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House  of  Representatives, 
Special  Committee  Appointed  under  H.  Res.  288, 

Washington,  D.  C,  March  9,  1908. 
The  special  committee  met  at  10.30  a.  m.  in  room  483,  House  Office 
Building,  Hon.  H.  S.  Boutell  (chairman)  presiding. 

All  members  present,  viz,  Messrs.  Stevens,  Olmsted,  Howard, 
Broussard,  and  Boutell. 

The  Chairman.  The  clerk  will  read  the  certified  copy  of  House 
resolution  288  and  the  certificate  of  the  appointment  of  the  members 
of  this  committee. 
The  clerk  read  as  follows: 

Sixtieth  Cokgress,  First  Session. 

c0nore8b  of  the  united  states. 

In  the  House  of  Representatives. 

March  6,  190S. 

Whereas  Mr.  Geoi^ge  L.  Lilley,  a  Kepreeentative  from  the  State  of  Connecticut, 
on  bis  reeponsibilitv  as  a  Member  of  this  House,  before  the  Committee  on  Rule^, 
has,  among  other  things,  stated  in  substance  that  the  Electric  Boat  Company,  of 
New  Jersey,  and  their  predecessors,  the  Holland  Boat  Company,  have  been  engaged 
in  efforts  to  exert  corruptinjg  influence  on  certain  Members  of  Congress  in  their  legis- 
lative capacities,  and  have  m  fact  exerted  such  corrupting  influence:  Therefore  be  it 

Retolved,  That  a  committee  of  five  Members  be  appoint^  to  investigate  the  chai^ges 
made  by  said  Geoige  L.  Lilley  of  corrupt  practices  on  the  part  of  said  company  and 
of  Members  of  Congress  with  respect  to  legislation,  and  that  said  committee  shall 
have  anthority  to  send  for  persons  and  papers  and  to  take  testimony  in  Washington, 
District  of  Columbia,  or  elsewhere,  either  before  the  full  committee  or  any  sub- 
committee thereof.  Said  committee  shall  report  as  speedily  as  possible  with  such 
recommendation,  if  any,  as  to  the  committee  shall  seem  meet. 

Attest: 

A.  McDowell,  Clerk. 

The  Speaker  announced  the  appointment  of  Mr.  Boutell,  of  Illinois;  Mr.  Stevens, 
of  Minnesota;  Mr.  Olmsted,  of  Pennsylvania;  Mr.  Howard,  of  Georgia,  and  Mr. 
Broussard,  of  Louisiana,  members  of  the  committee. 

Attest: 

A.  McDowell,  Clerk. 

The  Chairman.  Accompanying  House  resolution  288.  pursuant  to 
which  this  committee  was  appointed,  was  a  report  designated  as 
Report  No.  1168,  from  the  Committee  on  Rules,  containing  the  infor- 
mation and  charges  upon  which  the  resolution  was  based,  and  the 
appointment  of  a  committee  was  ordered.  The  clerk  will  read  the 
report  in  full. 
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The  clerk  read  as  follows: 

[House  Report  No.  1168,  Sixtieth  Congrem,  tint  flesfdon.J 

On  the  20th  day  of  February  last  Mr.  George  L.  Lilley,  a  Representative  from  the 
State  of  Ck)nnecticut,  introduced  into  the  House  a  resolution  calling  for  the  appoint- 
ment  of  a  special  committee  of  five  Members  of  the  House,  to  be  appointed  by  the 
Speaker,  *'  to  investigate  the  conduct  of  the  Electric  Boat  Company  of  New  Jersey 
and  their  pre<leces8or8,  the  Holland  Boat  Company,  respecting  the  methods  employed 
by  said  companies  in  connection  with  passed  or  proposed  legislation  before  CJon- 
gress." 

There  was  nothing  on  the  face  of  the  resolution  that  charged  corrupt  or  even 
improper  methods  on  the  part  of  the  company  or  companies  in  connection  with 
legislation  or  proposed  legislation.  On  the  day  succeeding  the*  introduction  of  the 
resolution,  however,  an  article  appeared  in  the  Washington  Post  which  did  charge 
the  companies  named  in  the  resolution  with  corrupt  practices,  and  which  quoted  an 
interview  on  the  subject  with  Mr.  Lilley,  the  author  of  the  resolution.  Tnereafter 
numerous  allej^  interviews  with  Mr.  Lillev  appeared  in  certain  newsjpapers  of  the 
country  coupling  the  names  of  Members  of  the  House  with  the  Electnc  Boat  Com- 
pany and  legislation  in  its  interest 

Following  upon  these  publications,  Mr.  Lilley  at  his  own  instance  appeared  before 
the  Committee  on  Rules,  admitted  the  authenticity  of  the  interview  in  the  Wash- 
ington Post,  but  repudiated  all  others,  and  made  a  statement  which  is  submitted 
herewith  as  part  of  this  report: 

"Mr.  Ltlley.  I  understood  the  resolution  to  read  that  I  appeared  before  the  com- 
mittee at  my  own  instance.  I  received  a  written  notice  from  Mr.  Buzby  and  on  that 
appeared  before  the  committee.  I  don't  know  that  it  makes  any  difference,  but  I 
wanted  to  call  attention  to  that. 

**The  Chairman.  I  think  perhaps  it  would  be  better  to  have  the  clerk  read  it  off 
first  in  connected  form,  as  it  is  the  official  resolution." 

In  that  statement  charges  are  made  of  corrupt  practices  on  the  part  of  the  Electric 
Boat  Company  influencing  Members  and  legislation,  and  of  such  character,  taken  as 
a  whole,  as  to  lead  your  committee  to  conclude  that  it  is  due  to  the  maintenance  of 
the  dignity  and  integrity  of  the  House  and  its  Members  that  an  investigation  into 
the  charges  made  by  I^r.  Lilley  should  be  had.  They  therefore  recommend  the 
adoption  of  the  accompanying  resolution. 

Appendix. 

Committee  on  Rules, 
House  op  Representatives, 

Tuesday^  February  £5,  1908. 

The  committee  met  this  day  at  11  o'clock  a.  m.  Present:  Mr.  Cannon,  the 
Speaker,  chairman;  and  Messrs.  Dalzell,  Sherman,  Williams,  and  De  Armond. 

The  Speaker.  Mr.  Dalzell,  will  you  ask  Mr.  Lilley  such  questions  as  you  have  in 
mind? 

Mr.  Dalzell.  Mr.  Lilley,  this  committee  has  before  it  a  resolution  which  you 
introduced,  and  the  substantive  parts  of  which  I  will  read  [reads]: 

*'  Raolved,  That  a  special  committee  of  five  Members  of  the  House  be  appointed 
by  the  Speaker  to  investigate  the  conduct  of  the  Electric  Boat  Company  of  New 
Jersey  and  their  predecessors,  the  Holland  Boat  Company,  respecting  the  methods 
employed  by  said  companies  in  connection  with  past  and  proposed  legislation  before 
Congress." 

The  rest  of  the  resolution  is  simply  to  provide  the  machinery  for  the  committee. 

Now  there  is  nothing  in  that  resolution  that  charges  corrupt  or  even  improper 
methods  on  the  part  ofthe  compaiiy  or  companies  in  connection  with  leg^islation  or 
proposed  legislation.  The  Committee  on  Rules  has  noticed  certain  publications  in 
newspapers  purporting  to  come  from  vou;  in  substance  that  the  activities  of  said 
comiumy  or  companies  have  influenced  corrupt  action  or  proposed  corrupt  action  of 
certain  Members  of  the  present  House  in  connection  with  legislation.  The  Com- 
mittee on  Rules,  you  must  understand,  may  not  act  properly  w^ithout  some  tangible 
fact  or  facts  in  the  premises. 

Now,  on  behalf  of  the  Committee  on  Rules,  I  ask  you  this  question:  Have  you  a 
statement  to  make  on  your  responsibility  as  a  Member  of  the  House  of  facts  showing 
or  tending  to  show  the  corruption  by  said  company  or  companies,  or  attempted  cor- 
ruption, of  any  particular  Member  or  Members  of  the  present  House  in  his  or  their 
l^islative  capacity?    And  if  so,  what  Member  or  Members? 
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Statbmknt  of  Hon.  GKORas  L.  Lilley,  a  Rbprbsentative  of  Gonxecticut. 

Mr.  LiLLBY.  I  have  a  Btatement  prepared  here  that  I  should  like  to  read  to  the 
committee. 

Mr.  Dalzell.  Yes,  if  it  is  in  answer  to  that  question. 

Mr.  LiLLBY.  I  think  it  is  [reads] : 

**I  propose  to  show  that  for  several  years  prior  to  the  Lessler  investigation  the 
Holland  Company,  and  its  successor,  the  Electric  Boat  Company,  maintained  in 
Washin^n  an  organized  lohbv  for  the  purpose  of  influencing  legislative   ap- 

gropriations  in  favor  of  the  Holland  boat,  and  that  it  had  under  annual  retainer 
.  E.  Creecy,  Gen.  Eppa  Hunton,  ex- United  States  Senator  M.  C.  Butler,  C.  S. 
McNeir,  Dr.  W.  R.  Kerr,  and  others. 

'*  That  for  several  years  Mr.  Elihu  B.  Frost,  vice-president  of  the  said  company, 
has  been  a  continuous  visitor  at  Washington  during  Congressional  sessions,  and 
that  he  has  spent  large  sums  of  money  in  furnishing  entertainment  to  Members 
of  Congress,  and  that  his  expenditures  along  this  Ime  amount  to '  thousands  of 
dollars. 

''That  the  Senate  amendment  to  the  appropriation  bill  of  March  2,  1907,  was  pre- 
pared and  drafted  bv  the  attorney  for  the  Electric  Boat  Company,  for  the  purpose  of 
and  with  the  intention  to  eliminate  competition  in  submarine  construction,  and  to 
prevent  the  Secretary  of  the  Navy  from  exercising  any  discretion  in  awarding  con- 
tracts for  submarines." 

Mr.  Dalzell.  What  is  that  clause,  please?    Please  read  that  over  again. 

Mr.  LiLLEY  [reads]: 

*'That  the  Senate  amendment  to  the  appropriation  bill  of  March  2,  1907,  was  pre- 
pared and  drafted  by  the  attorney  for  the  Electric  Boat  Company,  for  the  purpose  of 
and  with  the  intention  to  eliminate  competition  in  submarine  construction,  and  to  pre- 
vent the  Secretary  of  tke  Navy  from  exercising  any  discretion  in  awarding  contracts 
for  submarines.  *  * 

Further  [reads] : 

"That  a  thorough  investigation  by  an  impartial  committee  will  show  that  large  sums 
of  money  have  been,  by  the  Electric  Boat  Com  pan  v,  its  officers,  or  agents,  contributed 
to  campaign  funds  of  Members  of  Congress  who  favor  and  have  favored  the  Electric 
Boat  Company's  monopoly  of  submarine  construction;  also,  that  larae  sums  of  money 
have  been  spent  to  accomplish  the  defeat  of  members  of  the  Navsu  Committee  who 
did  not  favor  the  Electric  Boat  Company.'' 

Mr.  Williams.  If  it  will  not  interrupt  you,  will  you  mind  stating  who  those  mem- 
bers are? 

Mr.  LiLLEY.  I  do  mind,  sir  [reads]: 

'*That  an  examination  of  the  books  and  records  of  the  Electric  Boat  Company,  and 
of  its  predecessor,  the  Holland  Boat  Compan  v,  will  show  that  large  sums  of  money 
have  been  paid  from  their  treasuries  for  the  above  purpose. 

**That  continued  and  repeated  efforts  have  been  made  by  representatives  of  the 
Electric  Boat  Company  and  its  predecessor  to  influence  the  action  of  the  officials  of  the 
Navy  Department,  and  that  such  efforts  in  the  past  were  so  persistent  and  notorious 
as  to  call  forth  the  condemnation  and  criticism  of  high  officials  of  the  Navy  Depart- 
ment, whose  testimony  can  be  secured  by  an  investigation  committee. 

*'That  from  1893  up  to  the  present  time  these  efforts  of  the  Electric  and  Holland 
(^ompany  have  resulted  in  absolutely  suppressing  any  possibility  of  competition  in 
submarine  construction,  and  securing  and  awarding  of  all  contracts,  either  oy  specific 
appropriation  or  by  legislative  appropriations  skillfully  drawn,  to  this  company  with- 
out poesibility  of  competition. 

'*That  it  can  be  shov^-n  by  former  investigation  before  the  Naval  Committee  of  the 
House,  upon  which  no  reports  were  made  to  the  House  of  Representatives,  that  the 
Holland  company  and  the  Electric  Boat  Company  have  been  engaged  in  doubtful  and 
reprefaenaible  efforts  to  influence  Members  of  Congress  and  officials  of  the  Navy  Depart- 
ment in  favor  of  their  boats  and  appropriations  therefor. 

"That  it  can  be  shown  upon  investigation  that  certain  representatives  of  leading 
newspapers  have  been  subsidized  and  paid  by  the  Electric  Boat  Company  for  favor- 
able newspaper  articles  and  reports  in  hehalf  of  the  said  companies. 

"It  has  never  been  held  that  evidencre  should  be  taken  or  submitted  in  advance  to 
warrant  Congressional  investigation.  Such  a  procedure  would  be  investigation  per  se 
by  the  Committee  on  Rules.  Such  an  investigation  should  be  only  undertaken  by  a 
committee  specially  appointed  for  that  purpose,  and  before  which  committee  wit- 
I  could  be  examined,  books  and  records  produced,  and  all  testimony  presented. 
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'*If  these  thinffs  are  not  actually  within  the  pale  of  the  law,  they  are  wrongful 
practices  and  tend  to  throw  discredit  upon  the  Congress  of  the  United  States.** 

Mr.  Dalzell.  Now,  Mr.  Lilley,  the  nrst  thine  you  suggest  there  is  that  this  com- 
pany for  a  number  of  years  has  maintained  a  lobby  here.  Now,  are  you  prepu*ed  to 
say  that  that  lobby  has  influenced  corruptly  any  Member  of  Congress  in  his  legisla- 
tive capacity? 

Mr.  LiLLEY.  I  expect  to  prove  wrongful  methods. 

Mr.  Dalzell.  What  Members? 

Mr.  LiLLEY.  I  do  not  care  to  state  the  names  of  the  Members  this  morning. 

Mr.  Dalzell.  Then  you  allege  also  that  this  company  spent  money  for  the  purpose 
of  electing  Members  of  Congress.  Of  course  you  must  have  some  particular  Membere 
of  Congress  in  mind.     Who  are  they? 

Mr.  Lillby.  I  do  not  care  to  give  the  names  this  morning  of  Members  of  Congress. 
I  do  not  think  it  should  be  expected  of  me. 

Mr.  Dalzell.  Then  you  suggest  also  that  this  company  has  spent  monev  for  the 
purpose  of  defeating  Members  of  Congress.  You  must  have  some  particufar  Mem- 
bers of  Congress  in  view  when  you  make  that  statement.     Who  are  they? 

Mr.  Lillby.  I  expect  to  prove  that  that  he^  actually  been  tried. 

Mr.  Dalzell.  You  do  not  propose  to  tell  us  who  they  are? 

Mr.  Lillby.  I  understand  I  am  not  called  upon  to  try  the  case  before  this  committee. 

Mr.  Dalzell.  Well,  of  course,  you  know  the  Committee  on  Rules  can  not  report 
in  favor  of  a  resolution  in  favor  of  an  investigation  on.  some  vague  statements  as  to 
the  existence  of  facts  upon  which  one  man  may  draw  one  inference  and  another  man 
another  inference. 

Mr.  LiLLEY.  These  are  not  vague  statements.  They  have  been  constantly  and 
continuously  in  the  air  for  about  nfteen  years. 

Mr.  Dalzell.  They  are  vague  statement  so  long  as  you  refuse  to  indicate  who  the 
particular  parties  are  who  have  been  influenced.  * 

Mr.  Lillby.  I  shall  be  very  glad  to  indicate  as  soon  as  this  resolution  is  passed  and 
the  committee  named. 

Mr.  Dalzell.  You  say  that  this  lobby  has  been  maintained  here  since  1893,  if  I 
recollect  rightly  vour  statement? 

Mr.  Lillby.  Ves,  sir. 

Mr.  Dalzell.  When  did  you  come  to  Congress? 

Mr.  Lillby.  In  1903. 

Mr.  Dalzell.  So  that  your  charges  relate  back  to  ten  years  prior  to  your  coming 
to  Congress? 

Mr.  Lillby.  Yes,  sir. 

Mr.  Dalzell.  Those  charges,  of  course,  you  can  not  make  on  your  own  personal 
knowledge? 

Mr.  Lilley.  I  do  not  suppose  there  is  an  intelligent  citizen  who  reads  the  papers 
in  the  United  States  who  does  not  know  about  the  methods  that  were  being  pursued 
here  before  I  ever  came  to  Congress? 

Mr.  Dalzell.  1  was  going  to  ask  you  on  what  information  do  you  base  your 
charge  covering  ten  vears  before  you  could  have  had  any  personal  knowledge? 

Mr.  Lilley.  On  w^at  I  had  read  of  this  company  in  the  newspapers  and  what  I 
know  from  Members  serving  on  that  committee  before  I  came  here;  certain  particu- 
lar Members. 

Mr.  Dalzell.  Which  particular  Members  do  you  refer  to  now? 

Mr.  Lilley.  I  do  not  care  to  indicate  at  this  time. 

Mr.  Dalzell.  Then  that  part  of  your  charge  is  based  on  newspaper  information? 

Mr.  Lilley.  No,  sir;  not  altogether. 

Mr.  Dalzell.  Partly  newspapers  and  partly  what  you  know  from  Members  of 
Congress? 

Mr.  Lilley.  The  Lessler  episode  occurred  before  I  came  to  Congress. 

Mr.  Dalzell.  Do  you  say  what  you  know  of  Members  of  Congress  before  yoa 
came  to  Congress,  or  from  Members  of  Congress? 

Mr.  Lilley.  From  Members  of  Congress. 

Mr.  Dalzell.  From  whom,  for  instance? 

Mr.  Lilley.  I  do  not  think  I  am  called  upon  to  give  that 

Mr.  Dalzell.  Were  they  members  of  the  Naval  Committee? 

Mr.  Lilley.  Yes,  nir. 

Mr.  Dalzell.  Of  what  Congress? 

Mr.  Lilley.  The  Congresses  prior  to  the  time  I  came  here. 

Mr.  Dalzell.  From  1893  down? 
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Mj.  Lillky.  Not  all  of  them. 

Mr.  Dalzkll.  Well,  the  result  of  the  whole  business  is  that  you  will  not  disclose 
to  us  the  names  of  any  parties  whom  you  all^e  have  been  corruptly  influenced. 
Will  you  give  us  the  names  of  the  parties,  the  individual  men,  who  have  attempted 
to  corrupfly  influence  Members  of  Congress? 

Mr.  LiLLEY.  I  shall  be  very  glad  to  go  into  this  matter  just  as  soon  as  this  resolu- 
tion is  passed  and  the  committee  is  appointed;  and  I  assure  you,  gentlemen,  that  I 
am  not  talking  on  hearsay.  I  know  my  grounds,  and  I  know  that  I  (ran  prove  these 
things  before  a  committee  that  means  business. 

The  Speaker.  I^et  me  ask  him  right  there:  I  just  want  to  suggest  a  question:  Do 
you  allege  corrupt  action  against  Members  of  the  present  Congress? 

Mr.  LiLLEY.  1  allege  junt  what  my  document  says.  If  these  be  corrupt  practices, 
I  allege  those  things  that  I  have  mentioned  there. 

The  Speaker.  Does  it  apply  to  Members  of  the  present  Congress  touching  business 
pending  before  the  present  Congress  or  any  committee  of  the  present  Congress? 

Mr.  LiLLEY.  It  does. 

The  Speaker.  You  decline  to  state  whom? 

Mr.  LiLLEY.  I  decline  to  state  the  names  of  the  Members  at  this  time. 

Mr.  Dalzell.  Will  you  state  the  names  of  individuals  who  have  corrupted  or 
attempted  to  corrupt  Members  of  Congress? 

Mr.  Lillky.  They  are  using  wrongful  methods  in  most  every  Member's  district 
who  serves  on  the  Naval  Committee. 

Mr.  Dalzell.  Can  you  give  us  the  names  of  some? 

Mr.  LiLLEY.  I  do  not  care  to  at  this  time.  They  will  be  called  after  this  committee 
is  appointed  and  we  get  a  chance  to  operate. 

Mr.  Dalzell.  In  what  way  did  they  ever  attempt  to  corrupt  Members  of  Con- 
jrreas? 

Mr.  Lillet.  Well,  while  I  do  not  care  to  mention  the  names  of  others,  I  do  not 
object  to  telling  you  an  incident  concerning  myself. 

Mr.  Dalzell.  Very  well. 

Mr.  LiLLEY.  In  the  last  Congress  a  large  manufacturer  from  my  town,  an  intimate 
friend,  a  man  who  would  probably  have  as  much  influence  with  me  as  any  man  in 
my  State,  told  me  that  he  had  the  promise  of  a  large  order  if  I  would  vote  for  the 
submarines.  At  the  same  time  there  came  down  here  a  lawyer  in  politics  who  had 
been  a  member  of  the  State  committee  and  the  town  committee  where  1  lived;  was 
then;  who  probably  had  as  much  to  do  with  my  being  in  Congress  as  any  man.  He 
came  here  to  Washington  and  stayed  with- me,  and  he  was  certainly  employed  by 
the  Electric  Boat  Company. 

Mr.  Sherman.  Worked  for  what? 

Mr.  LiLLEY.  He  was  employed  by  Mr.  Frost,  vice-president  of  the  Electric  Boat 
Company,  who,  he  said,  was  a  college  classmate  of  his,  and  that  he  was  a  splendid 
fellow  and  wanteil  me  to  meet  him.  He  told  me  about  the  excellent  qualities  of  Mr. 
Frost  and  urged  me  to  vote  for  his  submarines. 

He  fiivt  had  tried  by  getting  the  closest  political  influence  to  bear  upon  me  that  he 
could,  and  then  a  large  business  enterprise  that  employed  thousands  of  hands.  The 
same  identical  thing  happened  a  very  few  days  before  the  motion  was  made  in  our 
committee  this  year  on  submarines.  A  new  manufacturer  from  the  city  of  Bridge- 
port walked  into  my  room  over  in  the  new  building  and  told  me  that  they  were 
practically  closed  down,  that  they  never  needed  an  order  so  badly  as  they  did  now, 
that  they  hail  a  promise  of  an  order  from  the  Holland  or  Electric  Boat  Company  if 
he  would  vote  me  right  on  this  proposition.  I  said,  "What  is  the  size  of  your 
onlei?"  He  said,  *•  $20,000."  I  asked  him  what  the  profit  was  to  them.  He  said, 
**Abont  $2,000."  **  Now,"  I  said,  'Met  me  see  if  I  imderstand  you  correctly.  You 
are  asking  me  to  vote  three  and  one-half  million  dollars  of  other  people's  money,  of 
which  I  am  one  of  the  trustees,  for  the  sake  of  giving  you  a  twenty-tnousand-dollar 
order  on  which  you  are  going  to  make  $2,000  profit.  Is  that  your  proposition?" 
He  eat  and  looked  at  me  a  few  minutes  and  then  said  he  did  not  like  to  have  me  put 
it  that  way.  I  repeated  it  to  him,  and  I  said,  **  If  that  is  your  proposition,  I  would 
prefer  to  pay  you  the  $2,000  myself."  That  ended  that  interview.  But  an  attorney 
came  down  nere  and  stayed  three  or  four  days — the  same  one — and  the  morning 
that  he  went  away  he  left  a  letter  in  my  box  at  the  New  Willard  containing  a  clip- 
ping from  a  Washington  paper  explaining  that  the  Department  had  sent  Tour  suD- 
marines  to  Manila  and  expected  others  to  follow,  and  urged  on  me  the  necessity  of 
voting  for  a  liberal  number  of  submarines.  I  thought  I  had  that  letter  here.  No,  it 
isup  nome. 
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This  Electric  Boat  Company  haa  been  a  stench  in  the  nostrils  of  the  country  for 
years,  and,  in  my  opinion,  it  has  done  more  to  corrupt  legislation  than  all  the  other 
corporations  on  earth.  I  think  the  menrbership  of  this  House  is  of  the  very  highest 
quality,  and  that  they  are  the  best  men,  usually,  from  the  districts  from  which  they 
come;  but  with  a  flock  of  383  here,  it  would  be  strange  if  there  were  not  some  sheep 
in  it  that  had  the  foot-rot  or  scabies.  I  think  the  disease  ought  to  be  eradicated 
before  it  spreads.  I  have  no  motive  or  animus  in  this  at  all,  except  in  so  far  as  I 
would  like  to  see  the  business  run  on  business  lines  and  the  selection  of  submarines 
left  to  experts,  and  not  taken  from  the  hands  of  the  Navy  Department  and  from  the 
experts  of  the  Navv,  from  men  like  Chief  Constructor  Capps,  who  I  believe  to  be  the 
best  engineer  in  the  world,  and  men  like  Admiral  Converse,  and  taken  absolutely 
out  of  tneir  hands  and  dictated  what  boats  shall  be  built,  what  companies  shall  have 
the  contract,  leaving  them  in  a  position  to  chaise  any  price  they  choose.  We  have 
got  to  buy  under  the  present  bill  that  has  passea  the  Naval  Committee — we  have  got 
to  buy  obsolescent  Holland  boats  and  no  other  at  whatever  price  they  choose  to 
charge.     We  have  eliminate<l  any  chance  to  do  business  on  busmess  lines. 

Mr.  Dalzbll.  What  other  company  is  there,  Mr.  Lilley? 

Mr.  Lilley,  There  are  several,  I  understand. 

Mr.  Dalzell.  Do  I  understand  you  to  charge,  Mr.  Lilley,  under  the  term  of  ** cor- 
rupt practices,"  that  money  has  beien  spent,  paid  to  Members  of  Congress  to  influence 
their  vote? 

Mr.  Lilley.  I  do  not  claim  that  any  money  has  been  paid  to  bribe  a  Member  of 
Congress.  I  do  expect  to  prove  that  money  has  been  contributed  to  campaign  funds, 
which,  morally,  is  no  different  from  passing  a  bribe  across  a  table  in  the  committee 
room  when  we  pass  a  vote.  Morally,  there  is  not  a  particle  of  difference;  legally, 
there  is. 

Mr.  Williams.  Now,  Mr.  Chairman,  I  would  like  to  ask  Mr.  Lilley  this  question: 
Mr.  Lilley,  in  case  the  committee  concluded  to  report  this  resolution  favorably,  would 
you  object  to  adding  this  language  to  it? — 

*^And  shall  report  upon  the  truth  or  falsity  of  the  allegations  in  this  resolution, 
and  shall  recommend  to  the  House  appropriate  action  to  betaken  by  the  House  with 
re^rd  to  Members  found  guilty  of  corrupt  practices,  if  any  are  shown  to  be  thas 
guilty,  or  with  regard  to  the  mover  of  this  resolution  in  case  allegations  herein  con- 
tained against  the  honor  and  integrity  of  the  House,  Members  of  the  House,  and  the 
House  Committee  on  Naval  Affairs  are  unfounded  and  unsustained  by  proof." 

Mr.  Lilley.  If  you  will  submit  that  to  me  in  writing  I  would  like  to  think  it  over. 

Mr.  Williams.  It  is  in  writing. 

Mr.  Lilley.  I  do  not  just  know  what  that  means.  If  you  will  give  me  a  copy  of 
it  I  will  be  glad  to  consider  its  meaning. 

The  Speaker.  I  would  like  to  ask  vou  a  question,  Mr.  Lilley:  You  introduced  the 
resolution,  it  seems — this  resolution  [indicating]? 

Mr,  Lilley.  Yes,  sir. 

The  Speaker.  That  was  introduced  on  a  Thursday,  was  it  not? 

Mr.  Lilley.   Yes,  sir. 

.The  Speaker.  Your  first  call  upon  me  touching  this  resolution,  the  first  conversa- 
tion we  had  about  it,  was  on  Saturday  last,  was  it  not? 

Mr.  Lilley.  I  think  so. 

The  Speaker.  >ln  the  meantime  you  proceeded  to  be  interviewed  in  the  public 
press? 

Mr.  Lilley.  Well,  Mr.  Speaker,  I  had  not  introduced  that  resolution  very  many 
minutes,  and  I  introduced  it  just  about  as  the  gavel  sounded  on  Thursday,  before  the 
newspaper  correspondents  were  around  me  like  a  hive  of  bees.  I  did  not  intend  to 
give  any  interviews  whatever,  but  finally  I  said,  "  I  will  dictate  an  interview  to  one 
of  you  gentlemen,  provided  he  will  submit  it  to  me  after  he  has  typewritten  it 
and" 

The  Speaker.     I  am  not  speaking  of  that 

Mr.  Lilley.  I  did  dictate  an  interview  to  Mr.  Smith,  of  the  Washington  Post,  and 
he  submitted  it  to  me  at  the  New  Willard  that  evening,  and  copies  of  that  were  given 
to  other  correspondents. 

The  Speaker.  This  interview,  the  substance  of  which  is  restated  in  the  first  state- 
ment alleging  corrupt  action  on  the  part  of  the  Members  of  the  present  House,  or 
which  purports  to  have  been  given  out  by  you  previous  to  your  appearance  before 
the  committee,  or  any  offer  to  appear  before  the  committee 

Mr.  Lilley.  If  you  had  the  particular  interview  which  you  have  in  mind  more 
clearly  identified  f  might  answer.    Some  interviews  have  bsen  written  which  were 
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absolutely  without  the  slightest  foundation.  I  have  given  no  interview  except  from 
my  own  dictation  and  correction  afterwards  when  presented  to  me  in  typewriting. 
An  interview  did  appear  connecting  the  names  of  several  gentlemen,  who  I  believe 
to  be  men  of  the  strictest  integrity;  but  that  was  an  al^solute  fabrication. 

The  Speaker.  1  am  not  referring  to  any  particular  interview.  I  was  merelv  desir- 
ing to  see  as  to  the  fact,  whether  after  you  introduced  this  resolution,  which  upon 
its  face  is  harmless — whether  it  in  true  that  you  then  went  into  the  newspapers  by 
interview  on  your  own  motion  or  by  su^estioii  on  Thursday  and  Friday. 

Mr.  LiLLKY.  I  had  one  interview  on  Thursday  night,  and  none  on  Friday;  and, 
Mr.  Speaker,  I  tried  to  get  hold  of  you  on  several  occasions. 

The  Spbakek.  You  did  not  **  try     to  see  me.  * 

Mr.  LiLLEY.  Yes,  before  I  did  finally  see  you  on  Saturday. 

The  Speaker.  This  room  is  always  open.  You  came  to  see  me  Saturday  after- 
noon, did  you  not? 

Mr.  LiLLBY.  I  came  to  see  you  Saturday.  I  could  not  say  whether  it  was  Saturday 
morning  or'aftemoon.  On  two  or  three  different  occasions  I  had  hoped  to  get  your 
ear,  but  found  you  busily  occupied  and  I  thought  I  could  wait. 

The  Speaker.  You  did  wait  until  Saturday  afternoon. 

Mr.  LiLLEY.  I  did  not  get  to  you  until  Saturday  afternoon,  or  some  time  Saturday. 

The  Speaker.  My  recollection  is  that  it  was  Saturday  afternoon  that  you  came'to 
talk  with  me  about  this  resolution.     1  am  always  in  this  room,  save  when  I  am  in 
_tbe  House,  substantially. 

^  Mr.  LiLLEY.  Well,  Mr.  Speaker,  I  have  tried  many  times  to  get  your  ear,  but  I 
have  found  ho  many  people  on  the  same  mission  that  I  have  been  timid  about  com- 
ing in  here 

The  Speaker.  That  was  a  matter  that  existed  in  your  own  mind.  Well,  Mr. 
IJUey,  neither  by  writing  or  coming  to  me  have  you  ever  been  turned  down? 

Mr.  LiLLEY.  Ao,  no;  never.^ 

Mr.  Sherman.  Your  attention  has  been  called  to  the  alleged  interview  in  the 
the  New  York  Sun  of  Satunlay,  February  22,  has  it  not,  Mr.  Lilley? 

Mr.  Lilley.  Yes. 

Mr.  Sherman.  And  in  the  headlines  it  says,  "Lilley  accuses  Sherman,  of  New 
York,  of  being  in  on  the  graft." 

Mr.  Lilley.  I  did  not  say  that. 

Mr.  Sherman.  In  my  presence  did  you  not  tell  the  man  supjiosed  to  have  written 
that  article  tliat  it  was  a  lie,  characterized  by  certain  adjectives  before  the  word 
'Mie?" 

Mr.  Lilley.  1  certainly  did;  and  I  told  him  the  same  thing  as  reganis  Mr.  Wil- 
liams and  Mr.  De  Armond.     It  is  almost  too  absurd  to  re<|uire  contradiction. 

Mr,  Db  Armond.  And  it  referred  also  to  Mr.  Griggs? 

Mr.  Lilley.  Yee. 

Mr.  Dalzell.  I  want  you  to  look  at  that  Post  and  say  whether  that  is  the  inter- 
view that  you  are'  willing  to  be  responsible  for  [submitting  copy  of  the  Washington 
Post]. 

Mr.  Lilley  [aftei*  examining  same].  Yes. 

Mr.  Dalzell.  That  is  the  Post  of  what  date? 

Mr.  Lilley.  Friday,  February  21. 

Mr.  Dalzell.  All  right. 

Mr.  Lilley.  I  can  tell  you,  Mr.  Speaker,  what  I  said  about  that.  It  was  to  the 
effect  that  the  Electric  Boat  Company  had  told  the  people  who  were  striving  to  make 
that  committee  that  they  had  influence.  I  do  not  think  there  is  any  objection  to 
my  .Mtating  the  name  of  one  of  the  present  Members  who  went  on  this  year,  but  I 
would  like  to  ask  him.  One  of  the  Members  tbat  went  on  this  year  said  that  repre- 
sentatives of  the  Electric  Boat  Company  came  to  him  and  said  they  had  influence 
and  could  get  him  on  the  committee,  ana  the  man  did  get  on  the  committee,  althoug;h 
he  told  them  at  the  time  they  said  this  to  him  that  he  did  not  care  for  any  of  their 
help.     He  is  not  one  of  the  Members  that  voted  for  the  motion,  either. 

The  Speaker.  To  what  Member  do  you  refer? 

Mr.  Lilley.  I  would  like  to  ask  the  Member  if  he  would  object. 

The  Speaker.  You  say  that  one  of  the  Members  that  went  on  the  committee  this 
year  told  you  that 

Mr.  Lilley.  Told  me  that  one  of  the  representatives  of  the  Electric  Boat  Company 
came  to  him  and  told  him  he  would  like  to  help  him,  but  he  declined  any  of  their 
afisistanoe. 

The  Speaker.  You  do  not  care  to  state  his  name? 
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Mr.  LiLLEY.  I  do  not  think  he  would  have  any  objection,  but  I  should  prefer  to 
ask  him. 

The  Spbakeb.  Ib  that  all,  gentlemen  ?  Is  there  anything  else  you  want  to  ask 
Mr.  Lilley? 

Mr.  Sherman.  There  is  only  one  authentic  interview,  Mr.  Lilley,  and  that  is  the 
one  you  have  identified  in  the  Washington  Post  of  last  Friday? 

Mr.  Lilley.  Yes,  sir. 

Mr.  Sherman.  Every  other  interview,  or  purported  interview,  was  spurious?  You 
have  given  no  other  interview  save  that  one  which  you  have  identified  ? 

Mr.  Lilley.  There  might  have  been  two  or  three  lines  yesterday  in  regard  to  the 
Lord  and  Early  matter. 

Mr.  Dalzell.  You  know  the  New  York  Sun  interview? 

Mr.  Lilley.  Last  Saturday? 

Mr.  Dalzell.  Yes. 

Mr.  Sherman.  He  has  already  repudiated  that. 

Mr.  Lilley.  Absolutely. 

Mr.  Dalzell.  He  denies,  I  understand,  every  interview  except  the  Post  interview? 

Mr.  Sherman.  Up  to  yesterday? 

Mr.  Dalzell.  Yes. 

Mr.  Lilley.  Yes.  There  were  i^erhaps  six  or  eight  or  ten  lines  of  a  statement  that 
I  made  yesterday  in  regard  to  members  of  the  press;  Lord  and  Erly,  and  others. 

Mr.  Dalzell.  This  is  in  the  Lord  interview: 

"Were  they  all  Republicans?"  Mr.  Lilley  was  asked.  "Not  by  a  long  shot,'*  he 
replied.  "Every  Democrat  except  two  has  been  a  friend  of  this  company  in  season 
and  out,  and  it  has  just  as  many  friends  among  the  Republicans.  In  fact,  they  are 
nothing  more  than  so  many  traveling  salesmen,  and  they  know  it." 

Mr.  Lilley.  That  is  not  my  inte^^•iew. 

Mr.  Sherman.  You  made  no  statement  such  as  that  Mr.  Dalzell  has  read? 

Mr.  Lilley.  No.  The  only  one  authentic  interview — the  others  have  been 
garbled 

Mr.  Sherman.  Or  made  out  of  the  whole  cloth? 

Mr.  Lilley.  Yes,  or  made  out  of  the  whole  cloth. 

The  Speaker.  Is  there  anything  else  you  would  like  to  ask  Mr.  Lilley? 

Mr.  Sherman.  I  would  like  to  ask  another  question.  As  a  matter  of  fact,  you  do 
not  accuse  me,  Mr.  Lilley,  of  "being  in  on  the  graft,'*  do  you? 

Mr.  Lilley.  I  do  not,  sir.  You  can  put  that  question  in  all  the  forms  you  want 
and  submit  it  to  me  in  writing  or  not,  and  I  will  make  the  same  answer.  You  know- 
very  well  I  would  not  make  any  such  statement  as  that;  neither  would  I  make  it 
against  Mr.  De  Armond  or  Mr.  Williams  or  Mr.  Griggs. 

If  I  may  have  a  copy  of  that  I  will  be  obliged  to  you. 


[Article  published  in  WafihiiiRton  Tost,  Friday,  February  21. 1908,  referred  to  by  Mr.  Lilley  in  his 

statement.] 

Submarine   Ix)rby — Representative   Lilley   Accuskh  Electric   Boat  Company- 
Calls  FOR  Investigation — Concern's  Representatives  Said  to  Have  Influenced 

COMMnTEE— Cl  TTINO  DoWN  OF  BaTTLE  SiUPS  FROM  FoUR  TO  TwO  AND   SUBSTITUTION 

OF  ToR(*EDo  Craft  Allec^ed  to  Have  Been  Brought  about  by  Activity  of  Com- 
pany's Agents — Lilley's  Resolution  Introduced  After  Talk  with  President- 

FoUowing  upon  the  action  of  the  House  Committee  on  Naval  Affaire  in  recommend, 
ing  the  construction  of  eight  submarine  torpedo  boats  of  the  Holland  type,  Repre- 
sentative Lilley,  of  Connecticut,  a  member  of  that  committee,  yesterday  introduced 
in  the  House  a  resolution  providing  for  the  appointment  of  a  special  committee  to 
investigate  the  methods  of  the  Electric  Boat  Company  of  New  Jersey  and  its  prede- 
cessor, the  Holland  Boat  Company,  in  securing  legislation. 

Mr.  Lilley  declared  that  undue  influence  had  been  brought  to  bear  upon  members 
of  the  committee,  including  contributions  by  the  company  to  individual  and  party 
campaign  funds,  and  that  he  was  prepared  to  substantiate  hie  charges  before  the 
Committee  on  Rules,  to  which  his  resolution  was  referred,  or  l)efore  an  investigating 
committee,  should  one  be  appointed. 

The  resolution  was  introduced  by  him  after  a  conference  with  the  President  at  the 
White  House  earlier  in  the  day.  It  is  understoocl  that  no  conclusion  was  reached  at 
this  meeting,  except  that  it  was  agree<l  that  Mr.  Lilley  should  attack  the  position 
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taken  by  the  majority  of  the  members  of  the  Naval  Affairs  Conuuittee  and  defend 
the  recommendation  of  the  Administration.  The  sensation  which  the  resolution 
produced  among  Mr.  Lilley's  colleagues,  both  in  the  committee  and  the  House  gen- 
erally, c&osed  them  to  stand  about  in  groups  and  discuss  it.  The  author  of  the  reso- 
lution said  the  Committee  on  Rules,  of  which  the  Speaker  is  chairman,  would  meet 
soon  and  detnde  whether  to  rei^ommend  an  investigation. 

TEXT  OF  THE   RESOLUTION. 

The  resolution  introduced  by  Lilley  is  as  follows: 

'' Rfsfolred,  That  a  committee  of  five  Members  of  the  House  be  appointed  by  the 
Sp^ker  to  investigate  the  conduct  of  the  Electric  Boat  Company  of  New  Jersey  and 
their  predecessors,  the  Holland  Boat  Company,  respecting  the  methods  employed 
'  by  said  companies  in  connection  with  past  and  proposed  legislation  before  Congress: 
Provided,  That  said  committee  shall  have  the  power  to  send  for  persons  and  papers, 
to  examine  witnesses  undei'  oath,  and  may  employ  a  stenojjrapher  and  one  clerk,  and 
shall  report  the  result  of  its  investigations  to  tne  House  with  such  recommendations 
as  it  may  deem  proper:  Provided  further,  The  expenses  incurred  hereunder  shall  be 
paid  out  of  the  contingent  fund  of  the  House  on  vouchers  approved  by  the  chairman." 

The  proposal  of  a  Congressional  investigation  is  an  outgrowth  of  the  refusal  of  the 
Naval  Affsurs  Committee  to  follow  the  President's  naval  construction  programme. 
The  President  personally  backed  the  Navy  Department  in  its  request  for  authoriza- 
tion of  the  construction  of  4  battle  ships,  10  torpedo-boat  destroyers,  4  submarines, 
etc.  The  committee  cut  the  battle  ships  to  2  ana  raised  the  submarines  to  8,  and  in 
connection  with  the  latter  craft  adopted  the  Loudenslager  amendment,  providing 
that  they  should  be  of  the  tvpe  of  the  Octopus,  unless  a  euperior  type  snould  be 
offered  and  demonstrated  by  October  1,  1908. 

THE  CONTRACT   PROVISION. 

It  was  at  once  pointed  out  by  the  friends  of  the  President's  programme,  among 
them  Representative  Hobson,  of  Alabama,  and  Mr.  Lilley,  that  this  provision  prac- 
tically delivered  the  contract  to  the  Electric  Boat  Company,  builders  of  the  Octojms, 
because  eighteen  months  is  the  time  required  to  build  a  submarine,  and  the  time 
limit  of  October  1  gave  only  eight  months  to  build  a  competitive  craft.  Another 
effect  of  the  amendment  was  to  nullify  the  right  gained  by  the  Secretary  of  the  Navy, 
in  a  court  decision  growing  out  of  last  year's  submarine  tests  off  Newport,  to  consider 
the  lake  type  of  boat  as  a  competitor.  ' 

**  Enough  has  come  under  my  observation  to  know*  that  an  investigation  into  the 
methods  of  the  Electric  Boat  (company  of  New  Jersey,  formerly  the  Holland  Com- 
pany," mid  Mr.  Lillejr,  in  explaining  his  resolution,  '*  to  convince  me  that  a  thorough 
and  searching  investigation  would  result  in  benefit  to  the  country.  The  time  has 
arrived  when  the  power  of  the  President,  the  Secretary  of  the  Navy,  and  the  naval 
board  has  been  usurped  by  this  company.  The  naval  programme  has  been  ignored, 
and  they  have  instituted  a  programme  of  their  own." 

**  What  proof  have  you  of  this?"  was  asked. 

**  Well,"  he  replied^  "I  point  to  the  fact  that  the  4  battle  ships  recommended  by 
the  President  were  cut  to  2  by  the  committee.  The  ammunition  ship,  scout  cruisers, 
and  a  vessel  to  lay  amines  and  torpedoes  were  cut  out  of  the  bill.  The  Secretary  of 
the  Navy's  plan  for  improved  submarines  was  voted  down.  Instead,  double  the 
quantitv  asked  for  by  the  Government — 8  in  number — were  provided,  but  they  are 
to  be  oi  the  old  Octopus  type. 

''The  Octopus  was  finished  some  months  prior  to  the  Vermont,  which  is^  now 
admitted  to.be  obsolete,  owin^  to  the  vast  improvements  that  have  taken  place  since 
she  was  launched.  A  proposition  to  build  our  new  battle  ships  after  the  plans  of  the 
Vermont  would  be  just  as  reasonable  and  businesslike  as  to  specify  in  the  bill  that 
future  submarines  should  be  built  after  the  Octopus  type." 

**  But  yon  speak  of  the  methods  of  the  Holland  people.     What  are  they?" 

ADEPTS   IN    IX)BBY   WORK. 

"There  are  no  tricks  in  the  way  of  lobby  work  and  influencing  members  that  the 
Electric  Boat  Company  are  not  adepts  in.  Sentiment  is  worked  up  in  every  con- 
ceivable manner.  Attorneys  have  been  hired,  who  have  usually  been  influential 
politicians  from  the  home  districts  of  members  of  the  committee.    They  have  brought 
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all  sorts  of  pressure  to  bear  on  individual  members,  and  even  candidates  have  been 
brought  into  the  field  to  contest  the  nomination  of  members  who  have  opposed  the 
company's  policies.  They  have  even  gone  so  far  as  to  find  out  what  new  Members 
of  the  House  have  applied  for  positions  on  the  Naval  Affairs  Committee,  and  they 
have  assumed  to  have  influence  in  securing  the  assignment  of  members  on  that 
committee.  It  has  also  been  said  that  they  have  contributed  to  individual  and 
party  campaign  funds. 

''A  thorough  investigation  aftor  the  style  of  the  investigations  into  the  insurance 
companies  in  New  York  by  a  man  of  the  Hughes  type  would  throw  a  great  deal  of 
light  on  the  subject.  The  methods  I  have  mentioned  and  many  others  would  be 
brought  out  in  a  searching  investigation.  By  specifying  the  Octopm  type  in  the  bill, 
competition  for  an  improved  boat  is  out  of  the  question.'' 

**  Do  you  favor  the  Lake  type  of  boat?"  was  asked. 

*'I  do  not,"  he  replied  emphatically.  *'Nor  do  I  favor  any  particular  type.  I. 
believe,  as  every  right-minded  man  must  believe,  that  the  type  should  l)e  left  to  the 
judgment  of  naval  experts  and  constructors  and  the  distinguished  members  of  the 
naval  board,  which  includes  the  President,  the  Secretary  of  the  Navy,  and  Chief 
Constructor  Capps.  It  should  not  be  left  to  men  who  are  inexperienced  in  the  build- 
ing of  vessels,  wno  are  influenced  in  favor  of  a  particular  t}rpe  of  submanne  boat. 
I  am  in  favor  of  a  square  deal,  and  my  resolution  aims  to  bring  that  about.  If  the 
Holland  submarine  boat  has  merit,  why  not  let  it  stand  on  its  own  bottom?" 

COMPANY   ISSUES  STATEMENT. 

After  the  news  of  the  resolution  had  spread  throughout  the  Capitol,  a  representa- 
tive of  the  company  attacked  by  it  gave  out  the  following  statement: 

*'  The  Secretarjr  of  the  Navy,  in  his  last  annual  report,  recommended  an  appropri- 
ation for  submarine  boats  of  the  same  type  as  those  which  were  superior  in  the  New- 
gort  trials  of  last  spring,  provided  a  more  satisfactory  type  was  not  developed.  The 
^mmittee  on  Naval  Affairs,  heeding  this  recommendation,  made  an  appropriation 
for  these  boats  in  practically  the  language  of  the  Secretary's  recommendation.  Rep- 
resentatives of  the  Electric  Boat  Company  declare  that  Mr.  Lilley  supported  an 
appropriation  for  a  laive  number  of  these  boats,  at  last  session,  but  that  since  that 
time  the  Lake  boat,  whose  headquarters  are  in  Mr.  Lilley' s  State,  failed  in  the  New- 
port trials,  and  they  assert  that  Mr.  Lilley,  after  having  fought  unsuccessfully  a  pro- 
vision for  submarine  boats,  in  the  language  of  the  Secretary's  recommendation,  is 
now,  through  a  resolution  of  the  .House  containing  charges  of  misconduct,  merely 
attempting  to  nullify  the  committee's  action,  and  that  this  is  all  he  hopes  to  do. 

**  In  the  Naval  Committee  members  are  thoroughly  familiar  with  this  unending 
strife  over  submarine  boats  and  with  the  reckless  charges  instigated  by  losing  com- 
petitors. The  com[)any  has  no  fear  of  the  result  of  any  investigation  anywhere. 
This  desire  to  investigate  is  always  manifested  after  a  losing  committee  fight.'" 

MB,  LILLEY   INDIGNANT. 

When  Representative  Lilley's  attention  was  called  to  this  statement  he  became 
indignant     He  dictated  the  following  reply: 

"That  statement  is  merely  a  subterfuge  and  whollv  misleading.  It  is  along  the 
lines  of  the  company's  past  attempts  to  deceive  the  public.  I  should  be  entirely  sat- 
isfied if  the  bill  lollowed  the  same  language  it  followed  a  year  ago,  leaving  the  matter 
in  the  hands  of  the  President,  the  Secretary  of  the  Navy*  and  the  naval  board. 

"I  am  ready  at  the  earliest  moment  to  vote  for  the  submarine  programme  as  laid 
down  by  the  Administration;  that  is,  four  boats,  and  the  type  to  oe  determined  by 
the  experts  in  naval  construction,  namely,  the  naval  board,  and  not  by  the  majority 
of  the  committee.  I  do  not  object  to  a  reasonable  appropriation  for  submarines,  and 
I  do  not  care  what  type,  but  I  do  object  to  the  Holland  Company  usurping  the  power 
of  the  President  and  his  advisers. 

"  If  the  company  has  no  fear  of  an  investigation,  as  it  declares  in  its  statement,  let 
us  have  a  thorough  one.  The  fact  that  Mr.  Lake  lives  in  the  State  of  Connecticut 
has  no  weight  with  me.  I  should  pursue  the  same  course  if  he  lived  in  the  Philip- 
pines.   All  I  ask  is  that  the  building  of  the  boats  be  left  with  experts." 
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HOW  THE  MBHBBS8  VOTBD. 

Those  on  the  committee  who  are  understood  to  have  voted  ajzainst  the  appropria- 
tioQ  for  the  Holland  submarines  are  Representatives  Foes,  Lilley,  Oleott,  radgett, 
and  Hobson,  the  last  two  being  Democrats.  The  other  fourteen  members  of  the  com- 
mittee, thirteen  of  whom  voted  for  the  appropriation,  are  Representatives  Jx)uden- 
slager,  Butler,  Mudd,  Roberts,  Loud,  Bates,  Thomas,  Dawson,  and  Ellis,  Republi- 
cans, and  Meyer,  Kitchin,  Gregg,  Talbott,  and  Lamar,  Democrats.  Mr.  Meyer  is 
nnderstood  to  have  been  out  of  the  city  when  the  vote  was  taken. 

Several  members  of  the  committee  were  interviewed  in  regard  to  the  resolution 
introduced  by  Mr.  Lillev. 

When  Mr.  Roberts,  of  Massachusetts,  was  shown  the  resolution  he  said: 

"  In  other  words,  he  charges  that  the  Holland  Electric  Boat  Company  controls 
the  House  Committee  on  Naval  Affairs,  and  forces  it  to  give  more  submarines 
than  the  Secretary  of  the  Navy  asks  for.  I  believe  any  intelligent  man  who  is 
acquainted  with  the  facts  in  the  case  will  laugh  at  such  a  charge.  There  is  not  a  man 
on  the  Naval  Affairs  Committee  who  would  not  gladly  have  voted  for  four  battle 
ships  asked  for,  but  we  decided  that  conservatism  would  brin^  the  best  results  in  a 
year  such  as  this,  when  we  are  said  to  be  facing  a  huge  deficit.  I  am  told  that  a 
determined  fight  is  to  be  made  even  on  the  two  battle  ships  recommended,  and  I 
should  not  be  at  all  surprised  to  see  the  House  bill  give  only  one  battle  ship. 

*'The  price  of  two  battle  ships  is  about  $18,000,000,  and  for  the  price  of  one  ship 
we  can  build  27  submarines,  or  thereabout.  So  in  cutting  off  $18,000,000  from  the 
estimates,  a  majority  of  the  members  of  the  committee  considered  that  it  would  be 
only  fair  to  increase  the  number  of  submarines,  the  need  of  which  is  great. 

CHARGB  DBCLARED  RIDICULOITS. 

**  The  chaive  that  a  combination  of  submarine  men  defeated  the  four  battle  ship 
plan  is  ridiculous,  from  the  fact  that  there  were  four  different  submarine  propositions 
voted  on  by  the  committee,  and  on  each  of  these  the  vote  was  so  different  as  to  make 
the  talk  of  a  combination  foolish.  Every^  man  who  voted  in  the  committee  for  two 
battle  ships  will  gladly  vote  for  four  if  it  is  found  that  there  is  any  sentiment  in  favor 
of  the  four  on  the  floor  of  the  House.  I  am  told,  however,  that  Mr.  Tawney,  of  the 
Appropriations  Committee,  expects  to  fight  a  recommendation  for  any  battle  ships 
at  all.  If  the  charges  made  by  Representative  Lilley  are  specified,  I,  for  one,  will 
be  glad  to  see  the  matter  given  the  widest  publicity,  but  the  resolution  in  its  present 
form  is  too  intangible." 

Other  members  of  the  committee  expressed  themselves  as  follows: 

Representative  Dawson,  of  Iowa:  "  I  have  nothing  to  say  at  this  time." 

Representative  Oregg,  of  Texas:  *'  I  do  not  know  what  this  resolution  is  directed 
at,  and  I  do  not  know  of  any  improper  methods  used  by  anybody  in  connection  with 
this  legislation,  or  any  other  legislation  for  that  matter.  If  any  improper  methods 
have  TOen  employed  tney  ought  to  be  known,  by  all  means." 

Representative  Talbott,  of  Maryland:  ''If  there  is  an^thin^  wrong  or  improper,  as 
Mr.  Lilley's  resolution  would  seem  to  surest,  let  it  be  investigated  at  once.  I  never 
hcjkrd  of  anything  improper,  either  regaraing  this  legislation  or  any  other." 

Representative  Loudenslager,  of  New  Jersey:  **  There  will  be  no  objection  from 
me,  and  I  do  not  suppose  that  there  will  be  any  from  anybody  else,  to  the  investiga- 
tion proposed  by  this  resolution.     I  don't  know  anything  about  it." 

Representative  Bates,  of  Pennsylvania:  "I  have  never  heard  of  this  resolution 
before  and  do  not  know  anything  about  it.  I  understand  the  clause  in  the  naval 
bill  concerning  submarines  follows  the  language  of  the  Secretary  of  the  Navy  in  his 
annual  report^* 


The  Chairman.  Before  entering  upon  the  examination  the  chair- 
man wishes  to  state  that,  the  sole  obiect  of  this  committee  being  the 
attainment  of  ultimate  truth,  the  fullest  opportunity,  of  course,  will 
be  afforded  to  Representative  Lilley  ana  to  all  persons  who  are 
affected  by  these  charges  to  aid  the  committee  in  getting  at  the 
truth.  Our  obiect  is  to  do  justice  to  all  and  to  maintain  the  di^ty 
of  the  House  of  Representatives,  and  in  pursuance  of  those  principles 
the  committee  has  decided  that  its  method  of  procedure  must  neces- 
sarily be  governed  very  largely  from  developments  as  the  investiga- 
tion proceeds.  For  the  time  being  the  committee  has  decided  upon 
the  following  method  of  procedure:  That  all  hearings  shall  be  puolic 
unless  otherwise  ordered  by  the  committee;  that  au  statements  and 
evidence  shall  be  imder  oath;  that  the  inquiry  in  the  first  instance 
shall  be  confined  to  the  charges  affecting  the  legislation  and  the 
Members  of  the  Sixtieth  Congress,  and  that  the  examination  of  wit- 
nesses shall  be  conducted  from  time  to  time  by  a  member  of  the 
committee  designated  by  the  chairman. 

Saturday  afternoon  I  received  the  following  communication  from 
Representative  Lilley,  which  the  clerk  will  read: 

The  Clerk  read  as  follows: 

House  of  Representatives, 

Washington,  D.  C,  liarck  7,  1908. 
Hon.  H.  S.  BouTELL, 

Chairman  Special  Committee,  House  of  Representatives, 

Dear  Sir:  with  reference  to  the  appointment  of  your  committee,  I  respectfully 
request  that  I  be  advised  of  the  first  meeting  of  said  committee  in  order  that  I  may  ap- 
pear and  arrange  with  same  as  to  time,  manner,  and  procedure  of  beginning  and  con- 
ducting the  investigation. 

Respectfully,  Geo.  L.  Lilley. 

The  Chairman.  On  the  same  afternoon  the  following  letter, 
pursuant  to  action  of  the  committee,  was  deUvered  to  Representative 

The  Clerk  read  as  follows: 

Hon.  George  L.  Lilley, 

House  of  Representatives,  Waskington,  D,  C, 
Dear  Sir:  By  order  of  the  select  committee  appointed  under  H.  R.  1288,  I  am 
directed  to  request  you  to  appear  before  that  committee  next  Monday,  March  9,  at 
10  a.  m.,  in  room  483  (permanent  number)  of  the  House  Office  Building  and  give  ail 
evidence  within  your  personal  knowledge  respecting  the  matters  referred  to  in  said 
resolution  and  the  report  accompan3ring  the  same. 

Respectfully,  H.  S.  Boutell,  Chairman, 

The  Chairman.  Representative  Lilley,  the  committee  will  be  glad 
to  hear  from  you. 

Mr.  Lilley.  Mr.  Chairman,  I  am  placed  by  your  committee  in  the 
attitude  of  prosecuting  this  investigation,  and  I  should  be  permitted 
in  the  exercise  of  mv  best  judgment  to  have  witnesses  called  in  such 
order  as  I  think  is  best  qualined  to  bring  before  the  committee  the 
facts  upon  which  I  took  action  in  introducing  the  resolution.  I  shall 
have  no  hesitation,  if  the  committee  desires,  at  the  proper  time  to  be 
examined  as  a  witness. 

14 
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The  Chairman.  The  committee  would  be  glad,  then,  to  proceed 
with  the  evidence  now.     Will  you  be  sworn? 

Mr.  LiLLEY.  I  respectfully — ^- — 

The  Chairman.  If  this  is  a  statement  containing  evidence,  the 
comniittee  would  like  to  have  the  witness  sworn. 

Mr.  Lillet.  I  don't  care  to  testify  this  morning,  Mr.  Chairman. 

The  Chairman.  You  are  not  prepared  to  go  on  with  the  testimony? 

Mr.  IjIlley.  No,  sir. 

The  Chairman.  And  this  is  a  statement  relating  to  the  method 
of  procedure? 

Mr.  LiLLEY.  Yes,  sir.  1  respectfully  represent  to  your  committee 
that  in  an  investigation  of  this  character  much  of  the  testimony 
can  only  be  obtained  from  unwilling  witnesses,  and  in  order  to 
draw  from  those  witnesses  the  real  facts  it. will  be  necessary  to  have 
them  examined  by  some  one  profoundly  qualified  and  skilled  in  the 
art  of  examination  and  cross-examination. 

Inasmuch  as  I  am  not  a  lawyer  or  a  member  of  the  special  committee 
of  which  you  are  chairman,  and  in  view  of  the  fact  that  in  all  cases 
where  improper  or  undue  influence  or  motive  is  the  subject  of  inves- 
tigation it  is  necessary  to  have  counsel  learned  in  the  manner  of  ex- 
amining and  cross-examining  witnesses,  the  effect  of  evidence  and 
other  matters,  in  order  that  the  whole  truth  may  be  ascertained, 
I  respectfully^  ask  the  right  to  be  represented  before  your  committee 
by  counsel,  and  that  such  counsel  be  empowered  to  examine  or 
cross-examine  such  witnesses  as  I  may  call  before  your  committee, 
as  the  circumstances  may  require,  and  cross-examine  such  witnesses 
as  may  appear  in  defense.  In  the  insurance  investigation  in  New 
York  ana  Pennsylvania  investigation  in  Philadelphia  counsel  were 
emplo3"ed  for  such  purposes,  and  without  their  assistance  it  is  doubt- 
ful if  any  results  could  have  been  obtained. 

The  Chairman.  The  request  of  Representative  LiQey  will  be  filed 
with  the  committee  and  will  be  considered  by  the  committee  in 
executive  session. 

Mr.  LiLLEY.  Another  statement  I  would  like  to  make:  It  becomes 
necessary  for  me  to  bring  to  the  attention  of  your  committee  the  fact 
that  I  ain  being  shadowed  by  detectives,  which  is  a  condition  which 
should  not  be  tolerated  by  the  House  of  Representatives  or  by  this 
special  committee ;  and  in  order  that  this  shadowing  may  be  stopped. 
I  ask  in  the  first  instance  that  certain  witnesses  be  summoned  ana 
examined  as  to  whether  or  not  there  is  an  employed  force  of  detec- 
tives engaged  in  the  effort  to  hamper  me  in  connection  with  this 
investigation. 

I  therefore  respectfully  request  that  the  following  persons  be  sub- 
poenaed: S.  P.  House,"  the  Bradford  Detective  Agency;  Morgan 
Bradford,  ir.,  Bradford  Detective  Agency;  Albert  \\.  Wells,  of  the 
Bradford  Detective  Agency.  The  offices  of  this  detective  agency  are 
located  in  the  Colorado  Building,  Washington,  D.  C. 

The  Chairman.  The  request  will  be  filed  with  the  others  and  will 
l)e  acted  upon  by  the  committee  in  executive  session. 

Mr.  LiLLEY.  r  respectfully  request  that  witnesses  be  summoned  as 
follows: 

Isaac  L.  Rice,  subpoena  duces  tecum,  to  bring  with  him  all  books  of 
account,  showing  payments  made  to  attorneys  and  employees  for 
work  performed  or  to  be  performed  at  Washmgton  or  in  any  Con- 
gressional district  in  the  United  States.     Also  all  vouchers  covering 
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expenses  of  that  character.  Also  all  checks,  check  books,  and  check- 
book stubs,  showing  all  checks  issued  for  such  employment.  Also  aU 
vouchers  and  memoranda  showing  payments  to  Elihu  B.  Frost  for 
expenses  of  every  kind  and  character  at  Washington  or  elsewhere  in 
promoting  the  interests  of  legislative  appropriation  and  for  the  pro- 
curement of  contract.  Also  all  books,  records,  vouchers,  checks  or 
stub  checks,  drafts,  or  other  evidences  of  any  money  contributed  by 
Isaac  L.  Rice   personally  to   the   campaign   fund  of   any  political 

Earty  in  the  United  States  or  in  any  Congressional  district  of  the 
Wted  States.  "  • 

Elihu  B.  Frost,  subpoena  duces  tecum,  to  bring  with  him  all  books 
of  account,  vouchers^  memoranda,  drafts,  checks,  check  stubs,  check 
books,  and  other  evidences  of  record  of  the  Holland  Torpedo  Boat 
Company  and  of  the  Electric  Boat  Company,  showing  an  expendi- 
tures of*  money  for  the  emploj^ment  of  attorneys  or  otherwise  at 
Washington  and  in  the  Congressional  districts  of  the  United  States, 
and  showing  all  expenditures  of  monev  made  by  the  said  Frost  in 
connection  with  the  affairs  of  the  Holland  Torpedo  Boat  Company 
and  the  Electric  Boat  Company  at  Washington  or  elsewhere;  anci 
all  records  and  documents  snowing  what,  if  any,  subscriptions  have 
been  made  by  said  Frost  or  others  in  any  way  connected  with  said 
companies  to  the  campaign  funds  of  any  political  party  in  the  United 
3tates  or  in  any  Congressional  district  thereof.  Also  all  contracts 
for  the  employment  of  attorneys  or  other  persons  by  the  Holland 
Torpedo  Boat'Company  of  any  kind  and  character.  Also  all  corre- 
spondence, including  telegrams,  or  any  carbon  copies  between  the 
officials  and  the  attorneys  of  said  companies  with  their  attorneys, 
agents,  and  representatives. 

Maurice  Bamett,  treasurer  Electric  Boat  Company,  subpoena  duces 
tecum  to  bring  with  him  all  books  of  account,  letters,  telegrams, 
memoranda,  or  carbon  copies  thereof  in  writing:  checks,  check  stubs, 
check  books,  vouchers,  and  other  evidences  snowing  the  expendi- 
tures of  the  Holland  Torpedo  Boat  Company  and  the  Electric  Boat 
Company  of  every  kind  and  character  in  and  about  the  employment 
of  attorneys,  agents,  or  others;  and  the  allowances  of  expense  accounts 
and  other  iteiiis  paid  to  any  individuals  in  connection  with  the 
direct  or  indirect  efforts  of  said  companies  in  securing  Congressional 
action  or  contracts,  and  including  also  any  sums  tnat  may  have 
been  paid  to  any  political  party  in  the  United  States  or  in  any  Con- 
gressional district  thereof. 

August  Treadwell,  jr.,  assistant  treasurer,  subpoena  duces  tecum  to 
bring  with  him  all  books  of  accounts,  letters,  telegrams,  memoranda, 
in  writing,  or  carbon  copies  thereof;  checks,  check  stubs,  check 
books,  vouchers,  and  other  evidences  showing  the  expenditures  of 
the  Holland  Torpedo  Boat  Company  and  the  Electnc  Boat  Com- 
pany of  every  kind  and  character  in  and  about  the  employment  of 
attorneys,  agents,  or  others;  and  the  allowance  of  expense  accounts 
or  other  items  paid  to  any  individuals  in  connection  with  the  direct 
or  indirect  effort  of  said  companies  in  securing  Congressional  action 
or  contracts,  and  including  also  any  sums  that  may  have  been  paid 
to  any  poKtical  party  in  tne  United  States  or  in  any  Congressional 
district  thereof. 

Norman  C.  Johnson,  1 1  Pine  street,  New  York,  subpoena  duces  tecum 
to  bring  with  him  all  contracts  or  memoranda  covering  his  employ- 
ment or  attorney  for  the  Holland  Torpedo  Boat  Company  ana  the 
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Electric  Boat  Company,  all  records,  documents,  and  papers  of  every 
kind  and  character,  including  bank  checks,  check  books,  check  stubs. 
showing  payments  to  said  Johnson  by  said  companies  of  all  sums  of 
money;  and  showing  further  any  such  moneys  received  by  said 
Johnson,  personally  or  otherwise,  from  Isaac  L.  Rice,  E.  B.  Frost,  or 
other  officers  of  said  companies*  and  showing  further  all  expendi- 
tures of  money  made  by  said  Jonnson  for  and  in  behalf  of  the  said 
companies,  or  for  and  in  behalf  of  Isaac  L.  Rice,  E.  B.  Frost,  or  any 
other  officer  of  said  companies.  Also  all  records  and  documents 
showing  what,  if  any,  subscriptions  have  been  made  by  said  Johnson 
or  others  in  any  way  connected  with  said  companies,  to  the  cam- 
paign funds  of  any  political  party  in  the  United  States,  5r  in  any 
Congressional  district  thereof. 

C.  S.  McNeir,  Washington,  D.  C,  subpoena  duces  tecxmi  to  bring 
with  him  receipts,  vouchers,  checks,  check  books,  fimd  other  evidences 
in  writing  of  all  expenditures  made  by  or  through  him,  directly  or 
indirectly,  in  the  interests  of  the  Electric  Boat  Company  or  the  Hol- 
land Tornedo  Boat  Company,  and  also  showing  all  sums  of  money 
received  W  him  from  tne  Electric  Boat  Conipany  or  the  Holland 
Torpedo  Boat  Company,  Isaac  L.  Rice,  E.  B.  Frost,  Norman  C. 
Johnson,  or  fimy  of  tne  officers  or  agents  of  the  said  companies. 

Also  subpoena  the  following: 

Marion  Butler,  esa.,  Washington,  D.  C. 

C.  E.  Creecy,  Washington,  D.  C. 

E.  W.  Creecy.  Washii^on,  D.  C. 

F.  P.  B.  Sands,  Washington,  D.  C. 

Dr.  W.  R.  Kerr,  of  Chicago  and  Washington,  D.  C. 

Frank  L.  Edinborough,  Bay  City,  Mich. 

W.  D.  Gordon,  Midland,  Mich.  \ 

The  Chaibman.  The  statement  emd  request  will  be  filed  by  the 
clerk  and  will  be  considered  by  the  committee  at  its  executive  session. 

Mr.  LuxEY.  I  would  state  to  the  committee  that  I  have  tried 
very  hard  to  get  counsel  here  this  morning.     Immediately  on  the 

Eassage  of  the  resolution  by  the  House  I  wrote  to  counsel  in  my 
ome  county  and  received  a  telegram  from  him  on  Saturday  night 
saying,  "Letter  received.  Am  sorry,  but  in  view  of  work  on  hand  I 
think  it  impossible  to  undertake  the  work.  See  letter.  W.  H. 
Williams,^'  and  a  letter  accompanying  his  reasons.  I  want  to  say 
to  the  committee  that  I  have  been  at  work  as  fast  as  I  could  to  be 
prepared  this  morning  with  counsel.  In  conclusion  I  would  like  to 
make  just  one  more  statement.  My  charges  are  contained  in  the 
resolution  I  introduced  in  the  House,  and  I  understand  this  com- 
mittee is  appointed  by  the  House  to  call  witnesses  and  investigate 
as  to  whether  or  not  these  charges  are  well  tounded.  I  do  not  pro- 
pose to  put  myself  in  the  attitude  of  a  grand  jury  and  present  an 
mdictment;  but  I  have  asked  the  committee  to  summon  certain 
witnesses  I  have  designated,  and  I  will,  if  permitted  by  the  committee, 
and  assisted  by  an  attorney,  examine  these  witnesses  when  they  come 
before  your  committee,  and  assist  the  committee  to  the  fullest  ex- 
tent possible  in  bringing  out  the  facts.  To  insist  that  I  could  formu- 
late written  charges,  and  that  this  investigation  should  be  limited 
to  those  written  charges,  and  that  no  opportunitv  should  be  given 
to  conduct  this  investigation  along  the  Imes  of  all  other  general  in- 
vestigations which   have   proved    successful,  would   simply  be   to 
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stiiSe  real  investigation  and  make  the  adoption  of  the  resolution  a 
farce. 

The  Chairman.  The  clerk  will  file  this  statement  also  with  the 
committee.  Mr.  Lilley,  the  committee  is  now  quite  prepared  to  pro- 
ceed in  accordance  with  the  request  sent  you  last  Saturday,  with 
your  own  examination  on  matters  within  your  personal  knowledge, 
and  if  you  are  prepared  we  will  be  glad  to  proceed  now. 

Mr.  Lilley.  1  would  like  .to  say  to  the  committee  that  I  am  not 
prepared.     I  ask  for  coimsel  before  making  any  further  statements. 

The  Chairman.  The  committee,  of  course,  will  grant  you  any  time 
necessary  for  that  or  any  other  reasonable  purpose,  but  the  sugges- 
tion that  I  made  was  that  we  might  proceed  this  morning  on  matters 
within  your  own  personal  knowledge,  for  which  you  need  no  coimsel. 

Mr.  Lilley.  My  first  statement,  if  you  please,  will  show  you  why,  or 
states  why,  which  reads — I  would  like  to  repeat  it:  "I  am  placed  by 
your  committee  in  the  attitude  of  prosecuting  this  investigation,  and 
I  should  be  permitted  in  the  exercise  of  my  best  judgment  to  have 
witnesses  called  in  such  order  as  I  think  is  best  qualified  to  bring 
before  the  committee  the  facts  upon  which  I  took  action  in  introduc- 
ing the  resolution.  I  shall  have  no  hesitation,  if  the  committee 
desires,  at  the  proper  time,  to  be  examined  as  a  witness.'^ 

The  Chairman.  The  chairman  would  state  in  reply  to  that  that  the 
committee,  of  course,  does  not  place  the  gentleman  in  any  position 
whatever.  The  committee  have  met  here  pursuant  to  the  resolution  of 
the  House  to  perform  a  most  painful  duty,  to  the  best  of  its  ability,  in 
simply  arriving  at  the  true  facts.  All  that  we  have  before  us  to  ^ide 
our  action  in  this  solemn  duty  is  the  report  sent  to  us  by  the  Committee 
on  Rules.  On  page  5  of  that  report  you  say:  *^  I  shall  be  very  glad  to 
go  into  this  matter  just  as  soon  as  this  resolution  is  passed,  and  the 
committee  is  appointed;  and  I  assure  you,  gentlemen,  that  I  am  not 
talking  on  hearsay.  I  know  my  grounds,  and  I  know  that  I  can 
prove  these  things  before  a  committee  that  means  business.''  Now 
those  matters  which  are  within  your  personal  knowledge,  of  course, 
you  need  no  counsel  for,  and  the  committee  will  be  glad  to  proceed 
at  once. 

Mr.  Lilley.  The  chairinan  being  the  able  lawyer  that  he  is,  knows 
very  well,  I  assume,  that  it  makes  a  vast  difference  in  getting  at  the 
exact  facts  as  to  the  process  in  which  the  witnesses  are  called. 

The  Chairman.  Or  course,  the  method  of  procedure,  as  stated  at 
the  outset,  will  have  to  develop  as  the  investigation  progresses,  and 
it  will  always,  of  course,  rest  with  the  committee  to  determine  the 
order  in  which  we  should  proceed.  The  committee  assumed,  I  may 
say,  that  you  would  be  glad  and  wilUng  to  appear  before  the  com- 
mittee this  morning  and  proceed  with  what  was  within  your  personal 
knowledge.  We  had  no  intention  of  going  outside  of  that  this  morn- 
ing or  cover  any  matters  for  which  counsel  will  be  needed. 

Mr.  Lilley.  Air.  Chairman,  I  do  not  care  to  proceed  without 
counsel. 

The  Chairman.  Will  the  gentleman  state  when  he  will  be  ready 
to  give  his  own  testimony  concerning  things  within  his  personal 
knowledge  ? 

Mr.  Lilley.  After  consulting  counsel  I  will  be  ready  to  state. 

The  Chairman.  Will  the  gentleman  state  when  that  will  be  ? 

Mr.  Lilley.  I  am  making  every  effort  to  obtain  counsel  from  my 
home  State,  and  I  have  no  doubt  I  shall  have  someone  here  within  a 
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couple  of  (lays.  In  the  meantime,  if  these  witnesses  that  I  have  asked 
to  have  summoned  are  here,  I  stall  be  ready  to  go  on  with  counsel  to 
hear  those  witnesses. 

The  Chairman.  But  at  the  present  time  the  gentleman  feels  con- 
strained to  decline  to  proceed  to  give  to  the  committee  matters  which 
are  entirely  within  his  own  personal  knowledge? 

Mr.  LiLLEY.  I  shall  be  glad  to  do  that  in  the  proper  order,  but 
until  I  have  consulted  counsel  I  would  think  that  it  would  prevent 
the  bringing  out  of  the  actual  facts,  and  I  assume  that  what  we  are 
after  is  a  right  down  deep  subcellar  investigation. 

The  Chairman.  Undoubtedly  there  will  oe  nothing  referred  to  in 
the  charges  contained  in  this  report  which  will  not  be  fully  testified 
to  and  made  clear  to  the  public  before  this  committee  is  through 
with  the  examination. 

Mr.  Lillet.  I  think  the  public  desire  to  know  the  exact  truth  of 
the  facts.. 

The  Chairman.  If  the  gentleman  will  state  what  time  he  will  be 
prepared  to  go  on  with  the  testimony,  his  own  personal  testimony,  con- 
cerning things  within  his  personal  knowledge,  we  could  arrange  for 
that  hearing.  Do  you  thmk  counsel  coula  be  here  by  to-morrow 
morning? 

Mr.  Lillet.  They  could  not;  no,  sir;  and  in  the  event  coimsel 
were  here  I  should  decline  to  make  any  positive  statement  as  to — I 
don't' mean  that  in  just  that  form — I  would  decline  to  make  any 
positive  date  imtil  I  nad  consulted  my  counsel.  I  will  say  this,  how- 
ever, I  will  be  glad  to  go  on  with  those  witnesses  that  I  have  asked  to 
have  subpoenaed  here  oy  Thursday  morning. 

The  Chairman.  Owing  to  other  engagements  of  members  of  the 
committee,  and  in  order  to  give  Mr.  Lifley  time  to  consult  his  coimsel, 
the  public  sessions  of  the  committee  will  be  adjourned  until  next 
Thursday  morning  at  10  o'clock,  at  which  time  the  committee  will 
examine  Representative  Lilley  under  oath  concerning  the  charges 
contained  in  this  report  from  the  Committee  on  Rules  on  maters 
within  his  own  personal  knowledge.  The  subsequent  procedure  of 
the  committee  will  be  determined  oy  committee  in  executive  session. 

Mr.  Lillet.  When  am  I  to  know  in  regjard  to  counsel — shall  I 
appear  here  with  counsel  on  Thursday  morning? 

The  Chairman.  There  is  no  objection,  of  course,  to  the  gentleman 
appearing  with  counsel  and  consulting  with  counsel.  .  The  gentle- 
man, of  course,  does  not  wish  his  own  examination  to  be  conducted 
by  counsel.  The  examination  of  the  gentleman  on  matters  within 
his  knowledge  will  be,  of  course,  conducted  by  members  of  the  com- 
mittee. 

Mr.  Lillet.  Understand,  Mr.  Chairman,  that  it  matters  not  to 
me  who  conducts  my  own  examination,  but  withqut  the  advice  of 
coimsel  I  shall  not  be  prepared  to  go  on  on  Thursday  with  any  state- 
ment of  my  own;  at  least  I  shall  protest. 

The  Chairman.  You  mean  by  tnat  that  your  counsel  will  not  be 
here  Thursday? 

Mr.  Lillet.  I  will  have  counsel  here  by  Thursday. 

The  Chairman.  You  mean  you  do  not  want  to  go  on  without  the 
counsel  being  present? 

Mr.  Lillet.  I  don't  want  to  go  on  then  without  the  advice  of  my 
counsel.  I  believe  that  the  bringing  out  of  this  evidence  in  the  proper 
form,  beginning  with  certain  persons,  will  result  in  a  more  complete 
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and  thorough  investigation  than  by  goin^  on  myself  and  giving  to 
the  people  whom  my  resolution  asked  to  have  investigated,  than  by 
showing  my  hand. 

The  Chairman.  The  opinion  of  the  gentleman  of  course  will  be 
taken  into  consideration,  together  with  all  other  matters  submitted 
to  the  committee,  but  so  far  as  the  committee  is  now  determined,  the 
method  of  procedure  will  be,  first  the  examination  of  Mr.  Lilley  on 
matters  within  his  personal  knowledge,  as  referred  to  in  this  report, 
and  the  subsec[uent  procedure  to  be  determined  by  the  committee  as 
the  investigation  progresses,  in  view  of  securing  tne  full  truth. 

There  have  been  some  requests  made  for  copies  of  the  proceedings. 
As  these  meetings  are  public,  anyone,  of  course,  is  entitled  to  take 
the  minutes  in  full,  and  anyone  is  entitled,  so  far  as  their  official 
duties  permit  it,  to  secure  copies  from  the  typists  who  write  it  out. 

Bystander.  We  prefer  to  order  from  the  onicial  stenographer. 

The  Chairman.  The  committee  has  no  wishes  on  that  matter  at  all. 
The  official  stenographers  dictate  that  matter  to  tvpists,*  and  the 
securing  of  the  copies  will  be  made  through  the  clerk  oi  the  committee. 


Select  CoMMmEE  under  Resolution  288, 

House  of  Representatives, 
Thursday,  March  1^,  1908, 
The  committee  met  at  10  o'clock  a.  m.,  Hon.  H.  S.  Boutell  (chair- 
man) in  the  chair. 

All  members  of  the  committee  were  present. 

The  Chairman.  The  committee  will  be  in  order.     At  the  execu- 
tive session  of  the  committee  held  last  Monday,  February  9,  reso- 
lutions were  agreed  to  which  the  clerk  will  read. 
The  clerk  read  the  resolutions  as  follows: 

It  was  unanimouBly  agreed  that  the  chairman  be  directed  to  reply  to  the  letter  of 
Hon.  George  L.  LiUey  of  March  9,  1908,  concerning  his  being  shaciowed  by  detect- 
ives, asking  him  to  state  specifically  whether  or  not  such  alleged  shadowing  has 
hampered  or  is  hampering  him  in  bringing  before  the  committee  any  matter  within 
the  scope  of  its  authority  as  embraced  in  this  resolution,  and  if  Mr.  Lilley  shall  reply 
in  the  afluroative,  then  the  chairman  shall  cause  to  be  subpoenaed  the  three  per- 
sons named  in  said  letter  of  Mr.  Lilley,  to  appear  at  such  time  as  the  committee 
shall  order. 

By  unanimous  vote  the  following  resolution  was  adopted: 

Whereas  Hon.  George  L.  Lilley,  a  Representative  in  Congress,  summoned  to  appear 
before  this  committee,  has  made  the  request  that  he  may  appear  with  counsel,  ana  that 
the  said  counsel  may  participate  in  the  examination  and  cross-examination  of  the  wit- 
ness; and 

Whereas  the  request  on  behalf  of  the  Electric  Boat  Company  has  been  made  that  it 
may  be  represented  by  counsel  before  the  committee  for  the  purpose  of  protecting  the 
company's  interests;  and 

Wnereas  other  persons  have  also  requested  permission  to  appear  before  the  committee 
and  yet  other  persons  who  may  be  affected  by  testimony  whicn  shall  be'rendered  before 
the  committee  may  desire  to  appear  with  counsel:  Therefore, 

Resolved  J  That  Hon.  George  L.  Lilley,  the  Electric  Boat  Company,  and  such  other 
parties  affected  by  the  investigation  as  may  desire  to  do  so,  may  be  accompanied  by 
and  consult  with  counsel  in  all  public  hearings  of  the  committee;  and  that  in  view  of 
these  circumstances  and  in  accordance  with  the  well-established  precedents  of  both 
Houses  of  Congress  for  insuring  the  orderly  conduct  of  such  investigation,  the  examina- 
tion of  all  witnesses  shall  be  conducted  by  a  member  of  the  committee  to  be  designated 
for  tliat  purpose  from  time  to  time  bv  the  chairman;  and  that  such  auestions  or  course 
of  examination  as  parties  interested,  or  their  counsel,  may  desire  snail  be  submitted 
in  writing  to  th9  committe*. 
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By  unanimous  vote  the  following  resolution  was  adopted: 

Whereas  Hon.  Georee  L.  Lilley,  in  the  statements  made  before  the  committee 
to-day,  has  requested  tnat  subpoenaes  duces  tecum  be  issued  to  Isaac  L.  Rice,  Elihu 
B.  Froet,  Maurice  Bamett,  and  August  Treadwell,  jr.,  whose  places  of  residence  are 
unknown  to  this  committee  and  are  not  pven  in  said  statement,  and  also  Norman  G. 
Johnaon,  whose  address  is  given  as  11  Pme  street,  New  York,  requiring  said  persons 
to  bring  with  them  all  books,  vouchers,  check  books,  and  statements  of  persons 
employed  by  them  in  any  capacity,  etc.,  but  without  stating  for  what  purpose  they 
or  either  of  them  are  to  be  subpo^iuMed,  nor  that  the  matters  hoped  or  expected  to  be 
proved  by  them  shall  be  within  the  scope  and  authority  of  the  resolution  under  which 
this  investigation  is  being  held,  and  without  stating  any  basis  of  authority  for  the 
examination  of  said  witnesses,  books,  accounts,  vouchers,  etc.,  so  as  to  show  the 
authority  of  the  committee  to  make  examination  or  to  compel  said  witnesses  to 
answer;  and 

Whereas  in  said  statement  of  Mr.  Lilley  he  has  also  requested  that  subpoenas  be 
issued  to  Marion  Butler,  Washington,  D.  G.;  G.  S.  McNeir,  Washington,  D.  G.;  G.  E. 
Creecy,  Washington,  D.  G.;  E.  W.  Creecy,  Washington,  D.  G.;  B.  P.  B.  Sands,  Wash- 
ington, D.  C.;  Dr.  W.  R.  Kerr,  Chicago  and  Washington,  D.  G.;  Frank  L.  Edin- 
bOTOugh,  of  Bay  Gity,  Mich.,  and  W.  D.  Gordon,  of  Midland,  Mich.,  without  stating 
in  any  way  the  purpose  for  which  said  subpoenas  are  to  be  issued  or  that  the  saia 
witnesses  are  in  possession  of  any  facts  bearmg  in  any  way  upon  the  subject-matter 
of  this  investigation.    Therefore 

Be  it  reBolvtd^  That  action  upon  said  request  of  Mr.  Lilley  shall  be  deferred  until 
after  the  examination  of  Mr.  Lilley  and  until  it  shall  be  develox>ed  in  the  course  of 
the  investigation  that  these  witnesses  are  material  and  ought  to  be  subpoenaed, 
and  the  purpose  shall  be  apparent  for  which  he  desires  they  shall  be  subpoenaed. 

The  Chairman.  In  pursuance  of  the  resolutions  and  at  the  direc- 
tion of  the  committee  a  letter  was  sent  to  Mr.  Lilley,  which  the  clerk 
will  also  read. 

The  clerk  read  the  letter,  as  follows: 

Special  GoMMiTTEB  appointed  under  H<  R.  28S, 

WashingUm,  D.  C,  March  9,  1908. 
Hon.  Gboroe  L.  Lillet, 

House  of  Representatives, 
Dear  Sir:  The  select  committee  under  H.  R.  288,  in  executive  session,  has  had 
under  consideration  your  letter  of  March  9, 1908,  respecting  your  being  shadowed  by 
detectives. 

By  unanimous  vote  of  the  committee  I  am  directed  to  inquire  whether,  in  your 
opinion,  such  shadowing  by  these  detectives  has  hampered  or  is  hampering  you  in 
bringing  before  this  committee  anv  matters  within  the  authority  ot  the  committee. 
If  you  are  being  so  hampered,  tne  committee  will  undertake  to  protect  you  as  a 
Member  of  the  House  ot  Representatives  or  as  a  witness  before  the  committee  in 
every  way  within  the  scope  ot  its  authority. 

Respectfully,  H.  S.  Boutell,  Chairman. 

The  Chairman.  I  would  state  that  the  resolution  in  reference  to 
beinjB^  accompanied  by  counsel  was  also  sent  to  all  parties  who  had 
applied  for  the  privilege  of  appearing  before  this  committee.  No 
replies  have  been  received  by  tne  committee  to  any  of  those  com- 
munications. The  first  order  before  the  committee  now  will  be 
an  opportunity  given  to  Mr.  Lilley  to  appear  and  testify  on  matters 
withm  his  personal  knowledge  which  were  set  forth  by  him  in  the 
report  of  the  Committee  on  Kules.  [Addressing  Mr.  Lilley.]  Before 
testifying  will  you  be  sworn? 

Mr.  Lillet.  Before  presenting  myself  as  a  witness  I  would  like  to 
create  a  wrong  impression  in  regard  to  some  testimony  I  gave  before 
the  Committee  on  Rules. 

Mr.  Olm  ted.  You  mean  correct?  The  language  you  used  was 
''create." 

Mr.  Lillet.  Certainly. 
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Mr.  Chairman,  before  presenting  myself  as  a  witness,  I  wish  to 
correct  an  erroneous  impression  as  to  just  what  charges  I  made  before 
the  Committee  on  Rules. 

On  the  20th  day  of  last  February  I  introduced  a  resolution  in  the 
House  calline  for  the  appointment  of  a  special  committ-ee  of  five 
Members  of  the  House  to  oe  appointed  by  tne  Speaker — 

To  investigate  the  conduct  of  the  Electric  Boat  Company  of  New  Jersey,  and  their 
predecessors,  the  Holland  company,  respecting  the  methods  employed  by  said  com- 
panies in  connection  with  past  or  proposed  legislation  before  Congress. 

In  this  resolution  I  asked  for  an  investigation  wliich  in  my  judg- 
ment, if  thoroughly  pursued,  would  result  in  showing  that  these 
conipanies  had  from  year  to  year  undertaken  to  influence  legislation 
by  improper  and  unjustifiable  methods,  which  would  naturally  tend 
in  the  public  mind  to  throw  discredit  upon  the  House  of  Representa- 
tives and  its  Naval  Committee  in  respect  to  legislation  and  appro- 
priations for  submarines,  and  which,  if  continued  and  persisted  in, 
would  tend  to  weaken  the  public  confidence  in  the  integrity  of  the 
Members  of  the  House  as  to  their  action  in  connection  with  pending 
or  future  appropriations. 

In  this  resolution  I  did  not  charge  or  suggest  that  any  Member  of 
Congress  or  of  its  naval  committee  had  been  bribed  or  had  know- 
ingly participated  in  or  been  influenced  by  these  improper  efforts 
on  the  part  of  the  Electric  Boat  Company  and  the  Holland  Torpedo 
Boat  Company,  and  in  my  statement  made  to  the  Committee  on 
Rules  I  used  the  following  language: 

I  do  not  claim  that  any  money  has  been  paid  to  bribe  a  Member  of  Confess.  I  do 
expect  to  pro^e  that  money  has  been  contributed  to  campaign  funds,  which  morally 
is  no  different  from  passing  a  bribe  across  the  table  in  a  committee  room  when  we  pass 
a  vote. 

I  did,  before  that  committee,  propose  to  show  that  money  had 
been  used  to  influence  and  subsidize  the  public  press  of  the  coimtry 
in  this  matter,  and  I  did  propose  to  show  that  money  had  been  freely 
used  by  these  boat  companies  in  maintaining  an  expensive  lobby  in 
the  city  of  Washington,  and  in  attempting  to  influence  and  bring 
pressure  to  bear  upon  members  of  the  naval  committee  in  certain 
Congressional  distncts  in  order  that  their  votes  might  thus  be  secured 
in  favor  ot  these  companies'  interests. 

I  expressly  repeat  and  disclaim  those  alleged  interviews  published 
in  certain  metropoUtan  journals,  copies  of  which  are  contained  in  the 
report  of  the  Committee  on  Rules,  wherein  I  was  stated  to  have  indi- 
cated certain  Members  of  Congress  who  had  been  unduly  or  improp- 
erly influenced  by  the  efforts  of  the  Electric  Boat  Company.  My 
charges,  therefore,  up  to  the  present  time  have  been  solely  and  alone 

S gainst  the  Electric  TBoat  Company  and  the  Holland  Torpedo  Boat 
ompany,  and  the  efforts  of  those  companies  to  improperly  influence 
Congressional  action.  Notwithstanding  which  the  report  of  the  Com- 
mittee on  Rules  has  the  following  heading: 

CHAROB8  AGAINST  MBMBBR8  OF  TUB  HOUSE. 
\ 

I  should  again  call  attention  to  the  fact  that  I  have  made  no  charges 
against  the  membership  of  the  House,  but  only  against  the  improper 
methods  pursued  by  the  Electric  Boat  Companj  and  its  predecessors 
to  influence  Members  of  the  House;  and  notwithstanding  which  the 
Conmiittee  on  Rules  of  its  own  motion  prepared  and  reported  a  reso- 
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lution  under  which  this  committee  is  proceeding,  which  reads  as 
foUows: 

Resolved^  That  a  committee  of  five  members  be  appointed  to  investigate  the  chaiges 
made  by  said  George  L.  Lilley  of  corrupt  practices  on  the  part  of  said  company  and  of 
Members  of  Congress  with  respect  to  legislation. 

The  first  statement  of  this  resolution  that  I  have  made  charges 
of  corrupt  practices  on  the  part  of  said  companies  is  correct.  The 
further  statement  that  I  have  made  charges  of  corrupt  practices 
on  the  part  of  Members  of  Congress  is  not  correct,  and  is  at  variance 
with  the  tenor  of  my  original  resolution  and  of  my  statement  made 
before  the  Committee  on  Rules. 

My  purpose  has  been  and  is  to  assist  in  such  an  investigation 
as  will  show  that  the  said  Electric  Boat  Company  and  its  predecessor, 
the  Holland  Boat  Company,  have  engaged  in  \\Tongful  practices, 
and  in  continued  efforts  to  improperly  influence  legislation  with 
respect  to  submarines  that  tend  to  throw  discredit  upon  the  Congress 
of  the  United  States;  and  my  purpose  has  been  and  is  througn  an 
investigation  to  relieve  the  Congress  of  the  United  States  from  the 
discredit  which  has  thus  been  cast  upon  Congressional  action,  and 
to  place  the  responsibility  for  such  wrongful  and  unjustifiable  prac- 
tices upon  the  proper  parties,  to  wit,  the  boat  companies. 

Since  the  hearing  on  Monaay  I  have  received  from  this  committee 
a  communication  which,  in  substance,  denies  my  request  for  an  order 
reauiring  the  attendance  of  witnesses  and  the  production  of  papers. 
I  clesire  to  say  in  reference  thereto  that  on  Mondey  last  I  requested 
that  certain  subpoBuas  be  issued  to  proposed  witnesses,  wnom  I 
named  to  the  committee.  Noting  the  resolution  passed  by  your 
committee  in  respect  thereto,  and  in  which  it  is  stateu  that  the  places 
of  residence  of  certain  witnesses  named  were  unknown  to  the  com- 
mittee and  not  given  in  my  statement,  I  stand  ready  to  furnish  the 
addresses  of  all  witnesses  for  whom  I  have  asked,  and  will  be  ready 
from  time  to  time,  if  permitted  by  this  committee,  to  ask  for  addi- 
tional witnesses  to  be  examined,  whose  names  and  addresses  I  will 
furnish  to  the  committee  as  the  investigation  develops. 

I  have  on  my  responsibility  as  a  Member  of  Congress  charged  that 
continued  and  improper  efforts  and  methods  have  been  employed  by 
the  Electric  Boat  Company  and  its  predecessor,  the  Holla;iu  Torpedo 
Boat  Company,  in  the  expenditure  of  moneys  in  Congressional  elec- 
tions; in  maintaining  an  expensive  lobby  at  Washington;  in  efforts 
made  in  certain  Congressional  districts  in  favor  of  or  against  the  elec- 
tion of  Members  of  Congress,  and  in  efforts  made  to  subsidize  or  unfairly 
influence  the  pubhc  press  in  its  utterances  and  criticism  of  the  said 
companies  and  appropriations  made  for  submarines. 

Wnether  or  not  money  has  been  improperlv  used  or  improper 
methods  have  been  employed  to  secure  favorable  action  in  Congress 
can  only  be  successfully  shown  by  an  examination  of  the  oflicers, 
attorneys,  and  agents  of  said  companies,  and  by  an  examination  or 
the  booKs,  accounts,  vouchers,  checks,  and  other  written  memoranda 
relating  to  such  practices,  which  are  in  the  possession  of  the  officers, 
attorneys,  agents,  and  representatives  of  said  companies. 

I  therefore  insist  that  Isaac  L.  Rice,  president  or  the  Electric  Boat 
Company;  Elihu  B.  Frost,  vice-president  of  the  same  company; 
Maurice  Bamett,  treasurer  of  said  company;  August  Treadweil,  jr., 
assistant  treasurer  of  said  company,  and  the  documentary  evidences 
which  I  asked  for  are  necessary  in  order  to  disclose  whkt  methods 
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have  been  employed,  what  moneys  paid,  what  lobbies  maintained, 
what  attorneys  employed  in  Congressional  districts  where  the  Electric 
Boat  Company  w^ould  have  no  legitimate  business  except  that  of 
interfering  ancl  influencing  Congressional  elections,  and  also  what 
moneys,  3  any,  have  been  contributed  by  said  companies  or  its  ofli- 
cers,  other  oflicials,  or  in  their  individual  capacity  to  Congressional 
campaign  funds. 

I  also  say  to  the  committee  that  upon  examination  of  all  but  one  of 
the  other  witnesses  for  whom  I  have  requested  subpoenas  it  will  be 
observed  and  disclosed  that  thev  have  been  in  the  employ  of  either 
the  Electric  Boat  Company  or  tne  Holland  Boat  Company,  as  attor- 
neys, lobbyists,  correspondents,  or  otherwise,  and  nave  all  been 
engaged  in  continued  efforts  to  influence  Congressional  action  favor- 
able to  these  companies. 

I  do  not  know  and  can  not  suggest  to  this  committee  any  proper 
line  of  procedure  and  investigation  except  such  as  has  been  unirormly 
taken  m  other  important  investigations  directed  against  improper 
and  corrupt  practices  on  the  part  of  great  corporations  and  important 
interests  m  aeaUng  with  the  public,  with  legislative  bodies,  and  with 
public  officials.  I  have  never  yet  known  an  important  and  success- 
ful investigation  begun  by  informing  the  parties  to  be  investigated 
of  the  precise  character  or  the  evidence  that  would  or  could  be  pro- 
duced to  show  their  corrupt  practices;  and  having  informed  this 
committee  on  my  own  reeponsibility  as  a  Member  of  Congress  of  the 
witnesses,  exhibits,  etc.,  from  which  can  be  obtained  the  necessary 
information  to  show  that  the  charges  now  being  investigated  are  true  as 
against  said  companies,  it  is  for  this  committee  ana  not  for  me  to 
determine  as  to  whether  or  not  these  witnesses  shall  be  brought 
before  the  committee  and  examined. 

A  conspiracy  to  corrupt  public  morals  or  imjustly  influence  legis- 
lation and  official  action  can  not  be  proven  by  the  testimony  of  one 
witness.  These  practices  are  not  conducted  m  open  day  or  in  pub- 
lic view.  Their  methods  are  secret,  and  the  aim  always  is  to  carry 
on  such  efforts  that  no  proof  will  be  left  from  which  their  real  char- 
acter can  be  disclosed. 

This  committee  having  been  appointed  by  the  House  to  conduct 
an  investigation,  I  have  tnus  felt  it  my  duty  to  advise  the  committee 
where  and  from  whom  testimony  can  be  secured  tending  to  prove 
or  disprove  the  alleged  improper  actions  of  these  companies;  and 
with  all  due  respect  to  the  committee,  it  seems  to  me  that  having 
been  advised  where  witnesses  and  evidence  can  be  procured,  the 
responsibility  is  upon  the  committee  to  call  these  witnesses. 

Mr.  Chairman,  I  have  also  received  the  resolution  of  your  com- 
mittee in  answer  to  my  request  that  I  be  permitted  to  appear  before 
your  honorable  committee  by  counsel.  Bjr  reason  of  the  fact  that  I 
am  not  an  attorney  or  in  any  way  experienced  in  developing  and 
presenting  testimony,  and  am  not  qualified  in  person  to  examine 
witnesses,  I  therefore  requested  that  i  might  be  placed  in  a  position 
to  develop  the  facts. 

This  request  of  mine  is  by  your  resolution  refused.  The  permission 
that  I  might  be  accompanied  by  and  consult  counsel  in  all  pubUc 
hearings  of  the  committee,  and  that  I  may,  through  myself  or  counsel, 
submit  any  questions  in  writing  would  be  of  no  possible  benefit  to 
me  or  of  assistance  to  the  committee  in  securing  the  real  facts.  The 
witnesses  I  have  named  to  the  committee  are  nearly  all  officers. 
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attorneys,  agents,  and  representatives  of  the  Electric  Boat  Com- 
pany, or  have  been,  and  they  are  the  persons,  if  any,  who  have 
knowledge  of  the  improper  eitorts  made  to  influence  Congressional 
action  if  there  have  been  any  such.  They  are  what  the  courts 
always  recognize  as  reluctant  and  adverse  witnesses,  and  the  facts 
resting  in  their  knowledge  alone  can  not  be  fully  brought  to  light 
except  by  careful  and  thorough  examination  of  each  witness  by  an 
attorney  qualified  to  conduct  such  an  examination. 

The  Committee  on  Rules,  in  its  resolution,  under  which  this  com- 
mittee is  acting,  has  said  to  the  coimtry  that  you  are  to  investigate 
the  charges  made  by  me.  However  inaccurate  this  statement  may 
be,  it  is  nevertheless  the  oflScial  statement  of  the  resolution  imder 
which  this  committee  is  appointed;  and  it  would  seem  reasonable 
that  if  the  responsibility  is  tnus  placed  upon  me  to  make  good  these 
charees,  that  I  be  permitted  assistance  by  counsel  competent  to 
conduct  the  investigation,  to  call  for  witnesses  and  docmnentarv 
evidences,  and  to  proceed  in  the  presentation  of  testimony  in  such 
manner  and  along  such  lines  as  I  am  advised  and  believe  is  proper 
and  necessary  to  secure  from  the  witnesses  the  real  facts  whicn  I 
believe  when  presented  will  sustain  any  charge  I  have  made. 

I  had  supposed  that  it  was  the  fimction  of  this  conmaittee  to  sit 
here  as  judges  and  not  to  act  as  prosecutors  or  defenders,  and  there- 
fore that  the  orderly  and  effective  procedure  would  be  to  have  wit- 
nesses examined  in  the  first  instance  by  some  other  than  a  member 
of  this  judicial  tribunal.  If,  however,  in  the  opinion  of  yom-  com- 
mittee, you  are  not  to  sit  here  as  a  court  of  judicial  tribunal,  but  to 
initiate  under  the  resolution  a  thorough  investigation  in  order  to 

E resent  to  the  House  the  facts  as  to  whether  or  not  imdue  efforts. 
ave  been  made  and  improper  influences  have  been  brought  to  bear 
to  secure  legislative  action  m  favor  of  the  submarines  of  the  Electric 
Boat  Company,  it  would  appear  to  be  incumbent  upon  this  coni- 
mittee  to  take  the  initiative  of  investigation  and  sununon  before  it 
all  witnesses  who  might  or  could  produce  testimony  tending  to  show 
any  efforts  made  by  the  Electric  Boat  Company  or  the  Holland  Tor- 
pedo Boat  Company  to  so  influence  the  action  of  Congress.  If, 
therefore,  in  the  opinion  of  your  committee,  I  am  placed  in  the  posi- 
tion of  prosecuting  this  inquiry,  I  ask  that  I  may  be  permitted  to 
conduct  it,  as  I  have  indicated.,  along  lines  which  will  oring  out  all 
the  essential  facts.  And  on  the  other  nand,  if  your  committee  insists 
that  I  am  not  in  the  attitude  of  a  prosecutor  of  these  charges,  and 
that  the  duty  devolves  upon  your  committee  to  initiate  and  carry  on 
the  investigation,  that  you  should  bring  before  the  committee  the 
witnesses  I  have  designated  and  all  others  that  I  may  hereafter 
designate  from  whom  information  can  be  obtained  as  to  the  conduct 
of  tnese  companies  in  influencing  legislation  in  Congress. 

The  suggestion  of  your  committee  that  the  line  of  procedure  indi- 
cated by  you  is  in  accordance  with  the  well-established  precedents 
of  both  riouses  of  Congress  is  not  according  to  my  mind  consistent 
with  the  precedents. 

The  most  recent  investigation  of  this  character  was  conducted  here 
by  the  Committee  on  Naval  Affairs,  upon  the  charges  made  bv  Mr. 
Lessler,  a  Member  of  Congress,  that  he  had  been  offered  a  bribe  by 
the  representatives  of  the  Electric  Boat  Company.  That  investiga- 
tion was  conducted  by  the  Naval  Committee,  "and  attorneys  were 
permitted  to  be  present  and  examine  and  cross-examine  witnesses, 
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and  so  far  as  my  brief  investigation  has  permitted  I  have  discovered 
no  case  of  investigation  in  either  branch  of  Congress  in  recent  years 
where  attorney's  have  not  been  permitted  to  be  present  and  examine 
witnesses. 

Such  has  been  the  practice  of  subcommittees  of  the  Senate  Judi- 
ciary Committee  in  cases  where  charges  have  been  presented  reflecting 
upon  the  worthiness  of  those  appomted  to  important  office.  Such 
was  the  order  of  procedure  in  the  Senate  before  its  Committee  on 
Elections  in  investigating  the  charges  that  Senator  Smoot,  of  Utah, 
was  not  quaUfied  for  a  seat  in  that  body,  and  other  cases  could  be 
cited  if  necessary. 

After  making  this  statement,  and  in  view  of  your  refusal  to  permit 
the  individual  named  in  the  resolution  of  the  House  to  conduct  this 
investigation  in  the  only  way  it  seems  to  me  can  or  will  disclose  the 
truth  or  untruth  of  the  charges  presented,  and  being  by  the  action  of 
your  committee  excluded  from  any  real  participation  in  this  investi- 
gation, I  leave  the  further  conduct  of  it  to  the  committee  to  be  pro- 
ceeded in  as  the  committee  may  determine. 

So  far  as  I  am  individually  concerned,  I  am  ready  to  obey  any  order 
by  this  committee  requiring  me  to  be  a  witness  before  it;  but  in 
doing  so,  I  state  upon  my  responsibility  as  a  Member  of  the  House  of 
Representatives  that  in  order  to  fully  bring  out  the  necessary  evidence 
to  substantiate  the  charges,  the  order  of  the  examination  ot  witnesses 
should  be  otherwise  arranged,  and  that  such  testimony  as  I  may  be 
able  to  give  should  be  presented  in  the  natural  order  and  sequence  of 
investigation  such  as  would  be  advised  by  counsel  learned  in  the  law. 

Mr.  Chairman,  I  ask  your  honorable  committee  as  to  whether  or 
not  after  consideration  ojf  what  I  have  just  stated  the  committee  still 
adheres  to  its  determination  to  prohibit  me  from  calling  the  witnesses 
and  presenting  their  testimony  imder  examination  of  my  attorneys. 

The  Chairman.  The  chairman  would  state  that  the  powers  and 
duties  of  this  committee  are  thoroughly  outlined  in  the  resolution 
and  order  of  the  House  appointing  the  committee.  We  were  ap- 
pointed to  conduct  an  investigation.  We  are  not  prosecutors,  and 
we  sit  only  as  judges  in  a  limited  capacity  to  make  a  report  with 
certain  recommendations  to  the  House.  Tne  committee  has  not  and 
does  not  place  Mr.  Lilley  in  the  position  of  a  prosecutor.  All  wit- 
nesses will  be  properly  summoned  the  necessity  of  whose  presence 
is  legally  established  as  the  investigation  progresses.  The  first  duty, 
however,  of  this  committee  to  the  House  is  to  ask  Mr.  Lilley  to  testify 
before  the  committee  on  those  matters  set  forth  in  the  report  of  the 
Committee  on  Rules  that  are  within  his  own  knowledge,  and  the 
committee  is  now  ready  to  proceed  with  Mr.  Lilley's  testimony. 

Mr.  Lilley.  Mr.  Chairman,  your  committee  having  decid^  that 
I  am  not  to  occupy  the  position  of  a  prosecutor  in  this  investigation, 
and  that  I  am  not  to  be  permitted  to  call  witnesses  or  have  them 
examined  in  such  order  and  in  such  a  way  as  I  believe  is  best  for  the 
development  of  the  true  facts  in  connection  with  the  efforts  hereto- 
fore made  by  the  Electric  Boat  Company  and  the  Holland  Torpedo 
Boat  Company  to  influence  legislation  ancl  appropriations,  I  now  feel 
that  I  am  relieved  from  any  responsibiUty  of  this  investigation,  and 
that  as  an  individual  I  submit  myself  to  the  direction  and  order  of 
this  committee. 

At  the  first  meeting  of  your  committee  I  was  requested  by  your 
chairman  repeatedly  to  be  sworn  and  examined^as  a  witness  to  any 
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matters  in  my  personal  knowledge  throwing  light  upon  the  alleged 
improper  practices  of  these  submarine  companies.  I  still  protest  that 
it  would  De  detrimental  to  a  thoroujgh  ana  complete  investigation  to 
have  my  testimony  taken  at  this  time;  and  by  so  doing  you  would 
advise  the  parties  charged  with  improper  actions  in  influencing  Con- 
&:ressional  action  in  sucn  a  manner  as  would  enable  them  to  prepare 
For  a  possible  defeat  of  the  purposes  of  this  investigation.  The  re- 
sponsiDilitv  of  this  action  is  upon  your  committee,  and  I  am  here  to 
accept  and  abide  by  such  orders  as  you  may  make.  If  it  is  now  your 
desire  to  direct  me  to  become  a  witness  under  oath  as  to  facts  within 
my  personal  knowledge,  you  can  so  state;  I  waive  service  of  summons, 
and  if  you  now  order  me  to  do  so  I  wiU  take  the  stand  as  a  witness 
before  your  committee. 

The  Chairman.  You  will  be  sworn. 

TESTIMOITT  OF  HOH.  OSOEOE  L.  LILLET. 

Hon.  George  L.  Lillet,  being  first  duly  sworn,  on  being  examined, 
testified  as  follows: 

The  Chairman.  I  will  request  Mr.  Olmsted  of  the  committee  to 
conduct  the  investigation,  so  far  as  is  necessary  to  ask  any  questions. 
The  committee  will  be  glad  to  have  the  witness  state  matters  within 
his  own  personal  knowledge  that  are  set  forth  in  the  report  of  the 
Committee  on  Rules. 

Mr.  Lillet.  Mr.  Chairman,  in  my  examination  before  the  Com- 
mittee on  Rules,  I  made  the  following  statement: 

I  propoee  to  show  that  for  several  years  prior  to  the  Leesler  investigation  the  Holland 
Compan}^,  and  its  successor,  the  Electric  Boat  Companv,  maintained  in  Washington 


an  organized  lobby  for  the  purpose  of  influencing  legislative  appropriations  in  favor 
of  the  Holland  boat,  and  that  it  had  under  annual  retainer  0.  £.  Creecy,  Gen.  Eppa 
Hunton,  ex-United  States  Senator  Marion  Butler,  C.  S.  McNeir,  Dr.  W.  R.  Kerr,  and 
othera. 

That  for  several  years  Mr.  Elihu  B.  Frost,  vice-president  of  the  said  company,  has 
been  a  continuous  visitor  at  Washington  during  Congressional  sessions,  and  that  he 
has  spent  large  sums  of  money  in  furnishing  entertainment  to  Members  of  Congress, 
and  tnat  his  expenditures  along  this  line  amount  to  thousands  of  dollars. 

That  the  Senate  amendment  to  the  approp^riation  bill  of  March  2, 1907,  was  prepared 
and  drafted  by  the  attorney  for  the  Electric  Boat  Company  for  the  purpose  of  and 
wiUi  the  intention  to  eliminate  competition  in  submarine  construction,  ana  to  prevent 
the  Secretary  of  the  Navy  from  exercising  any'discretion  in  awarding  contracts  for 
submarines. 

That  a  thorough  investigation  by  an  impartial  committee  will  show  that  large  sums 
of  money  have  been  bv  the  Electric  Boat  Company,  its  officers,  or  agents,  contributed 
to  campaign  funds  of  Members  of  Congress  who  &vor  and  have  fevored  the  Electric 
Boat  Company's  monopoly  of  submarine  construction;  also,  that  large  sums  of  monev 
have  been  spent  to  accomplish  the  defeat  of  members  of  the  Naval  Conunittee  who  dia 
not  favor  the  Electric  Boat  Company. 

That  an  examination  of  the  books  and  record  s  of  the  Electric  Boat  Company  and 
of  ita  predecessor,  the  Holland  Boat  Company,  will  show  that  large  sums  of  money 
have  been  paid  from  their  treasuries  for  the  above  purpose. 

That  continued  and  repeated  e^orts  have  been  made  by  representatives  of  the 
Electric  Boat  Company  and  ita  predecessor  to  influence  the  action  of  the  officials  of 
the  Navy  Department,  and  that  such  efforts  in  the  past  were  so  persistent  and  notori- 
ous as  to  call  forth  the  condemnation  and  criticism  oi  high  officials  of  the  Navy  Depart- 
ment, whose  testimony  can  be  secured  by  an  investigation  committee. 

That  from  1893  up  to  the  present  time  these  efforts  of  the  Electric  Boat  Company 
and  Holland  Companv  have  resulted  in  absolutely  suppressing  any  possibility  of 
competition  in  submarine  construction,  and  securing  ana  awarding  of  all  contracts, 
either  by  specific  appropriation  or  by  legislative  appropriations  skillfully  drawn, 
to  this  company  without  possibility  of  competition. 

That  it  can  be  shown  by  former  investigation  before  the  Naval  Committee  of  the 
House,  upon  which  no  reports  were  made  to  the  House  of  Representatives,  that  the 
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Holland  Comi)any  and  the  Electric  Boat  Company  have  been  engaged  in  doubtful 
and  reprehensible  efforts  to  influence  Members  of  Congress  and  officials  of  the  Navy 
Department  in  favor  of  their  boats  and  ai>propriations  therefor. 

That  it  can  bp  shown  upon  investigation  that  certain  representatives  of  leading 
newspapers  have  been  subsidized  and  paid  by  the  Electric  Boat  Company  for  fa  or- 
able  newspaper  articles  and  reports  in  behalf  of  the  said  company. 

It  has  never  been  held  that  evidence  should  be  taken  or  submitted  in  advance  to 
warrant  Congressional  investigation.  Such  a  procedure  would  be  investigation  per  se 
by  the  Committee  on  Rules.  Such  an  investigation  should  only  be  undertaken  by  a 
committee  specially  appointed  for  that  purpose  and  before  which  committee  vritnesses 
could  be  examined,  books  and  records  produced,  and  all  testimony  presented. 

If  these  things  are  not  actually  within  the  pale  of  law,  they  are  wrongful  practice- 
and  tend  to  throw  discredit  upon  the  Congress  of  the  United  States. 

I  have  little  to  add  to  this  statement  and  to  a  further  statement 
which  I  made  before  that  committee,  all  of  which  are  embodied  in  its 
report  to  the  House. 

Just  prior  to  my  appointment  as  a  member  of  the  Naval  Committee 
I  had  familiarized  myself  with  the  investigation  conducted  by  the 
Naval  Committee  upon  the  charges  made  by  Representative  liessler 
that  $5,000  had  been  offered  him  by  an  attorney  representing  the 
Electric  Boat  Company  to  influence  his  action  as  a  member  of  said 
Naval  Committee.  This  investigation  resulted  in  what  might  be 
termed  a  "Scotch  verdict''  of  not  proven.  I  also  familiarized  myself 
with  former  investigations  of  the  Naval  Committee  of  this  same 
subject-matter  and  all  the  discussions  upon  the  floor  of  the  House  in 
relation  thereto.  I  also  became  convinced  after  careful  investigation 
of  the  legislative  proceedings  in  Congress  relating  to  submarines  that 
legislation  had  been  so  shaped  from  the  beginning  down  to  the 
present  time  as  to  eliminate  all  competition  in  the  matter  of  awarding 
contracts  for  submarine  boats.  It  was  also  brought  to  my  attention 
repeatedly  and  persistently  by  newspaper  comment  and  general 
report  that  the  Electric  Boat  Company  and  its  predecessor,  the  Hol- 
land Torpedo  Boat  Company,  had  maintained  m  the  city  of  Wash- 
ington an  extraordinary  number  of  attorneys  and  agents  to  further 
its  purposes  in  securing  appropriations  for  its  submarines.  I  also 
ascertained  the  fact  that  uncler  the  guise  of  the  employment  of  certain 
newspaper  representatives  for  insignificant  service  considerable  sums 
of  money  had  been  paid  to  them  by  the  Ele<5tric  Boat  Company,  pre- 
sumably for  the  purpose  of  securing  their  aid  and  assistance  in  color- 
ing their  newspaper  reports  in  favor  of  the  said  Electric  Boat  Company. 
I  also  ascertained  to  my  own  satisfaction  that  this  company  had 
made  a  practice  of  employing  attorneys  in  Congressional  districts 
remote  from  its  place  or  business;  that  such  attorneys  could  do  for 
said  Electric  Boat  Company  nothing  except  to  attempt  to  influence 
and  control  the  action  of  the  members  of  the  Naval  Committee 
elected  and  to  be  elected  from  those  districts. 

I  also  became  advised  of  prevailing  and  persistent  rumors  that  the 
Electric  Boat  Company  had  contributed  in  some  Congressional  dis- 
tricts represented  by  members  of  the  Naval  Committee  to  their  cam- 
paign funds  and  that  it  had  contributed  in  at  least  one  instance  to 
the  campaign  fimd  of  the  opposing  party  in  the  Congressional  dis- 
trict represented  by  a  member  of  the  Naval  Committee. 

I  state  also  that  a  man  in  the  service  of  the  Electric  Boat  Company 
approached  a  Member  of  the  House  of  Representatives,  then  a  can- 
didate for  membership  of  the  Naval  Committee  and  now  a  member 
of  that  Committee,  and  offered  his  services  to  secure  for  said  Mem- 
ber of  the  House  a  place  on  the  committee.     The  offer  was  peremp- 
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torilj  declined,  and  the  matter  proceeded  no  further.  I  am  willing 
to  give  the  name  of  the  Member  referred  to,  as  I  make  this  statement 
on  nis  authority  and  'N\dth  his  permission  to  say  that  he  will  at  any 
time  appear  before  this  committee  and  confirm  my  statements. 

I  do  not  charge  and  I  do  not  believe  the  person  in  question  could 
exercise  any  actual  influence  in  procuring  an  appointment  to  the 
Naval  Committee.  I  do  say  and  I  do  beheve  that  the  purpose  was 
to  ingratiate  the  Electric  Boat  Company  in  the  favor  of  the  Member 
of  the  House  without  warrant  by  this  offer  of  pretended  influence 
and  to  mislead  said  Member  to  believe,  in  case  ne  were  appointed^ 
that  he  owed  his  appointment  to  the  Electric  Boat  Company. 

I  have  taken  it  ror  granted  that  if  these  things  are  not  true,  a  full 
investigation  would  be  welcomed  not  only  by  every  Member  of  Con- 
gress, but  every  member  of  the  Naval  Committee,  as  well  as  by  the 
officers  and  agents  of  the  Electric  Boat  Company,  in  order  that  there 
might  no  longer  remain  in  the  public  mind  tne  idea  that  the  Electric 
Boat  Company  had  been  unduly  and  improperly  endeavoring  to 
influence  the  dongressional  action. 

The  information  coming  to  my  knowledge  in  this  way  has  in  my 
mind  been  confirmed  by  personal  observation.  I  can  not  be  expected 
in  and  of  myself  to  have  a  personal  knowledge  of  all  these  trans- 
actions, which,  if  they  exist,  must  necessarily  largely  remain  the 
secret  possession  of  the  officers  and  agents  of  the  Electric  Boat  Com- 
panv  and  of  those  with  whom  they  have  conferred  in  the  prosecution 
of  tKeir  attempts  to  influence  Congressional  action. 

Confirming  these  general  matters  of  information  that  had  been 
brought  forcibly  to  my  attention,  there  came  the  attempt,  as  I  dis- 
tinctly stated,  of  the  representatives  of  the  Electric  Boat  Company 
to  influence  niy  own  action  on  submarines  as  a  member  of  the  Naval 
Committee.  This  attempt  was  fully  stated  by  me  in  answer  to  the 
inquiry  of  the  Committee  on  Rules,  as  follows: 

Mr.  Lille Y.  In  the  last  Congress  a  large  manufacturer  from  my  town,  an  intimate 
friend,  a  man  who  would  probably  have  as  much  influence  with  me  as  any  man  in 
mv  3tate,  told  me  that  he  had  the  promise  of  a  large  order  if  I  would  vote  for  the 
submarines.  At  the  same  time  there  came  dowi)  here  a  lawyer  in  politics  who  had 
been  a  member  of  the  State  committee  and  the  town  conmiittee  where  I  lived ;  was 
then;  who  probably  had  as  much  to  do  with  my  being  in  Confess  as  any  man.  He 
came  here  to  Washington  and  stayed  with  me  and  was  certainly  employed  by  the 
Electric  Boat  Company. 

Mr.  Sherman.  Worked  for  what? 

Mr.  Lillet.  He  was  employed  by  Mr.  Frost,  vice-president  of  the  Electric  Boat 
Company,  who,  he  said,  was  a  college  classmate  of  his  and  that  he  was  a  splendid 
fellow,  and  wanted  me  to  meet  him.  He  told  me  about  the  excellent  qualities  of  Mr. 
Frost,  and  ureed  me  to  vote  for  his  submarines. 

He  first  had  tried  bv  getting  the  closest  political  influence  to  bear  upon  me  that 
he  could  and  then  a  large  business  enterprise  that  employed  thousands  of  hands. 
The  same  identical  thing  happened  a  very  few  days  before  the  motion  was  made  in 
our  committee  this  year  on  submarines.  A  new  manufacturer  from  the  city  of  Bridge- 
jwrt  walked  into  my  room  over  in  the  new  buildine  and  told  me  that  they  were  prac- 
tiodly  closed  down,  that  they  never  needed  an  order  so  badly  as  they  did  now,  that 
they  had  a  promise  of  an  order  from  the  Holland  or  Electric  Boat  Company  if  he  would 


vote  me  right  on  this  proposition.  I  said,  **What  is  the  size  of  your  order?"  He 
said.  '* Twenty  thousand  dollars."  "Now,"  I  said,  "let  me  see  if  I  understand  you 
correctly.     You  ask  me  to  vote  three  and  one-half  million  dollars  of  other  people^s 


money,  of  which  I  am  one  of  the  trustees,  for  the  sake  of  giving  you  a  $20,000  order 
on  which  you  are  going  to  make  |2,000  profit.  Is  that  your  proposition?"  He  sat 
and  looked  at  me  a  few  minutes  and  then  said  that  he  did  not  like  to  have  me  put  it 
in  that  way.  I  repeated  it  to  him,  and  I  said,  "  If  that  is  your  proposition,  I  would 
prefer  to  pay  you  the  $2,000  myself."  That  ended  that  interview.  But  an  attorney 
came  and  stayed  three  or  four  days — the  same  one — and  the  morning  that  he  went 
away  he  left  a  letter  in  my  box  at  tne  New  Willard  containing  a  clipping  from  a  Wash- 


30  HEARINGS   ON    HOUSE   RESOLUTION    288. 

ington  papef  explaining  that  the  Department  had  sent  four  submarines  to  Manila 
and  expected  others  to  follow  and  urged  upon  me  the  necessity  of  voting  for  a  liberal 
number  of  submarines. 

I  am  prepared  to  give  to  this  committee  the  name  of  the  lawyer 
I  refer  to  m  my  statement  on  this  matter,  and  same  can  be  veri- 
fied if  you  will  call  him  as  a  witness. 

I  am  also  prepared  to  give  to  this  committee  the  name  of  the 
manufacturer  in  the  city  of  Bridgeport  to  whom  I  referred  in  that 
statement.  He  will  confirm  what  I  have  stated  if  this  committee 
will  call  and  examine  him  as  a  witness. 

I  can  also  give  this  committee  the  name  of  the  manufacturer  of 
Waterbiuy,  Conn.,  who  endeavored  to  secure  from  the  Electric 
Boat  Company  an  order  for  supplying  certain  manufactured  products 
to  the  Electric  Boat  Company,  and  ne  was  by  the  representative  of 
said  companv  informed  that  said  order  would  be  placed  condi- 
tioned upon  his  securing  my  support  of  the  proposed  legislation  in 
favor  of  the  Electric  Boat  Company. 

I  also  call  the  attention  of  your  committee  to  the  character  of 
the  amendment  proposed  by  ilepresentative  Loudenslager  to  the 
naval  appropriation  bill  which  requires  in  specific  terms  that  the 
Secretary  of  the  Navy  shall  award  the  entire  proposed  appropriation 
for  the  constiuction  of  boats  of  the  Octopus  type  constructed  by  t\\e 
Electric  Boat  Company  unless  prior  to  October  1,  1908,  some  other 
boat  should  be  presented  which  m  the  opinion  of  the  Secretary  of  the 
Navy  equals  or  excels  the  said  Odofus,  while  it  is  a  fact  known  of 
all  men  that  there  is'not  at  the  present  time  in  American  waters 
and  can  not  in  the  nature  of  things  be  presented  in  American  waters 
within  the  period  of  at  least  eighteen  months  from  the  present  time  a 
competing  or  rival  boat  to  the  boats  of  the  Electric  Companv. 

I  also  learned  that  the  Electric  Boat  Company  had  employed,  as  its 
attorney  W.  D.  Gordon,  at  or  in  the  Congressional  district  of  Repre- 
sentative Loud,  of  Michigan,  where  said  company  had  or  could  have 
had  no  possible  business  for  an  attorney  in  tne  conduct  of  its  legiti- 
mate business,  and  that  said  attorney  was  employed  for  the  sole 
Surpose  of  endeavoring  to  ,secure  favorable  action  on  the  part  of 
Representative  Loud  for  such  legislation  as  the  Electric  Boat  Com- 
pany might  desire.  To  substantiate  this  statement  and  to  justify 
this  committee,  in  examining  said  Gordon  as  a  witness,  I  submit  here- 
with extracts  from  newspapers  published  in  Detroit,  Mich.  So  far 
as  I  am  advised  these  puolic  utterances  of  the  press  have  never  been 
questioned  or  denied. 

[The  Detroit  News,  Detroit,  Mich.  Friday  February  21, 1908.] 

LOUD's  tactics  on  submarines  cause  a  stir — GORDON,  OP  MIDLAND,  ATTORNEY  FOR 
THE  concern  that  BUILDS  THEM — THERE  WAS  TALK  THAT  GORDON  WOULD  OPPOSE 
LOUD  POR  NOMINATION — LOUD  DIDN't  OPPOSE  INCREASE  IN  SUBMARINES  AND  GOR- 
DON'S CANDIDACY  HASN't  PROGRESSED. 

The  Detroit  News  Bureau, 
Washmgton^  D.  C,  Febnuxry  21, 

The  Lilley  resolution  calling  for  an  investigation  as  to  why  the  House  Committee 
on  Naval  Affairs  recommended  an  appropriation  for  only  half  as  many  battle  ships 
and  twice  as  many  submarines  as  the  Navy  Department  asked  for  is  bringing  the 
name  of  Con^essman  Loud,  of  Michigan,  into  the  mouths  of  Capitol  gossips. 

Mr.  Loud  18  a  member  of  the  Naval  Affairs  Committee  of  the  House,  and  while  it 
is  of  course  not  to  be  charged  for  a  moment  that  the  Michi^n  man  was  susceptible 
to  venal  considerations,  the  hint  has  been  thrown  out  that  his  influence  for  the  Holland 
submarine  boat  was  secured  by  a  species  of  intimidation. 

The  story  as  it  is  being  passed  about  the  Capitol  is  that  a  prominent  lawyer  of  the 
Tenth  Micnigan  district  threatened  to  become  a  candidate  lor  Congress  against  Mr. 
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Loud  and  that  he  agreed  to  keep  out  of  it  when  Mr.  Loud  promised  to  be  not  hostile 
to  the  Holland  submarine  boat. 

Mr.  Loud,  when  seen  about  this  yam,  gave  an  emphatic  denial.  He  said  he  was 
not  even  here  when  the  Naval  Committee  voted  in  favor  of  the  unusual  niunber  of 
Holland  submarines  and  of  the  reduced  number  of  battle  ships.  This  denial  would 
probably  have  stopped  all  talk  as  far  as  Mr.  Loud  is  concerned  had  the  Michigan  man 
been  entirely  frauK,  but  when  he  denied  all  knowledge  of  a  certain  Michigan  man's 
busineas  in  Washington  every  time  the  naval  appropriation  bill  comes  up  in  Congress 
it  caused  the  tongues  to  wag  more  than  possibly  was  justified. 

This  man  is  W.  D.  Gordon,  of  Midland,  Mich.  It  is  the  common  information 
among  Michigan  men  about  the  Capitol  that  Gordon  is  in  the  employ  of  the  concern 
which  builds  the  Holland  submarine,  and  he  is  here  every  winter  when  the  House 
and  Senate  Committees  on  Naval  Affairs  are  considering  how  many  submarines  they 
will  appropriate  for.  When  Gordon  first  came  to  Washington  after  serving  his  term  as 
district  attorney  at  Detroit  it  was  noted  that  he  received  constant  personal  attention 
from  Mr.  Loud  and  there  was  much  joking  of  the  Tenth  district  man  on  the  ground  that 
he  was  hunting  a  job  for  Gordon  in  order  that  Grordon  might  not  be  a  candidate  for 
Congress  against  Loud.  But  time  went  on  and  Gordon  received  no  Federal  appoint- 
ment and  neither  did  he  run  for  Congress,  yet  his  regular  visits  to  Washington  continued. 
When  this  was  brought  to  Congressman  Loud's  attention  he  said  he  did  not  know 
anything  about  it. 

"What  does  Gordon  do  here  in  Washington  so  much?"  he  was  asked. 

"  I  don't  know,"  was  the  reply. 

"Does  he  represent  submanne  boats?" 
*  I  don't  know." 

"Did  he  ever  speak  to  you  about  submarines?" 

"He  did  not." 

"  Did  he  never  appear  before  the  Naval  Committee  in  behalf  of  submarines?  " 

"No,  sir;  he  did  not." 

"Is  theire  anj'thing  to  this  prominent  lawyer  submarine  story,  and  that  you  agreed 
to  stand  friendly  to  the  submarine?" 

"First  I  ever  heard  of  it.  Fact  is,  I  was  not  there  when  the  committee  voted  for 
the  submarines  and  cut  down  the  number  of  battle  ships.  But  my  own  idea  is,  and 
I  told  the  President  so,  that  two  battle  ships  every  year  is  what  we  ought  to  build  and 
thus  have  two  coming  off  the  ways  every  time  two* are  laid  down.  I  think  a  system 
like  that  is  preferable  to  building  four  in  one  year." 

*'  Don*t  you  know  that  Judge  Gordon  is  here  to  represent  a  submarine  boat,  I  think 
the  Holland?" 

"  No,  sir;  I  do  not.    He  never  spoke  to  me  about  submarine  boats." 

A  number  of  Members  of  Congress  and  Senators,  three  or  four  of  whom  were  from 
Michigan,  were  then  asked  this  question: 

"What  submarine  boat  does  W.  D.  Gordon,  of  Midland,  Mich.,  lobby  for  here?" 
and  the  answer  in  each  instance  was  this: 

"The  Holland." 

Frank  L.  Edinborough,  of  Bay  Citv,  former  secretary  to  Loud,  and  now  a  candidate 
against  him  for  Coneress,  is  suspected  of  furnishing  Lilley  with  some  of  the  facts  which 
he  is  .so  anxious  to  nave  brought  out  in  the  proposed  investigation. 

[The  Detroit  Newa,  Detroit,  Mich.,  Saturday,  February  22, 1908.] 

LOUD  SAID  THAT  OORDON  '* ANNOYED" — EDINBOROUGH  HANDS  OUT  SOME  INTIMATIONS 

AGAINST  CONGRESSMEN. 

Bay  City,  Mich.,  February  22. 
"I  have  never  met  Congressman  Lilley,  who  is  pushing  the  investigation  at  Wash- 
ington into  the  manner  in  which  the  Holland  submarine  boat  people  were  favored 
in  the  report  of  Con^essman  Georee  A.  Loud*8  committee,"  said  State  Senator  Frank 
L.  Edinborough  this  morning.  'I  have  furnished  Mr.  Lilley  with  no  information 
whatever.  This  matter  of  the  1908  report  comes  after  my  connection  with  Loud  has 
been  severed.  If  the  investigation  were  to  ^o  back  into  events  of  1906,  I  could  tell 
something.  I  remember  well  Loud's  complaint  of  what  he  called  Gordon's  persistent 
annoyance  with  regard  to  contracts  for  tlie  Holland  people.  When  Loua  says  he 
doesn't  know  that  Gordon  was  lobbying  for  the  Holland  concern  he  puts  himself  in 
a  peculiar  light,  in  view  of  his  own  statements  as  to  Gordon." 

Washington,  February  gg. 

When  asked  to  explain  his  statement,  made  to  the  Detroit  News,  yesterday,  that 
he  did  not  vote  for  the  increased  appropriation  for  Holland  submarines,  Represent- 
ative George  Loud  would  only  say  toAiay: 

"It  wfll  all  come  out  in  the  wash,,  if  tnere  is  an  investigation." 
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I  am  not  charging  that  Representative  Loud  was  influenced  by 
these  efforts,  but  I  am  charging  that  these  improper  efforts  by  the 
Electric  Boat  Company  to  influence  the  action  of  a  Member  of 
Congress  were  made. 

I  further  state  that  the  question  as  to  whether  or  not  contributions 
or  expenditures  have  been  made  in  these  certain  Congressional  dis- 
tricts represented  by  members  of  the  House  Naval  Committee  can 
be  shown  by  the  examination  of  the  officers  of  the  Electric  Boat 
Company  and  the  presentation  of  their  vouchers,  checks,  books, 
and  check  stubs,  as  well  as  accounts. 

I  further  state  as  a  matter  of  common  knowledge  that  Elihu  B. 
Frost,  the  vice-president  of  said  company,  has  for  years  been  a 
constant  visitor  in  the  city  of  Washington  during  the  period  the  naval 
appropriation  bills  have  been  under  consideration;  that  he  has  fur- 
nisned  lavish  entertainment  to  different  members  of  the  Naval 
Committee,  and  that  in  various  ways  he  has  expended  large  sums  of 
money  in  the  effort  to  ingratiate  the  said  Electric  Boat  Company-  in 
the  good  favor  of  the  members  of  the  Naval  Committee  of  the  House. 
I  do  not  charge  that  any  of  these  efforts  have  been  successful,  but  I 
present  these  facts  to  show  that  undue  and  improper  efforts  have 
oeen  made  to  so  influence  these  members. 

I  am  also  informed,  upon  what  seems  to  me  to  be  good  authority, 
that  several  of  the  other  witnesses  I  have  named  to  this  committee 
have  been  employed  and  have  constituted  a  large,  unnecessary,  and 
powerful  lobby  in  the  city  of  Washington,  whose  efforts  have  been 
engaged  in  securing  legislation  favorable  to  the  Electric  Boat  Com- 
pany and  in  such  manner  as  to  reflect  in  the  public  estimation  dis- 
credit upon  the  same. 

I  also  charge  that  certain  newspaper  correspondents,  representing 

I'oumals  whose  expressions  have  so  much  to  do  with  public  opinion, 
lave  been  employed  by  the  Electric  Boat  Company,  ostensibly  to 
write  certain  articles  and  to  perform  certain  services  for  said  company 
at  extravagant  compensation,  but  really  for  the  purpose  of  influencing 
and  representing  what  are  supposed  to  be  and  taken  bv  the  public  to 
be  the  unbiased  and  unprejudiced  newspaper  reports  or  the  submarine 
situation. 

I  also  submit  as  one  of  the  facts  influencing  me  to  introduce  my 
resolution  that  in  my  judgment  under  special  and  exclusive  legisla- 
tion the  Electric  Boat  Company  and  its  predecessor  have  already 
received  from  the  United  States  an  excessive  profit  of  more  than 
$1,000,000  for  the  construction  of  its  submarines,  and  that  under  the 
proposed  legislation  now  pending  it  will  receive  a  profit  of  more  than 
$1,000,000  m  excess  of  what  ought  to  justly  and  fairly  be  paid  for  the 
construction  of  submarines  provided  for.  and  that  this  fact  can  be 
substantiated  by  your  committee  by  calling  as  witnesses  the  expert 
officials  and  constructors  of  the  Navy  Department. 

I  also  submit  that  it  can  be  demonstrated,  if  your  committee  under- 
takes this  investigation,  that  the  submarines  now  constructed,  now 
imder  contract,  and  those  provided  for  in  the  proposed  legislation 
are  inferior  in  type,  speed,  power,  armament,  and  efficiency  to  those 
now  in  the  possession  of  and  under  contract  for  construction  by  for- 
eign governments,  and  that  the  present  proposed  appropriation  of 
tmee  and  one-half  million  dollars  to  be  expended  without  possibihty 
of  competition  for  the  construction  of  submarines  of  the  Electric 
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Boat  Company's  type  is  designed  and  has  been  urged  by  said  com- 
panx'  in  order  to  prevent  that  competition  in  construction  and  type 
which  wll  be  unavoidable  after  reasonable  time  has  elapsed  within 
which  a  more  powerful  competing  boat  can  be  constructed  and 
placed  in  American  waters. 

In  conclusion,  I  hereby  restate  and  reaffirm  that  in  the  resolution 
which  I  oflFered  in  the  House  1  cast  and  intended  to  cast  no  reflection 
upon  the  official  conduct  of  any  member  of  the  Naval  C-ommittee  or 
or  the  House  of  Representatives,  and  that  my  only  purpose  was  to 
call  upon  the  House,  as  I  believed  properly,  **To  investigate  the  con- 
duct of  the  Electric  Boat  Company  of  New  Jersey  and  their  predeces- 
sor, the  Holland  Boat  Company,  respecting  the  methods  employed 
by  said  companies  in  connection  with  past  and  proposed  legislation 
before  Congress/' 

I  realize  there  is  a  wide  distinction  between  the  fact  of  actual  cor- 
ruption of  a  Member  of  Congress  and  the  effect  upon  his  legislative 
action  induced  bv  such  influences  as  can  be  brought  to  bear  by  parties 
desiring  favorable  legislation,  and  my  desire  has  been  and  is  only  to 
bring  to  the  public  attention  of  the  Congress  and  the  country^the 
improper  methods  that  have  been  employed  by  the  Electric  Boat 
Company  and  which  tend  to  discredit  the  integrity  of  the  House  of 
Representatives  and  its  Members. 

1  submit  to  the  committee  that  the  reprehensible  practice  of  em- 
ploying the  constituents  of  a  Congressman  to  approach  and  influence 
him  in  the  matter  of  his  official  action  ought  to  be  condemned  by  the 
Congress,  and  where  such  efforts  have  been  made  the  fact  should  be 
shown  to  the  country  through  the  actions  of  your  committee,  in  order 
that  this  kind  of  secret  and  insidious  influence  may  be  abandoned. 

The  effect  of  such  practices  upon  the  public  mind  and  in  casting 
suspicion  upon  Congressional  action  is  well  set  forth  in  the  following 
editorial  of  the  Boston  Herald : 

Con^essman  LUley  is  to  have  an  opportunity  to  prove  his  charges  of  improper  influ- 
ence in  connection  with  the  authorization  of  suDmarine  construction.  Mr.  Lilley 
has  already  explained  that  he  does  not  allege  the  direct  bribery  of  any  Member  of 
<.on^ea8.  He  does  allege  contributions  to  campaign  funds  and  other  forms  of  indi- 
rect influence  which  are  quite  as  objectionable  and  which  should  be  exposed  if  they 
exist.  Mr.  Lilley  has  citwi  his  own  experience  in  the  two  instances  in  which  appeals 
have  been  made  to  him  b^  his  own  constituents.  In  each  case  the  constituent  has 
been  bribed  to  approach  his  Congressman  in  the  matter  by  the  promise  of  a  profitable 
contract  which  was  dependent  upon  the  passage  of  the  desired  legislation.  The  evil 
of  corruption  was  in  the  transaction  as  definitely  as  if  the  offer  of  the  bribe  had  been 
made  directly  to  the  Congressman.  But  the  disguise  of  service  to  a  constituent  was 
90  cleverly  arranged  that  it  might  have  deceived  many  a  Congressman  less  discern- 
ing and  careful  than  Mr.  LiUey.  If  these  practices  are  general,  the  Coimecticut  Con- 
gressman is  fully  justified  in  turning  the  light  upon  them. 

Having  made  this  statement  to  your  committee  and  bowing  to 
your  decision  that  you  are  to  conduct  this  investigation  without  fur- 
ther assistance  from  me  or  my  attorneys,  I  am  prepared  to  answer, 
so  far  as  I  can,  any  question  you  may  desire  to  ask.  • 

By  Mr.  Olmsted: 
Q.  Mr.  Lilley,  the  first  few  questions  I  ask  may  seem  entirely  unnec- 
essary, but  thVy  are  simply  for  the  purpose  of  getting  a  complete 
record.     You  are  a  Member  of  Congress?— A.  I  am. 
Q.  From  what  State  ? — A.  Connecticut. 
Q.  Wliat  district?— A.  At  large. 

Q.  You  are  a  representative  of  the  whole  State? — A.  Yes,  sir. 
33799—08 ^3 
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Q.  When  were  you  first  elected  to  Congress,  Mr.  Lillev? — A.  In 
1902. 

Q.  And  vou  have  been  continuously  a  Congressman  since  that 
time? — A.  Yes,  sir. 

Q.  You  are,  I  think,  a  member  of  the  Committee  on  Naval 
Affairs  ? — A.  Yes,  sir. 

Q.  How  long  have  you  been  a  member  of  that  committee  ? — A.  The 
Fifty-ninth  Congress. 

Q.  Beginning  of  the  first  session  of  the  Fifty-ninth  Congress  ?  You 
were  in  the  last  Congress  and  are  in  this  Congress  a  member  of  that 
committee? — A.  Yes,  sir. 

Q.  Mr.  Lillev,  in  your  statement  and  in  this  resokition  reference  is 
made  to  the  Electric  Boat  (.'ompany  of  New  Jersey  and  their  prede- 
cessors, the  Holland  Boat  Company.  Now,  will  you  kindly  state  to 
us  w^hat  the  Electric  Boat  Company  of  New  Jersey  is;  that  is,  what  it 
is  engaged  in,  if  you  know,  where  its  plant  is? — A.  My  information 
is  that  it  is  a  corporation  organized  in  J^ew  Jersey  with  an  $8,000,000 
capital  and  practically  no  assets  except  some  blueprints,  and  that 
it  has  no  plant.  I  don't  know  where  its  main  office  is — New  York 
Cit}',  I  think.  The  only  business  that  it  is  engaged  in  is  Government 
contracts. 

Q.  In  what? — A.  My  information  is  that  the  only  business  the 
Electric  Boat  Company  is  engaged  in  is  in  securing  Government  con- 
tracts. It  does  not  build  boats;  it  sublets  them,  if  my  information  is 
correct,  to  the  Fore  River  Iron  Works,  at  Quincy,  Mass,,  but  it  does 
not  itself  operate  any  plant. 

Q.  It  is  not  engaged  in  the  manufacture  of  any  kind  of  boats,  so 
far  as  you  know? — A.  It  has  no  business  except  to  secure  Govern- 
ment contracts,  so  far  as  I  know . 

Q.  Those  contracts  are  for  submarine  boats? — A.  Yes,  sir;  sub- 
marine boats. 

Q.  Torpedo  boats,  submarine  torpedo  boats? — A.  Submarine  tor- 
pedo boats. 

O.  Does  the  name  submarine  boat  cover  it  ? — A.  Submarine  boat 
is  the  expression  usually  used. 

Q.  Then  your  understanding  is  that  that  company  secures  or 
endeavors  to  secure  contracts  to  furnish  the  Government  with  a  sub- 
marine boat  and  then  procures  their  manufacture  from  another  com- 
Eanv,  known  as  the  Fore  River  Iron  Company.  Then  what  is  the 
[olland  Boat  Company? — A.  I  understand  tliat  the  Holland  Boat 
Company  was  organized  into  the  Electric  Boat  Company. 

Q.  What  I  want  to  get  at,  is  the  Holland  Boat  Company  now 
manufacturing  boats? — A.  No,  sir;  I  tliink  not. 

Q.  Then  the  Electric  Boat  Company  is  the  present  going  con- 
cern?— A.  Yes,  sir. 

Q.  We  need  not  bother  ourselves  about  some  preexisting  com- 
pany.— ^A.  Except  as  these  charges  date  back  prior  tt)  its  reorgani- 
zation. 

Q.  Can  you  state  when  the  reorganization  occurred? — A.  I  can  not. 

Q.  You  have  mentioned  in  your  statement  here  something  about 
the  Ijessler  charges,  you  say,  upon  which  no  reports  were  made  to  the 
House  of  Representatives.  Tiie  committee  is  not  sure  that  under 
this  resolution  we  are  authorized  to  go  back  of  the  present  Congress, 
but  be  that  as  it  may,  I  simply  ask  you  whether  you  are  not  mistaken 
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in  your  statement  that  no  report  was  made  to  Congress  in  which  that 
investigation  was  made? — A.  I  have  been  informed  that  the  Naval 
Committee  never  made  a  final  report  upon  that  investigation. 

Q.  I  think  that  you  will  find  that  a  report  was  made  to  the  House, 
a  lengthy  report,  by  Mr.  Taylor,  of  Ohio,  who  seems  to  have  been  a 
member  of  tnat  committee  authorized  to  make  a  report.  The  testi- 
mony taken  in  that  case  was  printed.  I  remember  myself  having 
been  present  when  the  repbrt  was  made,  and  I  think  I  have  seen  such 
a  report.  I  merely  call  your  attention  to  it.  If  it  has  been  investi- 
gated and  a  report  made  to  the  House — and  I  must  say  my  recollection 
is  that  it  was  shown  that  the  Holland  Boat  Company  in  that  case  had 
made  improper  overtures  to  Members  of  Congress — it  that  was  investi- 

fftted  and  report  made,  you  would  not  expect  the  present  House  to  go 
ack  and  remvestigate  the  investigation  which  was  then  made  if  it 
be  the  fact  that  it  was  investigated  and  reported  to  the  House? — A. 
Well,  that  is  for  the  committee  to  determine. 

Q.  Would  it  be  your  thought,  was  it  your  suggestion,  that  it  should 
do  so? — A.  I  had  no  suggestion  to  make. 

Q.  Now,  Mr.  Lilley,  in  your  statement  made  before  the  Committee 
on  Rules,  to  which  the  resolution  introduced  by  yourself  was  referred, 
you  made  certain  statements,  which  you  have  reiterated  here,  with 
reference  to  an  approach  made  to  yourself  by  some  one  who  was  or 
whom  you  assumea  to  be  a  representative  of  the  Electric  Boat  Com- 
pany with  reference  to  legislation. — A.  Yes,  sir. 

Q.  That  occurred  substantially  as  you  have  given  it  before  the 
Committee  on  Rules,  and  then  repeated  it  here? — A.  Yes,  sir. 

Q.  Do  you  object  to  stating  the  name  of  the  person  or  persons  who 
thus  approached  you? — A.  Not  at  all.  The  manufacturers  were 
Frankhn  A.  Taylor,  of  Walerbury,  and  John  P.  Kellogg,  of  Water- 
biuy,  attorney.  The  other  manufacturer — this  occurred  in  different 
years,  you  understand — the  manufacturer  this  year  was  Mr.  Ferry, 
of  the  Bridgeport  Brass  Company. 

Q.  Will  vou  give  his  full  name  ? — A.  One  of  the  constituent  com- 
panies of  the  American  Brass  Company. 

Q.  Will  you  give  his  full  name? — A.  I  can  not  at  this  moment:  I 
will  get  it  for  you. 

Q.  Do  you  Know  his  address? — A.  Bridgeport,  Conn. 

Q.  What  was  the  name  of  the  company? — ^A.  It  is  one  of  the 
constituent  companies  of  the  American  Brass  Company,  called  the 
Bridgeport  Brass  Company. 

Q.  Now,  that  was  tnis  year? — A.  Yes,  sir. 

Q.  I  have  the  statement  here  somewhere.  Are  these  the  names  of 
the  three  gentlemen  on  the  list  here  of  witnesses  you  have  submit- 
ted?— ^A.  No,  sir. 

Q.  Will  you  state  what  occurred  between  Mr.  Ferry  and  yourself 
in  the  first  place;  where  did  the  interview  occur? — A.  It  occurred  in 
my  room,  260,  in  this  building. 

Q.  When? — A.  Just  prior  to  the  action  of  the  Naval  Committee  on 
th«  proposed  new  construction. 

Q.  Do  you  laiow  what  date  that  would  be? — ^A.  I  could  give  you 
that  information  by  looking  at  the  register  in  the  Willard  Hotel. 
Mr.  Ferry  stopped  there. 

Q.  Perhaps  you  can  give  it  approximately  within  what  month? — 
A.  1  would  say  that  it  was  early  in  February. 
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Q.  Will  you  state  what  Mr.  Fern^  gave  you  to  understand  he  de- 
sired you  to  vote  for — some  proposition  favorable  to  the  Electric 
Boat  Company  ?— A.  Yes,  sir. 

Q.  State  what  the  proposition  was  he  wished  you  to  support. — 
A.  He  wished  me  to  support  a  motion  introduced  to  appropriate 
money  for  the  purpose  or  building  Holland  submarine  boats,  sayingy 
in  effect,  that  if  I  would  do  so  that  he  w^as  promised  a  large  order. 

Q.  That  he  was  promised? — A.  That  he* was  promised;  yes,  sir. 

Q.  He  was  a  manufacturer  in  your  district  ana  he  wished  to  move 
you  to  vote  for  that  proposition  in  order  that  he  might  secure  an 
order  for  some  waro^  that  w^ent  into  the  construction  of  boats?— 
A.  Yes,  sir. 

Q.  What  did  you  say  to  him? — A.  I  asked  him  what  the  size  of 
the  order  was.  He  said  $20,000.  I  asked  him  how  much  profit 
would  accrue  to  this  company,  and  he  said  about  $2,000. 

Q.  He  said  to  you  that  he  was  sent  by  the  Electric  Boat  Company  ? — 
A.  The  attorney  for  the  Electric  Boat  Company  spoke  to  me  the 
night  before. 

Q.  Just  there,  who  was  the  attorney  ? — A.  John  P.  Kellogg. 

Q.  Where  does  he  live  ? — A.  Waterbury,  Conn. 

Q.  You  were  about  to  mention  what  he  said? — A.  He  made  an 
appointment  for  Mr.  Ferry,  for  me  to  meet  Mr.  Ferry  on  the  follow- 
ing day. 

Q.  Was  Mr.  Kellogg  present  at  the  interview? — ^A.  He  was  not. 
Mr.  Ferry  came  up  by  appointment  alone. 

Q.  You  agreed  with  Mr.  Kellogg  as  to  a  certain  date,  time,  and 
place  for  Mr.  Ferry  to  call  ? — ^A.  Certainly.      ' 

Q.  Did  he  submit  to  you  in  writing  any  written  offer  or  amend- 
ment or  enactment  that  he  would  like  to  Have  put  in  the  naval  appro- 
priation bill — did  Mr.  Ferry  or  did  Mr.  Kellogg? — ^A.  Mr.  Kellogg^ 
not  this  year,  "but  on  the  time  previous  that  ne  was  down  hanoS 
me  a  \^Titten  form  of  a  motion  that  would  probably  be  offered  in  the 
Naval  Committee. 

Q.  Was  it  offered? — A.  Yes,  sir;  it  was. 

Q.  By  whom? — ^A.  I  don't  just  recall,  it  is  a  matter  of  record, 
and  I  asked  yesterday  the  chairman  of  the  Naval  Committee.  He 
said  by  calling  the  clerk  and  asking  for  his  minutes 

Q.  What  I  want  is,  it  was  offered  and  submitted  and  voted  upon? — 
A.  Yes,  sir. 

Q.  Did  you  support  it? — ^A.  I  can  not  say  whether  I  did  or  not; 
the  minutes  show  that.  • 

Q.  I  thought  perhaps  you  would  recall. — ^A.  I  rather  think  that 
I  did. 

Q.  But  you  haven't  stated  that  he  submitted  any.  written  offer  or 
proposition  this  year? — ^A.  He  did  not. 

Q.  Was  the  proposition  which  he  desired  you  to  support  this  year, 
as  you  imderstood  it,  similar  to  the  one  wmch  you  have  referred  to 
as  having  been  submitted  to  you  in  the  previous  year? — A.  Not  at 
all  alike.  The  one  submitted  to  me  previously  was  for  open  legisla^ 
tion,  leaving  the  letting  of  contracts  with  the  Department.  This 
one  shut  out  any  possibiUty  of  competition. 

Q.  Is  there  competition  ?  Are  tnere  other  companies  making  the 
same  kind  of  boats — the  same  boats?     Similar  boats? — ^A.  I  thiii  80» 
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Q,  What  companies  are  they? — A.  One  is  the  Lake  Toq>edo  Boat 
Ck)mpany.  John  C.  Holland,  who  was  formerly  with  the  Holland 
Boat  Company,  claims  to  have  a  company,  and  there  are  one  or  two 
others;  I  dona  think  there  are  any  actually  doing  business  except 
the  Lake  and  the  Holland.     The  others  are  in  an  experimental  stage. 

Q.  The  Holland,  then,  whose  name  is  attached  to  these  boats,  is 
running  an  independent  concern  by  himself — that  is,  outside  of  the 
Electric  Boat  Company? — A.  I  don't  think  that  he  is  running  any. 

Q.  He  holds  himself  out  as  ready  to  do  so  ? — ^A.  All  of  these  com- 
panies simply  have  plans  for  boats  on  which  they  secure  Government 
contracts.  I  don't  think  there  are  any  that  own  any  shipyards  or 
that  own  plants  for  building  boats.  I  nad  a  letter  a  aay  or  two  ago 
from  some  one  that  claimed  to  have  a  better  boat  than  anything  that 
had  ever  been  offered.  I  think  I  have  that  communication  m  my 
office. 

Q.  They  then  strive  to  get  Government  contracts  and  then  get 
other  people  to  make  the  boats  for  them? — ^A.  Then  sublet  to  some 
shipyard. 

Q.  Has  the  company  with  which  Mr.  Holland  is  now  connected — 
you  say  has  no  manufacturing  plant? — ^A.  I  don't  think  so. 

Q.  Where  are  the  headquarters  of  that  company? — ^A.  I  think 
they  are  in  New  Jersey,  somewhere. 

Q.  His  residence  is  in  New  Jersey? — ^A.  I  think  so;  I  am  not  at 
all  sure  about  that. 

Q.  Is  that  the  name  of  the  Lake  company? — ^A.  I  think  it  is  the 
Lake  Torpedo  Boat  Company. 

Q.  Has  that  company  a  plant? — ^A.  No,  sir;  not  to  my  knowledge. 

Q.  Where  is  that  company  located  ? — ^A.  Their  boats  are  built  oy 
the  Bath  Iron  Works;  I  think  so;  I  won't  be  positive. 

Q.  Bath,  N.  Y.?— A.  Bath,  Me. 

Q.  Where  is  the  company  itself  located? — A.  Mr.  Simon  Lake,  I 
think  he  is  one  of  the  officers  of  the  company,  lives  in  Bridgeport, 
Conn. 

Q.  Simon  Lake? — A.  Simon  Lake.  There  is  a  father  and  son. 
There  is  a  J.  C.  Lake  and  a  Simon  Lake,  as  I  remember.  I  never 
met  Simon  Lake  but  once,  and  that  was  recently.  The  father  used 
to  be  down  here  considerably  prior  to  this  year.  I  have  not  seen 
him  here  this  year. 

Q.  Then  there  are  two  western  concerns? — A.  There  is  one  or  two 
concerns  in  the  West  that  claim  to  be  in  the  field  to  submit  plans  and 
compete  with  these  other  companies. 

Q.  I  think  somewhere  here  in  your  statement  you  referred  to  a 
competition  at  Newport,  you  said.  Am  I  right  in  that? — A.  I 
understood  there  was  a  competition  there. 

Q.  Between  what  companies  was  that  competition  ? — A.  That  was 
between  the  OctopuSj  built  by  the  Electric  Boat  Company,  and  the 
LaJee.  I  think  that  was  the  name  of  the  other  boat,  built  by  the 
other  company. 

Q.  Is  the  Octopvs  the  name  of  a  type  of  boat  or  a  particular  boat? — 
A.  1  think  it  was  a  particular  boat. 

Q.  It  is  immaterial,  perhaps,  but  do  you  know  how  that  contest 
resulted? — A.  I  have  understood  that  tiie  Octopus  won  out  on  the 
contest. 
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Q.  You  say  in  your  statement  that  one  of  the  Members  that 
went  on  this  year — and  I  understand  you  mean  by  that  on  the 
Naval  Committee A.  Yes,  sir. 

O.  Said  that  representatives  of  the  Electric  Boat  Company  came 
to  him  and  said  that  they  had  influence,  etc.,  to  get  him  on  the 
committee.  I  think  you  stated  you  had  no  objection  to  naming 
that  Member. — ^A.  No,  sir. 

Q.  Who  was  it?— A.  Capt.  R.  P.  Hobson. 

Q.  Do  you  know  the  name  of  the  representative  of  the  boat  com- 
pany that  called  upon  him? — ^A.  Mr.  Hobson  will  state  that  to  you, 
so  he  apprised  me  yesterday,  any  time  you  care  to  send  for  him.  "^ 

Q.  You  prefer  I  would  ask  Mr.  Hobson  that? — A.  I  would  prefer 
that  you  would. 

Q.  Now,  Mr.  Lilley,  is  the  Electric  Boat  Company  alone  in  these 
efforts,  so  far  as  you  know,  to  secure  legislation? — ^A.  So  far  as  I 
know,  they  are. 

Q.  You  made  some  mention  of  foreign  boats — that  is,  boats  for 
foreign  governments — are  they  made  by  any  of  these  companies 
in  this  country? — ^A.  As  I  unaerstand,  the  English  boats  are  made 
by  Vickers  Sons  &  Maxim,  and  they  have  some  sort  of  a  contract 
with  the  Electric  Boat  Company — I  only  know  this  from  hearsay — 
that  all  of  the  improvements  made  by  the  Electric  Boat  Company 
in  this  country  are  turned  over  to  Vickers  Sons  &  Maxim  Company, 
and  all  the  improvements  made  in  England  by  the  Vickers  Sons  & 
Maxim  Company,  according  to  this  contract,  are  not  given  to  the 
Electric  Boat  Company.  This  country  does  not  have  tne  benefit  of 
any  improvements  they  make  over  there. 

Q.  Tnen  your  imderstanding  is  that  the  British  Government  gets 
the  benefit  of  all  improvements,  and  we  get  only  those  improvements 
that  are  made  in  this  coimtry  ? — A.  Exactly. 

Q.  Are  these  boats  covered  by  patents?— A.  They  are  said  to  be, 
but  there  has  been  evidence  before  the  Naval  Committee  by  heads  of 
bureaus  or  naval  officers,  and  so  on,  that  we  could  build  these  sub- 
marine boats  in  our  own  yards  without 

Q.  Infringing  a  patent? — A.  I  imderstand  so. 

Q.  I  won't  ask  you  to  go  into  a  field  which  would  require  the  opin- 
ion of  expert  patent  lawyers.  I  merely  want  to  know  whether  tne^ 
claim  that  they  are  covered  by  patents. — A.  I  think  the  Electric 
Boat  Company  claims  that  they  are  covered  by  certain  patents, 
but  that  is  mere  hearsay. 

Q.  This  may  perhaps  be  quite  important.  Has  the  Electric  Boat 
Company  any  active  competitor  in  this  country? — ^A.  Yes,  sir. 

Q.  The  Lake  Torpedo  Boat  Company? — A.  The  Lake  Torpedo 
Boat  Company. 

Q.  It  has  submitted  one  boat  to  competition,  I  think  you  said. — 
A.  They  had  a  boat  in  competition  last  year. 

Q.  Is  that  company  seeking  Government  contracts  now,  or  legis- 
lative action  on  Government  contracts? 

A,  Well,  I  suppose  they  are.  I  never  knew  a  company  of  that 
nature  that  was  not  seeking  Government  contracts. 

Q.  What  I  meant  particularly  was  whether  they  are  trying  to 
secure  such  legislation  as  would  enable  them  to  do  so  or  result  in 
getting  Government  contracts. — A.  I  believe  that  they  are  trjdng 
to  secure  open  legislation  in  order  that  they  may  be  in  a  position|[to 
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compete  with  any  other  company.  I  have  never  heard  of  their 
trying  to  secure  legislation  to  cut  oflF  competitors.  I  might  go 
ftirther  and  give  you  some  experiences  of  mine  with  the  Lake  Com- 
pany if  ^'ou  would  like  to  have  it. 

Q.  \Ve  would  be  very  glad  to  have  it. — A.  This  year,  prior  to  the 
c<miing  of  Mr.  Kellogg  and  Mr.  Ferry — I  think  prior,  it  might  have 
been  after,  but  I  am  quite  sure  it  was  prior — I  was  approached  by  a 
representative  of  the  Lake  Company  and  asked  if  I  w^ouid  stand  for 
open  legislation,  meaning  that  if  any  appropriation  was  made  it 
should  be  left  so  that  all  people  should  have  a  fair  chance  to  obtain 
the  business.  I  said,  '*  Why,  of  course  I  will  stand  for  open  legis- 
lation/* Then,  shortly  before  the  motion  was  offered  in  the  Naval 
Committee  making  this  appropriation  of  $3,500,000  for  eight  sub- 
marines, the  type  that  won  out  in  the  competition,  I  was  approached 
by  the  agent  ot  the  Lake  Company  and  asked  if  a  certain  resolution 
was  introduced  in  the  committee  shutting  oflf  competition,  naming 
in  effect  the  Electric  Boat  Company's  type  of  Holland,  if  1  would 
offer  a  substitute  resolution  leaving  the  appropriation  with  the  Sec- 
retary of  the  Navy  to  be  expended  m  the  regular  way,  the  same  as  all 
other  ships  are  contracted  for.  I  said,  **I  do  not  care  to  offer  your 
substitute  resolution.  I  have  pretty  strong  opinions  on  the  sub- 
marine business  or  submarine  matters.  Personally  I  do  not  think 
they  are  of  much  account,  but  if  we  are  going  to  have  them  I  will 
certainly  vote  for  open  legislation,  leaving  the  matter  in  the  hands 
of  the  President  and  the  Secretary  of  the  Navy  and  the  General 
Board,  who  has  the  management  of  the  letting  of  those  contracts, 
but  I  will  not  offer  your  suDstitute  motion,  because  I  do  not  want  to 
be  tied  up  in  any  way  with  you  people." 

Q.  Do  you  know  of  their  approaching  other  Members? — A.  I  do 
not  know  it  of  my  own  knowledge,  but  I  have  heard  that  they  offered 
the  motion  then  to  another  member  of  the  committee. 

Q.  Was  the  motion  offered  in  committee? — ^A.  No;  he  took  it  to 
the  wrong  man.  The  man  had  determined  to  vote  for  the  Electric 
Company's  boat,  and  I  understand  he  took  the  motion,  but  at  the 
proper  time  he  did  not  offer  it.     He  was  the  other  way. 

Q.  The  taking  of  the  motion  did  not  put  him  in  motion? — A.  Ap- 
parently not. 

Q.  Who  was  the  man  who  asked  you  to  submit  the  motion  in  com- 
mittee?— A.  He  is  a  representative  of  the  company  here.  I  think 
his  name  is  Neff  or  Netn. 

Q.  Does  he  live  in  the  city? — A.  I  think  he  lives  in  Pennsylvania. 
My  impression  is  that  he  comes  from  Mr.  Bates's  district.  I  think 
he  usea  to  be  Mr.  Bates's  secretary. 

Q.  Was  the  resolution  offered  in  the  conmiittee  at  all? — ^A.  It  was 
not.  Mr.  Padgett  had  practically  offered  it.  He  tried  to  have  an 
amendment  attached  to  the  motion  that  was  offered  by  Mr.  Louden- 
slager,  removing  that  part  of  the  motion  that  prevented  competition. 
It  was  in  effect 

Q.  It  was  in  effect,  then,  favorable  to  the  Lake  Company  or  in  the 
line  that  the  Lake  Company  wanted? — ^A.  It  was  in  effect  what  the 
Lake  Company  wanted — a  sguare  deal. 

Q.  Did  it  carry? — A.  It  did  not. 

Q.  Do  you  mind  stating  how  you  voted  in  the  committee? — 
A.  Why,  I  voted  for  Mr.  Padgett's  amendment. 
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Q.  Mr.  Lilley,  the  naval  appropriation  bill  which  carries  appro- 
priations for  such  boats  ^and  other  naval  matters  has  not  yet  been 
reported  to  the  House,  has  it? — A.  It  has  not. 

Q.  Has  it  been  agreed  upon  in  committee? — ^A.  I  did  not  agree 
upon  it. 

Q.  I  mean  ha '  the  committee  finally  adopted  a  bill  to  be  reported 
to  the  House? — A.  Yes;  I  think  so. 

Q.  Do  you  .state  that  it  mean  •  that  it  mentions  ^specilically  the 
Holland  boat,  or  the  Octopus ^  or  whatever  you  call  it,  or  any  particu- 
lar boat  or  type  of  boat  ? — ^A.  I  will  give  you  the  hi^^tory  of  the  pas- 
sage of  the  motion,  if  you  would  like  to  have  me. 

Q.  We  would  be  glad  to  have  it. — A.  A  motion  way  made  by  Mr. 
Loudenslageri — a  motion  that  carried — I  can  not  give  you  the  exact 
language  of  it,  but  it  is  in  the  bill  a  it  passed  the  committee,  and  when 
he  had  fini^hed  reading  the  motion — by  the  way,  I  think  it  was  on 
typewritten  paper  that  looked  very  familiar  to  me,  remembering 
back  a  year  or  two,  when  I  had  had  one  pas.  ed  up  to  me,  a?  if  it  had 
been  drawn  outside  of  the  Naval  Committee — and  when  he  had  fin- 
ished reading  it  Mr.  louden -lager 

Q.  By  whom  did  it  look  as  if  it  had  been  written? — A.  It  had  the 
earmarks:  of  one  that  John  P.  Kellogg  had  handed  me  a  year  or  two 
before. 

Q.  What  wa;;  there  about  that?  Typewriting  looks  a  good  deal 
alike  to  me. — A.  I  will  give  you  the  names  of  ^ ome  witneste  >  who,  if 
you  will  call  them,  will  be  able  to  throw  light  upon  thai  matter. 

Q.  I  himply  wanted  to  know  whether  you  could  tee  any  specific 
peculiarity  in  this  typewriting  which,  after  two  year.',  led  you  to 
think  it  came  from  tlie  ame  source? — A.  I  believe  1  can  give  you  the 
name  of  the  man  who  drew  it. 

Q.  We  will  take  that  name. — A.  Marion  Butler. 

Q.  Where  does  he  live? — ^A.  Here  in  Washington.  He  is  an  attor- 
ney for  the  Electric  Boat  Company.  Immediately  after  the  reading 
of  that  motion  Hobson  arose  in  nis  place  and  said:  ''Mr.  Loudenslager, 
that  means  Holland,  doesn't  it?'*  Mr.  Loudenslager  replied,  ''\es: 
in  effect." 

Q.  Let  me  ask  you  there.  Did  you  give  us  Mr.  Kellogg's  full 
name? — A.  John  P.  Kellogg. 

Q.  W^here  does  he  live? — A.  Waterbury,  Conn. 

This  motion  first  read:  '* Unless  some  new  type  was  developed  and 
demonstrated  before  August  1."  After  Captain  Hobson  had  put  his 
question,  I  arose  and  ofl^red  an  amendment  to  substitute  in  place  of 
August  1,  ''6  o'clock  to-night." 

Q.  You  wanted  quick  action  ? — A.  No ;  they  could  build  a  boat  and 
demonstrate  it  just  as  readily  and  have  it  done  by  6  o'clock  to-night 
as  they  could — as  any  competing  company  could — by  August  J,  and 
thereupon  another  member  of  the  committee,  Mr.  Butler,  moved  to 
second  my  motion,  and  Mr.  Loudenslager  said,  ^ '  No ;  we  will  change 
this  to  October  1."  I  said,  ''You  might  just  as  well  make  it  6  o'clock 
to-night."     It  requires  about  two  years  to  build  a  boat 

Q.  October  1  of  what  year? — A.  This  year.  That  unless  a  new 
boat  is  built  and  demonstrated  before  October  1,  this  appropriation 
goes  to  the 

Q.  Would  it  rejiuire  a  boat  to  be  built,  as  you  understand  it,  require 
a  boat  to  be  entirely  new  and  built  between  the  passage  of  the  bill 
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and  the  1st  of  October? — A.  In  effect;  that  is  the  way  the  bill  stands 
now,  as  it  passed  the  committee. 

Q.   Or  would  one  already  constructed,  and  that  was  completed  by 

the  1st  of  October A.  There  are  none  in  American  waters  under 

construction. 

Q.  If  these  companies  are  trying  to  sell  boats  to  the  Goveftmaent, 
why  do  not  they  get  those  boats  ready  to  exhibit? — A.  People  do  not 
build  a  building  to  exhibit  to  people  who  want  a  house.     They  build 

Elans.  Architects  build  plans  anu  submit  to  persons  wanting  a  house, 
ut  they  do  not  build  a  building  and  bring  them  to  present  them. 
Q.  I  nave  seen  samples  of  a  building. — A.  No  shipyard  builds  bat- 
tle ships  and  offers  tnem  to  the  Government.  No  shipyard  even 
builds  cruisers  or  torpedo-boat  destroyers  and  offers  them  to  the  Gov- 
ernment. They  build  plans  and  present  them  to  the  Government; 
and  w^e  know  in  effect  wnat  a  ship  is  going  to  be  when  we  see  the  plans, 
just  as  well  as  we  know  in  effect  what  this  building  will  look  Uke  if  we 
see  the  plans. 

Q.  I  am  not  on  the  Naval  Committee  and  have  no  knowledge 
except  what  I  read  in  the  newspapers,  but  I  remember  to  have  read 
a  good  while  ago  of  some  torpedo  boats  making  some  experiments, 
and  I  think  the  President  of  the  United  States  went  under  water  on 
one  of  them.  Was  that  made  under  a  plan  or  under  a  contract  or 
under  what  was  an  exhibit? — A.  1  could  not  tell  you.  I  do  not  think 
either  one  of  us  would  want  any  stock  in  a  company  that  would  put 
in  a  million  dollars  or  so  in  a  boat  without  knowing  whether  we  nad 
anv  use  for  it  after  we  had  it  built. 

Q.  As  a  practical  proposition,  if  the  boats  are  not  worth  anything 
it  wovdd  be  foolishness  for  the  Government  to  buy  any  of  them. — A. 

Personally 

Q.  I  mean  if  we  assume  that  proposition  that  they  are  not  good  for 
anything  w^e  better  not  buy  any  of  them. — A.  People  differ  as  to  their 
use  in  navy-yards  and  docks.  I  don't  tliink  that  I  ran  across  three 
officers  who  thought  thev  were  any  account,  either  as  an  offensive  or 
a  defensive  weapon. 

Q.  You  have  mentioned  here  a  report  made  by  the  Secretary  of  the 
Navy  or  a  recommendation  in  that  regard.  It  is  not  before  us.  Can 
you  state  substantially  what  it  was?— A.  If  I  understand  the  recom- 
mendation of  the  Secretarv'  of  the  Navy  it  differs  from  that  which  is 
passed  in  this  respect:  The  Secretary  of  the  Navy  means  that  he 
could  purchase  from  plans,  whereas  by  the  bill  as  passed  a  boat  would 

have  to^  be  presented,  built,  and  demonstrated 

Q.  We  have  seen  in  some  newspaper  clippings  the  claim  by  the  boat 
company  that  tlie  provision  of  tlie  navy  bill  is  in  harmony  with  the 
reports  of  the  Secretary  of  the  Navy.  I  do  not  mean  to  raise  that 
question  here,  and  what  1  want  to  ask  was  if  the  Secretary  of  the 
>»avy  recommended  any  submarine  torpedo  boats? — A.  He  recom- 
mencied  four. 

Q.  If  it  would  take  two  years  to  build  a  boat,  would  or  woidd  it  not 
practically  defeat  his  recommendation  to  enact  such  legislation  as 
would  require  a  boat  to  be  built  and  tested  before  he  could  let  contracts 
for  any  boats  at  all? — ^A.  It  does  not  require — as  I  understand  the 
Secretarv  of  the  Navy's  recommendation — it  does  not  require  a  boat 
to  be  built.  We  know  exactly  what  a  boat  is  going  to  be  when  we  have 
the  plans  here,  just  the  same  as  we  know  what  a  building  is  going  to  be. 
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When  we  appropriate  for  battle  ships  our  constructors  go  to  work 
and  draw  the  plans.  If  you  would  like  to  have  me  go  into  it,  I  c^n 
state  why  the  Octopus  won  out — because  she  was  one  year  newer. 
Just  the  same  as  it  is  in  the  Delaware  class  ot  battle  sliips  we  are  build- 
ing now.  We  took  testimony  before  our  committee  that  showed  that 
she  wohld  be  able  to  destroy  in  action  three  of  the  Vermont  type, 
which  has  just  been  commissioned. 

Q.  What  I  want  to  get  at,  we  want  to  make  clear  as  possible  the 
motive  that  the  boat  company  would  have  in  trying  to  secure  such  an 
amendment  as  you  think  was  passed .  The  Ocfojms,  as  I  understand  it, 
is  of  the  Holland  type? — A.  Yes. 

Q.  The  Electric  Boat  Company's  type,  anvway? — A.  Yes,  sir. 

Q.  That  won  out  in  competition,  and  if  the  matter  were  left  open 
would  or  would  not  the  Secretary  of  the  Navy  be  likely  to  adopt  tiiat 
plan? — A.  They  are  both  obsolescent  boats — the  Octopus  and  the 
Lake,  They  are  both  obsolescent.  Either  company  could  build  a 
boat  to-day  that  would  far  outclass  either  of  those  that  contested 
last  year^  as  far  as  the  Delaware  would  outclass  the  Vermont  in  the 
battle-ship  class.  The  Octopus  won  out  at  that  time  because  she  had 
six  months  to  a  year  the  best  of  it.  There  is  not  a  question  in  the 
world  but  what  a  better  submarine  can  be  built  than  either  one  of  them. 
Probably  the  company  that  would  start  to  build  another  six  months 
or  a  vear  after  would  still  have  a  better,  just  the  same  as  our  progress 
has  been  in  battle  ships.  Only  three  years  ago  there  was  a  large 
appropriation  wanted  tor  the  battle  ship  Oreaon.  I  had  her  in  my 
mind  as  being  the  staunchest  ship,  and  1  said,  '' Whv,  the  Oregon,  I 
supposed  she  was  the  best  battle  ship  in  the  world.  The  head  of 
the  bureau  laughed  at  me.  He  said,  *'She  is  not  even — she  w^ould 
not  be  good  in  the  first  reserve."  And  the  fact  is  the  money  has  not 
been  spent  upon  her,  and  she  is  practically  out  of  use.  The  progress 
and  the  development  has  been  so  fast  that  every  year  you  could  build 
one  that  would  be  far  superior  to  the  one  of  the  year  before,  and  it  is 
just  so  in  submarines. 

Q.  Of  course,  when  you  get  into  these  naval  matters,  in  which  you 
are  more  familiar  than  we  are,  when  you  go  out  into  these  battle  ships 
and  submarines  the  committee  is  in  deep  water,  and  we  can  not  go 
into  that. — A.  I  should  be  very  glad  to  give  the  committee  all  the 
information  I  can. 

Q.  And  agreement  to  vote  for  a  patticular  resolution.  You  have 
intimated  that  anybody  can  now  build  a  better  boat  than  either  the 
Holland  or  the  Lake,  and  can  do  that  without  infringing  their  pat- 
ents.— A.  Why,  they  can  do  it;  yes.  Either  of  those  companies  can 
build  a  far  superior  boat  than  anything  that  is  in  the  Amencan  Navy 
to-day.  There  is  not  the  slightest  doubt  in  mV  mind  that  the  Navy 
Department  can  build  a  submarine  in  their  own  yards,  without  regarH 
to  the  Lake  or  the  Holland,  that  would  be  superior  to  anything  they 
have  got. 

Q.  That  is  on  the  theory  that  the  Government  could  condemn  and 
make  use  of  the  patents,  perhaps,  but  could  a  third  party  do  it. — A. 
I  think  so.  Naval  officers  have  said  that  there  was  nothing  in  these 
patents. 

I  can  tell  the  inducement,  if  vou  would  like  to  have  me.  The 
inducement  is  that  Admiral  Bowles,  the  head  of  one  portion  of  the 
Navy  Department,  testified  before  the  Navy  Committee  that  the  sub- 
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marine  boats  of  the  Holland  type,  the  1 20-ton  boats,  could  be  built  at 
a  handsome  profit  to  the  manufacturer  at  $745  a  ton.  After  shutting 
out  the  competition  last  summer  the  Government  was  obliged  to  pay 
the  Electric  Boat  Company  $1,059  a  ton,  something  like  $vSOO,000 
more  than  Admiral  Bowles  testified  would  result  m  a  handsome 

Erofit,  and  Admiral  Bowles  is  now  thepresident  of  the  company  that 
uilds  them,  the  Fore  River  Iron  Works.  And  after  our  present 
appropriation,  shutting  out  all  competition,  and  obliging  the  (govern- 
ment to  buy  the  Electric  torpedo  boats,-  we  have  appropriated  money 
to  a  point  of  pretty  near  $1,300  a  ton.  That  is  the  mducement  to  an 
$8,000,000  company,  with  practically  no  assets,  by  shutting  out  all 
competition,  to  get  a  million  dollars  more  right  in  this  one  appropri- 
ation and  a  million  dollars  more  in  the  one  that  was  let  this  sum- 
mer, in  last  year's  appropriation,  and  it  is  apparent,  it  seems  to 
me,  to  the  committee,  the  mducement  is  to  corrupt  legislation.  The 
inducement  is  to  get  an  extra  milhon  dollars  of  the  Government 
money  each  year,  and  that  is  why  eight  boats  would  be  more  desirable 
to  the  Electric  Boat  Company  than  four,  although  the  Department 
has  only  asked  for  four,  the  committee  has  voted  eight. 

Q.  I  think  I  asked  you  if  the  navv  bill  as  agreed  upon  mentions 
specifically  either  the  Holland  or  the  Lake  boat,  or  any  other  boat? — 
A.  I  don't  think  that  name  appears,  but  it  mentions  the  Octovus. 

Q.  The  construction  of  the  paragraph  would  give  it  to  tnat  com- 
pany?— ^A.  ilr.  Loudenslager  offered  the  motion,  and  so  answered 
Captain  Hobson  when  he  asked  if  it  did  not  mean  in  effect  the  Holland, 
and  he  said  it  did.  It  does  name  the  Octopus^  however,  which  is  a 
Holland  boat. 

Q.  Then  Was  it  put  in  this  position  that  a  vote  in  one  way  was  in 
the  interest  of  the  Electric  companv  or  the  Holland  people  and  a  vote 
the  other  way  would  tend  to  help  the  Lake  company? — ^A.  Not  at  all. 
Not  that  way  at  all.  In  one  way  it  would  commit  tne  Grovemment  to 
the  Holland  boat  absolutely  and  in  the  other  waj  it  left  it  free  and 
open  to  competition  from  all  comers,  leaving  it  m  the  hands  of  the 
naval  experts.  The  way  it  stands,  it  is  taken  practically  away  from 
the  Navy  Department  entirely  and  placed  in  the  hands  of  the  Elec- 
tric Boat  Company.  The  other  motion,  or  amendment,  by  Mr.  " 
Padgett,  would  have  left  it  open  to  the  world  for  the  Department  to 
have  spent  its  monev  where  it  could  get  the  best  value. 

Q.  But  thus  far  the  world  has  furnished  only  two  companies  that 
have  made  boats  and  tendered  to  the  Government. — A.  As  soon  as 
the  Electric  Boat  Company  are  successful  in  stifling  all  competition, 
there  never  will  be  any  chance  even  of  two  companies  hereafter.  If 
this  is  held  open  and  everybody  knew  that  it  was — was  a  square  deal — 
a  dozen  companies  might  present  plans  to  the  Government  for  boats. 
There  is  now  what  is  known  as  the  **  subsurface  boat."  I  think  one  of 
those  has  been  built.  At  anjr  rate  there  was  a  model  of  one  of  them 
before  our  conunittee.  This  is  a  little  different  from  the  submarine, 
but  the  Department  thinks  very  well  of  it. 

Q.  Let  me  ask  you  while  I  think  of  it — the  Lake  boat,  which  was 
submitted  in  competition,  was  that  built  under  a  Government 
contract? — ^A.  I  do  not  know. 

Q.  If  not,  then  you  would  be  mistaken  in  saying  that  nobody 
would  build  a  boat  unless  they  had  a  contract? — A.  I  do  not  know 
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whether  they  had  a  contract  or  not.     My  counsel  says  they  are  build- 
ing for  the  Russian  Government.     That  is  a  fact,  I  suppose. 

Q.  The  Lake  Company  or  the  Holland  people?— A.  The  Liake 
people.  I  am  not  at  all  familiar  with  what  eitner  company  are  doing, 
except  as  it  appears  before  our  committee  and  comes  out  here  in 
Wasnington.  1  can  not  really  say  of  my  own  knowledge  where 
their  offices  are. 

Q.  Did  anybody  in  committee  offer  an  amendment  providing  that 
the  submarine  boats  should  be  built  by  the  Government  itself  in 
its  own  navy-yards? — ^A.  I  think  not. 

Q.  Then,  as  there  are  only  two  companies  that  have  submitted 
boats  at  all  for  the  Government  inspection  or  contest,  whether  a 
boat  was  given  for  that  purpose  or  not  the  vote  would  result  in 
helping  eitner  one  or  the  other  of  these  companies? — A.  I  think  I 
have  stated  the  situation  as  clearly  as  I  possiDly  can.  One  motion 
shut  out  all  competition  and  compelled  the  Government  to  buy 
the  Octopus  type  at  whatever  price  the  company  desired  to  ask,  the 
amount  of  money  and  the  result  being  at  a  price  of  nearly  $1,300 
a  ton,  whereas  tHe  president  of  the  company  that  builds  them  testi- 
fied before  the  committee  that  $745  a  ton  would  net  the  builder  a 
handsome  profit.  The  other  motion  left  it  open  to  competition  to 
the  whole  world  and  for  the  Secretary  of  the  Navy  and  nis  general 
board  to  decide  which  was  the  best  and  which  one  thev  wanted. 

Q.  But  no  proposition  submitted  authorizes  the  Government  to 
build  the  boats  themselves? — ^A.  No;  I  think  not. 

Q.  Then  the  purpose  as  you  construed  the  amendment  was  this, 
that  one  proposition  by  restricting  the  purchase  to  October  1  gave 
the  Electric  Boat  Company  the  exclusive  opportunity? — ^A.  It  put 
the  Department  in  a  hole  where  they  had  to  stand  for  whatever 
terms  tlie  Electric  Company  proposed.  And,  furthermore,  it  left 
them  in  a  way  obliged  to  contract  for  an  obsolescent  boat,  an  out-of- 
date  boat.  Boats  grow  out  of  date  before  you  can  build  them. 
The  Vermonty  commissioned  in  August,  was  out  of  date  when  she  was 
commissioned,  although  she  would  have  been  as  good  a  battle  ship 
as  ever  if  she  could  have  been  floated  at  the  time  the  money  was 
•  alppropriated  to  build  her. 

Q.  Then  if  we  go  two  years  upon  competition,  by  the  time  the  boat 
was  completed  the  Government  would  still  have  better  plans  sub- 
mitted ? — ^A.  The  committee  must  understand  that  if  plans  are  sub- 
mitted to-day,  you  know  what  that  boat  is  going  to  be  when  she  is 
completed,  whether  it  is  two  years — I  presume  they  can  build  these 
submarines  in  a  httle  less  time.  It  takes  about  three  years  to  build 
a  battle  ship.  I  would  say  that  about  eighteen  months  would  suffice 
for  a  submarine. 

Q.  If  I  correctly  understand  your  thought,  it  is  that  the  objec- 
tionable feature  is  in  the  required  purchase  not  later  than  October 
1. — A.  That  would  amount  in  effect  to  6  o'clock  to-night. 

Q.  If  the  Lake  people  are  making  boats  for  the  Russian  Govern- 
ment, why  couldn  t  they  submit  for  a  test  one  of  the  boats  thev  are 
making  for  that  Government? — ^A.  You  could  not  bring  those  Doats 
over  here  from  Russia. 

Q.  Are  they  making  them  in  Russia? — A.  I  don't  know  that  they 
are  making  them  at  all.  I  simply  pass  that  along.  I  have  read  in 
the  papers  that  they  were.     In  that  connection  the  Department  has 
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just  let  a  contract  for  some  six  or  seven  of  these  boats.  Thejr  have  got 
to  have  a  new  proposition  to  let  this  work  we  are  appropriating  for 
now,  if  the  biU  passes  in  that  form.  It  takes  as  long  to  build  their 
boats  as  it  w^oula  take  the  other  company. 

Q.  What  I  wanted  is  merely  this:  If  the  Government  has  to  wait 
two  years  before  it  can  select  a  type  of  boats,  and  then  wait  two 
years  longer  for  the  boat  to  be  built,  it  would  be  a  long  time  coming. — 
A.  They  can  select  the  type  immediately,  one  as  quick  as  the  other, 
and  I  think  no  company  has  any  advantage  in  that  respect.  For 
instance,  they  could  submit  the  form  of  boat,  or  just  submit  plans  to 
them,  on  a  certain  day,  within  a  month  or  three  months,  or  wnatever 
time  it  took  to  draw  tne  plans,  and  they  could  select  from  those  plans 
if  there  was  a  half  a  dozen  competing — that  has  got  to  be  in  every 
respect  a  better  boat  than  the  ones  we  have  just  contracted  for,  or  she 
will  not  be  accepted,  as  I  understand. 

Q.  Mr.  Lilley,  in  the  statement  you  have  submitted  here  under 
oath  you  say: 

I  also  submit  a£  one  of  the  facte  influencing  me  in  introducing  my  resolution  that,  in 
my  judgment,  under  special  and  exclusive  legislation^  the  Electric  Boat  Company  and 
its  predeceesors  has  already  received  from  the  United  States  an  excessive  profit  of  more 
than  11,000,000  for  the  construction  of  its  submarines,  and  that  under  the  proposed 
legislation  it  will  receive  a  profit  of  more  than  $1,000,000  in  excess  of  what  ought  to 
justly  and  fairly  be  paid  for  the  construction  of  submarines  provided  for;  and  that  this 
fact  can  be  substantiated  by  your  committee  by  calling  as  witnesses  the  expert  ofiicialB 
and  constructors  of  the  Navy  Department. 

Was  there  evidence  submitted  before  the  Committee  on  Naval 
Affairs  while  the  present  naval  appropriation  bill  was  pending  before 
it? — ^A.  I  lost  part  of  that  question,  it  was  so  long. 

Q.  The  substance  of  it  is  that  the  Electric  Boat  Company  on  con- 
tracts it  has  or  had  has  made  an  excessive  profit,  and  tnat  it  can  be 
demonstrated  that  the  submarines  now  under  contract  are  not  as 
good  as  the  Government  might  obtain,  or  as  foreign  governments  are 
obtaining.  — A.  I  will  produce  evidence  from  naval  oincers  confirming 
that  statement,  evidence  that  has  already  been  printed.  I  don't  this 
year,  I  was  not  present  at  any  meeting  when  that  subject  came  up. 

Q.  You  did  not  bring  it,  then,  yourself,  to  the  attention  of  the 
Naval  Committee,  this  matter  that  you  have  submitted  to  us? — 
A.  As  a  matter  of  fact  it  did  not  come  positively  to  my  attention 
until  after  that.  I  took  the  testimony  of  Admiral  Bowles  in  1902 
before  the  conmuttee 

Q.  The  committee  has  not  yet  made  its  report. — A.  It  has  passed 
on  the  bill.  I  do  not  know  whether  it  has  been  reported  to  the  House 
or  not. 

Q.  In  fact  it  has  not,  and  it  is  within  the  power  of  the  Naval  Com- 
mittee to  reconsider  it. — A.  Yes,  and  I  sincerely  hope  they  will. 

Q.  I  simply  wanted  to  ask  you  whether  you  aid  not  think  it  would 
be  better  to  submit  evidence  of  that  kind  before  the  Naval  Committee, 
and  let  it  be  considered  there,  and  if  then  it  is  not  acted  upon  wisely, 
as  you  think,  submit  it  to  the  House  when  the  bill  is  up  there.  What 
I  mean  to  state,  it  is  not  within  the  scope  of  our  resolution  to  inves- 
tigate that  question.  It  is  wholly  outside  of  our  jurisdiction. — ^A.  It 
shows  the  incentive  that  the  company  has  in  throttling  competition. 

Q.  You  speak  here,  that  these  particular  boats  are  inferior  in  type, 
speed,  power,  armament,  and  efficiency  to  those  now  in  the  possession 
01  or  contracted  for  by  foreign  governments.     To  what  governments 
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do  you  refer?— A.  Well,  I  understand  that  England  and  Germanv 
are  both  buildmg  submarines  superior  to  anythmc  we  have.  I  will 
bring  you  articles  to  that  effect  that  have  been  published,  and  I  think 
I  can  give  you  the  actual  facts  on  that. 

Q.  Are  the  boats  owned  by  those  governments  or  under  contract 
for   construction,    are   they  "under   contract   with   American    com- 

Fanies? — A.  No;  I  think  not.  I  won^t'be  positive  about  that,  but 
think  not. 

Q.  Are  either  the  Holland — and  when  I  say  Holland  I  mean  and 
I  suppose  you  mean  the  Electric  Boat  Company? — A.  The  Electric 
Boat  Company. 

Q.  Are  either  the  Electric  Boat  Company  or  the  Lake  Boat  Com- 
pany building  any  for  foreim  governments  except  as  you  have 
mdicated,  that  one  of  them  is  For  tne  Russian  Government?— A.  I  do 
not  know.  I  know  about  the  Russian  Government  only  from  what  I 
learned  through  papers. 

Q.  You  say  in  this  statement  you  have  submitted  to  us  as  a  part 
of  your  testimony  under  oath : 

I  also  charge  that  certain  newepaoer  correspondents,  representing  journals  whose 
expressions  mive  so  much  to  do  witn  public  opinion,  have  been  employed  by  the 
Electric  Boat  Company,  ostensibljr  to  write  certain  articles  and  to  perform  certain 
services,  at  extravagant  compensation;  but  really  for  the  purpose  of  influencing  and 
representing  what  are  supposed  to  be  and  taken  by  the  puolic  to  be  the  unbiascwland 
unprejudiced  newspaper  reports  of  the  situation. 

It  is  not  clear  to  me  that  we  have  jurisdiction  in  that  matter, 
unless  you  mean  by  that  that  those  newspaper  correspondents 
through  their  publications  are  intending^  to  have  an  effect  upon  the 
action  of  Congress  in  the  Naval  Committee. — A.  I  believe  they  do 
have  an  effect  on  Members  of  Congress  and  this  Naval  Committee, 
and  I  will  tell  you  how  that  effect  is  brought  about.  I  beheve  there 
has  been  created  in  this  manner  a  sentiment  for  submarines,  par- 
ticularly on  the  Pacific  coast.  While  I  have  no  direct  testimony  to 
offer  upon  that  subject,  I  am  told  that  these  men  that  go  into  the 
boards  of  trade  and  chambers  of  commerce,  influential  men,  lawyers, 
who  come  up  in  these  boards  and  make  addresses  about  their  unpro- 
tectedness  on  the  Pacific  coast,  and  the  fear  that  the  Japs  will  be 
over  on  the  next  boat,  and  get  a  resolution  passed  by  these  boards 
instructing  their  Congressmen  to  vote  for  a  large  number  of  sub- 
marines as  the  best  means  of  protecting  them  from  invasion  from 
the  East,  and  in  that  way  I  thmk  that  is  reprehensible  conduct  on 
the  part  of  the  company,  to  hire  attorneys  to  go  about,  and  news- 
paper men,  to  create  war  scares,  and  work  through  boards  of  trade 
and  chambers  of  commerce  to  bring  pressure  to  bear  on  members  of 
the  Naval  Committee  and  members  or  the  House  to  vote  the  Govern- 
ment money  for  boats.  If  you  call  my  witnesses  you  will  find  that 
that  will  come  out. 

Q.  Will  you  give  us  the  names  of  the  newspaper  correspondents  to 
whom  you  are  referring? — A.  I  am  not  prepared  to  give  you  a  list  of 
any  except  two  that  have  admitted  having  taken  employment  from 
that  source. 

Q.  What  are  their  names  ? — A.  Their  last  names  are  Lord  and  Erly. 

Q.  Do  you  know  their  full  names? — A.  I  do  not. 

Q.  What  newspapers  do  they  represent? — ^A.  I  do  not  know  that 
they  represent  any  just  at  present.  I  understand  they  admit  having 
taken  or  having  worked  for  these  companies  last  summer.     I  think  S 
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you  will  look  back  through  the  papers  of  this  country  or  if  you  look 
back  through  the  files,  I  tiiink  you  will  find  some  pretty  highly  colored 
submarine  articles. 

Q.  I  am  trying  to  find  out  what  papers  they  were  connected  with. — 
A.  One  of  them,  I  think,  was  with  the  New  i  ork  Sun,  and  the  other 
I  am  not  quite  sure. 

Q.  AVhich  one  represented  the  New  York  Sun? — A.  Lord. 

Q.  Those  are  the  only  two  newspaper  correspondents  to  whom  this 
chai^  applies? — A.  Oh,  I  would  not  say  that  by  any  means.  I 
think  if  you  will  call  my  witnesses  you  will  find  that  there  are  scores 
between  the  Atlantic  and  the  Pacific.  There  might  not  be  any  more 
here. 

Q.  You  say  here  that  "certain  newspaper  correspondents.'*  We 
would  like  to  know  who  the  certain  newspaper  correspondents  are. — 
A.  Those  are  the  only  certain  ones — those  are  the  only  ones  that  I 
know  about  certainly.  I  only  know  about  that  by  their  own  testi- 
mony or  the  report  of  the  press  committee.  But  if  you  call  my  wit- 
nesses you  will  find  that  there  is  a  large  number  of  them,  and  that  a 
great  deal  of  money  has  been  spent  that  way. 

Q.  Do  you  know  where  Mr.  Lord  lives? — A.  I  do  not. 

Q.  Do  you  know  where  Mr.  Erly  lives? — -'A.  I  do  not. 

Q.  How  did  you  find  out  about  it? — A.  Why,  I  heard  that  they  had 
been  employed  by  the  Electric  Boat  Company.  After  introducing  my 
resolution  1  was  warned  about  what  I  said  to  them. 

Q.  WTio  warned  you?— A.  I  don^t  recollect  just  at  present. 

Q.  Do  you  know  who  emploved  them? — A.  Why,  1  was  told  that 
the  Electric  Boat  Company  nad  employed  them. 

Q.  Do  you  know  what  officer,  or  agent,  or  employee,  of  the  Electric 
Boat  Company  it  was? — A.  I  did  not  at  the  time,  but  since  then  I 
understana  that  Mr.  Erly  admits  that  he  was  paid  by  some  one  bv  the 
name  of  McNeir  here.     I  do  not  know  but  that  Mr.  Lord  also  admits  it. 

Q.  Here  in  Washington  ? —A.  Yes,  sir.  You  asked  me  if  I  knew 
where  these  two  newspaper  correspondents  live.  I  have  only  known 
them  in  Washington.     1  presume  this  may  be  their  home. 

Q.  Do  you  know  Mr.  McNeir's  full  name,  or  his  initials? — A.  You 
will  find  it  in  my  list  of  witnesses. 

Q.  Is  it  the  same  McNeir? — A.  Yes,  sir. 

Q.  Then  those  are  the  only  two  newspapers  correspondents  whom 
you  name  or  intend  by  this? — A.  I  believe  there  are  a  verv  large 
number,  and  that  if  you  should  call  these  witnesses  they  wifl  bring 
them  out.  Tliere  has  been  a  great  deal  of  literature  floating  about 
this  country  for  a  lon^  time,  coloring  this  submarine — painting  this 
submarine  boat  matter  m  bright  colors. 

Q.  We  imderstand  what  you  mean  by  that,  but  you  understand 
that  the  committee  has  to  have  something  to  go  on  before  it  can  compel 
witnesses  to  come  here  and  testify. — A.  Well,  I  am  not  prepared  to 
give  you  the  names  of  any  others. 

Q.  Can  you  give  us  the  sources  of  your  information  as  to  any 
others? — A.  Why,  no  more  than  what  is  in  the  air  and  what  we  reaci. 
I  can  not  tell  you  who  told  me  now,  but  there  have  been  Members  of 
the  House  told  me  that  they  had  a  large  number  of  letters  written 
from  their  constituents — Pacific  coast  Members-  -urging  them  to  vote 
for  a  large  number  of  submarines,  and  they  said  that  they  appeared 
to  be  all  written  on  the  same  style  and  wording  and  paper,  showing 
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that  some  agency  had  been  at  the  bottom  of  it.  We  freguentlv  have 
letters  from  organizations,  there  are  hundreds,  and  all  look  alike. 

Q.  On  all  kinds  of  subjects i^— A.  Yes;  and  this  shows  that  this  is 
one  of  those  affairs. 

Q.  You  have  received  some  in  reference  to  the  Appalachian  Forest 
bill? — A.  I  am  receiving  some  now  in  reference  to  the  Gardner  bill, 
also. 

Q.  But  what  we  are  now  looking  into  was  this  matter  of  newspaper 
correspondents  attempting  to  influence  Members  of  Congress. — A. 
Well,  there  ought  to  oe  a  concrete  fact  for  this  committee  to  pass 
their  judgment  on.  The  mere  fact  that  all  these  letters  are  coming 
on  the  same  paper — there  is  some  press  bureau  at  work  somewhere. 

Q.  A  newspaper  receiving  a  letter  through  the  mail  would  not  indi- 
cate that  it  was  from  a  newspaper  correspondent? — A.  They  are 
doing  practically  the  same  thing  that  I  am  charging  there. 

Q.  You  say  that  "certain  newspaper  correspondents/'  and  the 
only  two  certain  ones  you  mention  are  the  two  you  name?— A.  That 
is  all. 

Q.  Do  you  know  whether  they  were  regular  correspondents  on  the 
staff  of  newspapers,  or  whether  they  were  occasional  correspondents, 
or  what  their  relations  to  the  newspapers  were? — A.  I  do  not.  I 
know  I  have  seen  Mr.  Erlv  here  during  the  sessions  of  Congress, 
and  I  supposed  he  was  regularly  employ^ed. 

Q.  You  also  say  in  your  statement  under  oath  that  you  have  also 
ascertained  the  fact  that  under  the  guise  of  employment  as  a  news- 
paper representative  for  insignificant  services  considerable  sums  of 
monev  have  been  paid  to  them  b}^  the  Electric  Boat  Company,  pre- 
sumably for  securing  their  aid  and  assistance  in  coloring  the  news- 
paper reports  in  favor  of  said  Electric  Boat  Company.  Can  vou  state 
what  sum  of  money  was  paid  to  any  newspaper  correspondent? — A. 
I  can  not  of  my  knowledge  state  the  sums  of  money  paid. 

Q.  Or  by  whom  the  money  was  paid  ? — A.  Not  of  my  own  knowl- 
edge. 

Q.  Or  to  whom  any  sum  was  paid  ? — A.  Not  to  my  own  knowledge. 

Q.  You  say  '*I  also  ascertained  the  fact.'' — A.  They  admitted  it. 

Q.  WTio  are  'Hhey"  who  admitted  it? — A.  Lord  and  Erly. 

Q.  To  whom  did  they  admit  it? — A.  Why,  the  press  committee^ 
as  I  understand.     That  is  my  information. 

Q.  From  whom  did  they  admit  receiving  it? — ^A.  I  have  the  report 
of  the  press  committee  at  my  house;  it  came  yesterday  and  I  have 
not  had  a  chance  to  read  it.  I  simply  saw  in  the  papers  and  have 
heard  from  others  what  the  reports  are.     It  is  easy  to  get  at  that  fact. 

Q.  Your  information  then  is  derived  from  tKat  proceeding? — A. 
Certainly. 

Q.  Have  you  anv  other  information  upon  the  subject  from  which 
you  ascertained  the  fact? — A.  Not  of  my  own  knowledge.  But 
the  air  is  full  of  rumors  and  stories  to  the  effect  that  they  are  spending 
large  sums  of  money  in  that  way  and  I  am  sure  that  I  can  name  some 
witnesses  to  you  that  will  give  you  the  facts. 

Q.  Are  there  any  witnesses  here  in  town  who  could  prove  that 
money  was  paid  to  newspaper  correspondents  to  directly  or  indi- 
recth"  improperly  influence  Members  of  Congress  in  regard  to  this 
torpedo-boat  legislation  or  submarines? — A.  The  witnesses  that  I 
want  to  call  for  that  information  would  be  in  the  order  in  which  I 
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have  named  them  the  other  day:  Isaac  R.  Rice,  Elihu  B.  Frost,  and 
down  the  line.  I  don't  know  who  the  disbursing  officer  is.  I 
imagine  there  are  several. 

Q.  In  the  interest  of  expedition,  do  you  know  whether  or  not  any 
of  the  witnesses  are  in  Washington  at  the  present  time?^ — A.  Mr. 
Frost  was  here  last  night,  stopping  at  the  New  Willard.  I  am  very 
sure  he  is  here  now. 

Q.  You  say  further  in  your  statement : 

I  have  also  aecertained  to  my  own  satisfaction  that  this  company  had  made  a  prac- 
tice of  employing  attorneys  in  Congressional  districts  remote  from  its  place  of  business; 
that  such  attorneys  could  do  for  said  Electric  Boat  Company  nothing  except  to  attempt 
to  influence  and  control  the  action  of  those  members  of  the  \p^">l  Committee  elected 
and  to  be  elected  from  those  districts 

You  say  '*has  made  a  practice.''  Do  you  mean  that  the  practice 
still  continues  with  reference  to  the  present  Congress? — ^A.  I  believe 
it  does. 

Q.  Can  you  name  the  attorneys  so  employed? — A.  I  can  name 
some  of  them. 

Q.  Who  are  they? — ^A.  John  P.  Kellogg,  of  Waterbury,  Conn; 
W.  D.  Gordon,  of  mdvale 

Q.  Waterbury,  Conn.  ? — A.  Yes,  sir.  W.  D.  Gordon,  of  Midvale, 
and  I  am  satisfied  that 

Q.  What  Coilgressional  district  is  Waterbury  in? — A.  My  own. 

Q.  You  represent  the  whole  State.  Are  there  not  also  some  Con- 
gressmen who  represent  districts? — A.  I  am  in  Mr.  Sperry's  district. 

Q.  You  live  in  Mr.  Sperry's  district? — A.  Mr.  Sperry  uves  in  my 
district.     Waterbury  is  m  my  district. 

Q.  Where  do  you  live? — A.  Waterbury. 

Q.  Where  does  Mr.  Sperry  live? — A.  New  Haven.  We  both  live 
in  the  same  district.  Mr,  Sperry's  district  Is  the  largest  in  popula- 
tion, I  believe,  in  the  United  States.  He  lives  at  the  south  end  of  it 
and  I  live  at  the  north  end.  Waterbury  is  not  quite  as  large  as  New 
Haven. 

Q.  And  each  is  a  constituent  of  the  other? — A.  Yes;  each  is  a  con- 
stituent of  the  other. 

Q.  Who  is  the  next  man? — A.  I  have  been  told  of  a  man  in  Texas. 

Q.  Do  you  know  what  Congressional  district  Mr.  Gordon  lives  in? — 
A.  Mr.  Loud's. 

Q.  Who  is  the  next  man? — A.  I  have  been  told  of  a  lawyer  in 
Texas,  in  Mr.  Gregg's  district. 

Q.  What  is  his  name? — A.  I  think  his  name  is  Coward,  but  1  do 
not  know  his  initials.  I  have  not  got  as  positive  information  in 
regard  to  liim  as  I  have  got  to  the  first  two,  but  I  have  been  informed 
that  he  was  employed  by  the  Electric  Boat  Company. 

Q.  Any  more? — ^A.  I  do  not  think  of  any  more  at  present.  But  if 
you  will  call  these  witnesses  that  I  have  asKed,  you  will  discover  some 
more. 

Q.  You  are  stating  that  imder  oath.  Have  you  any  knowledge 
upon  which  to  base  it  ?— A.  Then  I  wiU  change  that  and  say  that  I  am 
satisfied  in  my  own  mind  that  you  will  discover  more. 

Q.  In  what  districts  are  you  satisfied  in  your  own  mind  that  there 
are  attornevs  in  their  employ,  and  w^hat  attorneys? — A.  I  do  not 
care  to  make  the  statement  further  than  that  I  beUeve  that  there 
will  develop  a  niunber. 
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Q.  We  want  your  basis  for  that  statement. — A.  Those  that  I 
know  of  and  am  very  certain  of  I  have  given  you. 

Q.  You  sav  you  are  convinced  in  your  own  mind  that  there  are 
others? — A.  Ves,  sir. 

Q.  What  is  the  basis  of  your  conviction? — A.  Knowing  the  rami- 
fications and  the  habits  or  tne  customs  of  the  Electric  Boat  Companj 
is  enough  to  convince  me  that  you  will  find  them  in  practically  every 
district. 

Q.  Every  Congressional  district? — A.  Practically — where  there 
is  any  chance  for  them  to  work.  Wherever  there  is  any  chance  for 
them  to  do  business  you  will  find  them.     That  is  one  of  their  methods. 

Q.  Who  is  the  attorney  in  my  district,  for  instance? — ^A.  I  have 
never  observed  you  on  the  Naval  Committee. 

Q.  You  are  referring  now  not  to  the  whole  House? — A.  Oh,  not 
at  all;  not  at  all. 

Q.  But  to  the  Naval  Committee? — A.  Those  whom  they  can 
persuade;  those  who  have  factories  and  will  give  orders  to  the  boat 
company. 

Q.  Mr.  Griggs  is  not  on  the  Naval  Committee? — A.  Mr.  Gregg. 

Q.  You  have,  then,  no  other  knowledge  of  any  further  attorneys 
except  that  from  your  general  knowledge  of  thino^s  that  are  in  the 
air  aoout  this  boat  company? — A.  I  am  convinced  in  my  own  mind, 
knowing  the  methods  of  this  company  as  I  do  from  my  own  experience, 
that  you  will  pick  them  up  in  practically  every  district  represented 
on  the  Naval  Committee.  That  where  they  have  not  any  show 
of  influencing  a  member  by  bringing  pressure  from  his  constituents 
to  bear  upon  him 

Q.  How  do  you  make  that  differentiation,  where  they  have  no 
show? — ^A.  There  are  a  few  members  on  the  committee  that  I  beheve 
thev  have  given  up. 

Q.  What  do  you  mean  by  given  up? — ^A.  I  do  not  think  you  would 
unravel  any  in  Mr.  Foss's  district.  There  are  a  niunber  of  districts 
where  I  don't  think — there  may  be  a  number  of  districts  where  they 
are  not  working,  but  it  is  because  in  my  opinion — ^if  they  are  not  it 
is  because  they  believe  it  is  not  fertile  soil. 

Q.  Mr.  Sperry  is  not  on  the  Naval  Committee? — ^A.  No,  sir. 

Q.  Are  you  satisfied  that  they  have  not  given  you  up  yet?— A. 
They  had  not  up  to  the  time  of  the  introduction  of  my  resolution. 

Q.  You  have  named  one  whom  you  think  they  have  given  up — ^Mr. 
Foss.  Any  others? — A.  I  do  not  think  I  care  to  go  into  that.  I 
don't  thinfc  I  am  called  upon  to  testify 

Q.  You  imderstand,  that  is  exactly  the  purpose  of  this  inquiry,  to 
find  out  all  we  can  about  these  things. — A.  \  ou  have  the  names  of 
some  witnesses  there  that  can  tell  you  exactly  what  districts  they 
are  in. 

Q.  But,  Mr.  Lilley,  we  can  not  subpoena  people  from  all  over  the 
coimtry  and  compel  them  to  come  to  testify  imless  we  have  some- 
thing. And  we  want,  in  the  first  instance,  to  get  all  the  information 
that  you  can  give  us  as  a  basis. — ^A.  My  counsel  suggests  that  I  ask 
the  privilege  of  speaking  to  him  at  this  point. 

Mr.  Olmsted.  That  is  perfectly  agreeable. 

(After  conversation.) 

A,  I  imderstand  you  have  the  power  to  summon  any  witnesses 
you  want  to,  it  being  a  matter  of  discretion  as  to  whether  you  think 
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you  ought  to  do  it,  but  there  is  no  necessity  to  give  a  witness  any 
mformation  except  that  he  shall  testify  in  this  case. 

Q.  One  committee  made  the  mistake  of  calling  a  man  here  and 
compelling  him  to  testify,  and  the  Government  paid  a  good  many 
thousand  dollars  for  that  mistake. — A.  Was  it  pertinent  to  the  issue? 
Q.  The  committee  thought  it  was,  but  the  court  thought  not.  That 
is  exactly  why  we  want  to  verify  ourselves  that  when  we  do  compel 
a  ^tness  to  come  here  and  investigate  him  that  we  shall  know  that 
we  are  within  the  scope  of  our  authority. — A.  It  is  a  question  of  the 
scope  of  the  resolution? 

Q.  Yes;  but  we  want  to  see  whether  we  are  within  the  scope.  In 
other  words,  unless  we  have  some  reason  to  believe  that  he  can  testify 
to  something  that  is  within  the  scope  of  our  inquiry  we  have  no  con- 
stitutional authority  to  compel  the  witness  to  come  here. — A.  As 
stated  that  way,  I  agree  with  you. 

Q.  (The  previous  question  was  read,  as  follows) :  You  have  named 
one  whom  you  thought  they  have  given  up,  Mr.  Foss.  Any  others? 
You  have  named  one  member  of  the  Naval  Committee. — A.  I  do  not 
care  to  speculate  on  that  subject.  I  have  given  two,  including 
myself. 

Q.  It  is  the  desire  of  the  committee  that  we  have  all  the  informa- 
tion that  you  have  in  your  possession,  and  that  you  give  all  the 
information  in  your  possession. — ^A.  Is  that  a  question?  Is  that 
limited  to  this  particular  matter? 

Q.  I  am  now  on  the  subject  of  the  employment  of  attorneys  in  the 
districts  of  members  of  the  Naval  Committee. — A.  I  would  say  that 
they  had  no  attorney  in  Mr.  Hobson's  district  or  Mr.  Padgett's. 

Q.  Are  there  any  others?— A.  They  have  attorneys  in  New  York 
Citv,  where  Mr.  Olcott  Uves. 

Q.  Is  Mr.  Olcott  a  member  of  the  Naval  Committee  ? — A.  He  is. 
Q.  Do  you  know  whether  they  are  in  his  district? — A.  I  do  not 
know. 

Q.  Who  are  the  attorneys  in  New  York  of  the  electric  companv? — 
A-  I  can  not  tell  the  names  of  their  attorneys  in  New  York.     S^rost 
.is  an  attorney  himself.     Johnson  is  an  attorney.     Johnson  is  one 
of  them. 

Q.  Do  you  know  his  full  name? — A.  He  is  one  of  the  witnesses 
we  asked  to  be  called,  Johnson,  and  Frost,  both  attorneys  in  New 
York.  I  have  been  told  of  other  attorneys  there,  but  I  do  not  know 
their  names. 

Q.  Any  other  members  of  the  Naval  Committee  in  whose  districts 
you  think  there  are  attorneys  of  the  Electric  Boat  Company? — A.  I 
won't  say  that  there  are  not  other  members  in  whose  districts  there 
are  no  attorneys  retained  by  this  company — I  won't  make  that 
statement — I  do  not  know.  If  you  will  summon  those  witnesses  I 
have  asked  you  will  find  out. 

Q.  That  we  will  attend  to  in  due  time,  and  we  now  have  one 
witness,  and  we  want  only  one  witness  at  a  time.  Do  you  know 
of  any  attorney  in  any  district  other  than  the  four  that  you  have 
named? — A.  Not  of  my  own  knowledge.  ^ 

Q.  You  have  stated  that  you  are  satisfied  in  your  ovra  mind? — 
A.  I  am. 

Q.  That  there  are.  Now,  will  you  state  any  tangible  fact  on 
which  your  satisfaction  [or  conviction  is  based. — A.  Only  the   one 
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I  stated  a  while  ago,  that  knowing  the  motives  of  the  company,  its 
ways  of  reaching  out,  it  satisfies  me  in  my  own  mind,  but  I  have  no 
positive  knowledge. 

Q.  In  otlier  w  ords,  it  comes  down  to  this — that  knowing  that  they 
have  one  in  your  district  and  understanding  that  they  have  one  in 
three  other  districts,  would  lead  you  to  tlie  conclusion  that  they 
probably  have  in  all  the  others;  is  tiiat  what  you  mean? — A.  I  meant 
exactly  what  I  said — that  knowing  the  methods  of  tliis  company,  and 
their  ways  of  reacliing  out,  that  I  am  satisfied  that  they  have  got 
others  at  work  in  other  districts,  but  I  can  not  tell  you  w^ho  they  are. 

Q.  Do  you  know  whether  any  other  torpedo  boat  company  has 
attorneys  in  the  district  of  any  member  of  the  Naval  Committee?— 
A.  I  think  they  have  representatives  in  Bridgeport,  which  would  be 
in  my  district. 

Q.  What  company  would  that  be?— A.  You  ask  if  I  know  any 
lawyers  of  the  Lake  company  ? 

Q.  I  ask  if  any  company  other  than  the  Electric  Boat  Company 
had  any  attorney? — A.  I  tliink  tlie  Lake  company  has  attorneys  at 
Bridgeport. 

Q.  Do  you  know  of  their  having  them  anywhere  else  ? — A.  I  do  not 
know  of  their  having  them  in  any  member  of  the  Naval  Committee^s 
district.     I  understand  they  have  an  attorney  here  in  Washington. 

Q.  ^Vlio  is  he?— A.  Ex-Senator  Thurston,  I  believe,  represents 
them  here. 

Q.  Who  is  the  attorney  in  Bridgeport? — A,  Can  I  consult  a  gen- 
tleman living  at  Bridgeport,  here  ? 

Mr.  Olmsted.  Certainly. 

A.  (After  consultation.)  I  can  not  tell  positively;  lam  very  sure 
thev  have  an  attorney  there,  but  I  can  not  give  you  his  name. 

Q.  Is  there  any  Bridgeport  attorney  in  Washington  to-day  who  is, 
so  far  as  you  know,  now  or  ever  has  been  an  attorney  for  the  Lake 
Company  ? — A.  Not  to  my  knowledge.  I  do  not  know  that  there  is 
one  here. 

Q.  Right  at  this  point  it  w^ould  be  well  for  us  to  have  in  the  record, 
as  the  chairman  suggests,  the  names  of  any  counsel  who  are  appear- 
ing here  now^  on  behalf  of  anybody.  Have  you  any  objection  to 
giving  the  names  of  your  counsel?— A.  Not  at  all.  The  gentleman 
on  my  left  is  Frank  P.  Brown,  of  Norwich,  Conn.  The  gentleman  on 
my  right  is  Senator  Stiles  Judson,  of  Bridgeport,  Conn. 

Mr.  Littleton.  I  do  not  know  whether  the  request  made  by  Mr. 
Olmsted  applies  to  the  Electric  Boat  Company  or  not.  I  suggest 
to  the  committeee  that  John  D.  Lindsay,  31-35  Nassau  street.  New 
York,  and  Martin  W.  Littleton,  of  60  Wall  street,  represent  the 
Electric  Boat  Company  here  and  ask  the  privilege  of  appearing. 

The  Chairman.  Will  you  give  the  clerk  your  Wasliington  address? 

Mr.  Littleton.  The  Shoreham  Hotel. 

The  Chairman.  Mr.  Lilley,  can  you  give  the  Washington  address 
of  the  other  gentlemen? 

Mr.  Lillet.  The  New  Willard. 

By  Mr.  Olmsted: 
Q.  You  have  mentioned,  I  think,  one  or  two  attorneys  in  Wash- 
ington as  representing,  you  said,  the  Lake  company.     Upon  that 
subject  you  speak,  I  understood,  or  your  own  knowledge  ? — ^A.  Yes,  sir. 
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Q.  Have  they  approached  you,  or  attempted  to  influence  you? — 
A.  Never. 

Q.  Or  have  you  consulted  with  them? — A.  Never. 

Q.  I  mean  with  reference  to  any  tiling  pending  before  the  Naval 
Committee  or  this  committee? — A.  No;  not  until  after  the  introduc- 
tion of  my  resolution. 

Q.  What  then? — A.  I  have  talked  on  two  or  tlu'ee  occasions  since 
that  with  Senator  Thurston. 

Q.  With  reference  to  this  investigation? — A.  Such  information  as 
I  could  gain  from  him,  that  he  was  willing  to  give  mo. 

Q.  Did  he  prepare  or  assist  in  preparing  any  of  the  statements  you 
submitted  to  us? — A.  The  subject-matter  of  all  the  statements  I 
have  submitted  to  you  has  been  my  own.  Mostly  formulated  in  my 
owTi  mind,  after  consulting  with  two  eminent  Members  ot  the  House 
of  Representatives. 

Q.  Did  you  consult  with  Senator  Thurston  about  the  form  of  them 
or  any^thing  about  them? — A.  No;  not  as  to  the  form  of  them. 

Q.  Or  as  to  the  substance? — A.  Yes;  I  have  had  some  conversa- 
tion with  Senator  Thurston  as  to  the 

Q.  How  many  consultations,  and  where?-  -A.  Thre-^. — I  think  three. 
All  at  the  New^ViUard. 

Q.  When  were  they? — A.  Night  before  last,  and  two  on  two  other 
occasions;  I  can  not  give  you  the  dates. 

Q.  We  would  like  to  have  the  dates  if  you  can  give  them,  either 
exact  or  approximatelj. — A.  They  were,  I  should  sa}^,  some  days  last 
week,  but  I  can  not  give  you 

O.  In  the  early  or  latter  part  of  the  week? — A.  In  the  latter  part. 
At  least  one  of  the  occasions  was  in  the  latter  part. 

Q,  Was  it  before  or  after  the  appointment  of  this  committee? — 
A.  One  of  them  was  after.  I  won't  be  sure  about  the  other  at  this 
time.     This  committee  was  appointed  on  Friday? 

Q.  Yes. — A.  I  don't  recollect  having  seen  Senator  Thurston  prior 
to  the  appointment  of  tliis  committee,  but  I  won't  be  sure.  I  may 
have. 

Q.  These  conversations  were  all  at  the  Willard  Hotel,  I  think  you 
said? — A.  Yes,  sir. 

Q.  Was  anyone  else  present? — A.  Yes;  there  were  two  or  three 
others  present  on  the  last  one. 

Q.  Who  were  they? — A.  Mr.  Judson,  Mr.  Brown,  and  a  stenogra- 
pher. 

Q.  Was  there  anyone  present  beside  those  you  have  named?  -A. 
Possibly  my  clerk  was  there  a  part  of  the  time — my  secretary. 

Q.  Anybody  else — ^was  any  member  of  the  Naval  Committee  pres- 
ent ?  —A.  Oh,  no. 

Q.  Or  any  other  Member  of  the  House? — A,  I  think -not. 

Q,  When  was  tlxis  particular  meeting  at  which  the  gentlemen  you 
have  named  were  present? — A.  Night  before  last.  ^j 

Q.  When  were  the  other  meetings?  Night  before  last  would  be 
Tuesday  night. — A.  I  could  not  give  you  the  exact  dates,  I  did  not 
charge  my  mind  with  that,  because  I  saw  no  particular  importance 
in  that,  and  I  had  a  right,  I  supposed,  to  consult. 

Q.  Undoubtedlv.  I  wanted* to  ask  you,  that  was  one  meeting,  and 
you  have  stated  there  were  two  others;  was  Senator  Thurston  present 
at  either  of  the  two  others? — A.  I  have  said  there  were  three  occa- 
sions. 
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Q.  I  don't  remember  that  you  have  stated  who  was  present  on 
those  occasions. — A.  I  stated  that  there  were  three  times  I  saw 
Senator  Thurston  at  the  New  Willard. 

Q.  Who  was  present  at  those  other  meetings? — ^A.  Mrs.  Lilley,  my 
secretary,  I  think;  there  might  have  been  others,  but  I  do  not  recall 
at  this  time. 

Q.  Conferences  on  this  subject,  I  mean. — ^A.  Senator  Thurston  and 
myself. 

Q.  No  other  member  of  the  Naval  Committee? — A.  Not  at  that 
time. 

Q.  Of  the  House? — A.  I  do  not  recall;  I  consulted  with  some  Mem- 
bers of  the  House,  but  I  do  not  recall  that  they  were  present  during 
this  call. 

Q.  Do  you  mind  saying  who  the  Members  of  the  House  Were? — ^A. 
I  don't  think  he  was  present  on  either  of  these  times. 

Q.  Don't  think  who  was  there? — A.  The  Member  of  the  House  that 
I  have  in  mind. 

Q.  What  Member  was  it  that  you  had  in  vour  mind  that  might 
have  been  present  ? — A.  Henry  Bannon,  of  Ohio.  I  don't  think  he 
would  object. 

Q.  Any  other  one? — A.  No. 

Q.  Mr.  Bannon  is  not  on  the  Naval  Committee. — A.  Just  a  friend 
who  lives  there  in  the  house. 

Q.  Was  anyone  else  present  at  either  of  those  conferences  except 
the  gentlemen  that  you  have  named? — A.  No  one  was  present  who 
took  any  part  in  the  conversation;  there  might  have  been  people  in 
and  out. 

Q.  They  all  took  place  at  the  New  Willard  ? — A.  All  of  them. 

Q,  In  what  room? — A.  In  my  room  and  the  rooms  of  my  coimsel. 

Q.  How  did  Senator  Thurston  come  to  be  present? — A.  My  impres- 
sion is  that  Mr.  Neff  or  Neth,  whichever  it  is,  the  young  man  who 
represents  the  Lake  company,  came  to  me  after  I  had  introduced  the 
resolution  and  asked  me  if  1  would  like  to  have  a  consultation  with 
Senator  Thurston,  not  at  my  expense,  but  that  he  might  be  able  to 
pive  me  some  advice  in  this  matter,  and  I  said  to  him  of  course  I  wanted 
mformation  from  anybody  and  everybody  where  I  could  obtain  it. 
I  said,  '^I  have  no  objection  to  your  giving  it  to  me,  or  Senator 
Thurston,  or  anybody  else;  I  am  open  to  offers  of  advice,  suggestions, 
and  information  in  regard  to  this  whole  subject,"  and  he  came  there 
voluntarily. 

Q.  You  say  Mr.  Neth  represented  the  Electric  Boat  Company? — A. 
I  expect  he  does;  he  is  the  one  I  spoke  to  you  about.  He  is  t1ie  one 
who  asked  me  to  introduce  the  substanti  /e  resolution. 

Q.  I  think  yoii  did  inadvertently  sav  electric  boat;  I  thoue:ht  per- 
haps we  were  fretting  at  a  trust. — A.  t  should  have  said  Lake  boat. 

Q.  Then,  Mr.  Thurston  was  not  emplo;:ed  by  you  as  counsel? — A. 
No,  sir. 

Q.  But  he  (lid,  I  think  you  said,  assist  you  in  preparing  some  of 
these  papers  that  you  have  submitted  to  us  as  statements? — A.  He 
offered  some  suf2:gestions  on  them. 

(^.  What  were  his  suggestions?  What  were  these  suggestions 
which  Mr.  Thurston  made. — A.  \Vhat  is  the  point? 

Q.  So  far  as  they  are  embodied  in  the  papers? — A.  What  is  the 
point  of  this,  and  how  is  it  pertinent  to  this  mvestigation  ? 
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Q.  I  will  ask  you,  Mr.  Lilley,  what  suggestions  of  Mr.  Thurston's 
are  embodied  inthis  paper  of  yours? — A.  I  can  not  differentiate  be- 
tween the  suggestions  or  Mr.  Thurston,  or  Air.  Brown,  or  Mr.  Bannon, 
or  other  people,  I  discussed  the  matter  with,  the  subject-matter  is 
verv  largely  my  own. 

(J.  I  don't  want  to  go  at  all  into  the  confidential  relation  or  rela- 
tions that  ought  to  be  considered  confidential  between  you  and  your 
counsel.  I  understand  Senator  Thurston  was  not  retained  by  you, 
and  I  simply  asked  what  information  he  gave  you — what  advice. — A. 
I  can  not  give  you  any  specific  facts  or  information  he  gave  me. 

Q.  Did  he  suggest  to  you  the  names  of  any  witnesses? — ^A.  I  don't 
think  he  did;  he  may  have,  but  I  don't  think  he  did. 

Q.  From  whom  did  you  get  the  names  of  these  witnesses  you  have 
submitted  to  us? — ^A.  The  names  of  those  witnesses  were  handed  to 
me,  I  think,  by  Mr.  Neff ;  either  by  him  or  my  secretary. 

Q.  Secretary,  Mr.  Neff,  of  whom  you  have  spoken? — A.  Yes. 

Q.  For  instance,  the  name  of  Isaac  L.  Rice? — A.  Oh,  so  far  as 
those  well-known  people  in  connection  with  the  boat  company  was 
concerned,  I  did  not  need  to  have  anybody  give  me  a  list  of  them. 

Q.  At  that  time,  if  you  will  permit  me,  your  present  distinguished 
counsel  who  are  with  you  to-day  were  not  here  when  this  paper  was 

Erepared  that  you  handed  ua  on  the  7th  of  March. — A.  If  you  will 
and  me  that  fist  I  think  I  could  tell  you  what  witnesses  were  given 
to  me  by  others.  [Paper  handed  to  Mr.  Lilley.]  I  didn't  know  the 
names  of  the  treasurer  and  assistant  treasurer  here,  Maurice  Bamett 
and  August  Treadwell. 

(^.  Vi  no  gave  you  those  names  ? — A.  I  think  I  asked  my  secretary 
U)  hnd  out  who  the  treasurer  and  assistant  treasurer  were,  and  I  may 
have  foimd  out  directly;  I  do  not  recall. 

Q.  Directly  from  whom  ?— A.  From  Neff. 

Q.  If  your  secretary  obtained  the  information,  he  obtained  it  from 
Mr.  Neff,  I  suppose;  he  did  not  write  the  company? — A.  I  don't 
know;  I  assume  ne  did.  I  think,  so  far  as  the  rest  of  them  are  con- 
cerned, those — possibly  some  of  them — were  given  to  me  from  the 
same  source. 

Q.  By  Mr.  Neff  or  Mr.  Thurston?— A.  I  don't  thmk  Mr.  Thurston 
gave  me  any  at  all. 

Q.  Did  Mr.  Thurston  see  the  list  of  names? — A.  Not  to  my  knowl- 
edge. 

Q.  What  suggestions  did  he  make  with  reference  to  these  papers 
you  have  presented  to  us? — ^A.  What  suggestions? 

Q.  Did  Mr.  Thurston  make  these? — A.  I  do  not  recall  any  spe- 
cific suggestions;  that  is,  I  can  not  differentiate  between  any  sug- 
gestions he  made  or  my  other  counsel. 

Q.  Let  me  ask  you — that  is  a  question  of  recollection  rather  than 
differentiation — but  when  you  first  saw  Senator  Thurston  and  he 
saw  you  your  other  counsel  were  not  present  ? — A.  No,  sir. 

Q.  What  suggestions  did  he  then  make?— A.  I  understand  that  I 
am  not  on  trial  here,  and  how  does  it  affect  the  investigation  of  the 
Electric  Boat  Company  as  to  where  I  got  information  or  as  to  who 
my  counsel  were? 

Q.  We  may  be  investigating  two  companies  before  we  get  through; 
we  want  to  get  to  the  bottom  of  this  matter. — A.  So  far  as  I  am  con- 
cerned, I  would  be  willing  to  incorporate  in  my  resolution  to  inves- 
tigate two  or  all. 
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Q.  I  don't  doubt  that,  but  we  are  called  upon  to  investigate 
Members  of  Congress  relating  to  these  matters,  and  I  take  it  that  so 

far  as  they  are  concerned A.  If  the  Lake  company  are  pursuing 

or  have  pursued  any  such  methods  as  the  Electric  Boat  Company 
are  pursuing,  I  will  introduce  the  same  resolution  mjself  to  nave 
them  investigated;  and  if  it  is  the  desire  of  this  committee  to  incor- 
porate it,  I  don't  know  how  to  go  about  it,  but  I  am  perfectly  satis- 
fied  

Q.  We  are  not  finding  any  fault  with  you,  Mr.  Lilley. — A.  Then 
I  must  decline  to  explain  the  preparation  of  my  case. 

Q.  On  what  grounds? — A.  On  the  ground  that  it  is  not  pertinent 
to  this  investigation.  I  will  take  the  responsibility  for  what  I  have 
read. 

Q.  Did  Senator  Thurston  or  Mr.  Neflf  submit  to  you  or  give  to  you 
the  names  of  any  attornevs  employed  in  Congressional  districts  by 
anv  companv — districts  of  the  members  of  the  Naval  Committee?— 
A.*^They  did^not. 

Q.  You  would  not  like  us  to  understand,  Mr.  Lilley,  if  you  were 
conducting  this  investigation  you  would  suppress  any  testimony  con- 
cerning tlie  Lake  Company,  would  vou,  or  coming  from  the  I-ake 
Company  ? — A.  If  y/)U  would  like  to  liave  a  resolution  before  you  to 
investigate  the  Lal^e  C^ompany,  I  will  iutroduce  it.  If  you  could  see 
that  it  goes  through  the  Committee  on  Rules  and  have  it  go  right 
along  with  this,  I  would  be  very  glad  if  the  committee  would  like 
to  investigate  all  submarine  companies.  If  they  have  done  any- 
thing wTong,  I  would  like  to  have  them  investigated  personally.  I 
don't  hold  any  brief  of  the  Lake  Company,  and  I  did  not  understand 
that  they  were  incorporated  in  this  resolution,  but  I  am  willing  to 
incorporate  them.  If  there  is  anybody  connected  with  the  Lake 
Company  tliat  can  give  you  any  infonnation  toward  prosecuting  my 
resolution  and  bringing  out  the  facts,  I  want  to  find  him,  whether  he 
is  an  attome}^  or  agent  or  who  he  is. 

Q.  You  do  not  quite  understand  the  point  of  my  question.  We 
want  to  find  out  all  the  things  they  have  suggested.  Nobody  sug- 
gests or  suspects  or  connects  you  with  having  anv  improper  relation 
with  the  LaKe  Company  or  any  other  company,  l)ut  Senator  Thurs- 
ton you  have  namecl  as  representing  one  or  these  torpedo-boat  com- 
panies, and  Mr.  NefT,  and  if  they  are  improperly  influencing  Members 

of  Congress  in  any  way — I  don^t  mean  to  say  they  have A.  I 

never  saw  any  of  these  men  until  after  my  resolution  was  intro- 
duced, neither  one  of  them  except  that  a  young  man  some  time  back 
wanted  me  to  suggest  a  motion  in  substitution  of  the  Loudenslager 
motion  to  give  open  competition  in  submarines.  Those  men,  neither 
of  them,  ever  dreamed  that  I  was  going  to  introduce  the  resolution. 
I  had  no  consultation  with  them  whatever  until  after  the  resolution 
was  in,  and  then  I  wanted  to  get  all  the  information  I  could  get,  and 
anybody  that  volunteered  to  give  me  any  information  in  prosecuting 
this  search,  in  bringing  out  the  facts  in  connection  with  this  company, 
I  am  ready  to  take  them. 

Q.  That  is  what  we  want  exactly;  we  are  in  entire  harmony, 
Mr.  Lilley;  your  purposes  and  ours  are  the  same. — A.  All  that  I  can 
give  you  is  here;  the  subject-matter  upon  which  this  resolution  is 
drawn  up  and  those  cliarges  are  made  is  mine. 

Q.  I  tnink  our  purposes  are  in  entire  harmony,  Mr.  Lilley. — ^A.  I 
trust  so. 
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Q.  I  would  like  to  inquire  now,  Mr.  Lilley,  what  information,  if 
any,  you  got  from  Senator  Thurston.  I  do  not  mean  you  drew  it 
from  them,  but  what  they  suggested  to  you,  Mr.  Thurston  or  Mr. 
Neff ,  relating  to  these  attorneys  or  any  attorneys  employed  by  any 
torpedo-boat  company  in  any  district  of  any  member  of  the  Naval 
Committee. — A.  1  got  no  mformation  from  those  gentlemen  in 
regard  to  any  attorneys  employed  in  Congressional  districts  or  dis- 
tricts of  men  serving  on  the  Naval  Committee. 

Q.  Have  you  any  conmiunication  in  writing  from  anyone  that 
would  help  us  by  thro  whig  any  light  on  the  subject? — A.  I  have  no 
communication  m  writing  other,  than  that  printed  matter  by  Judge 
Gordon  wliich  I  placed  m  here.  I  have  a  confidential  letter  from 
Judge  Dayton,  who  was  formerly  a  member  of  the  Committee  on 
Naval  AflFairs,  but  I  would  not  care  to  disclose  that  in  open  session. 
That  is  a  matter  given  me  in  confidence. 

Q.  I  think  you  spoke  of  something  as  coming  from  some  company 
out  West  ? — A.  Gordon  has  never 

Q.  Was  it  a  letter  from  him? — A.  I  had  no  letter  from  Gordon. 

Q.  Have  you  had  a  letter  from  anybody  in  the  West  ?  I  thought 
you  had  a  letter  from  somebody  out  there  mentioning  Gordon. — A. 
Ao ;  I  had  a  letter  from  somebody  out  there  who  claimed  to  have  a 
better  submarine  than  any  that  were  in  existence  and  wanted  to  put 
it  before  me  as  a  member  of  the  Naval  Committee — a  newer  and 
better  improved  submarine. 

Q.  What  company  was  that? — A.  I  don-'t  know,  and  I  don't 
know  that  I  have  the  letter.  It  was  nothing  that  would  have  to  do 
with  this  investigation  at  all.  I  don't  thinS  it  was  a  company;  I 
tWnk  it  was  an  individual. 

Q.  Did  he  mention  any  improper  practices  on  the  part  of  the  Elec-" 
trie  Boat  Company? — A.  Oh,  no;   not  at  all. 

Q.  Did  you  nave  a  letter  from  any  other  company? — A.  No:  no 
letter  from  any  other  company.  If  yoU  mean  by  that  if  I  heard 
from  the  Lake  people  or  Simon  Lake  or  any  of  those  people — is  that 
what  you  are  driving  at? 

Q.  Yes. — A.  That  is  w^hat  you  want  to  know;  I  have  not  seen  or 
heard  from  any  of  them. 

Q.  I  didn't  have  them  in  mind,  but  I  had  these  others A.  I  have 

haclno  communication,  nor  have  seen  any  of  the  Lakes,  fathei'  or  son, 
J.  C.  or  Simon. 

Q.  Have  you  had  any  complaints  in  writing  from  anybody  about 
any  of  these  companies,  about  the  Electric  Boat  Company  or  anyone  ? 
— A.  Since  I  have  introduced  the  resolution  I  have  some. 

Q.  Before? — A.  Complaint  about  them? 

Q.  Yes;  about  their  methods,  about  anything  that  we  are  to  inves- 
tigate.— A.  I  do  not  recall  having  any  complaints;  we  talked  it  over 
among  ourselves  on  the  committee. 

Q.  I  mean  in  writing,  communications? — A.  No,  sir;  Members 
of  the  House  and  members  of  the  committee  have  talked  over  it  at 
various  times,  submarine  matters.     Is  that  what  you  mean  ? 

Q.  I  mean  whether  you  have  had  communications  wuth  parties 
outside  of  the  House. — A.  From  the  Lake  or  some  other  torpedo 
boat  companies? 

Q.  I  mean  from  anybody  with  reference  to  improper  conduct  on 
the  part  of  the  Electric  Boat  Company. — A.  I  have  had  no  such  com- 
munications. 
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Q.  Have  you  the  names  of  any  other  witnesses  than  those  you  have 
given  us  in  the  city  here  outside  of  the  Ust  that  you  have  given 
us? — A.  You  could  secure  Mr.  Frost  verv  quickly. 

Q.  We  have  his  name.  I  mean  outside  of  the  list  you  have  given 
us. — ^A.  Here  in  the  city  ? 

Q.  Yes. — A.  I  don't  recall  any  at  present. 

Q.  I  would  like  to  ask  you  a  few  questions  about  this  list.  The 
first  name  you  give  us  in  your  letter  which  you  presented  to  us  at  our 
first  meeting  is  Isaac  L.  liice,  whom  you  asK  us  to  subpcBna  and  "to 
bring  with  you  all  books  of  account  concerning  the  names  of  attorneys 
and  emploj^ees.  '*  You  do  not  give  us  his  address,  nor  where  he  lives, 
nor  who  he  is,  nor  what  he  is  doing,  nor  showing  any  relation  between 
him  and  any  tiling  before  us.  Willyou  now  state  who  Mr.  Rice  is? — 
A.  President  of  tlie  Electric  Boat  Company. 

Q.  Where  does  he  live? — A.  I  haven't  that  with  ine. 

Q.  You  know  the  city? — A.  I  think  he  hves  in  New  York  City. 

Q.  The  statement  you  gave  did  not  even  give  the  city  or  State. — 
A.  I  will  procure  it. 

3.  Now,  then,  Elihu  B.  Frost — I  think  perhaps  you  stated  that 
ay. — A.  He  is  at  the  New  Willard. 

Q.  AVhere  does  he  live? — A.  I  think  he  hves  in  New  York. 

Q.  Do  you  know  where  his  office  is? — ^A.  No,  fir;  I  do  not. 

Q,  Bariiett,  where  doe-  he  live ? — A.  I  assume  that  he  lives  in  New 
York.     He  is  a  director  of  the  company. 

Q.  Probably  has  his  office  at  the  same  place  Mr.  Frost  has  his? — ^A. 
I  will  give  you  all  that  information. 

Q.  And  also  Mr.  August  Treadwell,  jr.? — ^A.  I  will  give  you  his 
address. 

Q.  And  Mr.  John^  on,  you  have  given  us  his  address. — A.  I  might 
suggest  that  Captain  Hobson  is  near  by  and  does  not  require  a  sub- 
poena. 

Q.  We  have  his  address, ••you  mean  a  Member  of  Congress? — ^A. 
Yes,  sir. 

Q.  Mr.  Lilley,  you  have  testified  to-day  substantially,  as  I  under- 
stood it,  that  vou  make  no  charges  and  have  no  knowledge  of  improper 
conduct  on  the  part  of  members  of  the  Naval  Committee  or  of  the 
House? — A.  I  do  not  make  any  charges  against  any  Member  of  the 
House  or  Naval  Committee. 

Q.  One  or  two  matters  in  your  statement  before  the  Committee  on 
Rules  which  might  seem  to  require  a  little  correction  or  explanation, 
in  view  of  thestatement  you  havft  iust  made.  For  instance,  you  say— 
I  read  from  page  6  of  the  Report  No.  1168,  being  report  of  tfiis  resolu- 
tion, this  language: 

I  think  the  membership  of  this  House  is  of  the  very  »iighe8t  quality;  that  they  are 
the  best  men  usually  in  the  districts  from  which  they  come,  but  when  the  flock  of  300 
meets  here  it  would  be  strange  if  there  were  not  some  sheep  in  it  that  had  the  foot  rot 
or  scabies. 

What  do  you  say  as  to  that,  and  what  is  intended  bv  it,  and  what 
are  we  to  infer  from  it? — A.  You  infer  from  that  that  if  there  are  any 
diseased  member:  in  the  flock,  if  there  are  any  goats  among  the  sheep, 
that  it  would  be  a  good  idea  to  eradicate  them.  I  don't  say  that  they 
are  there,  but  I  say  that  if  they  are  there. 

Q.  You  do  not  mean,  then,  to  apply  that  to  anybody  in  particular?— 
A.  No,  sir. 
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Q.  A  general  proposition  tiiat  if  there  are  any  of  that  kind  of  people 
there  they  ought  to  be  looked  after? — A.  Yes,  sir. 

Q.  Mr.  Lilley,  the  newspapers  have  printed  a  good  many  articles 
with  reference  to  your  position  and  the  committee's  position  and  the 
Naval  Committee's  position  and  the  House  and  all  that,  to  which  we 
have  given  no  attention;  but  I  hold  in  my  hand  the  New  York  Sun  of 
February  21.  On  the  third  page,  the  first  column,  there  is  a  reference 
to  yourself  which  I  will  give  to  you  and  ask  you  to  read,  and  ask 
whether  you  would  Uke  to  have  it  go  on  the  record  of  this  hearing, 
with  any  statement  you  wish  to  make  concerning  it. — ^A.  This  is  the 
first  time  I  have  ever  seen  this.  I  do  not  desire  to  make  any  comment 
upon  it;  that  is  nothing  that  I  have  authorized.  I  do  not  vouch  for 
the  truth  of  newspaper  articles,  especially  if  they  are  written  300 
miles  away. 

Q.  I  am  assuming  that  it  is  not  true. — ^A.  You  are  assuming 
correctlv. 

Q.  'W  e  will  not  put  it  in  the  record  unless  you  desire  to  have  it  and 
make  some  explanation  of  it. — A.  No;  I  can  not  make  any  comment 
on  it  whatever.  I  have  one  in  view  of  what  has  been  said  along  the  line 
of  rival  companies.  Here  is  an  interview  I  would  not  object  to  going 
on  the  recora — the  New  York  World  of  Monday  of  this  week. 

Q.  Let  us  see  it.  [Article  handed  to  the  committee.]  We  do  not 
care  to  put  any  of  this  in  unless  you  wish  to  have  it. — ^A.  Oh,  I  don't 
care,  unless  counsel  think  I  had  better. '  It  explains  my  position  in 
regard  to  the  two  submarine  companies.  I  think  I  would  like  to 
put  it  in. 

Q.  Just  as  you  like,  Mr.  Lilley.  If  it  is  agreeable  to  the  committee 
it  may  be  inserted. 

Mr.  Brown.  What  is  the  importance  of  incorporating  this  on  the 
record,  I  do  not  see  it  contains  any  information  of  importance  to  the 
committee  and  simplv  burdens  the  record. 

The  Chairman.  The  committee  will  be  governed  solely  l)y  Mr. 
Lilley's  request. 

Mr.  Lilley.  All  I  will  say  is  that  this  interview  was  offered  and 
I  will  vouch  for  what  it  says. 

Mr.  Brown.  You  have  stated  it  to  vour  satisfaction  to-day. 

The  Chairman.  The  committee  will  take  a  recess  until  a  quarter 
past  2. 

(Thereupon  the  committee  adjourned  until  2.15  o'clock  p.  m.) 
afternoon  session. 

The  committee  met  at  2.16  o'clock  p.  m. 

All  members  of  the  committee  were  present. 

lion.  George  L.  Lilley  resumed  the  stand  for  further  examination. 

The  Chairman.  The  committee  will  be  in  order. 

TESTIMONY  OF  HON.  OEOEOE  L.  LILLEY— Continued. 

By  Mr.  Olmsted: 
Q.  Mr.  Lilley,  I  notice  that  in  your  statement  before  the  Com- 
mittee on  Rules,  which  has  been  repeated  here,  you  say  that  a 
certain  amendment  to  the  appropriation  bill  of  March  2,  1907,  was 
prepared  and  drafted  by  the  attorney  for  the  Electric  Boat  Company 
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for  the  purpose  of  and  with  the  intention  to  eUniinate  competition 
in  submarine  construction  and  prevent  the  Secretary  of  the  Navy 
from  exercising  any  discretion  in  lettin^r  contracts  for  submarines. 
Will  you  give  us  the  name  of  that  attorney? — ^A.  That  came  to  me 
through  one  other  party,  from  Marion  Butler.  Summon  him  and 
you  will  be  able  to  prove  that. 

Q.  A\Qio  was  the  one  other  party? — A.  I  don't  think  the  other 
party  w^ould  object  to  my  saying  it  was  Mr.  Thurston. 

Q.  The  same  Mr.  Thurston  you  mentioned? — ^A.  Yes,  sir. 

Q.  WTien  did  Mr.  Thurston  give  you  that  information? — A.  It  was 
after  I  introduced  tlie  resolution,  but  I  can  not  toll  the  exact  date. 

Q.  It  was  presumably  between  the  time  the  resolution  w^as  intro- 
duced, February  20,  1908,  according  to  the  record  here,  and  you 
appeared  before  the  Committee  on  Kules  Tuesday,  February  25.— 
A.  It  was  between  the  time  of  introducing  the  resolution,  I  should 
say,  and  the  time  I  appeared  before  the  Committee  on  Rules. 

Q.  Did  he  give  you  any  otlier  information  that  will  be  of  use  to 
us  in  this  inquiry? — A.  I  don't  know. 

O.  Or  any  inJFormation  at  all  which  might  aid  us? — A.  I  don't 
really  recall  just  what  information  I  did  get  from  him;  I  got  infor- 
mation from  various  sources;  I  don't  think  I  would  be  able  to  diiler- 
entiate  what  I  got  from  him  and  other  people. 

a.  Have  you  any  objection  to  naming  the  other  people? — ^A.  1 
d  not  name  all  the  people  to  you  that  I  have  heard  tell  of  the 
doings  of  the  Electric  Boat  Company. 

Q.  Where  did  Senator  Thurston  give  you  this  information;  1 
mean  where  were  you  at  the  tune  and  where  w^as  he? — A.  He  was 
in  my  room  at  the  \\  illard,  as  I  recall. 

Q.  Did  he  assist  in  preparing  this  statement  which  j'ou  submitted 
to  the  Committee  on  Rules? — A.  To  some  extent. 

Q.  A  further  suggestion  '^that  a  thorough  investigation  bv  an 
impartial  committee  will  show  that  large  sums  of  money  havel)een 
by  the  P^lectric  Boat  Company,  its  officers  or  agents,  contributed  to 
campaign  funds  of  Members  of  Congress  who  have  favored  and  favor 
the  Electric  Boat  Company's  monopoly  of  submarine  construction: 
also  that  large  sums  or  money  have  been  spent  to  accomplish  the 
defeat  of  members  of  the  Naval  Committee  who  did  not  favor  the 
Electric  Boat  Company.''  Is  that  or  not  understood  to  be  stated 
upon  your  own  knowledge? — A.  I  do  not  state  that  upon  raj  own 
knowledge. 

Q,  Is  that  stated  upon  information  derived  from  Senator  Thurs- 
ton?— A.  I  think  not.  I  do  not  recall  that  he  ever  made  anv  state- 
ment of  that  kind. 

Q.  I  will  ask  you  one  question:  So  far  as  you  know,  have  any  such 
sums  been  spent  either  to  elect  or  defeat  yourself,  you  being  a  mem- 
ber of  the  Naval  Committee? — A.  I  do  not  claim  that  any  money  has 
been  expended  by  them  to  either  elect  or  defeat  me. 

Q.  I  just  asked  because  of  the  suggestion  in  your  statement  to  the 
Committee  on  Rules  in  general. — A.  It  is  a  general  statement  based 
on  various  rumors  that  I  have  heard  for  the  last  several  years.  The 
Gordon  matter  is  not  a  rumor;  and  I  think  a  very  large  membership 
of  the  HousQ,  if  they  recall  the  time  Judge  Dayton  was  on  the  com- 
mittee, that  he  freely  expressed  to  his  colleagues  that  he  believed 
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that  they  spent  a  very  large  sum  of  money  to  defeat  liim  on  one  occa- 
sion. 

Q.  How  loi^  ago  was  that? — A.  It  was  back  of  my  going  on  the 
committer.     The  person  had  retired  the  time  I  was  on. 

Q.  It  has  no  relation,  then,  to  the  present  Congress  at  least? — A. 
No:  I  am  not  basing  these  charges  upon  the  present  Congress  alone. 
My  resolution  covers  the  scope  of  the  Electric  Boat  Company's  and 
the  Holland  Boat  Company's  existence. 

Q.  The  resolution  as  reported  by  the  Committee  on  Kules  seems 
to  refer  to  the  Members  of  Congress,  from  which  we  infer  that  the 

present  Congress,  at  all  events A.  That  does  not  seem  to  bear 

much  relationship  to  the  resolution  that  I  introduced. 

(^.  There  are  some  points  difference. — A.  My  resolution  asks  for 
an  mvestigation  into  the  methods  of  the  Electric  Boat  Company  and 
their  predecessor,  the  Holland  Boat  Company,  in  procuring  past  and 
present  legislation.  The  Committee  on  Rules*  resolution  is  right  to 
that  exent,  and  then  goes  on  and  says  something  about  charges 
against  Members  of  Congress.  I  have  preferred  no  charges  against 
Members  of  Congress  in  my  resolution. 

Q.  You  have  made  no  charge  of  that  kind  with  reference  to  the 
present  Congress,  and  have  no  knowledge  of  anything  of  that  kind 
relating  to  Members  of  the  present  Congress  ? — ^A.  No,  sir;  I  have  not. 

Q.  Or  in  reference  to  members  of  the  present  Naval  Committee? — 
A.  1  made  no  accusation  in  reference  to  members  of  the  present 
Naval  Committee. 

Q.  Mr.  lilley,  I  will  ask  you  the  general  Question  whether  j^ou  have 
any  further  kiiowledge  of  your  own  which  would  tend  to  support 
any  of  the  allegations  that  you  have  made  before  us  or  in  the  suoject 
matter  of  our  inquiry?  I 'will  ask  you  first  whether  you  have  any 
further  knowledge  that  vou  would  Yike  to  state  to  us,  or  can  state  to 
US.  that  will  aid  us  in  tliis  inquin^? — A.  Do  you  mean  by  that  any 
information  than  what  I  directly  know? 

Q.  Yourself. — A.   I  do  not  recall  anything  further. 

Q.  Then  I  ask  you,  further,  whether  you  have  any  witnesses  in 
addition  to  those  you  have  already  named  to  us? — A.  Oh,  yes;  I 
should  like  to  give  you  a  list,  not  at  this  time,  but  I  should  like  to 
irivo  you  a  list  of  witnesses  from  time  to  time  as  the  investigation 
progresses. 

Q.  You  have  no  further  names  at  this  time? — A.  Not  at  this  time. 

Q.  Then,  by  way  of  conclusion,  we  are  to  understand  that  we  now 
have  aU  the  facts  of  which  you  have  personal  knowledge,  and  the 
names  of  all  the  witnesses  that  jou  care  to  submit  at  this  time? — 
A.  Yes;  if  you  exclude  information  from  others. 

Q.  There  were  some  addresses  you  were  going  to  give  us — I  think 
the  names  and  addresses  of  the  lawyers  of  the  Lake  company  in 
Connecticut;  do  you  have  those  addresses  yet? — A.  I  do  not  have 
it;  I  shall  have  to  ascertain  that.  I  don't  know  certainly  that  they 
have  got  any,  but  I  will  ascertain  and  give  you  the  address. 

Q.  Can  you  give  us  the  name  and  address  of  Mr.  Neff;  do  you 
know  how  he  spells  his  name? — A.  It  is  either  N-e-f-f  or  N-e-t-h.  I 
don't  know  where  he  lives  nor  what  his  initials  are.  I  could  tell  you 
who  would  know;  Congressman  Bates  would  know;  he  was  formerly 
his  secretary,  I  beUeve. 
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Q.  Mr.  Lilley,  I  did  ask  you  concerning  a  written  comuiunication. 
Will  you  make  search  and  ascertain  and  advise  us  if  you  have  any 
written  communications  from  any  parties  whatsoever  concerning 
the  methods  of  these  electric  boat  people? — A.  I  get  anonymous 
letters  or  letters  from  people  I  don't  know,  and  I  throw  them  in  the 
waste  basket.  I  get  some  evidently  from  cranks  and  some  from 
crazy  people  and  some  from  people  who  claim  to  know  a  great  deal. 
I  have  got  some  letters  from  people  who  told  me  that  they  could 
give  me  a  lot  of  information  if  I  will  come  where  they  are  or  pay 
their  expenses  here,  but  I  have  not  kept  those  letters.  I  see  some  on 
my  desK  now,  during  the  recess;  a  very  long  letter.  I  asked  my 
clerk,  and  he  said  that  it  was  from  some  cranS,  he  guessed.  It  was 
nothing  material.  I  will  show  those  letters  if  you  would  Uke  to  have 
me  ana  give  them  to  you  daily;  they  come  in  every  day. 

Q.  I  refer  particularly  to  communications  received,  if  any,  before 
the  introduction  of  your  resolution,  and  fi'om  parties  whom  you 
know  or  have  reason  to  believe  are  reputable  people? — A.  I  haven't 
received  any  communications  at  all.     I  haven  t  received  any  letters. 

Q.  On  page  5  of  the  report  of  the  Committee  on  Rules  accompany- 
ing the  resolution,  you  are  reported  to  have  said,  *Hhey  " — by  whom  I 
assume  you  meant  the  Electnc  Boat  people — **  they  are  using  wrongful 
methods  in  most  every  member's  district  who  serve  on  the  Naval 
Committee."  I  will  ask  you  just  generally  whether  you  have  laid 
before  us  and  described  these  wrongful  methods  so  far  as  you  know, 
or  whether  there  are  any  other  wTongful  methods  of  which  you  have 
knowledge  ? — A.  Methods  I  have  referred  to  are  such  as  were  brought 
to  bear  on  Representative  Loud  and  myself,  from  newspaper  writings 
and  general  information,  but  I  don't  know  of  my  own  knowledge. 

Q.  I  mean  other  methods  than  the  kind  you  have  described  in  the 
testimony  and  in  the  papers  you  have  submitted? — A.  No,  sir;  I  do 
not  recall  any. 

Q.  I  ask  you  whether  you  know  of  any  other  wrongful  methods 
other  than  the  kind  of  methods  you  have  already  described  to  us. 
orally  or  in  these  papers  you  have  submitted? — A.  Not  of  my  per- 
sonal knowledge. 

Q.  Mr.  Lilley,  you  have  already  stated  that  you  have  no  other 
names  of  witnesses  to  suggest  at  present.  But  I  desire  to  ask  you, 
and  perhaps  I  did  not  make  myself  plain,  if  you  have  in  your  testi- 
mony to-dav  and  in  your  written  statement  here  and  before  the  Com- 
mittee on  "Rules  suggested  certain  methods  of  procedure  by  the 
Electric  Boat  Company  people,  improper,  wrongfid  methods,  they  are 
termed.  But  what  I  wish  now  to  ask  is  whether  you  have  any  relia- 
ble information  of  any  other  methods  than  those  you  have  enumerated 
to  us? — A.  None  of  a  different  nature. 

Mr.  Howard.  lias  he  any  other  additional  facts? 

Mr.  Lilley.  Not  of  my  own  knowledge.  ;, 

By  Mr.  Olmsted  : 
Q.  Have  you  at  this  time,  Mr.  Lilley,  any  trustworthy^  informa- 
tion which  would  lead  to  the  suggestion  of  other  witnesses  whom 
you  thiuk  wo  ought  to  subpana? — A.  I  could  give  you  a  number  of 
names  that  I  would  suggest  that  this  conunittee  sliould  call  from 
time  to  time  as  the  Investigation  goes  on;  I  haven't  anv  here  now. 
That  is  not  by  any  moans  the  number  of  witnesses  that  T  would  c^il 
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if  I  were  going  to  dig  down  deep;  a  very  large  number  of  names  could 
be  added  to  tliat  list,  I  think,  as  the  trial  progresses. 

Q.  We  expect  to  dig  to  the  bottom. — A.  I  will  be  very  pleased 
to  hand  you  names  from  time  to  time  whom  I  believe  you  ^^ill  succeed 
in  getting  a  good  deal  of  information  out  of,  a  good  deal  of  light,  but 
I  have  no  one  to  suggest  now,  that  is,  no  one  to  suggest  just  at  the 
moment,  but  I  would  be  very  glad  to  give  you  a  list  of  names  that  I 
feel  quite  sure  would  throw  a  good  deal  of  light  on  the  subject. 

Q.  We  want  to  say,  Mr.  Lillev,  that  we  propose  to  dig  as  deep  as 
any  of  these  submarine  boats  dive. — A.  That  won't  be  very  far,  I 
guess,  with  some  of  them;   they  do  not  dive  far,  I  think. 

Mr.  Olmsted.  I  have  no  further  questions,  Mr.  Chairman. 

The  Chairman.  I  see  Captain  Hobson  has  come  into  the  room. 
Have  you  any  other  engagement,  Captain,  that  you  would  like  to  get 
away  rrom  here  for?     We  have  a  question  we  would  like  to  ask. 

Captain  Hobson.  No;  I  am  at  your  service,  sir. 

TESTIMOKT  OF  CAPT.  E.  P.  HOBSON. 

Capt.  R.  P.  Hobson,  having  been  first  duly  sworn,  on  being  exam- 
ined, testified  as  follows: 

By  Mr.  Olmsted: 

Q.  Captain  Hobson,  you  are  a  Member  of  the  present  House  of 
Bepresentatives  of  the  tjnited  States  ? — ^A.  Yes,  sir. 

0.  From  what  State  and  district? — A.  From  the  Sixth  district  of 
Alabama. 

Q.  State  whether  or  not  you  are  a  member  of  the  Naval  Committee. — 
A.  1  km. 

Q.  Let  me  ask,  is  this  your  first  term  in  Congress? — A-  Yes,  sir. 

Q.  You  have  probably  read  in  the  printed  report  of  the  Committee 
on  Kules,  which  accompanied  the  resolution  of  mquiry  upon  which  we 
are  now  proceeding,  this  paragraph,  on  page  9 : 

One  of  the  Mem  here  that  went  on  this  year  said  that  representatives  of  the  Electric 
Boat  Company  came  to  him  and  said  they  had  influence  and  could  get  him  on  the  com- 
mittee, and  the  man  did  get  on  the  committee,  although  he  told  them  at  the  time  they 
said  this  to  him,  that  he  did  nbt  care  for  any  of  their  help.  He  is  not  one  of  the  Mem- 
bers that  voted  for  the  motion,  either. 

It  has  been  testified  here  to-day  that  jou  were  the  Member  referred 
to  and  have  you  .any  statement  to  make  in  that  connection  as  to  what 
occurred,  would  you  like  to  have  the  matter  before  you? — A.  No;  I 
think  not,  sir.  Of  course  I  would  prefer  to  answer  directly  questions 
that  might  be  asked  that  could  be  answered  with  yes  or  no,  or  some 
similar  answer,  but  if  you  wish  me,  I  will  recite  substantially  the 

Q.  Did  you  make  such  a  statement  to  Mr.  Lilley  ? — A.  I  said  some- 
thing like  that  to  Mr.  Lilley. 

Q.  Will  you  state  whether  or  not  some  person  claiming  to  be  a 
representative  of  the  Electric  Boat  Company  did  approach  you  in  the 
manner  named  ? — ^A.  Yes. 

Q.  Who  was  the  party? — A.  Lawrence  Spear. 

Q.  Will  you  kindly  relate  what  he  said  to  you,  or,  first,  where  did 
he  find  you  ? — A.  In  Washington.  It  was  in  November,  if  I  remem- 
ber correctly.  I  was  recovering  from  the  grippe  at  the  time  and  was 
at  my  house  and  Mr.  Spear  saw  my  secretary  first  and  my  secretary 
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reported  to  me  and  then,  while  I  was  still  in  the  house,  he  called  up 
over  the  phone  and  it  was  over  the  phone  that  he  spoke  to  me  directly. 

Q.  Had  he  previoiislv  written  or  attempted  to  make  any  appoint- 
ment with  you? — A.  Yes. 

Q.  Would  you  mind  stating  whether  there  was  anything  in  the 
letter  more  than  a  desire  to  meet  you;  did  he  state  wnom  he  repre- 
sented?— A.  He  said,  in  effect,  that  there  was  a  matter  of  mutual 
interest  about  which  he  wished  to  confer  with  me. 

Q.  Have  j^ou  retained  a  copy  of  the  letter,  or  retained  the  letter? — 
A.  I  don't  know  whether  I  have  or  not,  sir;  I  think  I  turned  it  over 
to  my  secretary  to  acknowledge.  I  think  I  was  in  bed  at  the  time 
and  my  secretar>^  may  have:  i  don't  know  whether  he  did  or  not.  I 
can  probably  catch  him  in  the  room  now. 

O,  You  need  not  take  the  time  to  telephone  to  him  now.  If  you 
find  that  you  have  it,  will  you  let  us  have  it? — ^A.  Yes;  I  will  give  it 
to  vou. 

Q.  And  the  answer  thereto? — A.  I  don't  remember  w^hat  the 
answer  was. 

Q.  You  probably  have  a  copy  of  it? — ^A.  I  do  not  know  whether 
mj^  secretary  kept  a  copy  or  not.  In  fact,  if  I  remember  correctly, 
I  simply  instructed  him  to  tell  Mr.  Spear  I  would  be  glad  to  see  him 
at  any  time  that  I  could. 

Q.  When  he  called,  if  I  correctly  understood  you,  he  did  not  see 
you? — A.  No. 

Q.  Then  he  called  you  up  by  telephone  ? — A.  Yes,  sir.  If  I  remem- 
ber correctly  it  was  several  days  later.  I  was  convalescing  the  second 
time;  I  was  nearly  well  when  I  had  the  conversation  with  him  over 
the  phone. 

S.  What  did  he  say  to  you  over  the  phone? — ^A.  He  said  substan- 
y  this:  That  he  understood  I  wanted  to  get  on  the  Naval  Com- 
mittee and  that  his  company  would  be  able  to  help  me;  would  have 
influence  to  bring  that  about  if  I  stood  right  on  submarines. 

Q.  Did  he  say  influence  with  whom  ? — A.  Yes,  sir. 

Q.  Whom  did  he  say? — A.  I  would  rather  not  tell  that,  sir,  unless 
you  insist. 

O.  We  would  like  to  have  you  state,  Mr.  Hobson. — ^A.  He  said 
with  the  Speaker. 

Q.  Did  you  know  Mr.  Spear  before  this? — A.  Yes,  I  hkve  known 
him  for  years. 

Q.  Did  you  know  him  to  be  connected  with  the  toat  company? — 
A.  Yes. 

Q.  In  what  capacity? — A.  I  do  not  know  the  technical  name  for 
his  office,  but  my  understanding  is  that  he  is  there  in  the  capacity  of 
naval  architect.  That  is  merely  my  impression — these  years  that  he 
has  been  with  them  in  the  capacity  of  naval  architect. 

Q.  Will  you  state  what  further  conversation  there  was? — A.  Well, 
there  was  not  much  further  conversation;  I  do  not  remember  that 
he  said  anything  very  much  further. 

Q.  Did  he  seem  to  understand  how  minority  members  secured 
places  on  the  committees? — A.  I  think  he  did.  I  do  not  remember 
whether  it  was  to  me  or  my  secretary  that  he  said  that  I  would  have 
to  look  out  for  Mr.  Williams,  but  I  c^  tell  whether  it  was  myself  or 
my  secretarv  by  sending  for  the  secretary ;  but  it  is  immaterial,  I  think. 

Q.  But  the  idea  was  that  if  you  secured  the  support  of  Mr.  Wil- 
liams  ^A.  That  he  would  do  the  rest. 
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Q.  As  a  matter  of  fact,  Mr.  Williams  is  a  Member  of  Congress  from 
Mississippi?— A.  Yes,  sir. 

Q.  He  was  the  candidate  of  the  Democratic  party  for  Speaker  of 
the  present  House  of  Representatives  ? — ^A.  Yes,  sir. 

Q.  And  becomes  by  virtue  of  that  fact  what  is  known  as  the 
minority  leader? — ^A.  Yes,  sir. 

Q.  And  the  naming  of  the  Democratic  members  of  committees  was 
left  to  him  by  the  Speaker,  was  it  not? — ^A.  I  understand  so. 

Q.  Then,  if  Mr.  Williams  was  in  your  favor,  the  electric  boat  people 
would  not  have  much  difficulty  with  the  Speaker,  would  they? — ^A.  I 
do  not  think  so,  sir;  I  do  not  think  they  would  have  any  with  the 
Speaker.  I  want  to  be  accurate  in  that  statement;  he  (fid  not  say 
''they  will  do  the  rest.'' 

Q.  I  imderstand  that  was  the  substance  of  it. — ^A.  That  they 
would  use  influence. 

Q.  Provided  you  got  Mr.  Williams? — ^A.  They  did  not  say  pro- 
vided; they  told  me;  they  left  word  for  me  to  get  the  support. 

Q.  Told  you  to  secure  the  support  of  Mr.  Williams? — ^A.  Yes,  sir; 
something  to  that  effect. 

Q.  What  did  vou  tell  Mr.  Spear  then?— A.  I  told  him  that  I  did 
not  want  the  influence  that  his  company  had. 

Q.  In  other  words,  you  decHned  the  favor  that  he  offered  you? — ^A. 
Yes,  sir. 

Q.  And,  of  course,  you  made  no  promise  to  support  any  naval 
proposition  that  he  might  have  to  offer? — ^A.  No,  sir. 

Q.  Can  you  be  perfectly  sure  that  it  was  Mr.  Spear  talking  to  you 
over  the  telephone? — A.   Yes,  sir. 

Q.  You  are  perfectly  familiar  with  his  voice  ? — A.  Yes,  sir. 

Q.  Can  you  give  the  date  when  it  occmred  ? — A.  I  do  not  believe 
I  can  just  now;  I  can  bv  refreshing  my  memory,  I  think.  I  think 
my  secretary  could  enable  me  to  say  the  date. 

Q.  Can  you  give  it  approximately? — A.  Approximately,  I  should 
say,  roughly,  along  about  the  third  week  in  November,  I  think.  If 
I  femeniDer  correctly  it  was  on  Sunday. 

a.  Mr.  Hobson,  you  are  a  member  of  the  same  political  party  as  Mr. 
iams? — A.  Yes,  sir. 

Q.  And  you  knew  at  the  time  Mr.  Spear  was  trying  to  secure 
your  friendship  in  that  way — you  knew  how  Members  of  the  minority 
party  secured  places  on  the  committees,  did  you  not? — A.  I  had 
some  ideas  on  tne  subject  as  a  result  of  what  had  been  told  me,  that 
except  in  exceptional  cases  the  Speaker  would  abide  by  the  recom- 
menaations  of  the  minority  leader  of  the  minority  Members. 

Q.  You  were  not  one  of  the  exceptional  cases,  were  you,  Mr.  Hob- 
son  ? — A.  I  did  not  see  any  reason  why  I  should  be. 

Q.  You  were  appointed  by  the  Speaker  on  the  recommendation  of 
Mr.  W^illiams,  as  a  matter  of  fact? — A.  I  think  so. 

Q.  And  you  did  not  require  Mr.  Spear's  aid,  nor  anybody  else's; 
that  is  a  fact  ? — A.  That  is  a  question  I  can  not  answer. 

Q.  As  far  as  vou  know;  you  did  not  take  it  anyway;  you  declined 
it?— A.  Yes. 

Q.  Your  appointment  on  the  Naval  Committee,  was  it  or  was  it 
not  obtained  m  the  usual  way  that  minority  Members  secure  appoint- 
ments— that  is,  by  themselves  and  their  friends  securing  the  recom- 
mendation of  Mr.  Williams? — A.  Well,  I  do  not  think  it  was  that  way. 
I  made  an  official  application  to  Mr.  Williams  and  to  the  Si>eaker, 
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and  I  think  that  was  all.  I  do  not  remember  having  urged  my  case 
to  the  minority  leader  and  I  do  not  know  whether  mv  friends  did, 
but  it  was  known  among  my  friends  and  generally  that  I  wanted 
that  committee. 

Q.  Who  was  your  predecessor  in  Congress  from  your  district? — 
A.  Mr.  Bankhead. 

Q.  Was  he  a  member  of  that  committee? — A.  No,  sir. 

Q.  You  have  related  then  the  substance  of  what  you  said  to  Mr. 
Lilley? — A.  I  really  do  not  remember  what  I  said  exactly  to  ^Ir. 
Lilley,  but  it  could  not  have  been  very  far  different  from  that.  It 
was  the  first  time  I  ever  met  him,  one  night  on  the  sleeper. 

Q.  You  have  related  subistantially  wnat  occurred  oetw^een  lirlr. 
Spear  and  myself? — A.  I  think  so,  I  do  not  know  whether  I  went  as 
much  in  detail,  but  as  I  remember  we  struck  a  cord  at  the  first  time 
we  met  in  the  smoking  room  before  we  met  about  this  company. 

Q.  I  am  speaking  about  Mr,  Spear  now. — A.  I  do  not  thmk  I 
mentioned  Mr.  Spear's  name. 

Q.  I  mean  you  have  related  what  occurred  between  you  and  Mr. 
Spear  over  the  telephone  ? — A.  I  do  not  quite  imderstand. 

Q.  You  have  related  what  occurred  between  yourself  and  Mr. 
Spear  over  the  telephone? — A.  Yes.  I  understood  you  to  ask  me 
wnat  my  conversation  between  myself  and  Mr.  Lilley  was. 

Q.  I  understood  you  to  say  you  have  given  lis  substantially, 
though  perhaps  not  in  as  great  detail? — A.  Yes,  sir. 

Q.  Have  you  seen  Mr.  Spear  since?— ;-A.  Yes,  sir. 

Q.  When? — ^A.  I  do  not  remember  exactly,  perhaps  a  month  ago. 

Q.  Do  you  know  where  he  is  now? — A.  No,  sir. 

Q.  Do  you  know  his  present  address? — A.  No. 

Q.  You  gave  his  first  name,  did  you  not? — A.  Lawrence. 

The  Chairman.  Mr.  Littleton,  one  of  the  counsel  present,  sub- 
mits the  following  question  he  would  like  to  have  asked  the  witness: 

Q.  Has  Mr.  Spear  been  a  schoolmate  of  yours? — A.  Yes,  sir. 

Q.  How  long  nave  you  known  him,  and  where? — A.  I  have  known 
him  since  1886,  have  known  him  three  years  at  the  Naval  Academy 
and  been  thrown  in  touch  with  him  ina  casual  way  now  and  then 
ever  since. 

Q.  What  has  been  your  relation  with  him? — ^A.  That  of  the  usual 
cordiality  that  there  is  between  officers  who  have  been  at  the  Naval 
Academy  together  and  who  have  been  in  the  same  corps.  He  was 
in  my  same  corps — Construction  Corps — a  long  time. 

By  Mr.  Olmsted: 
Q.  Is  Mr.  Spear  now  in  the  Navy? — A.  No,  sir. 
Q.  You  have  stated  his  occupation,  I  believe?— A.  Yes,  sir. 

HON.  OEOEOE  L.  LILLEY— Eecalled. 

B^^f  By  Mr.  Olmsted: 

Q.  It  has  been  suggested,  Mr.  Lillev,  to  ask  you  whether  jo\i  have 
any  questions  that  you  wish  to  ask  Captain  Hob^on? — K.  No;  1 
haven  t  any. 

Q.  Mr.  Lilley,  since  the  recess  have  you  been  able  to  secure  the 
address  of  Isaac  L.  Rice? — A.  No;  I  have  not  made  anv  attempt  to 
look  it  up.  I  will  be  glad  to  give  you  that  to-morrow  if  I  can  ascer- 
tain it. 
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Q.  You  will  rive  us  those  addresses  then.  I  have  nothing  fur- 
ther.— ^A.  I  wish  to  refer  to  a  point  upon  which  I  was  examined 
at  length  in  the  earlv  part  of  this  examination.  I  was  inquired  of 
whether  the  effect  of  what  I  stood  for  in  the  committee  was  in  the 
interest  of  the  Lake  company.  I  replied  that  I  had  no  concern  as 
to  which  company  got  the  contract,  that  I  stood  for  open  legislation 
in  order  to  produce  the  best  results.  What  I  intended  by  that  was 
that  the  eflFect  of  competition  regardless  of  which  company  was  the 
successful  one  would  oe  of  advantage  to  the  Government  in  two 
respects;  first,  that  the  best  boat  would  be  procured  by  the  most 
competent  judges;  and,  second,  the  competition  itself  would  produce 
reasonable  prices. 

Q.  I  think  we  drew  that  conclusion  from  your  testimony. 

The  Chairman.  Is  there  any  one  present  who  is  interested  in  this 
investigation  and  wishes  to  propound  any  question  to  be  asked  of 
Mr.  Lilley?    (No  response.) 

The  Chairman.  If  no  Member  of  the  House  and  no  counsel  wishes 
to  propound  any  questions  to  Mr.  Lilley  and  Mr.  Lilley  has  no  further 
statement  to  make  that  will  conclude  his  evidence  for  the  present. 
The  committee  had  letters  from  Butler  and  McNeil*  asking  the  priv- 
ilege of  appearing  and  testifying.  If  either  of  these  gentlemen  are 
present — 1  do  not  know  either  of  them  by  sight — the  committee 
will  be  glad  to  give  either  one  of  them  an'opportuntity  to  testify. 
( No  response.) 

The  Chairman.  Are  any  counsel  present  counsel  for  any  of  the 
witnesses  who  have  been  named  in  this  list? 

Mr.  Littleton.  That  rather  requires  an  answer  from  us;  yet  it  is 
not  true  that  we  are  counsel  for  any  person  with  witnesses.  There 
are  persons  whose  names  have  been  given  to  the  committee  who  are 
officials  of  the  company  which  we  represent;  of  course  we  represent 
them  only  to  the  extent  of  protecting  any  interest  we  are  allowed  to 
under  this  rule. 

HON.  OEOEOE  L.  LILLEY,  Eecalled. 

By  Mr.  Olmsted: 
Q.  Mr.  Lilley,  there  is  one  matter  I  forgot  to  ask  about ;  perhaps  it 
is  unnecessary.  The  chairman,  by  direction  of  the  committee,  ad- 
dressed a  communication  to  you  with  reference  to  the  shadowing  by 
detectives.  We  were  not  sure  what  jurisdiction  this  committee 
might  have  over  the  matter,  but  if  in  any  way  relating  to  proceedings 
before  the  committee  possibly  we  have  jurisdiction,  we  shall  be  glad 
to  stop  those  people.  If  it  had  relation  to  yourself  as  a  Member  of  the 
House,  that  would  be  a  matter  as  a  Member  of  the  House.  The  chair- 
man has  received  no  reply,  and  we  merely  ask  whether  you  have  any- 
thing further  on  that  subject  that  you  would  like  to  say  to-day? — ^A.  I 
have  had  a  very  large  number  of  men  shadowing  me  since  the  resolu- 
tion was  introduced ;  had  a  man  standing  here  at  my  door  daily  in  this 
Office  Building  and  two  more  usually  at  the  entrance — frequently  ran 
into  three  here.  I  have  become  so  familiar  with  them,  they  have 
been  at  it  so  long;  and  at  the  New  Willard  Hotel  there  has  been  no  less 
than  three  there,  so  the  house  detective  tells  me — that  is,  the  New 
Willard  house  detective  tells  me  there  has  been  from  three  upward 
there.     The  detective  at  the  House  of  Representatives  says  there  has 
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been  at  least  six  in  there.  Now,  I  cared  nothing  for  this  personally 
until  they  began  to  shadow  m v  family ;  then  I  naturally  took  an  inter- 
est in  it,  and  1  think  Major  Sylvester  sent  word  to  the  bouse  detective 
at  the  New  Willard  the  other  day  that  he  would  take  care  of  it  him- 
self if  I  would  like  to  have  it — he  would  arrest  them.  The  only  object 
in  wanting  that  subpoena  is  to  have  them  tell  this  committee  who  is 
hiring  them.  I  think  it  would  be  important  for  the  committee  to 
know  who  tliinks  it  is  necessary  to  hire  from  six  to  twelve  men  to 
shadow  me.  In  all  of  this  I  can  only  imagine  that  it  comes  from  one 
source.  The  president  of  that  company  has  said  in  print  he  welcomes 
an  investigation.  Mr.  Rice  made  me  statement,  the  morning  I  think 
after  my  resolution  was  introduced,  that  he  welcomes  an  investiga- 
tion, and  proceeded  immediately  to  put  from  six  to  a  dozen  men 
shadowing  me.  I  suppose  that  is  where  they  come  from.  That  is 
why  I  wanted  them;  but  the  annoyance  is  passed,  and  I  do  not  person- 
ally care  anything  about  it  now. " 

The  Chairman.  They  are  not  now  hampering  you  to-day  in  the  dis- 
charge of  your  duties  as  a  Member  of  the  House  ? 

A.  They  are  not. 

The  Chairman!  Because,  as  I  wrote  on  behalf  of  the  committee, 
a  Member  of  the  House  of  Representatives  in  the  discharge  of  his 
official  duties,  and  particularly  in  the  course  of  an  investigation  of 
this  sort,  is  entitled  to  all  the  protection  that  the  House  of  Represent- 
atives can  throw  around  him.  The  entire  machinery  at  the  disposal 
of  the  House  will  be  set  in  motion  to  see  that  you  and  every  other 
Member  is  protected  in  the  full  and  free  enjoyment  of  his  privileges 
and  prerogatives  as  a  Member  and  as  a  witness  before  this  commit- 
tee. 

A.  So  far  as  I  have  been  personally  concerned  1  have  not  been 
annoyed;  I  don't  care  anything  about  it.  I  suppose  the  purpose  l<; 
to  see  who  comes  and  goes  from  my  room,  or  where  I  come  and  go  to, 
but  I  hfiive  had  nothing  to  conceal  at  any  time ;  Mr.  Thurston  has  been 
there  two  or  three  times,  three  times;  I  do  not  care  to  conceal  it  from 
anyone ;  there  isn't  anything  that  I  desire  to  conceal ;  on  the  contrary, 
I  want  the  fullest  light  on  my  actions  and  my  motives  and  my  pur- 
poses, as  well  as  on  everyone  else's  that  is  connected  with  this  inves- 
tigation. 

The  Chairman.  The   immediate    annoyance   has   now   ceased? 

A.  It  is  past. 

The  Chairman.  Mr.  Gregg,  a  Member  of  the  House,  would  like 
to  testify. 

Mr.  Gregg.  I  would  like  it  understood  Mr.  Lilley  said  something 
this  morning  that  he  knows  as  much  about  as  anything  else  he  talks 
about. 

TESTIMONY  OF  HON.  A.  W.  OREOO. 

Hon.  A.  W.  Gregg,  being  first  duly  sworn,  on  being  examined, 
testified  as  follows: 

The  Chairman.  On  behalf  of  the  committee  I  will  ask  Mr.  Brous^ 
sard  to  ask  questions  that  may  be  necessary. 

Mr.  Gregg.  I  want  to  explain,  Mr.  Chairman,  if  you  will  excuse 
me,  I  had  no  idea  of  appearing  as  a  witness,  but  I  was  told  that  Mr. 
Lilley  said  that  there  was  an  attorney  from  my  district  representing 
this  company  here  in  Washington.  I  just  want  to  say  that  is  made 
out  of  the  whole  cloth.     There  is  not  a  word  of  truth  in  it,  absolutely. 
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By  Mr.  Bboussabd: 

Q.  Is  there  a  man  by  the  name  of  Coward  livmg  in  your  district 
who  is  an  attorney? — A.  No,  sir;  there  is  a  Coward  here  that  I  under- 
stand is  the  representative  of  the  Dallas  Commerdal  Club  on  the 
Trinity  River  project  and  lives  in  Dallas^  200  miles  from  me. 

Q.  Is  he  in  Washington  now? — A.  I  think  he  is;  yes,  sir.  He 
went  home — yes.  he  is  here  now. 

(J.  What  are  nis  initials;  what  is  his  name? — ^A.  R.  B.  Coward,  I 
think.  His  son,  Robert  Coward,  is  one  of  the  employees  on  the  floor 
of  the  House. 

Q.  Did  ilr.  Coward  ever  approach  you  on  the  subject  of  these  tor- 
pedo boats  with  reference  to  your  connection  with  the  Naval  Aflfairs 
Committee  of  the  House? — A.  He  never  has,  never  asked  me  to  vote 
for  him  or  against  him.  I  have  had  conferences  with  Mr.  Coward  in 
reference  to  river  projects. 

Q.  I  mean  about  this  matter  we  are  investigating  now. — ^A.  No, 
sir;  never  has. 

Q.  Does  he  live  in  your  district? — ^A.  No,  sir;  hves  200  miles  from 
my  district. 

Q.  Has  anyone  else  from  your  district  ever  approached  you  with 
reference  to  this  subject-matter? — A.  No.  sir;  I  do  not  suppose  any- 
body else  in  my  district  knows  anything  about  submarine  boats. 

Q.  Has  anybody  outside  of  your  district,  Mr.  Gregg,  ever  ap- 
proached you  in  reference  to  this  matter? — ^A.  No  one.  The  only 
approach  I  have  ever  had,  if  you  can  call  it  an  approach,  is  literature 
through  the  mails. 

Q.  pJo  individual  has  ever  spoken  to  you  in  reference  to  it? — ^A. 
Oh,  I  may  have  discussed  the  submarine  question  with  different  men, 
but  I  mean  as  to  what  I  should  do  on  the  committee;  nobody  has  ever 
mentioned  anything  to  me;  no  one  has  ever  tried  to  influence  me  to 
vote  for  or  against  any  of  these  measures. 

Q.  How  long  have  you  been  in  Congress? — ^A.  I  came  in  the  Fifty- 
sixth  Congress. 

Q.  How  long  have  you  been  on  the  Naval  Affairs  Committee? — ^A. 
I  was  put  on  the  Naval  Affairs  Committee  in  the  Fifty-ninth  Congress. 

Q.  1  ou  have  had  this  subject  before  your  committee  on  two  occa- 
sions, then,  since  you  have  been  there? — ^A.  Yes,  sir;  two  or  three 
occasions. 

Q.  Two  or  three  occasions?— A.  This  is  the  third  time,  I  think. 

Q.  Has  anyone  ever  contributed  in  anyway  toward  your  cam- 
paign committee  that  is  in  anyway  connected  with  this  company?— 
A.  Nobody.  My  campaign  expenses  usually  amount  to  about  $69 
or  %70j  and  I  pay  them  myself  every  time. 

Q.  Has  anyone  connected  with  this  company  exerted  any  influ- 
ence or  claimed  to  exert  any  influence  with  reference  to  securing  your 
appointment  on  this  committee? — A.  No,  sir;  nobody  ever  claimed 
anvthing  of  that  kind.  In  the  matter  of  appointment  the  Texas 
delegation  agree  with  different  members  of  tne  committee;  I  mean 
the  different  members  of  the  delegation  have  different  assignments 
on  the  various  committees;  and  they  went  to  Mr.  Williams,  the  whole 
delegation — say,  I  will  be  on  Naval  Affairs,  the  whole  delegation 
would  go  to  Mr.  Williams  and  divide  up  all  the  committees  they 
want,  and  the  whole  delegation  work  to  secure  the  appointment  of 
various  members  in  that  way. 
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Q.  That  is  the  usual  method  pursued? — A.  That  is  the  usual 
method  with  us,  I  think  it  is  with  all  the  delegations;  yes,  sir.  I 
will  state  that  Mr.  Coward  is  the  only  man  in  all  this  that  I  m 
even  acquainted  with  whose  name  I  have  heard  mentioned  in  con- 
nection with  these  things.  Now,  I  met  Mr.  McNeir  two  or  three 
years  ago,  but  I  don't  tnink  I  have  seen  him  since.  If  I  have,  I 
don't  remember  it.  I  met  him  casualljr,  and  I  don't  know  what  it 
was  about  now.  I  had  even  forgotten  his  name  until  it  w^s  brought 
up  in  some  statement  here.  KSP'SF^  *" 

Q.  Were  appointments  to  committee  of  Texas  Members  of  Congress 
along  the  lines  of  the  delegation  ? — ^A.  That  is  the  way  we  have  always 
secured  them;  yes,  sir. 

Q.  Were  they  all  made  that  way? — A.  Yes,  sir;  every  one  that 
I  know  anything  about  was  made  that  way.  I  know  we  had  to  have 
a  caucus  this  last  Congress. 

Q.  Whom  did  you  present  your  recommendations  to? — A.  Jfr. 
Williams.  Never  heard  of  going  to  the  Speaker  at  all,  or  any  of 
them. 

The  Chairman.  The  committee  has  no  questions  to  ask. 

Mr.  Greoo.  'Anybody  else? 

The  Chairman.  If  there  is  no  one  else  here  ready  to  testifjr,  iio 
one  except  the  witnesses  who  are  to  be  subpoenaed,  the  copamitte* 
will  take  a  recess  in  public  hearings  until  next  Monday  morning. 

(Thereupon  the  committee  adjourned  until  Monday,  March  16, 
1908,  at  10  o'clock  a.  m.) 
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House  of  Representatives, 
Select  Committee  Appointed  Under  H.  Res.  288, 

Manday,  March  16, 1908. 
morning  session. 

The  committee  met  at  10  o'tlock  a.  m.,  Hon.  H.  S.  Boutell  (chair- 
man) in  the  chair. 

x\ll  members  of  the  committee  were  present. 

The  Chairman.  The  committee  will  be  in  order.  The  clerk  will 
put  on  the  record  the  resolution  of  the  committee  adopted  last  Friday 
afternoon : 

(The  resolution  referred  to  is  here  printed  in  full,  as  follows:) 

RrMolred,  That  the  Speaker  be  reciiiested  to  issue  subpcenas,  returnable  March 
16  next,  at  10  o'clock  a.  m.,  for  Marion  Butler,  C.  E.  Creecy,  E.  W.  Creecy,  F.  P.  B. 
Sands,  all  of  Washlnjfton ;  l>r.  W.  U.  Kerr,  of  Chicago;  Frank  L.  Edlnbor- 
ongh,  of  Bay  City,  Mich.;  and  W.  D.  Gordon,  of  Midland,  Mich.,  all  of  whom 
Mr.  Lilley  has  asked  to  have  summoned  as  witnesses  in  sup|K>rt  of  his  testi- 
mony; and  for  ex-l'nite<l  States  Senator  M.  C.  Butler,  mentioned  by  Mr.  Lilley 
as  an  attorney  of  the  Holland  Comi)any  in  his  statement  before  the  Committee 
on  Rales;  and 

That  Mr.  Lilley  be  given  the  opportunity  to  prepare  or  have  pret)ared  by 
counsel  subpcenns  duces  tecum,  in  such  form  and  covering  such  books,  iiapers, 
etc.,  as  he  may  deem  competent,  for  Isaac  L.  Rice.  Elihu  B.  Frost,  Maurice 
Biimett,  August  Treadwell,  jr.,  Norman  C.  Johnson,  and  C.  S.  McXeir ;  that  the 
chairman  be  directed  to  furnish  Mr.  Lilley  blanks  for  such  subpoenas,  and  to 
advise  Mr.  Lilley  that  so  soon  as  said  subpoenas  duces  tecum  shall  be  received 
from  him  they  will  be  placed  In  the  hands  of  the  Sergeant-at-Arms  for  service, 
returnable  at  an  early  day. 

The  Chairman.  In  accordance  with  the  instructions  of  the  com- 
mittee, the  following  letter  was  sent  to  Mr.  Lilley  Friday  afternoon : 
(The  letter  referred  to  is  as  follows:) 

March  13,  1908. 
Hon.  Geobge  L.  Lilley, 

House  of  Representatives. 
I>EAB  Sib:  The  committee  wishes  to  proceed  next  Monday  morning  with' the 
examination  of  as  many  of  the  witnesses  whose  names  have  been  given  by  you 
as  can  be  heard. 

I  am  inclosing  herewith  blank  forms  of  subpoena.  Will  you  kindly  have  filled 
oat,  with  the  aid  of  your  counsel,  the  subpoenas  duces  tecum,  so  that  the  books, 
I'^riers,  and  documents  which  you  think  essential  shall  be  Included,  and  that 
nothing  that  you  wish  may  be  omitted.  So  soon  as  I  receive  these  subpoenas 
from  yon,  filled  out  as  you  desire,  I  will  see  that  the  Sergeant-at-Arms  takes 
Immediate  steps  to  serve  them,  so  that  the  witnesses,  or  most  of  them,  may  be 
1q  attendance  next  Monday  morning.  All  witnesses  against  whom  you  have  not 
requested  subpoenas  duces  tecum  will  be  summoned  at  once  by  the  committee. 
Respectfully, 

H.  S.  Boutell, 
Chairman  Select  Committee. 

The  Chairman.  The  Sergeant-at-Arms  reports  that  he  has  served 
the  subpoenas,  returnable  this  morning,  on  M.  C.  Butler,  F.  P.  B. 
Sands,  C.  E.  Creecy,  Dr.  W.  R.  Kerr,  Marion  Butler,  and  E.  W. 
Creecy. 

General  Butler.  I  am  M.  C.  Butler.  I  am  very  anxious  to  leave 
the  city.    Most  of  these  gentlemen,  I  believe,  live  here,  and  I  should 
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like  to  be  examined  as  early  as  possible.  I  have  been  detained  here 
two  or  three  days  longer  than  I  expected. 

The  Chairman.  The  committee  will  take  General  Butler's  request 
in  consideration  and  we  will  call  him  as  the  first  witness,  so  that  he 
may  be  detained  as  short  a  time  as  possible. 

This  morning  Mr.  Lilley  has  furnished  the  committee  with  the  five 
subpoenas  duces  tecum  referred  to  in  the  letter,  which  will  be  placed  in 
the  hands  of  the  Sergeant-at-Arms  for  service,  returnable  at  some 
future  date,  when  it  will  be  possible  for  the  witnesses  to  attend  and 
for  the  committee  to  hear  them,  taking  into  consideration  its  oth» 
business  and  the  witnesses  here  in  Washington. 

The  committee  would  then  ask  Gen.  M.  C.  Butler  to  take  the  stAnd 
and  be  sworn.  I  will  ask  Mr.  Howard,  of  the  committee,  to  conduct 
the  examination  of  General  Butler. 

TESTIMONY  OF  OEN.  H.  C.  BITTLEB. 

Gen.  M.  C.  Butler,  being  first  duly  sworn,  on  being  examined, 
testified  as  follows : 

Greneral  Butler.  Mr.  Chairman  and  gentlemen,  before  beginning 
my  own  examination  I  would  like  to  be  allowed,  on  my  own  motion, 
to  make  a  statement  on  behalf  of  Eppa  Hunton,  whose  name  has  been 
drawn  into  this  matter.  He  is  very  old  and  very  infirm,  almost  blind 
and  very  deaf,  and  not  able  to  come  here.  He  served,  I  think,  eight 
years  in  the  House  as  chairman  of  the  Committee  on  the  District  of 
Colimibia.  I  served  with  him  five  years  in  the  Senate.  He  was  the 
unanimous  choice  of  the  House  and  served  on  the  Federal  Commis- 
sion, and  I  do  not  suppose  there  is  a  more  honorable  man  in  the 
United  States.  I  wanted  to  make  that  statement  in  his  behalf  before 
I  proceeded  with  my  own. 

The  Chairman.  Without  objection,  the  statement  of  General  But- 
ler reminds  the  chairman  of  a  letter  received  from  Eppa  Hunton, 
jr.     The  clerk  will  now  read  it : 

(The  letter  referred  to  is  as  follows:) 

Richmond,  Va.,  March  9,  J 908, 
Hon.'H.  S.  BouTBXL, 

Chairman  Investigating  Committee, 

House  of  Representatives t  Washington,  D.  C. 
Dear  Sib  :  I  see  from  the  press  that  the  name  of  my  father,  Gen.  Eppa  Hmi- 
ton,  has  been  mentioned  In  connection  with  the  charges  made  by  RepresentatiTe 
Lilley  against  the  Holland  Electric  Boat  Ck)mpany.  My  father's  extreme  age, 
being  now  nearly  86  years,  makes  it  impossible  for  him  to  go  to  Washington  to 
appear  before  your  committee.  His  sole  connection  with  the  Holland  Boat  Com- 
pany was  that  at  one  time,  a  number  of  years  ago,  he  was  employed  as  counsel 
by  it. 

In  the  second  session  of  the  Fifty-seventh  Congress  there  was  an  investiga- 
tion before  the  Committee  on  Naval  Affairs  growing  out  of  the  Holland  boat 
matter.  Before  that  committee  my  father  voluntarily  appeared  without  having 
been  subpoenaed  and  made  a  statement.  I  write  to  request  that  that  statement 
of  my  father,  in  view  of  the  facts  stated  above,  be  accepted  as  his  statement  in 
the  present  investigation. 

Very  truly,  yours,  Eppa  Hunton,  Jr. 

The  Chairman.  Now,  Mr.  Howard,  if  you  will  proceed  with  the 
examination  of  General  Butler. 
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By  Mr.  Howard: 

Q.  General,  will  you  give  the  stenographer  your  name  and  place  of 
permanent  residence? — ^A.  My  name  is  Matthew  Calbraith  Butler, 
Edgefield,  S.  C. 

Q.  Did  you  ever  hold  any  political  office  in  the  Grovernment  of  the 
United  States?— A.  Yes,  sir. 

Q.  What? — A.  I  was  eighteen  years  in  the  United  States  Senate 
from  South  Carolina. 

Q.  When  did  your  term  of  service  end? — A.  March  9,  1894, 1  went 
out  of  the  Senate. 

Q.  Since  that  time  have  you  ever  had  any  contract  relations  with 
either  the  Holland  Boat  Company  or  its  successor,  the  Electric  Boat 
Company? — A.  Yes,  sir. 

Q.  What  was  that? — A.  I  was  employed  professionally  to  repre- 
sent them,  more  especially  before  the  Naval  Committee.  That  was 
the  only  place  that  I  appeared.  I  made  two  or  three  arguments  be- 
fore that  committee  and  consulted  generally  with  the  conduct  of  the 
affairs  of  the  company,  and  my  recollection  is  that  Mr.  C.  E.  Creecy 
and  myself  were  tne  only  two  attorneys  here  at  that  time. 

Q.  Will  you  state  when  that  was? — A.  I  can  not  recall  positively. 
My  service  began  about  1896  or  1897,  and  I  closed  my  office  here 
four  or  five  years  ago,  and  have  not  been  here  since,  except  passing 
through  a  short  time ;  but  up  to  that  time  I  was  in  the  employ  of  the 
Holand  Boat  Company,  but  it  was  in  its  experimental  stage,  and  sub- 
sequentlv  of  the  Electric  Boat  Company.  ^ 

Q.  After  you  went  out  of  the  Senate  did  you  carry  on  any  pro- 
fessional business  in  the  city  of  Washington  ? — A.  Yes,  sir. 

Q.  What  was  that  ? — A.  I  practiced  law  here ;  had  law  offices. 

Q.  Were  you  engaged  in  the  practice  of  law  at  the  time  of  this 
emjployment  by  the  Holland  Boat  Company  ? — A.  Yes,  sir ;  I  was. 

Q.  Was  your  contract  with  them  in  writing  or  was  it  verbal? — 
A.  I  do  not  remember ;  I  don't  think  it  was ;  I  don't  really  remember 
whether  it  was  in  writing  or  not. 

Q.  Will  you  state  specifically  what  that  contract  was? — A.  Well, 
the  contract  was  that  I  was  to  represent  this  Electric  Boat  Company. 
It  was  in  the  first  instance  the  Holland  Boat  Company,  and  then 
that  was  taken  over  by  the  Electric  Boat  Company,  and  I  was  em- 
ployed generally  as  their  attorney  here.  As  I  say,  the  principal  part 
of  the  service  I  rendered  here  was  before  the  Naval  Committee  of 
the  Senate,  where,  as  I  now  remember,  I  made  two  or  three  argu- 
ments in  behalf  of  the  Holland  Boat  Company  and  the  Electric  Boat 
Company. 

Q.  Had  they  any  case  pending  in  any  court  of  Washington  or 
elsewhere? — A.  I  don't  remember  that  they  had. 

Q.  Were  you  employed  to  represent  them  in  any  pending  case? — 
A.  I  don't  know  that  there  was  anything  specifically  in  that  regard, 
but  I  take  it  that  I  was  if  they  had  any  litigation  in  the  courts  in 
Washington.  I  quite  likely  had  taken  my  share  of  the  responsibility 
in  conducting  it. 

Q.  How  long  did  that  service  continue? — A.  Well,  I  can  not  re- 
member definitely.  I  must  have  been  employed  about  1897,  eleven 
years  ago,  and  continued  up  to  three  or  four  years  ago,  when  I  moved 
back  to  South  Carolina. 
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Q.  What  compensation  did  they  pay  you  for  your  services,  and 
how  was  it  paid? — A.  Well,  I  would  draw  a  check  on  them  for  part 
of  my  services.  I  remember  the  year  I  got  a  permanent  retainer  of 
$2,400. 

Q.  Do  you  recall  what  year  that  was? — A.  No;  I  don't  remember 
now. 

Q.  Was  that  the  first  contract  you  had  ? — A.  Was  it  what  ? 

Q.  Was  it  your  first  employment? — A.  Yes,  sir. 

Q.  Was  there  ever  more  than  one  contract  made  between  you  and 
them? — A.  Never,  that  I  know.  I  was  in  their  employment  from  the 
time  I  fii'st  took  up  this  office  until  the  time  I  left  Washington — not 
all  the  time.  I  was  absent  about  one  year  in  Cuba  in  the  Spanish 
war,  and,  therefore,  of  course,  could  not  have  taken  any  part. 

Q.  You  say  the  contract  was  one  year  you  were  to  be  paid  $2,400  ? — 
A.  Yes,  sir;  $200  a  month.  That  was  the  amount  exactly,  and  I  got 
that  $200  every  month,  sometimes  by  check  and  sometimes  I  made 
a  draft  on  them  for  that  amount. 

Q.  After  that  did  your  contract  change  from  a  specific  amount  ? — 
A.  Yes;  I  did  rot  have  any  specific  standing  contract  after  that. 

Q.  How  much  in  the  aggregate  by  the  year  was  paid  you  after 
the  specific  contract  terminated? — A.  Oh,  I  can  not  remember.  It 
is  utterly  impossible;  I  can  not  remember.  I  did  not  keep  any 
account  of  it;  perhaps  not  more  than  $1,000;  I  should  think  hardly 
that. 

Q.  Per  year? — A.  Well,  I  did  not  get  it  by  the  year;  they  would 
pay  me  so  much  for  my  services. 

Q.  Who  made  the  contract  with  you  ? — A.  My  recollection  is  Mr. 
Frost,  E.  B.  Frost ;  he  is  the  vice-president  of  the  company. 

Q.  Was  he  vice-president  at  the  time  of  making  this  contract  ? — A. 
No,  I  think  not.  I  think  he  was  the  treasurer  and  secretary.  Thai 
is  my  recollection  now;  I  am  not  going  to  be  positive  about  it,  be- 
cause I  kept  no  memorandum  of  these  things,  and  can  not  be  very 
definite. 

Q.  How  did  your  contract  come  to  an  end  ? — A.  Well,  I  don't  know. 
I  suppose  they  got  ready  to  dispense  with  my  services,  like  any  other 
proiessional  contract.  That  is  the  only  reason  that  I  know.  A  lawyer 
is  employed  and  when  they  get  through  with  him  they  terminate  hi- 
emjployment. 

Q.  The  company  terminated  the  employment,  or  did  you? — A.  Not 
in  terms,  neither.  I  went  south,  went  home ;  that  practically  ended  it. 
As  I  say,  I  was  in  the  Volunteer  Army  in  May,  1898,  and  was  employetl 
until  about  twelve  months  I  was  away.  Of  course  there  was  no  com- 
pensation going  on  during  that  time. 

Q.  Now,  General,  what  specific  service  did  you  render — ^what  par- 
ticular services  did  you  render  the  company? — A.  I  just  stated,  I 
think,  the  most  valuable  service  was  the  arguments  I  made  in  the 
Committee  on  Naval  Affairs  of  the  Senate;  never  appeared  in  the 
House  and  never  spoke  to  a  human  being  in  the  House.  I  never  spoke 
to  any  Senator  or  Representative  on  the  subject  except  in  the  argu- 
ment before  the  committee  which  I  made,  perhaps,  four  or  five  tim^. 

Q.  You  made  them  four  or  five  successive  Congresses,  or  four  or 
five  times  ? — A.  Four  or  five  different  times  before  the  committee.  I 
do  not  remember  about  Congresses ;  the  Committee  on  Naval  Affairs, 
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Q.  What  was  the  nature  of  the  arguments  you  presented  to  the 
Committee  on  Naval  AflFairs? — A.  Well,  I  represented  what  I  now 
believe,  that  the  submarine  boat  is  an  extremely  valuable  implement 
of  war,  especially  for  seaboard  and  coast  defense,  and  I  said  there, 
and  repeat  here,  that  this  Government  ought  to  have  at  least  a  hun- 
dred of  them.    That  is  my  deliberate  judgment. 

Q.  Were  your  arguments  oral  or  in  writing? — A.  Oral. 

Q.  Were  Uiey  taken  stenographically  at  the  time? — A.  Well,  I 
don't  think  they  were,  probably  in  part  they  were.  I  kept  no  record 
of  it, 

Q.  Did  you  ever  address  any  argument  to  any  individual  Sen- 
ator?— A.  Never,  sir. 

Q.  Did  you  ever  appear  elsewhere  or  otherwise  than  before  a  regu- 
lar sitting  of  the  Naval  Committee? — A.  I  don't  remember  anywhere, 
except  the  time  I  designated,  and  I  can  not  exactly  remember  the 
dates,  but  I  think  at  least  three  times  I  appeared  there  to  make  an 
argument  in  favor  of  these  submarine  boats  and  I  stated  what  I  state 
now,  it  seems  to  me  about  the  only  sin  the  Electric  Boat  Company 
has  committed  is  that  they  make  the  best  submarine  boat  in  the  world 
and  inasmuch  as  all  the  maritime  nations  in  the  world  are  building 
them — France,  99 ;  England,  40 — and  I  always  take  the  ground,  and 
did  before  the  committee,  that  the  Government  ought  to  be  amply 
supplied  with  the  submarine  boats. 

Q.  Had  the  Government  contracted  for  any  submarine  boat  when 
your  representation  of  this  company  first  began  ? — A.  Upon  my  rep- 
resentation ? 

Q.  Not  necessarily  upon  your  repre^ientation,  just  as  a  matter  of 
fact  generally,  had  they  contracted  ? — A.  I  don't  remember  when  they 
did  make  the  first  contract,  I  think  it  was  for  the  old  original  Holland 
boat. 

Q.  Was  that  before  your  employment  began? — A.  I  think  not. 
The  first  time  I  saw  the  Holland  boat  was  when  I  went  up  to  Shelter 
Island,  in  Long  Island  Sound.  Several  friends  went  up  there  and 
this  boat  came  out  from  the  wharf.  I  did  not  know  what  it  was — 
we  were  on  a  tug — and  they  told  me  it  was  the  Holland^  and  it  went 
through  there  experimenting.  It  lay  off  2  miles  and  the  coast  on 
each  side,  just  a  little  invisible  monster,  somebody  called  them,  and 
came  up  the  first  mile  and  the  captain  took  observations,  and  down  it 
went  again,  and  then  he  went  and  fired  a  torpedo  at  where  the  battle 
ship  was  supposed  to  be  and  struck  within  15  feet  of  the  center  of  it. 
That  was  to  me  a  novel  and  very  marvelous  performance.  Then 
they  continued  the  experiment,  ana  I  supposed  spent  a  great  deal  of 
money,  the  Electric  Boat  Company,  developing  and  improving  it, 
and  finally,  as  I  say,  in  my  juagment,  they  have  got  the  best  sub- 
marine boat  in  th^  world.     That  is  my  opinion. 

Q.  Your  recollection,  then,  is  that  the  Government  had  contracted 
for  none  of  these  boats  when  your  employment  first  began? — A.  I 
think  not ;  I  was  employed  in  the  experimental  stag;e. 

Q.  Up  to  the  time  your  services  terminated  with  this  company 
how  many  boats  had  been  contracted  for? — A.  Well,  now,  I  dont 
i-emember;  I  can  not  remember.  I  think  perhaps  they  have  now  in 
commission  and  under  contract — the  last  Congress  contracted  for 
seven ;  I  don't  remember. 
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Q.  I  mean  up  to  the  tinie  your  service  terminated. — ^A.  I  can  not 
remember;  I  don't  know. 

Q.  Can  you  recall  whether  any  contract  at  all  had  been  made  for 
a  submarine  boat  with  this  company  up  to  the  time  your  services 
ended? — A.  I  think  so;  yes,  sir.  I  can  not  remember  what  specific 
boats  or  how  many,  but  they  were  built  and  delivered,  I  think,  while 
I  was  in  the  employment  ot  the  company. 

Q.  Do  you  remember  who  were  tlie  members  of  the  Senate  com- 
mittee at  the  time  you  appeared  before  it  ? — A.  Well,  I  can  not  recall 
some  of  them.  I  served  on  that  committee  for  thirteen  years.  Hale, 
chairman;  Perkins,  California;  Tillman,  of  South  Carolina — ^I  am 
not  sure  whether  Penrose  was  on  it  or  not ;  I  think  he  was,  and  I  don't 
remember  now — Martin,  of  Virginia,  he  was  a  member  of  it,  but  I 
can  not  recall  them  all.    Hale  was  chairman,  and  is  still  chairman. 

Q.  Did  you  ever  appear  before  a  Department  of  the  Government, 
Navy  Department,  or  any  other  Department? — A.  Never; 

Q.  Never? — A.  Never. 

Q.  Or  for  the  purpose  of  urging  a  contract  for  these  boats  in  any 
other  way? — A.  1  did  not. 

Q.  Did  you  ever  suggest  to  the  Naval  Committee  at  any  time 
specific  legislation  that  you  thought  desirable  for  them  to  adopt? — ^A. 
Which  committee? 

Q.  Naval  Committee  of  the  Senate.  I  understood  you  to  say  you 
never  appeared  before  the  House  Naval  Committee. — A.  No;  1  had 
nothing  to  do  with  it.  I  think  quite  likely  I  possibly  discussed  a  bill 
that  was  pending  and  may  have  suggested  some  amendments ;  I  do  not 
recall  definitely  on  that  subject.    I  think  it  is  quite  likely. 

Q.  Before  the  Senate? — A.  Senate  committee;  I  think  quite  likelv 
I  did. 

Q.  Were  your  suggestions  oral  or  written? — A.  Oral. 

Q.  What  was  the  nature  of  these  suggestions  you  made  about 
desirable  legislation? — A.  I  can  not  really  recall  now.  I  can  not 
recall  definitely.  I  had  bills  pending  before  me.  It  was  in  a  general 
way  argument  in  favor  of  making  an  appropriation  for  these  sub- 
marine boats.  I  can  not  undertake  to  relate  the  details  of  it,  or  any 
specific  ground,  but  in  a  general  way  urging  and  recommending  upon 
Congress,  or  the  Naval  Committee  of  the  Senate  especially,  the  great 
importance  of  Having  a  number  of  these  submarine  boats.  I  said 
that — and  I  have  said  it  since — I  think  they  are  extremely  valuable, 
and  in  my  judgment — of  course  it  has  no  weight  now — ^my  judgment 
is  this  Governmeht  ought  to  have  no  less  than  100  of  them. 

Q.  Did  you  ever  discuss  privately  with  any  Senator  while  he  was  a 
member  of  the  Naval  Affairs  Committee  the  interests  of  this  com- 
pany?— A.  I  don't  remember  that  I  did. 

Q.  Did  you  ever  write  or  correspond  with  any  member  of  the 
Senate  on  this  subject  ? — A.  I  do  not  remember  as  to  that.  I  do  not 
think  I  did.  I  think  my  service  was  in  the  way  of  argument  before 
the  committee,  and  I  did  that  upon  the  assumption  that  every  interest 
in  this  country  and  every  individual  in  this  country  has  the  perfect 
right  to  be  represented  before  Congress,  and  in  my  day  the  fact  that 
anybody  approached  a  Member  of  Congress  or  a  Senator  was  not 
the  slightest  evidence  for  suspicion  of  corruption  or  "  corrupt  prac- 
tices" as  are  related  in  this  charge  here.  I  suppose  I  have  been 
approached  a  thousand  times  on  matters  pending  before  the  Senate. 
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I  do  not  know  just  exactly  what  they  mean  by  an  organized  lobby. 
But  this  much  I  will  say,  that  a  lobby  has  no  terrors  for  an  honest 
man.  On  the  contrary,  the  presumption  is  that  a  Senator  or  a  Rep- 
resentativ€  is  not  omniscient,  and  he  is  not  infallible,  and  I  only  give 
my  own  experience  that  I  invited  all  the  information  I  could  get  on 
any  subject.  * 

Q.  Did  you  ever  furnish  any  social  entertaimiients  to  an^  Senator 
of  the  United  States  while  he  was  a  member  of  that  committee  ? — A. 
I  do  not  remember. 

Q.  Or  during  vour  emplojrment  by  either  the  Holland  or  Electric 
Boat  Company? — A.  Not  individually;  no.  The  Holland  was 
brought  down  here  in  the  Potomac  River  to  demonstrate,  and  I  went 
down  on  the  tug  and  invited  quite  a  number  of  Members  of  Congress 
and  Senators  and  Representatives,  and  they  had  something  to  drink 
and  something  to  eat. 
Q.  You  invited  them? — A.  Yes;  I  invited  some  of  them. 
Q.  At  whose  instance  did  3'ou  invite  them  i — A.  I  think  it  was  my 

own,  

Q.  Who  furnished  what  was  had  to  drink  and  what  was  had  to 
eat? — X.  I  suppose  the  company. 

Q.  Did  you  extend  these  invitations  by  authority  of  the  Com- 
pany?— ^A.  I  suppose  I  must  have;  I  could  not  have  done  it  on  my 
own  account.  Tlie  entertainment  was  not  mine,  but  I  think  Admiral 
Deweywent  down  as  one  of  them. 

Q.  When  was  that? — A.  When  the  first  Holland  was  brought 
here  into  the  Potomac  River,  and  a  number  of  naval  officers  and  a 
Dumber  of  Representatives  and  Senators  went  down  to  watch  this 
experimentation,  and  I  was  one  of  the  party,  and  my  recollection 
is  that  Hale  was  and  several  others.  And  they  experimented  down 
the  Potomac  there  for  perhaps  a  week,  back  and  forth. 

And  I  did  not  suppose  there  was  any  suspicion  of  bribery  con- 
nected with  inviting  a  Con^essman  or  a  Senator  to  take  a  drink. 
If  there  was,"  I  have  been  bribed  very  many  times,  because  I  remem- 
ber going  over  to  Philadelphia  to  the  launching  of  the  Columbia^ 
and  partook  of  a  very  sumptuous  lunch  provided  by  the  Cramp 
Company.  Those  things  have  been  repeated  without  any  suspicion 
of  their  being  bribery.  This  boat  was  brought  down  here  for  the 
purpose  of  demonstrating  to  the  Navy  Department,  or  anybody  else 
who  wanted  to  see  it,  its  capacity  and  its  usefulness  or  its  worthless- 
ness.    It  was  down  there,  I  suppose,  for  a  week. 

Q.  What  other  members  of  the  corporation,  either  of  the  Holland 
Boat  Company  or  the  Electric  Boat  Company,  were  you  ever  in  com- 
munication with  during  your  employment  for  them  other  than  Mr. 
Frost? — A.  Mr.  Frost.  Every  transaction  was  with  Mr.  Frost.  Mr. 
Rice  ma}'  have  talked  with  me  in  a  general  way,  but  Frost  was  the 
active  and  exe<;utive  man.  He  made  this  contract  with  me,  and  my 
consultation  was  practically  with  him,  and  the  other  gentlemen  who 
partook  of  this  hospitality.' 
Q.  Are  you  clear  and  positive  that  your  employment  ever  contem- 

Elated  the  doing  of  anything  than  the  making  of  public  appearances 
ftfore  the  Naval  Committee  of  the  Senate? — a.  I  do  not  know 
whether  you  would  call  this  anything  or  not.  I  went  down  on  this 
excursion,  down  the  river.    T  do  not  know  whether  that  was  a  part  of 
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my  employment  at  all.  But  the  onlv  professional  service  that  I  ren- 
dered was  before  the  committer*  of  tfie  Senate.  As  I  said,  I  appeared 
there  several  times ;  I  don't  know  how  many.  I  only  regret  that  I  am 
not  in  their  employment  now. 

Q.  Are  you  clear  and  positive  that  you  had  no  w  ritten  contract  with 
either  the  Holland  Boat  Company  or  the  Electric  Boat  Company? — A. 
I  think  quite  likely — but  I  don't  know  where  it  is,  though  I  may  have 
been  employed  as  any  other  lawyer  is  employed,  at  a  stipulated  sum 
to  be  paid  as  fee.  Possibly  I  may  have  had  a  contract  in  the  form  of 
a  letter  from  Mr.  Frost  or  somebody.    It  is  not  unlikely. 

Q.  Are  j^ou  positive  that  that  was  a  w^ritten  contract,  or  is  it  proba- 
bility that  you  are  now  dealing  with  ? — A.  There  was  no  written  con- 
tract. I  think  very  likely  my  employment  was  in  the  form  of  a  letter, 
as  is  very  often  the  case. 

Q.  Is  there  in  existence  anything  that  wuU  enable  you  to  recall  posi- 
tively whether  that  was  an  employment  by  letter  or  under  a  specific 
written  agreement? — A.  I  have  stated  all  I  know  on  the  subject.  I 
can  not  remember  definitely.  It  is  just  possible  I  might  have  had  a 
written  contract  in  the  form  of  a  letter,  as  I  say,  and  it  is  not  unusual 
for  a  lawyer  to  be  employed  by  a  written  contracts  He  may  change 
hi^  service,  and  they  agree  to  pay  him  so  much.  I  suppose  I  was  em- 
ployed in  the  same  way.  I  should  say  in  a  number  of  Congresses  I 
have  represented  th6  Cramps  here. 

Q.  Whether  written  or  verbal,  what  was  the  purport  of  it,  what 
was  the  purpose  of  your  employment  ?  'V\''as  the  scope  of  3'our  em- 
ployment in  any  way  different  from  what  you  have  narrated? — A. 
No,  sir.  I  have  simply  stated  the  nature  oi  my  employment.  If  I 
had  supposed  it  of  any  importance  I  would  have  looked  up  the  papers, 
but  I  have  not  got  them  here.  I  have  them  at  home.  But  I  w^as  em- 
ployed in  a  general  way,  as  any  other  attorney  here.  I  have  no  apolo- 
gies to  make  to  Mr.  Lilley  or  Mr.  Anybody  Else. 

Q.  Is  there  any  other  fact  or  circumstance  that  you  recall  connected 
with  this  matter  about  which  I  have  not  inquired,  and  if  there  is,  will 
you  please  narrate  it  ? — A.  I  do  not  remember  of  any. 

Q.  Anything  pertaining  to  the  subject-matter  of  this  investiga- 
tion ? — A.  No.  I  see  Mr.  Lilley  in  his  statement  here  puts  me  down  as 
one  of  the  "  organized  lobby."  I  should  like  very  much  to  have  an 
explanation  of  that  from  him  or  somebody  as  to  what  he  means  by 
"  organized  lobby." 

Q.  I  do  not  know  that  lexicography  is  one  of  the  functions  of  the 
committee,  and  we  will  dismiss  that. — A.  It  might  be  with  the  man 
who  makes  the  charges. 

Q.  That  would  be  personal  rather  than  official. — A.  The  man  who 
attacks  a  private  citizen  who  has  no  opportunity  of  defending  himself 
in  the  forum  where  the  charges  are  made — and  Mr.  Lilley  seems  to 
have  gone  into  the  newspapers  to  vent  his  grievances — I  thought  he 
might  possibly  have  some  definite  idea  as  to  what  an  "organized 
lobby  "  was. 

Q.  If  there  is  any  statement  you  desire  to  make  upon  that  point  in 
defense  of  yourself,  the  committee  would  be  very  glad  if  you  will 
make  it. — A.  I  intended  to  bring  up  with  me — but  the  gentleman  who 
undertook  to  get  it  is  not  here — there  is  one  case  in  tne  20  Wallace 
where  the  United  States  Supreme  Court  in  the  case  of  Grist  v,  Childs, 
where  the  subject  of  lobbying  is  very  fully  discussed,  and  in  some 
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subsecruent  decisions,  in  which  they  ta^e  the  ground  that  there  is  not 
the  slightest  impropriety  in  a  gentleman  rendering  professional 
services  before  Congress,  and  he  is  not  necessarily  to  be  charged  with 
being  a  lobbyist  by  reason  of  that  employment.  If  that  is  the  case, 
it  has  been  done  ever  since  the  foundation  of  this  Government,  for  I 
faiow  I  have  had  ex-Senators  and  ex-Secretaries  of  the  Treasury  and 
officers  and  gentlemen  of  prominence  appear  before  committees  of 
which  I  was  a  member.  It  is  going  on  to-day,  I  take  it.  So  that  I 
do  not  think  it  is  quite  fair  for  a  man  who  has  not  fortified  himself 
with  the  facts  to  attack  a  man  outside  of  the  House,  a  private  citizen, 
and  not  give  him  an  opportunity  to  replv  to  him.  That  is  what  I 
complain  of  in  this  case.  I  have  no  apologies  to  make  on  earth  to 
him  for  my  employment  by  that  company,  not  the  slightest,  but  I 
resent  as  an  offense  and  as  untrue  the  statement  that  I  belong  to  what 
he  chooses  to  call  the  "  organized  lobby." 

The  only  gentleman  with  me  here  was  Mr.  C.  E.  Creecy.  He  and  I 
represented  the  company  here  principally.  I  see  this  accuser  has 
brought  in  Mr.  E.  W.  Creepy,  who  knows  no  more  about  it  than  that 
bottle.  He  had  nothing  to  do  with  it.  And  General  Hunton — that 
is  the  same  sort  of  recklessness  which,  for  one,  I  feel  inclined  to  re- 
sent. If  I  have  done  anything  wrong,  or  if  there  has  been  any  cor- 
rupt or  improper  practices,  I  am  wholly  unaware  of  it,  and  I  do  not 
know  of  a  single  instance  of  it.  I  do  not  know  of  a  thing  that  has 
been  done  that  has  not  been  done  before  the  Congress  of  tne  United 
States  bv  lawyers  of  reputation. 

Mr.  lIowARD.  We  thank  you.  General,  for  your  attendance. 

General  Bi^tij:r.  I  would  have  liked  to  have  made  another  state- 
ment, but  I  do  not  suppose  it  would  be  entirely  parliamentary. 

The  Chairman.  Mr.  Olmsted  would  like  to  ask  you  a  question. 
General. 

By  Mr.  Olmsted: 

Q.  General,  I  think  you  said  that  your  employment  ceased  some 
time  ago? — A.  Three  or  four  years  ago. 

Q.  Then  you  had  no  employment  with  reference  to  any  legislation 
in  the  present  Congress? — A.  No,  sir. 

Q.  And  have  taken  no  part  for  or  against  legislation  in  the  pres- 
ent Congress  with  reference  to  the  submarine  boats? — A.  No;  I  have 
not  been  here. 

Q.  You  have  not  appeared  before  any  committee? — A.  No,  sir. 

Q.  Nor  addressed  any  committee  or  any  Member  of  the  House  ? — 
A.  Not  one  that  I  know  of;  I  have  not  been  here;  I  have  l^een  home 
uptil  I  got  this  notice  that  brought  my  name  in  here,  and,  I  think, 
imfairly  and  imjustly  and  falsely. 

The  Chairman.  The  committee  is  under  obligations  to  you  for 
coming  here  this  morning,  and  I  trust  it  has  not  put  you  to  any 
serious  inconvenience. 

Is  Mr.  C.  E.  Creecy,  who  was  referred  to  by  General  Butler,  here? 
If  he  is  here,  the  committee  would  like  to  examine  him  next. 

TESTIMONY  OF  CHARLES  EATON  CREECT. 

Charles  Eaton  Creecy,  being  first  duly  sworn,  on  being  examined 
testified  as  follows: 
The  Chair3Ian.  Mr.  Howard  will  conduct  the  examination. 
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By  Mr.  Howard: 

Q.  Will  you  give  the  stenographer  your  full  name  and  address  ? — 
A.  Charles  Eaton  Creecy ;  office  address,  308  Corcoran  Building. 

Q.  Is  Washington  your  home? — A.  Yes,  sii*. 

Q.  How  long  have  you  lived  here? — ^A.  Since  1879. 

Q.  Were  you  ever  in  partnership  of  any  kind  with  ex-Senator  But- 
ler, of  South  Carolina? — A.  I  was  not  in  partnership  with  him.  Gen- 
eral Butler  belonged  to  another  law  firm.  He  belonged  to  the  law 
firm  of  Shelley,  Butler  &  Martin.  I  was  the  original  attorney  for  the 
Holland  submarine  boat.  I  think  my  employment  commenced  in 
1894,  when  they  started  with  some  drawings.  In  1896  the  company 
associated  General  Butler  with  me  in  the  Holland  boat  matters,  and 
his  employment  was  confined  to  appearing  before  committees  of  the 
Senate  solely. 

Q.  How  do  you  know  ? — A.  Because  he  was  associated  with  me,  and 
I  attended  to  all  the  other  business. 

Q:  He  was  employed  by  the  Holland  Boat  Company? — A.  The 
Holland  Boat  Company. 

Q.  Independently  of  their  employment  of  you  ? — A.  Yes,  sir. 

Q.  You  were  each  employed  separately  and  then  associated  in  the 
work? — A.  That  is  the  idea;  yes. 

Q.  Do  you  know  personally  anything  about  the  contract  between 
the  boat  company  and  Senator  Butler? — A.  Yes,  sir. 

Q.  Was  it  a  written  or  verbal  contract? — ^A.  I  think  one  of  them 
was  in  writing  and  the. other — it  is  going  very  far  back — I  think  he 
was  employed  verbally  at  one  time. 

Q.  How  many  times  was  he  employed? — A.  I  think  his  contract 
was  continuous.  If  I  am  not  mistaken,  in  1895  the  company  did 
not  have  any  money,  and  I  think  the  firm  of  Shelley,  Butler  &  Mar- 
tin were  employed,  although  they  only  wanted  General  Butler,  and 
my  impression  was  they  gave  him  some  stock  in  the  company.  They 
did  not  have  any  money  to  pay  him.  That  is  my  impression.  It  is 
so  lon^  ago  that  I  can  not  recall. 

Q.  Did  you  ever  see  the  written  contract  with  him — ^between  Sen- 
ator Butler  and  the  company? — A.  I  saw  a  written  contract,  yes, 
to  pay  him  $100  a  month — no,  I  think  it  was  $200  a  month. 

Q.  How  long  did  that  last  ? — A.  That  commenced  in  1900, 1  think, 
and  ran  until  Slarch  3,  1903. 

Q.  How.  much  stock  did  they  give  him  in  the  company  ? — A.  I 
could  not  tell  you  that. 

Q.  What  knowledge  have  you  upon  that  subject  ? — A.  I  have  very 
little  knowledge,  except  that  is  my  impression. 

Q.  What  fact  can  you  remember  that  that  is  based  on? — ^A.  Be- 
cause they  had  not  any  money.  I  did  not  get  any  money  myself, 
and  I  had  to  take  stock. 

Q.  You  took  stock? — A.  Yes,  sir — ^that  is,  in  the  early  conunenoe- 
ment. 

Q.  Did  you  have  a  written  contract  with  the  company? — A.  I 
did  at  one  time,  and  the  last  three  years  I  did  have  a  written  con- 
tract. 

Q.  What  was  the  first  contract,  when  did  it  commence,  what  serv- 
ices were  you  to  perform,  and  how  long  did  it  continue? — A.  The 
first  contract  was  in  1894.  The  company  was  then  known  as  the 
John  T.  Holland  Submarine  Boat  Company,  and  Mr.  Frost  was  the 
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general  manager,  and  I  think  he  was  president  of  it.  At  any 
rate,  he  controlled  the  company,  and  they  gave  me  a  lot  of  stocK. 
To  tell  the  truth,  I  didn't  take  any  stock  m  the  company,  in  the  in- 
vention at  that  time,  and  I  did  not  care  about  going  into  it,  but  some 
friends  of  mine  urged  me,  and  I  went  into  it.  Would  you  gentle- 
men like  to  have  a  little  history  of  the  submarine  boat  matter?  I 
will  tell  you  something  about  it. 

Q.  Perhaps  you  might  state  what  you  know. — A.  I  practically  had 
the  management  of  the  Holland  Submarine  Boat  Company  down  to 
1902,  from  1894.  I  mean  of  its  business  affairs  in  Washington.  And 
I  appeared  innumerable  times  before  the  committees  or  Congress, 
and  before  the  Departments,  and  before  boards  appointed  by  the 
Secretary — I  got  the  Secretary  to  appoint  boards*  to  examine  the 
tests  of  the  HoHand.  When  I  was  nrst  employed  we  had  nothing 
but  a  set  of  drawings  and  Mr.  Holland's  ability  as  an  engineer.  We 
applied  to  the  Department  and  got  very  little  satisfaction  out  of 
them.  The  Bureau  officers  thought  it  was  a  chimerical  idea;  they 
did  not  want  to  be  bothered  with  it.  However,  Captain  Sampson, 
afterwards  Admiral  Sampson,  I  think  in  the  year  1895,  concluded 
to  recommend  that  an  appropriation  be  made  lor  a  submergible  or 
submarine  boat,  and  his  conclusions  were  based  upon  the  argument 
made  by  Mr.  Holland,  who  convinced  him — and  he  was  the  only 
officer  in  the  Navy  Department  that  could  be  convinced  at  that  time — 
that  there  was  something  in  the  submarine  boat  worthy  of  investiga- 
tion. When  he  requested  that  appropriation  it  was  simply  to  author- 
ize the  Department  to  contract  for  an  experimental  submergible  or 
submarine  Doat.  I  then  appeared,  with  Mr.  Frost,  before  the  Naval 
Committee  of  the  Senate — I  think  Senator  McPherson,  of  New  Jer- 
sey, was  chairman  of  that  committee — and" I  drew  up  the  matter  before 
them,  and  Senator  McPherson  favored  it.  Then  it  went  to  the  Com- 
mittee on  Naval  Affairs,  and  Senator  Hale  had  taken  an  interest  in 
the  submarine  boat  business,  and  a  friend  of  Senator  Allison  by  the 
name  of  Baker  had  a  submarine  boat  from  Iowa.  I  did  not  know 
at  the  time  there  was  another  submarine  boat  being  prosecuted  except 
the  Holland  design. 

Q.  Was  that  boat  tested  in  Iowa  ? — A.  They  had  a  little  boat  they 
had  done  something  with  there.  Finally  an  appropriation  was  made 
and  I  found  that  Air.  Baker,  of  Iowa,  was  a  very  formidable  com- 
petitor before  the  Department  for  this  contract.  The  Secretary 
caused  advertisements  to  be  issued  for  proposals,  and  there  were 
twelve  or  thirteen  fellows  from  all  sorts  of  places  came  in  with  cranky 
vessels  and  everything  else  and  made  proposals.  There  was  no  money 
asked  and  everybody  appeared  who  had  a  piece  of  paper  or  felt  like 
it-  The  consequence  was  we  went  before  a  ooard  that  was  appointed 
by  the  Secretarv  to  decide  which  was  the  best,  and  it  finally  sim- 
mered down  to  taker's  boat  and  the  Holland  design.  Holland  had 
built  two  boats  previously,  one  called  the  Fenian.  A  lot  of  wild 
Irishmen  down  in  Canada  wanted  a  boat  to  blow  up  this,  and  they 
sent  it  up  to  Rochester,  and  I  guess  it  is  there  vefL  Then  they  built 
another  boat  that  cost  two  or  three  thousand  dollars — ^that  was  before 
I  came  into  this  thing 

Q.  I  think  the  committee  would  prefer  that  you  bring  your  analy- 
si.<?  down  to  operations  of  the  Holland  Boat  Company  as  a  corpora- 
tion.— A.  The  operations  of  the  company  ? 
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Q.  The  operations  of  the  company  through  you. — A.  We  got  a 
contract  finally. 

Q.  Will  you  give  the  date  of  that?— A.  That  was  in  1805  or  1896. 

Q.  Will  you  go  into  the  details  of  that  new  contract;  how  did  you 
obtain  it  ?— A.  By  competition. 

Q.  Was  there  any  matter  of  legislation? — A.  Only  what  I  have 
described  to  you.  It  was  recommended  by  the  Chief  of  the  Bureau 
of  Ordnance,'  Captain  Sampson,  afterwards  admiral. 

Q.  That  was  not  legislative. — A.  Well,  I  appeared  before  the  Com« 
mittee  on  Naval  Affairs  and  advocated  it,  and  took  Mr.  Holland 
before  them.  I  did  not  know  a  thing  about  the  submarine  business, 
but  presented  his  designs,  and  tHed  to  help  Admiral  Sampson  obtain 
legislation  favorable  to  the  introduction  of  this  kind  of  a  vessel  for 
the  Navy.  We  did  not  assist  any;  I  don't  think  we' had  any  effect 
on  the  committee. 

Q.  Wasn't  that  matter  left  in  the  hands  of  the  Secretary  of  the 
Navy  ? — A.  Yes,  sir. 

Q.  And  were  not  your  efforts  directed  toward  the  convincing  of 
the  Navy  Department? — A.  That  is  exactly  what  I  tell  you.  First 
we  went  before  the  Naval  Affairs  Committee,  but  we  were  not  heard. 
We  asked  to  be  heard  in  order  to  show  why  Admiral  Sampson  was 
making  the  recommendation  for  submarine  boats,  because  the  sub- 
marine boat  was  an  unknown  quantity  with  naval  affairs  at  that  time. 
We  were  not  heard.  After  the  appropriation  was  made  and  it  was 
confided  to  the  Secretary's  discretion  he  advertised  for  boats.  I  think 
there  were  14  bidders,  inventors  and  patentees — everybody  put  in  a 
bid  when  they  had  a  patent  or  a  design.  However,  when  the  board 
finally  reported  that  the  Holland  submarine  design  was  the  best,  and 
promised  greater  advantages' than  any  other,  somebody  told  the  Sec- 
retary that  the  concussion  of  the  shell  would  kill  everybody  in  the 
boat.  It  took  him  a  year  to  find  it  out,  whether  that  was  true  or  not 
He  sent  down,  I  think  it  was  first,  a  calf,  at  one  time,  and  several 
roosters  and  chickens  at  another  time,  and  fired  off  a  shell  alongside 
of  the  boat,  but  it  took  him  a  year  to  determine  before  he  awarded 
that  contract.  Then  when  the  contract  was  awarded  to  us,  Mr.  Hol- 
land wanted  to  build  the  boat,  which  was  afterwards  called  by  the 
Department  the  Plunger.  He  wanted  to  build  it  on  his  own  design. 
He  wanted  a  gasoline  engine,  as  they  have  now,  with  electric  batteries 
to  run  submarine.  The  Department  threw  up  its  hands  in  holy 
horror  at  the  idea  of  placing  gasoline  in  war  vessels,  and  refused  to 
put  gasoline  in.  The  consequence  was  we  were  obliged  then  to  put 
steam  in  the  vessel,  and  Melville,  who  was  the  chief  engineer,  insisted 
that  we  should  have  twin  screws  upon  this  poor  little  craft  100  feet 
long.  And  we  had  all  sorts  of  embarrassments.  We  worked  on  the 
vessel  for  some  two  or  three  years,  and  finally  we  got  it  so  far  that  we 

Eut  steam   on.    Then  '  the  company  decided   to   build  what  is  now 
nown  as  the  Holland^  which  was  afterwards  purchased  by  the 

Government.    I  appeared  before  the  Secretary 

Q.  What  contract  did  you  have  with  these  people  under  which  your 
first  efforts  were  enlisted  ? — A.  At  that  time  I  had  stock. 

Q.  How  much  stock  did  you  have? — A.  I  couldn't  tell  you  that;  I 
sold  it. 

Q.  What  did  you  get  for  it? — A.  I  believe  I  got  $30  a  hundred. 
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Q.  How  many  times  $30  did  you  get? — A.  Now,  I  couldn't  tell 
you ;  I  didn't  get  enough.  I  thought  I  was  very  poorly  paid  for  a 
contingent  fee,  and  I  don't  think  I  realized  over  ten  or  twelve  thou- 
sand dollars  on  that  stock.  I  did  not  sell  the  stock  until  after  it  was 
i.*rg:ai\\zed  by  ilr.  Rice.    It  never  was  worth  a  cent 

Q.  Ten  or  twelve  thousand  dollars  you  got  out  of  the  stock  that 
was  given  you  at  first  ? — A.  I  think  it  was  about  that 

Q.  WTiat  company's  stock  was  that? — A.  It  was  the  Holland — ^no, 
it  was  not  the  Holland.  The  Holland  stock  was  changed,  and  I  was 
fiiven  stock  in  the  Electric  Boat  Company  when  the  Electric  Boat 
Company  merged  the  Holland  Company  into  it.  They  called  in  all 
the  old  stock  and  issued  the  same  amount  of  new  stock  to  the  sub- 
scribers, and  I  was 

Q.  Did  you  sell  before  or  after  the  merger? — A.  I  sold  after  the 
merger.    It  was  the  Electric  Boat  Company  stock  that  I  sold. 

Q.  You  sold  enough  of  that  stock  given  you  in  the  beginning  of 

your  connection   with   the  enterprise A.  No;   that  stock  wasn't 

worth  anything. 

Q.  You  got  what  ? — A.  I  got  about  ten  or  twelve  thousand  dollars. 
I  think. 

Q.  How  long  ago  did  vou  sell  that  stock? — A.  I  think  I  sold  that 
stock  in  1900. 

Q.  Did  you  nuike  a  new  contract  with  the  Electric  Boat  Com- 
pany?— A.  Yes,  sir. 

Q.  Was  it  a  written  or  a  verbal  contract? — A.  It  was  written. 

Q.  Have  you  got  it? — A.  No,  sir;  I  have  not  ^ot  it. 

Q.  Wliere  is  it? — A.  Well,  I  had  a  house  cleaning  last  spring  and  I 
burned  up  the  accumulaXions  of  twenty-four  years'  papers  in  my  office, 
and  I  burned  all  the  Holland  boat  papers,  and  I  was  president  of  some 
other  companies,  and  I  had  about  two  tons  of  papers,  but  I  can  tell 
you  exactor  the  terms  of  that  contract.  I  got  under  that  contract 
$0,000  a  year,  running  from  some  time  in  1890  to  March  3, 1903. 

Q.  1890?— A.  Yes;  some  time  in  1890. 

Q.  March  3,  1893?    You  mean  1903.— A.  1903. 

Q.  Do  you  mean  1900? — A,  1900,  commencing  some  time  in  1900; 
I  think  in  the  fall  of  1900  and  running  for  two  vears,  over  to  1903. 

Q.  At  $6,000  per  annum?— A.  At  $6,000  a  year. 

Q.  Was  that  compensation  absolute  or  was  it  contingent? — A.  It 
was  absolute,  payable  monthly. 

Q.  Was  it  paid  ? — A.  It  was  paid. 

Q.  Who  by?— A.  By  Mr.  Rice. 

Q.  Who  was  Mr.  Rice? — A.  Mr.  Rice  was  president  of  the  Electric 
Boat  Company. 

Q.  Was  that  compensation  in  addition  to  the  stock  that  was  given 
you? — A.  He  never  gave  me  any  stock  except  the  transfer  from  one 
company  to  the  other. 

Q.  But  it  was  in  addition  to  the  stock? — A.  It  was  in  addition.  I 
was  employed  from  1894  to  1900  without  getting  a  dollar  from  the 
company. 

Q.  Except  the  stock? — A.  Except  the  stock.  And  I  did  an  im- 
mense amount  of  work,  employed  and  acting  as  their  manager,  in 
fact,  of  all  their  business  matters  before  the  Department  and  in 
Congress. 
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Q.  From  1903  to  date,  what  contracts  have  you  held  ? — A.  I  have 
had  none ;  I  have  not  had  any  contract  with  them  whatever. 

Q.  Since  when? — A.  Since  March,  1903,  and  practically  for  one 
year  before  that  I  did  not  have  anything  to  do  with  the  company 
except  to  appear  when  I  was  requested  to  before  the  committees  of 
Congress. 

Q.  How  was  that  contract  terminated? — A.  By  its  own  limita- 
tions. 

Q.  'Wliat  ciipacity  were  you  in? — A.  I  was  attorney  for  the  com- 
pany. 

Q.  .Were,  you  a  lawyer? — A.  Yes,  sir. 

Q.  Practicing  here? — A.  Practicing  here  since  1869. 

Q.  Now,  what  representations  did  you  make  to  the  officials  of  the 
Navy  Department  when  you  were  seeking  the  first  contract  for  sub- 
marine boats? — A.  I  had  to  educate  them,  although  they  were  naval 
officers. 

Q.  How  did  you  go  about  it  ? — A.  T  had  read  up  everything  about 
submarine  boats  from  the  time  that  Napoleon  Bonaparte  was  about 
to  build  a  submarine  fleet. 

Q.  How  did  you  get  yourself  rid  of  it  in  the  Navv  Department? — 
A.  I  loaded  it  up  on  the  officers  by  the  information  1  had. 

Q.  That  is  what  we  want  to  know. — A.  T  had  to  do  that  by  argu- 
ing the  merits  of  the  Holland  boat  before  the  diflFerent  boards  that 
the  Secretary  appointed  to  consider  these  matters.  Mr.  Holland  was 
unable  to  do  it  and  I  did  it  for  him.  I  went  into  the  history  of  the 
whole  thing.  Then  I  discussed  every  phase  of  the  importance  of 
these  boatv^,  from  the  standpoint  of  the  company,  and  I  convinced 
one  or  two  of  them,  but  the  majority  of  them  did  not  want  to  be 
convinced  and  would  not  be. 

Q.  Did  you  spend  any  money  with  any  of  these  officers? — A.  Oh, 
no,  sir ;  no,  sir. 

Q.  Did  you  pay  them  money  or  make  them  gifts  or  presents  in  any 
way  ? — A.  No,  sir ;  never  gave  them  a  cigar. 

Q.  At  no  time? — A.  Never. 

Q.  Did  you  furnish  any  entertainment  of  any  kind? — A.  No,  sir. 

Q.  At  any  time? — A.  No,  sir;  never. 

Q,  Do  you  know  of  your  own  knowledge  that  anybody  else  or  the 
Holland  Boat  Company  or  the  Electric  Boat  Company  paid  any 
iponey? — A.  No,  sir;  I  do  not. 

Q.  Or  made  them  any  gifts? — A.  I  don't  think  there  was  ever  an 
officer  of  the  Navy  Department  received  anything  from  the  company, 
so  far  as  I  am  aware  of. 

Q.  Do  you  know  whether  or  not  the  company  or  any  a^nt  of  the 
company  oflfered  or  tendered  any  gifts  ? — A.  I  never  heard  of  such  a 
thing.  If  I  had  heard  of  it  I  would  have  put  my  foot  on  it.  It  would 
have  injured  the  company  very  much,  and  we  had,  in  fact,  no 
money 

Q.  What  connection  had  you  with  the  legislative  interest  of  the 
company  before  Congress? — A.  I  appeared  before  the  Naval  Com- 
mittee of  the  Hotise,  1  think,  three  times,  and  I  appeared  with  Gen- 
eral Butler  before  the  Senate  Naval  Committee  some  five  or  six 
times.  The  first  time  General  Butler  and  myself  appeared  before  the 
Naval  Committee  in  the  Senate  was  in  the  year  1896.    I  told  General 
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Butler  that  I  thought  the  Senate  could  be  prevailed  upon,  in  view  of 
the  troubles  that  might  happen,  to  appropriate  enough  money  to  build 
two  or  three  submarines.  So  we  took  Mr.  Holland  and  we  got  Ad- 
miral Jewett  of  the  Navy,  who  had  been  in  my  office  and  was  much 
interested  in  it — ^Old  Fighting  Jim  Jewett  they  used  to  call  him — and 
Lieutenant  KimbaU,  now  Captain  Kimball,  and  we  asked  the  Secre- 
tary of  the  Navy  for  permission  to  take  those  officers  up  there  to  ad- 
vocate the  submarine  boat.  By  his  consent  all  those  officers  appeared 
before  the  full  Naval  Committee.  I  think  Senator  Cameron,  of  Penn- 
sylvania, was  chairman.  We  succeeded  in  convincing  the  Naval  Com- 
mittee by  our  drawings,  plans,  illustrations,  and  arguments  that  it 
was  a  very  important  thing  and  they  appropriated  ^00,000  for  the 
purchase  of  two  submarine  Doats  for  the  Navy.  But  they  left  it,  un- 
fortunately, to  the  discretion  of  the  Secretary,  who  did  not  exercise 
the  discretion  until  1900. 

Q-  What  representations,  and  how  were  the  representations  made 
before  the  Senate  committee? — A.  We  had  drawings  and  plans  and 
had  them  exhibited  to  the  full  committee.  Mr.  Holland  described  it; 
he  produced  papers  showing  that  the  French  Government  had  already 
built  four  and  were  contemplating  a  large  number. 

Q.  Did  you  approach  any  member  or  the  committee  as  an  individ- 
ual?—A.  No,  sir;  I  never  saw  them  on  the  subject  except  at  that 
hearing. 

Q.  Did  any  other  person  associated  with  you  to  your  knowledge 
approach  inmvidually  any  member? — ^A.  No,' sir;  no,  sir. 

Q.  Did  you  undertake  to  get  the  Secretary  of  the  Navy  to  exercise 
his  discretion  under  this  appropriation? — A.  We  did,  and  he  would 
not  do  it. 

Q.  How  ? — ^A.  We  went  .to  him  and  begged  for  a  contract ;  we  ap- 
plied for  a  contract. 

Q.  Why  was  it  turned  down? — ^A.  Because  the  trouble  with  Great 
Britain  and  Venezuela — that  matter  had  terminated.  There  was  no 
immediate  necessity,  no  war  approaching,  and  he  claimed  that  the 
Holland  boat  was  in  an  experunental  stage ;  that  we  already  had  a 
contract  for  one,  and  he  wanted  to  wait  until  that  one  was  finished 
before  he  took  advantage  of  this  discretion. 

Q.  Do  vou  know  of  other  persons  in  Washington  who  were  em- 
ploved  wfth  you  in  the  interests  of  this  company  ? — A.  No,  sir ;  no- 
bo<fy.  General  Butler  and  myself.  I  want  to  say,  General  Hunton 
had  his  law  office  adjoining  me.  He  and  I  had  a  great  deal  of  busi- 
ness together.  We  were  together  for  sixteen  years;  not  actual  part- 
ners, but  the  general  was  connected  with  me  in  a  large  number  of 
matters,  and  I  was  trying  to  think  in  what  way  General  Hunton  was 
interested  in  this;  and  my  recollection  is  that  the  only  time  we  ever 
asked  General  Himton  for  his  advice  or  counsel  was  when  we  got  the 
Holland  finished;  the  question  arose  with  the  company  whether  we 
had  better  bring  the  Holland  down  here  and  give  a  public  exhibi- 
tion and  have  the  heads  of  the  Navy  Department  and  bureau  officers 
and  Congress,  including  the  naval  committees,  and  Miles  and  his 
staff;  and  the  company  did  not  want  to  bring  the  Holland  down  here 
because  of  the  expense.  We  had  never  got  a  dollar  out  of  the  Gov- 
ernment, and  had  been  working  six  or  seven  years  for  its  benefit. 
And  they  differed  from  me  as  to  the  advisability  of  bringing  the  Hoi- 
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land  here,  so  we  consulted  old  General  Hunton,  who  had  been  long 
in  Congress,  as  to  what  had  better  be  done,  and  he  said :  "  Well,  niv 
advice  to  you  is  to  try  and  spare  the  money  and  bring  the  HoUand 
down  here,  so  that  you  can  show  it  to  the  whole  Congrass.  You  can 
show  it  to  the  entire  Navy  Department  and  to  the  War  Department, 
and  you  will  have  a  practical  test,  and  it  will  be  impossible  for  your 
enemies  at  the  Departments  to  say  it  was  not  successful.  You  ex- 
hibit this  vessel  before  the  naval  committees  here  in  Washington  and 
they  will  see  for  themselves  and  judge  for  themselves,  and  not  take 
the  prejudiced  opinion  of  officers  of  the  Navy,  who  do  not  know  any- 
thing about  this  boat."  That  is  my  recollection  of  all  that  General 
Hunton  was  consulted  in.  He  was  consulted  and  his  advice  was 
given,  and  I  think  they  paid  the  general  $100  for  his  advice  on  the 
subject;  I  am  not  certain;  but  without  that  I  can  not  call  to  mind 
when  General  Hunton  was  ever  bothered  about  the  Holland  Boat 
Company. 

Q.  What  knowledge  have  you  of  the  exposition  made  of  the  Hoi- 
larid? — A.  I  was  the  cause  of  the  vessel  bemg  brought  here;  I  advo- 
cated it.  The  company  did  not  want  it  brought  here,  mainly  on 
account  of  the  expense. 

Q.  And  General  Hunton  was  prevailed  upon A.  The  conten- 
tion was  left  l)etween  us  to  decide  which  was  right,  and  General 
Hunton  decided  with  me.  Now,  we  have  been  to  an  enormous  lot 
of  expense  about  this  Holland  boat. 

Q.  How  ? — A.  We  built  it  at  our  own  expense. 

Q.  That  was  a  legitimate  and  reasonably  to  be  contemplated  ex- 
pense?— A.  Yes.  When  we  found  that  the  Government  require- 
ments that  they  put  upon  us,  of  putting  steam  in  the  Plunger^  we 
began  to  feel  that  there  would  be  a  collapse  of  the  whole  invention. 
So  Mr.  Frost,  his  father,  his  uncle,  and  his  mother  contributed  and 
agreed  to  build  a  boat  under  their  own  specifications,  with  gasoline 
in  it,  just  as  Mr.  Holland's  idea  had  been.  So  we  built  the  Holland. 
which  is  now  owned  by  the  Government,  and  it  cost  us  a  lot  of 
money.    Then  we  got  the  Secretary  to  organize  a  board. 

Q.  Do  you  know  what  it  cost? — A.  I  think  that  Holland  must 
have  cost  them  $200,000  before  they  got  through  with  it. 

Q.  Do  you  mean  the  construction  of  it? — A.  Not  exactly;  but  the 
different  troubles  and  everything  else. 

Q.  How  much  law  went  into  the  construction  of  it? — A.  Not  as 
much  as  I  wanted  in  or  as  far  as  I  thought  I  deserved.  Now,  the 
first  time  we  took  that  boat  down  we  took  the  Secretary,  whoever  he 
was  at  the  time — I  think  it  was  Secretary  Long.  He  was  very  pleas- 
ant, but  never  did  anything 

Q.  Do  you  mean  generally? — A.  I  think  that  was  generally  the 
case.  But  he  was  very  affable  and  nice,  and  he  had  appointed  a 
board,  with  Lieutenant-Commander  Sperry  at  its  head,  and  we 
started  down  the  Raritan  Bay,  I  think  it  was,  to  try  the  Holland^ 
and  I  went  on  the  same  train  with  this  board  from  the  Brooklyn 
Navy- Yard,  and  Lieutenant  Sperry  said  to  me,  in  a  petulant  tone, 
"  I  think  it  is  an  infernal  outrage  that  we  should  be  taken  a^svay  when 
we  are  having  a  war  threatened  with  Spain  and  taken  down  to  look 
at  this  boat  and  away  from  our  duties."  I  said,  "  Lieutenant  Sperry. 
it  seems  to  me  that  you  are  not  in  a  proper  frame  of  mind  to  pass 
judgment  on  this  invention,  and  if  you  say  so  we  will  get  off  at  the 
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iiext  station  and  I  will  ask  the  Secretary  to  take  vou  off  the  board  and 
put  on  a  new  man.y  •*  Xo,  no,"  he  says;  *'  I  don  t  mean  that."  Well, 
we  went  down  there,  and  Mr.  Holland — we  made  the  programme  that 
he  wi^s  to  dive  a  mile  from  a  stake  boat  and  come  up  and  show  him- 
self and  come  back.  He  was  an  eccentric  old  fellow,  just  like  all 
inventors  are,  and  instead  of  diving  1  mile  he  went  2.  In  the 
meantime  the  water  became  rough  and  we  could  not  see  him  come 
up,  and  that  brought  on  almost  a  fit  of  nervous  prostration,  and 
Sperry  says,  "  Mr.  Creecy,  I  don't  like  this  business.  I  don't  believe 
in  this  thmg  in  the  Navy.  I  am  very  fond  of  old  Holland ;  he  is  a 
splendid  old  fellow.     I  am  afraid  something  has  happened  to  him." 

Well,  I  will  tell  you  I  had  nervous  prostration  for  a  pretty  long 
interval.  I  was  afraid  I  was  the  cause  of  Mrs.  Holland  being  a 
widow  with  seven  orphans  on  her  hands.  When  we  had  about  given 
him  up,  Holland  bobbed  up  about  a  hundred  yards  from  the  stake, 
held  up  his  hand  and  waved  it  at  us,  and  went  down  again. 

Now,  that  board  went  back  and  made  a  most  infernal  report  a^inst 
the  Holland  boat,  and  when  I  called  on  Mr.  Roosevelt,  then  Assistant 
Secretary  of  the  Navy,  he  said  to  me,  "Creecy,  I  am  awfully  sorry 
you  got  such  a  bad  report."  I  had  not  the  most  remote  idea  of  having 
a  baa  report.  We  had  invited  the  New  York  press  men  to  go  down 
there,  and  the  rei)orters  of  the  World  and  the  Herald  and  all  of  them 
were  very  enthusiastic.  It  was  the  longest  run  ever  made  by  a  sub- 
marine boat  in  the  history  up  to  that  time — 4  miles.  We  thought 
we  had  accomplished  wonders.  I  said,  "  I  am  astounded."  We  had 
with  us  a  naval  attache  of  the  Russian  Govemment,  and  he  had  in- 
formed us  he  intended  to  recommend  to  his  Government  the  adoption 
of  this  boat.  Mr.  Roosevelt  said,  "  Would  you  like  to  answer  this 
report?"  I  said,  "  I  certainly  would."  It  was  Saturday,  and  I  took 
it  Dack  to  the  office  and  I  worked  all  dav  on  Saturday  and  I  got  the 
affidavits  of  witnesses ;  they,  every  one  or  them,  saying  it  was  a  splen- 
did thing,  and  the  naval  attach^  assured  me  that  he  had  recommended 
its  adoption  by  the  Russian  Govemment  on  the  strength  of  that 
report 

Q.  On  the  strength  of  anything  else? — A.  On  the  strength  of  that 
exhibition,  I  should  have  said. 

Q,  He  cave  you  that  reconunendation  on  the  result  of  the  exhibition 
alone? — ^A.  Yes,  sir.  He  had  then  recommended  that  it  be  adopted 
by  his  Govemment.  Now,  the  Secretary,  Mr.  Roosevelt,  asked  me  if 
I'could  get  the  certificates,  and  I  told  him  I  could,  and  I  got  the  certif- 
icates and  presented  them  with  our  argument  against  the  report. 
When  Mr.  Roosevelt  saw  it  he  got  mad  as  fire,  and  he  said :  "  If  I 
was  Secretary  of  the  Navy  I  would  dismiss  this  board  for  dense 
ignorance,"  and  he  turned  over  mv  argument  and  he  wrote  on  it,  "  I 
reconmiend  the  purchase  of  the  Uolland.  She  does  not  come  up  to 
all  she  claims,  but  in  my  iudgment,  however,  she  would  be  a  valuable 
addition  to  the  Navy."  The  Holland  was  not  purchased  for  a  year 
after  that 

Q.  Do  you  remember  what  document  that  was? — A.  What  do  you 
mean? 

Q.  You  had  a  report? — A.  The  Secretary  had  the  report. 

Q.  On  what  did  ne  write  this  order? — A.  He  wrote  it  on  this  order 
and  you  will  find  it  in  the  Navy  Department. 
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Q.  What  is  it? — A.  It  is  on  the. back  of  Lieutenant-Commander 
Sherry's  report  of  the  submarine  boat  Holland  in  the  year  1897,  I 
think  it  was.  If  you  will  permit  me,  I  will  go  a  little  further.  We 
offered  the  boat  to  the  Government,  after  Secretary  Roosevelt  went 
out,  and  they  declined  to  buy  it  for  the  reason  that  we  were  building 
one  for  the  Government.  That  Holland  was  not  a  first-dass  boat 
There  were  difficulties  in  the  steering  and  several  other  difficulties.  I 
asked  the  Secretary ;  I  told  him  I  was  very  much  disappointed  about 
this  board's  report,  and  also  that  he  would  not  buy  it.  I  said  to  him 
that  if  we  would  go  to  the  expense  of  removing  all  the  little  defects 
in  this  boat,  in  its  steering,  and  furnishing  better  electric  power  and 
better  electric  batteries,  "  Will  you  give  us  another  board,  a  good, 
SQuare  board  ?  We  don't  want  anybody  on  the  board  that  is  friends 
01  our  company,  but  we  don't  want  any  enemies.  We  want  fair- 
minded,  intelligent  officers."  He  said,  "  I  will  do  it."  I  says,  "  We 
are  deep  in  debt,  we  can  not  go  much  further  with  this  thing,  but  if 
you  will  promise  us  a  good  board^  we  will  try  to  raise  the  money  and 
perfect  this  invention,"  and  he  said  he  would  do  it.  That  was  Secre- 
tary Long.  In  about  a  year  we  perfected  that  boat,  and  we  asked  for 
a  board.  I  want  to  say  that  I  conducted  all  this  business  with  the  De- 
partment myself  as  attorney.  The  Secretary  gave  us  a  fine  board,  and 
we  went  down  to  near  Sandy  Hook,  and  we  had  a  fine  trial,  and  the 
board  made  a  magnificent  report,  and  said  that  the  steering  was  not 
as  accurate  as  it  should  be,  but  they  said  it  promised  to  be  a  very 
great  invention,  and  they  recommended  that  we  be  given  another  trial 
and  that  they  were  satisfied  we  could  perfect  the  boat.  We  had  the 
greatest  difficulty  to  get  that  vessel  to  steer  straight  under  water.  It 
took  us  one  year  again  before  we  could  get  it  down,  but  finally  we  per- 
fected it.    And  then  we  asked  for  another  board. 

Q.  Asked  whom? — A.  The  Secretary. 

Q.  Secretary  Long? — A.  Secretary  Long,  and  he  appointed  an- 
other board,  with  a  rear-admiral  in  charge,  a  very  broad  and  fine 
officer,  I  have  forgotten  his  name 

Q.  Can  you  give  the  three  separate  boards  who  tested  the  HoUand 
— it  is  the  Holland  you  are  talking  about? — A.  Yes,  sir. 

Q.  Who  was  the  first  board  ? — A.  The  first  board  was  called  the 
Sperry  board,  because  Lieutenant-Commander  Sperry  was  president 

Q.  Do  you  remember  the  other  members  of  the  board? — A.  I  can 
not  call  them  to  mind  now.  There  was  a  naval  constructor  and  an 
officer  of  the  line.  The  second  board  was  a  very  much  larger  board, 
and  my  impression  is  Admiral  Taylor  w^as  the  president  of  it.  And 
the  year  afterward,  I  think,  the  same  officer  was.  They  had  splen- 
did officers  on  both  last  boards.  The  last  board  voted  unanimously 
as  to  the  value  of  the  Holland  boat. 

Q.  In  getting  these  boards  appointed  to  whom  did  you  apply? — 
A.  Right  to  the  Secretary  of  the  Navy. 

Q.  Who  did  that?— A.  I  did. 

Q.  How  was  it  made? — A.  Made  as  attorney*  for  the  Holland 
Boat  Company. 

Q.  Was  it  verbal  or  written?— A.  Oh,  no;  written. application. 

Q.  What  became  of  those  petitions  or  applications  for  this  pur- 
pose?— A.  They  are  in  the  files  of  the  Navy  Department. 

Q.  Were  anjr  other  representations  made  for  this  purpose  than 
what  are  contained  in  these  records  ? — A.  No,  I  think  not.    I  don't 
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think  there  was  anything.  The  Secretary  was  well  informed.  It 
was  not  necessary  to  make  anj^  representations  as  to  the  fact  that 
we  were  spending  our  money  liberally. 

Q.  Who  was  the  first  Secretary  you  dealt  with  on  that  subject? — A. 
Mr.  Secretary  Herbert,  and  the  other  Secretary  was  Secretary  Long. 
Those  two  Secretaries,  covering  a  period  of  eight  years. 

Q.  What  were  you  spending  money  liberally  about  then? — A. 
Paying  for  the  Holland  and  its  expenses.  I  am  sorry  they  were  not 
paying  attorneys. 
Q.  Pay  for  the  Holland  and  its  expenses  ? — A.  Yes,  sir. 
Q.  What  do  you  include  in  its  expenses? — A.  All  expenses  of 
building  and  experimenting,  expert  engineers,  changes  and  altera- 
tions. It  had  to  be  ripped  apart  three  or  four  times  and  changes 
sometimes  made. 

Q.  Have  you  ever  known  what  the  Holland  cost? — A.  No.  I  do 
DOt  have  any  knowledge  about  that  branch.  I  know  they  were  deeply 
in  debt. 

Q.  You  have  testified  before  on  this  subject  before  the  Naval  Com- 
mittees of  the  House  and  Senate  ? — A.  Both. 

Q.  Do  you  remember  testifying  that  you  sold  the  Holland  to  the 
Government  for  $150,000?— A.  Yes,  sir.*^ 

Q.  "And  she  cost  us  $236,000?"— A.  I  guess  that  was  a  rough 
estimate.  I  did  not  have  anything  to  do  witn  the  buying,  or  the  pay- 
ing of  the  bills,  or  anything  of  that  sort,  but  I  should  think  it  did  cost 
that  much. 

Q.  Where  did  you  get  your  information  from,  then,  as  to  that  ? — A. . 
I  must  have  got  it,  probably,  from  some  of  the  officers  of  the  service. 
Q.  During  the  time  that  you  were  undertaking  to  have  the  Holland 
tested,  and  up.  to  the  time  you  sold  the  Hollana  for  $150,000,  do  you 
know  of  any  expenditure  made  b^  the  boat  company  for  any  purpose 
outside  of  the  cost  of  construction? — A.  I  do  not  recall  a  thing; 
no,  sir. 

Q.  Have  you  any  personal  knowledge  of  any  money  being  paid  ? — 
A.  No,  sir;  I  do  not  know  anything  about  the  expenses  of  the  com- 
pany, except  here  in  Washington. 
Q.  Eight  here  in  Washington? — A.  Yes,  sir. 
Q.  Have  you  any  personal  knowledge  of  any  amount  of  money 
being  paid  to  any  Government  official  or  to  any  private  individual 
for  any  purpose? — A.  No,  sir;  no  private  individuals  nor  any- 
body eke.  I  want  to  say  right  here,  Mr.  Chairman  and  gentlemen  of 
the  committee,  I  was  an  old  Department  employee  myself.  I  was 
chief  of  the  division  under  President  Lincoln  and  President  Johnson. 
I  was  the  first  witness  in  the  impeachment  trial  of  Andrew  Johnson. 
I  want  to  say  that  I  was  an  honest  official,  and  I  would  never  have 
permitted,  if  they  had  had  any  inclination,  never  would  I  have  per- 
mitted anybody  to  have  been  offered  or  paid  a  thing  to  any  Govern- 
ment official.  And  I  have  no  reason  to  believe,  since  I  have  had  any- 
thing to  do  with  this  company,  and  I  am  sure  up  to  1902,  when  I  had 
control  of  the  company,  that  no  Member  of  Congress,  no  Govern- 
ment official  or  anyone  else,  was  ever  improperly  paid  a  bill. 

Q.  You  say  you  know  that? — A.  I  know  that  personally.    Up  to 
1902  I  had  control  of  everything  here  in  Washington. 

Q.  Control  of  the  payments  that  were  made? — A.  I  had  control  of 
everything.    There  was  no  payments  to  be  made,  but  I  had  control 
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of  the  business.  I  mean  in  the  education  and  departmental  business. 
Mr.  Frost  never  went  in  the  Departments.  Mr.  Frost  appeared  with 
General  Taylor  and  myself  merely  as  the  representative  of  the  com- 
pany, and  now  he  is  before  the  committee. 

Q.  That  was  to  June,  1902?— A.  After  1902  Mr.  Frost  came  here 
to  Washington  and  assumed  general  management  of  the  business 
aflfairs,  and  I  was  limited  to  my  prof essional  business  of  representing 
before  the  committees  of  Congress  or  any  controversy  that  arose  in 
the  Department  over  the  construction  of  a  contract  or  difficulties 
about  legal  matters. 

Q.  Do  you  know  whether  the  company,  through  any  person,  under- 
took to  influence  any  Member  of  Congress  who  was  on  the  Naval 
Affairs  Committee  ? — A.  No,  sir ;  no,  sir. 

Q.  Are  you  familiar  with  the  persons  composing  the  Naval  Affairs 
Committee? — A.  I  am  confining  myself  to  my  own.  I  do  not  know 
what  occurred  after  1002.  Up  to  that  time  I  had  control.  There  was 
never  any  Member  of  Congress  approached  or  anything  of  that  kind. 
I  would  not  have  permitted  it  if  1  had  known  it. 

Q.  Was  any  expense  made  or  money  contributed  to  the  election  or 
defeat  of  any  Member  of  Congress  up  to  1902  ? — A.  That  is  due  to  the 
affidavit  of  j'udge  Dayton,  of  Ohio. 

Q.  To  what? — A.  That  some  unknown  person  had  threatened  to 
come  up  in  his  district  and  spend  some  unlcnown  quantity  of  money 
to  defeat  him. 

Q.  The  question  is  do  you  know  of  your  own  knowledge  ? — A.  No, 
sir. 
'  Q.  That  such  a  thing  was  done  ? — ^A.  No,  sir. 

Q.  Do  vou  know  to  your  own  knowledge  whether  that  was  or  was 
not  donef — A.  No;  but  it  certainly  was  not  done  with  my  consent, 
and  I  don't  believe  it  was  done.  It  would  have  been  a  very  bad 
move  for  the  company,  asking  favors  of  Congress,  to  try  to  defeat  a 
candidate  for  Congress.  They  could  not  have  made  a  more  injudi- 
cious move. 

Q.  Were  you  so  related  to  the  company's  affairs  that  they  could 
not  have  done  that  without  your  knowledge? — A.  I  don't  think  it 
was  possible  up  to  the  time ;  I  had  full  control. 

Q.  Where  was  the  company's  principal  office? — A.  New  York  City. 

Q.  Were  you  in  New  York  City  in  connection  with  that  business? — 
A.  Well,  some  four  or  five  times  a  year. 

Q.  Did  vou  have  control  of  anything  in  Washington  in  connecticHi 
with  that  business  except  their  interests  before  the  Departments  and 
Congress? — A.  Well,  they  did  not  have  any  other  business  in  Wash- 
ington. 

Q.  Could  they  have  had  as  a  matter  of  fact  influenced  the  election 
of  Members  of  Congress  without  your  knowledge,  and  have  conducted 
it  from  their  office  in  New  York  City? — A.  They  believed  in  me  a 
good  deal  at  that  time,  and  took  my  advice  about  most  everything, 
and  they  certainly  would  not  have  attempted  anything  of  that  sort 
without  saying  something  to  me  about  it.  I  know  they  were  very 
angry  with  Judge  Dayton  because  he  sided  with  the  company's  ene- 
mies in  the  Navy  Department. 

Q.  My  question,  Mr.  Creecy,  is  this:  Was  it  possible  for  them  to 
have  done  this  without  your  knowledge ;  could  it  have  been  done  from 
the  New  York  office  and  independent  of  your  knowledge? — A.  They 
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e«>uld  have  done  most  anything  without  my  knowledge :  I  don't  think 
it  was  possible  that  they  would  have  done  anything  like  that;  that 
^'oiild  have  been  cutting  their  own  throat. 

Q.  That  is  a  matter  of  opinion,  as  to  the  policy  of  it.  I  am  asking 
if  that  was  possible. — A.  They  let  me  guide  the  policy  down  to  1902, 
and  we  us^  to  laugh  about  Judge  Dayton's  talk  about  someone 
going  into  his  district  and  attempting  to  defeat  him. 

Q.  You  have  testified,  Mr.  Creecy,  that  you  terminated  your  con- 
nection with  this  boat  company  in  1902? — A.  1903. 

Q.  1903?— A.  Yes,  sir. 

Q.  The  earlv  part  of  1903,  the  4th  of  March?— A.  The  4th  of 
March,  1903. 

Q.  Will  you  please  state  why  ? — A.  It  expired  by  limitation. 

Q.  Can  you  state  any  reason  why  it  was  not  renewed  ? — A.  Well,  I 
didn't  apply  to  have  it  renewed. 

Q,  Did  tney  apply  to  you  to  retain  your  services? — A.  Well,  I 
never  applied,  and  we  simply  stopped  business.  The  fact  of  it  was, 
I  myself  did  not  see  any  necessity  for  any  more  attorneys.  The  Gov- 
ernment had  adopted,  and  I  think  it  was  probably  upon  my  own  sug- 
gestion that 

Q.  Who  were  the  officials  at  that  time  ? — A.  Mr.  Bice  was  president 
of  the  company ;  Mr.  Frost — I  think  he  was  the  general  manager  and 
perhaps  secretary  or  vice-president;  I  don't  recollect. 

Q.  Isn't  it  a  fact  that  Mr.  Frost  undertook  the  active  representation 
of  the  company  in  Washington  about  that  time? — A.  Well,  yes;  after 
1903  Mr.  Frost  came  down  to  Washington  and  he  took  a  part  in  the 
general  control  of  the  company  down  here. 

Q.  He  associated  with  you  very  intimately  during  the  time  of  your 
employment,  or  until  you  ceased  your  coi^nection  with  the  com- 
pany ? — A.  Well,  only  as  an  attorney  of  the  company. 

Q.  But  that  was  a  very  intimate  association  ? — ^A.*  Well,  I  can  not 
say  it  was  any  more  intimate  than  any  other  companies  I  represent. 
I  was  president  of  the  Pneumatic  Gun  Company  and  I  was  president 
of  the  Rapid  Fire  Company. 

Q.  Do  you  think  he  learned  what  you  knew ;  he  associated  with 
you  long  enough  and  intimately  enough  to  learn  what  you  knew  ? — 
A.  There  is  something  in  that. 

Q.  Rather  absorbed  your  knowledge,  and  then  you  were  dis- 
missed ? — A.  Well,  I  was  not  dismissed. 

Q.  Did  you  not  bring  a  suit  against  his  company  ? — ^A.  No,  sir. 

Q.  Didn't  you  threaten  a  suit  f— A.  Yes,  sir. 

Q.  What  was  the  nature  of  the  suit  that  was  threatened? — A.  It 
was  a  balance  of  money  they  owed. 

Q.  How  much  was  it  ? — A.  Well,  I  think  it  was  five  or  six  thousand 
dollars. 

Q.  Covering  what  services? — A.  It  was  a  bahmce  of  commissions. 
They  agreed  to  pay  me  a  commission  upon  any  contracts  that  I  could 
obtain  or  appropriations  for*  contracts  which  they  afterwards  made 
with  the  Government,  and  it  was  the  balance  due  ine  on  the  contracts 
that  they  got  from  appropriations  made  by  the  Government  in  1903. 

Q.  If*  I  understana  you,  your  first  employment  was  paid  with 
stodt  ? — A.  Yes,  sir. 

Q-  Your  second  employment  was  on  a  fixed  contract — ^$6,000  a 
year? — A.  And  a  commission  of  3  per  cent. 
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Q.  You  didn't  state  that. — ^A*  I  forgot  all  about  that 

Q.  Now,  ffive  us  the  conditions,  please,  of  the  3  per  cent  commis- 
sion.— A.  That  was  all :  to  be  paid  3  per  cent  commission  upon  all 
contracts  obtained  from  the  Government. 

Q.  When  was  that  to  begin  ? — A.  That  began  at  the  same  time  that 
my  written  contract  of  $6,000  a  year  and  3  per  cent  commission. 

Q.  How  much  had  you  earned  on  the  3  per  cent  commission  ? — ^A. 
Well,  I  think  about  five  or  six  thousand  dollars. 

Q.  How  much  of  what  you  earned  on  that  basis  was  paid  by 
them? — A.  Well,  it  was  all  paid. 

Q.  What  was  your  suit  about,  then,  or  threatened  suit? — A.  They 
did  not  want  to  pay  any.  The  contention  was — my  contract  having 
expired  on  March  3,  dnd  they  not  having  gotten  the  contracts  from 
the  Government  for  a  year  after  I  had  gone  out^ — that  I  was  not  enti- 
tled to  that  compensation. 

Q.  How  was  the  settlement  effected  ? — A.  By  them  agreeing,  under 
the  advice  of  theii  attorney,  to  pay  it. 

Q.  When  did  they  pay  it? — A.  About  three  years  ago,  I  think. 

Q.  How  long? — A.  Three  or  four  years  ago.  Wait  a  minute;  I 
think  I  can  give  it  to  you.  The  contract  was  not  made  for  two  years 
with  the  Government,  I  think,  immediately  after  the  Lesseler  investi- 
gation, which  was  January  and  February — if  you  gentlemen  will 
recoUect,  you  have  studied  it  up,  somewhere  along  there — of  1903, 
Congress  passed  the  naval  bill  and  appropriated  a  certain  amount 
for  submarine  boats  without  naming  any  boats.  The  contract  under 
that  appropriation  was  not  made,  I  do  not  think,  for  two  years  after 
that.  And  then  arose  my  demand  for  commissions  and  their  con- 
tention that  it  was  not  earned ;  but  finally,  when  I  commenced  suit, 
upon  the  advice  of  their  attorney  they  paid  it. 

Q.  That  was  done,  you  think,  two  years  or  more  ago? — A.  It  must 
have  been  three  yeai's  ago,  I  reckon. 

Q.  Are  you  certain  that  was  not  done  after  Mr.  Lilley's  resolution 
was  introduced ? — A.  Oh,  no;  no  indeed. 

Q.  What  is  the  relation  between  you  and  the  company  at  the 
present  time? — A.  They  are  very  unfriendly.  I  represented  Mr. 
Holland's  new  design  for  the  last  two  years  at  the  Navy  Department 
Mr.  Holland  has  patented  a  new  submarine  boat  which  he  claims  can 
make  25  knots  an  hour  under  water,  against  5  of  the  Lake  boats.  Mr. 
Holland,  after  his  termination  of  his  connection,  which  terminated 
about  the  same  time  that  my  connection  did,  with  the  Holland  Com- 
pany, conceived  the  idea  that  he  could  improve  his  boats  that  are 
now  owned  by  the  Electric  Boat  Company,  oy  designing  a  boat  that 
would  run  submerged  under  the  water  at  least  25  miles,  as  against 
9  miles  of  the  Electric  Boat  Company  and  5  miles  of  the  Lake  Boat 
Company,  and  he  got  the  Secretary  of  the  Navy  to  test  his  models 
down  here  at  the  Government  tank  at  the  navy-yard.  The  result  of 
those  tests  showed  that  he  could  do  it,  and  that  he  could  accomplish 
that  by  changing  the  bow  of  the  boat  from  the  bfiint  bow  that  the 
Holland  boat  has  now  to  the  sharp  bow  such  as  our  cruisers  have, 
that  the  resistance  of  the  water  would  be  lessened,  and  instead  of  pre- 
senting a  broad,  blunt  bow  to  the  waves  and  water  so  that  it  would 
press  against  the  water,  it  would  cleave  into  it  and  the  water  would 
divide— the  same  as  our  swift  yachts  are  built.     In  order  to  get  that 
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arrangement,  he  had  to  take  all  of  his  weights,  the  majority  of  them, 
and  concentrate  them  in  the  middle  of  the  boat,  and  Lieut.  Lewis 
Xixon,  formerly  a  lieutenant  in  the  Navy,  whom  we  all  know  by 
reputation,  had  purchased  an  engine  from  France,  which  was  very 
compact  and  very  small  and  got  an  immense  horsepower. 

After  consultation,  they  arranged  their  drawings  and  everything 
else  so  that  witii  the  little  engine  in  this  boat  they  got  twice  Ae 
authorized  horsepower  that  could  be  gotten  into  the  Holland  boat, 
-ind  the  model  tested  at  th'^  navy -yard  under  the  supervision  of  the 
Navy  officers  showed  that  speed  could  be  obtained.  I  presented  the 
drawings  to  the  Navy  Department  and  asked  that  a  board  be  ap- 
pointed or  that  the  Secretary  appoint  a  board  of  two  officers.  Those 
officers  carefully  examined,  went  over  the  design  with  Mr.  Holland, 
and  recommenaed  it  of  such  importance  as  to  nave  it  considered  by 
the  full  board  on  construction.  That  board  sat  an  entire  day,  hearing 
matters,  hearing  Mr.  Holland,  and  examining  the  drawings,  and 
while  they  practically  reported  that  they  thou^t  speed  under  water 
could  be  obtained  from  Mr.  Holland's  new  design,  that  the  tendency 
to  dive  would  be  at  such  a  great  speed  as  to  endanger  the  lives  of  the 
officers  and  crew,  which  reminded  me  of  some  reports  that  we  used  to 
get  from  the  board  on  precisely  the  same  subject  some  ten  years  ago. 
They  said  we  could  not  dive  and  make  a  run  of  6  miles  an  hour  wiSi- 
out  running  aground  or  vsomething.  We  abandoned  that  then,  some 
four  or  five  months  ago,  and  have  gone  to  foreign  countries,  and 
expect  to  get  a  contract  of  four  submarine  boats  within  a  short  time 
under  those  designs  and  drawings. 

Q.  So  that  Mr.  Holland  went  out  of  the  Electric  Boat  Company 

A.  He  went  out  about  the  same  time  I  did ;  he  had  a  limited  appoint- 
ment as  engineer  of  the  company. 

Q.  He  then  obtained  patents  which  he  and  you  believed  resulted 
in  an  improved  boat? — A.  Yes,  sir. 

Q.  And  you  are  both  interested  in  having  that  boat  adopted! — 
A.  We  are. 

Q-  That  makes  you  rivals  of  the  Electric  Boat  Company? — ^A. 
Both  companies. 

Q.  Lake  Company  and  Electric  Boat  Company  ? — A.  Yes,  sir. 

Q.  Does  that  rivalry  contribute  to  the  state  of  feeling  between  you 
and  the  officers  of  the  Electric  Boat  Company?— A.  Oh,  no;  I  am 
interested  in  submarine  boats,  and  I  think  that  it  could  be  demon- 
strated that  we  could  go  under  water  and  meet  a  battle  ship  and 
overcome  her;  she  can  not  make  over  16  miles  an  hour  under  forced 
draught;  we  make  25  or  30;  we  could  chase  her,  run  her  down,  and 
blow  her  up,  and  it  would  be  a  much  more  valuable  invention  than 
anythi^  ever  presented. 

Q.  What  are  your  relations  with  Mr.  Frost? — A.  Well,  sir,  I  have 
not  seen  Mr.  Frost  for  five  years,  and  I  have  not  seen  Mr.  Holland 
for  five  years. 

Q.  What  Rice? — A.  Mr.  Rice,  the  president  of  the  company. 

Q.  Have  you  seen  Frost,  or  any  other  representative  of  the  com- 
pany, in  that  time? — ^A.  I  met  Mr.  Johnson  a  few  minutes  ago  in 
the  passage,  that  is  all. 

Q.  Who  is  Mr.  Johnson  ? — A.  Local  attorney  of  the  Holland  Com- 
pany in  New  York. 

(Jl  Local  attorney  here? — ^A.  Local  attorney  in  New  York. 
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Q.  For  the  Holland  Company? — A.  Yes. 

Q.  What  conversation  did  you  have  with  Mr.  Johnson  ?— A.  Well. 
I  congratulated  him  on  getting  me  into  his  company  again  without 
compensation  this  time. 

Q.  What  reply  did  he  make  to  that? — A.  He  said  he  was  glad  to 
have  me. 

Q.  You  came  in  gratuitously  this  time? — A.  I  expect  to  get  my 
fee  from  the  Sergeant-at-Arms. 

Q.  Did  you  indulge  in  any  criticism  of  the  methods  employed  by 
the  Electric  Boat  Company  to  Bice? — ^A.  No,  sir. 

Q.  To  Frost?— A.  No,  sir. 

Q.  Not  at  any  time? — A.  I  do  not  recollect. 

Q.  At  any  place? — A.  Indulge  in  any  criticism? 

Q,  Of  the  methods  employed  by  Mr.  Kice  and  Mr.  Frost  in  pushing 
the  interests  of  their  boat  company? — A.  Oh,  no:  I  don't  recollect.  1 
did  not  know  anything  about  his  methods ;  I  did  not  know  anything 
about  his  methods. 

Q.  You  then  never  indulged  in  any  criticism  ? — A.  I  do  not  recol- 
lect 

Q.  What  was  your  frame  of  mind  with  reference  to  this  investip- 
tion  at  the  time  Mr.  Lilley's  resolution  was  introduced  ? — ^A.  Well,  I 
don't  know  that  I  had  any. 

Q.  Did  you  give  any  information  or  oflfer  to  give  any  information 
to  any  person,  to  Mr.  liilley  or  any  person,  to  further  this  investiga- 
tion ? — A.  No,  sir ;  I  did  not  want  anything  to  do  with  it.  There  was 
a  gentleman,  a  newspaper  correspondent,  called  at  my  house  some  two 
or  three  weeks  ago,  after  this  resolution  was  introduced. 

Q.  Who  was  the  correspondent? — A.  A  correspondent  of  a  New 
York  paper. 

Q.  What  was  his  name? — A.  I  have  forgotten  his  name. 

Q.  What  was  the  paper — what  was  the  name  of  the  paper? — A.  I 
think  he  said  it  was  the  New  York  World.  I  told  him  I  did  not 
know  anything  about  the  methods  of  the  company;  he  said  Mr. 
Lilley  would  like  to  have  my  description  of  the  methods  of  the  com- 
pany. I  did  not  know  anything  about  the  methods  of  the  company, 
except  when  I  was  conducting  it,  and  I  want  to  say  right  here,  gentle- 
men  

Q.  Have  you  no  means  of  remembering  who  that  newspaper  cor- 
respondent was? — A.  No,  sir;  I  didn't  even  look  at  his  card;  he 
handed  it  in  to  me.    He  was  a  very  pleasant  voung  fellow. 

Q.  Left  his  card? — A.  Left  his*  card.     I  (Jid  not  look  at  it. 

Q.  No  eflFort  to  conceal  his  identity? — A.  Well,  sir,  I  didn't  pay 
much  attention  to  him. 

Q.  Were  you  so  impressed — that  he  was  attempting  to  conceal  hi? 
identity? — A.  Oh,  no;  oh,  no. 

Q.  ]?erfectly  frank  with  you? — A.  Certainly:  a  very  pleasant 
young  gentleman. 

Q.  Did  the  card  that  he  presented  bear  the  name  of  the  newspaper 
that  he  reprCvSented  ? — A.  I  did  not  look  at  it.  To  tell  the  truth,  I 
went  to  the  door,  and  he  said,  "  I  am  a  correspondent  of  the  New 
York  World."  I  invited  him  into  the  parlor,  and  he  sat  there  and 
chatted  over  half  an  hour. 

Q.  Will  you  please  state  substantially,  just  as  near  as  you  can  i-e- 
call,  what  he  said  to  yon  about  this  rf^solution  and  about  Mr.. Lilley*- 
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interest  in  knowing  what  you  knew  ? — A.  Well,  I  think  he  brought 
in  Mr.  Lilley's  name — ^brouffht  it  up  incidentally.  I  think  he  said 
that  Mr.  I^illey  would  be  riad  if  I  could  tell  something  about  the 
methods  of  the  company.  I  think  that  is  about  his  expression.  He 
did  not  come  as  a  messenger  from  Mr.  Lilley;  he  just  simply  said 
Mr.  Lilley  would  be  glad.  I  said  I  would  like  to  accommoaate  Mr. 
Lilley.  but  I  did  not  know  of  any  methods  of  the  company  except 
when  I  was  concerned  with  it.  and  then  we  ^ot  to  talking  about  this 
new  invention  of  Holland's,  and  it  came  out  in  the  New  i  ork  World 
the  next  day,  a  long  article  about  it. 

Q.  Mr.  Creecy,  will  you  look  over  the  room  and  see  whether  you 
can  identify  the  gentleman? — A.  Well,  sir,  I  think  that  is  the  gentle- 
man there  [referring  to  Mr.  R.  W.  Wooley].  I  want  to  say  that  this 
gentleman  came  to  me  as  a  New  York  World  reporter  for  the  purpose 
of  getting  any  news  that  he  could  for  the  benefit  of  his  paper,  and  I 
think  that  he  said  that  Mr.  Lilley  would  be  very  glad  if  I  could  in- 
form him  of  some  of  the  methods,  and  I  laughed  and  told  him  if  I 
knew  of  any-wrongful  methods,  he  would  not  get  it  out  of  me,  and  if  I 
knew  of  any  good  methods,  I  supposed  the  company  would  tell 
about  it. 

Q.  Did  you  not  say  several  times  in  the  course  of  your  examination 
that  the  company  would  never  have  adopted  any  wrongful  methods ; 
that  you  would  have  prevented  it  ? — A.  Yes,  sir. 

Q.  Now,  you  say  if  there  had  been  any  wrongful  methods  you 
would  have  suppressed  it? — A.  I  would  not  have  given  it  to  the 
newspapers. 

Q.  Tnat  was  equivalent A.  Yes,  sir;  I  do  not  believe  in  the  pub- 
lication of  any  kind  of  business.  I  want  to  say  right  liere,  Mr.  Chair- 
man and  gentlemen  of  the  conmiittee,  that  when  I  had  the  manage- 
ment of  this  company,  as  I  told  this  young  gentleman  in  my  house 
that  evening,  we  did  not  have  to  pay  newspaper  men ;  they  ran  over 
us  for  news.  We  invited  them  to  all  of  our  exhibitions*  and  tests, 
Xew  York  papers  and  all  the  papers,  and  when  we  had  a  test  down 
the  river  every  newspaper  man  in  Washington  was  invited. 

Q.  You  never  paid  newspapers  anything? — A.  No,  sir;  never  had 
any  occasion.  There  was  the  keenest  kind  of  rivalry  to  get  news 
amongst  them.  On  one  occasion  we  accidentally  missed  a  certain 
newspaper — I  think  it  was  a  Washington  paper — ^missed  extending  an 
invitation  to  one,  and  all  the  others  got  it,  and  I  had  the  ^eatest 
trouble  placating  that  fellow;  he  thought  he  had  been  intentionally 
insulted ;  and  on  another  occasion  the  Washington  Post  correspondent 
came  up,  a  young  gentleman  like  this  one  here,  and  wanted  to  get  in- 
formation about  the  company  and  everything  else,  and  he  finally  said 
—I  told  him  I  did  not  have  the  time  to  spend  on  that  sort  of  thing,  I 
was  a  very  busy  man,  and  he  said :  "  It  would  help  me  with  my  paper 
if  yon  would  give  me  an  interview,"  so  I  dictated  to  him  an  interview 
commencing  with  the  Napoleon  Bonaparte  episode,  where  the  French 

engineer  wanted  to  get  his  army  over 

Q.  Did  you  mean  to  say  the  persuasion  always  came  from  the  news- 
paper men? — A.  Always;  never  had  occasion  to  pay  a  dollar — ^there 
was  no  necessity. 

Q.  Do  you  mean  by  an  allusion  you  make  to  the  visit  of  this  gen- 
tleman representing  the  New  York  World  to  be  understood  that  Mr. 
Lilley  procured  him  to  come  to  you  ? — A.  Oh,  no. 
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Q.  During  the  time,  Mr.  Creecy,  that  you  were  connected  with 
this  company  were  there  any  rival  companies  submitting  or  pre- 
senting tneir  invention  to  the  Grovernment  for  adoption? — A.  The 
last  year  I  was  connected  with  the  Holland  Company  the  Lake  boat 
turned  up  in  Congress,  and  we  had  quite  a  time  m  the  Senate  Com- 
mittee on  Naval  Affairs.  The  Lake  boat  was  represented  by  ex- 
Govemor  Voorhees,  of  New  Jersey,  while  General  Butler  and  myself 
were  the  representatives  of  the  Electric  Boat  Company,  and  Admiral 
Bradford  and  several  naval  officers  were  there  endeavoring  to  get 
an  amendment  put  upon  the  naval  appropriation  bill,  which  they 
claimed  was  for  the  benefit  of  the  submarine  boat. 

Mr.  Olmsted.  Which  submarine  boat? 

The  WrrNESS.  Not  any  boat,  but  submarine  boats  in  general. 

By  Mr.  Howard: 

Q.  Whom  did  they  represent? — A.  They  represented  the  Navy 
Department;  they  were  Navy  Department  officers.  They  wantei 
an  amendment  put  on  the  appropriation  bill,  and  they  advocated 
their  side  of  it.  Greneral  Butler  and  myself  drew  up  an  amendment 
which  we  asked  to  be  substituted  for  both  of  those  gentlemen's  re- 
quests, one  representing  the  Navy  Department  and  the  other  rep- 
resenting the  Lake  Boat  Company.  Greneral  Butler  and  I  contended 
that  the  amendment  offered  by  Admiral  Bradford  and  the  Naxy 
officers  was  really  intended  to  defer  any  more  purchasing  of  sul^ 
marine  boats  in  the  Navy,  and  it  was  not  intended  to  be  for  the 
benefit  of  submarine  boats,  as  they  claimed,  at  all ;  that  the  phrase- 
ology was  entirely  wrong,  and  we  claimed  that  the  Lake  boat,  bein^ 
simplv  in  an  experimental  stage,  never  had  reached  anything  beyond 
the  claims  of  its  inventor,  while  we  had  practical  boats  that  had 
been  adopted  and  had  seven  or  eight  in  the  service,  and  it  was  not 
a  question  about  whether  Mr.  Lake  was  to  be  accommodated ;  it  was 
a  question  of  whether  the  country  should  have  submarine  boats  to 
deiend  its  coasts  and  harbors,  and  taking  that  view  of  it  we  insisted 
that  the  appropriation  should  be  made  directly  to  buy  such  boats 
as  the  Navy  Department  was  sure  were  in  actual  operation  and  in 
the  Navy,  and  not  wait  for  experiments  of  the  Navy  officers  or  of 
the  Lake  Boat  Company.  The  naval  committee  took  our  view  of 
it  and  put  our  amendment  in  the  naval  appropriation  bill,  but  it 
went  out  in  conference. 

Q.  Now,  what  were  your  methods  in  combating  the  claims  of 
this  rival  company  before  either  Congress  or  the  Departments? — A. 
Well,  they  never  appeared  before  the  Departments — the  Lake  boat. 

Q.  Did  you  appear  before  the  Department? — A.  Not  while  I  was 
in 

Q.  What  were  you  about  to  say  about  Mr.  Lake? — A.  Mr.  Lake 
never  was  in  the  Department  applying  for  a  contract  that  I  recollect 
while  I  was  in  charge  of  the  business,  but  he  did  at  hearings  before 
the  Senate  Committee  on  Naval  Affairs  at  the  time  I  have  just  recited. 
He  there  made  the  astounding  declaration  that  Congress  had  made  ^ 
lot  of  appropriations  for  the  Holland  submarine  boats  and  he  did  not 
know  anythmg  about  it,  and  Mr.  Hale  wanted  to  know  where  was  he; 
didn't  he  know  the  Capitol  was  there?  He  said,  well,  he  didn't  know 
there  was  anything  going  on.  His  complaint  was,  Confess  had  no 
business  to  make  appropriations  for  boats  without  him  being  notified. 
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Q.  Do  you  remember  what  year  that  was? — A.  That  was  in  the 
year  1902,  Senate  Naval  Committee. 

Q-  Did  you  appear  that  year  before  the  House  Naval  Committee? — 
A.  I  do  not  thiidc  I  did. 

Q*  Do  you  recall  who  else  appeared  for  the  Lake  Company  at  the 
time  you  refer  to? — A.  I  donx  remember  anybody  except  Governor 
Voorhees. 

Q.  Do  you  remember  whether  or  not  the  Lake  Company  were  in- 
sisting that  there  should  be  an  amendment  to  the  Naval  appropria- 
tion bill  providing  a  limit  when  boats  should  be  tendered  for  com- 
petition?— ^A.  No,  sir. 

Q.  Do  you  remember  any  such  occurrence  as  that? — A.  I  do  not 
recall  that. 

Q.  Was  that  company  making  any  such  contention,  offering  any 
such  amendment  to  the  l^aval  Committee  of  the  House? — A.  We  have 
always  contended  that  the  Naval  Committee  should  appropriate 
money  for  a  boat  that  had  been  adopted  by  the  Government  and  not 
defer  waiting  for  the  experiments  of  other  inventors.  We  always 
contended  that  Congress  having  itself  passed  mandatory  laws  provid- 
ing for  five  boats,  authorizing  and  airecting  the  Secretary  of  the 
Navy  to  contract  for  five  Holland  submarine  torpedo  boats  to  be  built 
under  the  plans  and  specifications  of  the  Holland  Company,  and 
they  havinff  been  built  and  the  Secretary  having  contracted  for  two 
or  more  under  that  late  appropriation  that  was  made  in  1896,  and  hav- 
ing purchased  the  Holland,  that  the  country  ought  to  be  supplied 
with  submarines,  and  not  wait  for  those  experimental  vessels  to  find 
out  whether  they  could  ever  accomplish  anything  or  not. 

Q.  Now,  during  the  entire  time  you  and  any  or  the  Lake  Company 
were  undertaking  to  get  legislation  in  favor  of  the  adoption  of  sub- 
marine boats  did  you ;A;  Not  the  adoption :  we  were  asking  for 

an  appropriation  to  continue  the  purchase  oi  Holland  submarine 
boats ;  not  for  its  adoption ;  it  had  already  been  adopted. 

Q.  You  did  not  want  that  question  to  be  opened  up  ? — A.  No,  sir ; 
we  did  not  want  to  be  run  into  opposition  with  men  conducting  ex- 
periments who  might  not  be  able  to  supply  a  boat  at  all. 

Q.  Had  you  then  gotten  on  the  inside? — A.  Congress  had  put  us 
on  the  inside, 

Q.  And  had  shut  the  door  on  the  Lake  people? — ^A.  Congress  had 
appropriated  money,  directing  the  Secretary  of  the  Navy  to  buy  five 
boats,  and  I  am  very  frank  to  say  to-day  that  if  it  had  not  been  for  the 
mandatory  directions  of  Congress  I  do  not  think  there  would  have 
been  a  submarine  boat  in  our  Navy. 

Q.  Now,  then,  in  the  efforts,  if  there  were  any  efforts,  of  your  peo- 
ple to  keep  the  Lake  Boat  Company  from  openmg  this  Congressional 
door,  what  methods  were  employed  bv  you  or  any  of  the  agents  of  the 
company? — A.  No,  sir;  we  had  no  oojection  to  Congress  appropriat- 
ing money  to  help  Mr.  Lake  along  in  his  experiments. 

Q.  No;  we  are  not  after  the  manner  of  experiments.  I  am  after 
the  maner  of  making  the  conditions  of  the  naval  appropriation  bill 
such  as  would  give  equal  opportunity  to  each  company  or  favor  one 
to  the  disadvantage  of -the  other. — A.  Well,  Mr.  Chairman  and  gentle- 
men, we  took  the  ground  that  the  Lake  boat  was  a  wholly  experi- 
mental boat. 

Q.  That  was  a  matter  of  argument? — ^A.  Yes. 
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Q.  Where  did  you  use  that? — A.  Before  the  Senate  Naval  Com- 
mittee. 

Q.  Where  else? — ^A.  I  think  that  is  the  only  place. 

Q.  Now,  what  other  means  or  arguments  were  resorted  to  by  your 
company  through  other  persons  different  from  that? — A.  I  do  not 
recall  anything  that  was  ever jione  by  my  company  except  that  argu- 
ment that  was  made  by  Senator  Butler  and  myself  about  the  policy  of 
the  Grovemment ;  we  thought  it  was  the  duty  of  Congress. 

Q.  That  was  open  and  aboveboard  in  committee  meetings? — A. 
That  was  all  we  did. 

Q.  Nothing  else? — A.  Nothing  else. 

Q.  That  you  swear  positively  trom  a  clear  recollection  of  your  acts 
in  connection  with  the  boat  company's  interests  ? — A.  As  I  told  you. 
my  term  was  iust  about  expiring  when  this  controversy  arose. 

Q.  I  am  asking  the  question  to  cover  the  period  of  time  when  you 
were  actually  interestea. — A.  No;  the  Lake  boat  was  no  competitor 
with  us  then.  Our  opposition  mainly,  when  I  was  there,  came  from 
the  Navy  Department  itself.  We  had  the  chief  of  bureau,  some 
engineer,  came  before  the  committee  of  Congress,  sent  his  assistant. 
Edwards;  they  claimed  the  Holland  submarine  boats  were  death- 
traps, liable  to  kill  everybody.  The  Secretary  of  the  Navy  would  not 
even  order  an  officer  to  go  down  in  the  Holland  ^hecsuse  of  fear  of  his 
life.  Our  whole  fight  was  with  the  prejudiced  officers  of  the  Navy 
Department. 

Q.  In  overcoming  that  prejudice  did  you  employ  any  other  means 
than  persuasion  ? — A.  I  think  the  crucial  point  of  our  getting  over 
those  prejudices  was  the  declaration  before  the  House  Naval  Com- 
mittee after  the  exhibition  of  the  Holland.  He  said  to  the  House 
Naval  Committee  when  asked  the  question  what  he  thought 

Q.  Who  was  that? — A.  Admiral  Dewey.  He  was  back  from  Ma- 
nila fresh  in  his  glory ;  everybody  took  hiis  advice  about  war  vessels, 
and  he  said  to  the  House  committee,  "  If  two  boats  of  the  Holland 
type  had  been  in  Manila  Bay  I  could  not  have  entered  that  bay  with 
my  fleet."    That  settled  the  question  for  the  Holland  boat. 

Q.  Was  that  the  hearing  at  which  Representative  Cummings,  of 
New  York,  offered  an  amendment  to  the  naval  appropriation  bill 
to  build  twenty  ? — A.  I  drew  the  amendment  and  asked  him  to  offer 
it ;  asked  Cummings  to  offer  it,  and  he  did  it. 

Q.  Was  that  Mr.  Cummings's  first  conversion,  your  solicitation  that 
he  offer  the  amendment? — A.  No ;  Mr.  Cummin^  had  been  down  and 
had  seen  the  exhibition  and  it  was  perfectly  apparent  to  a  layman- 
it  didn't  require  an  expert — perfectly  apparent  to  the  layman  that  the 
Holland  boat  could  go  out  and  blow  up  the  enemy's  fleet,  and  Amos 
Cummings  came  ba^  with  the  same  notion  that  I  think  about  150 
Members  of  Congress  had  that  saw  that  exhibition. 

Q.  How  many  boats  did  Admiral  Dewey  recommend  in  that  hear- 
ing?— ^A.  I  think  he  never  made  a  recommendation  in  writing;  he 
made  a  recommendation  to  the  committee. 

Q.  No,  in  the  hearing  before  that  committee. — A.  I  know  that  he 
advised  the  purchase  at  that  time  of  a  number ;  I  have  forgotten  how 
many;  I  thmk  10,  but  you  have  the  hearing  before  you,  you  can 
ascertain ;  you  have  his  testimony  there. 

Q.  That  was  the  greatest  triumph  in  the  history  of  the  boat  com- 
pany?— ^A.  That  was  the  crowning  of  the  Holland  boat's  years  of 
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patient  toil,  perseverance,  disappointment,  pecuniary  loss,  everything 
else  was  solved  that  day  and  its  success  assured  when  the  Admiral  of 
the  Navy  said  he  could  not  have  taken  his  fleet  into  Manila  Bay  if 
two  of  them  had  been  there. 

Q.  That  was  when  you  began  to  go  down  hill? — ^A.  Well,  I  got 
buried  then  with  glory. 

Q.  Do  you  know  how  many  submarine  boats  the  Government  has 
bought,  are  building  and  in  service,  and  those  under  contract  ? — A.  I 
donx  know  now,  no;  I  could  tell  you  when  I  left. 

Q.  Things  have  advanced  somewhat  since  then. — A.  Yes;  I  think 
they  have  got  six  or  seven  since  I  left. 

Q.  But  you  do  not  know  how  many  now  ? — ^A.  No. 

Q.  How  lonff  does  it  take  to  build  boats  from  your  knowledge? — 
A.  Well,  I  doirt  know ;  that  depends  entirely  upon  the  new  improve- 
ments. They  are  constantly  putting  new  improvements  into  these 
new  boats.  I  understand  some  of  them  suggested  by  the  company, 
and  some  of  them  suggested  by  the  naval  officers. 

Q.  Have  you  had  any  actual  experience  with  the  construction  of 
these  boats? — ^A.  No,  sir. 

Q.  Have  any  of  the  members  of  your  company  such  experience 
apart  from  Mr.  Holland? — A.  Well,  Mr.  Spear  was  a  naval  con- 
structor in  the  Navy. 

Q.  Was  he  a  member  of  the  company? — A.  He  was  en^neer. 

Q.  Was  he  connected  with  it  when  you  were? — A.  Yes,  sir. 

Q.  The  company  consisted  of  what — what  was  it — ^what  did  the 
company  consist  of  when  you  were  a  member  of  it? — A.  General 
Butler  and  myself,  in  Washington 

Q,  You  started  with  a  charter;  it  was  a  corporation? — A.  Yes,  sir. 

Q.  You  started  with  a  charter? — A.  I  started  with  a  blueprint. 

Q.  And  you  got  an  office? — A.  No;  I  had  my  own  office. 

Q.  The  company  had  an  office? — A.  No;  the  company  did  not  have 
an  office  in  Washington  until  1902. 

Q.  They  remained  nomadic,  then,  until  the  Dewey  testimony? — A. 
The  Electric  Boat  Company  has  a  great  deal  of  other  business  besides 
Holland  Boat  Company  business. 

Q.  What  is  it? — A.  They  are  building  electric  engines — Mr.  Rice 
is  the  president  of  it — they  were  building,  as  I  understand  it,  storage 
batteries;  Mr.  Rice  controlled  the  storage-battery  company,  and  he 
furnished  Holland  and  trusted  us  for  it,  for  storage  battery. 

Q.  As  a  matter  of  fact,  it  consisted  of  a  charter,  office,  agents,  and 
blueprint  ? — A.  Great  inventor  and  twenty-eight  patents. 

Q.  That  was  stock  in  trade? — A.  Stock  m  trade;  it  has  been 
adopted  bv  other  companies. 

Q-  In  the  expenditure  of  money  by  your  corporation,  apart  from 
actual  money  going  into  the  construction  of  a  boat  or  of  a  model, 
were  there  any  expenses  except  the  expenses  of  offices  and  agents; 
could  there  be  any? — A.  I  could  not  tell  that.  I  could  only  speak 
from  my  own  knowledge  in  Washington. 

Q.  What  was  the  capital  stock  when  you  were  given  shares? — 
A.  Four  hundred  thousand  dollars;  it  was  not  worth  $4. 

Q.  What  was  it  increased  to? — A.  I  don't  know;  I  could  not  tell 
you.  I  know  they  made  one  increase  and.  let  me  out ;  I  did  not  get 
ray  proportion  of  stock,  and  I  raised  a  great  howl  about  it. 
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Q.  Who  left  you  out  ? — A.  Frost ;  I  claimed  that  I  ought  to  havB 
had  the  same  proportion  of  the  increase  in  stock.    It  was  a  matter  of 

Erinciple ;  it  was  not  worth  anything,  but  I  thought  I  ought  to  have 
ad  mv  proportion  of  it. 

Q.  You  were  frozen  out  twice,  then? — A.  I  suffered. 

The  Chairman.  Are  there  any  other  members  of  the  committee 
who  would  like  to  ask  Mr.  Creecy  any  questions — Mr.  Lilley  or  any 
other  members  of  the  House  who  are  present  who  would  like  to  a^ 
Mr.  Creecy  any  questions?     [No  response.] 

Is  there  anyone  present  who  is  interested  in  this  investigation 
who  desires  to  ask  Mr.  Creecy  any  questions  or  have  them  asked 
through  members  of  the  committee.  General  Butler,  if  you  wish  to 
ask  Mr.  Creecy  any  questions,  you  will  submit  them  to  the  committee 
in  writing. 

General  Butler.  I  prefer  to  get  Mr.  Howard  to  ask  Mr.  Creecy 
direct.  I  want  to  get  information  on  one  point;  I  don't  know 
whether  Mr.  Creecy  can  give  it  or  not. 

The  Chairman.  Sit  up  by  Mr.  Broussard  and  suggest  it  to  him. 

General  Butler.  In  what  district  is  the  Lake  Boat  Company  lo- 
cated ? 

Mr.  Howard.  That  appears  in  the  hearing. 

Mr.  Olmsted.  That  is  already  brought  out  in  the  testimony  here- 
tofore taken. 

Mr.  Ol3I8ted.  Yes. 

General  Butler.  In  his  district? 

The  Chairman.  The  committee  wishes  it  distinctly  understood  by 
the  Members  of  the  House  or  of  the  Senate  or  connected  with  the 
Government,  directly  or  indirectly,  in  these  hearings  that  the  most 
rigid  system  of  cross-examination  will  be  followed  if  suggested  by 
them  or  any  one  of  them  to  this  committee.  If  there  are  no  further 
questions  which  anyone  interested  in  this  investigation  wishes  to 
propound  to  Mr.  Creecy^  he  will  be  excused. 

Mr.  Creecy.  Mr.  Chairman,  my  brother  is  here,  and  he  wants  to 
get  off  to  New  York  this  evening.  He  does  not  know  anything  about 
this  company  or  anything  about  it.  It  will  take  a  very  few  minutes 
if  you  will  hear  him  and  let  him  get  away. 

The  Chairman.  Mr.  E.  W.  Creecy  will  be  called. 

TESTIMONY  OF  MB.  E.  W.  CBEECY. 

Mr.  E.  W.  Creecy,  being  first  duly  sworn,  upon  being  examined 
testified  as  follows: 

The  Chairman.  Mr.  Stevens,  will  you  ask  the  questions  of  Mr. 
E.  W.  Creecy? 

By  Mr.  Stevens  : 

Q.  Mr.  Creecy,  what  is  your  name  ? — A.  Edward  W.  Creecy. 

Q.  Age?— A.  Sixty-two. 

Q.  where  do  you  live  ? — A.  Howard  County,  Md. 

Q.  What  is  your  business? — A.  I  am  not  in  any  business  particu- 
larly at  present. 

Q.  What  has  been  your  business? — ^A.  I  have  been  in  the  business 
of  representing  a  firm  in  Bridgeport,  Conn.,  quite  a  while,  a  manu^ 
facturing  concern. 
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Q.  In  what  line? — A.  Guns  and  such  things  as  that,  and  am- 
]iiiinition. 

Q.  WTiere  have  you  made  your  headquarters? — A.  Principally 
l»ere,  sir. 

Q.  Washington  ? — A.  Yes,  sir. 

Q.  Business  before  Depaitments ? — A.  Yes,  sir;  Treasury  Depart- 
ment principally. 

Q.  What  IS  the  scope  of  your  work  here? — A.  It  was  selling  guns 
and  ammunition  principally  to  the  Revenue-Cutter 

Q.  Did  you  have  any  business  with  the  War  and  Navy  Depart- 
ments ? — A.  I  don't  think  I  ever  had  any  business  with  them. 

Q.  Did  you  have  any  business  with  Congress  in  that  connection? — 
\.  No,  sir. 

Q.  Did  you  have  any  connection  with  the  Holland  Company  or  the 
Electric  Boat  Company,  as  has  been  testified  to  by  Mr.  Charles  E. 
Creecy  ? — A.  None  whatever. 

Q.  Have  you  ever  had  any  knowledge  of  their  affairs  in  your  work 
here? — A.  No,  sir. 

Q.  Are  vou  acquainted  with  their  agents,  attorneys,  or  representa- 
tives heref — A.  I  know  Mr.  Frost  and  Mr.  McNeir. 

Q.  How  long  have  you  known  them? — A.  I  think  I  have  known 
ilr.  McNeir  a^ut  eignteen  years. 

Q.  How  long  have  you  kiiown  Mr.  Frost? — A.  Off  and  on  prac- 
tically six  or  seven  years,  maybe  more,  sir. 

Q.  Have  you  had  any  business  relations  with  them  ? — A.  Never. 

Q.  Have  jou  had  any  business  relations  with  Mr.  Charles  E. 
Creecj'  while  he  was  connected  with  the  Electric  Boat  or  the  Holland 
companies? — ^A.  No,  sir. 

Q.  Have  you  or  j^our  concern  ever  had  any  business  with  them  to 
your  knowledge? — A.  No,  sir;  never. 

Q.  YlTiat  was  the  name  of  the  company  that  you  worked  for? — 
A.  The  American  Bridge  Manufacturing  Company. 

Q.  Of  Bridgeport? — ^A.  Formerly  the  American  Ordnance  Com- 
pany. 

Q.  Did  you  conduct  any  business  outside  of  Washington  for  your 
company? — A.  I  think  not,  sir. 

Q.  Did  you  represent  your  company  in  other  citicvS? — A.  I  don't 
think  ever  outside  of  this  city. 

Q.  Did  you  ever  represent  your  company  in  any  dealings  in  Con- 
necticut— Bridgeport? — A.  You  mean  the  American  Bridge  Manu- 
facturing Company? 

Q.  Yes;  did  you  ever  represent  your  manufacturing  company  in 
any  dealings  in  Bridgeport,  Conn.,  with  the  Lake  Company  or  any 
other  boat  company  ? — A.  Never. 

Q.  Did  you  know  anything  about  the  relations  of  your  brother 
with  the  company  as  to  the  suit  or  matters  in  dispute  testified  about? — 
A.  No,  sir ;  I  did  not  know  anything  about  it. 

Q.  Did  you  have  any  connection  with  it  in  any  way? — A.  None, 
whatever. 

The  Chairman.  In  accordance  with  the  previous  statement  by  the 
rhairman,  is  there  any  one  who  wishes  to  have  any  interrogatories 
propoimded  to  Mr.  E.  W.  Creecy?  If  not,  the  witness  may  be  ex- 
cused.    (No  response.) 

S.'JTQO— PT II- 
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TESimOinr  of  MB.  C.  E.  CBEECY— BecaUed. 

By  Mr.  Howard  : 

Q.  I  wish  to  ask  whether  you  have  in  your  possession  or  under  your 
control  any  contracts,  vouchers,  checks,  checfe  stubs,  correspondence, 
memoranda  in  writing  between  yourself  and  the  Holland  Boat  Com- 
panv  or  the  Electric  Boat  Company  or  any  of  the  officers  and  agents 
of  those  two  companies,  or  with  any  other  person  or  persons,  includ- 
ing attorneys,  newspaper  correspondents,  and  officials  of  any  kind, 
in  connection  with  the  affairs  or  efforts  of  either  of  said  companies? — 
A.  I  told  the  chairman  and  the  committee  before  that  last  spring  I 
had  an  office  cleaning,  and  that  I  think  it  was  about  May  of  last  year, 
and  I  had  an  accumulation  of  twenty-five  years  of  papers  in  my  office, 
and  I  destroyed  them  all,  including  not  onlv  the  Holland  Boat  Com- 
pany's matters  but  various  other  companies*,  of  all  the  useless  papers 
that  I  had.  I  never  dreamed  there  was  goin^  to  be  any  trouble  about 
the  Holland  Boat  Company,  and  I  have  nothing  at  all. 

Q.  Have  you  any  paper  of  the  description  that  I  have  read  in 
this  question  ? — A.  I  nave  not.  I  am  very  sorry  that  I  destroyed 
them,  iK^cause  I  would  have  produced  them  here. 

Q.  Was  the  Holland  Boat  Company  or  the  Electric  Boat  Com- 
pany or  any  other  person  instrumental  in  procuring  you  to  destroy 
those  papers? — A.  I  think  there  must  have  been  half  a  ton  of  pap)ers. 
I  had  a  vast  accumulation  of  pamphlets,  books,  papers,  corres[>ond- 
ence,  of  things  that  occupied  one  entire  cabinet  on  Holland  boat  mat- 
tei-s  alone.  I  had  the  Jicssler  hearing,  and,  in  fact,  I  had  to  go  and 
borrow  one  from  a  friend  of  mine 

Q.  That  is  of  a  documentary  nature. — A.  Well,  sir,  I  mean  to  say 
that  I  destroyed  everything — all  those  old  papers  of  twentj'-five 
years'  accumulation ;  sent  them  out  of  my  office  and  sent  them  down 
and  had  them  burned  up.  I  am  a  verv  busy  man,  have  a  great  deal 
of  business,  and  had  accumulations  piled  up  in  my  office ;  mice  were 
making  their  nests  in  them,  and  I  determined  to  clean  them  up. 

Q.  I  understand  you  to  say  you  have  no  paper  of  the  description 
of  the  papers  enumerated  in  your  possession  or  control,  and  that  all 
such  papers  in  your  possession  were  destroyed  by  you  voluntarily  ? — 
A.  Oh,  yes;  last  sprmg. 

General  Butler.  I  would  like  to  ask  Mr.  Creecy  a  question.  If 
he  has  any  contracts  or  papers  that  I  made  for  the  company  ? 

Mr.  Creecy.  No  ;  I  haven't  any ;  I  explained  that  to  the  committee. 

General  Butler.  I  want  to  state,  Mr.  Chairman,  if  I  can  find  them, 
I  will  send  them  to  the  committee  with  a  great  deal  of  pleasure.  I 
may  not  have  them.    If  I  have,  I  will  send  them  to  the  conmiittee. 

Mr.  Creecy.  I  have  nothing  at  all  to  conceal  from  the  committee. 
I  am  in  the  same  standing  as  General  Butler,  and  I  take  the  ^ound, 
with  General  Butler,  that  there  is  a  very  great  legal  distinction  be- 
tween lobbyists  and  a  lawyer  appearing  before  the  committees  of  Con- 
OTess,  and  the  position  that  General  Butler  and  myself  take  is  laid 
down  in  the  case  of  Grist  against  Childs  (21  Wallace).  That  was  a 
case  where  persons  were  engaged  lobbying  in  Congress.  Some  one 
said  gef  even  the  influence  of  a  page  in  the  House  of  Representatives, 
and  it  will  help  your  bill. 
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Q.  I  want  to  call  your  attention  to  this :  We  understood  your  testi- 
mony  to  be  that  March  4,  1903,  your  services  for  this  company  termi- 
nated?— A.  Yes,  sir. 

Q.  Your  contract? — A.  Yes,  sir. 

Q.  It  was  never  renewed? — A.  No,  sir. 

Q.  We  understood  you  in  another  part  of  your  testimony  here  that 
your  services  for  the  company  practically  ended  with  the  year  1902  ? — 
A.  Yes,  sir. 

Q.  We  would  like  you  to  make  it  as  definite  as  possible  when  the 
services  did  actually  terminate. — A.  When  it  was  practically  ended? 

Q.  WTiether  you  have  had  any  correspondence  with  them  since  or 
liad  any  business  relations  with  them  at  all  since? — A.  I  have  never 
had  business  relations  with  the  Electric  Boat  Company  or  any  of  its 
offic'ers  or  members  since  the  termination  of  my  contract. 

Q.  That  dates  from  March  4,  1903?— A.  1903. 

Q.  Now,  then,  what  was  the  last  act  performed  by  you  in  their  serv- 
ice prior  to  March  4, 1903  ? — A.  The  last  service  was,  I  think,  merely 
to  put  in  my  appearance  in  the  House  committee  at  its  hearings  on  the 
naval  appropriation  bill  in  1903.  I  had  nothing  to  say  and  simply 
was  requested  to  be  present.  There  was  a  large  number  of  Navy 
officers  who  gave  their  testimony  in  favor  of  the  Holland  boat.  They 
came  down  from  Annapolis.  The  Holland  boat  was  then  in  the  pos- 
session of  the  Government ;  they  had  bought  it,  and  they  were  called, 
at  Mr.  Frost's  request,  by  the  chairman  of  the  committee,  to  give  testi- 
mony as  to  the  value  of  the  Holland  and  what  she  had  done  since  she 
came  into  possession  of  the  Government.  There  was  some  half  a 
dozen  young  officers,  and  I  didn't  have  anything  to  do  but  to  sit  there 
and  listen  to  them.  That  was  the  last  service  I  rendered.  I  want  to 
say  one  thing  about  Lieutenant  Spear,  because  of  his  value  to  the  sub- 
marine boat  company  while  I  was  in  their  service.  We  had  a  con- 
tract for  seven  boats.  We  found  we  had  great  difficulty  in  getting 
up  to  the  stated  requirements  and  Mr.  Frost  was  advised  by  someone 
to  employ  Lieutenant  Spear,  who  was  one  of  the  bright  young  naval 
constructors  of  the  Navy.  We  found  it  was  impossible  to  get  that 
speed  up  to  the  requirements  of  the  contract,  and  I  want  simply  to 
compliment  Lieutenant  Spear  by  saying  that  it  was  through  his 
efforts  that  the  boats  came  up  to  the  requirements  in  regard  to  speed. 

Q.  So  that  you  triumphea  through  skill,  and  not  persuasion? — 
A.  There  was  not  much  persuasion  in  that. 

By  Mr.  Olmsted: 

Q.  Mr.  Creecy,  you  have  already  stated  that  your  connection  with 
the  companv,  the  Electric  Boat  Company,  ceased  on  the  4th  of  March. 
1903?— A.  Ves,  sir. 

Q.  You  have  also  testified  that  in  the  spring,  about  a  year  ago, 
you  destroyed  a  good  many  paper's? — A.  Yes,  sir. 

Q.  General  papers,  some  of  them,  perhaps,  relating  to  this  com- 
pany ? — A.  Yes,  sir. 

Q'  I  want  to  ask  you  whether  those*  papers  were  all  before  or 
since  March  4,  1903? — A.  They  were  all  before. 

The  Chairman.  The  witness  on  the  stand  identified  Mr.  Wooley, 
of  the  New  York  World,  I  think,  as  the  gentleman  who  called  upon 
him.    I  will  ask  Mr.  Wooley  to  take  the  stand. 
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TESTIMONY  OF  ME.  E.  W.  WOOLEY. 

R.  W.  WooLEY,  being  first  duly  sworn,  upon  being  examined,  tes- 
tified as  follows : 

By  Mr.  Howard  :. 

Q.  Mr.  Wooley,  will  you  give  your  address? — A.  1336  I  street, 
Washington. 

Q.  Your  occupation? — A.  One  of  the  correspondents  of  the  New 
York  World. 

Q.  Do  you  recall  making  a  visit  to  Mr.  Creecy  in  the  interests  of 
your  paper — to  secure  an  interview  for  your  paper? — A.  Yes,  sir. 

Q.  vViU  you  state  to  the  committee  what,  substantially,  was  said 
by  you  to  him  as  an  inducement  to  have  him  make  any  statement 
to  you? — A.  I  will,  sir.  I  called  on  Mr.  Creecy  on  the  evening  of 
February  26.  I  jiist  received  a  telegram  from  my  oflSce,  saying  that 
they  had  information  that  on  the  yacht  Grisalda^  I  think  was  the 
name — I  have  been  trying  to  find  the  telegram  since  I  have  l>eeii 
here;  I  find  I  haven't  it  in  my  pocket — stationed  on  a  yacht,  a  steam 
yacht,  a  number  of  Members  of  Congress  and  newspaper  men  and 
invited  guests  were  entertained  at  these  trials  off  Newport  which 
were  held  last  May — submarine  trials — and  that  a  great  deal  of  wine 
drank,  and  a  number  of  women  of  doubtful  reputation  on  the  boat, 
and  stating  that  Mr.  C.  E.  Creecy,  of  Washington,  who  Avas  an 
attorney  of  the  company,  would  probably  talk  about  it ;  they  stated 
he  would  not  object  to  telling  what  he  knew.  As  soon  as  I  received 
this  telegram  I  went  right  up  to  Mr.  Creecy's  house,  Rhode  Island 
avenue,  I  think  it  is,  between  Thirteenth  and  Fourteenth  streets; 
that  is  my  recollection — and  I  didn't  show  him  the  telegram,  because 
there  was  something  of  a  confidential  nature  in  it;  I  didn't  believe 
it  was  my  privilege  to  show  him  the  telegram.  That  is  my  recollec- 
tion. I  asked  him  what  he  knew  about  this  thing,  and  he  said,  ''I 
have  not  been  connected  with  the  company  for  five  years,"  and  he 
said,  "  My  actual  connection  ceased  about  six  years  ago,  and  there- 
fore I  do  not  know  anything  about  it  whatever."  And  we  went  on 
to  discuss  about  it,  ana  he  told  me  about  his  having  this  other  boat, 
being  connected  with  Holland  in  his  new  invention,  about  the  trials 
at  the  tank  in  the  navy-yard,  and  I  got  very  much  interested  in  his 
stoi-y,  what  his  experience  had  been  with  the  naval  board  and  how, 
after  he  found  it  was  absolutely  useless  to  go  any  further  into  the  mat- 
ter, he  began  to  do  business  with  a  foreign  country ;  and  he  expected, 
within  the  next  few  weeks  to  close  a  contract  for  four  boats.  I  said. 
"  Mr.  Creecy,  1  should  be  very  glad  to  sav  this,  and  I  won't  quote 
you,"  and  I  did  write  an  article  on  that  fine  on  my  own  responsi- 
bility; didn't  quote  him  in  the  information  at  all. 

Q.  Did  Mr.  Lilley,  directly  or  indirectly,  cause  you  to  make  this 
visit  to  Mr.  Creecy  for  the  purpose  of  obtaining  any  subject-matter 
on  the  purpose  of  this  investigation  ? — A.  Positively  not.  Mr.  Lilley 
had  no  information  whatever  that  I  had  any  such  telegram.  My  only 
talk  with  Mr.  Lilley,  whatever,  had  been  in  regard  to  whatever  infor- 
mation he  had  to  give  out  in  this  matter.  I  think  all  the  news- 
paper men  will  say  that  after  the  first  day  Mr.  Lilley  was  the  most 
unsatisfactory  man  to  get  information  out  of. 
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Q.  Did  Mr.  Lilley  know  of  your  intention  to  visit  Mr.  Creecy? — 
A.  Not  at  all.  The  next  day  I  saw  Mr.  Lilley  in  the  usual  round  of 
my  duties,  and  asked  him  if  he  had  this  article  in  the  newspapers. 
My  recollection  is  he  said  he  did,  and  that  he  had  heard  of  this  boat. 
That  is  the  only  conversation  that  I  ever  had  with  him  in  regard 
to  this  matter. 

Q.  Did  you  foUow  up  the  information  about  the  tests  off  Newport 
that  you  referred  to? — A.  I  did,  yes;  and  I  tried  to  get  another  line 
of  information  to  find  out  what  it  was;  but  I  could  not  get  any  new 
line,  as  it  were,  on  the  matter,  and  my  office  sent  another  telegram, 
stating  that  they  had  information  on  the  matter,  saying  that  it  was 
absolutely  correct. 

Q.  Tell  me,  please,  who  your  first  telegram  was  from. — ^A.  From 
the  New  York  World.  The  telegrams  are  signed  by  the  New  York 
World. 

Q.  You  have  no  knowledge  of  what  individual  of  the  staff  of  that 
paper  sent  the  telegram  ? — A.  I  have  not,  sir. 

Q.  You  got  another  telegram,  you  say,  assuring  you  that  this  thing 
had  happened  ? — A.  Stating  that  this  information  is  correct,  that  we 
have  information  in  the  office  stating  that  it  is  correct. 

Q.  What  did  you  find,  if  anything? — ^A.  I  did  not,  sir;  I  could  not 
find  any  new  source  of  information  to  work  on. 

Q.  Did  yon  find  any  original  source  of  information  apart  from 
yom-  telegram? — A.  No  sir,  I  could  not;  my  only  source  of  informa- 
tion given  in  the  telegram  was  alleged  to  be  Mr.  Creecy,  and  Mr. 
Creecy,  as  I  said,  stated  that  he  had  no  knowledge  of  their  doings 
after  he  left  them. 

Q.  And  all  further  investigation  resulted  in  no  information? — A. 
In  no  information.  I  absolutely  never  found  anything  further  and 
whatever  information  they  have  in  the  office  they  have  never  given 
to  me. 

The  Chairman.  Does  any  other  member  of  the  committee  wish  to 
ask  any  questions? 

By  Mr.  Olmsted: 

Q.  Mr.  Wooley,  I  show  you  a  communication  printed  in  the  New 
York  World  of  Sunday,  March  8.  It  appears  to  be  a  special  to  the 
World  from  W^ashinffton,  dated  March  7. — A.  Yes,  sir. 

(The  item  referred  to  is  as  follows:) 

IlEATf.N    AT    START.    SO    LILLEY    SAYS — PBOSKCUTOR    DECLARES    WHITEWASH    ALREADV 
18    PREPARED    IN    SUBMARINE    SCANDAL. 

[Special  to  the  World.] 

Washington,  March  7. — Representative  Lilley  was  notified  to-day  that  the 
special  committee  to  investigate  the  Electric  Boat  Company  will  hold  its  first 
regular  meeting  Monday  morning,  and  that  he  will  be  expecteil  to  appear  and 
furnish  whatever  information  he  has  as  to  corrupt  practices  by  that  company. 
All  names  given  will  be  treated  in  confidence  until  the  witness  actually  appears 
before  the  committee.  Moreover,  summons  will  be  sent  out  as  short  a  time 
beforehand  as  ix)8slble. 

All  hearings  will  be  open  to  the  public  and  Mr.  Lilley  is  to  be  allowed  to  have 
a  law^yer  i^resent  to  coach  the  committee.  In  spite  of  this,  the  Connecticut  man 
is  still  angry  because  the  Si)eaker  failed  to  appoint  him  chairman  or  even  a 
ni«»mber  of  the  conrunittee.  He  declares  that  he  is  beaten  at  the  start  and  that 
the  whitewash  for  the  Electric  Boat  Company  already  has  bt^jn  prepared. 
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Q,  Was  that  written  by  you? — A.  Yes,  sir. 

Q.  You  say  here,  speaking  of  Mr.  Lilley,  "  he  declares,  etc.''  Did 
he  declare  that  to  you  ? — A.  He  had  made  the  statement  in  my  pres- 
ence that  he  considered  that  the  manner  in  which  this  investigation 
was  going  to  be  held — or  words  to  that  effect ;  I  can  not  remember  the 
exact  words ;  Mr.  Lilley  was  very  angry  at  that  time — ^he  believed  it 
was  going  to  be  a  whitewash  at  the  start. 

Q.  Then  this  article  is  correct? — ^A.  Practically.  I  did  not  quote 
Mr.  Lilley  direct,  because  he  did  not  authorize  me  to  quote  him. 

Q.  Is  this  practically  what  he  said  ? — A.  Mr.  Lilley  was  very  much 
dissatisfied,  and  said  so  in  talking.  As  I  said,  Mr.  Lilley  never  stood 
for  any  interview  that  was  not  absolutely  authorized  and  written  out; 
therefore  I  never  quoted  him  except  it  was  written  and  shown  to  him. 
I  stated  that  in  that  story  to  show  the  frame  of  Mr.  Lilley 's  mind  and 
how  he  regarded  the  thing  at  the  outset. 

Q.  You  say  "  Mr.  Lilley  declares?"— A.  Well,  he  did  state  that  the 
thing  looked  like  a  whitewash  from  the  start. 

Q.  Where  did  this  conversation  occur? — ^A.  Well,  I  had  several 
conversations  with  Mr.  Lilley  in  a  casual  way,  and  I  could  not  state; 
my  recollection  is  that  it  was  in  his  room,  but  it  may  have  been  in  the 
lobby  of  the  House,  in  the  corridor  of  the  House. 

Q.  Who  else  were  present  ? — ^A.  There  may  have  been  another  news- 
paper man  present,  but  I  do  not  remember;  as  I  say,  we  saw  him  so 
frequently. 

The  Chairman.  Any  other  questions  desired  to  be  asked? 

The  Witness.  I  wish  to  state,  however,  in  justice  to  Mr.  Lilley,  that 
he  made  no  criticism  of  any  one  member  of  the  committee  or  any 
member  of  the  committee,  in  fact;  but  he  said  the  system  was  what 
he  attacked.  He  did  not  believe  this  was  the  proper  idea ;  he  thought 
he  ought  to  be  allowed  to  be  represented  by  counsel,  and  that  the 
cross-examination  should  be  made — all  parties  concerned  should  be 
allowed  to  participate  in  it — and  that  is  why,  in  stating  this,  he  said 
he  believed  he  was  in  for  a  whitewash. 

Q.  Let  me  call  your  attention  to  that — that  this  was  written  before 
the  committee  had  met  or  made  any  declaration  about  counsel. — A. 
No;  the  committee  had  held  some  informal  meetings  and  the  infor- 
mation had  been  passed  around  then,  apparently.  I  remember  now 
that  appeared  last  Sunday.  Saturday,  a  week  ago,  I  believe,  wai?  the 
first  regular  meeting  of  the  committee — ^that  is,  at  which  testimony 
was  taken;  or  last  Monday  morning,  was  it  not? 

Q.  That  is  right. — A.  There  were  tt^o  or  three  informal  meetiDigs 
beforehand,  and,  if  I  remember  correctly,  I  saw  Mr.  Boutell,  and  he 
gave  us  an  outline  of  what  had  been  done  to  that  date  at  the  former 
meetings^  and  the  information  had  been  passed  around — not  officially, 
but  unofficially — ^that  there  would  be  no  counsel  present 

Mr.  Stevens.  You  do  not  claim  that  this  is  Mr.  Lilley's  language?— 
A.  No ;  I  said  about  that  that  was  his  sentiment ;  as  I  said,  I  did  not 
quote  him  directly,  because  Mr.  Lilley  never  stood  for  an  interview 
unless  it  was  written  out,  and  that  was  the  attitude  of  Mr.  Lilley 
at  the  time  on  that  day. 

The  Chairman.  Anyone  else? 

The  Witness.  I  would  like  to  state,  Mr.  Chairman,  in  regard  to 
Mr.  Creecy's  evidence.  Mr.  Creecy  made  the  statement  that  he  fliought 
he  remembered  that  I  said  Mr.  Lilley  would  like  to  have  this  in  for- 
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mation^  and  I  would  like  to  have  it.  I  think  Mr.  Creecy  is  wrong. 
I  think  because  whereas  Mr.  Lilley's  name  was  mentioned  in  con- 
nection with  the  investigation  he  could  not  have  said  that,  because 
I  had  gone  to  Mr.  Creecy 's  house  within  five  minutes- after  I  had 
received  that  telegram. 

TESTIMOinr  OF  FRAKCIS  PRESTON  BLAIB  SANDS. 

Francis  Preston  Blair  Sands,  being  first  duly  sworn,  upon  being 
examined,  testified  as  follows : 

The  Chairman.  Mr.  Stevens  will  propound  the  interrogatories. 
to  Mr.  Sands. 

By  Mr.  Stevens  : 

Q.  What  is  your  name,  age,  residence,  and  occupation  ? — A.  Fran- 
cis Preston  Blair  Sands;  I  am  a  resident  of  Washington  City;  born 
here  on  the  16th  of  January,  1842. 

Q.  Have  you  lived  here  ever  since? — A.  I  have  lived  here  ever 
since,  except  the  time  I  was  in  the  service  of  this  country  at  sea — ^in 
the  Xavy. 

Q.  When  was  that? — ^A.  I  was  first  in  the  Coast  Survey,  a  recorder 
in  the  Coast  Survey,  for  six  months.  I  was  afterwards  hydrographic 
aid  in  the  coast  service.  We  surveyed  from  Philadelphia  down  to 
the  Gulf,  serving  around  coastwise  and  surveyed  the  Gulf  of  Mexico 
and  on  the  coast  of  California 

Q,  It  is  unnecessary  to  go  into  those  details.  Wliat  part  of  the 
Government  service  have  have  you  been  in  ? — ^A.  I  was  in  the  !Navy, 
came  back  from  California  and  entered  the  Navy  as  acting  ensign, 
and  served  on  the  blockade  off  Cape  Fear,  finished  in  the  service  on 
the  blockade  with  the  capture  of  Fort  Fisher,  and  enjoyed  and  par- 
ticipated with  my  brother,  who  is  now  a  rear-admiral  in  the  service — 
my  father  was  a  rear-admiral 

*Q.  When  did  you  leave  the  naval  service? — A.  Well,  sir,  I  left 
the  naval  service  after  a  cruise  in  the  Mediterranean  in  1867.  I  then 
took  up  from  page  84  of  Blackstone,  and  finished  my  college  educa- 
tion at  Georgetown,  and  I  entered  the  office  of  Mr.  Davidge,  and  also 
the  Columbian  University,  now  the  George  Washington  University. 
I  graduated,  and  since  1869  I  have  been  admitted  to  the  Supreme 
Court  bar  and  have  been  practicing  my  profession  as  a  lawyer  here 
from  that  time  down  to  this,  and  am  still  en'gaged  in  the  active  prac- 
tice of  mv  profession. 

Q.  Di<i  you  ever  have  any  professional  connection  with  the  Hol- 
land Submarine  Company? — ^A.  With  the  Holland  Torpedo  Boat 
Companv  in  1896. 

Q.  'W'liat  was  your  connection  ? — A.  Mv  connection  was  that  these 
gentlemen,  having  ascertained  the  fact  of  my  knowledge  and  experi- 
ence in  coast  survey,  my  knowledge  of  and  service  on  tjie  blockade — 
particularly  at  the  entrances  of  the  inlets  and  the  bars  both  side.s  of 
Cape  Fear  River,  having  been  there  when  the  squadron  was  driven 
off  by  the  ironclad  Raleigh,  which  came  out  in  the  middle  of  the  night 
and  drove  our  fleet  away — Shaving  known  that  I  was  also  personallv 
acquainted  with  Gen.  D.  T.  Mertwao,  whom  I  had  met  in  the  Med- 
iterranean as  a  youngster,  and  had  known  him  intimately,  they  came 
to  me  and  said 
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Q.  How  did  these  ffeiitlemen  l)ecoine  acquainted  with  this  his- 
tory?— A.  From  nie.     1  gave  them  the  information. 

Q.  How  did  you  happen  to  give  it  to  them? — A.  I  think  I  met 
them  in  Mr.  Creecy's  office  one  day  when  I  was  over  there.  I  had 
been  with  Mr.  Creecy,  working  with  reference  to  a  pneumatic  dyna- 
mite ^n  carriage,  and  I  mentioned  *that  fact.  I  had  met  Mr.  Fro^t 
and  hked  him  very  much,  indeed;  our  families  became  intinaate 

Q.  Wiom  did  you  meet  down  there? — A.  Mr.  Frost  and  Mr. 
Creecy  suggested  to  them  that  Mr.  Sands's  services  might  be  useful 
to  them. 

Q.  VlHien  was  that? — A.  In  189G.  The  exact  month  I  can  not  give 
you. 

Q.  Wlien  did  they  give  you  a  retainer? — A.  They  did  not  give  me 
a  retainer. 

Q.  Did  they  give  you  a  contract? — A.  Yes,  sir;  they  gave  me  a 
contract. 

Q.  In  writing  or  oral  ? — A.  It  was  in  writing. 

Q.  Where  is  it? — A.  I  think  I  have  a  copy  of  it.  If  it  is  not  in 
New  York  I  have  s  copy  of  it  in  my  office. 

Q.  Will  you  produce  it? — A.  It  has  nothing  to  do  with  the  Gov- 
ernment whatever.  I  was  proceeding  to  state  because  of  my  inti- 
macy with  General  Mertwago,  they  said,  "  We  would  like  to  employ 
your  services  to  get  a  contract  out  of  tlie  Russian  Government  for 
the  construction  of  our  boats."  I  said  I  would  gladly  do  so.  My 
contract  read  that  if  I  could  get  a  contract  from  the  Russian  Govern- 
ment for  the  construction  of  these  submarine  torpedo  boats  the}'  woidd 
pay  me  a  certain  percentage  upon  all  boats  that  were  so  contracted 
for.  I  declined  to  accept  that.  I  added  to  the  contract  that  this  con- 
tract is  to  apply  and  to  run  on  any  boats  that  might  be  built  of  the 
type  of  these  by  the  Russian  Government  or  for  the  Russian  Govern- 
ment or  acquired  by  it,  to  contracts.  I  did  not  want  to  render  ser- 
vices for  several  years  and  then 

Q.  Did  that  contract  have  any  application  to  any  business  of  the 
United  States? — A.  Not  the  slightest,  nor  under  any  circumstance^ 
whatever;  nor  in  any  place  have  I  ever  approached  or  spoken  to  a 
Member  of  Congress  or  a  Senator  in  respect  of  the  interests  or  rights 
of  this  submarine  boat. 

Q.  Was  that  contract  ever  changed  from  that  or  another  substi- 
tuted for  it? — A.  Never.    My  work  related  solely  with  Russia. 

Q.  Have  you  ever  had  any  other  contract  or  business  relation  with 
this  company? — A.  I  had  with  Mr.  Creecy.  I  want  to  stat^  during 
the  proceeding  of  my  contract  it  became  necessary  for  me  to  study 
all  the  harbors  affecting  Russia,  the  harbor  defenses,  and  I  also  had 
studied  our  own  harbor  defenses,  and  I  was  familiar  with  a  good 
many  harbors,  the  tides  and  soundings,  and  everything  in  regard  to 
it,  and  during  the  progi-ess  of  my  work  with  Russia  I  got  from  the 
company  and*its  officers  or  from  the  Navy  Department  copies  of  the 
plans  and  specifications,  and  from  the  reports  of  Congress  and  from 
the  reports  of  any  officer  that  had  made  favorable  reports  to  this  Com- 
pany, and  placed  in  the  hands  of  my  correspondents  and  had  them 
transmitted  to  the  maritime  office  in  St.  Petersburg.  I  also  attempted 
to  get  a  contract  through  Admiral  Ahmed  Bey.  I  carried  him  down 
the  Potomac  to  see  and  inspect  the  boat  as  she  lay  at  the  navy -yard. 
My  work  resulted  in  1900  in  the  Russian  Government  sending  a  "com- 
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missioner  over  here  to  see,  Captain  Koretainikoff,  inspector-general, 
and  Captain  Spscheiesikoff,  who  commanded  the  Recigan  which  was 
sunk  off  Port  Arthur  afterwards.  My  correspondence  with  Mert- 
wa£ 


I  do  not  see  any  bearing  in  that  upon  this  investigation.  Will 
Tou  state,  so  that  the  record  may  be  complete,  what,  if  any,  contract 
relations  you  have  had  with  either  the  Holland  Boat  Company  or  the 
Electric  Boat  Company,  or  any  services  of  yours  in  connection  with 
any  Department  or  the  United  States  Government  or  Congress  or 
any  other  of  its  officers. — A.  None  whatever.  I  was  going  to  say  I  had 
another  contract.  I  do  not  want  to  conceal  anything.  That  other 
contract  was  that  by  reason  of  the  services  the  company  recognized 
they  had  received  a  great  deal  of  work  of  mine  for  which  they  had 
not  paid,  and  Mr.  Frost  came  to  me  and  said :  "•  We  have  not  been 
able  to  pay  you  for  a  great  many  of  your  valuable  services,  and  I 
want  to  make  an  excuse  for  paying,"  and  he  says,  ""WTiat  can  you  do?" 
I  says, '"  I  don't  know  as  I  can  do  anything  fuither,  but  I  might  still 
do  work  upon  my  Russian  contract,  and  I  can  do  as  I  have  done  in  the 
past,  in  view  oi  the  Navy  officers  that  I  can  casually  meet  at  the 
chih  and  in  other  places,  and  I  can  get  their  views  in  regard  to  these 
lx>ats,  which  I  can  communicate  to  you  and  you  can  use  them." 

Q.  Naval  officers  of  the  United  State.s? — A.  Admiral  Taylor 

Q.  Was  that  a  part  of  your  contract? — A.  A  part  of  my  contract 
to  mention  the  people  that  I  would  speak  to  about  it. 

Q.  Was  that  a  part  of  any  contract  you  had  with  the  Holland 
Company  or  the  Electric  Boat  Company? — A.  Yes:  just  as  Mr.  Frost 
thought,  that  I  would  attend  to  that,  and  he  paid  me  afterwards 
for  it. 

Q.  Then,  that  was  a  sort  of  a A.  That  was  a  private  matter; 

and  if  the  committee  wish 

Q.  Let  us  find  out  what  the  date  of  Mr.  Frost's  visit  was? — A. 
That  was  in  May,  1003;  and  I  met  Admiral  Schley;  I  met  Captain 
Capps,  as  he  was  then;  I  met  Admiral  Taylor,  and  we  talke>d  some 
\bont  this  boat.  That  is  all  I  did.  And  all  I  got  out  of  that  was  the 
little  fee  I  was  speaking  about 

Q.  How  much  was  it? — A.  He  gave  me  $4,000.  But  the  reason  I 
wanted  to  go  into  that  in  detail  was  that  he  was  seeking  an  oppor- 
tunity to  pay  me  for  the  services  that  I  had  already  rendered. 

Q.  Did  that  terminate  your  relation  with  the  company? — A.  Abso- 
lutely.   I  have  no  relation  with  them  at  all. 

Q.'  What  was  your  consideration  for  Mr.  Frost,  in  talking  with 
these  naval  officers? — A.  No  consideration.  I  gave  him  advice  and 
other  knowledge  that. was  necessar}\ 

Q.  Wliat  services  did  you  render  to  him  ? — A.  I  wrote  him  a  letter 
in  regard  to  his  failure  to  furnish  me  with  information  in  regard  to 
the  performance  of  the  boat  at  Newport;  that  I  had  intended  to  go 
with  Admiral  Dewey. 

Q.  Did  you  have  conferences  with  Mr.  Frost  during  that  time  ? — 
A.  No,  sir;  except  as  I  would  report.  I  nuule  two  trips  to  New 
York  and  told  him  what  I  had  done 

Q.  How  many  naval  officers  did  yon  talk  with? — A.  Oh,  five  or 
six.  I  had  talked  with  Capt.  William  W.  Kimball  for  one.  He  was 
one  of  the  men  in  this  country,  young  naval  officei*s,  who  had  taken 
his  life  in  his  hands,  who  was  very  enthusiastic  about  this  boat 
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Q.  Did  3'ou  persuade  these  officers  to  take  any A.  Thev  didn^t 

require  any.  They  were  enthusiastic.  I  heard  one  admiral  say  to 
another  one  that  these  youngsters  would  have  to  be  repressed.  That 
they  were  willing  to  risk  too  much.  I  have  in  my  pocket  a  report 
that  was  made  by  Admiral  Dewey's  aide  of  his  performances  down 
the  river.  I  was  on  a  boat  that  went  down  the  river — I  persuaded 
Admiral  Dewey  to  go  fiimself 

Q.  On  the  investigation  Mr.  Creecy  told  about  ^ — A.  On  the  in- 
vestigation Mr.  Creecy  told  about.  And  I  had  known  the  Admiral 
from  a  young  man.  And  I  went  to  him  and  I  asked  him  to  go,  and 
he  says,  *'  I  am  too  busy."  I  said  to  him, ''  Admiral,  you  will  undoubt- 
edly be  asked  as  to  the  value  of  these  boats  and  it  will  never  do  fcH* 
the  head  of  the  Xavy  to  be  asked  an  opinion  about  a  thing  without 
his  knowing  about  it/'  and  he  says,  ''  Your  position  is  sound.  If 
you  will  come  with  a  carriage  I  will  go  down  and  see  it."  He  "went 
down,  and  Senator  Hale  and  several  other  gentlemen,  I  remember 

Q.  Did  you  accompany  Admiral  Dewey  as  a  part  of  your  work  for 
the  company? — A.  I  did  it  at  the  request  of  Mr.  Creecy.  He  knew 
of  my  acquaintance  with  the  Admiral  and  with  all  of  the  officers.  I 
have  grown  up  with  them  ii^  the  Navy.  I  knew  them  when  they 
were  youngster  and  met  them  very  often  in  the  club.  I  persuaded 
him  to  go  down  there. 

Q.  Did  you  so  up  to  the  Xavy  Department  for  officers  and  confer 
with  anybody  about  it  ? — A.  No. 

Q.  So  that  your  work  was  in  the  nature  of  social  work,  as  you  met 
them  at  the  club  ? — A.  Met  them  at  the  club  and  talked  with  him,  as 
I  always  have,  on  the  merits  of  the  boat. 

Q.  Is  your  compensation  for  that  sort  of  work  paid  up  the  same 

'  A.  I  didn't  get  it  until  I  brought  suit  to  get  it. 

Q.  Where  did  you  sue? — A.  I  sued  in  New  York.  My  brother- 
in-law  died  pending  the  suit  and  I  settled  on  a  compromise. 

Q.  Upon  what  sort  of  a  contract  did  you  allege? — ^A.  Upon  a 
written  contract.  I  just  tried  to  mention  to  you.  No^  it  is  not  a 
written  contract,  an  oral  contract.  I  reduced  it  in  writing  and  sent 
it  to  him  and  asked  if  it  was  correct,  and  he  said  it'  was. 

Q.  We  would  like  to  have  that  contract  produced. — A.  I  will  be 
very  glad  to  get  it  for  you.  I  would  have  brought  it  this  morning 
had  I  thought  it  was 

Q.  You  can  send  it  in  this  afternoon.  We  want  every  scrap  of 
paper  that  connects  you  with  the  company. — ^A.  Certainly.  I  would 
like  further  to  state  in  connection  with  this  that  for  thirty  years 
I  have  been  transacting  business  before  the  Congress  of  the  United 
States,  and  often,  very  often,  drafting  bills  and  introducing  bills.  I 
have  been  requested  by  Members  to  draft  bills  and  I  have  been  re- 
quested by  committees  to  prepare  the  reports  of  bills  that  they 
had  decided  upon  and  told  me  their  decision.  On  one  occasion, 
representing  a  great  corporation,  I  drafted  a  bill  and  carried  it 
through  the  House  unanimously.  A  committee  opposed  me  and  all 
the  railroads  aroimd  in  the  District  opposed  me.  They  opposed  the 
bill  in  committee,  and  the  committee  passed  it  unanimously  and  the 
House  passed  it  unanimously  and  the  Senate  passed  it  unanimou^y. 
This  has  a  bearing,  in  that  it  has  a  bearing  on  professional  ethics.  It 
has   been  charged  here  that  there  is  a  corrupt  lobby.     I  do  not 
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-wish,  even  bj'  insinuation  or  by  innuendo,  to  have  my  professional 
honor  assaile<i  by  association  or  insinuation  of  that  kind.  I  do  my 
'work,  and  always  have  done  it,  confining  myself  to  the  legal  right  of 
argument  before  the  committees  before  whom  I  have  appeared.  I 
do  not  wish  to  be  associated  with  what  has  been  going  through  the 
newspapers  in  the  recital  of  what  has  passed  in  this  case.  The  lobby, 
one  member  of  it,  came  to  me  and  suggested :  "  Mr.  Sands,  the  boys 
have  it  in  for  your  bill.  There  was  money  at  the  bottom  of  it,  but 
you  conducted  your  case  so  cleanly,  and  as  a  lawyer,  that  we  don't 
touch  your  work." 

Q.  What  bill  was  that?  Did  it  have  any  connection  with  this  mat- 
ter?— ^A.  Not  any.  But  I  would  say  further  in  that  connection  that 
I  was 

Q.  What  biU  was  it?— A.  That  was  the  Norfolk  and  Western  Rail- 
road bill,  seeking  an  entrance  into  the  District  of  Columbia. 

Q.  You  were  paid  for  that? — A.  I  was  paid  for  that,  although  I 
would  have  received  $10,000  cash  payment  and  an  annual  retainer; 
but  in  the  end  they  paid  me  $4,000  for  my  work.  But  I  wish  to 
state.  Judge  Wilson,  Judge  Shellebarger,  and  Mr.  Davidge,  and 
lawyers  of  that  class  twenty-five  years  ago,  that  through  the  objec- 
tions that  were  being  made  by  the  papers  everywhere  because  of  the 
lobby,  by  the  reputation  of  influencing  legislation — I  was  one  of 
those  advocating  then  the  passage,  at  the  suggestion  of  the  Judiciary 
Committee,  of  a  parliamentary  oar  bill,  under  oath,  and  men  quali- 
fied to  argue  upon  the  framing  and  construction  of  statutes  and  the 
cases  that  might  come  before  committees  in  Congress,  with  the  right 
to  appear  berore  them — and  I  don't  like  to.  be  classed  among  the 
people  that  go  around  buying  dinners  and  meals  and  cigars,  or  any- 
thing else 

Q,  I  wish  to  ask  you  a  few  questions  that  will  not  take  very  long. 
Have  vou  engaged  in  any  sort  of  work  for  these  companies  in  the 
line  of  entertaimnent  or  entertainments  with  these  naval  officers  i — 
A.  Not  at  all. 

Q.  You  have  no  conferences  with  Members  of  Congress,  nor  have 
yon  been  connected  with  their  publicity  bureau? — A.  No,  sir. 

Q.  Have  you  conferred  with  any  newspaper  men  or  magazine 
writers  on  their  behalf? — A.  No,  sir.  I  have  given  advice  in  regard 
to  places  where  these  boats  could  be  used  to  great  advantage,  in  the 
ports  and  river  entrances  of  our  country. 

Q.  Whom  did  you  give  that  to? — A.  I  gave  that  to  Rice  and 
Frost  and  sometimes  to  Creecy,  and  suggested  that  it  should  be  used 
to  advise  Members  of  Congress  in  those  districts  to  look  into  the 
needs  of  their  ports  in  respect  to  fortification  or  protection;  and 
they  used  the  information  I  gave  them  in  regard  to  the  type  and 
the  tides;  it  would  be  useful  information  that  they  could  use  in  con- 
sidering for  theu^selves  in  deciding  upon  what  they  would  do  in  re- 
spect to  the  usefulness  of  these  things. 

Q.  Did  you  have  anything  to  do  with  following  up  that  informa- 
tion?— ^A.  No,  sir. 

Q.  In  relation  to  reaching  Members  of  Congress? — A.  Oh,  no; 
nothing;  never  did  such  a  thing  as  that  in  my  life. 

Q.  You  don't  know  by  whom  that  was  done? — A.  No,  sir.  I  don't 
do  that  business.    I  don't  know  how  to  do  it. 
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Q.  You  don't  know  whether  or  not  that  was  done? — A.  Xo,  sir. 
All  my  relations,  with  these  gentlemen  were  simply  social,  outside  of 
whom  I  transacted  my  business  for  them  and  reported  to  them. 

Q.  Did  you  incur  any  expenses  in  connection  witli  your  entertain- 
ment  A.  No,  sir ;  not  any  with  them. 

Q.  Did  you  incur  any  expenses  for  the  company  when  you  made 
an  inspection  or  when  you  had  these  conferences  with  the-se  naval 
officers? — A.  No,  no,  no. 

Q.  So  that  the  company  did  not  give  vou  or  allow  you  any  ex- 
penses for  anything  of  that  sort? — A.  ^"o,  sir.  I  got  traveling 
expenses  for  going  to  New  York  to  report  once.  I  got^  I  think,  $ir> 
then. 

Q.  What  occasion  was  that? — A.  That  was  one  of  the  two  trip? 
after  1903  when  I  went  to  New  York  to  report  to  Mr.  Frost  what  I 
had  done,  and  the  information,  as  far  as  I  obtained  it,  from  the  naval 
officers  with  whom  I  had  conferred. 

Q.  Have  you  any  vouchers,  checks,  check  stubs,  correspondence,  or 
memoranda  in  writing  with  the  companies  relating  to  their  business 
in  the  United  States  ? — A.  No,  sir.  I  have  nothing  of  that  kind  that 
relates  to  the  business.  I  have  a  great  deal  of  correspondence  with 
the  Russian  Government  and  Turkish  Government,  including  my 
appointment  by  the  Russian  Government  as  legal  advisor  of  the  Gov- 
ernment here  in  this  country. 

Q.  Then  your  only  instrument  in  writing  with  which  this  com- 
pany is  connected  concerning  the  business  in  the  United  States  is  the 

contract  or  memorandum A.  Yes;  but  that  does  not  concern  any 

business  with  the  United  States.     It  does  not  relate  to  the  business 
with  the  United  States! 

Q.  Yes,  but  you  did  do  business  in  the  United  States  under  it  ? — A- 
No ;  I  spoke  to  these  naval  officers. 

Q.  Wasn't  that  a  part  of  the  business  for  which  you  were  paid  ? — 
A.  No,  sir. 

Q.  Did  not  you  write  letters  concerning  it? — A.  Oh,  that  was 
not  in  relation  to  any  contract  with  the  Government  or  any  dealing 
with  the  Government.  It  was  to  gather  information  and  give  to  them 
that  they  might  use,  to  know  what  acquisition  to  favorable  senti- 
ment might  be  possibly  made. 

Q.  Wasn't  it  your  design  to  inform  these  naval  officers  and  influ- 
ence their  minds  favorabfy  toward  this  company? — A.  Undoubtedly 
it  was,  that  I  might  use  it  with  my  Russian  correspondence;  and  I 
wrote  to  them  'and  gave  the  data.    Otherwise  I  could  not  have 

Q.  Wasn't  it  your  desi^  that  their  minds  should  be  influenced 
favorably,  so  that  the  policy  of  the  United  States  should  be  to  use 
these  boats? — A.  I  would  not  have  attempted  to  advise  a  naval  offi- 
cer of  the  present  day  in  regard  to  professional  matters,  such  as 
this  is.  Their  knowledge  was  so  far  superior  to  mine  that  I  could 
merely  lead  the  conversation  around  and  ascertain  what  they  thought, 
not  that  I  should  teach  them  under  any  pretenses. 

Q.  Then  you  did  not  bring  to  the  information  of  any  of  these 
naval  officers  the  facts  that  w^ould  lead  them  to  adopt  these  boats  as 
a  part  of  our  naval  establishment? — A.  Oh,  no,  no.  They  knew 
infinitely  more  than  I  did.  The  only  occasion  I  would  say  w^as  with 
Admiral  Dewey.  I  persuaded  him  to  go  and  see  the  boat  with  his 
own  eyes ;  that  is  all. 
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Q.  Where  were  these  conversations  with  these  naval  officers  that 
you  have  described? — A.  One  of  them — generally  at  the  club,  as  I 
would  casually  meet  them. 

Q.  What  club?— A.  The  Metropolitan  Club.  The  one  with  Ad- 
miral Taylor  was  at  the  meeting  of  the  directors  of  the  Sons  of  the 
Revolution.  I  would  say  further  that  I  never  trespassed  upon  their 
official  time,  while  they  were  on  duty,  to  talk  over  these  matters. 

Q.  In  conferring  with  these  officers,  did  you  intimate  in  any  way  that 
you  had  a  retainer  or  contract  with  the  Electric  Boat  Company  ? — A. 
I  always  told  them  that  I  had  a  contract  with  this  Electric  Boat 
(^)mpany  with  regard  to  obtaining  contracts  with  Kussia;  and  that 
I  wanted  to  get  all  the  information  I  could  from  every  source,  from 
Congress,  from  the  Department,  from  every  individual  officer  whose 
acquaintance  I  had,  that  was  faA^orable  to  it,  that  I  might  verify  the 
employment.  I  made  inquiry  from  Mertwago  and  Captain  FeaVson, 
w1k>  carried  tlie  only  surviving  vessel  in  the  Japanese  war  above 
\nadivostok.    He  was  a  very  great  friend  of  the  submarine. 

Q.  In  your  conversations  did  you  discuss  at  all  with  them  the  policy 
of  the  United  States  in  reference  to  submarines? — A.  Never;  I  had 
no  right  to  do  that. 

Q.  Except  in  a  friendly  way? — A.  Oh,  yes;  I  just  mentioned  the 
fact  that  the  policy — the  policy  was  adopted  when  I  had  this  conver- 
sition. 

Q.  But  from  time  to  time  there  were  attempts  made  by  your  com- 
pany  A.  Not  my  company. 

Q.  By  the  company  with  which  you  were  connected,  to  obtain 
additional  appropriations  or  authorizations  for  these  boats  which 
required  favorable  consideration  by  the  Naval  Department.  Did  you 
have  any  conferences  or  conversations  with  any  of  the  officers  of  the 
Xaval  Department  which  had  to  do  with  submitting  these A.  Ab- 
solutely none  whatever. 

Q.  In  any  way,  directly  or  indirectly? — A.  Not  in  any  way,  directly 
or  indirectly. 

Q.  Will  you  submit  any  and  all  correspondence  or  papers  connected 
with  any  business  that  you  may  have  had  with  this  company  in  its 
business  with  the  United  States  Government  or  anjr  of  its  branches 
or  Departments? — A.  I  have  no  correspondence  relating  to  their  busi- 
ness with  the  Government,  not  (me  letter  of  any  kind,  nor  any  corre- 
spondence in  relation  to  its  business  with  the  Government.  You  must 
have  misunderstood  me  if  you  have  that  idea. 

Q.  As  a  part  of  your  work  under  your  retainer,  for  which  you  re- 
ceived $4,000,  you  made  some  sort  of  a  statement  or  report  to  Mr. 
Frost,  did  you  not? — A.  I  think *I  wrote  one  letter,  possibly  two.  I 
might  give  you  copies  of  them. 
Q.  We  would  be  pleased  to  have  them. — A.  I  will  do  that. 
Q.  Did  Mr.  Frost  write  you  in  relation  to  that? — A.  I  don't  think 
he  did.    If  he  has,  I  will  give  you  the  letter  very  gladly. 

Q.  Please  produce  any  such  letter. — A.  There  isn't  any  letter  be- 
tween him  and  me  that  would  have  anything  to  do  regarding  these 
tx)ntracts  with  the  United  States  Government  or  these  appropri- 
ations. I  would  like  to  state  this,  so  that  you  may  understand.  When 
they  broke  up  their  offices,  he  said  they  had  no  money.  Says  he, 
'*  Sands.  I  want  to- pay  you."  Says  I,  "  I  don't  know  what  I  will  be 
able  to  do.''    He  says,  "I  will  do  this:  If  Congress  makes  an  appro- 
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priation  and  pays  us  any  money,  I  will  give  you  $1,000 — a  fee  equal 
to  $1,000  for  each  of  the  boats  that  Congress  may  appropriate  for, 
whether  one  or  more." 

Q.  Then  he  was  paying  you  a  contingent  fee  on  what  you  should 
do  ? — A.  No ;  it  was  a  promise  I  didn't  Imow  he  would  ever  be  able  to 
fulfill ;  and  when  they  did  pass  the  appropriation  for  $400,000  I  im- 
mediately jumped  in  for  $4,000. 

Q.  Did  you  oring  suit  upon  the  basis  of  receiving  compensation  by 
the  aotion  of  Congress? — ^A.  Not  a  bit  of  it.  On  the  contrary,  my 
contention  was  that  I  was  not  employed  to  do  an  earthly  tlung  with 
Congress 

Q.  What  was  the  allegation  in  your  bill  for  services? — ^A.  That  he 
had  assured  the  amount  of  my  rate  of  recovery  by  the  number  of  boats 
that  were  to  be  appropriated  for,  and  that  I  was  to  give  him  what- 
ever information  I  could  get  thereafter  from  the  naval  officers. 

Q.  For  what  purpose? — ^A.  I  do  not  Imow  what  he  used  it  for. 
Says  I,  "  It  may  be  valuable  or  may  not  be.  You  may  have  nothing 
to  guide  you  in  whatever  you  may  do." 

Q.  Did  your  labors  rasult  in  obtaining  any  contracts  for  them  with 
the  Russian  Government? — A.  It  did.  They  bought  the  Fnltm  and 
carried  it  across  there.  That  was  the  first.'  And  they  also  built'— 
and  they  got  paid  in  this  way:  They  said  they  didn't  make  a  con- 
tract with  them;  that  the  Electric  Boat  Company  had  made  a  con- 
tract with  a  Eussian  corporation  and  the  Russian  corporation  made 
the  contract  themselves  with  the  Russian  Government,  and  they, 
the  Electric  Boat  Company,  had  nothing  to  do  with  it;  therefore 
my  work  had  not 

Q.  Was  the  case  tried  ? — A.  It  was  argued  five  times — ^three  times 
in  the  supreme  court  of  the  State  of  New  York  and  twice  in  the 
appellate  division,  and  then  it  did  not  come  to  trial.  When  it  got 
through  the  Russian — my  last  communication  with  Admiral 

Q.  You  did  not  recover? — ^A.  They  gave  me  enough  to  pay  for 
the  work  I  had  been  doing,  and  that  is  aU.  I  found  I  coul^  not 
maintain  my  action.  I  did  not  have  money  enough  to  retain  a  New 
York  lawyer  and  had  to  let  it  drop. 

Q.  So  you  received  nothing  for  your  services  with  the  Electric 
Company? — A.  Nothing  in  comparison  with  what  I  ought  to  have. 
They  ought  to  give  me  $100,000,  but 

Q.  You  got  ^,000?— A.  I  got  about  $6,000  in  all. 

Q.  How  much  did  you  sue  for  ? — A.  I  sued  for  $4,000  in  one  suit 
and  I  was  going  to  sue  for  $119,000  to  $133,000,  and  the  proceedings 
with  reference  to  the  Russian  business  had  reached  a  certain  point 
when  they  were  stopped  by  the  sudden  death  of  my  brother-in-law 
and  counsel,  and  I  had  not  means  enough  to  carry  on  my  litigation, 
and  very  gladljr  accepted  their  offer  to  settle. 

Q.  If  you  will  please  submit  the  papers A.  I  will  make  cer- 
tified copies  of  these  letters. 

Q.  And  the  contract? — A.  I  will  send  the  contract.  It  was  an  oral 
contract,  but  I  will  give  you  a  memorandum  of  it. 

Q.  When  did  your  employment  cease? — A.  I  brought  suit  in  1904. 

Q.  Have  you  had  any  business  connections  with  them  since?— A. 
Nothing  whatever. 

Q.  Do  you  know  anything  about  their  business  operations  since?— 
A.  No,  sir ;  nothing  at  all. 
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Q.  Anything  about  their  business  since? — A.  Not  a  word  about 
what  they  are  doinff  or  intend  to  do. 

Q.  Have  you  had  any  talk  recently  with  anv  of  the  officers  of  the 
company? — A.  I  had  a  talk  with  Mr.  McNeir  in  his  office  a  few  days 
ago.  When  I  went  into  his  office  I  asked  him  what  was  going  on,  and 
he  says,  "  Oh,  nothing." 

Q-  What  did  you  say  to  him? — A.  I  was  visiting  a  real  estate 
office  in  the  floor  below,  and  I  thought  I  would  go  up  and  see  McNeir, 
who  is  a  royal  little  fellow,  and  I  have  known  him  very  well,  and  I 
went  up  there 

Q.  Has  he  any  relations  with  this  Electric  Boat  Company? — A.  T 
don't  know  what  his  relations  are.    I  know  he  corresponds  with  tliem. 

Q,  Do  you  know  whether  or  not  he  has  represented  it  recently  ? — A. 
1  don't  know  anything  at  all  about  McNeir's  affairs.  I  corresponded 
with  him  in  regard  to  my  getting  my  settlement  with  the  company 
lai^t  year,  and  that  is  all,  and  he  transmitted  my  letters  to  them. 

Q.  What  did  you  say  to  Mr.  McNeir  concerning  this  matter,  and 
what  did  he  say  to  you  concerning  this  matter? — A.  I  would  like  to 
give  it  to  you  exactly.  I  asked  him  what  he  knew  about  this  affair. 
He  said :  "  I  .see  in  the  newspaper  reports  that  my  name  has  been 
connected  with  it  and  published  around  to  the  country  as  belonging  to 
a  corrupt  lobby,  and  I  think  of  writing  to  the  chairman  of  the  com- 
mittee and  demanding  that  I  be  summoned  as  a  witness."  That 
was  before  I  knew  there  was  going  to  be  any  summons  issued  at  all. 
He  says,  "  You  had  better  look  at  this  paper,"  and  he  handed  me 
this  report- 

Q.  What  is  that  report? — A.  "  Sixtieth  Congress,  first  session.  Re- 
port No.  1168,  charges  against  membership  of  the  House."  It  pur- 
|x>rts  to  give  the  testimony  taken  before  the  committee,  and  I  looked 
at  the  report,  at  page  7,  about  the  bottom  of  the  page,  where  Mr. 
Lilley  says :  "  If  you  had  the  particular  interview  which  you  have 
in  mind  more  clearly  identified  I  might  answer.  Some  interviews 
have  been  written  which  were  absolutely  without  the  slightest  founda- 
tion. I  have  given  no  interview  except  from  mv  own  dictation  and 
correction  afterwards,  when  presented  to  me  in  typewriting.  An 
interview  did  appear  connecting  the  names  of  several  gentlemen 
whom  I  believe  to  be  men  of  the  strictest  integrity,  but  that  was  an 
absolute  fabrication."  And  I  said:  "There  is  iio .  necessity  of  my 
writing  to  the  chairman  of  this  committee,  because  this  is  evidently 
from  some  newspaper  correspondent,  and  it  does  not  originate  from 
Mr.  Lilley,  because  neither  he  nor  any  other  live  man  has  any  knowl- 
edge of  me  other  than  that  I  was  one  of  unimpeachable  integrity." 

Q-  Did  that  end  your  interview  with  Mr.  McNeir? — A.  Yes.  I 
said,  "  There  is  no  use  of  my  writing,"  and  I  got  up  and  left.  That 
IS  all  I  recall  of  the  conversation.  I  might  have  stated  possibly  my 
belief  in  regard  to  the  propriety  of  Mr.  Lilley  making  charges  anil 
hringing  in  honorable  gentlemen  without  having  given  them  an  op- 
portunitv  to  say  as  to  whether  or  not  they  were  connected  with  any 
corrupt  fobby  or  otherwise.  That  would  have  been  the  wiser  thing  to 
do,  and  that  I  thought  the  innuendo  might  operate  injuriously  to 
honorable  men  when  they  are  pointed  out  in  newspapers  a*id  they 
have  never  had  an  opportunity  to  be  heard 

Q.  Did  you  say  that  to  Mr.  "McNeir? — A.  I  think  I  did. 
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Q.  That  is  all  the  conversation ? — A.  Yes,  sir;  that  is  absolutely  all. 

Q.  What  did  Mr.  McNeir  say  to  that? — A.  Mr.  McNeir  is  one  of 
the  quietest,  gentlest  little  fellows  you  ever  met  in  your  life,  so  he 
didn't  say  much  to  that.  I  think  he  acquiesced  with  the  soundness 
of  my  judgment  in  that  respect,  in  general  terms,  but  the  exact  lan- 
guage I  can  not  give. 

Q.  Did  you  discuss  any  further  the  facts  in  relation  to  these  inter- 
views or  the  connection  with  the  boat  company A.  Oh,  no,  no.   If 

he  had  any  connection  with  the  boat  company,  that  was  his  atfair  and 
not  mine. 

Q.  When  you  bring  your  papers  we  would  like  to  have  the  pa}>er> 
you  have  connected  with  your  suit  against  the  company,  particularly 
vour  allegations  against  the  company  and  the  replies. — A.  That  re- 
lat-e  to  the  original  agreement  i 

Q.  Whatever  there  is  connected  with  this  matter  of  compensation 
and  your  litigation  with  the  company. — A.  I  have  no  objection  at  t»ll: 
but  there  is  nothing  I  have — but  I  respectfully  submit  to  the  commit- 
tee that  I  be  not  required  to  bring  my  private  contract  on  busi- 
ness not  connected  with  the  United  States  Governnlent,  but,  on  the 
contrary,  thousands  of  miles  away,  into  an  investigation  of  this  kind, 
that  they  might  see  the  correspondence  with  the  Government  .ind 
my  claim  with  the  Russian  Government. 

Q.  What  I  ask  you  to  produce  is  that  which  affects  any  conver- 
sation you  had  with  our  naval  officers  for  which  you  received  com- 
pensation ;  and  I  ask  you  to  produce  the  letters  you  have  and  the 
replies  to  the  officers  of  the  companies  concerning  these  conversa- 
tions with  American  naval  officers;  and  I  ask  you  to  produce  copies 
of  the  court  papers  that  are  a  matter  of  record  in  a  court  of  any 
State  or  a  Federal  court.  Those  are  matters  of  record  that  of  course 
we  could  get. — A.  I  will  bring  them  down  to  you. 

The  Chairman.  Will  you  bring  those  papers  in  this  afternoon? 

Answer.  I  will  go  thix>ugh  the  bundle  that  I  have  in  my  ofiSce 
to-day. 

The  Chairman.  Are  there  any  other  members  of  the  committee 
who  want  to  have  any  questions  asked  of  the  witness?  Any  other 
person  in  the  room  who  wants  to  ask  a  question  ? 

If  not,  the  witness  will  be  excused,  with  the  understanding  that 
the  papers  shall  be  presented  here  as  soon  as  possible. 

The  other  witnesses  who  were  subpoenaed  for  10  o'clock  to-day. 
Mr.  Marion  Butler  and  W.  R.  Kerr,  will  report  in  this  room  at  2.30 
o'clock  to-day. 

(Thereupon  the  committee  took  a  recess  until  2.30  o'clock.) 

AFTERNOON  SESSION. 

The  committee  met,  pursuant  to  the  taking  of  recess,  at  2.30 
o'clock  p.  m. 

All  the  members  of  the  committee  were  present. 
The  Chairman.  The  committer  will  be  m  order. 

TESTIMONY  OF  DE.  W.  E.  EEEE. 

Dr.  W.  R.  KIerr,  being  first  duly  sworn,  on  being  examined  testified 
as  follows : 

The  Chairman.  Mr.  Stevens,  will  you  kindly  examine  the  witness? 
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By  Mr.  Stevens: 
Q.  WTiat  is  your  name,  age,  residence,  and  place  of  business? — A. 
AVilliam  Ralph  Kerr;  Chicago,  111.;  place  of  business,  637  Rookery, 
Chicago. 
Q.  what  is  your  business? — A.  I  am  in  the  pneumatic-tube  business. 

Q.  A\Tiat  do  you  mean  by  that? — A.  Well,  we  have  contracts  with 
the  Government  for  transmitting  mail  through  tubes  in  the  large 
cities  of  the  country. 

Q.  The  tubes  such  as  they  have  been  selling  in  the  few  larger  cities 
of  the  country ;  is  that  it  ? — A.  Yes,  sir. 

Q.  Does  your  pneumatic-tube  business  extend  anything  beyond  the 
business  with  the  Post-OflSce  Department  ? — A.  No,  sir;  not  the  under- 
j^round  tubes;  we  operate  and  manufacture  all  the  tubes  that  you  see 
m  the  stores  and  buildings  and  everything  of  that  kind  in  the  country. 

Q.  What  is  your  connection  with  the  pneumatic-tube  business? — 
A.  I  am  the  agent  of  it. 

Q.  Sales  agent  ? — A.  No,  sir. 

Q.  What  sort  of  agent? — A.  Well,  I  look  after  Department  matters 
and  others  in  connection  with  the  tube  business. 

Q.  You  look  after  the  public  Department  in  Washington ;  is  that* 
it?— A.  Yes,  sir. 

Q.  Have  you  ever  had  any  business  connection  with  the  Holland 
Torpedo  Boat  Company  or  its  successor,  the  Electric  Boat  Com- 
pany?— ^A.  Well,  I  have  not  known  anything  about  it  since  about 
1902  or  1903. 

Q.  What  did  you  know  about  it  then? — ^A.  Well,  I  have  known 
Mr.  Frost  a  good  many  vears.    He  is  a  personal  friend  of  mine. 

Q.  What  Mr.  Frost?— A.  E.  B.  Frost,  of  New  York. 

Q.  What  connection  has  he  with  these  companies? — ^A.  I  think 
he  is  vice-president;  I  don't  know,  secretary  or  vice-president.  He  is 
an  officer  of  the  company. 

Q.  What  business  did  you  have  with  him  at  the  time  you  men- 
lion?— A.  Well,  I  had  not  mentioned  any  time. 

Q.  Yes,  you  said  about  1902.— A.  Prior  to  1905, 1  said. 

Q.  WTiat  business  did  you  have  with  him  ? — A.  Nothing,  except  a 
matter  of  friendship  between  he  and  I.  He  was  here  in  connection 
with  the  Holland  boats,  or  submarine  boats,  and  I  was  here  in  my  own 
business. 

Q.  Did  you  work  in  connection  with  him  concemine  his  matters, 
and  he  in  connection  with  you  concerning  your  matters? — A.  He  had 
some  understanding.  He  would  help  me  wherever  he  could,  and  I 
had  an  understandme  I  would  help  him  where  I  could. 

Q.  What  did  you  do  to  help  him? — A.  I  can  not  tell  you  that  I  ever 
did  anything. 

Q.  Well,  now,  inpursuance  of  that  understanding,  did  you  spend 
some  time  here  in  Washington? — A.  No,  sir. 

Q.  Where  did  you  try  to  help  him?— A.  I  spent  no  time  here  in 
Washington  in  connection  with  nis  business,  nor  my  business  did  not 
call  me  here. 

Q-  About  how  much  of  the  year  did  your  business  call  you  here? — 
A.  For  the  last  four  or  five  years,  I  expect,  I  have  been  in  Washing- 
ton five  or  six  times  for  two  or  three  davs  at  a  time. 

Q.  How  many  days  during  the  year  f — A.  I  say 
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Q.  Five  or  six  days  ? — A.  No ;  not  five  or  six  days  during  the  year. 
I  say  five  or  six  days  during  the  last  four  or  five  years. 

Q.  During  that  time  did  you  help  Mr.  Frost? — A.  I  talked  to  the 
people  that  1  met  about  the  merits  of  the  submarine  boats;  not  Mem- 
bers of  Congress ;  never  spoke  to  a  Member  of  Congress  that  I  know 
in  my  life. 

Q.  ^Vhom  did  you  talk  with  ? — A.  Different  people. 

Q.  Who  are  thev  ? — A.  I  can  not  remember  who  they  were. 

Q.  People  on  the  street? — A.  People  I  met  in  the  clubs  and  at 
hotels. 

Q.  WTiat  clubs  did  you  go  to  to  talk  to  people  ? — A.  I  have  been 
in  nearly  all  the  clubs  from  time  to  time. 

Q.  What  clubs  are  they  ? — A.  Metropolitan,  Army  and  Navy,  and 
the  Press  Club,  and  other  places. 

Q.  Now,  about  what  was  your  line  of  conversation  concerning 
this? — A.  My  line  of  conversation  was  I  believed,  from  what  Mr. 
Frost  had  told  me  and  from  what  I  had  heard  from  others,  that  sub- 
marines would  be  a  great  defense  for  our  coasts. 

Q.  Now,  whom  did  you  talk  with  in  these  clubs? — A.  Oh,  I  could 
not  tell  you  that;  it  is  so  long  ago.  I  have  not  said  anything  for 
five  or  six  years. 

Q.  You  have  said  that  you  went  to  hotels? — A.  I  stop  at  the  Wil- 
lard  always. 

Q.  Who  did  you  talk  with  at  the  Willard  Hotel?— A.  I  can  not 
remember  anybody  in  particular. 

Q.  Have  you  appeared  before  any  of  the  committees  of  Congress 
concerning  your  matters  ? — A.  Yes,  sir. 

Q.  What  committee  ? — A.  The  Committee  on  Post-Offices  and  Post- 
Roads. 

Q.  Have  you  ever  appeared  before  any  other  committee  of  Con- 
gress?— ^A.  NOy  sir. 

Q.  For  any  other  purpose? — ^A.  No,  sir. 

Q.  Have  you  talked  with  any  Member  of  Congress  concerning  your 
matters  outside  of  appearing  in  conmiittees? — A.  Yes,  sir;  I  think 
I  have. 

Q.  Did  you  discuss  with  them  at  that  time  or  any  other  time  con- 
cerning these  torpedo  boats? — ^A.  No,  sir;  never;  not  to  any  Member 
of  Congress  or  to  any  member  of  the  Senate  in  my  life. 

Q.  Have  you  ever  talked  with  any  other  officials  of  the  Govern- 
ment concerning  torpedo-boat  matters  ? — A.  No,  sir. 

Q.  Have  you  ever  talked  with  any  persons  influential  in  political  or 
business  matters  in  the  different  parts  of  the  country? — A.  I  may 
have;  I  do  not  recall  that. 

Q.  Whereabouts,  if  you  remember? — A.  I  do  not  recall  it. 

Q.  Have  you  talked  in  Chicago? — A.  I  expect  I  have  said  what 
I  thought  about  the  submarine  Doats.    I  have  everjrwhere. 

Q.  What  other  cities  have  you  been  obliged  to  go  to  in  connection 
with  your  business? — ^A.  Well,  Chicago  and  New  York,  and  Wash- 
ington and  Boston. 

Q.  Have  you  ever  mentioned  the  torpedo  boat  matt-ers  in  those 
cities? — ^A.  I  don't  think  so,  except  on  one  occasion;  I  mentioned  it 
in  New  York. 

Q.  Whereabouts?— A.  At  the  Waldorf. 

Q.  To  whom?— A.  Mr.  Quigg. 
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Q.  When  was  that  ? — A.  Five  or  six  years  ago. 

Q.  About  1902?— A.  Two  or  three. 

Q.  Was  Mr.  Quigg  connected  with  any  of  those  companies? — A. 
No,  sir;  not  that  I  know  of. 

Q.  Do  you  know  whether  or  not  he  had  ever  been  connected  with 
any  of  those  companies? — A.  I  don't  know. 

Q.  Did  he  talk  with  you  about  it,  or  did  you  start  the  conversa- 
tion ? — A.  I  started  the  conversation  with  him. 

Q.  Did  he  seem  to  know  anything  about  it? — A.  Xo,  sir. 

Q.  Did  you  give  him  any  information  about  it? — A.  I  gave  him 
my  opinion  about  it ;  yes,  sir. 

Q.  Did  he  express  any  interest  in  it  in  any  way? — A.  Not  very 
much. 

Q.  Did  he  intimate  that  he  knew  anything  about  it? — A.  Xo,  sir. 

Q.  Do  you  know  whether  or  not  he  knew  anything  about  torpedo- 
boat  mattei's  at  that  time? — A.  I  don't  know  wheuier  he  did,  un- 
less he  read  it  in  the  papers. 

Q.  Was  that  before  or  after  the  Lesler  investigation  ? — A.  Before. 

Q.  He  seemed  to  have  no  knowledge  about  anything? — A.  Xo,  sir. 

Q.  Did  you  know  anything  about  the  Lesler  investigation? — ^A. 
Well.  I  was  here  at  the  time. 

Q.  Did  you  frequently  read  to  the  committee  that  was  conduct- 
ing it? — A.  I  think  I  was  there  once. 

Q.  Were  you  taking  an  interest  in  that  investigation? — A.  I  was 
told  1  would  be  a  witness  there,  and  I  attended  in  order  to  get  a 
chance  to  give  my  evidence,  but  I  never  was  called. 

Q.  Do  you  know  anything  about  the  affairs  of  this  concern  previous 
to  the  Lesler  investigation i— A.  No,  sir;  nothing  except  I  knew  Mr. 
Frost  heard  about  the  talk  of  the  submarine  boats  that  was  talked 
here  in  Washington. 

Q.  Did  you  receive  a  subpoena  to  attend  that  investigation? — 
A.  No,  dr. 

Q.  Did  vou  know  Mr.  Lesler? — A.  I  did  not  know  Mr.  Lesler  or 
anvbody  else. 

0-   xou  knew  Mr.  Quigg? — ^A.  I  knew  Mr.  Quigg. 

Q.  He  was  the  only  one  connected  with  that  investigation  that  you 
did  know? — ^A.  I  presimie  Mr.  Frost  might  have  been  said  to  have 
been  connected  with  the  investigation.  T  knew  him  very  well ;  our 
families  had  been  intimate,  had  been  for  years. 

Q.  Here  in  Washington? — ^A.  And  in  New  York  and  New  Eng- 
land; elsewhere— Thousand  Islands  and  other  places. 

Q.  Your  families  had  been  together  more  or  less? — ^A.  Yes,  sir. 

Q.  So  in  that  way ^A.  I  was  very  anxious  to  see  him  succeed 

and  he  was  very  anxious  to  see  me  succeed. 

Q.  Have  you  assisted  him  in  interviewing  men,  public  men,  or  any- 
body else  in  connection  with  these  torpedo  matters? — A.  Not  except 
in  the  way  I  have  stated. 

Q.  Have  you  ever  assisted  him  in  entertaining  any  people? — A. 
No,  sir;  I  never  have  assisted  him  or  been  present  at  any  entertain- 
ment. The  only  entertainment  at  which  I  have  been  present  with 
Mr.  Frost  was  his  wife  and  my  wife  and  myself. 

Q.  Have  you  had  any  interviews  with  newspaper  men  or  magazine 
writers  or  promoters  of  publicity  concerning  this  torpedo  investiga  • 
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tion? — ^A.  Well,  now,  I  don't  remember  if  I  have  or  not.  If  any 
newspai)er  man  asks  me  a  question  about  any  subject  thej'  think  I 
am  familiar  with  I  generally  answer  to  the  \>est  ox  my  ability. 

Q.  Do  you  remember  talking  with  them  concerning  this  subject  of 
torpedo  boats  ? — A.  No ;  I  have  no  special  remembrance  of  anything. 

Q,  Have  you  followed  the  history  of  this  torpedo-boat  matter,  a> 
to  its  progress  and  adoption  by  the  Department,  tests,  or  things  of 
that  kind  f— A.  Not  for  the  last  five  years  or  so. 

Q.  You  have  taken  less  interest  in  it? — ^A.  No,  sir;  I  have  not.  I 
have  been  busy  with  my  own  interests. 

Q.  At  what  time  did  your  interests  sort  of  culminate  in  these 
matters?— A.  I  should  sav  1902. 

Q.  That  was  the  time  that  Mr.  Creecy  had  charge,  if  hie  testimony 
is  correct  ? — A.  He  was  the  representative  in  Washington. 

Q.  After  Mr.  Frost  had  charge  of  the  matter  here,  you  did  not 
seem  to  have  quite  as  much  interest  ? — A.  I  had  other  interests  to  look 
after  and  I  paid  not  so  much  attention  to  it. 

Q.  During  the  last  five  years  you  have  not  interviewed  anybody 
about  it  ? — A.  None  whatever ;  had  nothing  to  do  with  it  whatever  in 
any  way,  shape,  or  form. 

Q.  Did  you  receive  any  compensation  in  any  way,  directly  or  in- 
directly, as  an  agent  of  this  company  or  an  employee  of  this  company, 
prior  to  1903?— A.  No,  sir. 

Q.  Did  you  receive  any  money  for  expenses  in  heipiog  this  com- 
pany in  any  way  prior  to  1903  or  any  other  timet — A.  Well,  I  do  not 
remember  that  I  ever  received  anu.  I  won't  say  that  I  did  not;  but 
it  has  been  a  long  time  ago,  and  I  dismissed  the  whole  matter  from 
my  mind.  Some  five  or  six  years  ago,  I  could  not  say  exactly,  I 
might  have  been  to  New  York  and  received  some  expenses  for  it,  but 
I  don't  say  that  I  did  not  and  I  don't  say  that  I  did ;  I  don't  remem- 
ber. I  am  going  backward  and  forward  and  I  could  not  pow  tell 
whether  I  have  had  anything  charged  to  my  account  from  Mr.  Frost 
for  anything  of  that  kind  that  I  might  have  gone  to  New  York  or 
not. 

Q.  Have  you  been  with  the  pneumatic  tube  company  all  these 
years? — A.  Yes,  sir;  on  a  salary. 

Q.  Have  you  been  connected  with  any  other  company  in  all  the.^ 
years? — A.  No  other  company  on  earth. 

Q,  Just  the  pneumatic  tube  company  ? — A.  Yes ;  and  that  is  all  I 
have  to  attend  to. 

Q.  So,  if  you  followed  up  any  other  company  you  would  be  likely 
to  remember  it? — A.  I  think  I  would.  Prior  to  1903  I  had  no  con- 
tract with  the  pneumatic  tube  company. 

Q.  What  was  your  business  prior  to  1903? — A.  Pneumatic  tubes, 
and  endeavoring  to  show  Congress  that  they  would  be  a  great  facility 
for  the  transmission  of  mails. 

Q.  Was  part  of  vour  efforts  conferences  with  Members  of  CJongrefs 
at  that  time? — A.  No,  I  did  not.  I  absolutely  refrained  from  holding 
conferences  with  Members  of  Congress. 

Q.  What  was  the  nature  of  your  employment  prior  to  1903?— A. 
The  nature  of  my  employment  was.  I  was  here  representing  the  vari- 
ous tube  interests  of  the  company. 
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Q.  What  did  you  do  in  representing  them  ? — A.  Made  citizens  ac- 
quainted with  the  company;  if  they  wanted  pneumatic  tubes,  the 
>vav  to  get  them  was  to  oring  pressure  upon  Members  of  Confess. 

Q.  In  what  way  did  you  make  citizens  acquainted  ?— A.  T  went 
there. 

Q.  Whom  did  you  talk  to  ? — A.  Everybody. 

Q.  Everybody  is  rather  indefinite.— A.  Well,  I  talked  with  the 
various  prominent  citizens  of  Cincinnati  and  Detroit,  at  Cleveland, 
at  Pittsburg,  at  Baltimore,  in  every  city. 

Q.  Now,  this  is  prior  to  1903  ? — A.  Yes,  sir. 

Q.  And  in  what  way  were  you  paid  then,  a  monthly  compensa- 
tion?— A.  I  was  not  paid  anything  by  compensation  at  all.  The 
various  citizens  that  were  seeking  to  have  the  pneumatic  tube  adopted 
by  the  Government  paid  my  expenses  pro  rata.  I  had  no  regular 
compensation ;  I  was  mterested  in  the  company  in  the  city  of  Chicago ; 
that  is  one  of  them. 

Q.  A  pneumatic  tube  company  of  your  own  ? — A.  Yes,  sir. 

Q-  In  connection  with  that,  did  you  occasionally  help  the  torpedo- 
boat  company  as  you  worked  about  these  cities? — A.  I  never  said 
anj^hing  about  the  torpedo-boat  company  in  those  cities  whatever,  in 
any  way.  shape,  or  form. 

Q.  Tf^ould  you  be  likely  to  remember  if  you  went  to  New  York  at 
the  instigation  and  expense  of  the  torpedo-boat  company? — A.  I 
ilon't  think  I  would.  If  things  that  have  nappened  in  the  last  twelve 
or  fifteen  months  had  not  occurred  I  think  I  might. 

Q.  WTiat  has  happened  that  has  chanced  your  connection? — A. 
Stock  market.     You  may  be  familiar  with  that. 

Q.  Possibly  not. — A.  Some  people  are. 

Q.  That  has  made  no  difference  with  your  connection  with  the 
pneumatic-tube  company? — A.  None  whatever. 

Q.  It  has  made  a  difference  with  your  business  connection  with 
the  torpedo-boat  company? — A.  I  have  had  no  connection,  I  have 
stated,  since  1902,  or  the  latter  part  of  1902 — have  not  known  any- 
thing about  the  business  in  any  way,  shape,  or  form  whatsoever. 

Q.  Now,  you  have  said  that  you  had  a  sort  of  an  understanding 
with  Mr.  Frost — that  he  was  to  help  you  and  you  help  him.  Did  he 
perform  anything  on  his  part  of  the  imderstanding? — A.  Yes,  sir; 
I  think  he  aid.  He  spoke  to  everybody  that  he  was  acquainted  with 
in  the  same  way  that  I  would  concerning  the  boats,  in  a  properly 
le^timate  way,  where  I  could  do  so. 

Q.  Do  you  know  whether  he  spoke  to  any  Members  of  Congress 
or  committees  of  Congress  concerning  that  matter? — A.  I  don't 
know;  never  had  anv  information  on  it. 

Q.  Did  you  ask  him,  or  speak  to  him,  to  know  whether  he  did 
that  or  not? — A.  Well,  I  only  knew  this:  That  we  were  here  to- 
gether and  were  friends;  and  I  said,  "  If  there  is  any  way  in  which 
I  can  assist  you  in  your  submarine  matters  I  would  be  very  glad  to 
do  90,  and  I  know  you  would  in  my  matters."  That  is  the  extent  of 
anything  I  ever  said  to  him. 

Q.  You  don't  know  whether  he  ever  assisted  you  ? — A.  I  do  not. 

Q.  You  were  very  careful  not  to  speak  to  any  Members  of  Con- 
gress?— A.  I  never  did;  never  spoke  to  any  Members  of  Congress 
about  submarine  boats. 
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Q.  Have  you  ever  had  any  correspondence  with  Mr.  Frost  con- 
cerning torpedo-boat  matters? — A.  1  don't  remember  ever  hanng 
written  him  a  letter  about  it.  If  I  have  I  am  perfectly  willing  for 
him  to  produce  it. 

Q.  Are  there  any  vouchers  or  expenses  of  any  kind,  to  you,  in  con- 
nection with  this  torpedo-boat  company? — A.  I  can  not  remember 
any,  sir. 

Q.  You  don't  remember  whether  or  not  anything  has  ever  been 
paid  to  you  for  any  expenses  for  any  purpose  whatsoever  in  the  hst 
few  years? — A.  I  do  not. 

Q.  If  anything  has  been  paid  by  Mr.  Frost  you  would  remember 
it  ? — A.  Well,  I  tnink  I  would ;  but  I  would  say  that  if  anything  has  ] 
been  paid  Mr.  Frost  would  know  it,  and  I  am  perfectly  willing  that 
he  should  make  it  known. 

Q.  Would  you  know  it? — A.  I  don't  remember  it,  as  I  have  said 
to  you  in  the  first  instance. 

The  Chairman.  Does  any  other  member  of  the  committee  wish  to 
ask  Mr.  Kerr  any  questions?  Are  there  any  members  in  the  House  or 
others  interested  directly  or  indirectly  in  this  investigation  who  would 
like  to  have  any  interrogatory  propounded  to  this  witness?  [Xo 
response.]     If  not,  you  may  be  excused. 

TESTIMONY  OF  MARION  BUTLEB. 

Marion  Butler,  being  first  duly  sworn,  on  being  examined,  testified 
as  follows: 

The  Chairman.  I  will  ask  Mr.  Broussard,  of  the  committee,  to 
question  Mr.  Butler. 

By  Mr.  Broussard  : 

Q.  Mr.  Butler,  what  is  your  name,  occupation,  and  place  of  resi- 
dence?— A.  Marion  Butler;  lawyer;  place  of  residence.  North  Caro- 
lina, having  a  law  office  in  Washington  City  under  style  and  firm 
name  of  Butler  &  Vale,  in  the  Bond  Building,  corner  New  York 
avenue  and  Fourteenth  street. 

Q.  Have  you  ever  occupied  a  public  position  in  connection  with 
the  Government  ? — A.  Yes. 

'Q.  State  what. — A.  I  was  in  the  United  States  Senate  for  one  term. 

Q.  How  long?— A.  One  term,  1895  to  1901. 

Q.  You  have  been  out  of  public  life  since  1901? — A.  Yes;  prac- 
ticing law. 

Q.  Do  you  know  the  Holland  Boat  Company? — A.  I  do. 

Q.  And  their  successor,  the  Electric  Boat  Company  ? — A.  I  do. 

Q.  The  officers  connected  with  the  company?— A.  I  do.  I  know 
them  all.  I  know  the  president  and  vice-president  and  some  of  the 
others. 

Q.  Who  are  they? — A.  Isaac  R.  Rice,  president,  and  E.  B.  FrosU 
vice-president. 

Q.  Have  you  any  connection  with  the  company? — A.  I  represent 
them  as  attorney  in  Washington  City. 

Q.  Do  you  represent  them? — A.  I  do. 

Q.  How  long  have  you  represented  them? — A.  For  the  last  three 
years;  just  about  three  years.    Began,  I  think,  in  the  latter  part  of 
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1904,    covering  1905  and   1906.     That  is  jny  present  recollection, 
without  refre^iing  my  memory. 

Q.  That  was  after  your  term  as  Senator? — A.  Oh,  yes. 
Q.  What  is  the  scope  of  your  employment? — A.  Do  you  mean  as 
at  tome V? 

Q.  Yes. — A.  My  firm  does  a  general  practice  here.  We  have  no 
special  line ;  we  represent  clients  before  the  Departments,  before  com- 
mittees of  Congress,  if  necessary,  before  the  courts,  all  the  courts. 

Q.  Have  you  ever  represented  this  company  beiore  any  court  here 
in  Washington? — A.  No;  I  have  not. 

Q.  Before  the  Departments? — A.  No;  I  have  not  represented  them. 
My  firm  has  not,  except  as  consulting  attorney.  I  don't  know  that 
there  was  ever  a  communication  between  our  office  and  any  of  the 
Departments  but  one.  There  was  one  letter  passed.  Our  services 
had  been  entirely  as  consulting  counsel.  When  we  were  employed,  I 
take  it,  the  company  expected  us  to  represent  them  before  com- 
mittees of  Congress  ii  it  seemed 'desirable,  but  I  advised  against  that. 
I  did  not  think  there  was  any  necessity  for  the  submarine  boats  to  be 
presented  to  committees  of  Congress  by  way  of  argument;  that  the 
best  policy  was  to  accept  what  would  unquestionably  be  the  policy  of 
Congress  and  see  boats  made  by  private  concerns,  and  the  company 
that  had  the  best  boat,  and  the  result  of  tests  was  that  that  was  more 
effective  than  arguments  before  committees,  and  that  would  be  con- 
clusive and  such  has  been  the  result.    That  policy  has  been  pursued. 

Q.  Have  you  or  any  other  member  of  your  firm  appeared  before 
committees  of  Congress  with  reference  to  this  company's  boats? — ^A. 
We  have  not. 

Q.  Never  have  appeared  before  either  House  or  Senate? — A.  There 
has  been  no  argument  before  either  of  the  committees  since  my  firm 
has  represented  the  company. 

Q.  Did  I  understand  you  to  say  that  you  appeared  before  the  De- 
partment on  any  occasion  ? — A.  I  said  I  thought  there  was  one  letter, 
I  am  not  sure  about  it. 

Q.  One  letter? — A.  One  letter  from  us  to  the  Department  and  an 
answer,  as  the  company  either  through  its  officers,  one  way  or  another, 
through  some  representative — I  understand  there  is  one  here,  I  have 
not  had  any  communication  with  them — look  after  the  details  of  the 
work  in  the  Department.  Our  services  were  advising  in  the  office. 
I  may  saj  we  rendered  one  other  service  in  connection  with  that.  My 
partner  is  himself  quite  an  expert  in  the  patent  business  and  Tknow 
something  about  it,  and  we  keep  an  eye  on  the  Patent  Office  to  see  if 
there  were  any  infringements  on  the  patents  of  our  clients;  also  if 
there  was  any  new  patent  coming  up  tnat  might  be  useful  we  would 
advise  the  company  that  it  was  wise  for  them  not  only  to  prevent  in- 
fringement, of  course,  but  of  any  patent  that  seemed  to  be  one  that 
might  be  useful,  not  to  give  time  for  the  rival  to  get  it,  to  acquire  it 
if  it  could  be  done  in  a  reasonable  way.  That  has  been  the  policy  of 
the  company  and  to-day  it  owns  a  very  large  number  of  patents,  I 
think.  I  know  they  own  some  that  they  never  have  used  because 
they  would  appear,  two  patents  similar,  and  it  was  the  best  anyone 
could  tell  except  by  trial.  Of  course  the  chief  values  and  assets 
of  the  submarine  company  is  its  patent.  A  rival  to  this  present  com- 
pany can  come  into  the  market  and  buy  just  as  good  steel  as  my  client 
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can  buy,  they  have  an  open  market  and  could  get  as  good  as  this  com- 
pany could  get,  they  have  every  opportunity  in  the  open  market  to 
buy  as  good  steel  and  as  skilled  labor  as  this  company  could  get ;  they 
have  every  opportunity  in  the  open  market  to  buy  the  material  and 
the  skill  to  produce  as  good  a  boat  as  we  produce.  The  difference  is 
in  their  patents  and  in  knowing  how,  what  you  might  call  the  secrets 
of  the  company.  We  produce,  as  we  believe,  at  least  the  Navy  De- 
partment so  has  found,  the  best  submarine  boat  in  the  world — ^at  least 
so  far  as  my  knowledge  goes,  the  best  this  country  has  produced,  and 
our  patents  and  our  knowledge  of  how  to  put  the  material  together 
has  enabled  us  to  do  that,  and  that  is  one  of  the  chief  assets  of  the 
company. 

Q.  Have  you  a  copy  of  the  letter  which  you  say  you  wrote  to  the 
Department,  and  the  reply  to  it? — A.  No;  I  have  looked  for  it.  I 
intended  to  bring  it  up  here,  but  could  not  locate  it. 

Q.  Do  you  know  what  has  become  of  it? — A.  No,  sir;  I  don't 
know ;  the  copy  is  in  the  Navy  Department,  whatever  they  wrote  us. 

Q.  ^Yill  you  state  the  substance  of  that  correspondence,  as  well  as 
you  remember  it  now? — A.  It  was  with  reference  to  the  letting  of 
contract  for  those  last  boat.s,  and  to  the  tests.  You  will  remember 
that  while  the  tests  were  imquestionably  in  favor  of  the  Electric  Boat 
Company's  boats  and  emphatically  so,  the  difference  between  the 
boats  that  competed  was  very  great,  yet  there  was  an  opinion  ren- 
dered by  the  Attorney-General  that  under  the  law  the  Navy  Depart- 
ment might,  in  spite  of  the  test,  contract  for  some  boats  that  were 
beaten  in  the  tests,  similar  boat,  provided  the  Secretary  of  the  Navy, 
in  his  opinion,  thought  that  subsequent  competing  boats  were  proven 
in  theory  and  in  trial,  that  a  competing  company  might  be  able  to 
produce  a  boat  that  might  be  equal  to  the  best  boat. 

Q.  Was  that  the  subject  of  the  correspondence? — A.  Yes;  it  was 
with  reference  to  that  phase  of  the  situation  and  it  was  while  this 
matter  was  pending  that  finally  that  view  was  adopted  by  the  De- 
partment and  it  was  awarded  to  the  Electric  Boat  Company,  and 
the  contract  was  awarded  to  the  Electric  Boat  Company  for  one  boat, 
provided  they  could  build  a  boat  on  specifications  by  the  Department, 
which  would  make  it  equal  to  the  Octopus^  the  boat  that  the  Electric 
Boat  Company  had  in  the  test. 

Q.  \^liat  was  the  opinion  of  the  Attorney-General  with  reference 
to  this  matter? — A.  The  Secretary  of  the  Navy  referred  this  matter 
to  the  Attorney-General,  I  have  understood,  though  I  have  no  posi- 
tive knowledge,  at  the  instigation  of  the  Lake  people. 

Q.  Was  that  in  reference  to  any  specific  appropriation  made  by 
Congi-ess  relating  to  submarine  boats? — A.  The  law  last  year  pro- 
vided after  the  tests  were  made  to  which  I  have  referred,  the  report 
of  the  board  was  made  to  the  Secretary.  The  Secretary  had  the 
report  under  consideration,  which  report  recommended  that  contracts 
be  made  with  the  Electric  Boat  Company — a  unanimous  recommen- 
dation, as  I  remember  it — for  the  reasons  given  in  the  report.  The 
Secretary  of  the  Navy,  at  the  request  of  the  Lake  company,  that  is 
my  impression,  though  I  have  no  positive  knowledge,  decided  the 
further  report  of  the  trial  board  that  a  copy  of  the  law  should  be 
given  to  the  Attorney-General  and  asked  for  a  legal  opinion,  if  after 
those  tests,  and  after  the  Octopus  having  been  mind  to  be  the  best 
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l)oat,  if  still  under  the  law  he  might  make  a  contract  with  another 
company  that  did  not  produce  a  boat  equal  to  the  Octopus. 

Q.  Did  I  understand  you  to  say  that  that  matter  was  referred  to 
the  Attorney-General  at  the  reauest  of  the  Lake  company  ? — A.  That 
is  my  understanding;  that  is  what  I  always  understood.  The  report 
was  in  favor  of  the  Electric  Boat  Company.  The  report  to  the  Sec- 
retary, transmitting  the  facts  about  the  tests,  recommended  that  the 
Secretary  make  a  contract  with  the  electric  company  for  boats  of 
the  Octopus  type.  The  boat  proved  to  be  vastly  superior  to  all  other 
lx)ats  in  the  test.  Now,  when  this  matter  was  referred  to  the  Attor- 
nev'-General,  we  prepared  a  brief,  and  filed  it  with  the  Attorney- 
General  on  the  construction  of  the  law,  attempting  to  convince  him 
that  under  the  law  that  the  Secretary,  if  he  purchased  any  boats  at 
all — he  had  wide  discretion — he  might  refuse  to  contract  tor  any  at 
all  after  the  tests  were  made,  but  if  he  contracted  for  any  at  all, 
after  having  made  the  tests,  so  far  as  he  made  the  contract,  he  should 
^ve  the  contract  to  the  boat  that  proved  to  be  superior  in  the  test; 
also  pointing  out  that  the  law  set  a  time  for  boats  to  be  put  in  and 
a  time  for  the  test  to  be  begun,  and  if  he  gave  any  contract  at  all 
it  must  be  awarded  to  those  who  complied  with  the  terms  of  the 
law. 

Q.  What  did  you  write  to  the  Secretary  of  the  Navy  with  refer- 
ence to  the  opinion  of  the  Attorney-General  ? — A.  This  was  after  the 
opinion  of  the  Attorney-General.  But  still  in  spite  of  the  opin- 
ion  

Q.  I  am  trying  to  get  what  is  the  subject-matter  of  your  corre- 
spondence with  the  Navy  Department. — A.  Notwithstanding  the 
opinion  that  he  might  do  so,  yet  that  he  had  to  be  satisfied,  even 
under  that  opinion,  that  these  competitors  who  had  been  defeated  in 
the  competitors'  tests  could  produce  a  boat  as  good  as  ours,  and  to 
try  to  snow  how  impossible  it  was  for  him  to  be  satisfied ;  there  was 
nothing  for  him  to  go  on  except  the  trials,  where  they  proved  so 
inferior.  So  we  hoped,  in  spite  of  the  opinion  of  the  Attorney- 
General,  which  said  he  might  do  it,  that  still  he  would  not  do  it. 
Q.  Did  he  do  it?— A.  He  did. 

Q.  How  many  boats  did  he  order  from  the  other  company? — A. 
One. 
Q.  How  many  from  the  company  you  represented? — A.  Seven. 
Q.  What  was  the  difference  in  the  price  of  these  boats? — A.  I  do 
not  remember;  that  is,  the  particular  details. 

Q.  Was  there  any  difference? — A.  There  was  some  difference  in 
the  boats,  but  the  boats,  as  I  understand  it — I  have  not  gone  over  the 
contracts  since  that  time  carefully — that  the  Secretary  has  desired 
that  they  build  a  larger  boat  in  this  new  contract. 

Q.  By  whom? — A.  The  Lake  people;  a  larger  boat  than  the  boat 
that  thev  submitted  in  the  test,  and  therefore  the  price  of  it  is  much 
larger  tfcan  the  boat  made  by  the  Lake  company  when  they  put  in 
the  bids  under  the  law  to  qualify'  them  to  enter  the  te^^ts,  the  idea 
of  the  Secretary  being,  which  I  think  his  report  to  Congress  states, 
that  he  thought  the  policy  of  other  coinitries  was  to  keep  larger  sub- 
marines; and  while  he  was  giving  the  contract  he  would  require  a 
larger  one  that  had  more  speed  than  the  one  they  put  in.  In  short, 
he  is  requiring  them  to  build  a  different  boat  from  the  one  they  put 
in  the  test. 
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Q.  How  are  you  employed  by  this  company,  by  the  year? — A.  Yes. 

Q.  Have  you  a  contract  witfi  them  ? — A.   i  es. 

Q.  Written  or  verbal? — A.  Verbal.    However 

Q.  How  are  you  paid  by  the  company? — ^A.  Paid  whenever  they 
can  pay,  and  I  am  supposed  to  be  paid 

Q.  Under  the  contract  how  are  you  to  be  paid? — A.  I  am  sup- 
posed to  be  paid  a  retainer  for  each  year,  in  advance,  at  the  beginning 
of  the  year,  out  it  has  never  been  strictly  followed  out. 

Q.  Do  I  understand  that  the  connection  of  your  firm  with  this 
company  is  principally  in  an  advisory  capacity? — A.  Well,  it  has 
resulted  in  being  simply  a  matter  of  consultmg  counsel. 

Q.  You  have  never  been  before  any  committee  of  Congress  in 
reference  to  that  business? — A.  I  have  not;  and,  as  I  have  said,  they 
decided  not  to,  on  our  advice.  That  is  a  thing  we  took  up  and  ad- 
vised them  about  when  they  wanted  to  employ  us. 

Q.  Who  drew  up  the  amendment  to  the  naval  appropriation  bill 
last  year  by  the  Senate? — A.  I  don't  know. 

Q.*^  You  don't  know  who  drew  it  up  ? — A.  I  do  not. 

Q.  Did  you  see  the  amendment  oefore  it  was  presented  before  a 
committee  t — A.  I  did  not. 

Q.  Did  you  have  knowledge  of  the  amendment  before  its  adop- 
tion?— A.  I  have  no  knowledge  of  it,  except  I  advised  myself.  I 
thought  the  law  was  not  perfect,  and  we  discussed  the  form  of  amend- 
ment in  my  office. 

Q.  Who  did  you  discuss  it  with? — A.  Mr.  Frost  and  Mr.  Bice;  but 
it  ended  there. 

Q.  You  had  no  form  of  amendment  ? — A.  No  form  of  amendment. 

Q.  What  did  you  discuss,  if  you  had  no  form  of  amendment?— A. 
Well,  we  discussed  the  form  as  it  passed  the  House,  and  I  called  at- 
tention that  I  did  not  think  it  provided  for  a  free  and  open  com- 
petition and  where  the  discretion  of  the  Secretary  had  any  limit 
about  exercising  that.  You  must  remember  that  at  that  time  a  law 
had  been  passed  heretofore  giving  the  Secretary  discretion  to  build 
submarine  boats,  and  the  whole  year  was  passed  and  the  discretion 
was  never  exercised. 

Q.  WTiat  was  the  trouble  with  the  form  in  which  that  particular 
item  in  the  naval  appropriation  bill  passed? — A.  As  I  remember  it— 
I  haven't  it  before  me  and  it  has  been  some  time 

Q.  Wliat  year  was  that? — A.  The  year  1905.  A  law  was  passed 
then  and  an  item  put  in  the  naval  appropriation  bill  giving  the  Secre- 
tary discretion  to  contract  for  submarines,  and  he  did  not  exercise  the 
discretion.     The  law  for  this  year  as  passed 

Q.  1906  ? — A.  1906,  provided  a  time  when  our  competitors  or  those 
who  had  boats  could  be  required  to  produce  them,  and  I  think  that 
that  was  the  substance  of  the  Senate  amendment.  I  think  that  there 
was  another  line,  if  I  remember  now,  added  after  that,  that  none 
of  this  money  herein  appropriated,  none  of  the  appropriation,  shall 
be  expended  for  any  boats  tnat  is  not  the  equal  of  the  oest  boat  now 
owned  by  the  Government  or  being  built.  I  think  that  was  the  way 
the  Senate  amendment  was  changed,  as  it  differed  from  the  House. 

Q.  You  discussed  that,  you  say,  with  Mr.  Frost,  as  the  bill  passed 
the  House  ? — A.  Before  it  had  passed  the  House. 

Q.  And  before  it  was  taken  up  in  the  committee? — ^A.  They 
wanted  our  advice. 
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Q.  Did  you  have  before  you  a  copy  of  the  item  as  it  appeared  in 
the  bill  ? — A.  It  was  a  copy  of  the  House  item,  as  the  bill  passed  the 
House. 

Q.  Did  you  draft  any  form  of  amendment  at  the  time  you  discussed 
this  matter  or  at  any  time,  for  use  in  the  Senate  committee? — A.  I 
did  not,  whatever.  I  drafted  several  forms  of  amendment  from  time 
to  time— 1905  and  1906. 

Q.  I  am  talking  about  1906. — A.  But  none  of  them  ever  became  a 
law? 

Q.  How  about  1907?  Did  you  draft  anv  amendment  in  the  bill 
of  1907? — A.  I  did  draft  one,  but  it  has  not  been  adopted  by  the  com- 
mittee, I  am  sornr  to  say. 

Q.  The  amendment  that  you  drafted  was  not  adopted?  Who 
introduced  that  amendment  in  the  Senate? — A.  You  mean  in  the 
House  committee,  don't  you  ? 

Q.  I  mean  in  the  Senate  last  year. — A.  I  don't  know  who  intro- 
duced it. 

Q.  Wasn't  that  amendment  adopted  in  1907,  the  amendment  that 
you  drew  up  in  1907? — A.  No,  sir;  it  was  not. 

Q.  Are  you  sure  that  that  amendment  which  you  drew  to  the 
bill  of  190Y  was  not  adopted  by  the  Senate  committee? — A.  It  was 
not  adopted  in  the  form  that  1  drew  it.  Somebody  changed  it,  I 
don't  know  who,  or  may  have  rewritten  it,  only  it  was  not  the  same 
amendment. 

Q.  Do  you  remember  what  your  amendment  was  or  the  amendment 
which  you  drew  to  the  bill  of  1907  ? — A.  No ;  I  did  not  see  the  copy  of 
it.    This  morning  I  attempted  to  refresh  my  memory  about  it. 

Q.  Will  you  state  what  the  substance  of  that  amendment  was? — A. 
The  substance  of  it  was  that  the  Secretary  of  the  Navy — that  the 
word  "  discretion  "  would  be  dropped  and  it  would  be  as  in  former 
law — that  he  be  directed,  the  year  oef ore  having  passed  and  the  dis- 
cretion not  being  exercised,  it  seemed  to  me  that  if  the  Government 
favored  them  at  all  it  should  be  a  direction,  and  then  I  tried  to  draw 
a  provision  that  was  more  clear  and  stringent;  that  the  boats  that 
proved  to  be  best  should  have  all  of  the  appropriation. 

Q.  That  was  the  substance  of  the  amendment  which  you  had  drawn 
up? — A.  Yes.  As  I  understood  it  an  amendment  had  been  drawn; 
as  I  understood  it  was  circulated  around;  I  was  told  the  substance 
of  one  provided  for  a  distribution  of  the  appropriation. 

Q.  ionong  the  various  competing  companies? — A.  Yes;  and  of 
course  I  did  not  want  that,  because  we  were  willing  to  stand  or  fall 
on  the  tests.  If  we  had  the  best  boat  we  thought  we  were  not  only 
entitled  to  all  of  the  appropriation,  but  that  the  Govemment  ought  to 
have  the  best  boat.  Therefore  it  was  fair  to  the  Govemment  and  fair 
to  us.  We  had  spent  a  great  deal  of  monev  and  time  to  try  to  make 
the  be.st  boat,  and  we  did  not  want  the  Government  to  do  it  if  it 
was  not,  and  we  did  not  attempt  to  conceal  it;  all  we  wanted  was  a 
law  that  would  clearly  and  unequivocally  provide  that  the  appro- 
priation— ^whatever  was  speilt  on  submarines — should  go  to  the  best 
boat,  which  surely  was  a  fair  proposition,  and  if  the  amendment  I 
had  drawn  had  been  adopted  tne  Government  would  not  have  made 
a  contract  for  any  other  ooat  which  was  inferior,  which  it  has  done 
since.  I  would  not  have  voted  for  that  if  I  had  been  a  member  of 
the  Senate,  or  for  anything  which  would  have  provided  for  an  inferior 
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boat,  if  I  had  known  it,  and  I  certainly  did  not  want  my  client  to 
fail,  after  making  the  best  boat,  but  to  reap  the  reward  of  their  labor 
and  expense  in  producing  such  a  boat. 

Q.  Who  framed  the  particular  amendment  that  was  carried  in  the 
House  Naval  Affairs  Committee  not  long  ago? — A.  I  did  not  draw 
it.    I  drew  one,  but  that  is  not  it. 

Q.  Who  drew  that  one? — A.  I  don't  know. 

Q.  Was  that  the  one  that  was  submitted  to  you  ? — A.  That  was  not 
submitted  to  me. 

Q.  You  never  saw  it  ? — A.  I  never  saw  it  until  after  it  was  adopted. 

Q.  You  did  not  draw  it  yourself,  or  your  law  partner? — A.  Xo, 
sir. 

Q.  No  one  connected  with  your  office? — A.  Never  saw  it;  no,  sir; 
no  one  connected  with  me  or  my  firm,  so  far  as  I  know. 

Q.  No  member  of  your  firm  appeared  before  that  committee?— A 
No. 

Q.  Did  you  have  any  conversation  with  any  member  of  that  com- 
mittee in  relation  to  that  matter? — A.  None  at  all.  I  have  never 
spoken  to  a  single  member  of  that  committee  since  I  have  been  em- 
ployed about  submarine  matters. 

Q.  And  you  don't  know  who  drew  this  particular  item  ? — A.  I  do 
not. 

Q.  You  know  how  it  reads? — A.  Oh,  yes. 

Q.  You  have  seen  it? — A.  Yes;  I  have  seen  it 

Q.  Do  you  know  if  Mr.  Frost  drew  it? — A.  I  do  not. 

Q.  Is  Mr.  Fi:ost  a  lawyer? — A.  Yes;  he  is  a  lawyer. 

Q.  You  have  no  knowledge  of  this  and  no  connection  with  it  at 
all  ? — A.  I  told  you  I  drew  one  and  submitted  to  Mr.  Frost  what  I 
suggested,  and  he  took  that  and  left  with  it,  but  this  is  not  the  amend- 
ment. 

Q.  Was  the  amendment  you  drew  up  submitted  to  the  committee?— 
A.  Not  that  I  know  of. 

Q.  Saw  no  account  in  the  papers? — A.  Saw  no  account  of  it. 

Q.  Do  you  know  who  had  charge  of  the  amendment  that  you 
drew  ? — A.  I  do  not. 

Q.  You  have  no  knowledge  at  all  of  that? — A.  None  whatever. 

Q.  Wliom  did  you  give  that  amendment  to? — A.  Mr.  Frost.  I 
never  saw  it  afterwards. 

Q.  Know  nothing  at  all  what  became  of  it? — A.  No. 

Q.  And  you  nor  your  firm  have  any  connection  at  all  with  the  par- 
ticular wording  of  the  clause  in  the  appropriation  bill  ? — A.  That  is 
not  the  amendment  that  we  drew,  and  we  had  nothing  to  do  with  that 
amendment  in  that  form. 

Q.  Is  this  amendment  satisfactory  to  your  company? — A.  Well,  I 
can't  say  whether  it  is  or  not. 

Q.  You  never  discussed  that? — A.  I  can't  say  that  that  precise 

?>oint  has  ever  been  squarely  discussed  between  us,  and  I  would  not 
eel  warranted  in  saying  w&ether  it  was  entirely  satisfactory  or  not. 
I  might  be  able  to  draw  one  myseltthat  would  be  better,  I  don't  know. 
Q.  Do  you  know  who  presented  this  particular  amendment  that  is 
in  the  bill  now  ? — A.  My  information  is  Mr.  Loudenslager  presented 
it.    I  do  not  know  of  my  own  knowledge. 

Q.  Did  you  ever  talk  to  Mr.  Loudenslager  about  this  matter?— 
A.  I  have  not. 
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Q.  Never  have  at  any  time  talked  with  him? — A.  Never  have  at 
EDT  time. 

0.  Do  you  know  anything  about  entertainment  of  members  of  Con- 
gress in  Washington  or  elsewhere  by  oflScers  of  your  company  ? — A.  I 
do  not. 

Q.  Have  you  ever  attended  any  of  those  entertainments? — A.  I 
have  not. 

Q.  Have  you  ever  heard  about  any  ? — A.    I  have  not. 
Q.  You  do  not  know  of  any  Member  of  Congress  that  has  been  en- 
tertained by  them  ? — A.  I  do  not. 

Q.  You  sav  you  have  never  talked  with  any  Representative  or  Sen- 
ator with  reference  to  this  matter,  never  discussed  it  at  all?-^A.  You 
will  pardon  me,  I  have  answered  that  three  or  four  times;  let  me  an- 
swer it  again  in  a  way  that  will  be  probably  final,  and  say  that  the 
policy  of  myself  and  my  firm  is  never  to  speak  to  a  Member  of  Con- 
gress^I  have  served  in  the  Senate  myself  and  know  about  the  impro- 
priety— ^to  any  Member  of  Congress  about  any  matters  or  business  of 
the  company  appearing  in  committee,  and  we  have  not  in  this  case. 
If  it  haa  become  necessary  to  appear  before  the  committee  to  make  an 
argument,  I  should  have  appeared  just  as  readily  and  as  cheerfully  as 
I  would  have  appeared  before  the  Supreme  Court  or  the  district  court 
of  the  United  States,  or  Court  of  Claims,  or  any  other  court  in  the 
land,  but  I  have  never  thought  it  was  necessary,  I  have  thought  that 
the  best  policy  was  to  have  competition  to  prove  the  best  boat,  and 
that  that  was  more  powerful  argftment  with  the  committees  of  Con- 
gress and  with  the  Government  than  anything  else,  and  my  advice 
has  been  followed,  and  I  am  gratified  with  it  up  to  date. 

Q.  Mr.  Butltr,  do  you  befieve  that  the  items  that  appear  in  the 
present  appropriation  bill  are  conducive  to  competition  in  the  pur- 
chase of  submarine  boats  ? — A.  I  think  it  is  pretty  nearly  everything 
f'ven  in  line  with  the  recommendation  of  the  Navy  Department,  and 
think  it  is  conducive  to  furnishing  the  Government  with  boats,  and 
the  best  boats,  if  the  Government  needs  any  more. 

Q.  That  is  assuming  your  company  makes  the  best  boats  ? — A.  The 
Government  required  proof  that  it  is  the  best  boat. 

Q.  With  the  clause  as  it  stands  now,  would  it  be  possible  for  this 
other  boat  company  to  secure  a  contract? — A.  If  it  was  construed 
as  liberally  or  illiberally,  or  whatever  you  may  call  it,  as  the  law  was 
heretofore,  anything  could  be  done  under  it. 

'Q.  Under  the  present  clause,  so  that  there  is  nothing  in  that  clause 
that  prevents  competition? — A.  If  it  was  construed  as  the  law  has 
been  heretofore,  it  permitted  competition,  and  I  thought  that  pro- 
hibited absolutely  the  purchase  of  any  inferior  boat  or  contracting 
for  any  inferior  work. 

Q.  Just  as  the  Attorney-General  held  they  could  contract  for  an- 
other boat. — A.  The  proposed  provision  would  have  been  absolutely 
bottled  up,  but  the  form  as  it  went  in  still  showed  that  that  was  the 
spirit  ana,  I  think,  the  letter  of  it.  I  did  not  see  how  this  construc- 
tion could  have  been  made,  as  I  argued  with  the  Attorney-General 
with  all  the  force  I  knew  how.  I  do  not  see  yet  how  it  could  have 
been  done,  but  it  has  been  done — the  Government  simply  contracted 
for  the  Lake  boat  and  it  takes  twenty-seven  months  to  even  build  any 
boat  now,  to  my  own  knowledge.  Unless  some  rival  boat  that  is  going 
to  be  equal  with  this  is  built  within  twenty-seven  months  it  means 
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that  the  Government  will  not  contract  for  one,  much  less  build  and 
deliver  any  submarine  boats  within  the  next  twenty-seven  months, 
unless  the  Lake  people  would  furnish  the  boat  earlier  than  twenty- 
seven  months;  but  that  is  the  time  asked,  and  that  is  what  the 
contract  calls  for. 

Q.  How  long  does  it  take  to  build  a  submarine  boat? — A.  I  do 
not  know. 

Q.  How  long  does  your  company  take?— A.  I  do  not  know;  it 
has  never  been  mv  business  to  inquire  and  I  have  not.  And  I  think 
this,  too,  that  when  one  company  has  shown  that  it  has  the  best 
boat  beyond  all  odds,  that  it  is  entitled  to  the  contract  from  tiie 
Government  until  some  rival  produces  a  boat  that  is  equal  to  it,  and 
I  do  not  think  that  if  I  was  Secretary  of  the  Navy  I  would  advise 
the  policy  of  sitting  down  and  waiting  for  such  a  submarine  boat, 
or  until  some  possible  competitor  might  in  some  time  in  the  future, 
indefinite,  produce  a  boat  equal  to  what  we  have. 

Q.  I  am  asked  to  read  a  paragraph  from  the  testimony  of  Rear- 
Admiral  Charles  O'Neil,  Chief  of  the  Bureau  of  Ordnance  of  the 
Navy  Department,  with  reference  to  the  patents  of  the  Holland 
Company : 

Ab  regards  the  imtentable  features  of  the  Holland,  they  must  be  few  in  lurni- 
ber  and  insignificant  in  character,  as  it  is  almost  entirely  made  up  of  com- 
merical  appliances.  Possibly  some  details,  such  as  steerage  appliances,  may  be 
patented,  but  the  principal  features  of  the  boat  are  not,  and  I  believe  the 
Government  or  any  company  could  build  such  a  boat  as  the  Holland,  witli 
possibly  a  few  slight  unimportant  modifications,  without  trespassing  on  any- 
body's right.  Therefore  I  do  not  consider  the  company's  patent  on  their  boat 
worth  buying. 

What  have  you  to  sa^  with  reference  to  this  matter? — A.  Well, 
gentlemen  of  the  committee,  I  hardly  feel  like  criticising  an  officer 
of  the  Navy,  or  attempting  to  answer  him.  I  am  not  an  expert  engi- 
neer. While  I  know  something  about  engineering  and  something 
about  patents,  I  do  not  think,  however,  since  you  ask  the  question, 
that  it  is  a  fair  or  correct  statement,  and  if  it  was,  somebody  else 
could  build  a  boat  as  good  as  ours.  There  are  other  concerns  that  can 
build  a  boat,  if  the  patents  were  not  ours,  and  sell  them — ^knew  how, 
if  you  will  let  me  express  it,  the  secret  knowledge  we  have  and  have 
acquired,  and  we  do  not  think  anybody  else  will  build  one  as  good  as 
ours,  for  we  are  constantly  improving.  We  never  let  a  patent  pass 
us  that  may  be  of  use,  and  somebody  will  have  to  build  boats  as  fast 
as  ours  before  they  equal  or  surpass  us.  We  do  not  intend  to  let  them 
do  it. 

Q.  That  testimony  was  given  in  1901,  and  has  your  company  se- 
cured additional  patents  since  that  time? — A.  It  has. 

Q.  What  patent?— A.  Permit  me  to  say  that  that  testimony  was 
hostile  to  the  company.  It  shows  for  itself  it  was  hostile  to  the 
company,  and  Admiral  O'Neil  has  always  been  one  of  the  naval 
officers  opposed  to  submarines,  differing  with  Admiral  Dewey  and 
others.  As  to  the  patents,  I  would  rather,  if  the  committee  would 
as  leave,  have  Mr.  Spear — ^he  is  here  and  he  is  an  expert  mechanic 
and  machinist  of  the  company ;  he  would  answer  that  question  and 
the  information  will  be  more  accurate. 

Q.  I  want  to  know  if  any  new  patent  had  been  obtained  by  the 
company. — A.  For  instance,  the  company  has  acquired  a  patent  for 
sending  wireless  messages  when  submerged  in  our  boats  entirely  out 
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of  sight,  a  ven^  important  thing.  It  seemed  that  at  fii-st  blush  it 
could  not  be  done.  Well,  now,  there  is  a  peculiar  thing  about  pat- 
ents. ^Vhen  one  human  mind  is  working  on  a  patent  by  himself  it 
seems  that  simultaneously  there  are  other  minds  all  over  the  country 
doing  the  same  thing.  Several  parties,  to  meet  that  very  thing, 
have  been  inventing  and  patenting.  I  think  my  client  has  bought 
up  all  those  patents,  not  knowing  which  one  was  the  best  and  to  be 
sure  that  a  competitor  would  not  get  them.  To-day  we  could  send 
messages  when  the  boat  is  submerged  away  under  water — telegraph 
to  land  a  wireless  message — which  is  of  very  great  unportance.  Then 
there  are  improvements  in  the  method  oi  making  observations,  of 
great  value,  m  my  opinion,  where  the  vessel  is  submerged  or  every- 
thing but  the  conning  tower,  a  very  important  thing  m  sighting  a 
boat.  At  first  boats  were  controlled  entirely  by  weight,  and  they 
had  to  be  moved.  There  are  a  number  of  patents  for  automatically 
adjusting  a  boat,  making  it  go  down  on  an  even  keel,  and  if  it  rocks 
to  automatically  bring  it  back,  so  that  it  will  bring  its  conning  tower 
straight  up  this  way  and  not  roll,  and  if  the  waves  roll,  to  bring  it 
back  this  way,  and  also  to  make  it  go  down  true.  All  of  those  have 
been  made  since  and 

Q.  1901? — A.  Oh,  yes;  and  a  number  of  patents  that  it  has  not 
been  my  business  to  keep  up  in  detail,  several  points  incidentally 
came  to  my  attention,  except  as  I  would  run  against  it  in  the  Patent 
Office ;  I  had  my  attention  called  to  some  new  patents. 

Q.  Mr.  Butler,  I  read  to  you  from  the  testimony  of  Mr.  Lilley, 
who  made  the  charges  upon  which  this  investigation  is  being  held, 
given  before  this  committee : 

I  also  familiarized  myself  with  former  investigations  of  the  Naval  Com- 
mittee on  this  same  subject-matter  aud  all  the  discussions  upon  the  floor  of 
the  House  in  relation  thereto.  I  also  became  convinced  after  careful  investiga- 
tion of  the  legislative  proceedings  in  Congress  relating  to  submarines  that 
legislation  had  been  so  shaped,  from  the  beginning  down  to  the  present  time, 
as  to  eliminate  all  competition  in  the  matter  of  awarding  contracts  for  sub- 
marine boats. 

Xow,  you  are  and  have  been  attorney  for  this  companv  for  some 
time,  as  you  have  testified.  Do  you  know  anything  with  reference 
to  this  particular  charge? — A.  So  far  as  my  information  goes  it  is 
unqualifiedly  false. 

Q.  You  have  no  knowledge?—^.  Pardon  me;  permit  me  to  with- 
draw that,  please.  Let  me  state  that  differently.  So  far  as  I  know 
it  is  absolutely  without  any  foundation  in  fact.  Please  use  those 
words  instead  of  the  words  I  have  used. 

Q.  "  It  has  also  beeij  brought  to  my  attention  repeatedly  and  per- 
sistently, by  newspaper  and  general  report,  that  the  Electric  Boat 
Company^  and  its  predecessor,  the  Holland  Torpedo  Boat  Company, 
have  maintained  in  the  city  of  Washington  an  extraordinary  number 
of  attorneys  and  agents  to  further  its  purposes  in  securing  appropria- 
tions for  submarines."  Do  you  know  how  many  attorneys  they  nave 
in  Washington? — A.  My  firm  are  the  only  attorneys  they  have  in 
Washington,  so  far  as  I  mow,  except  I  understand  that  a  young  gen- 
tleman named  McNeir,  who  once  was  a  clerk  in  the  office  of  Mr. 
Creecjr,  I  think,  represents  them  in  some  details  here  that  we  did  not 
caie — ^in  other  woros,  my  firm  would  not  run  to  the  Navy  Department 
on  little  errands  and  matters  where  no  le^l  services  were  to  be  ren- 
dered.   And  we  expressly  stipulated  that  ii  any  services  like  that  had 
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to  be  rendered,  where  a  lawyer  was  not  required,  we  would  not  per- 
form it.  Now,  he  can  speak  for  himself  as  to  what  the  nature  or  his 
services  are.  I  do  not  know,  except  my  firm  has  performed  no  serv- 
ices of  that  kind,  and  that  they  have  had  some  services  of  that  kind 
performed — ^vou  might  call  it  clerical,  routine,  or  red  tape,  or  what 
not;  that  I  have  never  conferred  with  any  attorney  here  that  has 
represented  them  that  has  resided  in  Washington,  and  know  of  none. 
So  far  as  I  know,  my  firm  is  the  only  attorney  in  Washington  that 
represent  them  in  strictly  legal  business. 

Q.  Now,  I  understood  you  to  testify  a  while  ago  that  all  of  your 
recommendations  with  regard  to  the  particular  submarines  in  the 
naval  appropriation  bill,  you  had  in  view  shutting  out  all  competi- 
tion, securing  the  contracts  for  the  company  which  you  represented: 
I  understood  that  to  be  the  purport  of  your  testimony. — A.  I  did  not 
so  testify. 

Q.  I  understood  vou  to  say  if  the  amendment  you  drew  up  had  been 
adopted  that  woula  have  been  the  effect  of  it. — A.  Oh,  no.  I  said  the 
effect  would  have  been  this:  The  amendment  provided  for  competi- 
tion; the  effect  would  have  been  this,  that  after  competition  the 
tests  that  the  Navy  Department  would  make,  and  make  under  such 
rules  and  regulations  as  that,  that  it  would  have  the  jnoney  expended 
on  submarines  expended  for  the  boat  that  proved  in  the  test  to  have 
been  the  best,  whichever  one  it  was,  whether  the  Lake  boat,  Berger 
boat,  or  our  boat;  and  I  still  think  that  such  would  be  a  proper  law; 
and  if  I  was  in  the  Senate  to-day  I  would  advocate  such  an  one  on 
my  responsibility  and  duty  as  a  Senator,  and  I  think  it  is  the  policy 
that  the  Government  should  follow,  regardless  of  the  intierests  of  any 
company.  I  am  very  glad  you  called  my  attention  to  it,  for  that  is 
what  I  wanted  to  say ;  and  I  repeat  it. 

Q.  I  read  further : 

I  also  ascertained  the  fact  that  under  the  guise  of  the  employment  of  certain 
newspai>er  rei)resentatives  for  inslgnlflcant  service  sums  of  money  had  been 
paid  to  them  by  the  Electric  Boat  Company,  presumably  for  the  purpose  of 
securing  their  aid  and  assistance  in  coloring  their  newspaper  reports  hi  favor 
of  the  said  Electric  Boat  Cx)mi)any. 

Q.  Do  you  know  anything  about  this  matter? — A.  I  do  not. 

Q.  Have  you  any  communication  at  all  with  any  newspaper  men 
in  regard  to  your  employment? — A.^I  have  not 

Q.  None  wnatever? — A.  None  whatever. 

Q.  Have  you  furnished  any  information  to  any  representative  of 
any  newspaper  ? — A.  Only  when  they  would  come  to  my  office. 

Q.  In  regard  to  legislation  ? — A.  No,  sir. 

Q.  Or  the  advocacy  of  a  certain  policy  ? — A.  No,  sir. 

Q.  Nor  has  your  firm  ? — A.  No,  sir. 

Q.  Nor  anyone  connected  with  your  firm? — A.  Nor  anyone  con- 
nected with  it. 

Q.  Mr.  Butler,  were  you  in  the  office  of  the  Washington  Post  on 
the  day  Mr.  Lilley  gave  his  interview,  that  he  says  was  authorized, 
in  regard  to  this  investigation? — A.  I  was. 

Q.  Were  vou  there  in  reference  to  that  interview,  or  anjrthing  per- 
taining to  tnis  investigation? — A.  Yesj  I  called  on  the  manager  of 
the  paper  that  evening  and  went  into  his  office. 

Q.  Did  you  converse  with  him  about  this  investigation? — ^A.  I 
asked  him — I  had  not  seen  a  copy  of  the  resolution,  and  I  asked  him 
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if  lu>  would  show  me  the  copy.    He  had  it  on  his  desk,  or  somewhere 
neiir,  and  he  said,  "  \^^ly,  certainly."    I  read  it  and  left. 

Q.  Did  you  read  Mr.  Lilley's  interview? — A.  I  did. 

Q.  Did  you  comment  on  if? — A.  I  did  not.    I  gave  no  interview. 

Q.  Did  you  make  any  request  with  reference  to  that  interview? — 
A.  I  did  not. 

Q.  To  no  one  connected  with  the  Washington  Post? — A.  I  did  not. 

Q.  How  did  you  find  out  the  interview  was  in  the  office  ? — ^A.  Some- 
one told  me;  I  don't  remember  who  now,  that  the  resolution  was 
offered  in  tlie  afternoon,  and  i  think  I  heard  it  after  I  left  my  office, 
on  the  way  up  home;  and  after  dinner  I  walked  down  to  the  office. 
It  was  not  in  the  evening  papers.  I  have  been  a  newspaper  man  for 
twenty  years  myself  and  I  nave  got  a  pretty  strong  nose  for  news,  and 
it  affected  my  client.  I  thought  it  was  my  duty  to,  if  I  could,  learn  in 
advance  what  the  nature  of  the  resolution  was. 

Q.  Did  you  make  any  reference  to  the  non publication  of  that? — 
A.  I  did  not. 

Q.  Made  no  reference  at  all? — A.  None  whatever,  perfectly  in- 
different as  to  whether  it  was  published  or  not. 

Q.  Whom  did  you  speak  to? — A.  Mr.  Spurgeon,  manager  of  the 
Washington  Post. 

Q.  Did  you  speak  to  anyone  else  in  the  office  connected  with  the 
pa|)er? — A.  Oh,  no.  I  went  to  Mr.  Spurgeon.  I  made  no  request 
of  anybod}'  else,  and  none  of  him  except  to  see  the  resolution,  and 
when  he  handed  it  to  me  the  copy  was  all  together  and  I  glanced 
through  the  other  matter  and  left,  and  that  was  all  that  occurred. 

.Q.  Who  usually  gives  interviews  with  reference  to  your  company 
in  Washington?  You  say  the  newspaper  people  have  come  to  you 
and  you  have  given  interviews  in  reference  to  it? — A.  Yes. 

Q.  Who  usually  attends  to  that? — A.  Well,  I  think  I  have  been 
told  that  Mr.  McNeir,  one  of  the  gentlemen  to  whom  I  have  referred, 
has  «ven  interviews,  but  to  what  extent  I  do  not  know.  He  can 
speak  for  himself. 

Q.  Does  your  company  keep  a  press  bureau  here? — A.  Oh,  no. 

Q.  It  does  not? — A.  It  does  not. 

Q.  Do  you  know  of  any  newspaper  men  that  are  in  the  employ  of 
your  company  ? — A.  I  do  not  know  a  single  one. 

Q.  Do  you  know  if  there  are  any  ^ — A.  I  do  not. 

Q.  Never  heard  of  any? — A.  Never  heard  of  any  except  what  I 
have  seen  in  the  papers. 

Q.  I  mean  to  your  knowledge,  or  from  some  member  of  the  com- 
pany?— ^A.  No,  sir. 

Q.  All  you  know  about  that  branch  of  it  is  what  you  have  read  in 
the  p&pBrs  and A.  Yes,  sir;  that  is  all. 

Q.  Then  you  do  not  know  whether  that  is  true  or  not? — ^A.  I  do 
not  think  it  is  true,  because  I  do  not  know  anything  about  it.  I 
would  naturally  suppose  I  would  know  something  about  it  if  it  was, 
and  that  has  caused  me  to  believe  it  was  not  true. 

Q.  "  I  also  ascertained  to  my  own  satisfaction  that  this  company  had 
made  a  practice  of  employing  attorneys  in  Congressional  districts  re- 
mote from  its  place  of  business ;  that  such  attorneys  could  do  for  said 
Electric  Boat  Company  nothing  except  to  attempt  to  influence  and 
control  the  action  of  the  members  of  tne  naval  committee  elected  and 
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to  be  elected  from  those  districts."    What  knowledge  have  you  of 
this  particular  charge  ? — ^A.  None  whatever. 

Q.  Have  you  as  the  general  counsel  of  this  company,  located  here 
at  Washington,  ever  corresponded  with  any  such  attorney? — A.  No, 
sir. 

Q.  You  have  had  no  correspondence  of  any  kind  or  character?— 
A.  No,  sir. 

•  Q.  Have  you  ever  had  any  call  from  any  such  attorney  ? — A.  I 
have  not. 

Q.  You  have  been,  then,  as  I  understand  it,  exclusively  the  attor- 
ney for  this  company  since  you  were  first  employed  in  1901? — A-  So 
far  as  I  know. 

Q.  And  all  of  the  legal  business  of  the  company  passes  through 
the  haiids  of  your  firm? — A.  The  legal  business  here  in  the  nature 
of  office  work  and  consulting.  That  describes  the  nature  of  the 
work. 

Q.  I  mean  that  there  is  not  anyone  else  in  the  city  of  Washington, 
or  have  you  any  knowledge  of  any  other  attorney  or  firm  of  attor- 
neys employed  here  in  Washington  by  this  companv  who  do  any 
part  of  tJhe  business  of  the  company  that  is  transacted  in  the  city  of 
Washington? — A.  None  whatever  that  I  know  of,  except  as  I  stated. 

Q.  No  other  attorney  ? — A.  None  whatever. 

Q.  Ex-Senator  Butler  is  not  in  the  employ  of  the  company?— 
A.  No.    My  employment  followed  his  going  to  the  South. 

Q.  How  about  Mr.  Creecy? — A.  He  severed  his  connection  before 
I  became  employed. 

Q.  You  succeeded  them? — A.  I  succeeded  them  so  far  as  I  know. 

Q.  They  claim  to  have  been  in  the  employ  of  the  company  in  1902. 
and  up  to  March,  1903.  You  became  employed  in  1901? — ^A.  No; 
1904.  I  have  always  understood  I  was  employed  when  they  ceased 
their  connection  with  the  company.  I  do  not  know  whether  anybody 
else  was  employed  in  the  meantime  or  not. 

Q.  In  attending  to  the  business  of  this  company  have  ^ou  at  any 
time  received  reports  from  any  persons,  or  attorneys,  furnishing  you 
any  information  in  relation  to  the  attitude  of  Members  of  Congress 
with  reference  to  this  submarine  proposition  ? — A.  I  have  not. 

Q.  No  correspondence  of  any  land  or  character? — A.  None  what- 
ever. 

Q.  You  do  not  know  of  any  attorneys  employed  by  the  company 
away  from  Washington  ? — A.  Except  the  New  York  counsel. 

Q.  Who  is  its  counsel  ? — A.  Mr.  Johnson,  who  is  here. 

Q.  You  have  had  correspondence  with  him  ? — A.  Oh,  yes.  I  have 
never  had  correspondence.  I  have  made  reports,  and  he  is  here  often, 
and  we  confer,  but  I  do  not  think  any  letters  pass  between  us. 

Q.  Have  you  correspondence  or  interviews  with  reference  to  the 
company's  business  with  any  other  attorneys  besides  Mr.  Johnson?— 
A.  No,  sir. 

Q.  Noneat  all?— A.  No. 

Q.  Do  you  know  of  any  such  attorney  ? — A.  I  know  of  none. 

Q.  You  stated  that  you  were  paid  a  salary  by  the  year? — A.  Yes. 
sir. 

Q.  Is  that  the  only  sum  agreed  upon  in  the  contract  ? — A.  Yes,  sir. 

Q.  Are  there  any  contingencies  in  that  contract  ? — A.  No,  sir. 

Q.  You  receive  so  much  for  yearly  services? — A.  Yes,  sir. 
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Q.  No  presents? — A.  Xo,  sir. 

Q.  Would  you  mind  saying  what  they  are  paying  you? — A.  Now, 
you  gentlemen  are  lawyers.  I  have  myself  no  objection  to  stating, 
but  that  is  privileged  between  the  client  and  the  attorney. 

Q.  That  is  the  reason  I  put  the  question  in  that  way. — A.  I  should 
say  that  it  is  not  a  question  that  I  am  compelled  to  answer. 

Q.  We  will  not  insist  upon  it. — A.  I  don't  think  the  Government 
or  the  public  has  any  right  to  know  what  value  I  put  on  my  services 
or  what  the  company  puts  on  them. 

Q.  I  want  to  find  out  if  you  are  interested  in  any  contingent  re- 
sults or  any  appropriation  made  by  Congiess  for  the  purdiase  of 
submarines? — A.  I  have  answered  that,  no. 

Q.  And  that  for  purely  legal  professional  services? — A.  For  purely 
legal  professional  services. 

The  Chairman.  Would  any  other  membervof  the  committee  like 
to  interrogate  the  witness? 

The  WrrNESs.  I  did  not  quite  answer  one  question,  and  I  would 
like  to  now — when  you  read  the  extract  from  Mr.  Lilley's  testimony 
about  this  organized  lobby  that  was  here,  that  he  charges  the  Electric 
Boat  CJompany  has  kept,  and  he  has  connected  me  as  one  of  the  per- 
sons, as  one  of  the  members  of  that  lobby.  In  addition  to  what  I 
have  said,  I  feel  that  the  committee  should  indulge  me  to  say  that  I 
want  to  here  and  now  enter  a  most  emphatic  and  earnest  protest  as 
a  citizen  against  any  man,  a  Member  of  Congress  or  not,  stating  such 
wild,  irresponsible,  and  untrue  charges  without  any  foundation  in 
fact  to  Justify  it.  I  consider  it  a  very  serious  thing  and  a  very 
great  oflfense,  and  one  that  any  citizen  who  has  thus  been  connected 
with  it  has  a  right  to  complain,  and  complain  bitterly. 

The  Chair3ian.  Mr.  Olmsted  would  like  to  ask  a  few  questions. 

By  Mr.  Olmsted: 

Q.  You  have  made  one  statement  which  needs  a  little  explanation* 
You  said,  as  near  as  I  can  recall  the  words,  "  We  do  not  intend  that 
any  other  company  shall  make  a  boat  as  good  as  ours." — A.  I  said 
that,  if  you  will  notice,  in  connection  with  my  statement  of  our  efforts 
to  improve  the  boat  and  get  hold  of  all  patents,  not  only  those  we 
believed  were  especially  oi  value^  but  that  we  thought  might  be  of 
value.  That  it  has  been  my  advice,  and  the  company  has  followed 
it,  to  purchase  every  patent  where  we  could  afford  it.  And  I  said  we 
did  not  intend  that  anybody  should  ever  build  one  as  good  as  ours, 
for  we  had  the  lead  now,  and  if  we  improve  as  much  as  any  other 
boat  iniproves,  never  will  they  catch  up  with  us. 

Q.  You  did  not  mean  that  their  purposes  would  be  prevented  by 
legislation  ? — A.  Oh,  certainly  not.  I  mean  in  our  developing  of  the 
art  of  submarine  warfare. 

Q.  It  has  been  testified  here  that  by  fixing  a  limit  in  the  act  of 
Congress  in  the  naval  appropriation  bill  within  which  competition 
must  be  determined  any  other  company  would  be  prevented  from 
competing,  because  the  time  would  oe  so  short  as  to  prevent  them 
from  building  a  boat  to  enter  into  the  competition? — ^A.  That  iust 
depends  upon  whether  there  is  any  other  boat  in  existence  equal  to 
ours.  Now,  the  Secretary  of  the  Navy  recommends  submarines  this 
year  in  his  report.  He  kiiows,  at  least  he  has  been  requested,,  to  give 
the  Lake  Company  twenty-seven  months  in  which  to  build  their  boat 
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that  they  say  they  are  going  to  attempt  to  build  to  be  equal  to  ours. 
That  twenty-seven  months  is  over  two  years.  That  is,  if  the  Secre- 
tary of  the  If avy  thought  that  he  would  not  buy  any  moi-e  boats  until 
some  other  boat  was  built  equal  to  ours,  he  would  never  have  put  any 
recommendation  in  his  report  this  year  for  submarines,  but  have 
waited  two  years  from  now.  As  we  understand  it,  in  his  report  he 
is  in  favor  of  proceeding  with  the  best  submarine  there  is,  and  it 
seems  to  be  eminently  wise  for  the  Government  to  proceed  to  buy 
the  best  there  is  until  a  better  one  appears.  If  no  better  one  appeals 
this  year,  of  course  that  means  to  buy  the  best  boat,  which  is  ours,  up 
to  date. 

Q.  It  has  been  stated  that  no  company  or  firm  would  be  willing  to 
build  a  boat  for  competition  merely ;  that  they  would  not  likely  put 
the  capital  in  a  boat  unless  they  were  sure  it  was  going  to  be  taken 
by  the  Government?  In  other  words,  that  boats, like  houses,  were 
not  built  for  exhibition  and  competition,  but  were  built  only  through 
contract  for  their  purchase. — ^A.  The  Electric  Boat  Company  had  to 
expend  a  very  large  amount  of  money  without  any  assurance  that  the 
Government  would  ever  take  it,  in  developing  this  art.  And  it  does 
seem  to  me,  gentlemen,  that  instead  of  attempting  to  punish  or  to 
discriminate  against  a  company  of  gentlemen  who  have  taken  the 
money  out  of  their  own  pockets  and  invested  it  to  develop  the  art. 
as  it  is  conceded  they  have,  they  should  be  rather  encouraged.  We 
do  not  object  to  competition,  but  we  do  feel  that  we  are  entitled  to 
some  consideration.  Here  is  a  new,  powerful,  dan^rous,  effective 
means  of  warfare,  that  a  battle  ship  is  as  helpless  as  if  it  were  made 
out  of  paper  if  once  it  explodes  a  torpedo  under  it.  And  we  have 
developed  that  ait  to  its  highest  state  with  our  own  money,  and  with 
very  little  encouragement.  Had  it  not  been  for  our  business  abroad, 
we  would  have  be^n  bankrupt  long  ago.  We  do  feel  that  the  Amer- 
ican Government  should  at  least  be  fair  if  not  liberal  with  people 
who  have  expended  their  money  without  any  assurance  of  return,  and 
developed  the  art  to  this  extent. 

Q.  This  boat,  which  was  used  by  the  Electric  Company  in  competi- 
tion, did  that  belong  to  the  Government? — A.  It  was  being  built 
for  the  Government,  but  it  had  not  been  delivered.  It  was  our  prop* 
erty  because  the  Government  could  have  rejected  it.  It  can  reject 
any  boats  we  build  for  them  up  to  the  time  of  the  last  final  trial. 

Q.  Who  owned  the  boat  which  was  exhibited  in  competition  with 
it  ? — A.  I  do  not  know.    I  suppose  the  Lake  Company. 

Q.  Do  you  know  whether  or  not  it  had  been  contracted  for  by  the 
Government? — A.  I  think  not. 

Q.  You  have  testified  concerning  the  reason  for  the  letting  of  a 
contract  for  a  boat  to  the  Lake  Company.  Do  you  know  whetner  or 
not  that  was  let  at  any  certain  price  per  ton? — A.  I  do  not  know.  I 
do  not  know  that  it  was.    I  do  not  know  whether  it  was  at  so  much 

[)er  ton  or  a  lump  sum.  I  know  it  is  a  large  boat,  and  the  sum  is 
arger  than  any  sum  it  has  bid  on,  and  I  know  bids  were  submitted  to 

the  Secretarj'^ 

Q.  Do  you  know  how  it  compares  with  the  prices  charged  for  the 
Holland  boat? — A.  No;  I  have  never  compared  them.     I  know  bids 

were  submitted  to  the  Secretary 

Q.  You  have  stated  that  you  filed  a  brief  with  the  Attorney-Gen- 
eral on  behalf  of  the  company? — A.  Yes,  sir. 
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Q.  Do  you  know  whether  or  not  any  brief  was  filed  on  the  other  side 
of  the  case? — A.  I  understand  there  was. 

Q.  By  whom? — A.  By  the  attorney  of  the  other  company.  I  was 
told  that  he  filed  one. 

Q.  Do  you  know  who  the  attorney  was? — A.  I  am  not  sure;  I 
think  it  was  ex-Senator  Thurston. 

Q.  Then,  after  the  Attorney-General  had  decided,  you  submitted  a 
brief  to  the  Secretary  of  the  rf  avy  ? — A.  Yes,  sir ;  we  submitted  sev- 
eral cases.  I  conferred  with  Mr.  Rice  and  Mr.  Frost,  and  we  pre- 
pared a  number  of  memoranda  and  arguments,  and  I  think  they  were 
sent  by  the  officers  of  the  company,  applying  for  a  contract  for  seven 
boats  to  be  given  to  us.  Once  we  filed  a  letter ;  this  amount  was  held 
over,  and  we  made  a  formal  application  for  the  other  boat,  and  ac- 
companied the  letter  with  a  memorandum  or  argument  as  to  why  we 
should  be  given  the  remainder  of  the  appropriation  for  another  boat, 
and  that  was  signed  by  Mr.  Rice  and  Mr.  Frost,  the  officers  of  the 
company.     It  went  formally  from  the  company. 

Q.  Do  you  know  whether  or  not  any  brief  was  filed  with  the  Sec- 
retary of  the  Xavy  in  opposition  to  that? — A.  I  do  not. 

Q.  Do  you  knoijjr  who  or  what  moved  the  Secretary  of  the  Navy  to 
submit  the  question  to  the  Attorney-General  for  his  opinion  ? — ^^A.  I 
do  not.  I  learned,  and  I  can  not  give  my  authority  now,  but  it  is  my 
impression,  I  know  I  learned  it  from  some  source  or  was  told,  that 
my  information  was  that  it  was  done  at  the  instance  of  the  Lake 
people,  and  I  also  understood  the  argument  was  filed  with  the  Sec- 
retary raising  or  trying  to  raise  the  question,  and  then  he  was  asked 
to  submit  the  whole  thmg  to  the  Attorney-General,  and  I  think  that 
brief  went  over. 

Q.  Do  you  know  whose  brief  it  was  ? — A.  I  think  it  was  from  tlie 
same  attorney.  That  was  my  information.  I  never  i^ead  that  brief. 
I  would  have  liked  to  have  seen  it,  but  the  Attorney-General  was 
leaving  the  next  day  and  going  off  for  the  summer,  and  going  to  take 
all  of  his  papers,  and  I  had  to  work  hard  to  get  my  brief  ready  for 
hun  to  take  away  with  him.  He  decided  the  matter  after  he  got  off 
to  his  summer  residence,  and  he  took  all  the  papers  with  him,  so  I 
did  not  have  an  opportunity  of  seeing  the  brief. 

Q.  When  you  say  by  the  same  attorney  you  mean  the  attorney  for 
the  I>ake  people? — A.  Yes,  sir. 
The  Chairman.  Mr.  Stevens  would  like  to  ask  a  question. 

By  Mr.  Stevens: 
Q.  It  is  said  that  the  Navy  Department  recommended  that  four 
submarines  be  appropriated  for,  while  the  Conmiitte^  on  Naval  Affairs 
of  the  House  have  recommended  eight  to  \ye  appropriated.  Was  that 
done  at  the  instigation  of  the  company,  do  you  know  ? — A.  I  can  not 
say  it  was,  except  that  we  have  always  urged  when  we  have  been 
heard  at  all  before  the  Naval  Department  or  before  the  committees 
on  purchasing  at  least  an  adequate  amount  to  justify  the  company's 
being  in  existence.  WTien  I  was  in  the  Senate  myself  I  served  on  the 
Xaval  Committee  fon  six  years,  and  that  argument  appealed  verj^ 
strongly  to  me.  At  one  time  it  was  made  by  ex-Senator  Butler,  of 
South  Carolina,  and  Mr.  Creecy,  and  I  was  present,  and  that  argu- 
ment was  put  in  then,  and  it  appealed  to  me  very  strongly.    At  that 
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time  the  Naval  Department  was  opposed  to  any  of  them.  I  voted  a^ 
a  member  of  the  Xaval  Committee  for  the  submarines  in  our  report. 

Q.  Did  you  or  your  company  urge  this  increase  this  year  before  the 
House  Naval  Committee? — A.  No;  we  did  not. 

Q.  Do  you  know  who  did  urge  this  increase? — A.  Well.  I  did  not. 
as  attorney.  I  do  not  know^  anything  about  who  did,  1  will  state 
this — if  it  was  urged  by  anj^one,  I  do  not  know  who  did  it;  I  will  put 
it  that  way. 

The  Chairman.  Is  there  any  member  of  the  committi^  or  any  offi- 
cer of  the  Government  or  anyone  din^ctly  or  indirectly  interested  in 
arriving  at  the  whole  truth  in  this  investijEration  who  wishes  to  pro- 
pound any  further  questions  to  the  witness?  If  not,  Mr.  Butler,  yon 
may  be  excused. 

TESTIMONY  OF  F.  P.  B.  SANDS— Recalled. 

Mr.  Sands.  I  hunted  through  my  papers  at  the  office  and  thought 
I  had  the  papers  of  this  suit  in  the  original  case.  I  find  none  of 
them.  They  nad  all  been  sent  back  to  the  head  office  just  before  mv 
brother-in-law's  death.  I  find  copies  of  the  papers  in  the  other  siiit. 
and  also  a  memorandum;  also  the  complaint  ana  the  answer  to  it 
that  were  filed  in  that  case,  and  also  the  correspondence  that  I  had 
with  Mr.  P^rost  in  relation  to  my  work  with  the  Russian  agents,  and  I 
have  also  two  letters  here,  one  of  them  in  which  I  embody  my  recol- 
lection of  the  oral  contract  between  us  in  respect  to  the' $4,000  fee. 
This  is  a  copy  of  the  letter  relating  to  the  WH)rk  I  have  done. 

The  Chairman.  If  you  will  kindly  leave  those  with  the  stenog- 
rapher  they  will  be  examined  and  incorporated  if  necessary. 

Mr.  Sands.  I  could  not  find  the  letter  from  Mr.  Frost  in  regard  to 
that.  They  must  have  been  sent  to  my  attorney  in  New  York,  and 
his  estate  has  been  settled  over  a  3''ear  ago,  and  I  do  not  know  what 
has  become  of  his  papers. 

TESTIMONY  OF  GHABLES  S.  M'NEIE. 

Charles  S.  McNeir,  being  first  duly  sworn,  upon  being  examined. 
testified  as  follows : 

The  CnAiR3iAN.  Mr.  Howard  will  examine  Mr.  McXeir. 

Mr.  McXeir.  I  just  want  to  say  a  word.  I  am  not  one  of  the 
unwilling  witnesses,  if  there  be  any,  referred  to  by  Mr.  Lilley.  Since 
certain  statements  were  heralded  throughout  the  coimtry  about  my 
being  a  member  of  the  so-called  lobby  that  existed  for  years  prior  to 
the  Lessler  investigation,  I  wrote  a  letter  stating  then,  as  I  now  st^te, 
that  that  statement  as  far  as  it  refers  to  me  is  not  correct, 

I  began  to  represent  this  company  about  three  years  ago  a>  its 
attorney  before  the  Xavy  Department.  KSenator  Butler  has  enlarired 
on  his  services  to  such  an  extent  that  there  seems  very  little  left  for 
me  to  do,  but,  nevertheless,  that  testimony  shows  that  he  is  somewhat 
ignorant  of  what  my  services  have  been.  We  are  constantly  having 
questions  before  the  Judge- Advocate-Oeneralj  and  in  addition  to 
that  we  are  building  boats  and  have  been  building  them,  and  in 
matters  of  payment — there  is  one  going  through  now,  four  of  the 
seven  boats — it  requires  a  certain  amount   of  intimate  knowledge, 
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whicli  it  is  my  business  to  possess.  I  have  other  clients  before  the 
Department,  so  that  I  will  be  very  glad  to  state  the  nature  of  any 
relations  I  have  with  the  company. 

By  Mr.  Howard  : 

Q.  I  presume  from  what  you  say  that  your  relation  with  your  client 
is  |)erfectly  satisfactory  to  you  yourself? — A.  Yes,  sir. 

Q.  Senator  Butler's  observations,  then,  in  restricting  the  scope  of 
A  is  entirely  unnecessary?-  A.  1  regard  it  so.  Any  compliment  he 
hii>,  paid  me  I  will  return  in  the  same  sense. 

Q.  Without  undertaking  to  make  the  honors  even  there,  we  will 
prmeed.  What  is  your  name  and  occupation ? — A.  T  am  a  member 
of  tlie  bar  of  the  JDistrict;  have  been  for  the  last  fifteen  years,  in 
gooi^l  standing. 

Q.  How  long  have  you  been  employed  by  the  Electric  Boat  Com- 
pany?— A.  For  about  three  years. 

Q.  Is  your  contract  written  or  verbal? — A.  It  is  a  written  one,  sir. 
It  is  in  the  form  of  a  letter  from  the  company. 

Q.  Has  there  been  more  than  one  contract  during  this  timel — A. 
The  contract  has  been  changed.  I  may  say  that  I  started  in  with  the 
company  doin^  some  piecework  for  them — some  law  business,  looking 
nj)  some  questions.  It  became  difficult  to  estimate  the  value  of  that 
work  from  time  to  time;  some  of  it  was  opinions  over  the  long- 
distance telephone,  etc.,  and  the  company  adopted  the  plan  of  putting 
me  on  its  pay  roll  as  its  attorney  before  the  Navy  Department,  and  I 
have  continued  in  that  capacity. 

Q.  The  changes  in  your  contract,  then,  have  l)een  in  tlie  nature  of 
increased  compensation  ? — A.  Yes,  sir ;  solely. 

Q.  For  increased  work? — A.  Yes,  sir. 

Q.  Have  you  any  objections  to  stating  what  the  various  compensa- 
tions have  been? — ^A.  Without  antagonizing  your  committee  at  all,  I 
feel  that  a  letter  from  the  company  is  a  letter  from  my  client.  I  do 
not  feel,  unless  you  insist,  that  I  should  be  called  upon  to  state  that. 

Q.  We  ask  the  question,  not  out  of  any  spirit  or  impertinence,  but 
because  the  charge  has  been  made  that  one  of  the  methods  of  this  com- 
pany has  been  to  employ  a  great  many  lawyers  in  a  great  many  places 
at  very  extravagant  compensation. — A.  I  will  state  the  fact,  Mr. 
Chairman,  that  my  compensation  is  not  extravagant 

Q.  Well,  I  believe  you  are  thoroughly  qualified  to  be  a  good  lawyer. 
Will  you  tell  the  committee  exactly  the  nature  of  your  services — ^what 
you  have  contracted  to  do,  and  what,  under  your  contract,  you  have 
actually  done? — A.  Yes,  sir.  At  the  time  I  entered  the  company's 
employ  as  Xavy  Department  representative  the  company  was  just 
receiving  the  award  for  four  boats — ^the  Octopus^  Tnrantnhi^  Viper^ 
and  one  other  the  name  of  which  has  ascaped  me.  From  the  time  the 
contracts  were  awarded  until  they  are  put  in  form  and  the  specifica- 
tions are  put  in  shape  I  have  to  do  with  the  boats ;  there  is  almost  con- 
stant wore — routine  work,  as  Senator  Butler  calls  it — and  also  mat- 
ters that  arise  such  as  awe  now  arising — questions  of  law.  For  instance, 
the  question  of  our  privilege  to  purchase  abroad  a  crank  shaft,  which 
we  could  get  in  about  one-half  the  time  and  at  about  one-third  the 
price  such  a  shaft  could  be  procured  here  for.  The  question  of  the 
nationality  of  the  workmen  engaged  on  our  boats  at  Quincy.  That 
question  is  now  pending  in  the  I)epartment,  and  I  have  prepared  let- 
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ters,  and  I  may  say  that  I  have  prepared  briefs  on  the  general  ques- 
tion. I  claim  to  be  quite  familiar  with  the  submarine-boat  questioiL 
As  has  been  stated  here,  I  was  formerly  an  employee  in  the  office  of 
Mr.  Creecy,  which  is  the  only  basis  for  the  charge  that  my  employ- 
ment on  an  annual  retainer,  which  is  incorrect^  antedates  tne  Leasler 
investigation.  I  was  merely  a  clerk  there,  without  any  say  in  the 
business  or  responsibility,  and  was  not  consulted  except  as  to  such 
business  as  was  done  in  the  office;  in  fact,  most  of  my  time  was  occu- 
pied with  business  under  the  navigation  laws.  And  as  an  attorney 
and  as  Mr.  Creecy's  representative  I  appeared  before  the  Committee 
on  Merchant  Marine  and  Fisheries  repeatedly,  as  the  gentl^nen  on 
the  committee  will  certify,  and  before  the  Senate  Committee  on  Com- 
merce, and  I  assert  here  under  oath  that  mv  services  have  always  been 
those  of  a  lawyer.  I  am  not  a  lobbyist.  Anybody  that  employed  me 
as  one  would  get  a  gold  brick.  There  is  not  a  member  of  eitner  House 
that  I  know  well  enough  to  ask  for  a  card  to  the  gallery  from  him,  and 
I  object  tobeing  heralded  through  the  pftpers  as  such.  I  have  received 
clippings  from  friends  of  mine  all  over  the  country  to  see  what  sort  of 
a  maleractor  I  was.  So  it  was  my  object  in  writing  to  this  committee 
of  coming  here  voluntarily  to  show  exactly  what  my  services  have 
been.  As  I  say,  I  have  other  clients.  My  specialty  is  departmental 
practice. 

Q.  In  representing  this  company  before  the  Departments  what  is 
your  method  in  presenting  their  interests? — A.  In  the  matter  of  a 

Juestion  of  law,  as  this  nationality  question,  I  have  prepared  briefe, 
have  interviewed  the  Solicitor  of  the  Department,  who  has  been  a 
ifriend  of  mine  because  of  my  appearing  before  him  for  the  last  fif- 
teen years,  Mr.  Hanna,  and  the  chief  clerk  of  the  office,  whom  I  may 
state  are  the  main  ones  I  deal  with  in  the  Department;  they  draw  up 
contracts  and  anything  referring  to  a  contract,  which  comprises  prac- 
tically all  of  my  practice,  practically  all  of  it  goes  through  that  chan- 
nel, so  that  I  may  say  that  I  am  almost  a  daily  visitor  there. 

Q.  Have  you  in  the  discharge  of  your  duties  approached  Mem- 
bers of  Congress,  either  of  the  House  or  of  the  Senate,  with  respect 
to  the  legislative  interests  of  this  company? — A.  I  would  like  to  state 
just  what  I  have  done  in  that  respect,  Mr.  Howard.  I  was  not  em- 
ployed in  that  sort  of  work,  but  I  noticed,  for  instance,  that  Senator 
Ankeny — I  read  in  the  newspapers  that  Senator  Ankeny  had  intro- 
duced a  resolution  asking  in  regard  to  submarine  boats  for  the  Pa- 
cific coast,  looking,  I  presume,  to  the  acquisition  of  some  of  them  on 
the  coast.  I  called  on  him  in  the  marble  room  of  the  Senate  for 
the  purpose  of  saying  to  him,  which  I  did  say,  that  I  would  be  ven' 
glad  to  furnish  him  anv  data  or  information  in  connection  witli  this 
subject,  I  told  him  what  my  position  was,  that  I  represented  this 
company,  and  he  referred  me — he  thanked  nie  for  calling;  I  told, 
I  think,  at  the  time,  that  our  purpose  was  a  selfish  one,  which  is  true, 
but  we  did  not  expect  any  Member  of  Congress  or  the  legislature  in 
general  to  specify  our  kind  of  boats.  We  would  fight  that  out  with 
the  Secretary;  but  as  he  appeared  to  have  trfken  an  interest  in  this 
matter  and  taken  the  initiative,  I  am  the  person  that  could  supply 
him  with  any  data  that  he  wished.  He  referred  me  to  his  private 
secretary,  Mr.  Statter. 

Q.  Did  they  accept  your  offer  to  furnish  them  with  data?— A. 
They  said  they  would  call  on  me. 
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Q.  Precisely  what  was  it  you  proposed  to  furnish? — A.  The  cost 
of  the  boats,  the  radius  of  action,  all  the  particulars  about  them ;  just 
what  they  could  do. 

Q.  You  proposed  to  furnish  that  in  the  way  you  mention? — A. 
Yes;  that  is  the  idea.  Had  I  not  i-ead  this  in  the  morning  Post,  I 
would  have  known  nothing  about  it. 

Q^  When  was  that? — A.  That  was  along  in  the  early  part  of  the 
session.    Whether  it  was  since  Christmas  or  not  I  do  not  remember. 

Q.  This  session? — A.  Yes,  sir. 

Q.  Do  you  remember  calling  on  any  other  Senator  or  Member? — 
A.  Yes;  I  have  some  since.  I  called  on  a  Pacific  coast  Member,  who, 
it  appeared  in  the  newspapers,  had  gone  to  the  President  about  the 
unprotected  condition  of  the  Pacific  coast,  and  that  the  President  had 
asked  him  what  were  his  ideas  as  to  the  protection  of  the  coast.  And 
this  article  said  that  he  had  written  such  a  letter  to  the  President.  I 
called  on  him  at  the  main  door  of  the  House;  I  had  met  him  pre- 
viously in  one  of  these  navigation  cases,  although  I  did  not  think 
that  he  remembered  me;.  I  did  not  use  that  as  any  reason  why  he 
should  give  me  an  audience.     I  told  him  practically  the  same  thing. 

Q.  You  do  not  think  that  laid  the  basis  of  an  equity? — A.  I  do 
not  believe  the  company  would  consider  it  for  any  extra  compensa- 
tion, but,  as  I  say,  I  made  practically  the  same  explanation  to  him. 

Q.  Who  was  it? — A.  Gentlemen,  in  view  of  these  scandals,  I  hate 
to  mention  the  name  of  any  gentleman  who  has  done  me  the  courtesy 
of  an  interview  in  connection  with  it. 

Q.  Names  are  the  only  way  to  counteract  a  scandal. — A.  It  was 
Representative  Humphries  or  Humphrey ;  I  hope  that  he  will  under- 
stand that  I  had  no  desire  to  have  used  his  name  in  connection  with 
these  charges. 

Q.  When  was  that? — A.  That  was  during  this  session;  I  can  not 
quite  recall. 

Q.  What  did  you  say  to  him  ? — A.  I  told  him  what  I  had  read  in 
the  newspapers,  and  I  said  I  was  interested  in  this  letter  which  had 
been  referred  to  and  which  had  l)een  given  to  the  press.  He  said  yes, 
he  had  given  it  to  certain  newspaper  men,  and  he  furnished  me  with 
a  copy  of  it.  His  letter  stated  and  recommended  for  a  type  generally, 
you  understand.  I  told  him  the  same  thing  about  my  selfish  motive, 
at  the  same  time  that  I  considered  that  I  was  warranted  in  volunteer- 
ing to  ^ve  him  any  data 

Q.  Did  you  ever  approach  any  other  Member  of  Congress? — A. 
Yes:  at  a  previous  session  I  went  to  &  Member  at  the  time  of  the  war 
scare  last  year,  dealing  with  the  school  question  in  California.  I 
saw  from  the  newspapers  that  this  gentleman  had  introduced  a  reso- 
lution looking  to  the  acquisition  of  a  torpedo  planter  at  San  Fran- 
cisco. That  was  one  of  the  few  Members  of  the  House,  past  or  present, 
that  I  am  acquainted  with  or  have  been  acquainted  with. 

Q.  Who  was  it? — A.  May  I  be  permitted  to  state  the  nature  of  my 
call  on  him  first? 

Q.  Yes. — A.  I  took  with  me  the  testimony  of  Admiral  Dewey,  a 
report  of  the  Naval  Intelligence  Bureau,  etc.,  I  called  on  him  at  his 
hotel  there,  in  the  lobby,  and  sat  down  with  him  and  discussed  their 
efforts  to  get  armament  for  his  State,  and  I  said,  "  I  think  I  can 
demonstrate  to  you  that  what  you  need  out  there  is  some  submarine 
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boats,"  and  I  went  over  this  literature  with  him  and  left  it  with  him. 
That  Member,  I  had  made  his  acquaintance  in  this  fashion:  I  was 
representing  one  of  these  ship  register  cases  before  the  Committee  on 
Merchant  Marine  and  Fisheries.  He  appeared  there  and  made  a 
statement  as  to  the  standing  of  his  constitutent,  my  client.  The  name 
I  can  furnish  the  committee — the  name  of  this  man,  and  the  bene- 
ficiary from  this  navigation  bill.  So  that  I  considered  that  I  knew 
him  and  he  knew  me  well  enough  to  know  that  I  was  a  responsible 
and  respectable  persf)n.  He  knew  I  was  a  lawyer,  and  I  laid  this  mat 
ter  before  him.  Subsequently  he  introduced  a  bill  to  provide  for  somK 
of  these  boats.  You  understand,  not  for  our  boats,  but  for  submarine 
boats  generally,  stating  a  submarine  boat  of  the  most  improved  type, 
leaving  the  selection  of  type  with  the  Secretary  of  the  Navy.  I  told 
him,  of  course,  I  did  not  expect  him  to  go  into  the  merits  of  my  com- 
pany's boats,  nor  did  any  of  this  literature  refer  to  any  particular 
submarine  boat. 

Q.  Did  you  urge  upon  him  specifically  that  he  should  introduce 
the  bill? — A.  No,  sir;  I  did  not,  I  merely  called  his  attention.  My 
expression  was,  "  I  think  that  we  can  show  you  that  what  you  need 
out  there  is  some  of  these  boats.  They  can  be  quickly  built,  they  are 
comparatively  cheap;  while  you  are  waiting  for  the  Taft  hoard 
scheme  to  materialize  the  Japs  or  anybody  else  could  take  you  ten 
times  over."  Now,  those  are  the  specific  instances,  and  the  sole  in- 
instances,  in  which  I  have  invaded  the  legislative  field  at  all. 

Q.  You  have  not  given  us  the  name. — A.  I  am  ready  to.  I  want  to 
repeat  the  remark  I  made  about  the  names  of  these  other  gentlemen. 
I  regret  that  their  names  must  be  mentioned,  even  innocently,  in  con- 
nection with  these  charges.    It  was  Representative  Julius  Kahn. 

Q.  Are  there  any  others? — A.  Absolutely  none.  I  repeat  that  I 
have  practically  no  acquaintance  in  either  House  of  Congress.  My 
visits  to  the  Capitol  are  chiefly  to  the  document  room  to  get  a  copy 
of  this  resolution  or  some  such  errand. 

Q.  I  understand  you  say  that  at  no  previous  time  or  Congress  have 

}^ou  approached  anybody  ? — A.  No,  absolutely,  to  the  best  ot  iny  recol- 
ection. 

Q.  Have  you  ever  spent  any  money  for  this  company  at  any  time 
in  any  way  intending  by  spending  the  money  to  influence  or  affect 
the  judgment  of  any  Member  of  Congress? — A.  Absolutely  none^  I 
do  not  believe  I  gave  even  a  cigar  to  any  Member  of  the  House  or  the 
Senate  or  any  employee  connected  wuth  it. 

Q.  Have  you  been  connected  with  the  entertainment  of  Members 
of  Congress  in  a  social  way  in  Washington  or  elsewhere  in  connection 
with  the  business  of  this  company? — A.  I  would  like  to  say  this: 
When  we  had  the  Holland  down  the  river  here,  I  was  then  in  the 
employ  of  Mr.  Creecy,  who  was  the  attorney  of  the  company,  and  I 
received  the  title — the  honorary  title — of  "  admiral  "  from  having 
been  present  on  one  of  the  boats  that  went  down  to  these  expositions. 
One  of  the  boats  used  on  that  occasion,  of  the  Dewey  exhibition,  con- 
tained the  newspaper  men,  so  that  to  that  extent  I  suppose  I  would 
have  to  answer  that  I  have  been  concerned  in  the  entertainment.  The 
situation  was  this:  We  had  to  leave  in  the  forenoon  in  order  to  get 
down  to  Mount  Vernon,  where  there  was  deep  enough  water  to  test 
the  old  HollwncL  It  was  necessary  to  make  practically  an  all-day 
trip.     We  did  not  expect  our  guests  to  bring  lunch  baskets,  and  so 
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we  provided  some  chicken  salad  and  something  to  drink  and  some 
cigars.  So  to  the  extent  of  that  I  was  particeps  criminis  in  the  enter- 
tainment. Tliat  is  the  only  entertainment.  1  think  perhaps  further 
along  one  of  the  newer  tyj^e  of  boats  was  brought  here,  and  there 
may  have  been  a  similar  excursion,  and  that  is  the  extent  of  my  enter- 
tainment and  participation  in  eijtertainment. 

Q.  What  officer  of  the  company  procured  your  services  in  the  first 
Holland  experiment  on  the  Potomac? — A.  No  officer  of  the  company; 
I  was  then  a  clerk  in  Mr.  Creecy's  office. 

Q.  That  was  done  through  Mr.  Creecy  ? — A.  That  was  done 
through  Mr.  Creecy. 

Q.  The  other  occasion,  when  some  newer  type  was  here  ? — A.  I  was 
still  in  his  employ.  I  was  still  in  Mr.  Creecy's  employ  and  practically 
until  1  entered  the  employ  of  the  Electric  Boat  Company.  I  had 
graduated  and  become  a  member  of  the  bar  fifteen  years  back. 

Q.  Since  you  have  been  representing  them  in  your  own  behalf,  you 
have  never  extended  an  official  entertainment,  never  given  any  invita- 
tions or  extended  invitations  or  prepared  social  hospitality  of  any 
kind? — A.  No,  sir. 

Q.  None  whatever? — A.  No,  sir;  none,  whatever. 
Q.  Have  you  ever  aided  or  assisted  in  creating  any  agency  of  this 
company  in  the  Concessional  district  of  any  ilember  of  Con^ci^s? — 
A.  None  whatever.  T  nev^r  heard  of  any  such  suggestion  until  I  saw 
it  in  Mr.  Lilley's  charges.  If  any  such  thing  has  ever  been  done,  it 
has  been  suppressed  from  my  knowledge. 

Q.  Do  you  know  of  j'our  own  knowledge  of  any  agent,  as  attorneys 
or  in  any  other  capacity,  of  this  company  in  any  other  part  of  the 
country? — A.  I  know  of  an  attorney  whose  residence  is  in  another 
part  01  the  country,  whose  labors  have  possibly  been  in  the  line  of 
the  preparation  of  briefs.  I  am  referring  to  Mr.  Gordon. 
Q.  Where  does  he  live? — A.  He  lives  somewhere  in  Michigan. 
Q.  Give  the  committee  the  benefit  of  something  about  Mr.  Gor- 
don's employment. — A.  Mr.  Gordon  was  an  associate.  In  the  first 
place,  he  has  made  some  calls  on  the  head  of  the  Navy  Department* 
on  the  Secretary  or  the  Acting  Secretary,  I  do  not  know  which,  and 
he  and  I  have  been  associated  with  the  officers  of  the  company  in  the 
preparation  of  briefs.  J  recall  one  in  particular,  a  brier  in  answer 
to  the  opinion  of  the  Attomev-General,  which  you  have  heard  re- ' 
ferred  to  here.  As  far  as  I  have  any  knowledge  whatsoever,  Mr. 
Gordon  has — you  asked  me,  I  believe,  in  reference  to  persons  living 
in  other  Congressional  districts? 

Q.  Yes. — A.  As  I  say,  I  Iniow  of  no  such  service  or  attempted 
service. 

Q.  Where   does   Mr.   Gordon    live? — A.  He   lives   somewhere   in 
Michigan. 
Q.  Have  you  seen  him  recently? — A.  Yes,  sir. 
Q.  How  recently? — A.  I  have  seen  him,  I  think,  in  the  last  few 
days. 
Q.  Here  ? — A.  Yes,  sir. 
Q.  Is  he  here  ? — A.  I  think  so. 

Q.  When  and  where  did  you  yourself  make  his  acquaintance? — A. 
I  met  him  here  in  Washington.    I  met  him  here  through  Mr.  Frost, 
the  vice-president  of  the  company. 
Q.  How  long  ago  ? — A.  Two  years  ago. 
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Q.  Two  years  ago? — A.  Yes,  sir. 

Q.  Have  you  kept  in  touch  with  him  since  that  time?— A-  Yes, 
sir ;  I  have.  I  saw  him  in  New  York  last  summer  in  connection  with 
this  business.  And  through  the  summer  along,  to  get  the  matter  of 
the  work  of  these  contracts  separate. 

Q.  That  is  the  brief  that  ex-Senator  Butler  has  referred  to?— A 
No,  sir;  it  is  not;  that  is  the  brief  that  was  prepared  before  the  At- 
torney-General had  rendered  the  opinion.  The  brief  I  speak  of,  or 
printed  letter,  or  whatever  you  may  call  it,  was  one  pointing  out  our 
views  a^  to  the  fallacy  of  the  Attorney-General's  opinion,  showing 
that  there  was  nothing  in  that  opinion  that  found  against  the  Secre- 
tary's right  to  award  us  contracts. 

Q.  It  was  a  criticism  of  the  Attorney-General's  opinion? — A.  I 
presume  it  was,  the  history  of  the  whole. 

Q.  Intended  to  properly  discipline  the  mind  of  the  Secretary  of 
the  Navy  ? — A.  Yes,  sir. 

Q.  When  you  approached  the  Senator  you  have  named,  and  th« 
two  Members  of  Congress  you  have  named,  was  that  within  the  scope 
of  your  employment? — A.  It  was  not.  I  am  in  Washington  here,  I 
am  a  resident  of  this  city,  have  lived  here  all  my  life,  and  I  read 
these  things  in  the  papers  and  without  consulting  with  the  company 
at  all.  although  I  was  in  very  frequent  communication  with  them 
over  tne  long-distance  telephone  nearly  evei^  day,  I  took  it  upon  my- 
self to  make  those  calls.    I  was  not  directed  to  do  so. 

Q.  Did  you  report  the  result  of  your  interviews? — A.  Yes;  I  did. 

Q.  To  whom?— A.  To  Mr.  Frost. 

Q.  Where? — A.  In  New  York.  Whether  I  wrote  him  or  talked 
with  him  on  the  phone  I  do  not  know. 

Q.  Have  you  any  correspondence  with  Mr.  Frost  or  any  member 
of  this  company? — A.  Yes;  I  have  some.  Very  naturally  I  have 
quite  a  good  deal,  extending  over  three  years. 

Q.  Can  that  correspondence  be  obtained  ? — A.  Yes,  sir ;  I  have  it, 
sir.  Waiving  the  question  of  privilege,  there  is  no  reason,  and  I 
have  no  objection,  as  far  as  I  am  concerned,  to  producing  it.  It  is 
just  dealing  with  the  payments  and  the  every  day  happenings  with 
our  contracts  on  these  four  boats. 

Q.  Is  it  an  entire  record  of  your  transactions? — A.  Absolutely,  in 
*so  far  as  the  transactions  were  not  reduced  to  writing,  but  were  sent 
over  the  long-distance  telephone.  With  that  exception,  it  is  abso- 
lutely true. 

Q.  As  to  what  was  written,  it  is  complete  ? — ^A.  Yes,  sir. 

Q.  You  have  that? — A.  I  have  that. 

Q.  Have  you  any  record  of  checks,  vouchers,  or  receipts  of  money 
paid  to  you  by  the  company? — ^A.  I  have  practically  never  received 
any  money  from  the  company,  except  my  salary,  df  course,  I  have 
my  own  check  books.  I  have  not  a  very  systematic  office,  nor  a  very 
elaborate  system  of  bookkeeping;  but  I  assure  the  committee  that 
I  can  account  for  every  payment  that  has  ever  been  made  me,  with 
the  exception  of  some  of  my  advances  for  office  expenses,  paying  for 
telegrams,  and  things  of  that  sort,  of  which  I  kept  an  advance  account, 
after  paying  for  them  from  my  salary,  practically.  I  can  not  say 
for  all  of  the  three-year  period,  but  that  has  been  substantially  the 
only  financial. transactions  I  have  had. 
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Q.  The  letters  you  refer  to,  do  they  relate  to  your  employment  by 
these  people,  or  ao  they  ^o  beyond  it  ?  Do  they  cover  any  matters 
not  embraced  in  your  employment  ? — A.  I  do  not  know  that  I  quite 
understand  the  questi(m. 

Q.  I  ^ther  from  you  that  you  are  employed  by  them  to  look  after 
different  matters  of  business,  mixed  law  and  fact,  and  payments  at 
the  Xavy  Department? — A.  Yes,  sir. 

Q.  You  had  occasion  to  go  down  the  river  and  participate  in  the 
exhibition  of  this  submarine? — A.  Yes,  sir;  that  was  before  I  began 
to  i-epresent  the  company. 

Q.  I  understand  that.  Then  you  had  occasion  to  see  a  Senator  on 
the  strength  of  newspalper  publications? — A.  Yes,  sir. 

Q.  Then  you  undertook  to  call  on  a  gentleman  from  the  Pacific 
coast,  who  was  laboring  for  some  increased  defense  over  there  ? — A. 
Yes,  sir. 

Q.  You  have  rendered  gratuitous  assistance  to  this  company  along 
with  your  employment  ? — A.  Yes,  I  have. 

Q.  Does  that  explain  what  is  in  my  mii)d? — A.  Yes,  sir. 

Q.  I  want  to  know  if  this  written  correspondence  which  you  have 
preserved  goes  into  such  additional  tilings  as  the  kind  you  have 
described  ? — A.  You  see,  my  call  on  Mr.  Kahn  was  clear  back  in  the 
last  session,  and  I  can  not  state  now  from  memory  whether  I  have 
a  letter  describing  that  visit  or  not.  I  may  have.  I  really  do  not 
know.  As  I  told  you,  there  are  a  great  many  more  letters  from  the 
company  to  me  than  there  are  from  myself  to  the  company,  for  the 
reason  that  almost  daily  I  was  in  communication  with  Mr.  Frost 
in  Xew  York  over  the  telephone.  But  such  correspondence  as  I  have 
is  open  to  you,  aside  from  the  (question  of  privilege.  There  is  noth- 
ing in  it  that  I  have  any  objection  to  personally  exhibiting. 

Q-  Were  you  at  Newport? — ^A.  Yes.  I  hope  the  committee  will 
allow  me  to  make  a  statement  which  I  am  reminded  of  by  that  word. 
The  testimony  of  this  gi^tleman — I  have  forgotten  his  name— about 
the  dispatch  from  the  World  stating  that  there  was  a  certain  scan- 
dalous nappeninff  on  a  yacht  by  the  name  of  Giralda  is  absolutely 
false.  The  gentleman  has  done  me  the  justice  to  say  that  he  witi 
publish  my  statement  on  the  subject,  which  I  hope  to  see.  There  was 
not  even  a  vessel  with  that  name  there,  gentlemen.  And  the  state- 
ment that  any  of  those  happenings  occurred,  concerning  the  presence 
of  any  Meml)er  of  Congress,  on  any  boat  or  yacht  there,  is  absolutely 
false. 

Q.  You  had  a  boat  there? — ^A.  Yes;  we  had  a  tender. 

Q.  For  the  purpose  of  following  up  these A.  For  the  purpose 

of  following  up  the  Octopus  on  her  trial. 

Q.  Were  there  any  Members  of  Congress  there? — ^A.  Absolutely 
none. 

Q.  Were  there  any  Senators  there? — A.  Not  a  soul ;  not  any. 

Q.  As  witnesses? — ^A.  Not  at  all,  sir. 

Q.  Nor  in  any  other  way? — A.  Or  in  any  other  way;  and  in  refer- 
ence to  the  woman,  there  was  not  a  female  stepped  aboard  the  boat. 

Q.  If  there  were  any  Congressmen  there  I  think  it  is  unnecessary 
to  state  that — ^A.  I  only  want  to  nail  that  statement  before  it  is  pub- 
lished throughout  the  country.  Not  even  the  name  of  the  vessel  is 
correct. 
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Q.  As  I  understand  you,  as  a  matter  of  fact,  there  was  no  such  v©- 
sel  there? — A.  A  vessel  by  no  such  name.  There  was  a  yacht  named 
Starling^  the  property  of  the  company.  They  have  to  have  her,  be- 
cause in  these  trials  tlhey  run  out.  One  of  the  trial  features  is  a  run 
to  sea  several  miles.  * 

Q.  So  you  had  a  tender  or  yacht,  whatever  you  choose  to  call  it?— 
A.  Yes,  sir. 

Q.  Was  that  the  only  one  that  the  company  had  in  use?— A  Ab- 
solutely. 

Q-  Tfhere  were  no  Congressmen  on  it? — ^A.  No,  sir;  no  such  per- 
sons. I  only  want  to  mate  the  statement  sweeping,  that  there  were 
none. 

Q.  For  the  benefit  of  those  that  were  there,  there  were  no  doubtful 
characters? — ^A.  No,  sir;  none.  There  was  nobody  there,  I  may  say. 
that  was  not  connected  with  the  enterprise. 

Q.  Were  there  any  Government  omdals  there  ? — ^A.  Not  near  our 
yacht.    They  had  tJieir  own  yacht,  the  Hist. 

Q.  They  were  not  on  yours? — ^A.  They  never  set  foot  on  her. 

Q.  The  only  people  on  your  yacht,  then,  were  the  representatives  of 
the  Electric  Boat  Company? — ^A.  The  only  persons  were  representa- 
tives of  the  Electric  Boat  Company,  with  tiiis  exception :  There  were 
newspaper  men  there,  regular  correspondents,  who  lived  at  Newport 
and  possibly  one  or  two  others,  and  the  system  that  they  agreed  to 
follow  was  that  alternately  they  would  go  out  on  Mr.  Lakers  boat  one 
day,  and  as  viewers  or  witnesses. 

Q,  Now,  about  that  matter,  will  you  be  as  accurate  as  possible?— 
A.  Mr.  Lake  had  a  tender  there  just  the  same  as  we  had,  but  he  had  a 
schooner  called  the  Vesta^  if  my  recollection  serves  me. 

Q.  There  was  a  Lake  boat  engaged  in  this  test  ? — A.  There  was  in- 
deed, a  Lake  boat,  and  had  a  large  vessel  as  a  tender.  For  instance, 
on  our  boat  we  had  to  carry  barrels  of  gasoline  to  feed  the  Octopus^^ 
gasoline  tanks,  and  I  think  we  carried  some  of  them.  I  know  they 
were  on  the  wharf.  Each  vessel  had  a  tender.  We  both  were  in  the 
game  position  in  that  respect. 

Q.  Were  any  Congressmen  on  the  Lake  tender? — A.  I  think  not 
I  never  saw  a  Congressman,  as  far  as  my  recollection  goes,  at  New- 
port. I  was  never  there  but  once  in  my  life,  and  I  never  saw  a  Sena- 
tor there  in  my  life.  One  day  the  correspondent  of  the  New  York 
Herald  or  the  New  York  World,  Times,  or  Providence  or  Boston  pa- 
pers would  go  out  with  Mr.  Lake  either  in  a  gasoline  launch,  which 
was  an  additional  appurtenance  to  each  tender,  or  they  would  go  out 
with  us. 

And  I  want  to  say  on  this  general  subject  of  the  newspaper  work 
that  we  never  have  to  seek  a  person  nor  to  incur  any  expense.  I  have 
been  besieged  ever  since  I  have  been  in  the  employment  of  the  com- 
pany by  newspaper  men  whenever  I  was  in  the  Department,  and  I 
have  frequently  told  them  such  little  happenings  as  1  knew  of  in  that 
case.  And  at  Newport  we  were  breaking  the  world's  record  every 
day,  and  our  submarine  speed,  10  knots  under  water,  we  had  no  need 
of  enterprising  agents  to  send  that  fact  over  the  country,  and  I  want 
to  say  that  I  have  never  known  of  any  publication  that  was  not  borne 
out  by  official  reports  and  actual  facts.  I  have  got  some  of  those  so- 
called  highly-colored  articles  here  in  my  pocket.     I  wrote  one  of 
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ttiem  myself.     I  would  like  to  state  another  instance  where  it  was 

ii€%C€ssary  for  us  to  make  a  publication  of  facts  within  our  knowledge. 

"^'oii  will  remember  when  the  French  submarine  Lvton  sunk  with  all 

Aboard  her,  and  the  press  of  the  country  was  filled  with  all  sorts  of 

j>rotests  again^-t  these  boats,  that  they  were  dangerous,  that  this  Gov- 

t^rnment  should  not  be  permitted  to  send  down  crews  in  them,  and  I 

added  press  agent  into  my  manifold  duties  here  in  Washington  and 

prepared  a  statement  of  that  accident  and  some  accidents  to  British 

submarines,  adding  to  it  a  discussion  of  some  such  accident — the  Brit- 

isb  submarines  are  the  same  type  as  those  we  build — and  pointing  out 

that  our  United  States  submarines  were  safeguarded  against  any 

such  happenings,  and  I  gave  that  article  out  for  the  press,  abating 

these  sensational  rumors  that  the  boats  were  uniformly  dangerous. 

Q.  Were  the  American  boats  safeguarded? — A.  They  were  and 
are.  They  work  on  an  entirely  different  svstem.  The  trouble  with 
those  other  boats  was  that  they  had  a  detachable  keel. 

Q.  You  can  not  get  drowned  in  an  American  boat? — A.  I  wcm't 
*2ay  that,  but  I  think  they  are  as  safe  as  a  surface  torpedo  boat.  We 
have  never  had  an  accident  on  one.  We  have  a  sort  of  drill  and  ap- 
pliances that  can  prevent  any  such  thing  [producing  an  article]. 

This  article  was  written  at  the  time  of  the  Newport  trial,  and  I 
want  to  call  your  attention  to  the  fact  that  it  discusses  both  the  Elec- 
tric boat  ana  the  Lake  boat,  gives  pictures  of  each,  and  is,  I  think,  a 
fair  statement  of  just  what  was  meant  to  do  off  Newport.  That 
is  one  of  the  highly-colored  articles  that  we  are  accused  of  spreading 
around.  We  have  no  press  agents,  we  have  no  newspaper  men  in  our 
eniplov  at  all. 

Q.  In  the  matter  of  preparing  a  brief  for  the  Attorney-General's 
ofiBce  and  the  Navy  Department  at  the  time  when  there  was  some  hesi- 
tation about  how  many  contracts  the  Navy  Department  would  make, 
have  you  anv  knowledge  of  who  your  rivals  were? — A.  We  had  a  very 
lively  knowledge. 

Q.  Give  the  committee  your  information  and  who  was  on  the  other 
fdde. — A.  There  was  the  Lake  Company,  represented  by  former  Sena- 
tor Thurston,  who  filed  a  brief  with  the  Secretary  of  the  Navy,  a  copy 
of  which  I  have  in  my  oflSce.  It  was  handed  to  me  by  an  assistant,  at 
that  time  Acting  Secretary  of  the  Navy.  There  was  the  Berger 
Company,  represented  by  former  Secretary  of  the  Navy  Herbert,  and 
Micou — ^they  were  our  competitors.  We  had  a  report  containing  a 
recommendation  or  finding  as  to  the  superiority  of  our  boat,  both  as 
to  the  boat  itself  and  as  to  type,  and  we  never  dreamed,  I  will  say, 
but  that  we  would  be  awarded  the  contract  in  the  amount  of  the  ap- 
propriation.   But  our  opi)onents 

Q.  Who  were  they? — A.  The  Lake  boat  Company  and  the  Berger 
Company. 

Q.  The  Berger  Company  is  a  distinct  company? — A.  Yes;  they 
are  interested  in  a  subsurface  boat,  a  boat  that  is  always  in  communi- 
cation with  the  surface.  I  mean  to  say  that  it  is  never  thoroughly 
submarine.  But  they  were  there;  we  had  two  competitors  there. 
The  Lake  boat  had  been  entered  at  Newport  and  had  been  found  infe- 
rior in  every  respect,  I  think ;  certainly  in  ninety-nine  one-hundredths. 
She  made  only  half  the  submerged  speed.  Tne  board  reported  she 
could  not  be  properly  controlled;  that  the  hydroplanes  would  not 
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do  the  work;  that  she  was  fundamentally  inferior,  both  the  b«at 
and  the  system  by  which  the  boat — ^but  I  am  speaking  from  personal 
knowledge,  and  the  report  of  the  board,  permit  me  to  suggest,  will 
throw  a  good  deal  of  light  on  the  contest.  The  statement  is  made  here 
that  there  has  never  been  any  continuous  competition  in  the  matter  of 
these  boats,  and  I  think  every  gentleman  in  this  room  read  of  the 
Newport  contest.  I  want  to  state  to  you  it  is  not  a  matter  that  there 
has  never  been  any  competition  in.  The  point  has  been  made  that 
there  has  been  an  effort  to  shut  out  competition,  to  prevent  competi- 
tion, not  only  in  its  ori^n  but  to  prevent  it  in  its  continuance.  Dis- 
cussing one  thing  at  a  time,  I  certainly  read  in  the  papers  the  charge 
that  competition  has  been  stifled  since  1893. 

Q.  It  was  in  reference  to  that  that  the  committee  want  to  know  pre- 
cisely what  took  place  and  how  active  the  effort  was  before  the 
Department;  what  you  did  and  how  you  did  it. — A.  In  1893  and 
1894  there  was  a  general  provision  of  law,  which  you  will  find  in  the 
naval  act,  that  any  American  inventor  might  have  his,  her,  or  its  boat 
tested,  and  that  as  a  result  of  those  tests — I  do  not  pretend  to  quote 
that  literally,  but  it  is  a  matter  of  record — the  Secretary  before  mak- 
ing any  purchase,or  contract  should  conduct  tests.  Now,  the  matter 
ran  along  and  we  produced  our  boat,  and  Mr.  Lake  produced  a  boat 
and  afterwards  withdrew  it,  and  the  Secretary  of  the  Navy  patiently 
waited  until  he  built  another  boat,  and  finally,  after  waiting  on  him 
for  years,  he  awarded  us  a  contract  in  the  amount  of  the  appro- 
priation of  1893-4,  and  wrote  a  letter  to  the  Lake  Company  which 
summarizes  the  whole  action  under  those  laws  and  gives  a  succinct 
history  of  the  whole  thing. 

Q.  Do  you  know  about  the  contract  let  to  the  Lake  Company  for  a 
boat  recently? — A.  Yes;   I  know  about  it.    I  have  seen  the  contract 

Q.  How  long  ag-o  was  it  made  ? — A.  It  was  made  in  tlie  early  part 
of  February,  I  think. 

Q.  Made  before  these  charges  of  Mr.  Lilley  were  made? — A.  Yes: 
and  was  to  pay  $450,000  for  a  boat  which  can  be  accepted  under  its 
minimum  guarantee  at  a  speed  as  low  as  the  boat  that  we  build  for 
some  three  hundred  and  odd  thousand  dollars. 

Q.  Will  you  make  a  comparison,  if  you  have  that  information, 
about  the  cost  of  the  Lake  boat  and  the  cost  of  a  similar  boat?— A 
Yes,  sir. 

Q.  Give  the  committee  the  facts  about  it. — ^A.  I  will. 

Q.  Can  not  you  now  ? — A.  Well,  the  situation  is  this :  There  were 
certain  maximum  guarantees.  If  the  Lake  boat  makes  14  knots  an 
hour,  she  gets  the  full  amount  of  the  contract  price,  but  provision  is 
made  under  the  contract,  just  as  it  is  in  our  contract,  for  a  practically 
similar  boat,  for  her  acceptance,  even  though  she  fails  to  make  the 
speed  which  is  required  as  a  maximum,  and  making  a  flat  comparison 
between  the  minimum  requirements  of  the  Lake  boat  and  the  minimum 
requirements  of  the  Holland  boat,  our  company's  boat,  although  it 
is  a  much  smaller  tonnage,  it  is  a  diflFerence  oetween  340  tons  in  our 
case  and,  I  think,  500  tons  in  the  case  of  the  Lake  boat,  that  even 
though  she  makes  as  a  minimum  no  more  speed  than  our  minimum 
speed  she  would  be  accepted,  and  even  with  that  reduction  the  Lake 
boat  would  receive  about  $70,000  more  than  our  company  would.  It 
is  pretty  difficult  for  me  to  make  that  clear  without  having  the  two 
contracts  here.    It  is  a  question  of  minimum  performance. 


HEABINGS  ON  HOUSE  BESOLtJTION   288.  149 

Q.  AATio  made  that  contract? — A.  The  Secretary  of  the  Navy  made 
it  with  the  Lake  Boat  Company. 

Q.  He  made  both  contracts? — A.  He  made  both  contracts. 

Q.  Did  you  contest  that  ? — A.  Well,  I  can  not  say  that  we  did.  My 
own  judgment — and  I  am  a  very  humble  man  in  connection  with'  this 
corporation — my  own  idea  was  that  the  company  contest  it. 

Q.  That  is  something  you  did  not  do? — A.  No,  sir;  I  think  not. 

Q.  Is  the  toimage  of  the  proposed  Lake  boat  greater  than  the  type 
of  vour  boat? — A.  Yes,  sir;  it  is  the  difference  betw^een 

0.  Is  the  difference  in  price  commensurate  with  that  difference  in 
tonnage? — A.  The  tonnage  only  is  designed  for  result^.  I  will  say 
this,  that  the  results  at  the  relative  price  are  not  commensurate,  in  my 
judgment,  with  those  of  our  boat.  And  the  statement  has  gone  out 
al.^o  that  the  Octopus  is  the  only  class  of  boat  that  we  are  projecting. 
The  Marix  board  report  stated,  '*a  boat  of  the  Octopus  class," 
altliough  they  found  was  superior,  and  it  made  the  assertion  and  so 
regarded  it  as  the  finest  submarine  boat  in  the  world,  they  recom- 
mended some  larger  tonnage,  and  the  result  of  that  recommendation 
was  to  get  the  boats  that  we  have  had  awarded  to  us.  that  we  are 
Iniilding  four  of  the  Octopus  type  and  size,  270  tons,  and  three  boats 
of  .340  ton«,  about  one-third  larger  than  the  others.    • 

Q.  Do  you  know  anything  about  the  methods  employed  in  or  by 
the  Secretary  of  the  Navy  in  letting  the  contract  for  the  Lake  boat? — 
A.  I  could  not  speak  definitely  of  any  methods.  I  do  not  make  or 
wish  to  make  any  charges. 

Q.  But  have  vou  come  in  contact  with  any  counter  action  by  that 
company  ? — A.  \Vhen  the  bids  were  opened  for  these  very  boats  which 
were  finally  aw^arded,  the  Lake  boat  was  represented  in  the  room  of 
tilt'  Secretary's  office  ex-Senator  Thurstcm.  and  there  was  a  dele- 
gation of,  I  think,  almost  a  dozen  men  whose  identity  I  was  not 
laniiliar  with.    I  was  the  sole  representative  of  our  company. 

Q.  Were  there  any  Congressmen  amongst  them? — A.  I  do  not 
know.  I  am  telling  you  my  acquaintance,  notwithstanding  I  am  a 
lifelong  resident  of  Washington,  with  Congre^ssmen  is  as  slight  as 
that  of  anv  citizen  here  in  town.    T  do  not  know. 

Q.  Do  I  understand  you  now  correctly  to  say  that  you  have  never 
on  liehalf  paid  any  money  to  any  new^spaper  correspondents  for  any 
H'pons  favorable  to  tlie  interests  of  this  company? — A.  Mr.  Howard, 
I  never  made  any  such  statement.  I  do  not  recall  that  that  question 
was  ever  asked  me.    I  would  be  very  glad  to  tell  you  the  facts  about  it. 

Q.  I  will  ask  you  about  it  now.  Have  you  ever,  on  behalf  of  this 
KliHTtric  Boat  Company,  paid  any  money  to  any  newspaper  or  any 
newspaper  reporter,  any  magazine  or  any  magazine  editor  or  maga- 
zine contributor,  for  any  form  of  publication  intended  for  general 
publication  in  the  United  States  of  America? — A.  I  have  never  made 
any  payment  on  behalf  of  the  company.  I  would  like  to  go  into  this 
matter  fully.  Two  of  my  personal  friends  have  been  hounded  out  of 
their  positions,  only  to  be  afterwards  vindicated  and  reinstated  in  the 
press  gallery,*  and  I  think  their  sole  offense  was  that  the}'  were  un- 
fortunately acquaintances  of  mine. 

Q.  That  is  a  degree  of  self-depreciation  that  you  ought  not  to  in- 
dulge in,  and  you  ought  to  have  the  force  of  this  committee  to  stop 
it. — A.  As  I  said,  I  have  fi'equent  applications  from  newspapers  and 
337911— PT 11—08 6 
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from  other  sources  for  copy  about  these  boats.  It  is  a  very  popular 
subject.  Furthermore,  Gen.  M.  C.  Butler,  whose  testimony  you  havt- 
heard  here,  recommended  here  some  two  or  three  years  ago  that  soiiif 
sort  of  a  series  of  articles  on  the  history  of  these  boats,  taking  them 
up  at  the  Jules  Verne  stage,  could  be  prepared  and  published  around 
the  middle  section  of  the  country  where  they  never  see  any  of  tfo 
boats.  So  I  gathered  the  data  for  such  a  series  of  articles,  and  while 
I  have  done  some  literary  work  myself,  there  is  a  sort  of  newspapei 
style  that  is  requisite  in  order  to  get  matters  published 

Q.  Published  or  read? — A.  Well,  published;  because  they  wouM 
not  be  accepted  if  they  were  in  the  style  that  a  lawyer  would;  perhaps, 
prepare  them.  I  intrusted  the  preparation  of  such  a  series  of  article- 
to  a  friend  of  mine  in  the  newspaper  business.  I  have  never  had  any 
concern,  I  want  to  say,  specially  about  the  publication  of  articles  iii 
the  New  York  papers,  nor  in  any  talk  with  any  press  association.  I 
want  to  say  that  until  these  charges  about  newspaper  subsidies  wen- 
brought  out  in  the  case  of  one  or  these  gentlemen  I  could  not  har^^ 
told  upon  oath  the  name  of  any  press  association  he  belonged  to. 

As  I  sav,  I  intrusted  the  preparation  of  these  articles,  and,  imfor- 
tunately,  1  have  not  a  copy  of  them,  but  they  are  all  of  I'ecord  some- 
where— this  was  during  the  summer  time,  during  the  dull  season, 
when  neither  of  us  were  busy  usually,  and  when  the  Newport  te5t> 
came  I  had  frequent  requests  for  copy.  It  was  a  subject  that  every- 
body else  in  the  United  States  seems  to  have  been  aware  of  and  alive 
to  except  perhaps  the  Lake  Boat  Company,  from  some  of  the  state 
ments  that  are  made  here,  and  this  feature  storv,  as  the  neswpaper 
men  call  it,  was  an  article  prepared  by  a  friend  of  mine  at  the  time  of 
or  just  preceding  the  Newport  trial.    I  would  like  to  file  that 

Q.  AVhat  did  that  appear  in  ? — A.  That  appeared  in  the  Washing- 
ton Times  and  it  appeared  in  the  New  York  Times.  Two  days  be- 
fore the  article  was  written  I  had  an  application  from  a  correspondent 
of  the  New  York  Times,  whose  name  1  have  forgotten,  but  whom  I 
will  volunteer  to  identify  if  I  see  him,  who  is  now,  I  understand,  a 
correspondent  of  the  Army  and  Navy  Journal.  He  came  to  my  office 
and  asked  me  if  we  had  any  stuff  to  give  out.  I  had  this  particular 
article  and  I  gave  him  these  photographs,  or  gave  him  a  photograph 
of  our  boat.  I  have  some  in  my  oflSce  right  along,  and  this  is  the 
much-discussed  article  which  is  supposed  or  alleged  to  be  highly  col- 
ored. "*• 

Q.  Is  that  the  one  you  had  prepared? — A.  This  article  and  that 
article  about  the  French  submarines,  which  I  want  to  say  dealt  with 
the  type  and  not  with  any  niceties  or  distinctions  between  the  Lake 
and  the  Electric  Boat  Company's  boats.  I  think  they  compriNHl 
about  all  of  our  activities  that  I  know  of  in  the  newspai)er  field. 

Q. 'About  how  close  together  were  the  first  and  the  last  of  the-* 
articles? — A.  The  Jules  Verne  article  commenced — I  suppose  they 
began  about  two  summers  ago,  I  should  think. 

Q.  And  the  last  one? — A.  The  last  one  was  this  article.  As  far 
us  my  recollection  serves,  they  were  not  during  the  sessions  of  Con- 
gress at  all. 

Q.  Those  are  three  articles  that  you  are  the  author  of? — A.  Tho 
first  ones  I  s])eak  of  were  the  series.  Counting  those  as  one,  then* 
wTTe  three  articles. 
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Q.  Did  you  ever  spend  any  money  on  behalf  of  this  company  to 
procure  the  publication  of  these  articles? — A.  Absolutely  none. 

Q.  It  did  not  cost  a  cent? — A.  No,  sir;  not  a  cent. 

Q.  Did  it  cost  you  anything? — A.  No,  sir:  the  publication  of  them 
never  cost  me  a  copper.  I  had  request  from  the  New  York  Times 
for  copv,  and  I  frex^uently  have  had  such  requests. 

Q.  Did  you  pay  any  money  to  anybody  on  account  of  that  or  for 
iny  otlier  purpose? — A.  Not  for  the  publication  of  the  articles;  no, 
sir. 

Q.  Did  vou  pay  any  money  for  preparing  an  article? — A.  I  did 
individually  pay  my  friend  for  doin^  some  literary  work. 

Q.  Who  was  your  friend? — A.  There  were  two  friends.  One  is 
Mr.  Lord  and  one  is  Mr.  Erly. 

Q.  Give  me  their  names. — A.  Their  names  are  in  the  record;  they 
have  been  discussed  all  over  the  United  States.  I  do  not  mean  any 
offense  to  you.  Frank  P.  I^ord  is  the  name  of  one  of  them  and  Angus 
Erly  is  the  other  gentleman. 

Q.  How  much  money  did  you  pay  Mr.  Lord? — A.  Gentlemen  of 
the  committee,  I  would*  like  to  enter  the  same  protest  about  that  that 
I  have  about  my  own  compensation.  I  will  state  here  under  oath 
that  they  were  not  employed  by  this  company;  that  this  work  was? 
(lone  for  me,  as  I  had  had  some  of  my  young  lawyer  friends  look  up 
references  for  me,  boys  working  for  me  individually.  If  you  insist 
upon  my  giving  you  the  figures  about  that,  I  will  bow  to  vour  will, 
but  I  protest  against  it.  I  think  it  is  an  invasion  of  my  riglits.  This 
matter  has  been  thrashed  out  by  the  standing  committee,  and  it  will 
l)e  thrashed  out  in  the  courts  of  the  District  in  connection  with  a 
libel  suit.    All  of  these  facts  and  figures  will  come  out. 

Q.  I  am  merely  after  something  m  the  interest  of  this  sitting  com- 
mittee. You  stated  it  would  be  taken  into  court,  or  it  has  been  done, 
but  I  want  to  know  merely  for  the  benefit  of  this  sitting  committee. — 
A.  The  report  of  the  standing  committee  is  available. 

Q.  Do  you  object  to  saying  how  much  money  you  paid  Mr.  I^rd 
in  connection  with  that  publication  or  w4th  the  publication  of  any 
one  of  these  articles  or  all  of  them? — A.  I  do  object,  gentlemen. 

Q.  You  do  object? — A.  Yes,  sir. 

Q.  Do  you  object  to  saying  what  you  paid  Mr.  Erly  for  the  publi- 
cation of  any  one  of  these  or  of  any  of  these,  or  the  preparation  of 
them? — A.  Yes,  I  do,  as  a  matter  of  right,  object.  I  asure  you  that 
on  the  merits  of  the  case  I  have  no  objection  to  make. 

The  Chairman.  The  chairman  would  call  the  attention  of  the  wit- 
ness to  the  fact  that  this  is  not  a  confidential  relation  between  attor- 
ney and  client,  and  of  course  this  committee  would  not  press  the  wit- 
ness for  an  answer  if  that  were  so. 

The  Witness.  Well,  Mr.  Chairman,  that  is  the  subject  of  a  suit 
that  has  been  filed  in  the  courts. 

The  Chairman.  This  committee  would  be  the  last  tribunal  in  the 
world  to  insist  upon  a  professional  man  breaking  his  confidence  as  a 
professional  man.  This  arrangement,  of  course,  was  not  such  an 
arrangement  as  established  the  arrangement  of  attorney  and  client. 
Although  in  some  phases  of  it  it  would  be  entirely  immaterial,  still 
it  is  a  feet  which  the  committee  is  entitled  to  know  at  this  point. 

Mr.  Howard.  The  materiality  of  it  is  shown  in  this :  "  I  also  ascer- 
tained the  fact  that  under  the  guise  of  the  employment  of  certain 
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newspaper  representatives  for  insignificant  service  considerable  sum- 
have  been  paid  to  them  by  the  Electric  Boat  Company,  presumablv 
for  the  purpose  of  securing  their  aid  and  assistance  in  coloring  their 
newspaper  reports  in  favor  of  the  Electric  Boat  Company." 

The  Witness.  I  state  here  under  oath  that  that  is  untrue,  and  I 
defy  anybody  to  present  themselves  here  and  show  that  it  is  true.  Ii 
seems  to  me  that  that  would  be  a  proper  time  for  me  to  answer  the  de- 
tails of  this  matter,  instead  of  answering  some  vague  charge.  I  deny 
it  under  oath. 

By  Mr.  Howard  : 

Q.  You  admit  the  payment  of  money  ? — A.  I  admit  the  payment 
of  money,  for  some  piece  work,  literary  work. 

Q.  Connected  with  the  Holland  or  Electric  Boat  Company?— A. 
The  subject-matter  referred  to  that,  but  it  was  in  no  sense  an  employ- 
ment by  the  company.  The  officers  of  the  company,  Mr.  Frost  I 
think  had  met  Mr.  Lord  ten  years  ago  when  he  was  a  reporter  on  the 
Washington  Post.  I  don't  believe  he  ever  knew  Mr.  Erly  until  thirty 
days  ago,  or  ever  met  him. 

Q.  Have  you  ever  made  any  charge  to  your  company  for  the  amount 
that  you  paid  out  for  this  purpose? — A.  Well,  I  have  a  current  ex- 
pense account,  and  they  will  cover  it  in  that  account. 

Q.  Charged  in  the  current  expense  account? — A.  Yes,  sir. 

Q.  And  that  current  expense  account  was  paid  by  the  company  ?— 
A.  Yes,  sir. 

Q.  So  that  the  company  paid  it? — A.  Yes,  sir. 

Q.  And  you  refuse  to  state  what  the  amounts  were.  In  addition 
to  that,  ^*  and  in  efforts  made  to  subsidize  or  unfairly  influence  the 
public  press  in  its  utterances  and  criticism  of  the  said  companies  and 
appropriations  made  for  submarines."  I  read  these  two  portions  of 
the  charges  for  the  purpose  of  refreshing  your  own  mind,  and  I  say 
to  you  it  is  not  idle  curiosity  on  the  part  of  the  committee  in  the  ask- 
ing of  these  questions,  but  it  is  a  part  of  a  serious  charge  which  if  in- 
vestigation is  not  made  of  it  by  this  committee,  will  be  deliberately 
refusing  to  get  information  w^hich  is  within  its  power? — A.  Gentle- 
men of  the  committee,  it  seems  to  me  this  is  a  very  important  thing. 
There  is  no  evidence  presented  here  in  support  of  it.  I  have  stated 
on  oath  the  real  facts. 

Mr.  Erly.  I  am  Erly,  and  I  think  it  is  modesty  that  keeps  Mr. 
McNeir  from  saying  what  I  got,  and  I  have  no  objection  to  saying 
what  I  got. 

The  Witness.  I  will  state,  if  the  employment  in  doing  some  piece 
work  for  a  man  is  in  any  sense  considered  an  employment,  that  for  the 
vast  endeavors  of  Mr.  Erly  in  my  behalf  in  the  course  of  a  year  I  find, 
in  looking  over  my  little  memorandum  book,  in  the  course  of  a  year 
I  have  paid  to  Mr.  Erly  about  $36.  That  covers  the  entire  period  of 
my  transactions  with  Mr.  Erly. 

By  Mr.  Howard  : 

Q.  That  is  for  a  period  of  a  vear  or  a  year  and  a  half? — A.  Yes,  sir. 

Q.  Were  any  expenditures  for  press  work  made  prior  to  that  time 
by  you? — A.  None  whatever.  I  want  to  repeat  that  I  have  been 
besieged  more  by  men  for  copy  than  I  have  ever  besieged  them. 

Q.  Now  let  us  have  it  about  the  other  matter? — A.  About  Mr. 
Lord? 
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Q.  Yes. — ^A.  Well,  gentlemen,  he  had  more  literary  work  to  do 
than  >[r.  Erly.  Mr.  Erlv's  services  were  very  largely  in  the  distribu- 
tion of  my  article  about  French  submarines  to  such  newspaper  corre- 
spondents of  the  United  States  as  were  short  of  copy  and  cared  to 
use  it.  Mr.  Lord,  however,  did  do  this  literary  work,  and  his  work 
was  of  a  more  important  character  on  that  account.  As  I  stated,  for 
a  period,  as  in  the  case  of  Mr.  Erly,  covering  about  a  year  and  a  half, 
it  was  upwards  of  $500. 

Q.  By  upwards  do  you  mean  it  was  more  than  $600? — A.  Well,  I 
as-ure  you  that  I  have  not  and  I  can  not  give  you  those  figures.  It 
was  something  more  than  $500.  It  may  have  reached  $000  or  $700 
or  possibly  $800.    I  want  to  be  perfectly  frank  about  it. 

Q-  That  is  the  way  to  be. — A.  Now,  these  expenditures  of  Mr.  Lord 
and  Mr.  Erly  are  the  extent  of  this  "  bureau  or  subsidy  "  that  we  have 
lieanl  discussed  in  these  charges,  as  far  as  my  personal  knowledge 
goes,  as  far  as  I  have  participated. 
Q.  You  paid  that  money  out? — A.  Yes,  sir. 

Q.  The  charge  goes  in  your  expense  account  to  the  company? — A. 
Yes:  it  was  a  varying  amount  at  varying  periods. 

Q.  What  is  the  diflftculty  you  labor  un^er  in  not  being  able  to  state 
precisely  how  much  it  is? — A.  Because  I  have  not  footed  it  up,  Mr. 
Howard. 

Q.  You  have  the  separate  items  and  you  could  foot  it  up. — A.  Yes. 
I  made  no  secret  of  it.  That  is  a  matter  of  my  checks  to  these  gentle- 
men. I  want  to  sav  further,  as  to  the  secrecy  of  it,  that  Mr.  Lord 
was  my  guest  up  at  "Newport,  where,  of  all  places  in  the  world,  I  knew 
I  would  encounter  the  Lake  Company,  and  I  did  encounter  them. 
Mr.  Lord  saw  Mr.  Lake  repeatedly  at  Newport,  so  I  never  dreamed 
of  any  secrecy  in  the  matter.  I  thought  I  had  a  right  to  get  that 
sort  of  work  done,  just  as  I  have  my  young  friend  about  looking  up 
some  law  cases  for  me. 

Mr.  Stevens.  ^\Tiile  you  are  waiting  I  will  ask  one  question  just  to 
follow  it  up.  On  page  3  of  the  hearing  before  the  Conmiittee  on  Rules 
'appears  this  statement:  "That  it  can  be  shown,  upon  investigation, 
that  certain  representatives  of  leading  newspapers  have  been  sub- 
sidized and  paid  by  the  Electric  Boat  Company  for  favorable  articles 
and  reports  in  behalf  of  the  said  company."  And  upon  page  12  of 
his  testimony  l)efore  this  committee  appeal's  the  following:  "  I  did, 
hefore  that  committee,  propose  to  show  that  money  had  been  used  to 
influence  and  subsidize  the  public  press  of  the  country  in  this  matter." 
Do  you  know  of  any  payment  by  your  company  to  any  newspaper 
men  for  the  purpose  of  having  newspaper  work  done  to  influence 
public  opinion,  outside  of  those  that  you  have  stated? — A.  None 
whatsoever. 

Q.  Are  you  in  a  position  to  know  if  there  had  been  any  campaign 
of  publicity  in  the  newspapers? — A.  Yes,  sir,  I  am.  I  feel  sure  I 
would  be  consulted.  I  have  been  in  a  sense  identified  with  newspa- 
per work  in  my  early  life.    I  think  my  opinion  would  be  asked. 

Q.  Do  you  keep  any  track  by  means  of  clippings  or  otherwise  of 
the  different  newspaper  sentiments  relative  to  your  company  ? — A.  I 
do  not  even  take  tne  New  York  papers,  gentlemen.  I  take  the  morn- 
ing papers  of  this  city  and  the  Army  and  Navy  Register. 

Q.  Might  there  not  be  some  work  of  that  sort  done  without  your 
knowing  about  it? — A.  That  is  possible,  but  as  I  say  I  think  it  im- 
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probable;  I  think  that  is  a  matter  that  my  judgment  would  be  asW 
about. 

Q.  As  far  as  you  know,  then,  that  sort  of  work  is  not  done  with 
your  knowledge? — A.  That  is  absolutely  without  foundation. 

Q.  Do  you  know  of  any  press  work  done  for  the  benefit  of  any  of 
the  other  companies^ — A.  Yes,  sir:  I  know  that  the  Lake  Corapanv 
had  an  avowed  press  agent,  and  he  was  a  very  excellent  gentleman, 
and  I  hope  he  will  understand  that  I  am  speaking  of  him  in  hi^rh 
terms.  I  met  him  at  Newport,  and  I  believe  him  to  be  an  upri^i 
gentleman,  but  I  think  there  was  never  any  secrecy  as  to  his  duties. 

Q.  He  was  in  the  employ  of  the  Lake  people  ? — A.  In  the  employ 
of  the  Lake  Companv. 

Q.  Have  you  any  knowledge  of  his  contract,  of  what  compensation 
is  paid  to  him  ? — A.  None  whatever,  sir. 

Q.  Do  you  know  anything  about  the  charact-er  of  his  work^— 
A.  No,  sir;  I  have  never  followed  it  up  particularly. 

Q.  Did  you  read  any  of  his  articles? — A.  I  could  not  say  that  I 
have,  because  there  is  nothing  to  indicate  who  wrote  them. 

Q.  Do  you  know  then,  of  your  own  knowledge,  that  he  did  do 
press  work  for  this  company  ? — A.  Well,  I  could  not  speak  with  exact 
knowledge,  but  I  do  not  think  there  was  any  secret  ever  made  of  it. 
I  stated  that  as  a  fact  that  I  am  convinced  of. 

Q.  Do  you  know  who  it  was? — A.  It  was  a  Mr.  Johnson. 

Q.  Give  his  full  name. — A.  Mr.  Arthur  Johnson. 

Q.  Where  does  he  live? — A.  He  lives  in  Washington  here.  I  do 
not  know  his  address.  He  has  since  left  the  Lake  Company.  I  met 
him  at  the  document  room  of  the  Senate  here  about  the  time  this  reso- 
lution  was  introduced.  I  was  up  there  to  get  a  copy  of  it.  I  met 
him  and  shook  hands  with  him,  and  he  said  to  me,"  Well,  I  haAe 

fone  out  of  the  submarine  business,"  or  something  of  that  sort.  A? 
say,  I  think  he  is  an  upright  gentleman.  I  merely  mention  the  fact 
that  that  was  understood  to  be  his  position  with  the  Lake  Company. 

Q.  Did  you  ever  spend  any  other  money  for  the  Electric  people?— 
A.  No,  sir. 

Q.  Did  you  ever  arrange  any  dinners  for  Members  of  Congress, 
members  oi  the  Nav}^  Conmiittee  of  the  House  or  Senate? — A.  Never 
in  my  life,  sir;  no  more  than  I  have  taken  a  trip  to  the  moon.  I 
never  heard  of  any  such  dinners  being  given,  moreover. 

Q.  Do  you  remember  the  trip  that  the  Dolphin  made  on  an  inspec- 
tion of  light-houses,  buoys,  and  such  other  things  down  the  Chesa- 
peake and  out  to  sea  ?  I  say  recently,  perhaps  it  was  last  summer.— 
A.  No,  sir;  I  never  heard  ot  it  in  my  life. 

Q.  ^\Tiere  the  naval  conmiittee  were  on  board? — A.  You  mean  the 
insjpection  of  navy-yards? 

(4.  Yes. — A.  Yes,  sir:  I  have  heard  of  that, 

Q.  Have  you  any  knowledge  of  appolinaris  water,  liquors,  cigJir> 
of  an  unusually  fine  brand,  and  liquors  of  unusual  purity  and  excel- 
lence, and  other  things  of  the  very  best  brand  and  character  that  were 
furnished  for  the  use  of  that  committee  on  that  ship  on  that  trip?— 
A.  No,  sir:  I  never  heard  of  such  a  thing  in  my  life,  sir. 

Q.  Did  you  not  have  anything  to  do  with  contracting  for  those  ar- 
ticles to  be  furnished  on  behalf  of  the  Electric  Boat  Company?— A. 
No,  sir;  never  on  the  face  of  the  earth,  sir. 
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(J.  Did  vou  have  anything  to  do  with  their  being  put  on  board 
their  vessel  for  the  use  of  that  company  ( — A.  Never  heard  of  it  in 
my  life,  nor  never  knew  of  it,  not  until  this  moment 

Q.  Xo  knowledge  who  paid  for  it  or  anything  of  the  sort? — A. 
Xever  heard  of  the  circumstance,  sir,  in  my  life.  I  know  nothing  on 
earth  about  it. 

Q.  If  that  had  been  done,  would  you  have  heard  of  it? — A.  If  you 
mean  li  she  left  Washington. 

Q.  Left  Washington. — A.  I  feel  convinced  I  would  have. 

Q.  If  that  purchase  had  been  made  in  Washington  and  shipped 
from  Washington  would  you  have  knowledge  of  it — A.  Yes,  sir;  I 
think  so.  I  would  not  necessarily  have  known  of  it ;  I  think  I  would 
have. 

Q.  How  would  it  have  come  about  that  yon  would  have  known 
it :  you  say  not  necessarily  ? — A.  I  am  the  company's  Washington  rep- 
resentative, and  I  should  think  it  would  have  required  some  attention 
to  have  selected  all  those  stores.  I  don't  know  that  I  would  have  been 
regarded  as  ah  expert,  but  I  really  think  I  would  have  known  of  it. 
I  give  vou  that  as  my  opinion. 

Q.  Vour  relation  and  dealing  with  the  company  ? — A.  Yes,  sir. 

Q.  You  think  it  was  somebody  else's  treat? — A.  I  think  it  must 
have  been.  The  first  I  ever  heard  of  it  was  during  these  last  ten 
minutes. 

Q.  Mr.  McNeir,  here  is  a  subpoena  duces  tecum  that  has  not,  up  to 
this  moment,  been  signed  by  the  Speaker  or  attested  by  the  clerk, 
but  it  will  furnish  you  with  the  information  of  what  it  is  we  desire, 
and  if  you  have  any  formal  objection  to  make  to  it,  and  will  make  it 
now,  we  will  try  to  cure  the  defects;  otherwise  if  you  will  treat  it  as 

a  Mimmons  anci  inform  us  to  that  eife-ct A.  Mr.  Howard,  I  see 

here  at  a  glance  this  requires  me  to  bring  in  correspondence,  does  it 
not,  of  my  client  ? 

Q.  Yes. — A.  I  think  there  is  a  question  of  privilege  there  to  be 
c*>nsidered. 

Q.  I  thought  of  that;  perhaps  as  a  matter  of  principle  following 
analogy  that  I  think  will  come  up  as  to  the  question  of  whether  or  not 
you  are  protected  and  privilege  of  attorney  and  client ;  and  protected 
on  the  question  of  admissibilitv  as  evidence.  All  that  would  come  up 
then,  I  should  think. — A.  Before  I  answer  this  matter,  gentlemen,  as 
I  say  I  occupy  the  position  of  attorney  for  this  corporation,  and  it 
seems  to  me — could  I  state  my  views  about  this  at  some  future  time? 

Q.  What  I  attempted  to  do  is  merely  to  in  effect  get  a  waiver  from 
Ton  of  the  formality  of  having  that  siibpcena  si^ed  by  the  Speaker. 
"it  you  will  requiVe  that  we  can  not  serve  you  with  it  now. — A.  Yes, 
I  will  waive  that. 
Q.  Then  it  is  considered  as  a  subpoena  ? — A.  Yes,  sir. 
Q.  Now,  then,  every  question  i  cident  to  it  as  a  subj)(i»na  comes  up 
in  its  own  proper  time. 

The  Chairman.  Are  there  any  members  of  the  conuuittee  who  wish 
10  ask  the  witness  any  further  questions?  (No  response.)  Is  there 
any  Member  of  the  House  or  any  member  of  the  (jovemment  or  any- 
one else,  interested  directly  or  indirectly  in  arriving  at  the  truth,  for 
which  this  committee  is  appointed,  who  wishes  to  ask  the  witness  any 
<|uestions? 
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Mr.  Littleton..  I  submit  two  questions  which  I  shoiild  like  to 
have  propounded  to  Mr.  McXeir. 

Q,  vVere  any  of  the  articles  prepared  or  edited  by  either  Mr. 
Lord  or  Mr.  Early  printed  in  any  newspapers  which  they  repre- 
sent ? — A.  Xo,  sir ;  as  far  as  I  know  they  were  not. 

Q.  Or  during  the  session  of  Congress? — A.  No,  sir;  they  v^m 
not;  absohitely  not.  \ 

By  Mr.  Olmsted  : 

Q.  I  would  like  to  ask  the  witness  a  few  questions.  Mr.  McNeir, 
you  stated  once  or  twice  tliat  all  payments  were  made  through  yout— 
A.  For  those  articles? 

Q.  Not  in  reference  to  that;  before  you  came  to  that  you  said 
generally  all  payments  here  in  Washington,  payments  of  some  kind, 
were  made  through  you. — A.  I  think  I  was  referring  to  the  pay- 
ment of  my  own  salary,  Mr.  Olmsted.  I  don't  remember  the  par- 
ticular interrogation  that  you  refer  to. 

Q.  I  understood  that  some  payments  on  account  of  the  boat  com- 

fany  were  made  through  you. — A.  You  mean  from  the  Government, 
was  referring  to  this  fact,  that  we  had  partial  payments  from  the 
Government  on  the  work  as  it  progressed,  usually  ten  payments. 
Part  of  my  duties  connected  with  the  Department  representation  of 
this  company  is  to  follow  up  those  payments.  They  are  large 
amounts,  and  the  expedition  through  the  Department  is  a  matter  of 
great  moment  to  us. 

Q.  You  mean  payments  to  the  company  or  from  the  company!— 
A.  To  the  company  from  the  Government  on  account  of  the  Gov- 
ernment work. 

Q.  I  understood  they  were  payments  by  the  company  through 
you. — A.  I  don't  think  I  testified  to  that;  I  don't  recall  having 
discussed  anything  of  that  sort,  except  with  reference  to  my  salary. 
Government  payments  are  what  I  thmk  we  were  discussing. 

Q.  You  said  you  looked  after  the  payments. — A.  Yes ;  I  meant  by 
that  we  looked  after  the  payments  from  the  Government. 

Mr.  Howard.  Do  I  understand  you  to  request  that  these  news- 
paper articles  that  you  have  printed — do  you  wish  them  to  go  into 
the  record? — A.  I  just  hand  them  in  for  the  information  of  the 
committee.    They  are  perhaps  too  lengthy  for  the  record. 

The  Chairman.  So  that  there  may  be  no  misunderstanding,  Mr. 
McNeir,  you  accept  service  of  that  subpcena  before  this  committee, 
and  will  take  it  under  advisement,  and  on  consultation  with  counsel, 
if  you  so  desire,  and  })e  prepared  to  give  your  decision  at  the  next  meet- 
ing of  the  committee.  The  Chair  would  state,  then,  that  all  witne??=e< 
whose  names  have  l>een  handed  to  the  committee  who  could  be  reached 
in  Washington  have  now  been  examined.  Also  that  Doctor  Kerr,  one 
of  the  nonresident  witnesses,  was  found  by  the  Serjeant-at-Arms  in 
one  of  the  hotels.  The  subptrnas  for  nonresident  witnesses  included 
in  the  subpoenas  duces  tecum,  for  all  witnesses  whose  appearance  ha-^ 
been  requested  by  anyone  or  who  offered  to  appear,  will  be  placed  in 
the  hands  of  the  officer  and  abundant  time  given  for  their  appearance 
next  Monday,  or  a  week  from  to-day.  In  the  meantime  the  commit- 
tee will  take  a  recess  until  next  Thursday  morning  at  10  o'clock. 

It  has  been  suggested  that  there  is  one  witness  who  might  like  to  go 
on  either  to-day  or  to-morrow — Mr.  Spear 
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Mr.  Littleton.  Mr.  Spear,  I  was  just  about  to  say,  Mr.  Chairman, 
but  I  did  not  wish  to  interrupt  you,  is  in  the  city  and  has  been  in  the 
( ity  continuously  during  the  sittings  of  tliis  coinmittee.  He  was  here 
almo.st  all  day.  We  did  not  wish  to  intrude  ourselves  on  the  pro- 
p-anime  laid  out  by  this  committee.  Mr.  Spear  was  here  in  the  room, 
hut  has  gone  out.  If  the  committee  would  care  to  hear  him  to-mor- 
row, Mr.  Spear  would  voluntarily  appear  here  and  give  his  testimony. 

The  Chairmax.  If  Mr.  Spear  is  available,  the  committee  will  go 
right  on  now.  This  committee  will  sit  through  th^  entire  day,  and 
through  the  evening  if  necessary,  whenever  there  are  witnesses  to  be 
examined  and  cross-examined. 

Mr.  Littleton.  It  is  probably  my  fault  that  he  went  away.  I  told 
him  that  I  did  not  think  he  would  be  needed  this  afternoon.  He  sat 
through  the  entire  session,  and  I  said  probably  your  witnesses  would 
take  the  entire  day.  I  advised  him  he  would  not  be  needed,  and  he 
wont  out  on  my  advice. 

The  Chairman.  It  is  now  a  quarter  of  6.  I  think  we  have  taken 
the  better  part  of  the  day.     The  committee  will  take  a  recess. 

ilr.  Olmsted.  Mr.  Chairman,  I  hold  in  my  hand  a  copy  of  the  re- 

?ort  of  the  proceedings  before  the  Committee  on  Naval  Affairs  on 
londay,  April  28,  1900,  and  another  of  March  28,  1902,  which  I 
would  like  to  put  in  the  record,  so  that  it  might  be  printed  in  our 
proceedings. 
The  Chairman.  The  stenographer  will  print  it  in  full. 
(The  documents  referred  to  are  as  follows:) 

HOLLAND  TORPEDO  BOAT. 

CoiJMiTTi-a:  ON  Naval  Affairs, 

Monday,  April  23,  1900, 

The  Committee  on  Naval  Affairs  this  day  met,  Hon.  Alston  G.  Dayton  in  the 
chair. 

The  Chaibma^.  If  there  is  no  objection  we  will  now  proceed  with  this  hear- 
ing on  the  Holland  torpedo  boat.  Gentlemen  of  the  committee,  we  have  with 
us  this  morning  Admiral  Dewey  and  Rear-Admiral  Hichboni,  who  will  be  pre- 
pared to  8|>eak  on  this  matter;  and  inasmuch  as  this  measure  was  introduced 
by  a  member  of  this  committee,  and  an  old  and  experienced  member,  Mr.  Cum- 
mings.  I  will  asls  him  to  take  charge  of  the  examination. 

Mr.  CuMMiNGS.  I  would  just  say,  Mr.  Chairman,  that  this  submarine  boat  is 
the  result  of  probably  twenty-five  years  of  work  and  actual  exi)erience.  The 
work  was  begun  by  Mr.  Holland,  and  for  y(»ars  exi>oriments  were  made  with  it 
In  New  York  Harbor,  and  finally  when  he  deemed  that  he  had  secured  iiractical 
results  and  that  the  boat  would  do  what  he  claimed  it  would  do,  there  was  a 
provision  made  In  an  appropriation  bill  for  the  purchase  of  the  vessel,  provided 
it  fulfilled  the  requirements.  It  has  been  tried  repeatedly  by  a  board  of  naval 
officers,  and  in  the  last  report  they  were  unanimous  In  the  opinion  that  it  had 
fulflljed  the  requirements,  and,  believing  that  the  safety  of  the  country  would 
be  enhanced  by  the  purchase  of  such  boats,  I  had  the  honor  of  introducing  a 
resolution,  which  Is  before  j^ou,  providing  for  the  purchase  of  20  of  these  Hol- 
land boats. 

I  believe  that  Admiral  Dewey  has  witnessed  the  performance  of  the  boat  and 
I  think  it  would  be  desirable  to  have  his  oi)inion. 

The  Chairman.  We  would  be  only  too  glad  to  have  the  Admiral's  opinion 
with  reference  to  it. 

Admiral  Dewey.  Well,  gentlemen,  I  saw  the  operation  of  the  boat  oflf  Mount 
Vernon  the  other  day,  and  several  of  the  members  of  this  committee  were 
there.  I  think  we  were  all  very  much  impressed  with  its  performance.  My  aid. 
Lieutenant  Caldwell,  was  on  board,  and  he  could  tell,  if  necessary,  what  was 
'lone  from  the  inside.  The  boat  did  everything  that  the  owners  proi>osed  to  do, 
and  I  said  then,  and  I  have  said  it  since,  that  if  they  Jiad  had  two  of  those 
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things  in  Manila  Bay  X  never  con  Id  have  held  It  with  the  squadron  I  had.  To 
my  mind  it  is  infinitely  suiH»ric»r  to  mines,  torpedoes,  or  anything  of  the  kind. 
One- of  these  crafts  niovinp  under  wat(»r  would  wear  i>e<ii)le  out.  With  two  nf 
those  in  (lalveston  all  the  navies  in  the  world  could  not  l)loclvade  that  phicv. 
With  two  of  them  in  New  Y<»rk  none  of  them  could  hlockade  it.  I  agree  witb 
the  resolution  of  Mr.  Cummings.  I  thinlc  it  would  be  money  well  siient:  I  think 
It  would  tend  to  keep  peace,  and  that  is  what  we  want  the  Navy  for,  to  k^? 
peace.  *     • 

Mr.  Cummings.  I  drew  up  some  questions  this  morning  that  I  would  lik«*  tu 
ask  in  rehitiou  to  this  matter.  What  is  your  opinion  as  to  the  i)erfornian(V  of 
the  Holland  of  the  various  evolutions  in  the  trial  exliibltiou  made  off  Mount 
Vernon  on  the  34th  f>f  March,  at  which  you  were  present? 

Admiral  Dewey.  I  think  they  were  wonderfully  successful. 

Mr.  Cummings.  What  do  you  think  would  he  the  value  of  similar  submarine? 
boats  as  harbor  and  coast  protwtors  against  hostile  fleets  in  time  of  war.  whea 
manned  by  crews  skilled. in  their  management  and  use? 

Admiral  Dewey.  They  will  be  most  valuable. 

Mr.  Cummings.  Would  or  not  a  number  of  such  boats,  efficiently  manned  br 
expert  officers  and  crews,  so  prote(^*t  the  entrances  to  our  harbors  and  coasts  io 
time  of  war  as  to  practically  free  our  battle  shi[>s  and  cruisers  from  harbor- 
defense  work  for  offensive  work  on  sea  and  hostile  shores? 

Admiral  Dewey.  Certainly. 

Mr.  Cummings.  Would  not  the  moral  effect  of  the  presence  of  several  "f 
these  submarine  boats,  ready  for  instant  service  In  each  of  our  principal  sea- 
ports, greatly  conduce  to  the  security  of  those  jwrts  and  be  a  potent  deterrent 
to  an  enemy's  fleet? 

Admiral  Dewey.  In  my  opinion  they  would  be  of  the  greatest  assistance. 

Mr.  Cummings.  Would  it  not  be  wise  to  have  a  number  of  these  boats,  as  now 
constructed,  in  use  in  time  of  ix»ace  for  the  training  of  the  officers  who  woold 
have  to  command  and  operate  them  in  time  of  war? 

Admiral  Dewey.  I  think  so,  most  assuredly. 

Mr.  Cummings.  Would  not  the  possession  of  the  improved  type  of  Holland 
boat,  designateti  as  No.  7,  ready  for  action  at  each  of  our  seaports,  prove  a 
powerful  aid  in  assuring  the  sjifety  of  our  harbors  against  the  attacks  of  an 
enemy? 

Admiral  Dewey.  Was  that  No.  7  which  we  saw? 

A  Bystandke.  No;  that  was  the  Holland, 

Admiral  Dewey.  That  is  the  only  one  I  have  seen ;  the  only  one  I  am  familiar 
with  at  all.    Put  that  questicm  again. 

Mr.  Cummings.  Would  not  the  possession  of  the  Improved  type  of  the  Hol- 
land boat,  designated  as  No.  7,  I'eady  for  action  nt  each  of  our  seaports,  prove 
a  powerful  aid  in  assuring  the  safety  of  our  harbors  from  the  attacks  of  an 
enemy  ? 

Admiral  Dewey.  Most  certainly. 

Mr.  Cummings.  Would  it  not  be  of  the  highest  degree  of  importance  in  time 
of  threatened  war  or  complications  with  a  foreign  government  to  have  a  conh 
plete  harbor  defense  afloat  that  can  be  available  for  instant  action  and  at  small 
expense? 

Admiral  Dkwp:v.  I  did  not  (Miite  understand  that. 

Mr.  Cummings.  Would  it  not  be  of  the  highest  degree  of  importance  in  time 
of  threatened  war  to  have  these  boats  available  for  instant  action? 

Admiral  Dewey,  Certainly;  yes. 

Mr.  Cummings.  If  the  submarine  boats  constructed  and  stored  at  each  harbor 
can  be  made  ready  for  action  within  a  few  days  when  required,  would  you  not 
deem  them  to  be  a  most  desirable  acquisition  by  the  Government? 

Admiral  Dewey.  I  would. 

Mr.  Cummings.  With  your  knowledge  of  the  extensive  fortifications  of  the 
British  at  Ksqulmalt  and  Vancouver  on  the  Pacific,  of  Halifax,  Nova  Scotia, 
and  of  Bermuda  and  of  Nassau,  and  of  the  short  distances  from  those  several 
ports  to  the  coasts  of  the  United  States,  what  i>orts  on  our  coast  do  you  con- 
sider as  being  required  at  all  times  to  be  thoroughly  protected  from  attack  by 
water? 

Admiral  Dewey.  New  York,  of  (rourse:  the  entrances  of  the  Delaware  and 
Chesapeake  bays. 

Mr.  Cummings.  Hampton  Uoads? 

Admiral  Dewey.  Hampton  Roads  would  be  the  entrance  to  the  Chesapeake 
Bay.     There  is  where  the  Chesapeake  Bay  should  be  defended,  at  the  cai)e8  of 
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Virjjiiiia — Cai^  Cbjiiies  and  Cape  Henry.  Well,  all  of  our  pi>rts  should  be  pro- 
tected— New  Orleans;  Galveston  is  one  of  the  great  iwrts  now;  San  Francisco, 
of  t^^nrse.  and  the  entrance  to  Pufjet  Sound.  In  order  to  answer  that  Intelli- 
trently,  I  should  have  to  give  some  little  thought  to  it. 

Mr,  Hawley.  I  8upiK)se  the  Idea  of  this  question  is  to  determine  probably  the 
unnil>er  of  boats  that  we  ought  to  purchase  now? 
Aclniiral  Dewey.  There  is  Wilmington,  Charleston,  Savannah. 
Mr.  Wheeler,  Key  West? 
Admiral  Dewey.  Yes. 
Mr.  Meyeb.  Pensacola? 

Admiral  Dewey.  Of  course,  if  any  enemy  should  be  able  to  get  possession  of 
I'ensacola  Bay  it  would  be  their  base ;  they  would  use  that  for  their  base.  Of 
course,  the  eastern  entrance  to  Long  Island  Sound  should  be  protected. 

Mr.  Cum  MINGS.  And  really  in  time  of  war  there  should  be  three  or  four  of 
These  boats  there?  ' 

Admiral  Dewey.  I  think  that  twenty  would  be  good  to  start  with,  you  know, 
because  they  could  be  moved.    They  can  be  moved  from  point  to  point. 
Mr.  Cum  MINGS.  And  they  could  be  moved  to  inland  waters  if  necessary? 
Admiral  Dewey.  Yes. 

Mr.  liOUDENSLAGEB.  I  was  goiug  to  suggest,  Mr.  Cummings,  that  the  Admiral 
might  like  to  answer  that  after  a  little  more  reflection  and  name  the  ports  iii 
onler  of  their  importance. 

Mr.  Cummings.  It  seems  to  me  the  Admiral  is  a  pretty  busy  man. 
Admiral  Dewey.  Just  now  I  am. 

Mr.  Cummings.  And  it  seems  to  me.  from  the  information  we  have  already 
obtained  from  the  Admiral,  that  twenty  boats  are  not  too  many  to  start  with ; 
<f*me  of  these  boats  ought  to  be  placed  on  the  Pacific  and  the  others  on  the 
Atlantic. 
Mr.  Wheeler.  W^hat  are  they  going  to  cost? 
Mr.  Cummings.  Not  quite  as  much  as  a  battle  ship. 
Mr.  Tate.  Do  you  kno^  how  much  apiece? 
Mr.  Cummings.  Mr.  Frost  ought  to  know  something  about  it. 
Mr.  Fbost.  One  hundred  and  seventy  thousand  dollars. 

The  Chairman.  I  suggest  that  we  will  Inquire  Into  that  before  the  hearing 
will  be  finished.  There  are  gentlemen  here  who  can  speak  of  it ;  Mr.  Holland 
himself  is  here. 

Mr.  Cummings.  Considering  the  moderate  cost  of  the  improved  Holland  tor- 
l«do  boat,  with  its  increased  speed,  its  ease  of  handling,  and  its  torpedo  efli- 
( iency,  and  the  fact  that  only  five  men  are  required  to  man  and  operate  eacli 
boat,  would  you  not  say  that  the  interests  of  the  «TOvemment,  through  the  pro- 
viding of  certain  defenses  for  our  great  seaports,  will  be  advanced  by  the 
prompt  construction  of  such  boats  for  that  service? 
Admiral  Dewey.  Certainly  I  would. 

.Mr.  Cummings.  If  twenty  of  the  Improved  Holland  boats  can  be  purchased 
for  the  ccst  of  one  battle  ship,  and  constructed  in  one-fourth  of  the  time,  would 
vdu  not  deem  it  wise  to  make  immediate  provision  for  the  purchase  and  distribu- 
tion of  that  number  of  said  boats  along  our  coasts? 
Admiral  Dewey.  I  would. 

Mr.  Cummings.  Would  not  these  improved  Holland  submarine  boats  provf* 
rhe  most  efficient  prote<*tion  to  the  entrances  of  the  contemplated  Intert^ceanic 
canal? 
Admiral  Dewey.  Yes;  nothing  better. 

Mr.  Cummings.  Mention  any  other  point  that  mny  occur  to  you  as  a  result  of 
your  observation  of  the  performance  of  this  boat. 

Admiral  Dewey.  Well,  I  think  I  have  covered  that  in  what  I  said.  I  stated 
That  my  own  belief  is  that  with  my  squadron  of  fifteen  ships,  if  the  enemy  had 
had  two  of  these  boats,  with  determined  Americans  on  board,  we  could  not  have 
held  that  bay;  it  would  have  worn  us  out:  we  would  have  had  to  have  been  on 
the  watch  all  the  time  and  never  would  have  known  when  the  blow  was  going 
to  be  struck.  It  would  have  worn  i)eople  out;  the  human  frame  could  not  have 
Mood  it.  I  thought  so  then  and  I  think  so  now.  I  think  they  are  infinitely,  as 
T  said  before,  better  than  submarine  mines  or  torpedoes  or  torpedo  boats.  I  do 
not  care  much  for  those. 

Mr.  Ixiudenslager.  What  chance  would  you  have  had  of  destroying  two  of 
those  boats  if  they  had  been  there? 

Admiral  Dewey.  Here  would  have  l)eeu  the  trouble;  they  would  have  taken 
rt-fiige  in  the  Pasig  River,  in  which  our  ves.sels  could  not  have  gotten,  and  they 
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would  have  come  out  at  night  and  we  would  not  have  seen  them.  Of  o<mr«. 
they  would  have  watched  their  opportunity  by  picking  out  a  dark  ni^ht  and 
we  would  not  have  seen  them  until  they  were  close  aboard,  and  my  experienc* 
is  you  fire  very  badly  at  night  under  those  conditions ;  the  men  are  rattled  awl 
the  aim  is  not  good,  and  the  chances  are  they  would  not  hit,  as  that  boat  onk 
comes  to  the  surface  for  a  moment 

Mr.   L/OUDENSLAGEB.    HoW   lOUg? 

Admiral  Dewey.  Ten  seconds  only,  I  believe,  and  in  that  time  you  could  not 
train  your  guns  on  them.  I  think,  in  the  interest  of  peace — ^what  we  all  want- 
it  would  be  money  well  spent. 

The  Chaibman.  Have  you  anything  else? 

Mr.  Cum  MINGS.  I  have  nothing  further  to  ask  the  Admiral. 

The  Chaibman.  I  believe  we  can  expedite  matters  by  taking  up  the  members* 
of  the  committee  in  rotation. 

Mr.  Meyeb.  I  would  risk  this.  The  question  has  been  asked,  and  the  answers 
refer  in  the  main  to  the  moral  effect  the  presence  of  these  boats  would  have  in 
a  harbor. 

Admiral  Dewey.  Yes. 

Mr.  Meyeb.  What  do  you  think  of  their  material  efficiency  in  discharging  tor- 
pedoes and  striking  an  enemy's  vessel? 

Admiral  Dewey.  Now,  I  think  Mr.  Caldwell  could  answer  that  better,  as  be 
was  on  board  and  saw.  As  I  saw  it  at  Mount  Vernon,  apparently  they  did  nut 
aim  at  anything;  I  think  not;  and  that  part  I  am  not  prepared  to  speak  abont; 
but  I  assume  they  would  not  build  a  vessel  of  that  kind — have  they  got  the 
means  to  aim? 

Lieutenant  Caldwell.  They  fire  the  torpedoes  from  the  bow. 

Admiral  Dewkv.  The  vessel  is  trained? 

Lieutenant  Caldwell.  Yes,  sir. 

Admiral  Dewey.  Could  you  hit  anything? 

Lieutenant  Caldwell.  Oh,  yes,  sir.  The  in8i)ection  l)oard  reported  on  th:u. 
They  fired  the  torpedo  between  some  flags 

Admiral  Dewey.  I  remember  reading  it. 

Lieutenant  Caldwell  (continuing).  After  the  run,  and  it  was  verj-  siu- 
cessful. 

Mr.  Hawley.  What  was  the  distance  between  the  flags? 

Lieutenant  Caldwell.  I  do  not  remember,  sir;  but  that  reixjrt  is  on  fil»*. 
At  this  time  they  fired  the  torpedo  it  was  at  an  imaginary  target  and  it  was 
flred  very  successfully. 

Mr.  KiTCUiN.  I  will  ask  the  Admiral  this  question:  You  know  Congress  ha< 
passed  the  naval  appropriation  bill  providing  for  six  cruisers  and  two  battle 
ships.  Would  you  prefer  to  have  only  one  battle  shii)  and  these  twenty  sub- 
marine torpedo  boats  than  to  have  two  battleships? 

Admiral  Dewey.  You  ought  not  to  ask  that. 

Mr.  KiTCHiN.  If  you  had  been  drawing  the  bill  and  could  have  had  only  twn 
battle  ships  without  these  boats,  or  had  one  battle  ship  with  these  boats,  whiiii 
would  you  prefer? 

Admiral  Dewey.  I  do  not  think 

Mr.  LouDENSLAGEB.  I  do  uot  think  it  is  quite  fair  to  ask  the  Admiral  that. 

Admiral  Dewey.  Because  I  think  we  ought  to  have  both. 

Mr.  liOUDKNSLAGEB.  That  is  a  very  good  reply,  I  think. 

Mr.  K  ITCH  IN.  Tlie  Admiral  might  prefer  to  have  fifty  battle  ships,  like  all 
the  rest  of  us,  but  I  am  putting  a  hypothetical  question  that  if  he  could  not 
have  both,  which  he  would  prefer. 

Mr.  Ix)UDENSLAGER.  I  think  he  answered  it. 

Mr.  CuMMiNGS.  If  the  House  should  authorize  fifty  battle  ships,  and  at  tht» 
same  time  should  refuse  to  appropriate  means  for  their  construction,  do  yon 
not  think  it  would  be  better  to  authorize  the  building  of  twenty  Holland  boats 
in  which  the  armor-plate  question  would  not  be  involved? 

Mr.  Wheeleb.  In  view  of  the  fact  that  we  have  fought  that  out.  I  object 
to  going  into  that. 

The  Chairman.  With  all  due  deference,  I  think  Mr.  Wheeler's  point  oi 
order  is  well  taken,  and  we  ought  not  to  call  upon  him  to  settle  question^' 
which  we  fought  out  on  the  floor ;  and  I  think  the  remark  of  the  Admiral  has 
answered  Mr.  Kitchin's  question. 

Mr.  KiTCHiN.  Of  course,  I  do  not  insist  up(m  his  answering  if  he  does  not 
desire  to  do  so;  but  I  do  not  think  it  Is  any  answer,  because  every  man  hen* 
would  like  to  see  the  Navy,  if  practical,  to  have  fifty  or  a  hundred  battle  ships. 
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The  Chaibman.  Let  me  call  attention  to  the  fact  that  inasmuch  as  this  is 
a  public  hearing,  it  is  not  a  question  of  policy  so  much  as  a  question  of  facts 
in  regard  to  this  invention,  and  afterwards  we  can  determine  the  policy. 
Mr.  KiTCHiN.  I  am  not  insisting  upon  his  answering. 

Mr.  Vandi\^er.  I  would  like  to  ank  the  Admiral  one  or  two  questions  for 
information.  In  the  first  place,  are  any  other  governments  manufacturing 
these  boats. 

Aflniiral    Dewey.  I   understand   the   French    Government   is,   but    I   do   not 
understand  that  it  is  of  the  Holland  type  they  are  making. 
Mr.  Vandiveb.  But  submarine  boats? 

Admiral  Dewey.  Yes;  submarine  boats:  are  they  not.  Admiral  HIchbom? 
Admiral  Hichborn.  Yes. 
Mr.  Vaxdiveb.  Many? 

Admiral  Hiciibobn.  They  have  about  half  a  dozen. 

Mr.  Vandiveb.  I  presume  the  Admiral  is  somewhat  acquainted  with  the 
different  types  of  submarine  torpedo  boats,  and  I  would  like  to  ask  his  opinion ; 
I  do  not  want  to  involve  any  invidious  comparison  at  all ;  we  are  not  here  for 
that  purpose;  but  'I  would  like  to  ask  his  opinion  how  this  compares  with 
others  that  are  manufactured  by  other  governments. 

Admiral  Dewey.  Well,  I  have  only  seen  thl^  one.  All  I  know  of  the  others 
is  what  I  have  read  in  the  service  papers.  This  one  I  have  seen.  Nothing 
could  have  been  more  perfect  that  its  operation  off  Mount  Vernon  the  other 
•lay.     It  did  exactly  all  the  builders  jjroposed  to  do. 

Mr.  Vandiveb.  Now,  I  was  present  at  the  trial  the  Admiral  refers  to,  and 
I  think  I  may  say  for  all  those  gentlemen  present  that  they  were  all  very  much 
delighted  with  the  experiment,  and  that  it  was  entirely  satisfactory  and  all 
that,  so  now  it  becomes  a  practical  question  as  to. what  we  shall  do,  and  I 
want  to  say  this,  that  this  thought  has  occurred  to  n\v — I  do  not  know  whether 
it  is  entirely  practical  or  not,  but  I  would  like  to  ask  the  Admiral  for  his 
Idea  about  It:  If,  as  we  are  disposed  to  think,  all  of  us,  this  is  the  best  type 
of  submarine  torpedo  boat  we  are  acquainted  with  at  any  rate,  would  it  not 
l>e  well  If  we  undertake  to  manufacture  any  of  them  at  all,  to  have  entire  con- 
trol of  this  patent,  if  it  Is  such,  so  the  Government  of  the  United  States  could 
avail  itself  of  the  exclusive  use  of  this  most  perfect  tori)edo  boat  that  is  known, 
assuming  that  it  is? 

Admiral  Dewey.  I  think  that  is  for  the  committee  to  decide.  I  will  answer 
that  by  saying  I  am  not  i)repared  to  give  an  opinion  on  that  subject,  as  I  have 
not  li)oked  into  that  matter  at  all. 

Mr.  Vandiveb.  Now,  that  question  has  arisen  in  my  mind;  I  do  not  know 
what  the  legal  status  of  the  matter  is,  but  I  have  been  very  favorably  im- 
pressed, I  will  say,  with  this  experiment,  as  we  all  have  been. 
Admiral  Dewey.  So  were  we  all.  I  was  with  you  at  the  time. 
Mr.  Vandiveb.  And  assuming  that  it  is  a  very  useful  thing,  and  it  is  going 
to  be  of  very  great  value,  it  seems  to  me  to  be  Imiwrtant  that  the  Government 
J«bonld  control  the  whole  thing,  the  patent,  if  there  is  such. 

The  Chaibman.  Would  not  that  be  a  question  of  policy  for  us  to  determine 
later? 
Mr.  Vandiveb.  Yes. 

The  Chaibman.  In  other  words,  I  do  not  think  this  committee  in  a  public 
hearing  ought  to  express  itself  about  these  matters,  but  hear  the  facts  and 
then  have  a  meeting  to  determine  the  question  of  ix)llcy. 

Mr.  Vandiveb.  I  asked  the  preliminary  question  of  the  Admiral  as  to  a  com- 
[arison  with  other  torpedo  boats  to  got  out  the  information  for  use  hereafter 
in  executive  session. 

Mr.  Whej:ler.  If  Mr.  Vandlver  is  through.  I  would  like  to  ask  a  question.  As 
.«  matter  of  detail,  I  do  not  know  that  you  are  prepared  to  answer  it,  but  I  sup- 
I'os»»  you  have  investigated  it  that  far.  Would  it  be  possible  or  practicable  for 
•I  i>attle  ship  to  carrj'  one  of  these  submarine  boats  if  we  had  It? 

Admiral  Hiciibobn.  It  might  carry  it,  but  it  would  not  be  desirable ;  it  would 
><'ike  up  so  much  room  and  space. 
Admiral  Dewev.  What  Is  about  the  weight? 
Admiral  Hichbobn.  One  hundred  and  three  tons.  . 

Admiral  Dewey.  That  is  a  pretty  heavy  weight  to.  carry,  and  it  would  affe<!t 
Uip  stability  of  the  vessel.    They  would  have  to  carry  it  on  deck. 

The  Chaibman.  By  your  leave,  I  would  like  to  ask  the  Admiral  one  or  two 
ijuestiojis. 
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Mr.  Wheeler.  Will  siiiy  of  our  Kwi^^oliijr  ships,  bi>?  cruisers,  for  instance,  earn 
such  a  thing? 

Aduilrnl  Dewey.  Oh,  yes;  there  Is  no  question  about  it;  but  you  would  haret. 
have  a  vessel  fltted  to  carry  it. 

Mr.  Wheeler.  It  would  be  a  very  formidable  enghieV 

Admiral  Dewey.  Take  one  of  the  bis:  steamers  and  they  could  airry  half  a 
dozen.  They  could  hoist  them  on  board  and  carry  half  a  dozen  to  |>oluts  almi; 
the  coast  where  it  was  threatened. 

The  Chairman.  Taking  Into  question  the  difficulties  of  the  sea,  do  yo«  \n- 
iieve  the  use  of  these  torpeiio.  boats  could  be  extended  to  the  fleet  foruiatiu. 
on  the  high  seasV 

Admiral  Dewey.  I  should  think  not. 

The  Chairman.  The  danger  of  Its  being  lost  would  be  very  great? 

Admiral  Dewey.  Yes. 

The  Chairman.  In  your  .ludgment  it  would  lie  confined  to  harl>or  ami  ows; 
defense? 

Admiral  Dewey.  Absolutely. 

Mr.  Ix)uden8laoer.  In  connection  with  what  the  Admiral  said,  I  would  liket-- 
ask  a  question  in  regard  to  cruisers  carrying  one  of  these  torpedo  boats  aloii? 
with  them.  What  means  woul(l  you  have  for  putting  that  boat  aboard?  Whiit 
means  w-ould  you  employ  to  load  one  of  those  on  deck ? 

Admiral  Dewey.  Derricks;  they  would  have  to  have  heavy  derricks. 

Mr.  liOUDENSLAOER.  How  would  you  get  them  off  the  deck  at  sea? 

Admiral  Dewey.  Well,  that  would  be  worked  out  by  our  chief  constructor. 
He  might  have  the  vessel  so  con.structetl  that  the  si<lcs  of  the  ships  should  nunt 
down  just  nearly  to  the  water's  edge,  and  then  just  launch  It  out. 

Admiral  Dewey,  What.Ls  the  length  of  this  vessel? 

Lieutenant  Caldwell.  This  one  Is  63  feet. 

Mr.  W^ heeler.  The  Holland  Is  54. 

Mr.  Ix>UDENSLAGER.  Say  GO  feet,  approximately.  Would  not  such  an  arrange- 
ment as  you  suggest  w^eaken  the  efficiency  of  the  cruiser? 

Admiral  Dewey.  Very  much ;  but  we  could  have  transport  steamers  as  auxil- 
iaries, just  as  nowadays  fleets  have  to  ciriy  colliers,  hospital  ships,  aiTd  anuunui 
tlon  ships,  and  we  could  have  one  to  carry  these,  but  I  do  not  think  thjit  this 
would  be  used  on  the  high  seas  much.    I  should  not  think  so. 

Mr.  LouDENSLAOER.  That  is  the  point  of  my  Inquiry. 

Admiral  Dewey.  I  should  not  think  they  would  be  used  on  the  high  seas. 

The  Chairman.  On  behalf  of  the  committee  I  would  tender  the  Admiral  tbeir 
grateful  thanks  for  coming  here,  and  I  would  ask  him  to  remain  with  us,  if  i^- 
sible,  and  add  any  suggestions  he  desires  to  our  hearing. 

Admiral  Dew^ey.  I  thank  you  very  much,  but  I  have  an  engagement  at  12 
<»'cIock;  If  you  can  excuse  me 

The  Chairman.  We  will  excuse  the  Admiral,  then,  and  will  tell  him  that  h*- 
is  always  welcome  to  the  committee  room. 

Admiral  Dewey.  I  thank  you  very  much. 

STATEMENT   OF   REAR-ADMIRAL   PHILIP  HIGHBORN,   U.    S.   N. 

The  Chairman.  I  take  great  pleasure  in  Introducing  to  you  a  gentleman  very 
well  known  to  us,  w^ho  Is  at  the  head  of  the  Bureau  of  Construction  and  Ueiwir. 
Rear-Admiral  Hlchborn,  and  for  the  same  reason  I  will  ask  Mr.  Cummings,  tli*' 
author  of  the  bill  and  a  member  of  the  committee,  to  conduct  the  examination. 

Mr.  CiiMMiNGS.  I  would  like  to  ask  you  first  your  opinion  of  the  requlreiueiii!^ 
and  the  desirability  of  constructing  submarine  boats  for  use  In  the  Navy? 

Admiral  Highborn.  I  think  It  Is  important  that  we  should  construct  them. 
and  I  say  that  after  giving  consideration  of  the  subject,  having  had  two  ajniJi 
constructors  who  have  been  connected  with  the  building  and  trial  of  these  boatJ^. 
extending  over  a  period  of  two  or  three  years,  and  both  of  these  constnicton 
1 '(instructor  Varney  and  Constructor  Capias,  gave  me  as  their  personal  oi)ini<ni^ 
that  they  considere<l  these  ixuits  were  very  useful  for  the  service. 

Mr.  CuMMiNGS.  You  say  the  French  Government  has  been  constructing  souie 
of  these  boats.     Do  you  know  how  many? 

Admiral  Highborn.  They  have  carried  on  the  Investigation  of  this  snbjefi 
of  submarine  boats  for  ten  or  fifteen  years.  I  can  not  say  how  many  they  are 
building  at  the  present  time.  There  was  a  proposition  of  the  French  Govern- 
ment to  build  about  a  dozen  a  year  ago, 

Mr.  Wheeler.  The  same  kind  of  boat? 
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Admiral  Highborn.  Boats  of  their  own  Invention.  But  the  boat  they  had 
under  trial  did  not  turn  out  as  satisfactory  as  they  expected,  and  I  think  they 
called  a  halt  until  such  a  time  as  they  could  perfect  this  boat, 

Mr.  CuMifiNOB.  Have  the  English  made  any  experiments  with  submarine 
boats? 

Admiral  Hichbobn.  The  EJnglish  Government  has  never  talcen  any  part  in 
perfection  of  boats  for  use  In  submarine  warfare. 

Mr.  CuMMiNGS.  Nor  the  Germans,  nor  the  Russians? 

Admiral  Hichbobn.  The  Germans  in  one  Instance,  I  think. 

Mr.  Cum  MINGS.  What  was  the  result? 

Admiral  Highborn.  It  was  not  very  satisfactory,  but  It  was  many  years  ago. 

Mr.  Cum  MINOS.  Have  you  any  information  concerning  the  Russian  and 
Italian  Governments? 

Admiral  Highborn.  The  Russians  built  one  boat  and  the  Italians  built  one, 
but  that  was  several  years  ago.  I  believe  within  the  last  eight  or  ten  years 
thoy  have  not  Indulged  much  in  It. 

Mr.  Gumming s.  You  say  these  constructors  have  been  experimenting  with 
these  boats  for  three  years? 

Admiral  Highbobn.  They  have  been  connected  with  the  construction  of  the 
Holland  and  the  Plunger,  and  Constructor  Capps  has  been  down  in  the  Holland. 

Mr.  Cum  MINGS.  And  the  reports  are  favorable? 

Admiral  Highborn.  The  reports  are  favorable ;  yes,  sir. 

Mr.  CuMMiNQS.  Do  you  know  anything  about  the  Holland  boat?  Have  you 
ever  been  in  it? 

Admiral  Highborn.  I  have  been  inside  her  and  examined  her  thoroughly, 
and  I  am  familiar  with  the  plans ;  and  the  building  of  the  Plunger,  at  Baltimore, 
has  been  under  my  direction. 

Mr.  C^uMMiNGS.  Have  you  ever  witnessed  any  experiments  with  the  boat? 

Admiral  Highborn.  I  am  very  sory  to  say  I  missed  this  experiment  down 
here.  Business  prevented  my  going  at  the  time  I  was  expected  to  go,  and  I 
have  not  had  the  opportunity ;  still  I  have  kept  in  touch  very  closely  with  the 
trial  and  with  the  people  who  did  witness  the  trial. 

Mr.  CuMMiNGS.  Do  your  constructors  agree  that  all  the  dlfflcultleH  that  arose 
at  the  beginning  of  the  construction  of  the  Holland  boat  have  been  overcome 
and  that  she  is  now  a  perfect  type  of  a  submarine  boat? 

Admiral  Highborn.  I  do  not  know  that  they  say  she  is  perfect.  It  is  a  pretty 
extensive  thing  to  say  that  any  piece  of  mechanism  is  perfect,  you  know ;  but 
they  say  she  fulfills  all  the  requirements  laid  down  by  the  Government  up  to 
the  present  time,  which  are  quite  extensive. 

.Mr.  C*rM MINGS.  In  your  oi)lniou,  then,  it  would  be  very  desirable  to  have  20 
fit  those  boats  constructed? 

Admiral  Highborn.  I  think  20  would  be  a  desirable  number  when  you  con- 
>i<ler  the  length  of  the  coast  and  the  nunii)er  of  harbors  to  be  defendeii.  The 
Admiral  did  not  get  quite  as  far  down  as  Portland.  You  all  recollect  thiit 
daring  this  last  war  that  the  people  of  Maine  and  Massachusetts,  through  their 
Senators  and  Uepresentj'tives,  besiege<l  the  Navy  Department  to  have  the  old 
monitors  come  down  and  help  take  care  of  them,  so  that  they  could  sleep  at 
night  The  old  monitors  had  been  condemned  more  than  twenty  years  ago, 
nevertheless  when  they  were  sent  down  there  everybody  seemed  to  be  happy 
after  that ;  this  only  goes  to  show  how  small  things  operate  in  time  of  war. 

Mr.  Hawlev.  It  had  a  good  moral  eflfectV 

Achnlral  Highborn.  Yes ;  a  good  moral  effect  all  around ;  it  has  a  good  effect, 
on  our  own  people  as  well  as  on  the  enemy. 

Mr.  LouDENSLAGER.  I  See  by  the  report  of  the  engineers'  office  that  France 
iuiH  12  submarine  boats. 

Admiral  Highborn.  She  has  12?  I  did  not  suppose  she  had  that  number: 
I  knew  of  7. 

Mr.  CuMMiNGS.  From  what  you  know  of  the  boat.  Admiral,  is  there  a  reason- 
uble  certainty  that  they  will  be  al)le  to  destroy,  with  torpt^loes,  battle  ships 
blockading  a  harbor? 

Admiral  Highborn.  I  do  not  see  anything  to  prevent  it  if  they  were  skillfully 
managed  and  went  out  to  meet  the  ship. 

Mr.  Cum  MINGS.  With  a  crew  completely  organized  and  drilled,  there  would  be 
no  trouble  in  disi>osing  of  a  battle  ship? 

Admiral  Highborn.  If  they  send  off  one  of  these  torpedoes  there  is  not  a 
battle  ship  that  would  stand  it;  it  would  sink  her  surely.  If  they  succeeded 
in  hitting  her. 
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Mr.  CuMMiNGS.  Do  the  reports  of  the  constructors  indicate  that  they  coald 
hit  her  with  the  torpedoes? 

Admiral  Hichbobn.  Well,  the  subject  was  generally  treated  as  to  the  effi- 
ciency of  the  boat,  and  I  do  not  know  that  that  was  touched  on  particularly. 

Mr.  CuMMiNds.  I  understand  they  carry  three  torpedoes? 

Admiral  Hichbobn.  Yes;  two  spare  ones. 

Mr.  Cum  MINOS.  And  provisions  for  twenty -four  hours  on  the  boat? 

Admiral  Highborn.  I  guess  they  could  carry  a  great  deal  more  if  they 
wanted  to,  and  occasion  required  it. 

Mr.  KiTCHiN.  This  card  says  five  IS-lnch  Whitehead  tori>edoe8. 

Mr.  Cum  MINOS.  I  have  been  reading  the  reiK)rts  of  the  board  and  one  board 
speaks  of  carrying  three.  In  your  opinion,  is  the  price  asked  for  the  constnic- 
tfou  of  these  boats  reasonable? 

Admiral  Hichbobn.  1  consider  it  reasonable:  quite  so.  Considering  the  in- 
tricate and  delicate  mechanism,  the  time  and  labor  of  construction,  and  work 
of  design  and  experiments,  I  consider  it  very  reasonable. 

Mr.  Cum  MINGS.  Is  the  machinery  more  likely  to  get  out  of  order  than  the 
machinery  of  a  war  vessel  ? 

Admiral  Hichbobn.  Well,  no;  I  should  not  think  it  was.   No;  I  do  not  think  so. 

Mr.  Cum  MINGS.  Would  it  cost  any  more  to  keep  these  boats  in  ordluary  than 
it  would  cost  to  keep  a  torpedo  boat? 

Admiral  IIichiiorn.  It  would  not  cost  as  much:  they  are  not  so  delicate  as  s 
torpedo  boat  in  their  hull  construction  nor  in  their  machinery. 

Mr.  CuMMiNos.  They  are  not  so  delicate? 

Admiral  Hichbobn.  No,  sir. 

Mr.  Hawley.  Ask  him  if  they  serve  every  practical  purpose  that  a  torpedo 
boat  does? 

Mr.  CuMMiNGS.  Then  they  serve  every  purpose  which  a  tori^edo  boat  does, 
with  the  addition  of  being  under  water  and  out  of  sight? 

Admiral  Hichbobn.  They  serve  every  purpose,  and  an  additional  purpose, 
because  a  torpedo  boat,  if  she  is  ever  discovered,  can  not  get  out  of  the  way  and 
of  course  they  will  wipe  her  right  out  of  existence,  and  it  is  not  so  with  this 
kind  of  a  boat  because  the  target  is  so  small  it  would  be  almost  imix>Bsible  ti* 
hit  her,  and  when  in  danger  she  can  keep  well  beneath  tlie  surface. 

Mr.  Cum  MINGS.  Then  the  construction  of  these  boats,  20  or  them,  or  50.  would 
do  away  with  the  necessity  for  torpeelo  boats,  would  it  not? 

Admiral  Hichbobn.  Well,  I  think  you  need  both;  I  think  you  would  want 
both? 

Mr.  CuMMiNGS.  You  would  simply  use  the  torpedo  boat  as  a  dispatch  boat 
because  of  their  great  speed? 

The  Chaibman.  Let  me  suggest,  I  do  not  want  to  interrupt  you,  but  would 
not  the  field  of  the  torpedo  boat  then  be  confined  more  particularly  as  an  ad- 
junct for  fleet  formation  at  sea  and  this  to  coast  and  harbor  defense? 

Admiral  Hichbobn.  Well,  I  have  not  much  faith  in  a  tori)edo  boat  operatinc 
at  sea;  oh,  no;  the  fictitious  speed  disappears  at  once  when  there  is  any  sea 
on ;  but  I  say  in  general  practice  all  weapons  of  this  kind  are  useful  in  warfare, 
and  you  would  not  want  to  give  up  the  torpedo  boats  for  the  submarine  boats. 
You  would  want  them  both  and  they  would  each  play  their  part.  You  want 
the  torpedo  boat  with  its  speed.  If  for  nothing  more  than  to  go  out  and  attract 
the  attention  of  the  enemy  and  worry  him  while  the  submarine  boat  carried 
out  its  part. 

Mr.  CuMMiNGs.  How  much  per  cent  would  they  add  to  the  efficiency  of  the 
harbor  defense  of  a  city  like  New  York? 

Admiral  Hichbobn.  I  do  not  know  that  I  could  express  that  in  a  percentage. 
1  know  you  would  all  feel  very  comfortable  if  you  had  two  of  these  boats 
around  New  York  Harbor  and  there  was  any  stir  about  a  foreign  fleet  coming 
in  or  around  there;  it  would  be  a  very  comfortable  feeling,  and  the  price  you 
would  then  think  was  a  mere  bagatelle. 

Mr.  CuMMiNQS.  In  comparison  with  the  increased  resistance  to  the  enemy? 

Admiral  Hichbobn.  Certainly.  I  would  like  to  add  a  little  to  what  I  lia%-e 
already  said. 

The  Chaibman.  We  would  be  glad  to  have  it. 

Admiral  Hichbobn  (continuing).  As  it  does  not  appear  to  have  come  out. 
My  opinion  as  to  these  submarine  boats  is  that  after  we  get  them  they  would  be 
a  very  useful  weapon  for  the  naval  militia  of  our  dilTerent  States  to  drill  with, 
and  then  when  our  fleet  with  officers  and  men  were  all  called  away  in  the 
surface  fighting  ships  you  would  have  these  submarine  boats  manned  by  the 
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naval  militia  of  the  different  States,  and  as  its  construction  Is  so  mechanical 
yon  will  very  readily  get  skilled  and  competent  men  to  manage  the  boats. 
Mr.  Hawley.  How  many  men  would  it  require  to  man  one  of  these  boats? 
Admiral  Hichborn.  I  think  the  number  is  reduced  to  five  or  six. 
Mr.  Hawlet.  You  would  not  want  any  more  to  handle  the  boat  at  one  time, 
but  you  want  more  in  reserve.    How  many  men  would  you  say  in  a  port  should 
be  ready  to  take  charge  of  these  boats  to  go  out  with  her? 

Admiral  Hichbobn.  There  should  be  several  crews — they  should  all  be 
drille<l  at  it — skillful  men ;  men  who  have  courage  and  skill  should  be  drilled  in 
this  particular  branch  of  warfare. 

Mr.  Hawlet.  Have  a  number  of  crews  for  each  boat? 

Admiral  Hichborn.  Yes;  have  a  number  of  crews  for  each  boat. 

Mr.  Ijoudknslager.  Do  you  know  whether  any  experiments  have  been  made 
with  the  Holland  submarine  boat  demonstrating  its  efficiency  in  discharging 
«*xplosive6? 

Admiral  Hichbobn.  I  have  read  the  report  of  the  board  of  inspectors  and  I 
have  talked  with  the  constructor,  who  is  on  the  board. 

Mr.  LouDENSLAOEB.  What  was  your  opinion  about  these  results? 

Admiral  Hichbobn.  I  considered  they  were  very  satisfactory. 

Mr.  Ix>UDENSLAGER.  Can  you  state  to  us  what  they  were,  briefly? 

Admiral  Hichbobn.  The  Department  laid  down  certain  requirements,  and  I 
was  a  member  of  the  board  which  laid  down  those  requirements.  They  were 
prepared  by  the  Chief  of  Ordnance,  practically.  They  were  to  the  effect  that 
the  boat  should  be  able  to  go  down  under  water  and  run  a  certain  length  of 
time,  that  she  should  be  able  to  Are  torpedoes  in  a  straight  line  between  two 
points 

Mr.  TiOUDENSLAOER.  Do  you  know  the  distance  between  those  points? 

Admiral  Hichborn.  I  do  not  seem  to  call  It  to  mind. 

The  Chairman.  These  papers  are  not  private,  are  they? 

Admiral  Highborn.  Not  at  all. 

Tlie  Chairman.  Can  we  ask  you,  on  behalf  of  this  committee,  to  furnish  us 
with  those  reports? 

Mr.  Cl'm  MINOS.  I  have  them  here. 

Mr.  LouDENSLAGER.  If  we  have  them,  I  will  not  continue  my  inquiry  on  that 
line. 

The  Chairman.  If  there  is  no  objection  on  the  part  of  any  member  of  the 
(•ommittee,  if  Mr,  Cummings  will  furnish  them  we  will  have  them  incorporated 
in  the  hearing. 

Mr.  Cummings.  Yes;  I  will  furnish  what  I^have  here. 

Mr.  LouDENSLAGER.  You  Speak  of  the  protection  two  or  three  of  these  boats 
would  afford  to  a  port  like  the  city  of  New  York  in  defending  them  against 
the  approach  of  an  offensive  fleet.  Suppose  that  a  fleet  was  entering  New 
York  Harbor  in  the  daylight,  in  the  morning,  would  these  boats  be  very  effi- 
cient at  that  time? 

Admiral  Hichbobn.  I  consider  they  would. 

Mr.  Ijoudenblageb.  And  what  possibility  of  destroying  them  would  the  fleet 
have? 

Admiral  Hichbobn.  The  target  would  be  very  small  for  them  to  hit  and  not 
long  exposed. 

Mr.  LouDENSLAGER.  Well,  with  a  fleet  of  18  or  20  vessels  firing  at  them,  all 
of  them,  what  likelihood  would  there  be  of  a  fleet  of  that  kind  destroying  them 
before  they  did  much  effective  work,  in  your  Judgment? 

Admiral  Hichborn.  Of  course  it  depends  very  much  on  the  skill  of  the  gun- 
ners? 

Mr.  LOUDENSLAGER.  I  kuow  that. 

Admiral  Hichborn.  And  I  think  you  could  answer  that  question  as  well  as 
I  could. 

Mr.  I^ouDENSLAGER.  No ;  I  do  not  think  I  could,  with  your  knowledge,  and  1 
would  like  your  opinion. 

Mr.  Hawley.  Will  you  tell  the  committee  how  long  it  will  require  to  con- 
st nict  these  boats? 

Admiral  Highborn.  That  is  a  question  a  little  out  of  my  line  of  the  business, 
1  think;  that  is  the  fighting  part  of  the  business,  and  I  do  not  think  I  ought 
to  go  into  that. 

Mr.  Hawley.  I  will  refer  that  to  the  lieutenant  and  give  him  time  to  think 
over  It. 
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Admiral  High  born.  I  think  I  have  already  branched  out  from  my  line  of 
duties.  My  business  is  to  build  the  vessels,  and  I  am  always  ready  to  ^ive  an 
opinion  on  the  construction  of  vessels.  Outside  of  that  I  am  not  trained  in 
warfare. 

Mr.  Hawlky.  How  long  would  it  require  to  construct  one  of  these  boats 
working  under  stress? 

Admiral  Hichbobn.  I  presume  In  six  months  one  could  be  built  and  tried. 
Unless  there  was  a  great  necessity  for  it,  I  should  not  advocate 

Mr.  Hawley.  I  say  working  under  stress,  with  all  speed. 

Admiral  Hichbobn.  I  suppose  to  build  her  and  try  her 

Mr.  Hawley.  To  build  and  equip  her  and  have  her  ready  to  meet  an  emer- 
gency? 

Admiral  Hichbobn.  Six  months,  I  should  say.  I  would  not  advocate  bnild- 
ing  them  in  a  hurry. 

Mr.  Hawley.  How  long  would  it  t^ke  to  build  these  boats? 

Admiral  Hichbobn.  If  I  had  to  build  them,  I  would  extend  It  over  a  perfod 
of  three  years,  unless  occasion  warranted  great  haste. 

Mr.  Hawley.  Would  you  have  all  under  construction  during  that  entire 
period? 

Admiral  Highborn.  I  would  have  them  all  under  construction,  but  I  would 
have  them  completed  at  different  periods,  so  that  the  first  boat  could  be  tried 
and  an  interval  of  time  would  come  in  before  the  completion  of  the  othe-, 
because  no  vessel  was  ever  yet  built  but  what  some  improvement  will  be  sug- 
gested, and  hence  in  the  second  one  you  can  improve  a  little  on  the  first,  and 
unless  there  was  a  great  necessity  I  should  be  in  favor  of  carrying  them  along 
In  that  easy  kind  of  way.  After  you  had  built  the  first,  second,  and  third,  why 
then  you  could  go  along  as  rapidly  as  you  liked,  probably. 

Mr.  L/Oudenslageb,  In  that  connection,  which  opens  a  new  side  of  the  exami- 
nation, which  do  you  think  would  be  the  more  desirable  to  do  If  we  contracted 
for  any — to  contract  for  the  twenty  at  this  time,  or  five  this  year,  and  then  six 
months  after  their  completion  and  trial  for  five  more,  and  so  on  until  you  get  a 
sufficient  number? 

Mr.  Hawley.  I  think  he  has  answered  the  question. 

The  Chairman.  Would  not  that  be  answered  in  your  first  statement  that  yon 
would  extend  the  dates  for  their  completion  at  different  times,  and  would  not 
the  contract  for  the  twenty  be  likely  to  be  gotten  at  less  than  for  five? 

Admiral  Highborn.  Oh,  yes;  it  would  be  entered  into  with  a  better  spirit, 
:and  I  think  more  economically,  and  I  think  you  get  better  results. 

Mr.  Loudenslaoer.  Would  not  the  changes  suggested  you  would  put  in— 
and  you  speak  of  the  likelihood  of  that  being  done — increase  the  cost  naturally 
in  the  next  that  were  to  be  built  by  virtue  of  the  changes  in  the  plans  and  con- 
struction? 

Admiral  Hichbobn.  Well,  I  do  not  expect  the  change  would  be  great,  but, 
as  1  stated,  we  never  build  a  ship  but  what  if  we  duplicate  her  we  have  some 
slight  changes. 

Mr,  Tx)Udenslager.  But  is  it  not  a  natural  result  where  you  do  change  a  plan 
of  a  ship  that  it  is  very  much  more  costly  in  proportion  than  you  outline  in 
the  first  place  before  the  contract  is  made? 

Admiral  Hichbobn.  There  are  cases  of  that  kind,  but  they  are  not  on  ac- 
count of  the  design  of  the  vessel  altogether 

Mr.  LouDENSLAGER.  I  am  not  speaking  of  it  in  that  sense. 

Admiral  Highborn  (continuing).  But  from  the  change  of  the  ordnance  and 
the  change  of  armor. 

Mr.  LouDENSLAGER.  I  am  speaking  of  the  change  in  the  contract,  which  is 
more  expensive. 

Admiral  Hichbobn.  And  change  of  pow^er ;  I  am  only  explaining  the  changes 
which 'have  gone  on  with  our  battle  ships,  cruisers,  and  what  that  meant 

Mr.  LouDENSLAGER.  I  did  not  suppose  the  general  plan  of  those  would  be 
changed,  but  some  of  the  interior  arrangements? 

Admiral  Hichbobn.  There  might  be  some  change  which  might  be  found  im- 
portant to  put  in  the  second  vessel. 

Mr.  CuMMiNGS.  Has  the  Navy  Department  purchased  this  vessel — the  Hol- 
land f 

Admiral  Highborn.  I  understand  it  has,  but  there  is  nothing  which  has 
imssed  through  my  office  that  would  show  it;  but  I  understand  it  has. 

Mr.  CuMMiNGS.  It  would  be  turned  over  to  your  Bureau  if  she  Is  purchased? 

Admiral  Highborn.  Yes,  sir. 
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Mr.  Meteb.  Admiral,  with  reference  to  the  interior  construction  of  tills  ship, 
does  it  afford  ample  safety  for  the  men  who  are  in  it?  I  mean  is  the  construc- 
tion so  secure  that  there  is  no  danger  of  the  air  being  cut  off  or  so  disarranged 
that  the  men  could  not  exist  in  the  interior? 

Admiral  Hicubobn.  I  am  sure  it  will  be  perfectly  safe  because  the  vessel 
comes  to  the  surface  in  case  of  any  accident.  She  has  a  surplus  buoyancy,  and 
she  will  come  to  the  surface  if  anything  goes  wrong  with  the  machinery,  and 
yon  can  make  It  more  so  and  also  Increase  the  safety. 

Mr.  Meyer.  I  read  last  summer  In  some  paper  that  a  crew  came  very  near 
being  asphyxiated  before  they  reached  the  surface  in  some  experiment  near 
Jersey  City. 

Admiral  Hichbobn.  I  think  that  was  from  some  leak  In  a  tank,  some  gas 
which  generated,  and  of  course  that  Is  a  matter  which  can  be  skillfully  looked 
after.  That  demonstrated  the  importance  for  improvements  of  that  kind.  In 
looking  up  the  history  of  submarine  boats  from  the  early  days  of  more  than 
one  hundred  years  ago,  since  they  started,  I  find  there  has  never  boe!i  a  case 
yet  where  a  man  has  lost  his  life  from  a  submarine  boat.  I  was  rather  sur- 
prised at  that.  Men  have  been  lost  on  boats  called  submarine  boats,  but  they 
have  been  operating  on  the  surface,  never  by  sinking  as  a  submarine  boat. 

Mr.  Tate.  What  types  of  submarine  torpedo  boats  have  your  Department 
Investigated  other  than  the  Holland  f 

Admiral  Htciibobn.  There  have  been  in  the  last  eight  or  nine  years  different 
kinds  of  boats  submitted.  There  was  a  gentleman  upon  the  I^kes  whom  I  think 
submitted  a  submarine  boat.  A  committee  was  appointed  and  went  up  there 
to  see  her  operate:  I  forget  the  name  of  the  Inventor  at  the  time,  but  it  was 
not  very  successful. 

>Ir,  Tate.  Has  your  Department  investigated  the  type  of  submarine  torpedo 
boats  attempted  to  be  built  by  the  French  Government? 

Admiral  Hichbobn.  We  have  an  attach^  there  who  follows  up  that  matter 
pretty  carefully  all  the  time;  he  sends  reports  to  the  I>epartments  which  are 
considered  confidential,  but  the  chiefs  of  bureaus  are  allowed  to  read  them,  so 
I  feel  we  are  pretty  well  posted  with  regard  to  the  French  boats. 

Mr.  Tate.  You  get  your  Information  In  that  way? 

Admiral  Hichbobn.  Yes,  sir:  and  from  other  public  sources. 

Mr.  Tate.  And  this  expert  in  your  Department  has  acted  upon  tlie  informa-. 
tion  you  receive  in  that  way  in  reference  to  the  boat? 

Admiral  Hichbobn.  Yes,  sir. 

Mr.  Tate.  Now,  you  regard  this  matter  of  submarine  boats  as  largely  a  matter 
of  experiment,  do  you  not? 

Admiral  Highborn.  No,  sir. 

Mr.  Tate.  You  do  not? 

Admiral  Hichbobn.  No,  sir. 

Mr.  Tate.  Then  why  not  build  all  these  boats  at  once? 

Admiral  Hichbobn.  I  might  explain  It  Is  past  the  time  of  experiment. 

Mr.  Tate,  You  think  it  has  not  passed  the  stage  of  improvement? 

Admiral  Hichbobn.  No,  sir:  I  think  they  might  have  some  improvement. 

Mr.  Hawley.  Do  you  think  battle  ships  have  passed  the  stage  of  Improvement? 

Admiral  Hichbobn.  No,  sir :  I  do  not  think  any  piece  of  mechanism  has  passed 
that  stage. 

Mr.  Tate.  Then  you  think  the  torpedo-boat  question  has  passed  the  experi- 
mental stage? 

Admiral  Hichbobn.  Yes.  sir;  so  far  iis  recommending  it  as  a  weapon  of 
warfare  in  our  Navy. 

Mr.  Tate.  Would  you  think  It  advisable  now  to  appropriate  for  building  two 
or  three  of  these  at  a  time  or  twenty  at  a  time? 

Admiral  Hichbobn.  I  think  that  question  was  up  before,  and  I  said  I  would 
be  in  favor  of  building  the  twenty. 

Mr.  Tate.  Twenty  at  a  time? 

Admiral  Hichbobn.  That  is.  to  have  an  understanding  that  we  were  to  build 
twenty. 

Mr.  Tate.  I  imderstand  that  you  would  appropriate  for  building  two  or  three 
of  these  boats  at  a  time  and  then  later  on  build  the  others? 

Admiral  Hichbobn.  I  would  not  have  more  than  a  month  or  six  weeks 
l)etween  the  completion  of  each  one.  You  take  it  in  the  case  of  shipbuilding.  If 
you  have  one  ship  a  little  In  advance  of  the  other  you  will  save  time  and  money 
f»n  your  second  vessel  by  having  one  In  the  lead  all  the  time.  She  Is  a  sort  of 
pilot;  she  leads  along  and  the  others  all  follow  in. 
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Mr.  Tate.  Your  Idea  is  to  provide  for  the  building  of  twenty,  but  to  make 
your  contracts  so  that  you  have  sufficient  time  to  make  any  improvements  oa 
Hie  next  boat? 

Admiral  Highborn.  That  would  be  merely  the  question  of  making  the  coo- 
tract.  I  only  suggested  that  as  probably  entering  into  the  policy  of  tlie 
Department  in  doing  that. 

Mr.  CuMMiNGS.  Our  coasts  certainly  need  protection  as  soon  as  possible.  If 
you  will  provide  so  as  to  build  tweaty  boats,  as  I  understand,  with  a  moi^th  or 
six  weeks'  interval  between  the  completion  of  each  l>oat 

Admiral  Hiciibobn.  Yes.  sir.  I  say  that  merely  as  a  matter  of  caution,  so  as 
to  get  the  most  efficient  boat. 

Mr.  CuMMiNGS.  That  could  be  si)ecifled? 

Admiral  Hichbobn.  It  would  be  like  this:  If  you  had  an  error  in  tbe  boat 
and  had  a  contract  already  made,  and  they  go  on  and  build  it,  and  everyiwdj 
would  rush  ahead  to  finish  the  boat,  you  would  copy  the  errors  twenty  Hmesy 
whereas  otherwise  after  the  error  was  discovered  in  the  first  boat  you  eoald 
make  correction  in  those  following. 

Mr.  KiTCHiH.  The  first  inspection,  I  believe,  showed  the  boat  could  not  be 
steered  well ;  it  was  unsteady.  That  was  the  first  reiwrt  of  the  inspection  board, 
that  while  it  would  pursue  a  straight  course  all  right  it  was  unsteady  and 
unsatisfactory. 

Admiral  Hiohbobn.  I  do  not  call  that  to  mind  particularly ;  that  went  on  at  a 
busy  time  when  the  war  was  on. 

Mr.  KiTCHiN.  I  read  that  from  the  report  of  the  inspection  board  of  Nov^nber 
32,  1898. 

Admiral  Hichbobn.  Possibly  that  might  have  happened. 

Mr.  KiTCHiN.  It  says  here: 

"  The  ability  to  run  under  water  at  a  depth  of  from  10  to  35  feet  at  6  knots, 
the  boat  holding  a  steady  course  both  in  the  vertical  and  horizontal  planes^ 
during  said  run  which  are  to  be  not  less  than  ten  minutes  in  duration,  not 
established.  Steering  was  very  erratic  and  boat  unable  to  maintain  position 
under  water  for  more  than  a  few  minutes  at  a  time.  We  believe,  however,  that 
this  was  owing  to  the  Inexperience  of  the  crew. 

"No.  4.  Ability  to  turn  boat  starboard  and  port  with  reasonable  quickness 
and  certainty,  steering  gear  working  well,  etc.,  the  mechanism  for  controUlnf: 
the  diving  apparatus  to  be  equally  efficient  and  satisfactory.  The  boat  turned 
quickly,  but  the  steering  and  diving  gear  did  not  work  satisfactorily,  owing,  we 
believe,  to  the  inexperience  of  the  crew." 

Now,  I  understand  there  was  another  inspection  after  that,  was  there  not? 

Admiral  Hichbobn.  I  think  there  were  one  or  two;  yes,  sir. 

Mr.  KiTCHiN.  Do  you  know  whether  the  Inspections  afterwards  were  dif- 
ferent in  this  respect? 

Admiral  Hichbobn.  The  last  inspection  gave  satisfaction,  I  know,  in  all 
those  matters  you  have  mentioned  there. 

Mr.  KiTCHiN.  They  have  perfected  it  so  there  is  no  trouble  in  keeping  the 
boat  to  hold  a  steady  course  now? 

Admiral  Hichbobn.  I  think  if  you  will  read  the  report  you  will  see  that. 

Mr.  CuMMiNGS.  The  board  was  unanimous  in  the  opinion  that  she  fulfilled 
all  the  requirements? 

Admiral  Hichbobn.  Yes,  sir.  Admiral  Rogers  was  at  the  head  of  that 
board. 

Mr.  Wheeleb.  If  this  appropriation  'is  made,  would  it  be  the  purpose  of  the 
Government  to  keep  the  manufacture  of  these  boats  secret  and  not  known  to 
other  countries? 

Admiral  Hichbobn.  I  presume  it  would  be;  yes. 

Mr.  Wheeleb.  It  is  not  the  purpose  of  the  Government  to  permit  contractors 
to  work  on  these  boats,  but  the  Government  would  take  charge  of  it? 

Admiral  Hichbobn.  The  contractors  could  work  on  them,  but  they  could  be 
put  under  penalty.  We  could  have  our  superintendents  and  guards  to  pre- 
vent people  from  making  notes  or  sketches,  or  even  going  aboard  of  them. 

Mr.  Kitchin.  A  few  moments  ago  I  think  I  heard  you  remark  that  after 
these  boats  were  constructed  it  would  be  advisable  to  allow  the  naval  militia 
to  drill  with  them? 

Admiral  Hichbobn.  Yes. 

Mr.  Wheeleb.  Would  not  that  be  a  rather  unsafe  thing  to  do.  if  you  pro- 
posed to  keep  the  secret  as  the  property  of  the  Government,  to  turn  her  oyer 
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to  irresponsible  militiamen  to  go  aboard  of  her  and  to  allow  others  to  go 
aboard  of  her? 

Admiral  Highborn.  If  you  thought  it  important  to  maintain  secrecy  with 
Sweater  care  you  could  have  one  of  the  naval  officers  attached  for  that  pur- 
pose. 

Mr.  Wheeler.  I  know  nothing  about  It,  but  I  regard  it  as  important;  but 
I  know  nothing  about  it 

Admiral  Highborn.  I  do  not  think  there  would  be  any  danger  in  that  respect. 
Tlie  militia  is  under  rules  and  regulations,  and  I  think  it  would  be  safe. 

Mr.  CuMMiNGS.  It  would  be  entirely  under  the  scope  of  the  Navy  Depart- 
ment? 

Admiral  Highborn.  That  depends  upon  the  rules  they  adopt. 

Mr.  Wheeler.  Is  It  contemplated,  if  we  make  this  appropriation,  that  the 
Government  is  to  buy  the  patent  or  the  exclusive  right  to  make  it? 

Admiral  Hichbobn.  I  do  not  know,  sir;  I  do  not  know  what  the  situation  is 
as  to  that.  They  would  have  to  go  into  some  negotiations,  I  presume,  with 
this  company.  Probably  this  company  would  contract  with  the  Government  to 
furnish  so  many  boats  at  such  a  price  and  the  Government  would  be  relieved 
from  all  royalties. 

Mr.  Wheeler.  I  suppose  the  Government  would  have  the  exclusive  right  to 
manufacture  this  boat  and  own  it  if  we  proposed  to  pay  for  it;  that  is  my 
understanding,  but  I  do  not  know  anything  of  that. 

The  Chairman.  I  want  to  say  that  we  will  have  the  contractor  here  in  a 
little  while  as  to  that. 

Mr.  Vanbiter.  As  I  understand,  the  Admiral  a  moment  ago  expressed  the 
opinion  that  the  submarine  torpedo  boat  had  passed  the  experimental  stage, 
and  I  would  like  to  ask,  further,  in  that  connection,  if  it  is  in  practical  use  in 
the  navies  in  other  countries,  or  did  he  refer  only — ^ 

Admiral  Highborn.  I  referred  to  the  Holland,  I  do  not  think  they  have 
any  comparison  to  the  IloUand  in  any  other  navy.  They  have  not  reached 
this  degree  of  perfection. 

Mr.  Vandiver.  As  I  understand,  they  have  some  submarine  boats,  have 
they  not? 

Admiral  Highborn.  The  French  Government  is  the  principal  one  which  has 
submarine  boats. 

Mr.  Vandiver.  Have  not  the  Elnglish  some,  too? 

Admiral  Highborn.  No.  sir. 

Mr.  A^'andiver.  In  what  respect,  speaking  only  In  a  general  way — in  what 
respect  do  they  differ  from  this  type? 

Admiral  Highborn.  That  is,  the  French  Governments? 

ilr.  Vandiver.  Yes,  sir. 

Admiral  Hicheorn.  Tlioy  are  not  so  manageable;  they  can  not  sink,  they  can 
not  dive,  and  they  can  not  be  directed  as  well  as  our  boat. 

Mr.  Vandiver.  Tou  think  this  is  an  improvement,  then,  in  the  process  of 
directing  the  boat? 

Admiral  Highborn.  Yes,  sir;  the  Holland  to-day  is  an  improvement  on  any- 
thing that  has  ever  been  built  in  the  history  of  the  world. 

Mr.  Vandiver.  Now,  I  think  we  were  all  impressed  that  way  when  we  saw 
its  operations,  as  far  as  our  information  goes;  but  what  is  there  to  enable  us 
to  make  comparison,  and  in  view  of  that  I  asked  the  question  awhile  ago 
which  seemed  to  me  still  to  be  of  some  Importance,  and  also  In  connection  with 
a  similar  question  that  Mr.  Wheeler  asked.  Do  you  not  think  it  would  be 
advisable,  in  case  we  buy  or  construct  any  of  these  boats,  to  keep  that  advan- 
tage of  this  improved  method  of  directing  them  to  our  own  use  Instead  of 
allowing  it  to  become  the  property  of  the  world  generally? 

Admiral  Highborn.  I  do  not  think  it  ought  to  be  the  property  of  the  world 
under  any  circumstances. 

Mr.  Vandiver.  That  is  the  point  I  wanted  to  bring  out.  , 

Admiral  Highborn.  It  is  the  skill  and  energy  of  the  American  brain  that  has 
prodnce<l  this,  and  we  find  it  always  goes  to  the  front  in  case  of  necessity. 

The  Chairman.  I  presume  it  would  be  proper  to  applaud  that  sentiment? 

Admiral  Highborn.  You  always  find  it  so. 

The  Chairman.  I  merely  said  that  the  committee  applaud  that  sentiment. 

Mr.  Tate.  Especially  Is  that  true  of  our  Navy. 

Admiral  Highborn.  I  think  we  can  all  agree  on  that. 

The  Chairman.  If  there  are  no  further  questions,  we  extend  to  the  Admiral 
our  thanks  for  coming  here,  and  we  would  be  glad  to  have  him  remain  or 
excuse  him,  as  he  may  see  fit. 
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Admiral  Hichbobn.  I  thank  you ;  but  I  will  have  to  go  along. 

The  Chairman.  You  are  always  welcome  when  you  come  and  Join  u&. 

Admiral  Highborn.  For  more  than  twenty  years  I  have  been  coming  aronud 
this  table. 

The  Chairman.  And  I  hope  you  will  continue  to  come  for  twenty  yean 
more. 

Admiral  Hichbobn.  I  feel  as  though  I  belong  here. 

The  Chairman.  I  take  pleasure  in  introducing  to  you  Lieutenant  Caldwell 
who  was  on  board  the  Holland  on  the  occasion  of  her  trip  down  the  riTer, 
and  he  will  make  any  statement  he  may  desire  first,  and  then,  in  aocordinoe 
with  our  adopted  plan,  the  examination  will  be  conducted  by  Mr.  Cummings. 

STATEMENT  OF  LIETTT.  H.  H.  CALDWELL. 

Mr.  CuMMiNc.s.  Please  give  us  a  detailed  statement  of  your  experience  oc 
the  trial  trip  down  off  Mount  Venion? 
.Lieutenant  Caldwell.  Well,  I  made  two  trips  in  her. 

Mr.  CuMMiNos.  Take  both ;  tell  us  about  It. 

Lieutenant  Caldwell.  I  made  another  about  a  week  ago  Saturday;  I  made 
a  second  tr!p,  and  I  can  tell  you  more  Intelligently  about  that  one  than  about 
the  first  one.    The  boat  sank  perfectly ;  it  dived  perfectly. 

Mr.  CuMMiNGS.  Let  us  know  how  you  came  to  go  there  first ;  by  whose  order*. 

Lieutenant  Caldwell.  I  went  entirely  on  my  own  account;  not  oflScially  \n 
any  way.  I  went  simply  because  I  was  Interested  In  the  boat  and  wanted  to 
see  her,  and  see  how  she  worked ;  that  Is  all,  sir. 

Mr.  Haw  ley.  You  mean  you  are  Interested  In  your  professional  work. 

Lieutenant  Caldwell.  Yes,  sir ;  I  had  no  orders  from  anyone.  I  was  on  daty 
with  Admiral  Dewey,  and  he  gave  me  permission ;  that  is  all. 

The  Chairman.  You  can  resume  your  statement. 

Lieutenant  Caldwell.  This  first  time  we  were  towed  down  by  a  tug  to  Monot 
Vernon,  and  we  made  a  preliminary  balancing  test  before  the  committee  came 
down  on  the  yacht. 

Mr.  Cum  MINOS.  What  do  you  mean  by  a  balancing  test? 

Lieutenant  Caldwell.  That  Is  trlmmhig  the  boat  by  pumping  water  into  the 
forward  and  after  tanks,  so  that  she  would  remain  approximately  on  an  evwi 
keel.  It  Is  simply  a  case  of  balancing.  I  did  not  know  what  was  going  on  the 
first  run,  but  I  learned  what  was  being  done  the  second  run  I  made  In  her,  and 
I  think  I  could  do  that  part  of  It. 

Then  we  came  up  to  the  surface  and  waited  until  your  committee  came 
down  on  the  yacht,  and  then  we  carried  out  the  programme,  as  you  saw. 
Everything  on  the  Inside  is  worked  by  these  six  men  and  the  captaUi,  and 
worked  very  smoothly.  There  was  no  hitch  In  any  way.  The  captain  steered 
the  boat — that  Is,  on  the  horizontal  plane — and  the  second  man  controlled  the 
diving  rudder  by  a  wheel  which  Is  on  the  opposite  side  from  the  steering  wheel. 
He  has  to  be  a  very  skillful  man — the  second  man,  who  works  the  diving 
rudder— because  It  is  a  very  delicate  adjustment.  They  have  got  a  very  good 
man  there.  There  Is  no  difficulty  about  it  at  all,  but  It  needs  training,  and  I 
would  say  that  of  all  the  stations  in  the  boat  they  will  require  skilled  men  and 
require  some  considerable  training.  The  air  supply  was  always  good.  There 
is  no  ditliculty  about  that. 

The  torpedo  was  discharged  at  the  exact  moment  the  captain  gave  the  order, 
and,  as  far  as  I  understand,  It  ran  very  well ;  but  It  was  not  discharged  at  a 
target,  so  It  is  hard  to  say  whether  It  would  have  sunk  a  ship  or  not,  and  I  can 
not  say  that :  but  there  Is  no  difficulty  whatever  about  firing  It. 

Mr.  CuMMiNGS.  In  case  of  firing  a  torpedo  at  a  ship,  would  the  l)oat  come  to 
the  top  of  the  water  for  observations? 

Lieutenant  Caldwell.  Yes,  sir ;  It  would  be  absolutely  necessary  for  her  to 
have  her*  turret  above  the  water  at  the  time  of  firing,  because  you  can  not  get 
the  direction  otherwise. 

Mr.  Meyer.  She  would  have  to  rise? 

Lieutenant  Caldwell.  Yes,  sir ;  as  she  did  at  the  time  she  fired  the  torpedo, 
and  she  stayed  up  12  seconds. 

Mr.  Vandiver.  Would  there  be  any  necessity  of  keeping  the  boat  under  wat« 
while  you  fire  the  torpedo? 

Lieutenant  Caldwell.  It  does  not  matter  about  that,  but  you  must  have  a 
sight  at  the  actual  moment  of  firing,  and  to  do  that  you  have  to  expose  your 
turret  for  a  short  t!me.    On  this  run  It  was  about  twelve  seconds. 
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Mr.  Metis.  Is  that  all  the  portion  of  the  vessel  that  is  exposed— the  turret? 
Lieutenant  Caldwell.  It  is  the  only  part  which  was  exposed ;  Just  that  little 
round  part  on  the  top. 

The  Chaibman.  I  do  not  want  to  interfere,  but  I  want  to  ask  is  that  per- 
fectly water-tight  down  there? 

Lieutenant  Caldwell.  Yes,  sir;  it  is  perfectly  water-tight. 
The   Chaibman.  Was  it  clean  and  agreeable? 

Lieutenant  Caldwell.  Clean  and  very  roomy,  considering  the  amount  of 
niacliinery  there  is  In  it. 

Mr.  CcTMMiifGS.  Was  the  air  perfect? 
Lieutenant  Caldwell.  The  air  was  perfect. 

Mr.  Vandiver.  What  is  the  method  of  getting  rid  of  the  air  after  breathing? 
Lieutenant  Caldwell.  It  is  blown  out  by  a  fan, 
Mr.  Vakdiveb.  That  would  be  when  it  comes  to  the  surface? 
Lieutenant  Caldwell.  Yes;  but  they  can  blow  it  out  under  water.       Ta 
do  tliat  they  would,  of  course,  have  to  admit  air  from  the  tanks.    They  have 
air  oompresBed  up  to  2,000  pounds  pressure  in  the  tanks,  and  allow  that  to 
come  out  at  about  the  normal  pressure  of  air  in  such  quantities  as  they  see 
fit;  but  to  me  it  does  not  seem  likely  that  It  will  be  necessary  to  use  that, 
because  you  would  not  run  long  enough  under  water  to  use  the  air  within  the 
boat  without  coming  to  the  surface  and  opening  the  hatch  for  a  moment,  and 
when  you  do  that  you  get  a  fresh  supply  of  air. 

Mr.  Cum  MINGS.  How  long  do  you  think  she  can  run  under  water  without 
coming  to  the  surface? 

Lieutenant  Caldwell.  You  mean,  without  using  her  compressed  air?  Tliat 
is  what  I  am  speaking  of.  I  think  she  can  run  as  long  as  her  electricity 
would  run — as  long  as  the  motive  power  would  run.  This  could  be  done,  but 
I  would  not  do  it  in  practice. 

Mr.  CmcifiirGB.  Suppose  there  is  a  ship  5  miles  off  and  the  submarine  boat 
was  lying  in  a  river;  would  you  come  to  the  surf&ce  in  going  there? 

Lieutenant  Caldwell.  You  have  to  come  to  the  surface  very  frequently  to 
see  where  you  are  steering — in  rivers  especially.  If  you  have  got  a  straight 
course,  you  need  not  come  up  often,  but  if  It  Is  narrow  and  crooked  you  have 
to  come  to  the  surface  very  often. 

Mr.   Hawley.  My  understanding  Is  they   steer  by  the  compass,  and,  once 
steering  straight  they  ninlntain  that  direction  without  difficulty. 
Lieutenant  Caldwell.  That  Is  correct. 

Mr.  Hawley.  Why  do  you  find  it  important  to  come  to  the  surface? 
Lieutenant  Caldwell.  Because  of  curves  in  the  river,  or  anything  of  that 
kind. 

Mr.  Hawley.  I  understand  It  would  in  that  case;  but  suppose  you  are  in  an 
open  bay,  as  Mr.  Cummlngs  says,  5  miles  distant  from  a  battle  ship,  and  the 
course  was  perfectly  clear,  where  you  traverse  the  entire  distance  between 
the  initial  starting  point  and  the  point  at  which  the  vessel  was,  would  you  then 
be  obliged  to  come  to  the  surface? 

lieutenant  Caldwell.  In  theory  you  would  not,  but  In  practice  you  would, 
on  account  of  tides  and  currents. 

Mr.  Hawley.  Well,  at  what  distance?  How  far  in  the  practical  workings 
of  this  boat  would  you  require  to  come  to  the  surface;  would  you  traverse  the 
whole  of  that  distance  under  the  water? 

Lieutenant  Caldwell.  If  you  had  a  perfectly  plain  course,  and  If  your  target 
was  stationary,  I  would  not  consider  It  necessary  to  come  to  the  surface  except 
once,  say  about  a  mile  from  the  target. 

Mr.  Hawley.  Then,  you  would  run  4  miles  under  water? 
Lieutenant  Caldwell.  Yes,  sir. 
Mr.  Hawley.  That  answers  the  question. 

Lieutenant  Caldwell.  I  would  come  to  within  about  a  mile  of  the  target  and 
get  a  new  direction  and  then  go  down  and  not  come  up  again  until  I  got  ready- 
to  fire  at  the  target,  which  would  be  within  four  or  five  hundred  yards  from  it. 
The  steering  is  by  compass,  which  is  well  compensated  for  deviation  and  works 
very  well. 

The  Chairman.  Is  it  efficient  In  turning  rapidly  and  quickly? 
Lieutenant  Caldwell.  It  turns  beautifully.    That  was  done  on  the  trial  on 
the  14th  of  March,  when  she  turned  under  the  water  after  firing.    She  dived, 
turned,  and  came  back  In  the  opposite  direction. 
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Mr.  OuMMiNGS.  In  the  report  of  Admiral  Rogers  he  says : 

"  But  the  steering  and  diving  gear  did  not  work  satisfactorily,  owing,  w« 
believe,  to  the  inexperience  of  the  crew." 

What  wa^  your  experience  regarding  the  steering  and  diving? 

Lieutenant  Caldwell.  I  can  readily  see  that  with  an  Inexperienced  crew  die 
would  steer  very  erratically.  You  have  to  have  well-trained  men,  but  there 
is  no  difficulty  in  getting  men  available  to  be  trained.  I  do  not  think  tbst 
would  present  any  difficulty,  sir. 

Mr.  Cum  MINGS.  "  The  apparatus  for  insuring  a  steady  course  during  the  run 
below  water  was  not  used."    Was  it  used  when  you  were  on  board  of  her? 

Lieutenant  Caldwell.  I  do  not  understand  that. 

Mr.  CuMMiNGs.  The  report  of  the  Rogers  board  said :  "  The  apparatus  for 
Insuring  a  steady  course  during  the  run  below  water  was  not  used."  Was  it 
used  while  you  were  on  board  of  her? 

Lieutenant  Caldwell.  I  do  not  know  what  that  apparatus  is,  sir.  -The  steer- 
ing engine  was  used. 

Mr.  Cum  MINGS.  The  board  also  says :  "  Steadiness  of  movement  in  horixont&I 
and  Tertical  plane  unsatisfactory."    Did  yon  find  It  so? 

Lieutenant  Caldwell.  Not  at  all ;  it  was  perfectly  satisfactory ;  it  was  simply 
skillful  steering,  the  same  way  as  we  when  we  have  a  man  at  the  helm  who 
is  not  a  good  quartermaster  or  a  good  seaman  the  ship  is  not  steered  well  and 
does  not  steer  a  steady  course,  and  it  is  the  same  way  in  this;  yon  have  to 
have  very  highly  trained  men. 

Mr.  Cum  MINOS.  They  were  the  only  faults,  if  they  were  faults,  which  were 
found  by  the  board. 

Mr.  Frost.  In  the  second  trial  they  were  all  corrected;  tliat  was  the  first 
trtal. 

Mr.  Cum  MINOS.  This  was  on  the  first  trial.  I  would  like  the  Lienteaant  to 
tell  me  exactly  what  he  did  when  he  went  on  that  boat  up  to  tlie  time  he 
emerged  from  it,  on  this  trial. 

Lieutenant  Caldwell.  I  did  nothing  at  all,  except  to  sit  quietly  on  a  stool 
which  they  gave  me  and  watch  the  manipulation  of  the  boat.  The  boat  is  all 
practically  open  on  the  Inside  and  you  can  see  what  every  man  is  doing  in  it 
except  the  engineer,  who  is  a  little  hidden  from  this  big  compartment,  but  it  is 
a  very  good  place  of  observation.  We  went  in  and,  as  I  say,  each  man  was  at 
his  station. 

Mr.  CuMMiNGs.  Is  it  all  one  room? 

Lieutenant  Caldwell.  It  is  all  one  room,  yes,  sir ;  each  man  has  his  station 
flitting  on  a  stool,  and  I  took  a  place  where  I  could  watch  the  pressure  gauge 
and  immersion  gauge.  I  could  not  have  told  sometimes  whether  we  were  below 
the  water  or  on  top  except  for  that  gauge,  and  I  watched  this  man  steer,  that 
is  the  second  man  that  I  spoke  of.  He  had  nothing  to  do  but  to  work  this  little 
wheel  which  regulated  the  immersion  and  you  of  course  saw  how  well  that  wa» 
done,  because  the  masts  and  flags  were  kept  just  above  the  water,  and  I  could 
see  by  the  gaugo  that  he  kept  it  perfectly  level,  with  a  variation  perhaps  of 
3  feet,  not  so  much  as  that,  I  should  say  a  foot  and  a  half.  The  captain  stood 
on  the  steps  of  tlii«  little  tower  and  steered  the  boat  and  also  gave  orders  about 
going  ahead  and  told  the  man  when  to  dive  and  when  to  come  up  and  about 
filling  the  tanks  and  generally  dirwtlng  the  boat.  The  other  men  were  sta- 
tioned at  the  valves  for  the  different  tanks  and  the  engineer  at  the  engine,  the 
electrician  at  the  motor,  as  we  were  running  by  electricity. 

Mr.  CUMMINGS.  Did  they  have  electric  lights? 

Lieutenant  Caldwell.  They  have  electric  lights  all  through,  and  it  Is  well 
lighted,  and,  as  1  sny,  the  air  was  always  good  apd  we  had  no  difficulty  about 
breathing.  When  it  became  time  to  flre  the  torpedo  it  was  fired  by  a  man 
stationed  at  the  forward  trimming  tank  without  any  difficulty. 

Mr.  CuMMiNos.  Was  It  fired  from  a  gun? 

Lieutenant  Caldweix.  It  was  fired  from  a  torpedo  discharging  tube,  the  same 
as  used  on  tori>edo  boats.  It  may  be  called  a  gun,  but  it  is  fired  by  compressed 
air. 

Mr.  CuMMiNGS.  Was  it  placed  in  the  gun  while  you  were  there? 

Lieutenant  Caldwell.  No,  sir;  it  was  already  In  the  gun.  and  it  was  tlie 
only  tori)edo  on  board,  but  it  is  very  easy  to  see  how  they  could  be  placed  in 
the  gun.    There  are  no  mechanical  difficulties  in  that. 

Mr.  Hawley.  So  any  number  could  be  carried. 

Lieutenant  Caldwell.  On  the  present  Holland  they  have  three,  but  the  cap- 
tain tells  me  they  can  carry  four,  and  I  do  not  see  any  reason  why  they  could 
not  have  four  right  there  in  that  space. 
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Mr.  Cuu MINOS.  What  kind  of  a  torjiedo  was  it? 
LieoteDant  Caldwell,  The  Whitehead. 
Mr.  CuMMiNOB.  What  will  it  weigh? 

Lieutenant  Caldwell.  Well,  it  weighs  about  840  pounds,  I  think,  sir. 
Mr.  CuMMiNGS.  After  the  discharge  did  it  affect  the  boat  any? 
I^utenant  Caldwell.  Not  in  the  least;  it  was  a  very  slight  shock.  They 
bare  a  very  ingenious  scheme  of  automatically  compensating  the  weight  of  the 
torpedo.  They  have  a  tank  with  water  in  it  of  just  the  weight  of  the  torpedo, 
Bo  tliat  when  the  torpedo  is  discharged  they  allow  this  to  take  the  place  of  the 
weight  of  the  torpedo,  and  it  does  not  affect  the  stability  of  the  boat  at  all,  and 
that  works  very  well. 

Mr.  liOUDENSLAOEB.  It  seems  to  me  most  of  the  testimony  we  Imve  heard  here 
has  been  to  demonstrate  the  efficiency  of  this  boat  as  a  submarine  boat  Now< 
I  want,  if  possible,  to  try  to  get  the  efficiency  by  an  investigation,  which  will 
show  the  efficiency  of  this  boat  as  a  fleet  destroyer.  Have  you  ever  witnessed 
the  experim^it  where  a  torpedo  was  discharged  against  a  target? 
Lieutenant  Caldwell.  No,  sir. 

Mr.  LouDENSLAGEB.  Have  you  ever  read  where  there  was  such  an  experiment? 
Liieut«iant  Caldwell.  I  have  not  read  of  any  actual  experimoit,  but  I  have 
some  knowledge  of  ships  being  destroyed  in  battle  by  torpedoes. 
Mr.  Loui»:nslag£b.  By  this  boat? 
LJeut^iaat  Caldwell.  No  ;  but  by  torpedoes. 

Mr.  LorDiiRSLAGEB.  I  am  speaking  al)out  the  efficiency  of  her  discharging  one 
at  a  target  to  make  it  effective. 

Lieutenant  Caldwell.  Well,  I  do  not  know  of  any  experiments  which  have 
ever  been  made,  because  torpedoes  are  very  expensive.  A  torpedo  costs  about 
$2,500,  or  something  like  that,  and  they  save  them  and  Just  run  them  with 
dommy  heads. 

Mr.  LouDENSLAGEB.  Weil,  in  order  to  show  her  efficiency  we  would  have  to 
have  some  demonstration  in  kind  or  character;  or  is  her  machinery  such,  in 
your  Judgment,  that  would  make  you  believe  it  would  be  possible  to  discharge 
tliat  torpedo  at  a  given  target  and  destroy  it? 
Lieutenant  Caldwell.  She  has  discharged  a  torpedo  direct  at  a  target. 
5Ir.  liOUDENSLAGEB.  At  a  target? 

Lieutenant  Caldwell.  Yes,  sir.    It  is  a  well-known  fact  with  a  torpedo,  as 
Admiral  Hichbom  says,  if  it  strikes  it  will  blow  up  any  ship  there  is ;  so  I  think 
the  experiment  is  Just  as  good  to  discharge  a  dummy  tort)edo  aud  allow  it  to 
ran  at  some  mark,  and  then  you  save  the  torpedo. 
Mr.  Louden slager.  Was  this  successful? 
Lieutenant  Caldwell.  Tes,  sir. 
Mr.  LouDENSLAGEB.  Did  it  hit  the  mark? 

Lieutenant  Caldwell.  We  did  not  discharge  it  at  a  mark,  but  the  board  of 
Inspection,  which  made  the  official  test,  said  it  was  very  successful. 
Mr.  Meyeb.  Did  it  strike  the  mark? 
Lieutenant  Caldwell.  It  went  between  the  two  flags, 
)ir.  Meteb.  How  far  apart  were  the  two  flags? 
Lieutenant  Caldwell.  That  Is  in  the  report. 

Mr.  KiTCHiN.  It  seems  from  the  requirements  they  were  about  300  feet  apart. 
It  says  here:  "The  ends  of  the  course  were  marked  by  two  buoys  300  feet 
apart  and  each  quarter  mile  by  buoys  1,000  feet  apart."     So  I  suppose  the  flags 
would  be  300  feet  apart? 
Lieutenant  Caldwell.  That  would  probably  be  it. 

Mr.  LOUDENSLAGEB.  Now,  I  want  to  get  at  your  Judgment  as  to  what  would 
be  the  chances  of  destruction  of  either  one  or  two  boats.    This  submarine  boat 
bas  to  come  to  the  surface  and  discharge  its  torpedoes.    What  are  the  chances 
of  a  battle  ship  or  a  cruiser  destroying  it  as  it  conies  to  the  surface? 
Lieutenant  Caldwell.  About  one  in  a  million. 

Mr.  LouDENSLAGEB.  Does  it  not,  before  coming  to  the  surface  for  a  long  while, 
carry  a  mark  on  the  water  of  exactly  where  it  is? 
Lieutenant  Caldwell.  It  should  not. 
Mr.  LouDENSLAGEB.  Does  it  not  have  marks  or  something? 
Lieutenant  Caldwell.  Oh,  no;  they  have  these  masts  simply  to  show  the 
people  on  these  trials  where  she  is  all  the  time. 
Mr.  LOUDENSLAGEB.  Nothing  would  be  shown? 

Lieutenant  Caldwell,  The  turret  would  be  all  that  would  be  shown  at  any 
time. 
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Mr.  LouDENBLAGEB.  Aud  all  it  would  take  is  for  the  person  who  discfaamd 
the  torpedo  to  see  the  object  and  take  his  range? 

Lieutenant  Caldwell.  It  is  not  a  question  of  range — that  does  not  enter  into 
it — but  a  question  of  direction. 

Mr.  LouDENBLAOEB.  I  meant  direction ;  I  did  not  mean  range. 

Lieutenant  Caldwell.  That  is  the  way  the  boat  would  look  in  time  of  actiGo 
when  you  would  not  have  any  masts  at  all ;  you  would  not  have  that  funnel. 

Mr.  Hawley.  What  is  the  displacement  of  that  boat? 

Lieutenant  Caldwell.  The  displacement  of  the  Holland  is  74  tons.  Of  tins 
boat,  I  think  it  is  103  tons.    It  is  a  little  larger. 

Mr.  LouDENSLAGEB.  I  would  like  for  you  to  make  the  statement  you  made  ti> 
me  quietly  in  regard  to  seeing  one  of  these  boats  being  carried  by  a  larger  one. 

Lieutenant  Caldwell.  I  have  said  that  I  have  seen  in  actual  practice  a  Rqb- 
slan  armored  cruiser  in  the  East,  I  have  forgotten  her  name ;  she  had  compart- 
ments in  her  quarter  in  which  she  hauled  out  a  torpedo  boat  and  launched  it 
from  the  compartment  at  about  the  water's  edge»  like  launching  them  on  the 
stocks.  So,  if  you  want  to  transport  these  vessels  on  a  man  of  war  it  wouM 
not  be  economical,  bec-ause  it  takes  up  too  much  space  and  weight,  but  yon 
could  put  them  on  merchant  ships,  which  have  plenty  of  room. 

Mr.  Hawley.  What  distance  can  you  make  these  torpedoes  effective? 

Lieutenant  Caldwell.  There  is  good  deal  of  question  about  that;  it  is  some- 
where between  400  and  800  yards.  They  say  there  is  no  difficulty  about  Its 
running  800  yards,  but  the  chance  of  hitting  is  so  much  less  that  I  would  nm 
them  from  400  to  500  yards. 

Mr.  Hawley.  It  will  be  effective  at  400  or  600  yards? 

Lieutenant  Caldwell.  It  would  be  effective,  yes.  Of  course  the  closer  yoo 
get  the  better  the  chances  are  of  hitting. 

Mr.  Hawley.  Have  you  ever  had  occasion  in  your  profession  to  examine  the 
coast  defenses  of  our  country ;  I  do  not  mean  critically,  but  I  mean  generaU.^^ 

Lieutenant  Caldwell.  Yes,  sir. 

Mr.  Hawley.  Do  you  consider  the  construction  of  these  boats  has  rendered  it 
not  necessary  to  build  on  the  enlarged  scale,  as  is  now  in  progress  and  pro- 
jected in  relation  to  coast  defenses  on  land? 

Lieutenant  Caldwell.  Well,  what  I  think  this  boat  is  designed  to  take  the 
place  of  more  than  anything  else  is  submarine  mines  and  torpedoes.  I  am  not 
prepared  to  say  it  will  take  the  place  of  land  fortifications. 

Mr.  Hawley.  Even  to  the  extent  of  modifying  them  in  some  degree? 

Lieutenant  Caldwell.  Yes ;  I  do  not  know  about  that,  but  what  it  will  taie 
the  place  of  is  submarine  mines  and  torpedoes. 

Mr,  KiTCHiN.  I  just  wish  to  call  your  attention  to  the  statement  of  Capt. 
John  Ix)w.  of  the  United  States  Navy,  made  in  a  letter  to  the  Secretary  of  the 
Navy  on  November  7,  1899,  in  which  he  said : 

"  We  need  right  off  and  right  now  50  submarine  torpedo  vessels  in  Long  Island 
Sound  to  preserve  the  peace  and  give  potency  to  our  diplomacy." 

Do  you  think  they  should  have  50  in  Long  Island  Sound,  or  how  many? 

Lieutenant  Caldwell.  No,  sir ;  I  do  not ;  I  can  not  imagine  he  means  50  for 
that  one  place. 

Mr.  KiTCHiN.  That  is  my  opinion,  but  I  saw  that  in  Capt,  John  Low's  letter. 

The  Chairman.  We  are  under  obligations  to  you  and  would  be  very  glad  to 
have  you  return  at  any  time. 

Lieutenant  Caldwell.  Not  at  all. 

STATEMENT  OF  MR.  JOHN  P.  HOLLAND. 

The  Chairman.  Now.  we  have  the  inventor  of  this  tori)edo  boat  here,  Mr. 
Holland  himself,  and  if  he  will  come  forward  we  will  be  very  glad  to  havehiB 
add  anything  he  may  desire  to  this  hearing. 

Mr.  CuMMiNGs.  I  would  lik6  to  have  you  detail  specifically  what  you  con- 
sider the  strong  points  of  yonr  submarine  boats. 

Mr.  Holland.  Its  power  of  secret  approach  .and  attack  are  its  strongest 
points;  and  to  those  I  may  add  its  attacli,  when  driven  home,  is  irresponsible; 
that  is,  the  torpedo  exploding  against  the  ship. 

Mr.  CuMMiNGS.  How  long  have  you  been  experimenting  on  your  boat,  Mr. 
Holland? 

Mr.  Holland.  I  have  been  experimenting  since  1877. 

Mr.  CuMMiNGS.  When  did  you  launch  the  first  submarine  boat? 

Mr.  Holland.  In  1877. 
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Mr.  CvMMiNGB.  Was  that  In  New  York  Harbor? 

Mr.  Holland.  No  ;  it  was  in  the  Passaic  River,  above  the  bridge  at  Paterson, 
N.J. 

Mr.  CuMifiNGS.  When  was  It  you  were  conducting  your  experiment  in  New 
York  Harbor? 

Mr.  HoLLAin).  In  1881  to  1883;  that  is,  with  my  seeond  vessel. 

Mr.  CuHMiNGS.  Did  you  not  at  one  time  discontinue  your  experiments? 

Mr.  Holland.  There  were  three  occasions  I  discontinued  my  experiments  and 
abandoned  them  indefinitely,  not  to  touch  it  any  more. 

Mr.  OuMMiNes.  That  is  what  I  understood. 

Mr.  Holland.  The  first  time  on  the  advice  of  a  naval  officer,  who  was  the  late 
Admiral  Siinpson.  He  advised  me  to  give  it  up,  as  it  was  very  difficult  work 
to  get  anything  through  in  Washington.  I  gave  it  up ;  but  some  friends  supplied 
the  money  and  I  built  my  first  vessel.  Later  they  supplied  the  money  to  build 
a  second,  and  with  that  I  did  most  of  our  work.  It  was  entirely  successful  in 
almost  every  respect,  but  it  was  rather  small,  being  only  31  feet  long  and  6  feet 
in  diameter,  with  about  19  tons  displacement.  Later  I  built  a  third  one  as  a 
working  model  for  those  which  were  to  follow,  and  I  experimented  with  those 
two  in  New  York  Harbor,  mostly  with  the  second  one.  It  was  just  as  successful 
in  its  way  as  the  Holland  has  been,  only  at  that  time  we  did  not  have  storage 
batteries  for  running  submerged ;  it  was  not  in  existence  then.  The  advent  of 
the  storage  apparatus  has  practically  rendered  submarine  navigation  possible. 

Mr.  C3uM MINGS.  Now,  in  these  experiments  was  the  Navy  represented;  were 
they  watching? 

Mr.  Holland.  No,  sir ;  the  Navy  paid  no  attention  to  it ;  but  some  year  or  two 
after  the  close  of  my  experiments  some  officers  in  the  Navy,  through  profes- 
sional interest,  endeavored  to  find  out  all  about  it,  and  among  them  was  Com- 
mander Kimball,  and  I  had  several  interviews  with  him,  and  he  was  very  much 
Hiirprised  to  hear  what  stage  of  development  had  been  attained.  He  had  no 
idea  that  it  had  attained  such  a  development,  and  he  interested  his  colleagues 
ID  the  Bureau  of  Ordnance,  Captain  Converse  and  Captain  Maynard,  and  they 
interested  the  Chief  of  the  Bureau  of  Ordnance,  who  is  now  Admiral  Sicard,  and 
they  got  an  appropriation  from  Secretarj^  Whitney  to  build  a  submarine  boat  out 
of  the  $2,000,000  placed  in  his  hands  to  be  expended  for  the  purposes  of  harbor 
and  coast  defense  in  his  judgment.  That  appropriation  was  placed  in  the  hands 
of  the  Secretary  of  the  Navy,  and  they  advertised  for  bids  for  a  submarine 
boat,  and  they  invited  everybody ;  all  naval  engineers  and  architects,  not  alone 
Americans,  were  Invited  to  compete. 
Mr.  CuMMiNGS.  It  was  broad  enough  to  take  in  the  rest  of  the  world? 
Mr.  Holland.  Yes,  sir;  and  my  chief  competitor  was  Nordenfelt,  maker  of 
the  Nordenfelt-Maxim  gun  and  also  a  builder  of  submarine  boats  at  that  time, 
and  we  had  a  competition  and  T  won  it,  and  although  I  did  win  it  I  did  not  get 
it  because  of  the  nonconformity  of  the  bid  by  the  persons  who  bid  for  me,  the 
Cramps;  they  made  no  deposit,  and  I  doubt  very  much  whether  they  gave  any 
guaranty,  but  they  made  no  deposit,  as  the  law  required,  so  though  I  won  in  the 
competition  I  did  not  get  it. 
Mr.  CuMiiiNGS.  What  other  competitors  bid  with  you? 

Mr.  Holland.  Nordenfelt  and  two  others ;  I  do  not  remember  the  names  of  the 
others.    I  think  Baker,  building  a  boat  in  Lake  Erie,  was  one  of  them.     But  a 
readvertisement  was  made,  and  in  the  next  year — 1889 — they  had  another  com- 
petition, and  there  were  several  plans  proiM)sed,  and  I  won  it;  but,  as  in  the 
first  case,  I  did  not  get  the  money  though  T  won  it,  because  it  was  wanted  for 
the  completion  of  the  Monterey,  so  I  was  dropped.    That  is  the  second  time  I 
abandoned  submarine  boats. 
Mr.  CuMMiNos.  Who  was  Secretary  of  the  Navy  then? 
Mr.  Holland.  The  one  who  succeeded  Mr.  Whitney ;  I  think  Creneral  Tracy. 
The  Chaibman.  When  was  it  that  you  entered  into  this  present  contract  with 
the  Government,  and  what  is  the  arrangement  between  you  and  the  Government 

on  which  you  are  building  this  present  boat? 

Mr.  Holland. -Well,  in  regard  to  the  building  of  the  Plunger,  the  Government 
has  nothing  whatever  to  do  with  the  building  at  Baltimore,  Md.,  except  to  send 

an  officer  to  inform  themselves  of  what  in  being  done  in  its  progress. 
The  Chaibman.  We  have  no  interest  in  the  Holland  as  a  Government? 
Mr.  Holland.  Not  yet,  sir. 
The  Chairman.  How  about  the  Plungirf     Is  that  being  built  according  to 

your  plans? 
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Mr.  Holland.  Yes,  sir ;  the  Plunger  was  authorized  in  18d8,  after  a  third  com- 
petition,  which  I  also  won,  and  it  was  contracted  for  in  1895;  but  we  were 
unfortunate  in  our  contract — ^that  is,  in  the  parties  who  took  it — because  tbEf 
were  too  slow ;  because  the  first  piece  of  metal  which  entered  into  the  constm^ 
tion  of  the  boat  was  broug^ht  into  the  yard  on  the  day  they  agreed  to  deliTer; 
and  finally  we  got  pennission  of  the  Navy  to  remove  it,  and  it  was  taken  away 
and  sent  to  the  Triggs  works  in  Richmond,  and  we  expect  now  to  finish  it  in 
short  order,  probably  in  six  or  seven  months.  That  belongs  to  the  6oTomm«nt 
It  is  not  fully  paid  for  yet. 

Mr.  Cum  MINGS.  Now,  was  there  not  some  legislation  under  which  the  Govern- 
ment was  to  take  the  Holland,  provided  you  fulfilled  the  requirements  aBd 
specifications? 

Mr.  Holland.  Yes,  sir ;  there  was.  In  1896  Ck)ngresa  voted  an  apt^opriatlcm 
of  $300,000  for  boats  on  the  model  of  the  Plunger,  provided  she  would  meet  tbe 
expectations  of  the  Government.  In  1898  we  hud  that  law  modified,  becaoft 
we  discovered  by  experience  she  was  very  much  better  than  tlie  Plunger,  asd 
we  asked  Congress  to  substitute  the  word  Ilolland  for  Plunger  and  it  did  so; 
so  now  there  is  an  appropriation  standing  in  our  name  for  two  boats.  With  a 
part  of  that  appropriation  the  Secretary  of  the  Navy  proposes  to  buy  the  //»'• 
land,  and  we  expect  that  he  will  contract  with  us  for  another  new  one  of  fbif 
type — that  is,  No.  7.  It  is  a  little  larger  than  the  Holland,  being  120  tons  dis 
placement.  The  other  is  only  75,  and  it  is  8  feet  longer  and  has  very  mncfe 
more  room,  and  is  more  satisfactory,  and  carries  five  torpedoes  instead  of  three. 

The  Chairman.  Five  instead  of  three?  > 

Mr.  Holland.  Yes,  sir. 

Mr.  CuMMiNGS.  Here  is  the  clause  iu  the  naval  appropriation  bill  approved 
June  10,  1896; 

"  The  Secretary  of  the  Navy  is  hereby  authorized  to  contract  for  the  building 
of  two  submarine  torpedo  boats  of  the  Holland  type,  at  a  cost  not  to  exceed  (xl^ 
hundred  and  seventy-five  thousand  dollars  each,  said  boats  to  be  constructed  and 
delivered  to  the  Navy  Department  within  four  months  from  the  date  of  contract 
providing  that  the  Holland  boat  now  being  built  for  the  Department  shall  be 
accepted  by  the  Department  as  fulfilling  all  the  requirements  of  the  contract  and 
as  being  satisfactory  to  the  Secretary  of  the  Navy;  but  no  action  shall  be  taken 
therein  until  the  said  Ilolland  boat  now  being  built  by  the  Dermrtment  shall 
have  been  fully  tested  to  the  satisfaction  of  the  Secretary  of  the  Navy  and 
thereupon  accepted." 

Then  in  the  naval  appropriation  act  for  1900  the  following  legislation  occurs: 

"  The  act  of  June  tenth,  eighteen  hundred  and  ninety-six,  authorizing  the  con- 
struction in  the  discretion  of  the  Secretary  of  the  Navy,  of  two  submarine  boat& 
is  hereby  amended,  so  as  to  i)ermit  the  Secretary  to  contract  for  two  submarine 
boats  of  the  Holland  tyi)e,  similar  to  the  submarine  boat  Holland,*' 

Mr.  Holland.  Yes,  sir. 

Mr.  Otmmings.  So,  as  it  stands  to-day,  the  Navy  has  reported  that  all  the 
requirements  have  been  fulfilled? 

Mr.  Holland.  Yes,  sir. 

Mr.  CuMMiNos.  Therefore  they  will  purchase  this  boat  with  the  additional 
provision  for  building  another  boat? 

Mr.  Holland.  Yes,  sir. 

Mr.  CuMMiNGS.  Of  the  same  type? 

Mr.  Holland.  Yes,  sir;  but  slightly  altered.  It  is  the  Holland  with  the 
defects  eliminated.  As  far  as  we  know,  we  have  eliminated  them  and  this  i« 
the  result:  The  boat  is  a  little  longer  and  has  very  much  more  power;  she  will 
liave  180  horsepower  to  run  on  the  surface  Instead  of  only  50,  and  70  horsepower 
to  run  submerged  Instead  of  only  50. 

Mr.  Cum  MINGS.  Let  me  get  at  this.  You  are  not  required  to  build  submarine 
boats  for  the  United  States  alone? 

Mr.  Holland.  No,  sir. 

Mr.  CuMMiNGS.  But  you  can  build  them  for  whom  you  please? 

Mr.  Holland.  Yes,  sir;  because  our  patents  are  published  in  foreign  countries. 

The  Chairman.  You  are  a  citizen  of  the  United  States? 

Mr.  Holland.  Yes,  sir ;  I  am  a  citizen  of  the  United  States,  but  not  a  native. 

The  Chairman.  But  you  are  iu  a  position.  If  the  Government  desires  to  do  so, 
to  construct  for  it  as  many  as  20  of  these  boats  and  allow  the  Government  to 
control  the  secret? 
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Mr.  Holland.  While  I  am  In  the  position  to  do  It,  I  have  not  contracted  to  do 
it,  because  they  have  not  asked  us  to  do  It,  and  they  have  not  aeked  my  opinion. 
The  Chaibman.  I  understand ;  but  we  are  doing  that  now.    You  have  not  any 
works  of  your  own,  but  do  it  by  contract? 
Mr.  Holland.  By  a  subcontract. 

Mr.  CuMMiNOB.  You  would  be  in  a  position  to  make  a  contract  with  this  Gov- 
ernment whereby  this  Government  should  control  the  process  or  you  plan? 

Mr.  Holland.  Certainly.  By  the  way,  I  made  a  mistake.  Would  the  Govem- 
moit  ask  the  control  only  over  the  American  patent?  They  have  not  made  us 
any  proposition  at  all  to  buy  the  sole  right  to  it,  but  I  am  ready  to  do  it.  My 
company  is  perfectly  willing  to  do  it  in  case  they  make  us  a  proposition — an 
acceptable  proposition. 

Mr.  Wheeleb.  What  would  be  the  advantage  to  the  Government  of  controlling 
the  output  or  controlling  your  process,  if  you  have  got  foreign  patents  to  it  by 
which  the  governments  of  the  world  are  advised  of  the  process  of  construction 
and  the  mechanism  of  the  ship? 

Mr.  Holland.  The  advantage  to  the  Government  would  be  merely  the  saving 
in  the  price  of  building  if  they  build  themselves,  that  is  all. 

Mr.  I»iTDENs LAGER.  Does  your  transfer  to  the  Government  transfer  all  the 
riehts  under  the  foreign  patents? 

Mr.  Holland.  They  have  never  asked  me  to  do  so,  sir. 
Mr.  liOUDENSLAOEB.  Does  your  contemplated  transfer  take  that  in? 
Mr.  Holland.  No,  sir;  it  does  not. 

Mr.  Louden SLAGER.  Would  you  be  willing  to  transfer  to  this  Government  all 
your  rights  and  all  your  patents? 

Mr.  Holland.  I  would  be  only  too  glad  if  the  Government  would  do  it  They 
have  it  at  tbeir  disposal ;  they  are  free  to  do  it  . 

Mr.  Wheeler.  What  is  the  advantage  if  the  foreign  governments  are  advised 
as  to  the  mechanism  of  the  ship? 

Mr.  liOUDENSLAGER.  The  only  object  in  having  this  would  be  to  have  something 
that  no  other  government  has  or  could  obtain. 

Mr.  Wheeler,  The  foreign  governments  would  not  respect  the  patents  in  case 
of  war;  they  would  construct  them  if  they  desired,  and  would  ignore  the  patent 
entirely:  of  course  they  would. 

The  Chairuan.  We  are  very  glad  to  have  had  your  statement,  Mr.  Holland, 
and  very  glad  to  have  had  you  here.  Well,  now,  I  believe  this  closes  this 
bearing,  gentlemen. 
Mr.  CuMMiNGS.  I  will  put  in,  Mr.  Chairman,  these  two  reports. 
The  Chairman.  Without  any  objection  Mr.  Cummings  will  add  to  this  any 
printed  reports  or  printed  information  he  desires  to;  we  will  be  very  glad  to 
have  you  do  that 

Thereupon  the  committee  adjourned. 


LETTER  r)F  SECUETARY  OF  THE  NAVY  PRESCRIBING  TESTS  FOR  THE 

HOLLAND. 

yAVY  Department,  Washington,  May  3,  JH98, 

Gentlbhen  :  1.  The  Department  has  considered  the  various  rei)ort8  that  have 
thu»  far  been  made  rei;arding  your  submarine  tori)edo  boat,  which  you  have  re- 
cently offered  for  sale  to  the  Government. 

2.  While  these  reports  are  in  many  respects  favorable,  it  is  evident  that  in 
several  essentia]  particulars  certain  parts  of  the  mechanism  have  worlced  im- 
I>erfectly,  and  the  worltinpr  of  other  parts  has  either  not  been  demonstrated  or 
lias  not  been  functioned  to  the  satisfaction  of  the  insi^ectors  who  were  ordered 
to  witness  the  trials  of  the  boat. 

'i.  The  Department  is,  however,  willing  to  witness  further  trials  when  you 
are  prepared  to  make  them,  and  will  order  a  board  of  naval  officers  for  that 
purpose  if  you  so  desire. 

4.  Among  the  points  which  must  be  successfully  exhibited  in  order  that  the 
Department  may  consider  the  Idea  of  purchase  are  the  following : 

Ability  to  run  awash  at  good  speed;  ability  to  dive  and  to  rise  readily  and 
with  certainty;  ability  to  run  under  water  at  depths  from  10  to  35  feet  at  a 


178  HEABIN06  ON  HOUSE  BB80LUTI0N  288. 

»peed  of  about  6  knots  per  hour,  the  boat  holding  a  reasonably  steady  coui 
both  In  the  vertical  and  horizontal  planes  during  said  runs,  wblcb  are  tt« 
each  not  less  than  ten  minutes  in  duration ;  ability  to  turn  both  to  stai 
and  to  port  with  reasonable  quickness  and  certainty,  the  steering  gear  be! 
managed  without  too  much  effort  and  conveying  readily  and  with  certaini 
the  movements  of  the  steering  wheel  to  the  rudder;  the  mechanisni  for  co 
trolling  the  diving  apparatus  to  be  equally  efficient  and  satisfactory:  d 
mechanism  for  raising  and  lowering  the  boat  in  the  water  and  for  altering  ti 
trim  must  be  also  efficient  and  certain  in  its  action :  the  apparatus  for  insurq 
a  steady  course  during  the  run,  both  above  and  below  water,  must  be  reasa 
ably  simple  and  also  certain  and  efficient  in  its  action. 

5.  The  board  will  be  directed  to  ascertain  accurately  the  rate  of  speed  bod 
above  and  below  water,  as  well  as  the  steadiness  of  movement  in  the  horizonti 
and  vertical  planes;  and  the  facility  of  turning  with  the  diameter  of  the  x^tm 
iug  circle,  etc. ;  and  for  these  purposes  you  must  be  prei)ared  with  staffs  a 
other  suitable  devices  to  enable  the  board  to  determine  the  position  of  the  b^ial 
during  her  submergence. 

6.  The  boat  must  be  strongly  constructed,  the  material  and  workmanship  (^ 
all  parts  the  best  of  their  respective  kinds,  and  the  efficient  performauce  of  t^ 
torpedo  discharge  apparatus  must  be  demonstrated  to  the  satisfaction  of  iM 
board  by  one  or  more  discharges  of  torpedoes  adapted  to  each  kind  of  tube, 
mounted  on  board;  and  such  torpedoes  as  you  propose  to  furnish  yoursekn 
must  functio!!  satisfactorily  during  flight,  and  must  explode  with  certainty  a* 
the  proper  time. 

7.  The  Department  will  furnish  service  Whitehead  torpedoes,  which  ywir 
company  must  discharge  successfully  and  efficiently  through  the  tube  you  bar>» 
provided  for  that  purpose. 

S.  It  is  to  be  understood  that  all  parts  of  the  torpedo  discharge  apparatus 
shall  be  thoroughly  practicable  and  efficient,  and  that  the  boat  complete,  and 
her  armament  shall  be  efficient,  practical,  and  adapted  to  the  uses  of  submarlDe 
warfare,  including  the  means  of  supplying  air  Inside  during  the  whole  time  that 
she  may  be  used  to  effect  a  submarine  operation  In  war. 

9.  If  you  desire  to  have  this  trial  made  you  will  please  so  inform  the  Depart- 
ment promptly,  stating  the  time  you  will  be  ready  to  exhibit  the  boat  to  the 
board. 

Very  respectfully,  John  D.  Ix)ng, 

Secretary. 
The  John  Holland  Tobpedo  Boat  Company, 

2J  Pine  Street,  New  York  City,  N.  Y. 


IIECOMMENDATION   OF    BOARD   ON    CONSTRUCTION    OF   TESTS   FOR 

THE  HOLLAND. 

Navy  Department,  Washington,  June  15,  /8P8. 

Sirs:  Referring  to  your  letters  of  May  28,  June  6,  and  June  11,  respectively, 
relative  to  further  tests  of  the  submarine  boat  Holland,  I  have  to  inform  yoo 
that  the  several  letters  above  mentioned  were  referred  to  fhe  board  of  ccui- 
structlon,  and  under  date  of  the  14th  instant  the  board  rejxn'ts  as  follows: 

"  In  view  of  the  fact  that  the  Department,  by  its  letter  of  May  3,  1SD8,  to  the 
Holland  Torpedo  Boat  Company,  informed  the  company  that*  it  was  wllltiu  to 
witness  further  trials  of  the  Holland  submarine  boat,  and  would  order  a  bcwrd 
of  naval  otficers  for  that  purpose,  If  desired  by  the  company,  and  In  view  of  the 
fact  that  the  Holland  Company  In  Its  letter  to  the  Department  of  May  28,  lSt»8. 
having  Informed  the  Department  that  It  expected  to  he  reiidy  to  submit  the  Um\ 
for  further  trial  to  the  Department  within  ten  days,  but  requesting  certain  mod- 
ifications In  the  lengths  of  the  staffs  to  be  carried  by  the  boat  during  certain 
conditions  of  the  trial,  and  further  requesting  that  a  member  of  the  board  h»' 
ordered  to  go  down  in  the  boat  at  her  next  trial,  the  board  on  construction  has 
the  honor  to  recommend  that  when  the  company  fixes  a  definite  date  on  which 
the  boat  will  be  ready,  the  Department  order  a  board  of  naval  ofKcers  to  wit- 
ness such  tests  as  the  company  is  prepared  to  make,  and  on  account  of  their 
familiarity  with  the  subject,  it  Is  suggested  that  the  members  of  the  fonner 
board  be  again  ordered.    The  board  recommends  that  the  request  of  the  com- 
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,^  f  as  to  staffs  be  granted,  viz,  'not  to  be  more  than  11  feet  long,  and  to  be 
;'* '''  in  off  when  submerged  runs  for  speed  are  made,  and  when  the  boat  is  to  be 
^'.  ^J  merged  more  than  10  feet,  and  to  be  removed  altojcether  when  the  boat  is  to 
";  tested  for  accurate  steering.'  It  is  not  recommended  that  a  member  of  the 
I'y'''';  rd  be  ordered  to  go  down  in  the  boat,  as  her  safety  is  not  an  assured  fact» 
-^'l  ^  the  board  sees  no  objection  to  any  naval  officer  going  down  in  her  who  de- 
*''  ^:';  JB  to  do  so.  The  board  does  not  recommend  that  tlie  Department  furnish 
1"^;  Jectiles  for  the  guns  of  the  Holland  boat,  being  of  the  opinion  that  the  com- 
"  '•'  ly  should  supply  its  own  projectiles  or  dummies  of  proper  size  and  weight 
-ani>:  Hemonstrate  the  efficiency  of  the  aerial  torpedo  guns.  The  Bureau  of  Ord- 
^■'^  Ice  informs  the  board  that  It  is  ready  to  supply  a  Whitehead  torpedo  at  any 
le  the  company  will  signify  that  it  is  ready  for  it,  but  as,  so  far  as  known. 
>  -  i  company  has  no  means  of  charging  the  air  flask  of  the  torpedo,  it  should 
'  •'^  I  call  for  the  torpedo  until  it  is  needed. 

'*^''   'In  addition  to  the  requirements  si^eirified   in    the   Department's  letter  of 

'  ^'  ly  3,  1808,  to  the  Holland  Company,  all  of  which  should  be  adhered  to,  ex- 

^^'     pt  as  herein  modified,  the  board  is  of  the  oi)inlon  that  the  boat  should  at  least 

Dw  her  ability  to  make  a  surface  run  of  8  nautical  miles,  followed  by  a  sub- 

f'^^"  irged  run  of  2  miles,  and  a  return  run  on  the  surface  of  10  miles.    Her  radius 

f  f-  tion  should  be  ascertained  both  on  the  surface  and  submerged.     She  should 

^^    fry  food  and  water  for  her  crew  for  at  least  twenty-four  hours.     She  should 

^   »  able  to  receive  on  board,   in  a   reasonable  time  and  without  difficulty,  a 

1-  rvice  torpedo.    Her  ability  to  recharge  her  storage  battery ^y  means  of  her 

^■^'■m  dynamo  and  gas  engines  should  be  ascertained.     In  case  of  accident  to 

sr  machinery  she  should  be  able  to  anchor  and  get  under  way.    The  approxi- 

N  'Ate  range  of  her  aerial  guns  should  be  ascertained.    The  question  of  habita- 

•1  Oity  for  the  crew  is  of  great  Importance,  and  it  should  be  determined  whether 

crew  could  remain  in  her  long  enough  to  conduct  reasonable  operations  with- 

r:  Qt  undue  hardships.    The  company  should  be  given  to  understand  distinctly 

hat  the  Department  is  to  be  under  no  expense  on  account  of  this  test,  aside 

rem  furnishing  a  Whitehead  torpedo  for  use  during  the  same,  and,  moreover, 

,    hat  by  consenting  to  witness  further  tests  the  Department  in  no  way  commits 

teelf  as  to  its  further  actions  concerning  the  Holland  submarine  boat." 

The  Department  approves  the  foregoing  report  and  recommendations  of  the 

K»rd  on   construction,   together   with   the  additional   requirements   suggested 

D  those  specified  in  the  Department's  letter  of  3ilay  3,  1898,  to  the  Holland 

r6ri)edo  Boat  Company,  all  of  which  shall  be  adhered  to,  except  in  so  far  as 

^  ±e  latter  have  been  modified  by  the  above  report  of  the  board. 

As  soon  as  the  Department  is  informed  that  a  definite  date  has  been  fixed 
liy  your  company  on  which  the  Holland  will  be  ready  for  further  trial,  it  will 
consider  the  question  of  ordering  a  board  of  naval  officers  to  witness  such  tests 
as  the  company  is  prepared  to  make.  It  is  to  be  distinctly  understood,  how- 
ever, that  the  Department  is  to  be  at  no  exi^ense  on  account  of  said  tests,  aside 
.  from  furnishing  the  Whitehead  torpedo  for  use  during  the  same,  nor  does  the 
Deiiartment,  by  consentiifg  to  witness  such  further  tests,  in  any  way  commit 
itself  as  to  its  future  action  concerning  the  Holland  submarine  boat. 
Very  respectfully, 

John  D.  Long,  Secretary, 

The  Jno.  p.  Holland  Torpedo  Boat  Company, 

llfl  Broadway,  New  YorJ:  City, 


Orders  for  Board  of  Inspection  and  Surrey. 

Navy  Department, 
Washinffton,  \or ember  4.  J89S. 

Sir:  The  board  of  inspection  and  survey,  of  which  you  are  the  senior  mem- 
ber, is  hereby  ordered  to  assemble  at  such  place  as  may  be  sele<*ted  by  the  Hol- 
land Torpedo  Boat  Company,  at  10  a.  m.  on  the  12th  instant,  for  the  purpose 
of  insfiecting  the  submarine  boat  Holland,  You  will  proceed  to  such  place  as 
may  be  designated  and  assemble  the  board  on  the  date  specifietl. 

Upon  the  completion  of  this  duty  return  to  Washington,  D.  C,  and  resume 
your  present  duties. 

Place  yourself  in  communication  with  Mr.  E.  B.  Frost,  the  treasurer  of  the 
comi)any*  141  Broadway,  New  York,  N.  Y. 
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A  list  of  the  officers  who  have  been  aboard  this  vessel  during  the  submerc?ii 
runs  is  lierewith  inclosed  for  the  information  of  the  board,  and  in  case  consuV 
tation  with  any  of  them  Is  desired  the  Department  will  issue  the  necesawr 
orders,  if  requested  by  you. 

Respectfully,  John  D.  Long, 

Secretofy. 
Capt.  Frederick  Rodgrrs,  U.  S.  N., 

PreHdcnt  Board  of  Inspection  and  Survey, 

Nari/  Department,  Washington,  D.  C. 


Report  of  trial  of  Holland  sabmarine  boat. 

Navy  Department, 
Board  of  Inspection  and  Survey, 
Washington,  D,  C,  November  12,  im. 
Sir:  1.  The  board   appointed   by   the   Department's  order  of  November  4. 
1898,  for  the  purpose  of  insi)ecting  the  submarine  boat  Holland,  has  tlie  honor 
to  make  the  following  report : 

2.  A  copy  of  the  above-mentioned  order  is  herewith  appended,  marked  ''A." 

3.  In  obedience  to  the  provisions  of  this  order,  the  board,  after  preliminary 
arrangement  with  the  Holland  Company,  was  convened  at  10.30  a.  m.  on  No- 
vember 12,  1898,  at  Pier  A,  North  River,  New  Yorlc — present,  all  members  atd 
the  recorder — ^and  immediately  embarked  on  a  tug  which  transported  them  U' 
the  foot  of  Fiftieth  street.  South  Brooklj-n,  where  the  Holland  was  lying  moonsl 
to  dock. 

4.  The  board  decided  that  the  first  item  of  the  programme  for  the  day  should 
be  the  firing  of  a  torpedo.  A  Whitehead  of  17.7  inches  was  placed  in  the  tube 
by  means  of  a  cage  lowered  fi'om  the  dock,  and  thus  introducing  the  torpedo 
from  the  outside,  an  awkw^ard  but  necessary  arrangement.  The  time  required 
was  twenty  minutes  for  placing  the  torpedo  in  the  tube,  twenty  minutes  for 
draining  the  tube  and  torpedo,  and  four  minutes  for  charging.  The  torppd'> 
was  charged  for  1,000  pounds  and  set  for  5  feet.  The  placing  and  charging  of 
the  torpedo  was  superintended  by  Lieut.  W.  J.  Sears,  U.  S.  N.,  who  had  come 
from  the  Bliss  Torpedo  Factory  for  the  puriwse.  There  was  considerable 
delay  in  making  the  adjustments,  etc.,  partly  on  account  of  the  lubricating  oiJ 
being  frozen,  and  partly  because  the  rear  end  of  the  torpedo  tube  is  so  near  the 
deck  that  when  the  torpedo  is  pulled  inboard  the  tailpiece  takes  agahist  ibe 
deck.    This  should  be  remedied. 

5.  At  12.45  p.  m.  the  Holland  shoved  off  from  the  dock  and  started  down  \k 
harbor,  followed  by  the  tug  containing  the  members  of  the  board.  On  board 
the  Holland  were  five  members  of  her  crew.  Chief  Engineer  John  Lowe,  U.  S.  N- 
Naval  Cadet  H.  J.  Elson,  U.  S.  N.,  and  liieut.  Nathan  Sargent,  U.  S.  N..  tlie 
recorder  of  the  board,  this  making  eight  souls  in  all.  The  boat  started  out 
under  an  electric  motive  power,  and  on  the  surface  of  the  water ;  that  is,  havln? 
only  her  natural  submersion,  under  which  circumstance  her  conning  tower  and 
about  18  inches  of  the  upper  framework,  built  so  as  to  afford  a  flat  footing 
above  the  round  hull,  was  out  of  water.  At  12.56  the  torpedo  was  fired  witlj 
a  pressure  of  50  pounds,  and  with  the  boat  underway  at  a  speed  of  some  5-" 
knots,  the  electric  motor  at  the  time  making  275  revolutions.  The  torpedo  ran 
near  the  surface  and  with  several  breaches,  for  a  distance  of  some  300  yards. 
and  was  picked  up  by  a  launch  sent  for  the  purpose. 

6.  At  1.05,  after  some  slight  dlflSculty  in  getting  the  engine  started,  the  Bor- 
land went  ahead  under  her  gasoline  engine,  which  was  used  until  2-20,  when 
Princess  Bay,  near  Sandy  Hook,  was  reached.  During  this  run  the  engine  made 
about  300  revolutions,  equal  to  a  speed  of  6  knots. 

7.  Preparations  were  now  made  for  diving  by  submerging  the  boat,  some 
twenty  minutes  being  occupied  in  filling  the  forward,  main,  and  after  tanks. 
and  in  getting  the  boat  in  proper  trim  for  diving.  This  length  of  time  was  due 
to  the  Inexperience  of  the  man  running  the  boat  and  not  to  any  trouble  with  the 
mechanism^  which  functioned  perfectly,  the  tanks  being  filled  In  the  space  of 
one  minute  for  each.  The  motive  power  was  now  changed  from  gasoline  to 
electric. 


HEABINGS  ON   HOUSE  EBBOLUTION   288.  181 

8.  From  2.40  to  3.10  a  number  of  dives  were  made,  ballast  shifted,  or  water 
blown  from  tanks  or  let  in,  with  the  view  of  putting  the  boat  in  proper  trim 
for  a  long  dive,  the  duration  of  the  divos  being  as  f<»ll(»ws  : 

••  First  dive,  1  minute.  i  "  Twelfth  dive,  4  minutes  10  seconds, 

"Sewnd  dive.  2  minutes.  i  '*  Thirteenth  dive,  4  minutes  10  seconds. 

*  Fourteenth  dive,  1  minute  10  sec»onds. 

•  Fifteenth  dive,  0  minutes  15  seconds. 


•Third  dive,  0  minutes  15  seconds. 
'Fourth  dive,  4  minutes  15  seconds. 

*  Fifth  dive,  4  minutes  15  seconds. 

*  Sixth  dive,  0  minutes  30  seconds. 
^Seventh  dive,  0  minutes  40  seconds.. 
'*  Eighth  dive,  10  minutes  20  seconds. 

'  Ninth  dive,  0  minutes  20  seconds. 

*  Tenth  dive,  0  minutes  10  seconds. 

*  Eleventh  dive,  2  minutes  35  si^conds. 


Sixteenth  dive,  0  minutes  50  seconds. 

**  Seventeenth  dive,  0  minutes  15  sec- 
onds. 

*'  Eighteenth  dive,  0  minutes  50  sec- 
onds. 

"Nineteenth  dive,  0  minutes  30  sec- 
onds." 


The  maximum  depth  attained  in  diving  was  15  feet,  and  in  the  long  ten- 
minute  dive  an  even  depth  of  7  feet  was  maintained  for  the  greater,  part  of  the 
time.  The  boat  decidedly  proved  her  ability  to  dive,  but  much  time  was  wasted 
in  balancing  her  preparatory  to  diving,  and  when  this  began  it  was  noticed 
that  the  boat  broached  often.  Both  of  these  objt^ctionable  features  were  evi- 
dently due  to  inexi)erience  on  the  part  of  the  crew.  The  boat  is  caused  to  dive 
and  come  up  by  the  action  of  her  horizontal  rudders,  which  are  moved  by  a 
compressed-air  steering  engine.  If  the  valve  of  this  engine  is  delicately  manip- 
ulated, the  boat.  If  properly  trimmed,  should  be  kept  at  a  desired  depth  with- 
out trouble,  but  the  tendency  of  all  inexperienced  oi>erators  would  be  to  feel 
a  little  nervous  as  the  boat  inclines  downward,  and  to  reverse  the  valve  too 
rapidly,  thereby  bringing  her  up  again  with  a  rush.  This  was  the  case  in  this 
trial,  but  can  easily  be  remedied  by  experience.  The  maximum  inclination  was 
12  degrees  by  the  head  and  3  degi'ees  by  the  stern. 

9.  After  the  ten-minute  dive  Lieutenant  Sargent  left  the  Holland  and  his 
place  was  taken  by  Commander  W.  H.  Emory,  U.  S.  N.,  the  junior  member  ef 
the  board. 

10.  At  3.57,  the  diving  being  finished,  the  water  was  blown  out  of  the  for- 
ward and  main  tanks,  and  at  4.11  the  boat  started  homeward  under  her  gas 
engine,  arriving  off  her  dock  about  6  p.  m. 

IL  The  consumption  of  electricity  from  the  storage  battery  was  shown  by 
fall  of  voltage  from  124  at  start  to  118  at  finish.  The  lowest  point  to  which 
it  is  desirable  to  go  with  the  battery  is  104  volts,  so  that  enough  voltage  was  left 
for  four  hours'  more  run,  and  in  an  emergency  this  could  have  been  exceeded. 
The  time  for  recharging  the  storage  battery,  which  is  done  by  means  of  the 
gasoline  engine  and  dynamo,  is  from  eight  to  ten  hours. 

12.  Daring  the  time  (from  12.20  to  3.22)  that  the  boat  was  submerged  for 
diving  the  scuttle  of  the  conning  tower  was  necessarily  hermetically  closed, 
but  for  this  whole  hour  the  air  seemed  perfectly  good,  it  being  refreshed  from 
time  to  time  by  the  discharge  of  air  from  the  exhausts  of  the  steering  and  div- 
ing engines. 

13.  The  boat  seems  to  steer  wildly.  Whether  this  is  due  to  sluggishness  of 
the  compass,  which  is  very  small,  or  to  inexperience  on  the  part  of  the  man  in 
the  conning  tower  could  not  be  determined. 

14.  With  regard  to  the  requirements  for  the  Holland,  as  laid  down  by  the  War 
Board  and  the  Bureau  of  Construction  at  various  times,  the  board  met  on  Sun- 
day, the  13th  instant,  heard  the  testimony  of  Chief  Ehigineers  Lowe  and  Zane, 
Lieutenant  Sears,  Naval  Cadet  Evans,  all  of  whom  had  been  down  in  the  boat, 
and  considered  the  experience  of  the  trial  the  day  before.  From  all  of  the 
above  they  concluded  as  follows  upon  the  clauses  of  the  difl!erent  requirements : 

I.  Ability  to  run  awash  at  good  speed  established. 

11.  Ability  to  dive  and  rise  readily  and  with  certainty  established. 

III.  Ability  to  run  under  water  at  depths  from  10  to  35  feet  at  6  knots,  the 
boat  holding  a  steady  course  both  in  the  vertical  and  horizontal  planes  during 
said  runs,  which  are  to  be  each  not  less  than  ten  minutes  in  duration,  not 
established.  Steering  was  very  erratic  and  boat  unable  to  maintain  iwsition 
under  water  for  more  than  a  few  minutes  at  a  time.  We  believe,  however, 
that  this  was  owing  to  inexperience  of  crew. 

IV.  Ability  to  turn  both  to  starboard  and  port  with  reasonable  quickness  and 
certainty,  steering  gear  working  well,  etc.,  the  mechanism'  for  controlling  the 
diving  apparatus  to  be  equally   efficient  and  satisfactory.    The  boat  turns 
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quickly,  but  the  steering  and  diving  gear  did  not  work  satisfactorily,  owing. 
we  believe,  to  the  inexperience  of  the  crew. 

V.  The  mechanism  for  raising  and  lowering  the  boat  in  the  water  and  for 
altering  her  trim  worked  satisfactorily  and  was  certain  in  its.  action. 

VI.  The  apparatus  for  Insuring  a  steady  course  during  the  run  below  water 
was  not  used.  That  for  securing  a  steady  course  on  the  surface  worked  xm 
satisfactorily. 

VII.  Rate  of  speed  above  water,  about  6  knots.  Rate  of  speed  under  water, 
about  4  knots. 

VIII.  Steadiness  of  movement  in  horizontal  and  vertical  plane,  unsatlsfe^ 
tory. 

IX.  Facility  of  turning.  g(K)d.    Tactical  diameter  not  ascertained. 

X.  The  boat  is  strongly  constructed.    Torpedo  discharge  appears  satisfactory. 

XI.  Air  supply  was  good  and  ami)lo. 

XII.  Boat  was  able  to  make  surface  run  of  reasonable  length,  and  we  beliew 
can  be  made  to  rmi  under  water  4  to  T)  miles,  though  she  falletl  to  do  2  miles 
on  this  trial. 

XIII.  Radius  of  action,  both  on  surface  and  submerged,  we  l)elieve  to  be 
satisfactory. 

XIV.  She  can  carry  food  for  crew  for  twenty-four  houi*s. 

XV.  Can  discharge  service  torpedo. 

XVI.  Al)ility  to  recharge  storage  battery  by  means  of  her  own  d^-uaniu  and 
gas  engine,  satisfactory. 

XVII.  Ability  to  anchor,  satisfactory. 

XVIII.  Range  of  aerial  gun  not  ascertained. 

XIX.  Men  can  remain  on  board  for  reasonable  time. 

15.  In  view  of  the  fact  that,  from  want  of  i)ractlce  In  handling  the  boat  and 
the  torpedo  In  connection  with  It,  the  company  was  not  prepared  to  comply  with 
the  requirements  of  the  board.  It  Is  recommended  that  another  trial  be  made 
under  more  systematic  conditions,  with  a  trained  crew,  with  more  preparations 
for  the  trial  properly  made  beforehand,  and  particularly  with  the  following  d^ 
tails  carried  out : 

(fl)  Ilav^  three  torpedoes  in  place. 

(b)  Have  all  arrangements  made  for  charging  tori)edoes  without  delay. 

(c)  Be  prepared  to  fire  tori)edo  at  full  si)eed  when  submerged  as  well  as  when 
at  full  si)eed  on  surface. 

(d)  Have  crew  exercised  by  actual  practice  so  as  to  be  able  to  make  required 
submerged  runs  and  steer  a  straight  course.  In  order  to  make  a  trial  sab- 
merged  run  of  2  miles,  It  Is  recommended  that  tw^o  marking  buoys  be  placed 
In  liOwer  or  Sandy  Hook  Bay  a  mile  apart,  and  that  a  boat  to  serve  as  torpedo 
target  be  anchored  near  one  of  these  buoys,  so  that  the  Holland,  after  running 
a  mile  under  water,  can  come  up  to  surface  for  observation,  discharge  her 
tori)edo,  and  then,  diving  again,  can  return  to  first  buoy.  This  would  complete 
her  2-mlle  under-w^ater  run.  A  measure  of  her  efficiency  will  be  shown  by  the 
number  of  times  it  is  necessary  for  her  to  come  to  the  surface  for  observation. 

{€)  The  buoys  necessary  for  the  above  runs  could  readily  be  placed  in  proper 
positions  before  the  trial  by  the  light-house  tender  of  the  New  York  district. 
Respectfully, 

Fred'k  Rodgers, 
Captain,  U.  8,  N.,  President  of  Board, 
CiPBIANO  Andrade, 
Chief  Engineer,  U.  8,  N.,  Member, 
R.  D.  Evans, 
Captain,  U,  8.  N.,  Member. 
W.  H.  Emory, 
Commander,  U,  8,  N„  Member. 

N.  Sargent, 
Lieutenant,  U.  8.  A'.,  Recorder. 
The  Secretary  of  the  Navy. 


LETTER  OF  SECRETARY  OF  THE  NAVY,  WITH  RECOMMENDATIOX 
OF  BOARD  ON  CONSTRUCTION,  AS  TO  TEST  OF  HOLLAND. 

Navy  Department,  Washington,  June  27,  1S99. 
Sir  :  The  Department  received  your  letter  of  the  19th  instant,  referring  to  the 
report  of  the  board  of  inspection  and  survey  on  the  trial  of  the  submarine  boat 
Holland,  which  took  place  November  12  last, .  particularly  to  clause  15  of  B&ii 
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report,  recommeuding  tliat  another  trial  of  the  Holland  be  made  under  more 
systematic  conditions,  with  a  trained  crew,  etc.,  and  requesting  that,  in  accord- 
ance therewith,  the  board  of  inspection  and  survey  be  instructed  to  witness 
and  reiwrt  upon  the  further  trials  of  the  Holland,  which  will  take  place  within 
the  next  thirty  days. 

In  reply  I  have  to  inform  you  that  under  date  of  the  12th  instant  the  board 
of  insiiection  and  survey  referred  to  the  Department  your  letter  of  the  9th 
Instant,  asking  that  the  trial  course  of  the  submarine  torpedo  boat  Holland  be 
laid  out  In  Little  Peconic  Bay,  and  suggestion  that  such  course  be  laid 
out  by  a  trained  surveyor,  whose  certificate  or  attidavit  would  be  considered 
sufficient  evidence  of  its  exactness.  Having  referred  your  letter  to  the  board  on 
r< instruction  for  recommendation,  the  board  reiKirted  as  follows : 

•*  The  board  on  construction  is  of  the  same  opinion  as  that  expressed  in  the 
first  indorsement  hereon  by  the  ])resident  of  the  board  of  insiiectlon  and  survey, 
namely,  that  the  within  request  Is  a  reasonable  one  and  that  IJttle  Peconic  Bay 
is  a  suitable  place  for  the  trial;  and  it  is  recommended  that  the  request  be 
granted  in  case  the  Deimrtment  decides  to  order  any  further  inspections  of  the 
submarine  boat  Holland. 

•*A  certificate  from  the  surveyor  who  lays  out  the  course  as  to  its  exactness  (in 
case  it  is  done)  might  be  accepted,  the  Department  reserving  the  right  to  verify 
the  i-oi|rse,  if  it  chooses. 

••  On  the2Uth  instant  the  Department  informed  the  president  of  the  board  of  in- 
siKH'tion  and  survey  that,  in  view  of  the  foregoing  report  of  the  board  on  con- 
struction, the  bard  was  authorizetl  to  witness  the  contemplated  submerged 
trial  of  the  Holland,  but  that  the  Deimrtment  would  not  Issue  any  orders  to  the 
bi)urd  directing  an  inspection  of  the  vessel  while  submerged,  although  any  indi- 
vidual meml>er8  of  the  board  were  at  liberty  to  make  such  inspection  if  they 
voluntarily  desired  to  do  so. 

Very  respectfully,  John  D.  liONo, 

Sccrrtary. 
Mr.  B.  B.  Frost, 

Stcirtary   Holland   Torpedo   lioat   Vomimny, 

.Vo.  VIO  Broadway,  A'f  w  York  City,  X,  Y, 


Navy  Depabtment. 
BoABD  OF  Inspection  and  Survey, 
.  Wafthinyton,  I),  (\,  Xorembcr  f^  1H9iL 

Sir:  I.  In  obetllence  to  the  Department's  order  of  November  3,  181K),  a  copy  of 
whiih  is  appended,  marked  "A,"  the  Board  of  Insiiection  and  Survey  has  the 
honor  to  submit  the  following  reiMUt  on  the  trial  of  the  submarine  boat  Holland 
in  Little  Peconic  Bay,  I^nig  Island,  November  (>,  1S1)0. 

2.  The  board  met  in  New  Ix>ndon,  (\)nn..  on  the  afternoon  of  November  5, 
and  tcK>k  pass»ige  hi  the  light-house  tender  (Uirtux  for  <»reenport.  Long  Island. 
This  vessel  had  been  placed  at  the  service  of  the  board  by  the  courtesy  of  the 
Lipht-House  Board. 

.'5.  The  representatives  of  the  Holland  (\)mpany  met  the  board  in  (ireenport, 
and  the  arrangements  wt^re  made  for  the  trinl  at  2.80  p.  ni.  on  November  6. 

4.  At  K^3<)  a.  m.  on  November  (J  the  board  h^t  (ireenport  in  the  CnrtuH  and 
l»r(K*ee<led  to  New  Suffolk,  I^mg  Island,  where  the  Holland  was  lying.  A 
thorough  inspection  of  the  plans  and  of  the  vessel  was  made,  and  the  board 
was  Inipressetl  with  the  excellent  condltlcm  of  the  boat  and  all  Its  appliances. 
At  V2ATi  p.  m.  the  Holland  left  the  wharf  at  New  Suffolk  and  procfHHled  to  the 
(tMirse  laid  out. 

Commander  W.  H.  Emory,  member  of  the  board,  went  on  board  at  the  wharf 
and  remaineil  during  the  runs  over  the  measured  mile.  (^apt.  John  Ix)we, 
r.  S.  X.,  and  six  members  of  the  crew  were  also  on  board,  making  a  tot^'of 
«'ii:ht  i»ersona  in  the  boat  during  the  runs.  The  jiresldent  and  the  other  mem- 
berM  (}f  the  board  took  passage  In  the  company's  tender  and  kept  abreast  the 
lluUnnd  during  the  runs,  to  note  her  behavior  ami  speed.  At  2  hours  28  min- 
utes :►  seconds  the  Holland  made  whistle  sigiml  that  she  was  about  to  dive. 
aiMl  nt  2  hours  3<>  minutes  11  seconds  dlsiipiK»j\re<l.  hull  and  conning  tower, 
iK-iieath  the  surface,  and  at  2  hours  30  minutes  ;V>  seconds  she  passetl  the  buoy 
marking  the  beginning  of  the  statute  mile.  At  2  hours  31  minutes  35  seconds 
she  came  to  the  surface,  renmlned  In  sight  eight  se<'onds,  when  she  dls}ipi)eare<l 
ami  ^n-adually  assumed  an  even  trim  at  a  submergence  of  aliout  5  feet,  main- 
taining this  trim  and  submergence  without  serious  variations  throughout  the 
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course.  At  2  hours  41  mluntes,  when  near  the  buoys  marking  the  termlnatioa 
of  the  first  mile,  the  vessel  rose  to  the  surface  and  changed  course  first  to 
port  then  to  starboard,  heading  for  a  target  flag  on  the  course.  At  the  time 
of  rising  to  the  surface  the  vessel  was  within  the  300-foot  channel  marked  by  the 
buoys  at  end  of  course.  At  2  hours  42  minutes.  Just  before  reachiug  the  end 
of  the  mile,  the  torpedo  was  fired  and  the  helm  put  hard  a-starboard.  and 
headed  for  the  return  run  over  the  course.  This  tori)edo  made  a  straight  run 
and  passed  within  70  feet  of  target  and  was  recovered.  At  2  hours  43  minutes 
12  seconds  the  vessel  was  again  submerged,  and  at  2  hours  49  minutes  45  sec- 
onds passed  the  half-mile  buoys;  at  2  hours  52  minutes  50  seconds,  the  three^ 
quarter  mile  station;  and  at  2  hours  56  minutes  38  seconds  completed  the  mile, 
having  risen  to  the  surface  28  seconds  before  reaching  the  buoys,  being  on 
the  eastern  edge  of  the  300-foot  channel. 

5.  Throughout  the  double  run  over  the  mile  the  conning  tower  was  closed  and 
the  air  within  the  vessel  was  quite  fresh  and  pure.  While  on  the  course  and 
submerged,  it  was  very  noticeable  that  the  only  disturbance  of  the  water  was 
due  to  the  distance  poles  at  each  end  of  the  boat.  On  one  or  two  occasions, 
when  the  vessel  dipi)ed  forward  and  the  propeller  came  near  the  surface,  the 
wake  of  the  boat  was  quite  noticeable,  although  the  vessel  itself  was  not  in 
sight. 

6.  After  these  runs  Commander  Emory  left  the  boat  and  Naval  Constructor 
Capps  and  Lieutenant-Commander  Henderson  went  on  board.  One  member  of 
the  crew  was  also  sent  to  the  tender,  so  that  the  weight  carried  was  approxi- 
mately the  same  as  before.  After  closing  the  conning  tower  instructions  were 
given  to  prepare  for  tiring  a  second  torpedo  at  full  speed.  The  conditions  at 
the  beginning  of  this  experiment  were  as  follows:  Torpedo  tube  full  of  water: 
two  torpedoes  on  deck  abaft  tube,  one  centered  on  batten  skids  with  tackle 
hooked  ready  to  run  torpedo  into  tube ;  torpedo  gate  closed. 

7.  A  a  given  signal  the  air  valves  were  opened  and  water  forced  from  the 
torpedo  tube  into  com  pen  sti  ting  tanks.  The  elapsed  time  from  opening  air  valves 
to  opening  breech  of  torpedo  tube  was  four  minutes  forty-five  seconds.  Torpedo 
was  in  place  in  tube  and  breech  closed  in  one  minute  thirty  seconds.  The  tube 
was  then  filled  with  water  from  compensating  tank  in  one  minute.  The  outer 
gate  of  torpedo  tube  opened  in  thirty-five  seconds.  The  total  time  consiuned, 
from  order  to  load  to  ready  to  fire,  was  seven  minutes  fifty  seconds.  The  vessel 
was  then  submerged  to  a  depth  of  5^  feet  and  run  at  full  si)eed  and  torpedo  fired. 

Time  of  submergence  in  test  was  one  minute  twenty  seconds. 

This  torpedo  came  to  the  surface  and  disappeared  about  75  yards  ahead  of 
the  boat  and  was  not  recovered.  These  torpedoes 'were  charged  to  1,325  pounds 
pressure :  range  400  yards  and  depth  of  5  feet. 

8.  Log  of  the  Holland  during  this  trial : 
Voltage  at  start,  125. 

1245  p.  m. — Start  from  wharf.  Electric  engine.  Crusing  trim.  Commander 
W.  H.  Emory,  Captain  John  Lowe,  U.  S.  N.,  and  six  members  of  crew  on  board. 
One  torpedo  in  tube,  one  amidships,  and  one  in  starboard  wing. 

12.^8  p.  m. — Substituted  gas  engine.  Making  for  the  course.  Revolutions  of 
the  screw  by  gauge,  250.    Pressure  In  all  air  tanks  2,100  pounds. 

1,10  p.  m. — Slowed  down  to  170  revolutions. 

1J2  p.  m. — Stopped  and  changed  to  electric  engine. 

1,14  p.  m. — Closed  conning  tower. 

1  hour  14  minutes  30  seconds. — Ahead  on  electric  engine. 

/  hour  23  minutes. — Filled  after  tank. 

1  hour  25  minutes. — Stopped. 

i  hour  27  minutes.— Filled  middle  tank. 

J  hour  28  minutes'  30  seconds. — Filled  forward  tank. 

1  hour  SO  minutes. — Went  ahead. 

1  hour  30  minutes  30  seconds. — Dive.    Revolutions,  212. 

1  hour  37  minutes. — Rose  to  surface  and  blew  out  amidships  tank. 

1  hour  43  minutes. — Stopped.  Turret  open,  awaiting  arrival  of  consorts  at 
course. 

2  Jiours  19  minutes. — Start  for  ofliclal  run. 

2  hours  26  mintt*e«.— Amidships  tank  filled  and  conning  tower  closed,  and  ran 
awash. 

2  hours  28  minutes  30  seconds. — Dive.    Revolutions,  226. 

2  hours  35  minutes.— Got  ready  to  fire  torpedo. 

2  hours  41  minutes, — Rose  to  surface. 

2  hours  42  minutes.— Fired  torpedo.    Turned  and  headed  for  return  run. 

2  hours  43  minutes  12  seconds. — ^The  dive  was  made.  Vessel  steered  well  in 
both  vertical  and  horizontal  planes. 
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2  hours  56  minutes  10  seconds, — Rose  to  surface. 

2  hours  57  minu^e^.^Opened  turret.  Stopped.  Two  air  tanks  down  to  prea- 
Bure  of  1,300  pounds.  Commander  Emory  and  one  of  the  crew  left  the  boat. 
Their  places  were  taken  by  Naval  Constructor  Capps  and  Lieutenant-Com- 
mander Henderson. 

3  hours  20  minutes. — Closed  turret  and  went  ahead  awash. 

S  hours  35  minutes, — ^Dlve.  Ahead  full  speed,  and  fired  torpedo  at  submerg- 
ence of  5i  feet    Rose  to  surface,  and  the  members  of  the  board  left  the  l)oat. 

Maximum  inclinations  during  these  runs,  10  degrees  by  the  head,  9  degrees  by 
the  stem. 

Voltage  at  start,  125.  At  finish,  after  the  surface  run  at  3  hours  50  minutes 
p.  m.,  123. 

Trial  ended. 

BEQUIBEMENTB   IN    REPORT   OF    NOVEMBEB   12,   1898. 

(a)  Have  3  torpedoes  in  place.    Fulfilled. 

(ft)  Have  all  arrangements  made  for  charging  torpedoes  without  delay.  Ful- 
fiUed. 

(c)  Be  prepared  to  fire  torpedo  at  full  speed  when  submerged,  as  well  as 
when  on  surface.    Fulfilled.    Tori)edo  fired  when  submerged  at  full  speed. 

(d)  Have  crew  exercised  by  actual  practice,  so  as  to  be  able  to  make  required 
submerged  runs  and  steer  a  straight  course.  In  order  to  make  a  trial  sub- 
merged run  of  2  miles,  it  is  recommended  that  two  marking  buoys  be  placed  in 
lower  or  Sandy  Hook  Bay,  a  mile  apart,  and  that  a  boat  to  serve  as  torpedo 
target  be  anchored  near  one  of  these  buoys,  so  that  the  Holland,  after  running 
a  mile  under  water,  can  come  up  to  the  surface  for  observation,  discharge  her 
torpedo,  and  then  diving  again  can  return  to  the  first  buoy.  This  would  com- 
plete her  2-mile  under-water  run.  A  measure  of  her  efficiency  will  be  shown 
by  the  number  of  times  it  is  necessary  for  her  to  come  to  the  surface  for 
observation. 

{€)  The  buoys  necessary  for  the  above  runs  could  readily  be  placed  in  proper 
positions  before  the  trial  by  the  light-house  tender  of  the  New  York  district 

These  requirements  were  fulfilled  by  the  performance  of  the  Holland  on  this 
trial.    The  target  used  was  a  buoy  instead  of  a  boat. 

The  course  was  1  statute  mile  in  length,  with  a  depth  of  4  to  5  fathoms  low 
water. 

The  ends  of  the  course  were  marked  by  two  buoys  300  feet  apart  and  each 
quarter-mile  by  buoys  1,000  feet  apart,  as  shown  in  the  accompanying  sketch. 

The  performance  of  the  Holland  during  this  trial  showed  a  marked  improve- 
ment, as  compared  with  that  of  November  12,  1898.  This  development  in  the 
capabilties  of  the  Holland  appears  to  have  been  reached : 

(1)  By  rearrangement  of  some  parts  of  the  machinery. 

(2)  Change  of  all  the  rudders  to  the  usual  position  abaft  the  propeller, 

instead  of  forward  of  the  latter,  thereby  much  increasing  the  steer- 
ing qualities  of  the  boat  in  both  planes. 

(3)  Adjustment  of  the  compass,  whereby  the  vessel  was  enabled  to  steer 

a  straight  course  when  under  water. 

(4)  Drill  and  practice  of  the  crew,  resulting  in  their  familiarity  with  all 

the  duties  assigned  them,  giving  them  confidence  in  the  vessel. 
9.  A  copy  of  the  **  specification  and  description  of  the  Holland"  furnished  the 
board  by  the  builders,  is  inclosed,  marked  "  C." 
A  copy  of  report  of  trial  of  November  12,  1898,  is  Inclosed,  marked  "  B." 
The  sketch  of  the  course  is  marked  "  D." 
Papers  relating  to  the  Holland  are  herewith  returned. 
Very  respectfully. 

Frederick  Rodgers, 
Rear- Admiral,  U.  8,  A'.,  President. 
W.  H.  Emory. 
Comm^mder,  U,  8,  A'.,  Member. 

C,  R.  ROELKER, 

Commander,  U,  8.  A^,  Member. 
W.  L.  Capps, 
Naval  Constructor,  V,  8,  A.,  Member. 
T.  J.  Henderson, 
Lieutenant-Comfnander,  V,  8.  A .,  Member  and  Recorder. 
The  Secretary  of  the  Navy. 


186  HEARINGS  ON   HOUSE  BESOI^UTION   288. 

Navy  Department,  WashingtotK  July  7,  1899. 
Sib:  Place  yourself  in  eonniuinicntloii  with  the  secretary  of  the  Holland  Tor- 
pedo Boat  Couii>any,  KM)  Broadway,  New  York,  N.  Y.,  for  the  purix>8e  of  Wmz 
present  at  and  witnessing  the  trial  of  the  submarine  tori)edo  boat  Hollutxd.  tn 
take  place, in  the  near  future:  and  you  will  submit  to  the  I3epartment  a  reiK»n 
of  your  observations,  tojjether  with  notes  on  such  maters  of  professional  Interest 
as  may  come  under  your  notice. 

This  duty  is  In  addition  to  your  present  duties. 

Resi)ectfully,  John  D.  Ix)Ng, 

Capt.  John  liOWE,  T'.  S.  >'., 

Memhvr  Naval  Engineering  Examining  Board, 

PhiUulvlphia,  Pa.,  Commandant,  League  Island. 


RKPOUT  OF  CHIEF  ENCMNEKU   LOWE,  ON  THE  HOLI^\NT). 

Si'BMARiNE  Torpedo  Boat  Holland, 

Holland  Torpedo  Boat  Station, 
Xeir  Suffolk,  Long  Island,  November  7,  1 899. 

Sir:  In  obedience  to  your  order  lS(H«)i>,  July  7,  1809:  copy  api>ended.  On 
Thursday,  July  13,  I  proceeded  to  this  station  and  established  conimimication 
with  the  Holland  Company  by  presenting?  myself  to  its  secretary,  Ellhu  B. 
Frost,  es(|.,  and  thereuixm  conmienced  a  series  of  observations  hereinafter 
described. 

At  this  place  are  stationed  and  nniintained  a  force  of  mechanics  and  drafts- 
men as  well  as  the  torjiedo  boat  Holland,  with  its  crew  and  their  understudies. 

Near  by,  in  Little  Peconic  Bay,  is  also  maintained  a  trial  and  practice  course 
2  miles  long,  marked  out  and  subdivided  by  flap  poles  upon  each  side  and  end. 

Upon  this  course  the  Holland  has  made  a  larjje  number  of  runs  in  both 
directions,  all  of  them  for  the  purpose  of  exi>erlment,  for  the  Instruction  of 
the  crew  and  their  understudies,  and  incidentally  for  exhibition  purimses  when- 
ever convenient  to  all  parties  concerned. 

Two  of  these  runs  are  notable. 

One  on  July  20,  18fK),  before  the  board  considering  alterations  to  the  Plunger. 
on  which  occasion  all  the  members  of  the  board,  in  pursuance  of  their  duty, 
made  submerged  trips. 

The  second  was  on  October  (J,  18JrtK  when  two  Oernian  naval  officers  were 
present,  and  one  of  them  made  the  submerged  trlj),  to  be  hereafter  alluded  to. 

At  all  of  these  trials  1  was  either  present  or  else  was  fully  cognizant  of  theni 
and  of  their  results,  but  of  them  I  have  made  no  report  because,  being  pre- 
liminary, they  could  add  nothing  to  the  information  of  the  Navy  Deimrtmeiit. 

On  August  30.  1.S99,  (Junner  Allan  S.  Mackenzie,  V.  S.  N.,  reiwrted  for 
duty  at  this  station,  bringing  with  him  three  Whitehead  tor^ieiloes  for  use  on 
board  the  Holland  and  for  the  instruction  of  the  crew. 

He  has  made  several  submarine  trips  in  i)ursuance  of  his  duty  and  all  the 
success  attaineil  in  handling  these  torpedoes  Is  due  entirely  to  him. 

On  Monday,  November  6,  18JH),  the  official  trip  of  the  Holland  took  plaice 
before  the  board  of  Inspection  and  survey,  the  following  members  being  present: 
Rear-Admiral  Fre<lerlck  Rodgers,  U.  S.  N.,  i)resldent ;  Commander  William  H. 
Emory,  l^.  S.  N. ;  Commander  Charles  R.  Roelker,  I'.  S.  N. ;  Naval  Constructor 
W.  L.  Capps,  I'.  S.  N. :  Lieut.  Commander  T.  J.  Henderson,  IT.  S.  N.,  reconler. 

The  start  from  the  wharf  at  New  Suffolk  was  made  at  12.45  p.  m.  with  the 
•electric  engine.  Present  on  board.  Commander  William  H.  Emory,  U.  S.  N.. 
Capt.  John  Lowe,  V.  S.  N.,  and  seven  members  of  the  crew,  making  nine  i>ersons 
in  all,  or  four  more  than  when  going  into  a  fight.  There  were  three  Whitehead 
torpedoes  on  board — to  wit,  one  in  the  firing  tube,  one  just  abaft  the  tube,  and 
the  third  in  the  starboard  wing  ofthe  boat. 

The  following  are  tlie  principal  circumstances  which  took  place  within  the 
boat : 

Start,  as  before  said,  at  12.45  p.  m.  with  the  electric  engine;  substituted  the 
gas  or  surface  engine  at  12.48  and  made  for  the  course.  Revolutions,  250. 
Stopped  at  1.12  and  substituted  the  electric  engine.  Closed  the  conning  tower 
and  ahead  at  1.14.  Filled  after  ballast  tank,  1.23;  amidship  tank  at  1.27,  and 
trimmed  the  forward  tank  to  3,225  pounds  of  water  ballast,  when  the  vessel 


HBABINGS  OH  HOUSE  RESOLUTION  288.  187 

was  ready  to  dive;  ahead  at  1.30  and  a  dive  made  at  1:30.30  p.  m.  to  6i  feet, 
this  being  a  preliminary  dive  lieforo  reaching  tlie  course,  whicli  was  ended  by 
rising  to  the  surface  and  discharging  the  amidship  tanli  at  1.27. 

The  vessel  then,  turret  open  and  crew  on  declt,  stood  ofiP-and-on,  awaiting  the 
foming  of  the  observation  l)oat  and  other  vessels,  until  2.10  p.  ni.,  when  the 
turret  was  closed,  the  amidship  tank  filled,  and  the  vessel  started  awash  at 
2.26,  then  at  2:28.30  the  vessel  dove,  and  proceeded  upon  the  course  before 
dest'ribed  and  the  official  trial  commenced.  Revolutions,  226.  Amperes,  175. 
Volts,  125.  Observed  that  the  movement  of  both  helms  was  quite  small,  indi- 
cating complete  equilibrium.  While  thus  submerged  the  first  torpedo  was  fired 
at  2:40.30.  Discharge  pressure,  50  pounds  per  square  inch.  At  2:55.30  the 
vesfsel  came  to  the  surface,  the  amidship  tank  discharged,  and  the  vessel  was 
br<Mi^ht  to  a  stop  at  2 :56.30,  the  end  of  the  course  being  reached.  At  this  point 
Commander  Emory  left  the  vessel,  and  shortly  afterwards  Lieutenant  Hender- 
son and  Constructor  Capps  came  on  Iward.  At  3.20  a  new  start  was  made 
awash.  Stopped  at  3:22.35  and  loaded  the  torpedo  tube  with  the  second  tor- 
l>e<lo.  which  operation  was  finishe(\  and  the  vessel  started  at  3.28.  Stopped  and 
1\11*m1  amidship  tank  at  3:29.40.  Trimmed  forward  tank  to  3,200  pounds  water 
balhiHt,  when  the  vessel  was  in  trim.  Ahead  at  3:34.05  p.  m.  Dive  at  3.35; 
theii  while  the  vessel  was  at  full  speed  submerged  the  second  torpedo  was  fired 
at  3.:^7.  The  amidship  tank  was  then  discharged,  the  vessel  brought  to  the 
surface,  and  stopped  at  3:38.30,  and  Messrs.  Henderson  and  Capps  left  the 
vessel.  Afterwards  while  in  cruising  trim  the  vessel  made  a  short  si)eed  run, 
the  beginning  of  which  I  lost  by  a  faulty  observation,  but  stopped  at  3.50  p.  m. 
Four  hundred  and  twenty  amperes  at  123  volts  was  the  output  during  the  time. 
The  trial  was  then  declared  to  be  at  an  end. 

At  the  start  the  voltage  was  125  and  tliore  were  6  air  tul)es  filled  with  air 
to  a  pressure  per  square  inch  of  2,100  pounds.  At  the  finish  the  voltage  was  123 
Nolts,  and  2  air  tubes  had  the  pressure  lessened  to  600  pounds  per  square  Inch, 
leaving  the  4  others  intact. 

The  maximum  Inclination  of  the  vessel  In  diving  was  10  degrees  by  the  head 
•ami  U  degrees  by  the  stem. 

The  oonsnmi)tlon  of  electricity  was  evidenced  by  a  fall  of  2  volts.  Remem- 
bering that  104  volts  is  the  lowermost  limit.  It  is  evident  tlint  the  vessel  could 
have  gone  10  times  farther  than  she  did  during  this  trial. 

AH  movements  of  the  vessel  were  made  In  obedience  to  the  command  of  the 
I»n.»sident,  Rear-Admiral  Rodgers,  V.  S.  N. 

I  greatly  regret  the  fact  that  the  crew  of  this  vessel  were  not  given  the 
opiM)rtunlty  to  exhibit  themselves  In  one  thing  more  to  which  they  had  been 
drilled,  to  wit :  Allowing  the  vessel  to  sink  to  the  bottom  of  the  bay,  and  thus 
while  entirely  out  of  sight  of  any,  either  friend  or  enemy,  while  resting  on  the 
l)ottom,  of  loading  the  third  toriiedo  in  readiness  for  a  third  shot,  and  then 
leisurely  making  her  appearance  uiwn  the  surface  again,  to  fire  the  third  shot. 
Throughout  this  trial  the  submergence  could  have  been  anything  desired,  but 
<are  was  taken  uot  to  entirely  submerge  the  flags  and  poles  because  that  would 
have  rendered  the  vessel  Invisible  to  the  board.  In  reJil  warfare  these  flags 
and  i>oles  woufd  not  be  present  at  all,  and  the  vessel  would  be  Invisible  even 
when  lightly  submerged. 

Throughout  the  trial  the  air  In  the  living  spaces  was  entirely  pure  to  breathe, 
being  refreshed  fn)m  the  steering  engines,  and  from  that  used  In  discharging 
the  trimming  tanks. 

In  obedience  then  to  that  part  of  mj-  orders  retiuiring  me  to  submit  a  reiiort 
of  luy  obst*rvatlons,  I  submit  the  facts  hereinbefore  stattnl,  and  I  reinirt  my  be- 
lief that  the  Holland  Is  a  successful  and  veritable  submarine  torpedo  boat, 
Ciqiable  of  making  a  veritable  attack  uikmi  an  enemy  unseen  and  undetectable, 
an<l  that,  therefore,  she  is  an  engine  of  warfare  of  terrible  iiotenty  which  the 
<;overument  must  necessarily  adopt  into  its  service. 

In  obedience  to  the  latter  part  of  my  orders,  I  add  the  following  notes  \\\Hn\ 
matters  of  professional  interest  coming  under  my  notice: 

(Vmcernlng  the  worse  than  worthlessness  of  the  present  above-water  torpedo 
system,  its  methods,  theories,  and  appliances,  the  net^l  for  a  deliveranct*  from  its 
absurdities  and  from  the  finals'  paradise  of  its  false  security,  and  instead  thercMif 
the  absolute  nee<i  of  a  real  toriiedo  system,  such  as  the  sulunarine  system  I  have 
alreaidy  rei)orted  under  date  November  14,  ISOS. 

I'pon  these  tojilcs  1  can  not  now  make  better  effort;  therefore  I  ask  that  my 
old  reiK>rt  be  considered  alongside  of  this  one. 

In  addition,  however,  I  would  like  to  give  further  reasons  why  a  submarine 
service  should  at  once  be  orpin Ized  as  a  matter  of  public  necessity  and  security. 
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In  the  first  place,  we  must  concede  that,  notwithstanding  The  Hague  confer- 
ence, the  time  has  not  yet  arrived  for  nations  to  disarm.  On  the  contrary,  that 
nation  which  is  not  ready  to  fight,  that  ceases  to  study  war,  that  ceases  to  use 
the  most  frightful  warlike  appliances  when  war  is  made,  has  already  placed  it- 
self in  a  position  of  inferiority  and  has  ceased  to  i)osses8  those  valuable  attri- 
butes which  are  well  described  by  the  term  manhood.  Such  a  nation  is  already 
in  the  position  of  China — a  prey  to  the  wealcest  and  the  most  rapacious  and  a 
disturbance  to  all  the  rest  of  mankind. 

If,  then,  we  propose  to  fight,  we  must  fight  when  we  fight  with  every  fighting 
Appliance,  and  therefore  if  there  is  anything  valuable  in  submarine  torpedo  war- 
fare we  must  not  permit  our  hands  to  be  tied  behind  our  backs  by  any  Hague 
conference  or  pusillanimous  humanitarianism  forbidding  such  appliance. 

Again,  conceding  war  to  be  possible,  consider  where  the  United  States  is  weak 
and  how  to  resist  attack. 

Let  us  not,  ostrich-like,  hide  our  eyes  in  the  sand,  but  if  we  see  danger  let  os 
look  upon  it. 

We  have  distant  dependencies — the  Philippines,  Hawaii,  and  the  like.  Will  an 
enemy  seek  to  bring  us  to  terms  by  attacking  these?  Perhaps  so;  but  if  so,  the 
move  would  be  a  weak  one,  exceedingly  weak.  In  fact,  we  could  afford  to  offer 
these  as  a  gambit  upon  which  the  enemy  could  waste  its  strength  while  we  were 
developing  counter  moves. 

Let  us  not  deceive  ourselves.  Any  powerful  enemy  would  not  play  at  war 
after  that  fashion.  They  would  strike  us  in  the  vitals.  An  eight-day  dash 
across  the  Atlantic  would  bring  their  ships  to  Montauk  Point,  where  they  would 
encounter  the  American  fieet,  which,  being  destroyed  by  force  of  numbers,  the 
remainder  of  the  enemy*s  ships  could  pass  on  and  anchor  in  Long  Island  Sound 
in  perfect  security  and  very  shortly  Long  Island  would  become  a  foreign  posses- 
sion. 

Do  not  consider  this  scheme  a  fanciful  one.  It  is  not  original  to  my  mind.  So 
many  have  spoken  of  it  that  I  am  satisfied  it  has  been  considered  and  digested 
in  foreign  councils  and  is  part  of  their  programme. 

Our  last  Spanish  war  convinced,  me  that  our  own  people  were  at  that  time 
awake  to  this  fact,  for  we  saw  the  Army  diligently  fortifying  against  what? 
Phantom  ships. 

In  our  next  war  it  won't  be  phantom  ships,  for  there  are  at  least  two  nations 
which  can  do  this  thing  single  handed. 

We  need  right  off  and  right  now  50  submarine  torpedo  vessels  in  I^ng  Island 
Sound  to  preserve  the  peace  and  to  give  potency  to  our  diplomacy. 

The  French  in  this  matter  are  much  more  alive  to  their  needs  than  are  we. 
What  we  have  left  to  a  private  company  the  French  have  taken  up  as  a  na- 
tional affair. 

Leaving  out  the  Gymnote,  of  which  I  know  but  little,  the  French  at  the  eod 
of  this  year  will  have  spent  money  and  produced  vessels  as  follows : 

Oustave  Zede $586, 181 

Morse  1 166, 483 

Narval  and  class,  7  boats j 910,000 

Total 1,492,664 

In  round  numbers,  $1,500,000. 

It  so  happens,  however,  that  the  Zede  Is  only  a  partial  success  (newspaper  ac- 
counts to  the  contrary  notwithstanding),  and  the  Morse  still  less  so,  while  the  • 
Narval  and  class  will  be  abject  failures  because  of  the  same  mistake  made  in 
our  Plunger,  a  notable  mistake  which  the  Holland  demonstrated  in  advance  and 
which  mistake,  I  understand,  Is  to  be  rectified. 

All  the  mistakes  which  have  befallen  the  French  will  pass  by  our  Govern- 
ment, notwithstanding  the  fact  that  Instead  of  one  and  one-half  millions  our 
Government  has  not  silent  one  cent,  nor  has  it  bestowed  ay  thing  more  than  scant 
encouragement  upon  the  private  company  which  has  spent  large  amounts  of 
money. 

Beside  the  mistakes  saved,  very  many  essential  difficulties  have  been  over- 
come which  could  not  have  been  dreamed  of  at  the  outset,  and  as  a  consequence 
the  Holland  people,  by  means  of  the  Holland,  are  in  possession  of  ripe  experi- 
ence which  the  Government  should  possess,  and  no  one  else. 

Among  the  facts  stated  in  the  first  part  of  my  report,  I  have  described  the 
Holland  torpedo  station  and  sketched  the  daily  routine.     I  might  observe  that 
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this  is  precisely  what  the  Grovemmeut  would  do  did  it  possess  a  station  of  the 
kind.  It  is  also  precisely  the  routine  to  be  observed  by  a  torpedo  boat  at  sea 
lying  in  wait  for  an  enemy — that  is  to  say,  while  motionless  or  ip  cruising  trim 
the  batteries  can  be  recharged  and  the  air  tanks  filled  ready  for  the  approach 
of  an  enemy,  until  the  fuel  for  the  gas  engine  is  nearly  exhausted. 

Of  course,  this  routine  has  produced  the  Holland  and  Its  crew — ^the  one  avail- 
able as  a  school  and  practice  vessel,  the  crew  available  as  drill  masters  where- 
with to  leaven  the  entire  Navy. 

It  seems  to  me,  therefore,  quite  a  necessity  that  this  Government  should  not 
allow  this  skill  and  knowledge  to  pass  out  of  its  own  hands  from  native  to  for- 
ei^  lands,  but  should  forestall  such  a  catastrophe  by  at  once  purchasing  the 
Holland  and  putting  the  Holland  people  under  some  ban  whereby  they  will  be 
prevented  from  disclosing  secrets  to  the  disadvantage  of  the  United  States. 

How  keenly  foreign  governments  are  alive  to  the  Holland  I  have  shown  In 
my  facts  herein  reported  concerning  the  presence  of  foreign  officers  upon  her. 

Concerning  future  improvements  to  be  made  in  the  Holland  and  her  suc- 
cessors, I  confine  myself  to  one  example  to  show  how  much  this  point  is  a 
matter  of  opinion  and  not  yet  of  knowledge. 

The  Holland  thus  far  has  only  one  torpedo  tube. 

On  the  one  hand,  some  advocate  two  such  tubes  and  give  good  reasons;  on 
the  other  hand,  others  argue  that  one  tube  only  should  be  provided  and  give 
good  reasons. 

This,  and  several  other  alterations,  can  be  made  in  the  Holland  either  now  or 
at  any  other  time  if  so  desired  by  the  Government. 

I  desire  to  add  my  own  opinion  as  to  what  the  future  policy  of  the  Navy  De» 
partment  should  b^  after  inaugurating  a  submarine  service. 

Instead  of  doin^too  much  with  one  vessel,  each  one  should  be  a  distinct 
vessel  of  its  kind,  and  not  have  combined  two  or  more  kinds  in  one  vessel. 

Thus  there  should  be  submarine  torpedo  boats,  submarine  gunboats,  sub- 
marine observation  and  dispatch  boat^,  submarine  countermines,  and  submarine 
channel  draggers,  etc.,  each  kind  complete  in  itself,  but  not  combhiing  more 
than  one  office. 

The  object  I  have  In  mind  is  to  keep  the  boats  down  to  small  dimensions 
(**r  the  sake  of  handiness  and  to  keep  each  boat  as  roomy  and  as  habitable  as 
possible  for  the  sake  of  the  crew. 

Further,  it  must  be  remembered  that  this  class  of  vessel  can  not  i>ossibly 
have  the  comforts  of  a  roomy  vessel.  For  example,  there  is  no  room  for  bodily 
exercise  and  recreation.  There  can  only  be  limited  cooking  facilities.  They 
must  therefore,  always  be  attached  to  some  base,  either  on  shore  or  afloat, 
and  then  when  sent  on  service  the  vessel  and  the  crew  must  be  considered 
analogous  to  an  army  scouting  party ;  they  must  carry  food  in  their  haversacks 
and  water  in  their  canteens.  For  sleep  they  will  always  be  better  off  than 
soldiers  are,  because  they  will  always  have  a  dry  and  a  warm  blanket  and 
sufficient  relief  to  get  sufficient  rest. 

When  the  fuel  for  the  engines  is  exhausted,  then  food  should  be  exhausted 
and  the  vessel  should  return  to  base,  or  the  base  to  the  boat,  for  relief  and 
replenishment. 

All  of  which  I  have  the  honor  to  submit. 

John  Lowe, 
Captain,  United  States  Navy^ 

The  Secrxtaby  of  the  Navy. 


SUBMARINE  BOATS— STATEMENTS  OF  REPRESENTATIVE  HILL, 
EX-GOVERNOR  VOORHEES,  CAPTAIN  LAKE,  AND  LIEUTENANT- 
COMMANDER  EDWARDS. 

Committee  on  Naval  Affairs, 
^  Friday,  March  28,  1902.     . 

The  Committee  on  Naval  Affairs  this  day  met,  Hon.  George  Edmund  Foss  in 
the  chair. 

BX7BMAB1NE  TORPEDO  BOATS. 

The  Ghaibhan.  Gentlemen,  we  have  with  us  to-day  Mr.  Lake,  the  inventor 
of  the  Lake  submarine  torpedo  boat,  and  his  counsel,  Ex-Governor  Voorhees,  of 
New  Jersey,  and  Congressman  Hill.  Mr.  Hill,  in  what  order  do  you  desire  these 
gentlemen  to  be  heard? 
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Hon.  E.  J.  Hiu.  (a  Kepresentatlve  from  the  State  of  Omnectlciit).  Mr 
Chairman,  has  the  comnumicatlon  of  February  27  been  distributed  to  the  am- 
mlttee,  in  whigh  this  hearing  is  a  sited?  If  not,  I  will  read  it  very  briefly.  *- 
that  the  members  can  understand  it. 

PETITION — LAKE  TORPEDO  BOAT  COMPANY,  OF  BRIDGEPORT,  CONN.,  CONCERNING  SUBMa 
RINE  BOATS  (APPROPRIATION  BILL).  PRESENTED  BY  MR.  UILL,  OF  COXNECTUn 
F03  REFERENCE  TO  THE  COMMITTEE  ON   NAVAL  AFFAIRS. 

[Naval  AfTalre.    Filed  March  3,  1902.) 

[Simon  Lake,  president:  Henry  J.  Miller,  secretary;  L.  B.  Mfller,  treasurer.  Directors:  Fret 
W.  Smith,  Foster  M.  Voorhees,  L.  B.  Miller,  J.  C.  Lake,  John  C.  Shelton.  Henry  J.  Mfl:«- 
Simon  Lake.  Counsel:  Hon.  Foster  M.  Voorheea.  The  Lake  Torix^do  Boat  Company,  inrar 
porated  June,  1901;  designers  and  builders  of  submarine  torpedo  boats.  Offices:  11  Bro*: 
way,  New  York  City:    925  Main  street,  Bridgeport,  Conn.] 

Bridgeport,  Conn.,  Fehntary  27,  lW»i, 
Hon.  E.  J.  Hill; 

House  of  Representatives,  Washington,  D.  C. 

Dear  Sir  :  This  letter  is  written  as  a  petition  which  the  I^lce  Toriiedo  Bo;\r 
Company,  of  your  district,  would  be  pleased  to  have  you  refer,  thronsrh  tb- 
House  of  Representatives,  to  the  Committee  on  Naval  Aflfairs,  with  a  reijiu'st 
that  the  same  be  printed  for  the  use  of  the  members  of  that  coniniittee.  nnd  tha* 
the  clause  hereinafter  stated  be  included  in  the  appropriation  bill.  The  I-ake 
Submarine  Company  has  successfully  mastered  submarine  navigation  for  ci>ni 
m^rcial  and  wrecking  uses  and  the  Lake  Torpedo  Boat  Commny  is  now  eugajrei^ 
In  the  construction  of  a  submarine  l)oat  for  naval  warfai-e,  aiui  the  same  will  U- 
ready  for  inspection  in  a  few  months.  The  boat  is  being  built  by  private  in 
terests  unassisted  by  financial  aid  of  the  Government,  with  the  hoi>e  that  ir 
will  be  purchased  if  deemed  satisfactory  and  useful  to  the  United  States  Xa^T. 
The  company  respectfully  requests  that  the  Committee  on  Naval  Affairs  lne»r 
porate  in  the  naval  appropriation  bill  a  clause  in  effect  as  follows : 

**  The  Secretary  of  the  Navy  is  hereby  authorized  to  contract  for  or  pnrchi»>* 
not  to  exceed  three  submarine  boats  at  a  price  not  exceeding  $175.0(M»  ea**: 
Provided,  That  prior  to  said  purchase  or  contract  for  said  boats  any  American 
Inventor  or  owner  of  a  submarine  boat  may  give  reasonable  notice  and  have  hi* 
her,  or  its  submarine  boat  tested  before  October  1,  1002,  by  comparison  or  t-oin- 
petition,  or  both,  with  a  Government  submarine  boat  or  any  private  comi)etitt»r. 
and  thereupon  the  board  apiwinted  for  conducting  such  tests  shall  report  Hk' 
results  of  said  conii)etltion  or  cohiparison,  together  with  its  reconiuieudatioDJv. 
to  the  Secretary  of  the  Navy,  who  may  purchase  or  contract  for  submarine  boats 
in  a  manner  that  will  best  advance  the  interests  of  the  United  States  in  wih 
marine  warfare:  And  provided  further.  That  l)efore  any  submarine  botit  is  \mT 
chased  or  contracted  for  it  shall  be  accepted  by  the  Navy  Department  as  fulfill- 
ing all  reasonable  requirements  for  submarine  warfare  and  shall  have  been  fnlly 
tested  to  the  satisfaction  of  the  Secretary  of  the  Navy." 

This  clause  is  drafted  with  the  following  objects  in  view : 

That  American  Inventors  may  have  a  fair  and  impartial  opiwrtunity  to  com- 
pete in  the  science  of  submarine  warfare  and  thereby  engender  healthy  competi- 
tion, which  will  develop  the  highest  type  of  submarine  craft  and  reward  Anieri 
can  inventors. 

That  the  Secretary  of  the  Navy  may  purchas*^  any  submarine  boat  that 
private  interests  may  build  and  offer  to  the  (Joverument,  and,  if  said  bi>at  i;^ 
accepted,  i)ermit  the  Secretary  of  the  Navy  to  contract  for  additional  l3oats  in  a 
manner  that  will  best  promote  naval  submarine  warfare  for  the  T'liiteil  Statt's. 

That  the  reipiirenients  and  ccmditicms  of  comparisons,  competition,  and  c<»»- 
tracts  may  l>e  absolutely  under  the  control  of  the  Navy  I>ei)artment,  American 
Inventors  having  o'nly  the  right  to  demand  a  fair  test  of  their  inventions  and  a 
reward  if  said  hivention  in  submarine  craft  prove  up  to  the  standard  set  by  the 
Navy  Department. 

Your  petitioner  asks  that  the  Navy  Department  be  requeste<l  to  give  Its  views 
and  recommendations  upon  the  aforesjiid  clause  and  that  its  reiiresenative^s  nay 
appear  before  the  Naval  Affairs  Committee  for  a  hearing  in  its  behalf. 

Respectfully  submitted. 

The  Lake  Torpedo  Boat  Compaxt. 
B3'  Simon  Lake,  President, 
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A  hearing  was  asked  to-day  by  Captain  Lake  iiiK>n  a  letter  addressed  to  nie 
on  February  27,  which  was  In  the  nature  of  a  |)etltiou.  asking  that  the  com- 
mittee will  insert  in  the  approfiriation  bill  a  certain  item  which  is  set  forth  in 
this  petition. 

I  do  not  know  that  I  care  to  api^ear  before  the  committee  in  any  way,  except 
as  the  introducer  of  Captain  Lake  and  f^x-Govenior  Voorhees,  of  New  Jersey, 
who,  I  understand,  appears  here  as  counsel  for  the  company. 

I  wish  to  add  that  my  knowledge  of  the  situation  is  confined  wholly  to  an  ac- 
quaintance with  the  stockholders  of  this  coui|)any,  and  I  am  here  simply  to  stiy 
to  you»  gentlemen,  that  they  are  perfeKitly  reliable  financially  and  in  every  other 
way.     What  their  respective  intei*ests  are  I  do  not  know. 

The  boat  which  I  understand  the  company  desires  to  put  in  competition  T  have 
seen  and  is  being  built  in  Bridgeport,  and  the  gentlemen  engaged  in  the  work 
are  entirely  responsible,  and  I  will  be  glad  to  call  attention  to  some  of  the 
stockholders  whom  Captain  La^e  informetl  me  about.  I  do  not  know  who  they 
ere,  except  indirectly. 

I  knew  some  resided  in  the  same  city  I  do.  Mr.  P.  H.  Skldmore  is  a  member 
of  the  Connecticut  senate  and  one  of  the  largest  manufacturers  of  Bridgeport, 
a  gentleman  entirely  responsible  and  cai)able  of  carrying  this  enterprise  through 
by  himself.  Friend  W.  Smith  is  a  large  manufacturer.  John  C.  Shelton  is  one 
of  our  wealthiest  manufacturers.  Mr.  Winton  is  a  very  heavy  pork  packer  of 
Bridgeport.  Mr.  Wallace  has  a  large  bakery  establishment.  Mr.  Marigold  is 
the  postmaster  of  the  citj'  of  Bridgoiwrt.  There  is  Captain  Wallnce.  of  the 
Union  Typewriter  Company.  Mr.  Thompson  is  superintendent  of  tne  Pacific 
Iron  Works,  and  so  I  could  go  on. 

Mr.  F.  J.  Naramore  is  the  collector  of  customs.  Mr.  Ferris,  of  South  Norwalk, 
where  I  reside,  is  a  gentleman  of  large  means,  fully  capable  of  carrying  out  this 
whole  enterprise  personally  without  any  assistance  from  anybody  else.  So  I 
might  f^  on.  I  do  not  know  what  the  respective  interests  of  these  gentlemen 
are  in  this  enterprise,  but  I  have  known  for  a  year  or  two  these  gentlemen  were 
interested  in  this  company  and  in  the  building  of  these  boats,  and  consequently 
I  asked  Captain  Lake  if  he  would  give  me  the  names  of  his  stockholders,  and 
he  has  given  me  these  names  from  memory,  and  I  am  prepared  as  Representa- 
tive from  that  district  to  vouch  for  the  excellent  character  and  the  financial 
standing  of  these  gentlemen. 

I  believe  they  are  engaged  in  a  legitimate,  straightforward  enterprise  and  will 
do  exactly  what  they  say  they  will  do,  build  a  boat  and  submit  it  to  the  Oovern- 
nient,  and  not  only  that,  but  they  are  engaged  outside  of  that  in  perfectly  re- 
sfMHistble  commercial  organ izjitions  as  well,  and  I  take  pleasure,  Mr.  Chairman, 
in  intrcxlucing  (Mptain  Lake  ami  (Jovernor  Voorhees,  who  needs  no  introduction, 
^1  presume,  to  tliis  committee. 

The  Chairman.  Will  Captain  I-.ake  siieak  first? 

Mr.  Hill.  I  think  Governor  Vf»orhees  will  take  charge  of  the  hearing.. 
J:x-< Governor  Fostkr  M.  A'(X)Bhees.  Mr.  Chairman  and  the  gentlemen  of  the 
(HMiniiittee.  with  your  i)ermif^slon,  my  own  exi)erience  in  a  much  more  limited 
field  of  legislation  leads  me  to  conclude  that  yoii  want  us  to  be  brief. 

I  know  how  busy  the  committee  are  and  how  they  are  pressed  for  time.  Be- 
lieving tliat  this  type  of  boats  is  coming  into  use  and  that  the  (Jovernment  ought 
to  get  the  very  best  tyi>e  possible,  and  anticipating  that  thost^  behind  the  type 
already  adoi»te<l  will  probably  make  application  at  this  session  for  an  increased 
appro|>rintion  for  the  purchase  of  new  submarine  boats  made  by  them,  we  have 
th<»iitjht  it  best  that  this  committee  should  first  be  acquainted  with  the  merits 
of  the  I^ke  submarine  tori)eilo  boat,  in  order  to  be  satisfied  that  there  should  be 
inserte<I  in  the  bill  a  clause  such  as  is  mentioned  here  in  this  circular  letter. 
The  proposed  clause,  it  is  resi)ectfully  submitted,  is  perfectly  fair  on  its  face. 

It  simply  says  that  the  Secretary  of  the  Navy  may,  if  he  is  satisfied  after 
conii>arisf)ns  and  tests  liave  been  made,  order  not  more  than  three  boats. 

The  jieople  constructing  this  boat  do  not  come  to  Congress  asking  it  to  pay  the 
cost  of  construction  or  the  cost  of  equipment.  It  says  to  Congress,  We  have  a 
boat  here  which  we  desire  to  have  tested.  If  you  think  it  is  worth  purchasing, 
buy  it,  and,  if  not.  ours  is  the  loss.  Kecogiiissing,  however,  that  this  committee 
not  being  acquainted  with  the  merits  of  the  boat,  and  believing  that  they  ought 
to  be  before  they  can  act  intelligently  on  the  petition.  Captain  Lake,  the  presi- 
dent of  the  company,  has  asked  for  this  hearing,  and  we  would  be  very  pleased 
to  know  how  the  committee  would  like  him  to  present  the  merits  of  the  boat  and 
what  the  company  is  prepared  to  do  in  making  the  tests. 
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He  will  do  so  briefly  and  furnish  afterwards  a  statement  in  print,  or  he  wiU 
explain  to  you  now  the  character  of  the  boat  and  its  purpose,  the  method  par- 
sued  in  its  construction,  and  will  answer  such  questions  as  the  committee  ma? 
desire  to  ask. 

Mr.  Tayleb.  Before  you  go  on,  is  there  a  proposition  of  the  Navy  Department 
for  an  appropriation  for  buying  submarine  boats  in  the  pending  appropriatioQ 
bill? 

The  Chaibman.  There  is  no  proposition  at  all. 

Mr.  Tatleb.  This  proposition,  however,  is  not  that  any  money  should  be  ex- 
pended on  the  Lake  boat. 

Ex-Go vemor  Voobhees.  Not  at  all- 
Mr.  Tayleb.  Only  that  an  appropriation  be  made  to  purchase  three  sabmarine 
boats  and  that  they  shall  be  such  as  the  Secretary  of  the  Navy  may  find  to  be 
the  best  suitable  for  the  purpose  for  which  they  are  to  be  used? 

Ex-Governor  Voobhees.  Yes;  and  frankly,  gen|lemen  of  the  committee,  your 
action  is  ^requested  in  anticipation  of  a  probable  application  for  an  increased 
appropriation  for  submarine  torpedo  boats  of  the  Holland  type. 

Last  year,  as  I  recall,  there  were  some  30  authorized  by  a  bill  which  was  de- 
feated in  the  House,  and  afterwards  in  the  Senate  a  bill  was  introduced  by  one 
of  the  Senators  directing  the  construction  of  3. 

This  bill  was  also  defeated  after  a  hearing  before  the  committee  at  which  Mr. 
Lake  was  present  and  explained  the  merits  of  this  boat. 

Mr.  Dayton.  It  might  be  well  enough  to  state  for  the  information  of  the  new 
members  of  this  committee  that  the  submarine-boat  question  has  been  a  vexed 
one  before  the  committee  for  a  number  of  years;  that  as  an  outcome  of  it  all 
there  are  8  boats  constructed  or  being  constructed  of  the  Holland  type,  and  last 
year  an  effort  was  made  to  secure  20,  I  think.  Governor,  instead  of  30,  bnt  tiie 
Senate  reduced  it  to  3  and  in  conference  it  finally  went  out.  The  proposttioo 
was  defeated  by  the  House  conferees  and  the  House  itself,  so  that  no  im>vl^OD 
was  made.  I  may  add  that  Mr.  I^ke  was  present  and  presented  the  merits  of 
this  boat  and  we  at  the  time  considered  it,  but  we  have  never  had  anything  like 
a  full  explanation  of  it. 

Mr.  AVheeleb.  T^et  us  have  one,  then. 

The  Chaibman.  Captain  Lake,  proceed  as  you  may  see  fit 

STATEMENT  OF  CAPT.  SIMON  LAKE,  OF  BIBDGEPOKT,  CONN. 

Captain  Lake.  Mr.  Chairman  and  gentlemen  of  the  committee,  I  should  like 
to  ask  about  the  probable  amount  of  time  at  your  disposal. 

The  Chaibman.  You  may  proceed,  and  we  will  let  you  know  later  in  regard 
to  that. 

Mr.  Wheeleb.  Explain  your  boat.  • 

Captain  Lake,  This  is  a  tj^pewritten  statement.  The  boat  about  which  I  pro- 
pose to  explain  to  you  to-day  is  the  result  of  twenty  years'  study  and  about  eipht 
years  of  constant  experiment.  This  is  the  fourth  boat,  which  is  being  built  at 
Bridgeport  now,  that  I  have  constructed  during  the  past  eight  years.  I  wUl  not 
read  this 

The  Chaibman.  We  will  have  that  printed  in  the  hearing.     (Exhibit  A.) 

Captain  Lake.  This  simply  sets  forth  the  tests  covering  that  experience  of 
twenty  years  which  I  would  like  to  submit.  It  explains  briefly  what  we  have 
done  with  these  various  boats. 

The  first  little  boat  I  built  myself,  built  out  of  floor  boards,  covered  with  coal 
tar,  14  feet  long,  and  with  three  men  cruised  around  Sandy  Hook  Bay  at  ff 
depth  of  16  feet.  They  opened  the  door  in  the  bottom  of  that  boat  and  picked 
up  oysters  and  clams  perfectly  in  18d4  with  that  little  boat  and  -demonstrated  the 
entire  practicability  of  our  system  of  submarine  navigation,  which  is  entirely 
different  from  any  other  submarine  boats  built  in  the  world.  There  have  been 
nearly  150  built  during  the  past  twenty-five  years  In  foreign  countries  and  in 
this  country. 

Mr.  Kitchin.  You  mean  150  different  kinds? 

Captain  Lake.  No  :  but  the  majority  have  been  of  one  kind. 

Mr.  Kitchin.  Of  the  Holland  type? 

Captain  Lake.  Well,  you  might  call  them  of  the  Holland  typo  to  a  certain 
degree.  Mr.  Holland  was  a  later  exi^erlmenter  in  what  we  call  the  **  diving 
type."  which  is  the  same  type  of  boat  that  Mr.  Holland  has  been  experimenting 
with.  The  HcUland  type  operates  in  the  same  way  as  the  ** diving"  types.  Mr. 
Xordenfelt  built  a  number  of  these  boats,  two  for  the  Turkish  Goveninient.  one 
for  the  (irecian  (Jovornment,  and  also  built  some  for  Russia,  and  until  l**^.^'^  be 
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was  a  very  persistent  experimenter  with  that  class  of  vessel,  and  one  day  one  of 
his  boats  sat  on  end  and  I  think  that  discouraged  htm,  and  that  has  been  the 
result  with  many  of  these  boats  of  that  particular  type. 

While  Mr,  Hiram  Maxim,  of  Vickers  Sons  &  Maxim,  was  In  this  country,  we 
were  asked  to  submit  a  proposition  to  his  firm  to  sell  out  our  entire  Euroi)ean 
patents. 

Mr.  Maxim  visited  the  Argotiaut  at  New  York  and  went  down  in  her  and  ex- 
amined her,  and  said  it  was  the  only  practical  submarine  boat  he  had  seen. 

I  asked  him  what  had  become  of  Mr.  Nordenfelt,  and  he  said,  "  Well,  he  has 
given  up  submarine  boats  and  gone  to  making  butter  machineix"  so  he  has 
evidently  come  to  the  conclusion  that  it  would  be  Impossible  to  make  a  success 
of  that  particular  type.  We  have  in  this  typewritten  statement  some  eorre- 
Biioiidence  with  the  Secretary  of  the  Navy  which  explains  our  position  and  the 
fact  that  I  have  l>een  trying  to  get  a  hearing  before  the  Navy  Department  for 
the  i)a8t  eight  years. 

LAKE  DEPABTMEXT   HEARING. 

Mr.  RixEr.  Has  the  Department  ever  given  you  a  hearing? 

Captain  Lake.  Yes:  we  had  a  hearing  on  the  20th  of  last  June.  I  appeared 
before  the  Board  of  Construction  with  my  plans,  and  they  spent  a  considerable 
time  and  wei^  over  them,  and  some  of  the  members  of  the  board  congratulated 
me  very  highly  and  said  they  considered  our  type  of  vessel  was  superior  to  any- 
thing they  had  yet  seen,  and  I  would  be  very  glad  if  you  would  ask  the  Secre- 
tary of  the  Navy  to  transmit  to  this  committee  the  opinion  of  the  board.  Of 
course  I  have  not  had  anything  officially  from  them  except  the  congratulations 
olfered  me  at  the  time  that  we  had  the  hearing,  from  which  I  considered  that 
they  were  favorably  impressed  with  the  merits  of  our  tj'pe  of  craft,  especially 
for  mining  and  countermining  purposes. 

lake  POAT  differs   from    HOLLAND. 

Mr.  Wheeler.  How  does  this  boat  differ  from  the  Holland  boat  ? 

Captain  Lake.  I  will  explain  that,  and,  Mr.  Chairman,  if  you  will  have  these 
pamphlets  (see  Exhibit  B)  distributed  I  think  the  members  will  find  in  the 
front  of  the  book  a  table. 

This  table  shows  the  constructive  features  and  capabilities  of  submarine 
torpedo  boats,  taken  from  the  working  specifications  of  the  **  Lake "  boat  now 
building  at  Bridgeport,  Conn.,  of  which  this  is  a  model,  and  from  the  official 
specifications  of  the  submarine  boats  now  in  course  of  construction  for  the 
United  States  Government. 

Now,  if  you  will  permit  me,  I  think  I  can  explain  the  difference  In  the  two 
types  very  briefly  and  satisfactorily.  I  have  prepared  here  a  couple  of  models 
for  the  purpose  of  illustrating  that  point. 

Now.  this  represents  a  boat — what  we  will  call  the  diving  type.  The  French, 
Spanish,  and  the  earlier  Nordenfelt's  are  all  of  this  type,  and  tliey  are  caused 
to  dive  by  horizontal  rudders  located  usually  at  the  stern,  but  in  some  cases  in 
the  bow.  These  boats  built  in  this  country  duping  the  civil  war  by  the  Con- 
federates had  their  diving  rudder  in  the  bow.  One  of  them  sank  the  U.  S.  S. 
Hottsat(knic  at  Charleston. 

In  that  boat  32  men  lost  their  lives  at  different  times. 

The  Chairman.  Was  that  boat  used  as  a  surface  boat  when  she  sank  the 
Housaionicf 

Captain  Lake.  Yes,  because  of  the  fact  that  they  found. they  could  not  con- 
trol her  under  water  as  designed. 

Twice  she  was  found  on  the  bottom  of  the  river,  end.  up,  with  nine  dead  men 
In  her;  l>ecause  as  soon  as  a  vessel  goes  below  the  surface  you  have  not  a 
guiding  medium  to  control  her — that  is,  a  vessel  of  this  particular  type. 

These  vessels  are  designed  to  dive  by  the  force  of  the  water  coming  against 
this  horizontal  rudder  [illustrating],  and  thereby  giving  pitch  to  the  head,  and 
when  they  get  down  to  a  certain  depth  then  the  rudder  is  obliged  to  be  shifted 
to  bring  the  vessel  horizontal  again,  and  by  the  manipulation  of  this  rudder 
either  up  or  down  that  boat  is  caused  to  go  along  the  water  like  that  [illus- 
trating with  model],  or  in  other  words,  it  is  designed  to  travel,  as  they  call  it, 
••  like  a  fish." 

•*  Fish  boats  "  was  what  the  Confederates  called  them.  It  is  a  fish  without 
any  fins.    As  long  as  these  vessels  are  running  on  the  surface  they  have  a  guid- 
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iiij?  uiedium  the  same  as  a  surface  vesjsel,  but  as  wwn  as  they  jret  below  tbs? 
surface  of  the  water  you  lose  that  guiding  niecliuni. 

Mr.  WntuiLEB.  Wliat  do  you  mean  l>y  a  guiding  medium  V 

Captain  I^akk.  The  l>uoyaucy  of  the  vessel  uiwii  the  surface  of  the  watnT 
gives  the  guiding  medium. 

The  plane  on  whi^h  they  travel  is  the  surface  of  the  water.  Just  as  smju 
as  the  vessel  slnlis  l)elow  the  surface  it  loses  that  guiding  me«lium. 

Now,  many  boats  have  Ik^u  l)uilt  on  the  false  theory  that  the  dee|»er  you  ^^IIg 
the  more  weight  you  must  put  in. 

Tliat  is  not  true:  any  Iwat  which  will  sink  below  the  surface  1  inch  wil, 
go  to  the  bottom  unless  her  descent  is  arrested.  The  theory  of  some  desijni<*n' 
has  l»een  that  if  you  wanted  to  go  15  feet  you  must  put  in  so  much  weight,  .iliI 
if  you  want  to  go  to  ;^>  feet  j-ou  must  put  in  moi-e.  Water  is  practically  in^-^nj- 
pressible,  and  when  a  vessel  once  loses  her  buoyancy  and  starts  to  fail  she  fyli? 
with  an  increasing  rapidity,  so  that  an  iron  sliij)  sinking  to  a  depth  of  l<iu  ft^' 
is  nesirly  always  l)roken  in  two  whcni  she  strikes  the  bottom. 

This  is  the  fate  of  an  iron  ship  when  she  sinks  on  a  coast  whei*e  the  liottoi.,  J5 
as  hard  as  a  macadamized  floor.  Tlie  Orcffon  broke  in  two  in  sinking  in  l^n 
feet  of  water.  1  have  l)eeu  in  the  wrecking  business,  ami  I  know  of  a  nnujlH»r 
of  instances  wliere  the  b<»ttom  of  a  ship  1ms  lK?en  crushed  in  l)y  the  vessel's faJJ- 
ing  on  the  hard  sand. 

Mr.  KiTCHiN.  This  is  a  l)oat  of  the  Holland  typeV 

Captain  Lake.  1  would  not  call  it  the  Holland  tyi)e;  I  would  prefer  to'c^llir 
the  diving  tyiH?,  of  which  I  have  siiid  nearly  150  have  been  built. 

Mr.  KiTCHiN.  Is  tlie  Holland  boat  of  that  typeV 

Cai)tain  Lake.  The  Holland  l>oat  is  of  that  tyi)e.  Now,  (iouljet,  who  has  bw-a 
exi)erlmenting  in  Franci*  and  has  built  a  numl>er  of  boats  for  France  and  si»M 
two  to  the  Brazilian  (Jovernment  in  IsjHi,  attempts  to  maintain  the  depth  of 
submersion  l)y  admitting  water  inillast  and  i)umping  it  out.  He  has  foumithdt 
1  oimce  of  water  was  sufficient  to  destroy  the  equilibrium  of  that  vess»»!  *• 
tliat  slie  would  start  to  fall,  an<l  in  a  little  boat  of  10  t(ms  displaceuieiii,  is 
going  to  tlie  depth  of  30  feet,  he  con  id  not  l>y  that  system  maintain  any  desiml 
depth  l)eneath  the  surface,  an<l  tliat  she  would  go  down  to  the  bottom,  biimi'. 
and  rebound. 

Le  Phmgeur  was  one  of  the  flrst  boats  of  the  diving  type  built  by  the  Freuili, 
and  she  was  built  in  1863 — ^a  boat  of  four  hundred  and  odd  tons  disiJlacenirti:. 
quite  large  for  a  submarine  boat,  and  that  was  also  the  exj^erlence  with  lier. 

She  would  go  down  and  strike  the  bottom  and  rebound  like  an  an  elastic 
ball.  That  is  the  description  given  by  Professor  Hovgaard,  a  student  of  the 
submarine-l)oat  problem  for  many  years  in  Denmark,  and  who  is  now  I»^»' 
fessor  in  one  of  the  Boston  universities,  very  recently  called  there.  As  s««»fl 
as  you  get  below  the  surface  difficulties  commence.  The  first  question  is  that 
of  equilibrium :  the  next  is  maintenance  of  trim  and  course. 

You  are  like  a  vessel  in  a  fog,  going  between  the  surface  and  the  Iwttom. 
You  have  no  guiding  medium,  and  instead  of  having  only  two  directions  in 
which  you  can  go,  right  and  left,  as  a  surface  vessel  has,  you  can  go  in  all 
sorts  of  directions. 

Currents  will  deflect  your  Course;  every  wave  rolling  above  the  vessel  im- 
parts an  up-and-down  motion  to  the  particles  of  water  benetith,  so  a  ve«%*^) 
remaining  stationary  takes  on,  of  course,  that  motion  [illustrating  with  modell 

In  inland  waters  you  do  not  have  that  exi)erience,  the  conditions  beinjr  qaitf 
different  even  in  the  comparatively  rough  waters  of  Chesapeake  Bay.  N<>«^' 
the  shifting  of  water  ballast  has  also  been  a  source  of  great  trouble  with  thf^ 
boats.  You  see  they  must  have  but  little  fore-and-aft  stability;  otherwise  tb«» 
rudder  would  not  cause  them  to  dive.  By  fore-and-aft  stability  I  mean  xM 
the  center  of  gravity  and  the  center  of  buoyancy  of  vessels  of  this  tyix?  uii>>^ 
be  practically  at  the  same  i)oint.  Now,  this  screw  head  here  [illustrating  hy 
model]  represents  the  center  of  buoyancy,  and  the  center  of  gravity  is  ^^ 
little  below  that,  and  the  nearer  those  two  points  are  the  more  lively  the  Mt 
Is  and  the  quicker  to  resi)ond  to  the  rudder  and  the  more  dangerous  It  bett>m** 
Now,  If  a  member  of  the  crew  moves  forward,  it  is  necessary  to  have  sen^^ 
corresponding  weight  to  move  aft  to  prevent  these  boats  going  down  by  the 
head,  and  as  soon  as  the  boat  starts  to  incline  the  water  In  the  ballast  tank 
rushes  to  the  lowest  end. 

I  Illustrate  this  by  one  of  these  balls  [referring  to  model].  This  ball  repn^ 
sents  one  of  the  crew  moving  forward  in  the  boat,  and  this  is  the  result. 
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The  bow  goes  down,  and  unless  the  inclination  is  quickly  corrected  the  boat 
runs  her  nose  into  the  bottom. 

The  "Tuck"  boat  Peacemaker,  experimented  with  some  j-ears  ago  in  New 
York  Bay,  ran  head  first  into  the  mud,  and  the  records  show  that  many  of  this 
type  of  which  I  have  spoken  have  done  the  same  thing. 

I  saw  in  the  Army  and  Navy  Journal  only  a  month  or  two  ago  that  one  of 
the  French  boats  made  one  of  these  sudden  head-first  dives  and  injured  her 
hull,  and  the  Nordenfelt  boat,  of  which  I  spoke,  did  the  opposite — she  stood  up 
on  her  screws.  That  has  been  the  great  fault  of  boats  of  this  type.  They  have 
j.Teat  difliculty  to  maintain  a  proper  trim  and  equilibrium  so  as  to  control  their 
wurae. 

Then  they  have  difficulties  with  the  compass.  With  a  b<i>at  of  this  kind  it 
has  been  found  almost  impossible  to  adjust  the  compass,  which  is  easily  ex- 
plained. 

These  boats  are  built  of  steel,  and  the  compass  is  generally  located  in  the 
couning  tower,  and  this  conning  tower  is  usually  smaller  than  that  [illus- 
trating!. 

The  compass  is  located  h^re.  Now,  it  is  possible  in  an  iron  ship  to  adjust 
the  compass  to  comi>ensate  for  the  local  magnetism  contained  in  the  hull  of 
the  vessel.  ' 

They  do  that  by  putting  permanent  magnets  around  the  compass.  It  is  pos- 
sible to  so  adjust  the  compass  that  as  long  as  the  boat  remains  on  a  level  keel 
the  compass  will  be  practically  correct 

As  a  usual  thing  they  have  a  deviation  card,  i.  e.,  a  correction  card.  The 
<:-omi>a8s  may  be  off  a  point  or  half  a  point  on  some  particular  course,  but  they 
steer  by  the  use  of  the  deviation  card. 

In  a  boat  of  this  type  it  is  imi)08Sible  to  proi)erly  adjust  the  compass,  because 
the  relation  of  the  mass  of  metal  in  the  boat  to  the  compass  is  not  constant. 

Now,  the  compass  is  hung  on  gimbals,  and  the  magnetic  plane  is  generally 
found  to  be  on  a  horizontal  plane  from  the  compass.  So  if  we  make  our  adjust* 
ment  for  the  boat  on  a  level  keel,  by  bringing  the  bow  of  boat  up  or  down 
here  as  is  necessarj^  in  the  diving  type,  you  will  bring  more  metal  into  the 
plane  of  the  compass  here  and  take  more  away  there  [illustrating  by  model]. 
Consequently  the  compass,  the  sailor  men  say,  "  immediately  goes  crazy ;  " 
it  commences  to  spin  around  and  sometimes  it  will  "  freeze "  fast  so  it  will 
remain  stationary,  and  then  all  at  once  the  card  will  let  go  and  start  spinning 
around  again. 

Mr.  Holland  describes  that  difficulty  very  clearly  in  one  of  his  magazine 
Hrticles — In  Cassier's  Magazine,  I  think. 

Mr.  Tayler.  How  do  you  overcome  that,  in  the  Holland  boat,  for  instance? 
Captain  Lake.  I  understand  they  have  not  overcome  it.  I  understand  from 
testimony  given.  I  think  before  this  committee  last  year,  that  they  had  as 
many  as  nine  deviatldh  cards  arranged  from  which  to  correct  the  compass 
readings  for  different  positions;  but  it  is  hard  to  get  a  sailor  or  expert  to 
steer  correctly  by  even  two  deviation  cards. 

Mr.  Tayleb.  You  also  refer  to  the  fact  when  a  vessel  of  that  type  went  below 
the  surface,  then,  it  was  Just  as  likely  to  go  to  a  depth  of  100  feet  as  it  was  to 
the  depth  of  5  feet? 
Captain  Lake.  Yes. 

Mr.  Tayleb.  In  the  Holland  type  of  boat  do  they  maintain  a  certain  position 
iHidenieatli  the  surface  of  the  water;  do  they  claim  to  do  that? 
Captain  Lake.  I  believe  they  claim  to  do  so. 
Mr.  Tayleb.  You  think  they  can  not  do  it? 

Captain  Lake.  I  have  never  seen  anyone  who  knew  of  their  doing  It  at  sea. 
Most,  and  I  believe  all,  of  their  experiments  have  been  in  shallow  inland  water. 
Mr-  Tayleb.  Your  idea  is  with  a  boat  of  that  type  it  is  scientifically  Impossi- 
ble to  maintain  It  at  a  given  depth  below  the  surface? 

Captain  Lake.  I  think  so,  owing  to  the  conditions  at  sea.  I  believe  It  might 
l*e  iK>ssible  In  comparatively  smooth  waters,  and  they  say  they  have  succeeded. 
Tliey  say  they  have  one  man,  Captain  Cable,  who  has  become  so  expert  by  long 
practice  with  this  boat  that  he  can  run  a  fairly  accurate  course  In  smooth 
fnlnnd  watets.  In  quiet  waters  a  man  might  become  expert  enough.  It  Is 
simply  a  juggling  act  to  maintain  a  vessel  on  the  course  under  those  circilm- 
stances,  because  a  sailor  at  sea,  a  good  steersman,  must  anticipate  what  his 
vessel  is  going  to  do. 

If  he  does  not,  his  boat  goes  in  this  direction  [indicating]  and  makes  what 
Is  called  **  snake  paths." 


196  HEARINGS   OX    HOUSE   RESOLUTION   288. 

A  good  sailor  will  learn  to  anticipate  what  his  boat  is  going  to  do  before  «!i- 
starts  to  do  it,  but  you  take  a  wheelman  who  waits  until  the  vessel  coDumih^ 
to  go  off  her  course  and  he  does  not  make  a  good  steersman. 

Here  it  is  Impossible  to  anticipate  the  direction  because  there  are  so  maDv 
courses  which  a  boat  can  take. 

On  the  surface  there  are  only  two  directions,  right  and  left,  but  below  il»t 
surface  It  may  be  right  or  left,  up  or  down,  or  In  a  great  number  of  directi««n- 
and  then  the  deflection  of  the  currents  carries  it  over  in  this  direction  and  rii*' 
wave  action  causes  It  to  come  up  and  down,  thus  [Illustrating].  As  soon  asyKi 
start  your  screw  proi)eller  other  difficulties  arise. 

The  screw  proi)eller  does  not  exert  its  thrust  in  a  direct  line  with  the  axb-^f 
the  ship,  but  has  if  tendency  to  throw  the  stern  around  in  a  different  plane,  i*- 
pendent  whether  it  is  a  right  or  left  hand  pitch  screw,  and  the  difficulties  ir^ 
innumerable. 

Mr.  Tayler.  In  other  words,  there  are  not  only  an  Infinite  number  of  dir«^ 
tions,  but  an  infinite  number  of  planes  in  which  a  vessel  moves  below  the  water. 
while  on  the  surface  of  the  water  there  is  only  one  plane. 

Captain  Lake.  That  Is  right;  that  Is  It. 

The  Chaibman.  I  want  to  ask  a  question  right  there.  Do  I  understand  that 
this  type  of  submarine  boats  has  been  more  or  less  in  operation  for  the  last 
hundred  years? 

Captain  Lake.  Yes,  sir. 

The  Chaibman.  Have  there  been  any  improvements? 

Captain  Lake.  Yes,  sir.  They  use  the  electric  motor  where  Fulton  bad  t.. 
use  hand  power,  and  they  have  the  Invention  of  the  compressed-air  engine.  ^^* 
gas  engine,  and  the  storage  battery,  but  there  Is  no  difference  in  the  principle. 
The  only  Improvement  has  been  in  the  machinery. 

The  Chaibman.  What  is  the  difference  In  your  boat? 

Captain  Lake.  This  [indicating!  represents  a  boat  built  on  our  principleg  of 
practically  the  same  proportions  as  the  other  boat. 

This  boat,  when  running  on  the  surface,  is  controlled  the  same  as  any  surface 
vessel.  Then  we  have,  surmounting  the  cigar-shaped  hull,  the  superstructure. 
as  you  see  by  this  model,  which  Is  built  of  light  metal,  and  that  gives  us  consiil- 
erable  surface  buoyancy. 

This  boat  will  have  a  surface  buoyancy  of  55  tons,  and  so  when  running  oc 
the  surface  she  presents  an  appearance  about  like  that  [showing  photograph]. 

It  Is  a  very  comfortable  cruising  craft. 

With  the  Argonaut  we  have  cruised  all  along  the  coast  under  our  own  power. 
from  Norfolk  up  to  the  head  of  Long  Island  Sound.  We  have  been  out  In  ron?h 
storms,  and  we  found  that  she  was  a  very  able  craft. 

That  is  owing  largely  to  this  superstructure.  When  the  Argonaut  w&-^ 
originally  built  she  did  not  have  that  superstructure,,  and  we  found  that  ic 
cruising  in  the  Chesapeake  Bay  sometimes  the  sea  would  wash  entirely  orer  ber. 

This  boat  is  so  designed  that  she  has  a  great  permanent  stability,  so  that  ttie 
entire  crew  may  walk  from  one  end  of  the  boat  to  the  other  without  aflfectin? 
her  fore  and  aft  trim. 

This  is  due  to  her  large  conning  tower  and  heavy  keel.  The  conning  tower  is 
placed  over  the  center  of  gravity  and  becomes  a  buoyant  moment  when  sub- 
merged, so  that*  she  becomes  like  a  pendulum. 

The  stability  will  be  that  of  a  pendulum  of  about  50  tons  weight,  and  the  r^ 
suit  is  that  we  never  have  any  fear  of  making  sudden  head-first  dives  or  "f 
running  her  nose  into  the  bottom.  One  of  the  French  boats  recently  attempted 
to  submerge  off  Cherbourg  and  made  one  of  these  sudden  dives  and  struck  the 
bottom  with  such  force  as  to  start  some  rivets  and  dent  the  plates  and  they  ha^l 
great  difficulty  to  keep  her  from  foundering  until  they  go  to  shore. 

Here  is  a  ball  [Indicating!  which  will  illustrate  that  point.  We  put  this  bail 
in  that  channel  way  [indicating]  and  run  it  down  to  one  end. 

You  see  she  is  so  ballasted  that  she  inclines  very  little.  That  illustrates  tbe 
difference  between  a  craft  with  longitudinal  stability  and  one  that  Is  unatable 
as  Illustrated  by  the  model  previously  shown  you,  which  Immediately  stcwd  on 
end  under  the  same  conditions. 

Mr.  Whebleb.  That  may  depend  on  the  position  of  the  axis? 

Captain  Lake.  Certainly. 

Mr.  Wheeleb.  Is  the  axis  the  same  in  both  models? 

Captain  Lake.  No,  sir ;  that  is  the  point  The  transverse  axis  which  curre^ 
sponds  to  the  center  of  buoyancy  in  our  boat  is  a  considerable  distance  abo^e 
the  center  of  gravity. 
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Mr.  Watbon.  Your  superstructure  would  control  that? 

Captain  Lake.  The  superstructure,  the  conning  tower,  the  tanks  in  the  sides, 
and  the  heavy  keel,  yes,  sir;  so  that  the  boat  when  submerged  Is  much  more 
stable  than  when  on  the  surface.  We  have  made  some  experiments  with  the 
Argonaut  and  determined  that 

We  hung  a  weight  of  600  pounds  out  on  one  side,  right  off  on  that  side  [indi- 
cating], and  then  we  admitted  the  water  ballast.    First  we  experimented  to  see 
how  far  she  would  lean  over  when  on  the  surface. 
Then  we  admitted  a  certain  amount  of  water  ballast  to  see  how  many  degrees 

she  would  lean,  with  the  600-pound  weight  hanging  out  here  [indicating] 

Mr.  Watson.  How  far  out  was  that  weight? 

Captain  I^ke.  Twenty  feet,  and  the  deeper  she  went  the  more  stable  she  was, 
so  that  when  entirely  submerged  to  this  position  [indicating  the  top  of  the  con- 
ning tower]  her  stability  was  about  twice  as  much  as  in  the  surface  condition. 
Mr.  Dayton.  The  stability  depends  upon  where  the  centers  of  buoyancy  and 
gravity  are? 
Captain  Lake.  Yes,  sir. 

Mr.  Dayton.  And  the  closer  they  are  together  the  more  unstable  the  craft  will 
be? 

Captain  Lake.  Yes,  sir.  The  center  of  gravity  corresponds  to  the  weight  of 
a  bulb  or  pendulum,  and  the  center  of  buoyancy  corresponds  to  the  point  or 
axis  on  which  the  pendulum  is  hung. 

All  cargo-carrying  vessels,  I  think,  are  designed  with  their  center  of  gravity 
above  the  center  of  buoyancy,  but  that  is  aU  right,  because  they  have  a  greater 
beam  in  proportion  to  their  depth  and  it  makes  it  safe  for  them,  but  with  a 
boat  which  must  be  entirely  submerged  you  can  not  do  that. 
Mr.  Wheeleb.  How  do  you  go  under  water? 

Captain  Lake.  By  referring  to  this  pamphlet  you  will  see  that  there  are 
three  different  ways  of  submerging. 

'*  Means  of  submerging — three.    Admitting  water  ballast  (that  is  common  to 
.*ll  Kubniiiriiie  l>oats),  suttnierging  with  the  use  of  the  hydroplanes,  and  liauling 
down  to  the  bottom  or  to  any  desired  depth  by  the  use  of  anchor  weights." 
I  will  describe  the  liydroplanes  first. 

The  hydroplanes  are  what  you  might  call  two  fins  located  in  the  guard  here 
[indicating]. 

This  model  is  made  on  a  one-half  inch  scale  of  the  boat  we  are  building.  If 
you  will  turn  to  page  12  of  the  pamphlet  you  will  see  the  boat  running  on  the 
snrface  in  that  position,  which  is  the  ordinary  cruising  trim. 

On  page  ir»  of  the  pamphlet  you  will  see  her  running  with  her  deck  submerged, 
but  the  conning  tower  above  the  surface  of  the  water. 
Mr.  Tayleb.  That  is  position  No.  2? 

Captain  LiAke.  Yes,  sir.  In  that  position  it  is  designed  to  have  rapid-firing 
guns  in  the  conning  tower  working  hi  water-tight  ball-and-socket  Joints. 

In  that  position  she  could  ward  off  the  attacks  of  light  torpedo  boats,  and 
she  could  carry  1  or  .3  i)ounder  giuis,  which  would  be  sufficient  to  put  surface 
torpedo  boats  out  of  commission  and  at  the  same  time  only  present  an  armored 
target  of  5  feet  square. 

The  torpedo  boat  would  have  but  little  chance  to  hit  her.  When  submerged 
to  position  No.  3,  we  admit  sufficient  water  ballast  to  go  from  position  No.  2 
to  position  No.  3  in  three  seconds. 

So  we  could  be  running  with  the  observing  tower  5  feet  above  the  surface, 
where  we  could  get  a  good  all-around  view  even  in  considerable  sea,  and  in 
three  seconds  we  could  submerge  to  position  No.  3. 

]n  that  position  we  would  present  a  target  of  only  20  inches  square,  and  I 
have  found  by  practical  tests  that  it  is  impossible  to  see  a  target  of  that  size, 
{tinted  a  certain  color,  at  a  distance  of  one-half  mile. 

We  can  instantly  submerge  from  that  position.  We  have  in  the  boat  wUat 
we  call  an  automatic  depth  regulator — that  is,  a  little  apparatus  on  which  it 
ii«  only  necessary  to  move  a  clip  on  a  dial  and  that  controls  the  automatic 
machinery.  We  let  her  under  the  water  and  she  goes  down  until  she  reaches 
the  desired  depth  and  as  she  goes  down  these  vanes  [indicating]  will  finally 
find  their  proper  positions,  and  if  she  should  attempt  to  sink  below  the  prede- 
termined depth  it  would  be  impossible. 
Mr.  WfiKELEB.  Why? 

Captain  Lake.  For  instance:  In  running  at  a  depth  of  20  feet  there  is  a 
pressure  of  nearly  10  pounds  to  the  square  inch  on  our  automatic  depth  regu- 
lator; and  if  she  should  go  30  feet,  that  would  make  the  pressure  15  pounds  to 
the  square  inch  on  this  device,  which  would  automatically  cause  the  vanes  to 

3379^— ran- 
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assume  that  position  [iudicating] ;  and  if  yon  get  above  the  plane  at  which  v^n 
wished  to  run.  this  automatic  device  would  control  it  again.     The  hydroptane^ 
oscillate  automatically  to  maintain  the  desired  depth. 
•    Mr.  Dayton.  You  set  that  machinery  before  you  start  down? 

Captain  Lake.  Yes,  sir.  • 

Mr.  Tatleb.  The  variation  of  the  angle  of  these  hydroplanes  is  equi^-aleot  tn 
Increasing  the  area  or  diminishing  the  area  of  the  hydroplane,  and  so  you  cooM 
accomplish  the  same  results  if  you  had  a  larger  hydroplane  that  projected  fmrn 
the  Bide  of  the  vessel  at  a  lesser  angle? 

Captain  Lake.  At  a  lesser  angle  the  larger  hydroi)laue  would  be  as  effectire 
as  a  small  hydroplane  at  a  greater  angle. 

Mr.  Tayleb.  You  maintain  your  position  by  the  buoyancy  furnished  by  these 
hydroplanes? 

Captain  Lake.  No,  sir ;  by  the  buoyancy  of  the  boat,  the  hydroplanes  workinc 
in  opposition  to  the  buoyancy  of  the  boat. 

Mr.  Tayleb.  Now,  suppose  you  wanted  to  reix>8e  at  a  depth  of  15  feet  below 
the  surface,  you  might  have  a  hydroplane  of  an  arbitrary  size  which  wooM 
keep  it  at  that  point? 

Captain  Lake.  At  a  certain  spot? 

Mr.  Tayleb.  Yes,  sir. 

Captain  Lake.  No  ;  I  do  not  think  that  would  be  possible,  because  of  the  cur- 
rents and  of  the  effect  of  the  wave  motion,  and  all  that.    The  idea  is  this : 

This  [indicating]  represents  a  hydroplane.  One  of  the  hydroplanes  seta  in 
this  position  [indicating],  and  when  we  attempt  to  submerge,  this  hydroplane, 
coming  in  contact  with  the  water,  forces  the  boat  down,  you  see,  and  the  varia- 
tion of  the  angle  of  the  hydroplane  controls  that  depth. 

Mr.  Watson.  You  have  two  hydroplanes  on  each  side? 

Captain  Lake.  Yes,  sir. 

Mr.  Watson,  Then  there  are  four  hydroplanes? 

Captain  Lake.  Yes,  sir. 

Mr.  Watson.  Are  they  so  delicately  constructed  as  to  respond  very  quickly  to 
the  increased  pressure? 

Captain  Lake.  Yes^  sir.  The  machinery  is  very  strong,  and  yet  the  control- 
ling mechanism  is  very  sensitive. 

Mr.  Dayton.  Is  that  machinery  so  delicate  as  to  be  likely  to  get  oat  of  repair? 

Captain  Lake.  No,  sir.  It  simply  consists  of  a  cylinder  open  to  the  sea: 
there  is  a  pipe  leading  to  the  sea  at  one  end.  Now,  the  pressure  of  the  water 
operates  on  one  end  of  that  piston,  you  see  [indicating],  then  we  have  a  spring 
set  opposite  that.  Now,  we  have  the  spring  working  in  opposition  to  the  pre^ 
sure  of  the  water,  and  those  two  opposing  mediums  are  what  controls  the 
operation. 

Mr.  Dayton.  Is  that  a  steel  spring? 

Captain  Lake.  Yes,  sir;  it  is  a  heavy  steel  spring. 

Mr.  Dayton.  Is  your  tube  exposed  to  outside  substances  in  the  sea ;  Is  it  ex- 
posed so  as  to  be  liable  to  get  clogged  up? 

Captain  Lake.  No;  it  is  simply  open  to  the  sea,  and  it  has  a  perforated 
strainer,  so  it  is  not  likely  to  get  clogged  up. 

Mr.  Dayton.  And  fish  can  not  swim  Into  it? 

Captain  Lake.  No,  sir. 

Mr.  Tayleb.  There  is  no  suction ;  it  is  merely  pressure? 

Captain  Lake.  Yes,  sir. 

Mr.  Watson.  What  is  the  size  of  those  hydroplanes  in  the  boat? 

Captain  Lake.  Ten  feet  long  and  14  Inches  in  width. 

Mr.  Dayton.  You  have  the  fins,  but  not  the  tall? 

Captain  Lake.  W^e  have  the  tall  also. 

Mr.  Watson.  What  are  the  hydroplanes  made  of? 

Captain  Lake.  They  are  made  of  steel. 

Mr.  Watson.  Why  are  they  made  that  size? 

Captain  Lake.  So  as  to  give  a  sufficient  down  pull  to  submerge  the  boat  at  a 
moderate  speed.  I  want  to  say  right  here  that  this  is  not  the  method  which  we 
usually  recommend,  as  I  will  explain  later. 

I  do  not  think  there  are  more  than  one  or  two  localities  on  the  Atlantic  coa^ 
where  we  would  want  to  use  this  method.    We  have  a  much  simpler  meana 

This  depends  on  the  mechanism,  and  if  the  mechanism  should  £el11  the  boat 
would  come  to  the  surface. 

The  Chaibman.  That  principle  is  practically  the  same  as  in  the  other  boats, 
only  their  rudder  is 'in  the  stern  while  yours  is  in  the  side? 

Captain  Lake.  We  submerge  on  a  level  keel. 

The  Chaibman.  Yon  have  another  method  of  submerging? 
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Captain  Lake.  Yes,  sir.  We  have  another  method  of  submerging,  as  you  w!U 
5*e  by  referring  to  page  24  of  the  pamphlet.  -You  will  notice  the  boat  there  on 
the  surface  has  suspended  from  the  bow  and  stem  two  weights  partly  lowered, 
in  black,  and  then  the  boat  is  dotted  hi  lower  down.  In  deep  water  we  prefer 
to  submerge  by  the  means  I  am  now  going  to  describe. 

As  I  said,  the  law  of  gravitation  holds  equally  true  under  the  surface  of  the 
water  as  it  does  above. 

If  we  should  attempt  to  sink,  by  destroying  the  buoyancy,  to  a  depth  of  100 
feet  on  a  hard,  sandy  bottom,  the  boat  would  possibly  strike  the  bottom  as  the 
PYench  boat  did.  with  sufficient  force  to  injure  some  of  the  machinery  or  the 
hull. 

lu  that  case  we  prefer  first  to  lower  the  two  heavy  weights.  Each  of  these 
weigh  1,000  pounds. 

Then  we  retiuce  our  buoyancy  to  1,000  pounds :  we  do  not  have  to  get  down  to 
the  fine  points  at  all. 

Then,  as  we  have  2,000  iwunds  on  the  bottom  and  have  a  buoyancy  of  only 
1.000  pounds,  we  can  start  our  winding  mechanism  and  haul  the  boat  down  to 
The  bottom,  the  weights  acting  as  anchors,  until  we  reach  the  bottom  and  she 
c'omea  to  rest  on  these  wheels  [indicating! .  These  wheels  are  arranged  so  that 
in  surface  cruising  we  can  house  them  Just  like  a  centerboard. 

When  we  come  to  I'est  on  these  wheels  [indicating],  she  is  then  resting  on  the 
bottom  with  a  weight  of  1,000  pounds,  the  difference  between  the  buoyancy  and 
the  two  1,000-pound  weights,  and  she  becomes  practically  a  submarine  automo- 
bile. 

Mr.  Watson.  You  still  have  the  2,000  pounds  in  the  boat? 

raptain  I^ke.  Yes,  sir;  but  we  are  only  resting  on  the  bottom  with  1,000 
j«<»unds,  because  we  had  a  reserve  buoyancy  of  1,000  iwunds.  We  can  increase 
nr  decrease  this  weight  by  letting  in  or  pumping  out  water. 

Mr.  Watson.  And  when  you  start  to  go  down  you  let  the  weights  rust  on  the 
bottom? 

Captain  Lake.  Yes,  sir. 

Mr.  Watson.  How  are  the  weights  let  down? 

Captain  Lake.  By  a  wire  rope. 

Mr.  Watson.  How  long  Is  that  rope? 

Captain  Lake.  About  150  feet. 

Mr.  RiXEY.  Why  do  you  want  to  go  to  the  bottom? 

Captain  Lake.  That  is  the  beauty  of  the  entire  system.  When  traveling  on 
the  bottom,  as  I  said,  she  becomes  practically  a  submarine  automobile,  and  all 
the  delicate  mechanism,  all  the  mystery  of  submarine  boats,  disappears. 

Mr.  Tayleb.  She  becomes  an  object  of  light  weight? 

Cai)tain  Lake.  Varying  from  5  pounds  to  as  much  as  2  tons,  if  you  wish.  We 
have  been  cruising  over  a  bottom  so  soft  that  when  we  sent  the  divers  out  they 
would  sink  up  to  their  waists  in  mud,  and  yet  the  boats  with  these  wheels  [in- 
dicating] 6  feet  in  diameter  on  the  Argonaut  only  sank  into  the  mud  about  6 
inches.    This  Is  becau.<?e  she  rests  so  lightly  on  her  wheels. 

Now,  we  have  our  guiding  medium  (that  is  the  obje(*t  of  it),  and  the  weight 
ou  that  guiding  medium  may  be  5  pounds,  or  several  hundred  pounds,  or  a 
couple  of  tons;  but  the  point  is,  we  have  the  guiding  medium  and  we  are  not 
urtemptlng  to  fly.  That  is  the  difference  between  the  two  types.  A  boat  that 
jroes  between  the  surface  and  the  bottom  is  practically  a  submarine  flying 
machine.    They  have  no  guiding  plane. 

This  guiding  medium  is  well  designed  for  our  i)uri)oses,  as  I  will  show  you 
by  the  Government  chart  which  we  have  here.  In  that  position  [indicating] 
there  are  numerous  advantages.  When  we  stop  our  machinery  we  come  to  rest 
at  once.  If  we  wish  to  stei^r  a  particular  course  we  can  run  that  course  more 
nccnrately  than  a  surface  boat  In  a  fog  or  on  the  surface  in  rough  weather, 
be(^use  of  the  fact  that  we  are  traveling  over  a  medium  that  does  not  con- 
Ktantly  change  like  the  surface  water. 

There  the  sea  throws  and  the  wind  blows  her  out  of  her  course.  We  do  not 
have  these  difficulties  at  the  bottom.  It  is  quiet  there,  and  the  bottom  does  not 
change.  We  tried  this  during  the  Spanish  war  at  Hampton  Roads.  We  headed 
toward  Cape  Henry,  and  I  guess  that  day  we  must  have  traveled  as  much  as  10 
miles  on  the  bottom,  and  we  took  ranges — I  do  not  know  whether  you  are 
familiar  with  that  term  or  not — and  in  that  distance  we  came  up  possibly  three 
or  four  times,  and  we  were  right  directly  on  o;ir  "  range  "  all  the  time, 

Mr.  Bill.  What  speetl  do  you  make  on  the  bottom? 

Caiitain  Lake.  We  never  ran  the  submarine  boat  Argonaut  for  speed.  She 
wan  designed  for  an  entirely  different  purpose.     She  is  a  low-speed  boat  of 
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about  5  miles  on  the  surfkoe.  She  has  only  40  horseiK)wer,  and  is  not  designed 
for  B(>eed;  but  those  that  have  seen  her  submerged  say  she  can  go  tAStn 
under  water  than  she  can  on  the  surface,  and  I  am  IncUneci  to  think  this  i« 
true,  because  the  captain  of  the  tu}?boat  Annie  said  she  went  al)out  twice  to- 
fast  on  the  bottom. 

Mr.  Bull.  What  would  be  the  result  If  you  met  some  obstacle — a  wreck? 

Captain  Lake.  She  Is  designed  with  a  bow  which  will  ride  over  any  obstm^ 
tion  15  feet  high. 

Then  she  has  what  we  call  a  collision  bowsprit,  which  is  a  yielding  hydraalL* 
bowsprit,  and  in  case  we  should  run  against  an  obstruction  like  a  wreck,  that 
bowsprit  would  stop  her  before  she  did  any  great  injury,  and  the  boat  would 
remain  intact.    I  do  not  think  there  is  much  chance  of  hitting  a  wreck. 

The  CuAiBMAN.  What  is  the  greatest  depth  to  which  this  boat  has  been  sub- 
merged? 

Captain  Lake.  Forty-two  feet. 

The  Chaibman.  Can  you  go  any  depth? 

Captain  Lake.  Yes,  sir;  within  certain  limits.  The  Argmiaut  was  bnilt  for 
100  feet,  and  I  think  she  would  be  entirely  safe  at  that  depth.  The  boat  we 
are  building  at  present  is  designed  for  a  depth  of  150  feet. 

Mr.  Bull,  How  deep  can  a  diver  work? 

Captain  Lake.  They  call  150  feet  the  limit.  Some  work  has  l>een  done  in 
180  feet.  A  diver  on  the  Venezuelan  coast  went  to  that  depth,  hut  was  para- 
lysed as  a  result  of  it. 

RELATfNG    TO   PATENTS. 

Mr.  Meyer.  Is  it  not  claimed  by  the  Holland  company  that  you  have  infringed 
somewhat  on  their  patents? 

Captain  Lake.  Yes,  sir.  I  will  state  that  i*eferente  to  that  is  made  In  this 
statement  here,  in  which  the  opinion  of  our  attorney  is  embodied. 

Mr.  Voobhees.  We  only  hope  they  will  i)usli  the  suits  and  bring  them  to  a 
speedy  determination. 

The  Chaibman.  What  is  the  nature  of  the  suits  against  you? 

Mr.  VooRiiEEs.  For  alleged  infringement  of  patents.  We  have,  however,  the 
opinion  of  Mr.  Livingston  Gilford,  a  very  eminent  patent  lawyer  of  New  Yort 
who  has  looked  into  the  claim  made  by  the  Holland  company,  and  he  advises 
us  that  there  is  absolutely  no  question  of  our  freedom  from  infringing  any 
patents  at  all  owned  by  the  Holland  company.  I  only  hope  that  the  nolland 
people  will  push  their  suits  to  a  speedy  conclusion. 

The  Chaibman.  How  many  suits  are  there? 

Mr.  Voobhees.  Two  suits. 

Captain  Lake.  And  then  there  is  the  libel  suit. 

Mr.  Voobhees.  Ves,  sir ;  and  that  suit  was  advertised  before  it  was  brought. 
I  understand  the  Government  does  not  want  to  buy  or  take  an  interest  in  any 
Invention  about  which  there  is  any  doubt,  or  about  which  there  is  likely  to  be 
any  contention,  and  so  we  have  had  the  patents  very  carefully  examined  by 
Mr.  GiflFord,  and  from  him  we  learn  that  every  patent  we  have  is  a  legitimate 
one  and  unassailable.  As  a  lawyer  who  knows  nothing  about  patents,  at  first 
I  was  very  much  alarmed  when  I  found  that  the  suits  had  been  started,  bat 
when  I  found  that  the  lawyer  had  advertised  the  suit  before  it  was  begun  ami 
was  going  to  try  it  in  the  newspapers  I  understood  the  situation  completely 
and  my  alarm  disappeared. 

The  Chairman.  What  about  the  libel  suit? 

Mr.  Voobhees.  That  was  brought  for  the  purpose  of  putting  an  attachment 
on  the  boat  in  Connecticut,  thinking  that  the  gentlemen  back  of  the  company 
were  men  without  any  money,  and  that  therefore  the  work  would  be  delayed. 

As  a  matter  of  fact,  the  gentlemen  were  of  such  character  that  it  was  a  matter 
of  no  trouble  to  get  a  surety  company  to  give  the  necessary  bonds  for  appear- 
ance, and  in  fifteen  minutes  tlie  boat  was  released.    ^ 

Many  of  the  gentlemen  of  this  coiuinittee  are  lawyers;  I  am  also  one:  and  I 
need  not  assure  them  that  as  such  I  immediately  advised  such  a  course  as  will. 
I  think,  prevent  any  future  attachments  from  holding  the  boat. 

The  building  oi^erations  are  not  likely  to  be  stopi)ed  again.  I  do  not  like  to 
say  anything  about  the  Holland  boats.  They  are  manufactured  in  my  State 
and  in  my  home  city.  The  part  there  made  is,  in  my  judgment  the  only  good 
part  of  the  boats. 

The  company  agreed  under  their  contract  to  furnish  six  boats,  the  last  of 
which  was  to  be  delivered  on  the  1st  of  August,  1901.  The  first  has  not  yet 
been  delivered.     So  far  is  iierformance  from  promise. 
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Mr.  RixEY.  Ton  spoke  about  the  difficulty  of  the  Holland  boat  maintaining 
its  position  under  water,  and  you  say  when  your  boat  sinks  it  goes  to  the 
bottom? 

Captain  Lake.  Yes,  sir. 

Mr.  Rixrr.  In  a  depth  of  50  feet,  can  you  maintain  it  at  15  or  20  feet? 

l^aptain  Lake.  Yes,  sir ;  by  the  use  of  the  hydroplanes. 

>lr.  RixKT.  And  you  can  travel  at  that  distance?  • 

Captain  Lake.  Yes,  sir;  but  we  prefer  to  go  to  the  bottom,  because  there  is 
no  machinery  that  can  get  out  of  order  that  would  injure  her. 

Mr.  Datton.  Are  you  absolutely  sure  that  by  traveling  on  the  bottom  you 
have  as  much  stablli^,  or  more,  than  the  Holland  boat? 

Captain  Lake.  Oh,  yes. 

Mr.  Dayton.  Have  you  more  by  reason  of  these  flns? 

Captain  Lake.  The  position  depends  upon  the  difference  between  the  posi- 
tion of  the  centers  of  gravity  and  buoyancy  entirely,  and  not  on  the  rudder  or 
planes. 

Mr.  Tayleb,  Suppose  the  Holland  boat  should  change  the  center  of  gravity 
and  buoyancy,  would  that  assist  them  any? 

Captain  Ijake.  Then  they  would  need  to  change  their  method  of  submerging, 
which  would  be  contrary  to  the  theory  on  which  the  boat  is  designed  to  operate. 
They  would  need  to  revise  their  system. 

Mr.  Tayleb.  That  is  necessary  in  order  to  make  the  boat  submerge? 

Captain  Lake.  Yes,  sir;  to  make  the  boat  lively  enough  so  as  to  respond  to 
that  horizontal  or  diving  rudder.  By  referring  to  this  comparison,  you  will 
see  the  difference  between  the  two  types. 

Our  length  over  all  is  65  feet,  and  theirs  is  63  feet  4  Inches,  practically  the 
»ame;  our  breadth  of  beam  is  11  feet,  and  their  is  11  feet  6  inches;  our  dis- 
placement afloat  is  115  tons,  and  theirs  is  105  tons ;  our  surface  buoyancy  is  56 
tons,  and  theirs  15  tons,  which  is  a  great  advantage  in  making  cruises  at  sea. 
You  will  understand  that  a  submarine  boat  will  do  a  great  deal  more  surface 
cruising  than  submarine  cruising. 

The  probabilities  are  that  every  submarine  boat  will  run  S9  miles  on  the 
surface  to  1  mile  submerged. 

Our  engine  horsepower  is  250.  which  we  estimate  will  give  us  a  speed  of  10 
knots  on  the  surface,  and  that  I  had  confirmed  by  a  very  eminent  authority 
here  in  Washington. 

Now,  we  have  four  means  of  coming  to  the  surface — discharging  water  ballast, 
which  is  nsual  in  all  boats,  by  either  compressed  air,  power  or  hand  pumps;  by 
the  hydroplanes  when  under  way;  by  lowering  the  anchor  weights,  and  by  re- 
Ipasing  the  drop  keel.  Here  is  another  feature  of  the  boat  which  is  an  im- 
portant one  for  cruising  at  sea. 

Right  here  [  indicating  1  below  the  center  of  buoyancy  we  have  what  is  called 
a  drop  keel. 

That  Is  like  a  sjtfety  valve  to  a  boiler. 

Mr.  Early.  T  am  here  at  any  time;  I  would  like  to  be  heard  by 
the  committee  to-morrow  morning. 

The  Chairman.  If  Mr.  Early  has  anything  further  to  offer  in 
addition  to  what  was  said  this  afternoon 

Mr.  Early.  I  am  half  of  the  great  number  of  newspaper  men 
referred  to  before  this  committee. 

The  Chairman.  The  committee,  as  the  Chair  stated,  will  be  in 
recess  until  11  o'clock  to-morrow  morning,  when  the  committee  will 
be  glad  to  hear  Mr.  Spear,  Mr.  Early,  and  such  other  witnesses  as 
offer  themselves.  The  committee  then  will  take  a  recess  until  Thurs- 
day morning,  when  the  committee  will  listen  to  Mr.  McNeir's  de- 
cision on  the  request  of  the  conmiittee  to  comply  with  the  subpoena 
duces  tecum-  Other  witnesses,  for  whom  subpoenas  duces  tecum 
have  been  issued,  will  be  expected  to  appear  a  week  from  to-day  at 
10  o'clock.  The  conrniittee  stands  in  recess  until  11  o'clock  to-mor- 
row morning. 

(Thereupon  the  committee  adjourned  until  11  o'clock  Tuesday, 
March  17, 1908.) 
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House  op  Representatives, 
Select  Committee,  Under  Resolution  228, 

Tuesday,  March  17,  1908. 
The  committee  met  at  11  o'clock  a.  m.,  Hon.  H.  S.  Boutell  (chair 
man)  in  the  chair. 
All  members  of  the  committee  were  present. 

The  Chairman.  The  committee  will  be  in  order.    The  clerk  will 
read  the  following  letter,  received  by  the  chairman  this  morning. 
The  clerk  read  the  letter  as  follows : 

WASHTNGTOif,  D.  C,  March  16,  1908. 
Hon.  Henbt  S.  Boutell, 

Chairman  of  Special  Committee. 
Sib  : — I  understand  that  your  committee  had  adjourned  until  Thursday  when 
yon  Intend  to  call  as  witnesses  certain  officials  of  the  Navy  I>epartment  and 
tbat  after  the  taking  of  testimony  will  go  over  until  next  week.  As  I  have 
been  here  some  time,  I  am  retumhig  to  Detroit  and  will  be  prepared  to 
attend  before  your  committee  any  day  after  Monday  next  upon  receiving 
telegraphic  notice  to  that  effect.  My  address  will  be  Detroit,  Mich.,  in  care 
of  Hotel  Ste.  Claire. 

Rec9)ectfuIIy,  yours,  Wm.  D.  Gordon. 

The  ChaibMx\n.  Mr.  Gordon  will  be  summoned  to  appear  some- 
time next  week.  The  clerk  will  read  the  copies  of  the  following 
letters  which  were  delivered  by  messenger  to  the  Secretary  of  the 
Navy. 

The  clerk  read  as  follows: 

Washington,  D.  C,  March  16,  1908. 
Hon.  Victor  H.  Metcalf, 

Secretary  of  the  Navy,  i 

Washington,  D.  C. 
Deas  Sn :  By  direction  of  the  select  committee  of  the  House  of  Representa- 
tlres  appointed  under  H.  Res.  288,  I  request  you  to  appear  before  said  com- 
mittee next  Thursday,  March  19,  at  10  o'clock  a.  m.,  at  Room  483,  House  Office 
Building,  and  bring  with  you,  for  submission  to  the  committee,  contracts  made 
by  the  Department  with  the  Electric  Boat  Ck>mpany  of  New  Jersey  and  the 
Lake  Torpedo  Boat  Ck>mpany  for  the  construction  of  submarine  boats,  together 
with  all  correspondence  and  memoranda  in  the  possession  of  the  Department 
rating  to  or  t>earing,  directly  or  indirectly,  upon  these  contracts  or  the  making 
of  them. 

I  am  farther  directed  by  the  committee  to  call  your  attention  to  a  statement 
made  by  Representative  Lilley  in  his  evidence  before  said  committee  contained 
in  the  paragraph  which  I  have  indicated  on  page  22  of  the  hearing  before  the 
conunlttee,  which  I  Inclose  herewith. 

Will  yon  also  request  such  expert  officials  and  constructors  of  the  Navy  De- 
partment as  are  referred  to  by  Representative  Lilley  to  appear  also  and  testify 
at  the  hearing  next  Thursday? 

BespectfuUy,  H.  S.  Boutell, 

Chairman  Select  Committee. 
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\Va8Min«ton.  I).  i\,  March  11,  mS, 
Hon.  Victor  H.  Metcalf, 

Secretary  of  the  Xavy, 

Washingtofiy  1),  V. 
Deab  Sib  :   The  select  committee  api)ointe(l  iiiuier  H.  Re8.  No.  2SS  deslref  to 
have  sent  to  their  room.  No.  4S.*i  House  Office  Building,  as  soon  as  ix>s8ible.  the 
following : 

Copies  of  all  rei)orts  of  the  Secretary  of  the  Navj*  from  and  including  1905  to 
the  present  time. 

Copies  of  all  printtnl  matter  from  any  of  the  bureaius  of  the  Navy  Depan- 
ment  which  in  any  manner  relates  or  refers  to  submarine  boats,  their  constrac- 
tion,  tests,  contracts  for  them,  legal  opinii»n.s  relating  thereto,  etc. 
Respectfully, 

H.    S.    BOUTELL, 

Chairman  Select  Committer, 


TESTIMONY  OF  MB.  LAWBENCE  SPEAB. 

Mr.  Lawrence  Spear,  being  first  duly  sworn,  on  being  examined, 
testified  as  follows: 
The  Chairman.  I  will  ask  Mr.  Olmsted  to  examine  Mr.  Spear. 

By  Mr.  Olmsted: 

Q.  Where  do  you  reside,  Mr.  Spear? — A.  Milton,  Mass. 

Q.  How  long  have  you  resided  tliei-e?— A.  About  three  }•  ears. 

Q.  Where  did  you  reside  prior  to  that  time? — A.  In  New  York- 
City  and  previous  to  that  in  New  Suffolk,  Long  Island. 

Q.  How  long  had  you  resided  in  New  York  City? — A.  I  resided 
in  New  York  City  for  something  levss  than  a  year  at  that  period. 

Q.  Prior  to  that. — A.  At  New  Suffolk,  Long  Island. 

Q.  How  long  did  you  reside  there? — A.  Two  years. 

Q.  And  prior  to  that  where  were  you? — A.  New  Y'ork  City,  for 
about  two  years  and  a  half. 

Q.  What  is  your  present  occupation  or  employment? — A.  I  am 
the  technical  head  or  the  Electric  Boat  Company,  in  charge  of  de- 
signing, construction,  operation,  and  trials  on  all  of  the  submarine 
boats.  I  am  in  charge  of  all  the  technical  work,  in  charge  of  the 
designing,  construction,  and  operation  of  all  submarine  boats  of  this 
company. 

Q.  Have  you  any  official  title  in  the  company? — A.  Yes,  I  have. 

Q.  What  is  it  ? — A.  I  am  one  of  the  vice-presidents  of  the  corapanr, 
naval  architect  I  believe  is  my  official  title. 

Q.' Y''ou  are  first  or  second  vice-president? — A.  I  don't  know  that 
there  are  any  numbers  assi^ied  to  them,  sir. 

Q.  How  many  vice-presidents  are  there? — A.  I  think  there  are 
three. 

Q.  You  are  vice-president  and  naval  constructor? — A.  Y"es,  sir. 

Q.  How  long  have  you  held  that  position? — A.  I  have  been  naval 
constructor  for  this  company  since  1902,  and  I  became  a  vice-president 
some  three  or  four  years  ago,  because  it  was  necessary  to  have  an 
officer  of  the  company  at  the  works,  because  there  are  certain  docu- 
ments in  connection  with  the  contracts  of  the  Navy  Department  which 
must  be  signed  by  an  officer  of  the  company,  it  can  not  be  signed  by 
an  employee.  It  was  therefore  necessary  to  have  a  resident  officer  at 
the  works  in  Quincy. 
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Q.  "What  date  in  1902  did  you  bt^'ome  naval  constructor?— A.  I 
think  it  was  July  1,  sir.  I  resigned  from  the  Navy  June  1,  as  I 
remember  it — ^no,  my  resignation  took  place  July  1,  and  my  connec- 
tion with  this  company  began  the  following  day. 

Q.  Prior  to  Julv  1,  1902,  what  employment,  if  any,  have  you  had 
under  or  for  the  fclectric  Boat  Companv? — A.  None  of  any  nature, 
^ort,  or  description.  Prior  to  that  time  t  had  spent  my  life,  from  the 
time  I  was  16  years  old,  in  the  Xavy  as  a  naval  constructor.  • 

Q.  In  what  way  and  when  did  you  enter  the  Xavy? — A.  I  entered 
the  Naval  Academy  at  Annapolis  in  188(),  sir.  I  was  appointed 
there  from  Ohio  by  Judge  Taylor,  who  was  then  chairman  of  the 
Jucliciar\'  Conmiittee  of  this  House.  I  graduated  from  there  in 
1^90:  then  I  went  to  sea  for  about  a  year;  then  I  was  selected  for 
the  construction  corps  and  ordered  abroad  to  take  a  special  course  in 
naval  architecture.  I  returned  from  abroad  in  1893  and  went  on 
iluty  in  the  Bureau  of  Construction  and  Repair,  in  connection  with 
the  design  of  ships  then  being  designed  there. 

Q.  1903? — A.  1893.  From  there  I  was  ordered  to  the  iron  works 
at  San  Francisco  to  assist  in  superintending  the  construction  of  the 
Oregon  and  Olympia;  from  there  to  the  Mare  Island  Navy- Yard, 
where  I  remained  about  a  year,  where  I  was  assistant  to  the  naval 
(constructor.     From  there  I  went  to  Seattle  to  take  charge  of  the  con- 
struction of  the  torpedo  Roman ^  and  while  there  I  had  also,  in  addi- 
tion,  the  duties  of  naval  constructor  at  the  navy -yard   at   Puget 
Sound.     I  remained  there  until  the  fall  of  1898,  after  the  close  of  the 
war  with  Spain.     I  then  was  ordered  to  Washington,  where  I  re- 
mained a  verv  short  time,  and  at  that  time  took  my  examination  and 
was  promoted  to  the  full  grade  of  naval  constructor,  and  then  I  was 
ordered  to  Annapolis  to  relieve  Mr.  Hobson  as  the  officer  in  charge 
of  the  s<*hool  of  naval  architecture,  the  post-graduate  school  at  the 
Xaval  Academy.     That  duty  lasted  one  year  and  terminated  because 
Cougi'ess  that  year  passed  the  personnel  bill,  which   removed  any 
ne<*«»ssitv  for  such  a  school  at  Annapolis.     Then  I  was  ordered  again 
to  the  bureau  of  Construction,  where  I  remained  perhaps  four  or 
five  months.     I  was  then  ordered  to  New  York  City  to  superintend 
the  construction  of  vcvssels  building  at  the  Crescent  shipyard  and  at 
the  works  of  Chas.  L.  Seabury.     Those  vessels  were  the  monitor 
Florida,  cruiser  Chattanooga^  and  quite  a  number  of  torpedo  vessels, 
and  subse<juent  to  my  l^eiiig  ordered  there,  after  I  had  assumed  my 
duty,  the  submarines  that  the  Government  contracted  for — five  of 
them— were  ordered  to  be  built  at  the  Crescent  shipyard,  so  that  I 
;^uiK»rvised  the  construction  of  those  vessels  for  the  Government,  and 
it  was  due  to  that  occupation  that  I  l)ecame  interested  in  that  par- 
ticular branch  of  naval  construction.     Along  about  that  time — at  the 
time  I  resigned — it  became  necessary  for  me  to  place  myself  in  a  po- 
sition where  I  could  increase  my  income  for  family  reasons.     That 
became  known  among  my  friends  and  among  the  people  I  was  con- 
nected with  in  ship  building,  and  I  entertamed  several  offers  from 
ship-building  concerns,  among  them  ohe  from  this  company.     I  se- 
lected this  company  because  I  considered  they  had  greater  need  of  a 
conjpetent  officer  of  my  training:  and  exi)erience  and  who  understood, 
perhaps,  the  military  value  of  it— the  militarv  features— better  than 
an  enginwr  of  purely  civil  training,  and  I  Wlieved  it  had  a  very 
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great  future,  and  was  a  very  valuable  weapon,  and  I  could  very  prop- 
erly connect  myself  with  it,  and  I  did. 

Q.  In  what  way  was  the  overture  made  to  you  to  go  into  the 
employ  of  this  companv  ? — A.  That  I  do  not  remember,  sir.  If  yofl 
win  specify  exactly  what  you  want  to  bring  out  I  may  be  able  to 
answer. 

Q.  Did  you  apply  to  the  company,  or  did  the  company  apply  to 
you? — A.  I  can  not  recall  that,  sir;  Ido  not  remember.  I  tmiikit 
came  about  in  this  way,  that  somebody  in  the  company,  Mr.  Frost 
I  think,  and  Mr.  Nixon  and  I  were  talking  one  day  and  Mr.  Nixon 
said  something  about  the  fact  that  I  was  intending  to  resign  and  that 
he  was  trying  to  make  an  arrangement  with  me,  and  I  think  that  t 
what  brought  it  about.  Mr.  Nixon's  arrangement  had  nothing  to  do 
with  the  submarine  boats,  understand ;  it  w^as  in  connection  with  a 
proposed  company  which  they  were  going  to  form,  which  they  did 
afterwards  form  with  disastrous  results,  I  believe. 

Q.  Was  your  resignation  intended  in  any  event,  or  was  your  resig- 
nation caused  by  the  offer  from  the  company? — A.  The  two  things 
were  simultaneous.  The  arrangement  with  the  company  did  not 
require  more  than  a  week  to  consummate,  and  I  immediately  resigned. 
advised  the  chief  of  my  Bureau  what  my  plans  were,  and  1  requested 
some  two  months'  leave,  I  think,  which  at  first  was  granted  and  I 
went  off  on  leave — I  had  been  married  about  that  time  and  went  off 
on  a  honeymoon,  and  as  soon  as  my  back  was  turned  they  revoked 
one-half  my  leave.     I  did  not  get  the  rest  of  it. 

Q.  What  was  the  nature  of  the  agreement  or  contract  made  between 
you  and  the  Ele<;tric  Boat  Company  at  that  time? — A.  It  had  a  five 
year  term.  I  was  employed  at  that  time  as  general  manager  and 
naval  architect  on  a  yearly  salary,  and  with  a  stock  bonus. 

Q.  That  is,  your  employment  was  on  July  1,  1902,  and  you  then 
became  general  manager  and  naval  architect? — A.  And  naval  archi- 
tect, at  a  yearly  salary  and  a  stock  bonus. 

Q.  Was  the  agreement  in  writing? — A.  Yes,  sir. 

Q.  Have  you  the  original? — A.  I  have  a  copy  of  it  at  my  home, 
yes,  sir. 

Q.  Have  you  any  objection  to  letting  us  have  it? — A.  Not  in  the 
slightest. 

Q.  You  do  not  have  it  with  you? — A.  No,  sir;  I  have  not. 

Q.  Will  you  mail  it  to  the  chairman  ? — A.  I  will,  sir. 

Q.  That  was  your  very  first  employment  ? — A.  Absolutely  my  first 
eniployment. 

Q.  .Vnd  was  the  first  compensation  you  received  from  this  com- 
pany, was  that  provided  in  that  ctmtract  ? — A.  Certainly,  sir. 

Q.  And  that  lasted  for  five  vears^ — A.  That  liasted  for  five  vears. 

Q.  That  would  be  until  190f  ?— A.  Yes,  sir. 

Q.  Then  wliat  occurred? — A.  The  contract  was  then  renewed  for 
a  period  of  five  years,  the  substance  of  the  new  contract  being  prac- 
tically the  same  except  that  a  change  was  made  in  compensation. 

Q.  The  duties  remained  the  same? — A.  The  duties  remained  ex- 
actly the  same. 

Q.  There  was  no  change  excejjt  an  extension  of  the  term  and  a 
change  in  compensation? — A.  Ncme  whatever. 

Q.  Do  you  recall  the  name  of  the  first  person  who  spoke  to  you 
with    reference    to   your    employment   by    this   company? — A.  The 
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first  person  who  spoke  to  me  who  was  connected  with  the  company  was 
Mr.  Frost. 

Q.  Do  you  know  when  that  was? — A.  I  should  say  that  it  was 
May  or  June,  May  I  should  think,  1902.  Those  dates  I  could  easily 
locate  for  you,  because  I  think  I  could  find  my  letter  of  resignation, 
at  any  rate  it  is  on  file  at  the  Navy  Department,  and  that  took  place 
as  soon  as  these  negotiations  were  completed. 

Q.  You  state  the  first  person  connected  with  the  company  was  Mr. 
Frost;  did  any  person  not  connected  with  the  company  speak  to  you 
about  it? — A.  Not  that  I  remember;  I  may  have  discussed  the  matter 
with  somebody  else  when  I  was  in  this  condition  that  I  had  made  up 
my  mind  to  resign,  and  entertained  oflfers. 

Q.  At  the  time  you  contemj)lated  resigning? — A.  I  remember  talk- 
ing the  matter  over  at  that  time,  a  little  earlier  perhaps,  with  Ad- 
miral Bowles. 

Q-  With  reference  to  securing  employment  with  this  company? — 
A.  No;  I  advised  him  what  I  was  contemplating,  and  my  recol- 
lection is  that  he  expressed  a  regret.  At  that  time  he  did  not  believe 
verj'  much  in  submarine  boats,  and  he  thought  I  was  making  a  very 
great  mistake.  He  did  not  endeavor,  as  I  remember,  to  change  my, 
mind,  but  he  expressed  his  regret. 

Q.  You  say  you  were  contemplating  it  at  that  time,  yet  no  one  had 
j-poken  to  jrou  about  it? — A.  I  think  not.  sir.  I  don't  think  any- 
body on  their  part  ur^d  me  to  do  it. 

Q.  The  thought  originated  in  your  mind,  that  you  would  apply 
to  the  company? — A.  les,  sir;  that  would  be  a  correct  statement.  I 
think  if  they  had  not  approached  me  I,  quite  likely,  would  have  ap- 
proached them. 

Q.  Then,  did  Mr.  Frost  fii-st  approach  you  on  this  subject,  or  did 
you  first  apply  to  him  ? — A.  My  recollection  i.s  that  he  never  applied 
to  me.  He  knew  that  at  that  time  I  was  contemplating  resigning, 
and  I  knew  at  that  time  that  they  were  in  the  field  looking  for  some- 
body, who  had  the  necessary  technical  knowledge  and  information. 

Cl,  In  that  interview  between  yourself  and  Mr.  Frost,  that  first 
interview,  or  any  subsequent  interview,  was  there  anything  said  or 
any  provision  made  or  any  reference  made  to  any  employment  by  you 
for  any  purpose  not  specified  in  the  written  contract  to  which  you 
have  testifiea  ? — A.  Not  in  the  slightest  way,  sir,  and  there  never  has 
been  subsequently. 

Q.  From  that  time  until  this? — ^A.  From  that  time  until  this. 

Q-  When  was  it  that  you  had  the  talk  with  Admiral  Bowles? — 
A.  That  must  have  been  during  this  period.  \\Tiat  I  spoke  of  took 
place  in  a  comparatively  short  period.  I  could  not  locate  it  beyond 
saying  it  must  have  been  April  or  May  of  that  year. 

Q.  Within  two  or  three  months  prior  to  the  first  of  May.  100-2? — 
A  Yes,  sir,  I  believe  now,  Mr.  Olmstead,  since  we  have  talked  about 
it.  mj'  memory  is  a  little  clearer.  My  iml)^es^ion  now  is  that  my  res- 
ignation was  made  in  May,  that  the  letter  went  in  in  May,  and  the 
resignation  was  to  take  effexit  on  the  1st  of  August,  and  I  was  to  be 
given  leave  from  the  1st  of  June,  and  that  as  a  matter  of  fact  the 
Department  subsequently  revoked  half  of  that  leave  and  the  resigna- 
tion took  effect  on  July  1. 

Q.  Then  these  conversations  to  which  you  have  referred  with  Mr. 
Frost  and  Admiral  Bowles  occurred  prior  to  your  sending  in  your 
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resignation  ? — A.  Yes,  sir ;  it  must  have  been  April  or  May,  I  should 
say.  I  am  not  certain  that  I  did  not  have  some  correspondence  with 
Admiral  Bowles.  It  may  have  been  correspondence  rather  than  con 
versation. 

Q.  Might  not  this  interview  with  Mr.  Frost  have  been  in  March. 
then? — A.  I  think  not,  sir,  I  don't  think  it  was  earlier  than  April: 
sometime  in  April  or  May.  My  recollection  is  that  after  the  con- 
versation with  Mr.  Frost  that  the  whole  matter  was,  so  far  as  we 
were  concerned,  closed  up  within  a  day  or  two;  that  is,  we  agreed 
upon  terms  within  three  or  four  days. 

^  Q.  Excuse  my  asking,  but  we  want  to  get  everything  we  can— 
whether  there  wus  anything  Mr.  Frost  asked  you  to  do  for  his  com 
pany  between  his  conversation  with  you  and  the  taking  effect  of  the 
written  contract  of  which  you  have  spoken  ? — A.  Nothing  at  all  sir. 
As  a  matter  of  fact,  I  did  not  report  for  duty  with  the  company  un- 
til I  should  say  a  couple  of  weeks,  two  or  three  weeks,  after  my 
resignation  had  taken  effect,  and  after  my  employment  with  them 
had  begun. 

Q.  And  that  employment  dated  from? — A.  From  July  1. 

Q.  1902?  Now  Mr.  Spear,  you  mentioned  a  moment  ago  the  name 
of  Mr.  Hobson? — A.  Yes  sir. 

Q.  What  Hobson  was  that? — A.  R.  P.  Hobson,  formerly  naval 
constructor  of  the  Navy,  and  now  a  Member  of  Congress. 

Q.  A  Member  of  Congress  from  Alabama  ? — A.  Yes  sir. 

Q.  How  long  have  you  known  Mr.  Hobson? — A.  Thirty-two 
years. 

Q.  When  did  you  first  meet  him? — A.  Met  him  at  the  Naval 
Academy  at  Annapolis. 

Q.  Were  you  there  together? — A.  We  w^ere  there  together,  yes 
sir;  subsequently  we  were  abroad  together,  studied  naval  archita* 
ture  but  not  at  the  same  place.  Mr.  Hobson  was  at  Paris,  I  was  at 
Glasgow,  but  we  used  to  see  each  other  occasionally,  and  upc^n  our 
return  here  Mr.  Hobson's  duties  held  him  in  the  East  all  the  time, 
mine  were  partially  in  the  East  and  partially  in  the  West.  We 
were  not  connected  in  any  duty  again  until  the  Naval  Academy  post- 
graduate course  was  established  and  in  tliat  connection  we  were  to- 
gether for  a  short  time. 

Q.  When  was  that? — A.  Mv  connection  with  it  began  in  the  fall  of 
1898.     Mr.  Hobson  began  in  the  fall  of  1907. 

Q.  I  thought  you  said  you  were  together. — A.  It  occurred  in  tlu^ 
way,  sir.  Mr.  Hobson  was  absent  in  Cuba  raising  ships,  or  somt^ 
thing,  and  I  was  ordered  to  take  charge  of  the  school,  as  I  imdei>t<H)d 
it,  and  Mr.  Hobson's  undei-standing  was  that  he  was  still  in  charge 
of  the  school  and  that  I  was  temporarily  filling  his  duties,  so  that 
when  he  returned  from  Cuba  he  came  down  from  Annapolis  to  g«' 
over  the  ground  and  confer  with  me  and  so  (m.  That  resulted  in  a 
very  shoii:  time  after  that  in  Mr.  Hobson's  detachment  from  that 
duty  and  he  was  ordered  to  some  other  duty,  while  I  continued  in 
the  duty  until  the  position  expired  by  limitation.  The  school  wa.'J 
abolished  the  following  si)ring  and  the  commission  expired  by  limita- 
tion. I  would  just  like  to  complete  that  account,  if  I  am  permitted 
to.  When  my  resignation  took  effect  and  I  left  the  position  which  I 
then  held  in  New  York  my  recollection  is  that  my  assistant  was  ill 
with  typhoid  fever,  so  that  there  was  nobody  attending  to  it,  and  I 
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think  Mr.  Hobson  was  ordered  to  that  duty,  to  relieve  me.  He  did 
not  report  until  after  I  had  left  the  office,  but  he  I'elieved  me  there. 
Xhat  was  prior  to  his  resignation  from  the  Navy  and  the  next  time 
I  believe  was  in  San  Francisco,  where  I  was  conducting  trials  of 
subniariiie  boats,  and  Mr.  Hobson,  as  I  remember  it,  was  delivering 
lectures  on  the  Navy,  or  the  needs  of  the  Navy,  or  something  of  that 
sort,  and  I  think  that  is  the  first  time  I  had  ever  discussed  the  subject 
of  submarines  with  Mr.  Hobson  in  any  way  or  form;  but  we  did 
discuss  it  there  at  that  time.  Palace  Hotel,  San  Francisco. 

Q.  WTiat  did  Mr.  Hobson  say  about  them  at  that  time? — A.  He  was 
very  much  interested,  I  thought,  at  that  time — very  much;  and  he 
thought  they  had  great  military  value  and  great  possibility  of  im- 
^>rovement.  He  seemed  to  include  them  in  his  general  programme 
for  vessels  for  the  Navy:  thought  they  were  very  valuable  for  their 
special  purpose. 

Q.  That  they  were  very  valuable  adjuncts  of  the  Navy? — A.  That 
thev  were  valuable  adjuncts  of  the  Navy,  yes,  sir. 

(i.  Did  he  seem  to  favor  any  particular  plan  of  boat? — A.  No,  we 
did  not  discuss  that  part  of  it  at  all,  sir.  He,  of  course,  expressed  his 
pleasure  in  seeing  that  these  boats  with  which  I  Avas  connected  were 
at  that  time  making  such  good  records.  Every  morning  the  paper 
would  have  some  account  of  what  had  been  done  the  day  before,  it 
being  the  fii-st  time  the  boats  had  ever  been  on  the  Pacific  coast.  The 
boats  were  every  day  breaking  the  preceding  records  of  the  boats,  and 
were  making  a  very  good  record  for  the  boats.  I  should  add  that  at 
that  time  there  were  no  others,  as  far  as  I  know,  in  America — no 
other  competing  boats.  There  was  no  other  boat  with  which  to  com- 
pare it  at  that  slage  of  the  game.     That  is  my  recollection  (;f  it. 

Q.  Then,  Mr.  Spear,  if  we  understand  you  correctly,  for  the  past 
twenty-two  years  you  have  known  Mr.  Hobson  and  have  l)een  more 
or  less  intimately  associated  with  him — meeting  him  in  various  parts 
of  this  country  and  other  parts  of  the  world? — A.  Yes,  sir;  that  is 
true. 

Q.  What  have  your  relations  been? — A.  Always  very  cordial,  such 
as  those  that  naturally  exist  between  two  officers  of  the  same  corps, 
never  had  any  i>ersonal  disjigreements  or  anything  of  that  sort,  al- 
ways been  very  friendly  and  cordial,  so  far  as  I  am  concerned,  at  any 
rate. 

Q.  Wlien  did  you  last  have  a  conversation  with  Mr.  Hobson? — 
A.  The  last  conversation  I  had  with  Mr.  Hobson  was,  I  should  think, 
al)ont  a  month  ago,  perhaps  more  than  a  month,  a  month  or  six 
weeks  ago. 
Q.  W  nere  was  that  ? — A.  Some  place  in  the  Capitol. 
Q.  In  what  part  of  the  Capitol? — A.  I  met  him  in  the  Rotunda  at 
the  telephone  booths,  I  am  not  very  familiar  with  the  Capitol.  We 
walked  off  a  little  to  the  left  and  sat  down  there  in  one  of  the  public 
halls  of  the  Capitol. 

Q.  What  was  the  subject  of  your  conversation  at  that  time? — 
\.  Well,  we  discussed  a  number  of  things.  I  went  to  see  Mr.  Hob- 
j^m  alwut  a  matter  which  I  thought  womd  interest  him,  and  we  dis- 
posed of  that. 

Q.  AVhat  w^as  that? — A.  I  have  no  objection,  sir.  but  I  think  per- 
haps it  would  better  come  from  Mr.  Hobson;  but  if  you  desire  I 
shall  tell  you  with  pleasure. 
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Q.  I  think  you  had  better  give  it  to  us. — A.  I  went  to  see  him  to 
advise  him  that  a  person  had  come  to  an  officer  in  the  company  and 
had  stated  that  he  had  been  talking  with  Mr.  Hobson,  urging  Mr. 
Hobson  to  favor  legislation  for  a  large  number  of  submarine  Doat<, 
and  that  this  person  had  said  to  this  officer  of  my  company  that  Mr. 
Hobson  had  said  he  would  like  to  meet  that  officer,  and  further  that 
this  person  was  alleging  to  have  great  influence  over  Mr.  HobsoBL 
political  influence,  that  ne  had  helped  him  politically  and  that  sort 
of  thing.  Now,  the  man  who  said  that  he  had  had  this  conversation 
with  Mr.  Hobson  had  absolutely  no  authority  from  anybody  con- 
nected with  this  companv  to  have  such  a  conversation,  and  the 
officer  of  this  company  knew  that  I  knew  Mr.  Hobson  person- 
ally. He  considered  that  that  was  a  matter  that  reflected  on 
him  to  have  unauthorized  persons,  that  Mr.  Hobson  might  feel  that 
this  person  was  secretly  authorized,  consequently  he  asked  me  to  go 
to  Mr.  Hobson  and  explain  to  him  that  the  man  had  no  communica- 
tion with  him  at  all  and  to  tell  Mr.  Hobson  exactly  what  the  man 
had  said  about  Mr.  Hobson.  In  other  words,  in  the  nature  of  a 
friendly  warning.  We  did  not  consider  the  matter  very  important, 
but  we  did  consider  that  we  knew  damage  had  been  done  before  by 
people  in  Wasliington,  unauthorized  people,  urging  such  claim. 
That  is  what  I  went  to  see  Mr.  Hobson  about. 

Q.  What  did  this  man  say — that  he  had  politically  asvsisted  Mr. 
Hobson? — A.  Yes;  he  claimed  he  had  politically  assisted  him,  or 
would  politically  assist  him. 

Q.  To  whom  had  he  made  that  claim? — A.  He  came  to  an  officer 
of  my  company,  in  front  of  a  witness,  and  made  that  statement,  that 
he  had  done  this,  that  he  had  politically,  or  would  politically,  assist 
Mr.  Hobson  in  some  way.  I  think  he  claimed  that  he  had  connection 
with  some  post-office  which  some  relative  of  Mr.  Hobson  holds,  and 
that  he  proposed  to  support  Mr.  Hobson  in  his  campaign  for  the 
Senate  when  he  got  ready  to  run  for  it,  or  something  of  that  sort 

Q.  He  made  that  representation  to  an  officer  of  your  company?— 
A.  He  did,  sir. 

Q.  To  what  officer  did  he  make  that  representation? — A.  He  made 
it  to  two  officers — Mr.  E.  B.  Frost  and  the  president  of  the  company. 
Mr.  Eice. 

Q.  Who  was  the  person  ? — A.  His  name,  I  think,  was  Lynch. 

Q.  Do  you  know  his  full  name? — A.  I  do  not  know  his  full  name: 
no,  sir. 

Q.  Do  you  know  where  he  resides  ? — A.  I  do  not,  sir.  I  think  he 
resides  in  Washington.  I  think  he  is  a  newspaper  correspondent;  I 
don't  know  of  my  own  knowledge  that  he  is;  I  always  understood  ^. 

Q.  Do  you  know  of  what  paper? — A.  I  don't  know  that:  no. 

Q.  Was  he  seeking  to  obtain  some  compensation  or  recognition  of 
any  kind  from  the  company  in  consideration  of  moving  Mr.  Hoh- 
son  ? — A.  I  do  not  think  he  asked  for  any ;  I  do  not  know  what  he 
was  seeking.  I  did  not  hear  this  conversation  with  Mr.  Lynch  at  all, 
and  I  do  not  understand  that  he  asked  for  any  compensation  of  any 
kind. 

Q.  Well,  now,  what  officer  of  the  company  told  you  about  it?— A. 
Mr.  Frost. 
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Q.  AVhat  did  he  tell  you  about  it? — A.  He  told  me  just  what  I 
have  told  you;  that  he  had  met  this  man  in  the  lobby  of  the  hotel 
where  he  was  staying.     He  at  the  time  was  with  Mr.  Rice. 

Q.  Did  he  say  what  hotel  ? — A.  He  said  the  New  Willard. 

Q.  In  Washington? — A.  In  Washington.  The  man  came  up  to 
hixii. 

Q.  A  man  whom  he  knew  ? — ^A.  I  think  so ;  yes,  sir ;  as  far  as  that 
is  concerned,  1  knew  him  myself — a  nodding  acquaintance  with  him. 

Q  .Is  he  in  the  room  at  this  time? — A.  I  don't  know,  sir;  I  saw 
him  this  morning.  (Looking  around  the  room.)  %  I  think  not.  I 
^aw  him,  however,  as  I  came  up  this  morning. 

Q.  What  further  did  Mr.  Frost  say  about  the  interview  with  the 
man  ? — A.  He  asked  if  he  did  not  realize  that  that  sort  of  thing  was 
improper  and  injurious  to  him — if  he  did  not  realize  he  had  no  au- 
thority from  him  to  do  anything  of  that  kind. 

Q.  ilr.  Frost  said  that  to  Mr.  Lynch? — A.  Yes,  sir;  and  the  man 
admitted,  of  course,  he  had  no  authority,  but  he  said  he  thought  it 
was  a  friendly  thing,  and  he  would  do  it.  Then  my  recollection  is 
that  Mr.  Frost  laid  injunctions  on  him  not  to  do  that  sort  of  thing; 
he  had  no  authority  to  do  it,  and  far  from  doing  Mr.  Frost  good  it 
would  do  him  harm. 

Q.  Mr.  Frost  then  repudiated  the  action  of  his  man  in  speaking  to 
:Mr.  Hobson?— A.  He  did  that,  sir. 

Q.  What  did  Mr.  Frost  tell  you  to  say  ? — A.  Mr.  Frost  told  me  of 
the  occurrence,  substantially  as  I  have  related  it  to  you.  He  said; 
'*  Now,  you  know  Mr.  Hobson;  he  has  known  you  for  many  years; 
and  I  think  you  ought  to  go  and  tell  him,  and  that  this  man  had  no 
authority  to  come  from  us,  and  that  you  also  ought  to  tell  him  what 
the  man*  said  with  regard  to  his  standing  with  you  or  his  alleged  in- 
fluence with  you,  or  whatever  it  is." 

Q.  Did  he  claim  to  be  a  friend  of  Mr.  Hobson's? — A.  Oh,  yes. 

Q.  He  did  not  claim  to  come  from  Mr.  Hobson? — A.  Oh  no,  he 
did  not  claim  to  come  from  Mr.  Hobson.  What  he  said  was  that  he 
had  seen  Mr.  Hobson  voluntarily;  he  did  not  say  he  had  seen  him 
specifically  on  that  subject,  as  far  as  I  know,  but  that  he  had  seen 
him,  talked  with  him,  and  urged  him  to  do  this. 

Q.  Urged  him  to  do  what? — ^A.  Urged  him  to  support  legislation 
m  favor  of  a  large  number  of  submarines,  or  something  of  that  kind, 
or  favoring  submarines. 

Q.  And  Mr.  Frost  repudiated  it? — A.  And  Mr.  Frost  repudiated 
it. 

Q.  You  found,  whatever  he  had  done,  it  was  absolutely  unauthor- 
ized?— A.  Absolutely. 

Q.  And  you  so  said  to  Mr.  Hobson  ? — A.  I  so  stated  to  Mr.  Hobson. 
Xow.  Mr.  Hobson  said  that  he  had  no  particular  recollection  of  this 
man  having  made  such  a  statement  to  him.  He  said  that  he  pos- 
f-ibly  may  have  talked  to  him,  he  did  not  know.  When  I  came  to 
see  Mr.  Hobson  it  just  happened  Mr.  Lvnch  was  talking  to  him  at' 
the  time,  so  I  had  to  wait  till  Mr.  LyncTh  got  through  before  I  saw 
Mr.  Hobson.  Mr.  Hobson  said  he  had  no  epecific  recollection  that 
this  man  urged  anything  special  about  the  matter.  He  may  have 
talked  with  him  about  it  as  he  talked  about  anything  else  connected 
with  the  Navy.    After  that  I  told  Mr.  Hobson  that  absolutely  nobody 
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was  authorized  to  urge  any  claim  for  consideration  of  this  company 
except  an  officer  of  the  company  and  somebody  armed  with  a  letter 
signed  by  this  company. 

Q.  What  comment  did  Mr.  Hobson  make  upon  the  matter? — A. 
Upon  this  matter? 

Q.  Yes. — A.  He  made  very  little  comment,  saying  that  he  knew 
the  man  very  slightly.  He  did  not  remember  having  an  interview 
specially  on  the  subject  with  him. 

Q.  Did  not  sav  now  long  he  knew  the  man,  whether  he  was  a 
friend  of  his? — A.  No;  he  did  not  go  into  it  very  deeply.  He  said 
he  knew  him. 

Q.  What  did  he  say  about  his  claim  to  his  political  influenced— 
A.  He  did  not  confide  that  to  me. 

Q.  Did  he  express  surprise? — A.  I  do  not  reuicmber  that  he  sai«l 
anything  special  about  it.  He  wns  rather  silent  about  it.  I  do  n- 
member  this,  not  very  accurately,  that  he  had  said  that  this  genilo 
man  claimed  he  was  writing  articles  in  Mr.  Hobson's  favor.  I  think 
Mr.  Hobson  said  he  had  yet  to  see  the  articles,  something  of  that 
kind,  he  had  not  yet  seen  tnem. 

Q.  Have  you  stated  all  that  occurred  at  that  interview  on  thai 
point  concerning  Mr.  Lynch? — A.  That  is  all  that  occurred  on  thai 
point;  yes,  sir. 

Q.  Now,  ti)en,  vou  were  about  to  say,  when  I  interrupted  you 
some  time  ago,  aher  that  you  discussed  something  else? — A.  Yes. 
sir;  that  after  that  the  general  naval  bill.  This  was  before  the  bill 
had  been  agreed  upon  in  committee,  and  I  asked  Mr.  Hobson  what 
the  chances  were  for  getting  a  large  bill  through  for  more  battle- 
ships; as'ked  him  if  they  were  going  to  get  the  battle  ships.  He  said 
he  did  not  know,  he  hoped  so.  I  saiaT  hoped  so,  too.  The  next 
point  Mr.  Hobson  asked  me  a  question  about  was  subsurface  boat— 
what  I  thought  of  it.  He  discussed  them  tt^chnically  for  a  few 
moments.  Then  Mr.  Hobson  asked  me  how  many  submarines  the 
Secretary  of  the  Navy  had  recommended.  I  said  four.  He  sairi 
that  is  not  half  enough.  I  said  that  would  l)e  my  view  of  it*  t<x), 
and  that  closed  the  conversation.  That  is  all  there  was  said  on  that 
subject. 

Q.  When  did  that  occur? — A.  That  occurred — ^I  can  not  locate  the 
date  exactly — I  should  say  a  month  or  six  weeks  asfo.  It  occurred, 
at  any  rate,  before  the  Xaval  Committee  had  agreecJ  upon  the  iiava> 
appropriation  bill  for  this  year. 

Q.  You  have  stated  all  that  occurred  in  that  interview  ?— A. 
Everything  that  occurred,  sir. 

Q.^What  is  a  subsurface  boat,  is  that  a  submarine? — A.  No  sir. 
that  is  not  a  submarine.  It  is  a  vessel  which  has  two  hulls  connected 
in  the  center  of  the  length  by  a  vertical  web,  the  lower  hull  is  sup- 
posed to  contain  the  torpedo  tubes,  propelling  the  machinery,  and 
the  upper  is  simply  there  to  support  it. 

Q.  what  was  said  about  those  boats? — A.  Mr.  Hobson  asked  me 
what  I  thought  about  it  and  we  discus.sed  it  technically  for  a  minute 
or  two.     That   is  all;  there  was  nothing  specially   said   about  it. 

Q.  Did  your  company  make  such  boats? — A.  No  sir. 

Q.  Does  it  contract  for  such  boats? — A.  No  sir.  It  has  nothing  to 
do  with  it. 
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Q.  Now,  what  was  the  neict  immediately  preceding  interview  or 
conversation  that  you  had  with  Mr.  Hobson? — A.  It  was  a  tele- 
phone investigation. 

Q.  When   was   this? — A.  That,   I   think,   was  in   November,   sir. 

Q.  November,  1907? — A.  Last  November,  yes  sir. 

Q.  Where  did  that  occur? — A.  That  occurred  in  Washington. 

Q.  Can  you  remember  the  date  exactly  ? — A.  I  can  not 

Q.  Is  it  ascertainable? — A.  Well,  I  don't  believe  so. 

Q.  Were  you  stopping  at  a  hotel  ? — A.  At  the  New  Willard,  ves  sir. 

Q.  Had  you  been  there  for  k  considerable  time^ — A.  I  think  I 
had  been  there  two  weeks,  sir.  I  was  in  Washington  arranging  the 
details  of  contracts  with  the  Navy  Department,  as  that  matter  was 
up,  and  I  was  here  arranging  the  details  of  those  contracts. 

Q.  You  stayed  here  at  that  time? — A.  Stayed  here  at  that  time. 

Q.  At  whose  suggestion? — A.  Came  here  at  my  own  suggestion; 
that  is  my  duty.  sir.  * 

Q.  As  vice-president  of  the  company  you  suggested  that  duty  to 
youi-self  ? — A.  Yes,  sir. 

Q.  How  long  had  you  l)een  here  before  you  met  Mr.  Hobson? — 
A.  I  did  not  meet  him  at  all  on  that  trip,  sir,  only  had  this  telephone 
conversation  with  him. 

Q.  Did  you  seek  an  interview? — A.  I  wrote  him  a  note,  yes,  sir. 
My  recollection  is  that  he  did  not  answer  that  note.  I  think  his 
^e<*retary  called  me  up  and  said  he  was  quite  ill — ill  in  bed — could  not 
see  me.  I  expressed  my  regrets  and  said  I  did  not  know  how  long 
I  would  be  here  and  if  he  got  well  before  I  left  I  would  like  to  see 
him.     That  is  the  way  the  telephone  conversation  came  about. 

Q.  Did  you  say  in  that  letter  what  you  wanted  to  see  him  about  ? — 
A.  I  do  not  remember  the  terms  of  the  letter;  I  said  I  wanted  to  see 
him  alK>ut  a  matter  that  interested  both  of  us,  something  of  that 
sort. 

Q-  A  matter  of  mutual  interest  ? — A.  I  may  have  used  that  term, 
sir.  I  could  not  say,  because  I  kept  no  copy  of  the  letter.  It  was 
written  in  longhand  at  the  hotel  desk,  an  ordinary  pei-sonal  note. 

Q.  Then  the  secretary  telephoned  that  he  was  ill  and  you  could 
not  see  him? — A.  Yes,  sir. 

Q.  Then  what  else  occurred  between  you  and  Mr.  Hobson  ? — A.  My 
recollection  is  that  three  or  four  days  later  I  called  up  his  secretary 
and  asked  him  how  Mr.  Hobson  was,  how  his  health  was,  and  he  said 
that  he  was  still  feeling  wretched,  was  not  out.  I  said  I  regretted 
that,  personally  I  regretted  it  and  in  the  second  place  I  expected  to 
be  leaving  town  in  a  day  or  so  so  that  would  keep  me  from  calling 
on  him  and  seeing  him,  and  my  recollection  is  his  secretary  called 
uptm  me  at  the  Willard  Hotel.  I  think  that  call  was  the  result  of 
this  telephone  conversation  with  his  secretary. 

Q.  Mr.  Hobson 's  secretary  called  upon  you? — A.  Mr.  Hobson's 
secretaiy  called  upon  me. 

Q.  What  did  he  say  ? — A.  He  came  in  and  wanted  to  know  if  there 
was  anything  he  could  do  to  facilitate  any  business  I  might  have  with 
Mr.  Hobson,  and  we  had  a  conversation  lasting  perhaps  ten  or  fif- 
teen minutes. 

Q.  Give  us  the  subject  of  that  conversation,  as  near  as  you  can. — 
A.  I  told  him  I  had  no  special  business  with  Mr.  Hobson,  and  I 
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told  the  secretaiT  briefly  who  I  was,  and  which  I  suppose  he 
knew  from  Mr.  Hobson.  I  told  him  one  particular  naval  subject  in 
which  I  was  specially  interested,  and  it  was  about  that  that 
I  wanted  to  see  Mr.  Hobson,  and  that  if  Mr.  Hobson  was  to 
be  appointed  to  the  Xaval  Committee  then  my  desire  to  sfv 
him  and  to  post  him  on  the  latest  developments  in  this  thing 
would  of  course  be  greater  than  it  would  if  he  were  not ;  asked  him 
if  he  knew  how  Mr.  Hobson  was  getting  on  with  his  candidacv. 
He  said  he  did  not,  he  supposed  it  was  all  right,  he  did  not 
know  anything  new,  something  of  that  sort.  I  said,  '*  Of  course,  yon 
understand  that  if  Mr.  Hobson  has  Mr.  Williams's  recommendation 
that  is  all  there  is  to  do,  as  I  understand  it,  that  the  Speaker  always 
appoints  upon  the  recommendation  of  the  minority  leader."  I  said : 
"And  I  suppose  .he  must  be  all  right  with  Mr.  Williams,  because  they 
are  both  from  the  South  and  Mr.  Hobson  has  ^pent  his  life  in  the 
naval  affairs,  and  it  seems  to  me  the  most  natural  thing  to  happen." 
And  I  said :  "  I  hope  he  will."  And  if  there  was  anything  I  could 
do  to  help  him  to  get  on  I  would  be  very  glad  to  do  it. 

Q.  What  did  the  secretary  say  in  reply  to  that  suggestion  of 
yours? — A.  There  was  not  very  much  on  his  part.  I  talked  to  him 
perhaps  five  or  ten  minutes,  gossipping  along,  and  he  said :  ••'  I  will 
tell  Mr.  Hobson  you  wanted  to  see  him  about  submarine  boats,  and  I 
will  tell  him  the  substance  of  this  conversation,  and  then  when  he  gets 
well  he  will  be  very  glad  to  see  you,  as  he  has  already  said." 

Q.  Did  the  secretary,  Mr.  Hobson's  secretary,  make  any  suggestion 
as  to  how  Mr.  Williams  stood  with  reference  to  Mr.  Hobson's  appoin^ 
ment? — A,  None  whatever,  sir,  as  I  remember  it.  I  think  he  said  he 
did  not  know. 

Q.  Mr.  Williams  is  Representative  Williams  of  Mississippi? — ^A. 
Yes,  sir. 

Q.  He  having  been  the  Democratic  choice  for  Speaker  in  this  Con- 
gress became,  by  virtue  of  the  fact,  what  is  known  as  the  minority 
leader? — A.  Yes,  sir;  that  is  correct. 

Q.  You  understood  that  the  Speaker's  custom  was  to  assign  the 
Democratic  Members  to  the  comnuttees  on  the  recommendation  of  the 
minority  leader? — A.  Yes,  sir;  that  was  my  understanding  of  it. 

Q.  And  you  so  told  the  secretary? — A.  1  so  told  him,  yes,  sir;  told 
him  that  was  my  understanding  of  it 

Q.  That  if  he  had  Mr.  Williams's  friendship  there  would  be  no 
trouble? — A.  Yes,  sir. 

Q.  You  have  given  the  full  substance  of  that  conversation  ? — A.  I 
have  gven  everything  I  remember  about  it. 

Q.  Tell  us  what  next  thing  occurred. — ^A.  The  next  thing  was  a 
telephone  conversation  between  Mr.  Hobson  and  myself. 

Q.  How  did  that  come  about? — A.  I  think  Mr.  Hobson  called 
me  up. 

Q.  Where  was  he,  if  you  know  ? — A.  I  presume  he  was  in  his  room. 

Q.  Where  did  he  live,  where  was  he  stopping? — ^A.  I  do  not  know. 

Q.  You  never  called  on  him  at  his  room  i — ^A.  No,  sir.  I  knew  at 
the  time  where  he  lived,  because  I  looked  it  up  in  the  telephone  book, 
but  I  could  not  tell  you  now. 

Q.  You  had  not  been  to  his  room  or  his  house? — ^A.  I  have  not,  sir. 

Q.  Where  were  you  when  you  received  this  message? — A.  In  the 
WiUard  Hotel. 
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Q.  When  you  answered  the  telephone,  what  did  Mr.  Hobson  say  to 
you? — ^A.  The  first  thing  was,  I  said:  "Hello,  who  is  this?"    He 
said  :  "  Hobson."    I  said :  "  I  am  glad  to  know  that  you  are  better  and 
able  to  be  about  and  telephone."    He  said  he  felt  better.    I  said: 
'•  When  are  you  going  to  get  out?"    He  said  he  did  not  know — not 
for  three  or  four  days.    Then,  to  the  best  of  my  recollection,  Mr. 
Hobson  said :  "  Sp^ear,  it  is  not  necessary  for  you  to  bother  talking  to 
me  about  submarine  boats,  because  I  have  not  changed  my  views, 
which  I  have  frequently  expressed  to  you,  at  all,  and  at  the  present 
time  there  is  no  necessity  for  my  posting  .myself  up  any  more  about 
it.'"     I  said :  "  Well,  I  am  glad  you  haven't  changed  your  views."    I 
said :  "  How  are  you  getting  on  with  your  candidacy  for  the  com- 
mittee?"   And  Afr.  Hfobson  said:  "I*  do  not  know."    He  said:  "I 
am  earnestly  striving  for  it,  very  anxious  to  get  it,  and  if  I  do  not 
get  it  now  I*^shall  apply  for  the  next  time,  and  Seep  on  after  it  as  long 
as  I  am  in  the  House."    I  said :  "  If  there  is  anything  I  can  do  to 
help  you  let  me  know."    He  said :  "  There  is  nothmg  you  can  do  that 
I  faiow  of,  and,  moreover,  I  would  not  want  you  to  do  it."    He  said : 
"  You  are  connected  with  the  company  that  is  interested  in  legisla- 
tion."   He  said :  "  It  would  prove  embarrassing  to  me  if  there  was 
anything  you  could  do."    I  said:  "Certainly,  I  shall  be  guided  by 
what  you  said  in  that     I  do  not  know  that  I  could,  but,  in  the  second 
place,  it  was  purely  a  personal  expression  on  my  part.    I  do  not  know 
the  company  has  any  influence.     If  it  has,  I  can  not  control  it,  and 
they  are  not  making  any  offer  to  you."    His  reference  to  the  fact  that 
I  was  interested  in  this  company  led  me  to  believe  that  he  might 
think  that  I  was  talking  about  tne  company's  influence,  and  I  took 
pains  to  tell  him  I  was  not.     I  merely  made  a  personal  remark  that 
if  there  was  anything  I  could  do  to  help  him  I  would  be  verv  glad  to 
do  it. 

Q.  Did  you  say  to  him  that  if  he  could  get  Mr.  Williams  you  could 
do  the  rest? — A.  No,  sir. 

Q.  Nor  words  to  that  effect? — ^A.  No,  sir;  I  think  his  impression 
about  that  came  from  the  conversation  with  his  secretary.  My  recol- 
lection of  the  telephone  conversation  with  Mr.  Hobson  is  that  no  refer- 
ence was  made  to  Mr.  Williams,  or  the  Speaker,  or  anybody  else;  I 
think  he  has  confused  those  two  conversations. 

Q.  Was  anything  said  in  that  conversation  by  either  of  you  of 
getting  the  support  of  the  Alabama  delegation  for  Mr.  Hobson's 
candidacy  for  the  position  on  the  Committee  on  Naval  Affairs? — ^A. 
I  think  not,  sir;  I  have  no  recollection  of  it. 

Q.  Did  you  hold  out  to  him  that  you  had  any  influence  with  any- 
body that  would  tend  to  secure  his  appointment  on  the  Naval  CJom- 
niittee? — A.  Not  in  the  slightest,  sir;  I  have  not  any. 

Q.  Did  the  company? — A.  Not  in  the  slightest.  If  the  company 
has  I  do  not  know  of  it.  If  they  had  I  had  no  authority  to  hold  it 
out  to  anybody. 

Q.  I  wiU  read  to  you  this  testimony  of  Mr.  Hobson  before  this 
committee :  ''  What  did  he — ^meaning  Mr.  Spear,  yourself —  what  did 
he  say  to  you  over  the  phone? — ^A.  He  said  substantially  this:  That 
he  understood  I  wanted  to  get  on  the  Naval  Committee  and  that 
his  con^any  would  be  able  to  nelp  me ;  would  have  influence  to  bring 
that  about  if  I  stood  right  on  submarines."  What  do  you  say  as  to 
the  correctness  of  that  statement? — ^A.  My  recollection  is  that  nothing 
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of  that  sort  was  said.    Nothing  of  that  sort,  to  my  rocolleetion,  wa- 
said  at  all. 

Q.  He  had  already  said  to  you  that  he  stotxl  now  just  as  he  always 
stood,  and  there  was  no  occasion  for  you  to  bother^ — A.  That  was  the 
first  thing  he  said  to  me. 

Q.  How  was  that,  how  did  he  stand?  He  said  to  you.  as  I  under- 
stand you.  (hat  it  was  not  neivssary  for  you  to  speak  to  him  on  tht  j 
subject  of  suljuiarines,  that  he  stood  just  as  he  st(K)d  before,  some-  j 
thing  of  that  kind. — A.  Yes,  sir;  he  had  not  changed  his  views:  he 
htood  now  as  he  stood  before,  that  he  was  in  favor  of  a  large  navv 
made  up  of  an  adequate  niunlxT  of  all  the  diffeivnt  classes  of  ship^  of 
proved  value,  large  shij>s  and  the  small  ships.  He  stood  before  in 
favor  of  submarines  as  far  as  I  know ;  he  so  expressed  himself  to  me. 
and  so  expressed  himself  in  interviews. 

Q.  For  how  nuiny  submarines? — A.  That  I  do  not  know,  sir. 

Q.  A  large  numl)er  or  a  small  numl)er? — A.  I  have  not  the  faint- 
e,st  idea:  never  asked  about  that,  sir. 

Q.  He  did  say,  however,  to  you,  if  I  understood  you  correctly, 
that  the  number  ought  to  be  double? — A.  He  did  say  that. 

Q.  What  did  he  state  the  numl^er  ought  to  be  at  that  time! — A. 
This  is  all  that  took  place  about  submarines  in  the  interview  in  the 
Capitol.  Mr.  Hobson  said  to  me:  "  Sj)ear,  how  many  submarine^ 
does  the  Secretary  recommend  this  year?''  I  said:  ^*  He  recom- 
mended four."  Mr.  Hobson  said:  *' Well,  that  is  not  half  enough." 
That  was  the  close  of  tlie  conversation.    It  was  the  last  thing  he  said. 

Q.  Then,  as  to  the  result  of  that  interview  with  him  on  the  Pacific 
coast? — A.  That  convinced  me,  that  result,  that  he  favored  a  large 
number  of  submarines  as  compared  with  a  small  number,  and  I  have 
st^en  nothing  since  that  would  lead  me  to  think  that  he  had  changed 
his  mind. 

Q.  Then  did  you  or  not  say  to  him  if  he  stood  right  on  submariiie> 
your  conipanv  would  be  able  to  help  him  to  get  on  the  Naval  Com- 
mittee?— A.  1  did  not,  sir. 

Q.  I  read  further  from  the  testimony  immediately  following  thai 
which  I  did  I'ead : 

Q.  Did  he  say  Influence  with  whom? — A.  Yes,  sir. 

Q.  Whom  did  he  say  ? — ^A.  I  would  rather  not  teU  that,  sir,  unless  yon  insist. 

Q.  We  would  like  to  have  you  state,  Mr.  Hohson. — A.  He  said  Mr.  Spealser. 

A.  No,  sir. 

Q.  What  do  you  say  as  to  that? — A.  No  reference  was  made  to  the 
Speaker  except  the  reference  I  have  told  you  about,  which,  in  my 
recollection,  occurred  in  the  interview  with  his  secretary,  but  I  told 
him,  "  Of  course,  I  wish  you  to  understand  that  if  you  get  Mr.  Wil- 
liams's favorable  recommendation  that  is  all  there  is  to  it,  the  Speaker 
always  acts  on  that,  as  far  as  I  have  ever  heard." 

Q.  The  only  thing  you  said  then  to  either  Mr.  Hobson  or  his  secre- 
tary about  the  Speaker  was  if  they  secured  the  recommendation  of 
Mr.  Williams  in  pursuance  with  the  custom  of  the  Speaker  he  would 
undoubtedly  appoint  him  ? — A.  That  was  it,  yes,  sir. 

Q.  But  you  made  neither  of  these  men,  nor  did  your  company,  any 
offers  of  influence  or  friendship  of  the  Speaker? — A.  No,  sir.  The 
only  that  could  be  construed  into  an  offer  of  help  at  all  was  the  offer 
I  quoted  to  you,  "  If  there  is  anything  I  can  say  to  help  you  I  would 
be  very  glad  to  do  it." 
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Q.  Was  there  anything  you  said  you  could  do? — A.  No  sir,  noth- 
ing in  my  mind.  I  thought  if  there  was  anything  Mr.  Hobson  could 
suggest  that  I  could  do  I  would  try  to  do  it. 

Q.  Have  you  any  influence  with  the  Speaker? — A.  Not  the  slight- 
est. 

Q.  No  such  political  influence  with  the  Speaker? — A.  Not  the 
sli^test. 

Q.  Do  you  know  the  Speaker? — A.  I  do  not  know  the  Speaker, 
and  I  do  not  know  anybody  else  that  knows  him. 

Q.  Have  you  ever  spoken  to  him  in  your  life? — A.  No,  sir;  I  do 
not  think  I  ever  even  saw  him. 

Q.  Ever  communicate  with  him  ? — A.  Never,  in  any  shape  or  form. 

Q.  Or  receive  a  communication  from  him? — ^A.  Jso,  sir. 

Q.  Or  hold  out  to  anybody  that  either  you  or  the  Electric  Boat 
Company,  in  any  way,  shape,  or  manner,  had  any  influence  with  the 
Speaker? — A.  I  did  not,  sir.  So  far  as  that  is  concerned,  the  same 
thing  applied  to  Mr.  Williams.  I  dp  not  know  Mr.  Williams,  and 
to  my  knowledge  I  do  not  know  anybody  that  has  any  influence  with 
him  at  all. 

Q.  You  did  not  hold  out  any  inducement  or  make  any  representa- 
tion with  Mr.  Williams? — A.  Not  the  slightest. 

Q.  Nor  the  Electric  Boat  Company? — A.  Not  the  slightest.  I  do 
not  believe  they  have  in  the  slightest. 

Q.  Did  you  ever  commimicate  with  Mr.  Williams? — A.  Never. 

Q.  Or  receive  a  communication  from  him? — A.  Never  in  my  life. 

Q.  Directly  or  indirectly? — A.  No,  sir. 

Q.  Never  claimed  to  know  him  or  have  any  influence  with  him  ? — 
A.  No,  sir. 

Q.  All  you  did  say  was  that  Mr.  Hobson  must  obtain  the  influence 
of  the  minority  leader  if  he  expected  to  get  on  the  Naval  Commit- 
tee?— A.  Yes,  sir. 

Q.  Was  this  offer  of  yours  to  Mr.  Hobson  that  you  would  do  any- 
thing that  you  could  for  him?  Was  that  suggested  to  you  by  any 
other  officer  of  the  company?  that  you  should  make  to  him? — A.  No, 
sir;  that  was  made  off  of  my  own  bat. 

Q.  I  think  you  have  already  covered  it  pretty  fully  that  it  was  a 
suggestion  growing  out  of  your  long  acquaintance  with  him? — ^A. 
That  was  it,  sir. 

Q.  That  if  he  could  suggest  anything  that  you  could  do  that  you 
would  be  glad  to  do  it? — A.  Yes,  sir;  I  felt  I  had  known  Mr.  Hobson 
for  so  many  years,  knew  him  so  well,  it  would  be  perfectly  proper  for 
me  to  say  that  to  him ;  it  would  not  be  misunderstood.  If  I  had  not 
known  him  so  well  I  would  not  have  mentioned  it  to  him. 

Q.  He  did  not  suggest  anything  to  you  that  he  would  like  you  to 
do? — A.  He  did  not. 

Q.  On  the  contrary,  he  expressed  a  preference  you  should  do  noth- 
ing?— A.  That  I  should  do  nothing. 

Q.  Did  you  do  anything? — ^A.  No,  sir;  dropped  the  matter  in 
the  telephone  booth,  never  gave  a  half  minuted  thought  until  this 
investigation  came  up. 

Q.  Did  any  other  officer  of  your  company,  agent  or  employee,  do 
anything  whatever  to  win  anybody,  the  Speaker,  Mr.  Wuliams,  or 
any  Member  of  Congress,  to  secure  for  Mr.  Hobson  a  place  on  the 
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Q.  If  you  are  willing  to  tell  it  we  are  willing  to  hear  it. — A.  Ten 
thousand  dollars  a  year.  I  may  add  that  that  was  the  same  ^>alary 
that  was  offered  nie  by  the  shipbuilding  company. 

Q.  What  shipbuilding  company  ( — A.  They  were  then  forming:  th».' 
now  defunct  shipbuilding  trust  and  they  made  me  an  offer  wl^ich  I 
finally  declined.  That,  as  I  remember  it,  was  the  salary  they  offeree! 
me. 

Q.  What  did  you  say  the  name  of  the  company  was? — A.  My  i-ecdl- 
lection  is  that  it  was  the  United  States  Shipbuilding  Omipauy.  It 
was  a  combination. 

Q.  Who  was  the  officer,  or  person  who  offered  you  $10,000? — A. 
Louis  Xixon,  I  believe. 

Q.  Wliere  did  he  live? — A.  I  think  he  lived  in  New  York,  sir. 

Q.  State  whether  you  testified  before  the  House  Xaval  Affairs 
Committee  in  favor  of  the  Holland  as  against  the  Lake  submarine  on 
or  about  May  20,  1902. — A.  I  did,  sir.  and  I  prefaced  that  testimony 
by  the  statement  of  the  chairman  of  that  committee  that  I  expected 
shortly  to  resign  and  take  this  position  with  the  Holland  Torpedo 
Boat  Company. 

Q.  You  stated  that  publicly  to  the  committee? — A.  I  stated  that  to 
the  conmiittee  at  the  beginning  of  my  testimony  in  order  that  no  mi?- 
understanding  should  arise  as  to  my  position  ni  the  matter. 

Q.  Can  you  state  whether  or  not  your  testimony  was  in  any  way 
influenced  by  the  fact  that  you  were  aix)ut  to  resign  and  enter  the  serv- 
ice of  the  torpedo-boat  company? — A.  No,  sir.  The  testimony  and 
the  act  were  both  influenced  by  the  fact  that  I  had  considered  the 
basic  principles  as  they  were  then  developed  in  the  two  types  and  I 
consid!ered  the  Holland  type  much  superior.  Otherwise  I  would  not 
either  have  testified  for  it  or  accepted  a  position  with  them. 

Q.  At  the  time  when  you  rendered  this  testimony  you  had,  as  you 
told  the  conmiittee,  already  contracted  with  the  torpedo-boat  com- 
pany ?  Entered  into  contract  with  them  to  take  effect  at  a  subsequent 
time,  a  month  or  two  later,  on  the  1st  of  July? — A.  I  made  an  ar- 
rangement.    I  do  not  know  that  I  had  si^ed  a  contract. 

Q.  Was  there  anything  in  your  interview  essential  to  the  making 
of  the  contract  in  any  way  that  involved  your  testimony  one  way  or 
the  other  before  the  committee? — A.  Not  the  slightest,  sir.  I  was 
ordered  there  to  give  testimony,  or  at  least  vent  there  with  the  per- 
mission of  the  Secretary  of  the  Navy. 

Q.  And  would  have  given  the  same  testimony  ? — A.  I  w^ould  have 
given  exactly  the  same  testimony  because  of  my  personal  belief.  It 
was  either  the  Secretary  of  the  Navy  or  Chief  of  the  Bureau  of 
Navigation. 

Q.  Who  ordered  you  to  go  before  the  committee? — A.  I  say  I  was 
either  ordered  or  went  there  with  their  express  permission.  I  re- 
member going  to  the  Department  that  morning — the  Chief  of  the 
Bureau  of  Navigation  or  the  Secretary  of  the  Navy.  I  think  I  was 
called  by  the  chairman  of  the  committee ;  I  do  not  remember  that ;  at 
any  rate  I  went  there  with  the  express'  permission  of  the  Navy 
Department 

Q.  At  whose  suggestion,  if  you  know? — A.  I  dare  say,  of  course, 
the  Holland  Torpedo  Boat  Company,  I  suppose  asked  me  to  testify; 
probably  the  official  request  came  to  me  through  the  chairman  of  the 
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committee  or  the  Navy  Department;  I  do  not  remember.  They  asked 
me  first  would  I  be  willing  to  testify  if  I  were  sent  for.  I  said  I 
would. 

Q.  That  is,  the  Holland  Boat  people? — A.  Yes,  sir. 
Q.  State  whether  or  not  any  member  of  the  Naval  Committee 
asked  you  questions  from  a  list  of  questions  you  had  yourself  pre- 
pared for  that  occasion.— A.  Not  to  my  recollection,  I  do  not  re- 
member about  that.  I  have  not  looked  at  that  testimony  for  a  long, 
lon^  time,  and  I  really  do  not  remember  very  much  about  it. 

Q.  Do  you  remember  on  any  occasion  preparing  questions  which 
would  be  put  to  you  when  you  testified  before  a  committer  ? — A.  I  do 
not  reuieniber  doing  it. 

Q.  Can  you  state  positively  that  you  did  not? — A.  No,  I  can  not 
state  positively  that  I  did  not  do  so,  because  it  is  a  long  time  ago. 

Q.  It  is  only  six  years. — A.  I  think  I  suggested  some  questions 
in  the  committee  if  I  remember  it,  at  any  rate  I  have  no  posdtive 
recollection  on  that  point,  my  best  recollection  is  that  nothing  of  that 
kind  occurred  because  I  do  not  remember. 

Q.  State  whether  or  not  you  stated  before  the  committee  on  that 
occasion — what  I  quote  is  what  I  am  asked  to  put  to  you — ^whether 
Tou  stated  "  I  should  say  they  cost  the  company  about  $125,000." 
Did  vou  say  that  in  answer  to  a  question  by  Mr.  Dayton? — A.  I  re- 
member answering  a  question  as  to  what  my  guess  was  as  to  the  cost 
about  that  time.  That  is  all  a  matter  of  public  record,  what  my 
answer  was. 

Q.  State  whether  you  stated  before  the  Naval  Committee  on  that 
occasion  '"  I  do  not  know  whether  the  Holland  Company  is  avoid- 
ing a  test  or  not.  So  far  as  I  know  it  is  not."  Do  you  remember 
you  made  that  statement  before  the  committee  at  that  time? — ^A.  I 
think  I  did,  sir. 

Q.  State  whether  or  not  you  knew  that  the  Holland  company  was 
trying  to  avoid  a  test  between  the  Fulton  Lake  protector. — A.  I  do 
not  understand  this  question;  is  this  referring  to  this  year? 

Q*  It  is  a  (juestion  I  am  asked  to  put  to  you  and  I  suppose  it  re- 
fers to  the  time  of  that  hearing.  State  whether  or  not  you  knew 
that  the  Holland  Company  was  trying  to  avoid  tests  between  the 
Fulton  and  the  Lake  Protector.     A.  At  what  time,  sir? 

Q.  I  suppose  it  means  the  time  that  you  appeared  before  the  com- 
mittee.    I  will  ask  first,  at  the  time  you  gave  that  testimony  before 

the  committee A.  I  knew  nothing  about  the  Holland  Company. 

I  was  an  officer  of  the  Navy  at  that  time.  If  the  Holland  Company 
was  trying  to  avoid  a  test  it  was  something  of  which  I  had  no 
knowledge.  I  wish  to  add  to  that,  never  after  I  became  connected 
with  the  company  did  it  attempt  to  avoid  competition  with  the 
Protector.    On  the  contrary  it  invited  it. 

Q.  Do  you  know  whether  the  Holland  company  was  avoiding  a 
test  with  the  Protector? — A.  AVhen  my  connection  with  the  company 
began  it  was  not;  it  was  inviting  a  test. 

Q.  If  it  was  avoiding  a  test,  do  you  know  whether  or  not,  from 
your  connection  with  the  Government  in  any  way,  whether  or  not, 
prior  to  your  contract  with  the  Holland  company,  they  were  avoid- 
inff  a  test  in  competition  with  the  Protector? — A.  I  have  no  reason 
to  believe  so;  no  reason  to  believe  either  way;  knew  nothing  about  it. 
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Q.  If  you  are  willing  to  tell  it  we  are  willing  tx)  hear  it. — \.  Ten 
thousand  dollai-s  a  year.  I  mav  add  that  that  was  the  same  ^alar}- 
that  was  offered  nie  by  the  shipbuilding  company. 

Q.  What  shipbuilding  company? — A.  They  were  then  forming  thv 
now  defunct  shipbuilding  trust  and  they  nuide  me  an  offer  wl^ich  1 
finally  declined.  That,  as  I  remember  it,  was  the  salary  ttiey  offers! 
me. 

Q.  What  did  you  say  the  name  of  the  company  was? — A.  My  ivi-ol- 
lection  is  that  it  was  tiie  United  States  Shipbuilding  Company.  It 
was  a  combination. 

Q.  Who  was  the  officer,  or  persc^n  who  offered  you  $10,00(>? — A. 
Louis  Nixon,  I  believe. 

Q.  Where  did  he  Vwvi — A.  I  think  he  lived  in  New  York.  sir. 

Q.  State  whether  you  testified  l>efore  the  House  Xaval  Affair^ 
Committee  in  favor  of  the  Holland  as  against  the  Lake  submarine  on 
or  about  May  20,  1902. — A.  I  did,  sir,  and  I  prefaced  that  testimony 
bj'  the  statement  of  the  chairman  of  that  conmiittee  that  I  exi>ecied 
shortly  to  resign  and  take  this  position  with  the  Holhind  Torpedt> 
Boat  Company. 

Q.  You  stated  that  publicly  to  the  c(mimittee? — A.  I  stated  that  to 
the  coimnitte^  at  the  beginning  of  my  testimony  in  order  that  no  mis- 
understanding should  arise  as  to  my  position  In  the  matter. 

Q.  Can  you  state  whether  or  not  your  testimony  was  in  any  way 
influenced  by  the  fact  that  you  were  aix)ut  to  resign  and  enter  the  serv- 
ice of  the  torpedo-boat  company? — A.  No,  sir.  The  testimony  and 
the  act  were  both  influenced  by  the  fact  that  I  had  considered  th*i 
basic  principles  as  they  were  then  developed  in  the  two  types  and  I 
consid!ered  the  Holland  type  much  superior.  Otherwise  I  would  not 
either  have  testified  for  it  or  accepted  a  position  with  them. 

Q.  At  the  time  when  you  rendered  this  testimony  you  had,  as  you 
told  the  conmiittee,  already  contracted  with  the  torpedo-boat  com- 
pany ?  Entered  into  contract  with  them  to  take  effect  at  a  subsequent 
time,  a  month  or  two  later,  on  the  1st  of  July? — A.  I  nmde  an  ar- 
rangement.    I  do  not  know  that  I  had  si^ed  a  contract. 

Q.  Was  there  anything  in  your  interview  essential  to  the  making 
of  the  contract  in  any  way  that  involved  your  testimony  one  way  or 
the  other  before  the  committee? — A.  Not  the  slightest,  sir.  I  was 
ordered  there  to  give  testimony,  or  at  least  vent  there  with  the  per- 
mission of  the  Secretary  of  the  Navy. 

Q.  And  would  have  given  the  same  testimony? — A.  I  would  have 
given  exactly  the  same  testimony  because  of  my  personal  belief.  It 
was  either  the  Secretary  of  the  Navy  or  Chief  of  the  Bureau  of 
Navigation. 

Q.  Who  ordered  you  to  go  before  the  committee? — A.  I  say  I  was 
either  ordered  or  went  there  with  their  express  permission?  I  re- 
member going  to  the  Department  that  morning — the  Chief  of  the 
Bureau  of  Navigation  or  the  Secretary  of  the  Navy.  I  think  I  was 
called  by  the  chairman  of  the  committee;  I  do  not  remember  that;  at 
any  rate  I  went  there  with  the  express'  permission  of  the  Navy 
Department 

Q.  At  whose  suggestion,  if  you  know  ? — A.  I  dare  say,  of  course, 
the  Holland  Torproo  Boat  Company,  I  suppose  asked  me  to  testify; 
probably  the  official  request  came  to  me  through  the  chairman  of  the 
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committee  or  the  I^rvj  Department;  I  do  not  remember.  They  asked 
me  first  would  I  be  willing  to  testify  if  I  were  sent  for.  1  said  I 
would. 

Q.  That  is,  the  Holland  Boat  people? — A.  Yes,  sir. 
Q.  State  whether  or  not  any  member  of  the  Naval  Committee 
asked  you'  questions  from  a  list  of  questions  you  had  yourself  pre- 
pared for  that  occasion. — A.  Not  to  my  recollection,  1  do  not  re- 
member about  that.  I  have  not  looked  at  that  testimony  for  a  long, 
lon^r  time,  and  I  really  do  not  remember  very  much  about  it. 

Q.  Do  you  rememlJer  on  any  occasion  preparing  questions  which 
would  be  put  to  you  when  you  testified  before  a  committee  ? — A.  I  do 
not  remember  doing  it. 

Q-  Can  you  state  positively  that  you  did  not? — A.  No,  I  can  not 
jrtate  positivelv  that  I  did  not  do  so,  because  it  is  a  long  time  ago. 

Q.  It  is  only  six  years. — A.  I  think  I  suggested  some  questions 
in  the  committ^ee  if  I  remember  it,  at  any  rate  I  have  no  posiitive 
recollection  on  that  point,  my  best  recollection  is  that  nothing  of  that 
kind  occurred  because  I  do  not  remember. 

Q.  State  whether  or  not  you  stated  before  the  committee  on  that 
occasion — ^what  I  quote  is  what  I  am  asked  to  put  to  you — ^whether 
Toil  stated  "  I  should  say  they  cost  the  company  about  $125,000." 
l)id  vou  say  that  in  answer  to  a  question  by  Mr.  Dajrton? — A.  I  re- 
member answering  a  question  as  to  what  my  guess  was  as  to  the  cost 
about  that  time.  That  is  all  a  matter  of  public  record,  what  my 
answer  was. 

Q.  State  whether  vou  stated  before  the  Naval  Committee  on  that 
occasion  '*  I  do  not  know  whether  the  Holland  Company  is  avoid- 
ing a  test  or  not.  So  far  as  I  know  it  is  not."  Do  you  remember 
you  made  that  statement  before  the  committee  at  that  time? — ^.-V.  I 
think  I  did,  sir. 

Q.  State  whether  or  not  you  knew  that  the  Holland  company  wa^ 
trying  to  avoid  a  test  between  the  Fulton  Lake  protector. — A.  I  do 
not  understand  this  question ;  is  this  referring  to  this  year  ? 

Q^  It  is  a  (question  I  am  asked  to  put  to  you  and  I  suppose  it  re- 
fers to  the  time  of  that  hearing.  State  whether  or  not  you  knew 
that  the  Holland  Company  was  trying  to  avoid  tests  between  the 
Fulton  and  the  Lake  Protector.     A.  At  what  time,  sir  ? 

Q.  I  suppose  it  means  the  time  that  you  appeared  before  the  com- 
mittee.    I  will  ask  first,  at  the  time  you  gave  that  testimony  before 

the  committee A.  I  knew  nothing  about  the  Holland  Company. 

I  was  an  oflScer  of  the  Navy  at  that  time.  If  the  Holland  Company 
was  trying  to  avoid  a  test  it  was  something  of  which  I  had  no 
knowledge.  I  wish  to  add  to  that,  never  after  I  became  connected 
with  the  company  did  it  attempt  to  avoid  competition  with  the 
Protector.    On  the  contrary  it  invited  it. 

Q.  Do  you  know  whether  the  Holland  company  was  avoiding  a 
test  with  the  Protector? — A.  WTien  my  connection  with  the  company 
began  it  was  not;  it  was  inviting  a  test. 

Q.  If  it  was  avoiding  a  test,  do  you  know  whether  or  not,  from 
your  connection  with  the  Government  in  any  way,  whether  or  not, 
prior  to  your  contract  with  the  Holland  company,  they  were  avoid- 
ing a  test  in  competition  with  the  Protector?— A.  I  have  no  reason 
to  oelieve  so;  no  reason  to  believe  either  way;  knew  nothing  about  it. 
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Q.  State  whether  or  not  you  knew  of  any  letters  being  written  by 
your  comijany  or  its  Washington  attorneys  in  reference  to  putting 
oflf  tests  with  the  Lake  boat. — A.  When  does  this  refer  to? 

Q.  Any  time. — A.  I  do  not  know  of  any  letters  written  to  the 
Washington  attorneys. 

Q.  Or  any  letters  written  on  that  subject? — ^A.  Not  to  any  Waaii- 
ington  attorneys.  There  was  official  corres|)ondence  with  regard  to 
its  test  in  the  Navy  Department.  In  fact,  it  is  a  public  document, 
House  Document  75,  session  1905. 

Q.  I  did  not  refer  to  the  correspondence — ^to  the  documents.  I  do 
not  understand  that  this  relates  to  correspondence  with  the  Depart- 
ments, but  between  the  company  and  its  attorneys. — ^A.  I  do  not 
know  anything  about  the  correspondence  between  the  company  and 
its  attorneys  at  that  time. 

Q.  Or  with  anybody  else? — A.  I  told  you  all  my  knowledge  is 
confined,  sir,  to  the  letters  written  to  the  ]Navy  Department — official 
letters  on  that  subject. 

Q.  You  know  nothing  about  letters  written  by  the  company,  if  any 
were  written,  to  anybody  else  for  the  purpose  of  avoiding  or  post- 
poning a  test? — A.  I  know  nothing,  sir,  except  what  is  a  matter  of 
public  record. 

Q.  State  whether  you  have  talked  with  any  person  connected  with 
vour  company's  affairs  in  reference  to  putting  off  competitive  tests 
between  the  Holland  and  Lake  submarines? — ^A.  Whenf 

Q.  At  any  time. — A.  It  is  a  prettv  hard  question  to  answer,  for  at 
one  time  both  of  us  had  boats  and  both  tried  to  get  them  ready  for 
test,  and  we  were  delayed.  It  is  very  likely  I  tiuked  to  some  other 
person  in  my  company  about  the  delay  that  was  occurring. 

Q.  You  say  vou  were  delayed  ? — A.  i  es,  sir ;  we  were  delayed,  and 
so  was  Mr.  Lake. 

Q.  And  there  are  times  when  both  tried  for  a  little  delay  ? — A.  Yes. 
sir ;  there  were  times  when  we  both  tried  for  delay. 

Q.  State  whether  or  not  you  stated  before  the  House  Naval  Com- 
mittee, on  or  about  May  20, 1902,  "The  Lake  type  of  boat  is  as  Captain 
Wainwright  has  said,  practically  useless  for  military  purposes.  It 
is  designed  on  the  wrong  principle  to  accomplish  the  results  desired 
in  working  warfare." — A.  I  said  so,  yes,  sir;  and  subsequent  events 
have  proved  it. 

Q.  Did  you  say  further,  "  Now,  he  (Lake)  has  what  he  calls  hydro- 

Elates,  aiv  auxiliary  method  of  coming  up.  Hydroplanes  are  nothing 
lit  planes — steel  planes  along  in  the  middle  of  the  sliip,  the  inclina- 
tion of  which  you  can  change  if  you  like.  They  are  designed  to  lift 
the  vessel  or  lower  her  bodily  in  the  water.  Let  us  assume  he  is  to 
go  up  from  the  bottom  with  his  hydroplane.  I  started  out  on  the 
assumption  that  everything  Captain  Lake  hoped  to  do  is  carried  out 
As  an  expert,  I  do  not  think  he  can  make  his  hydroplanes  work,  be- 
cause they  have  been  tried  for  from  twenty  to  thirty  years,  and  they 
have  been  discarded.  It  is  an  old  idea  anJi  will  not  work."  Do  you 
remember  that? — A.  Just  in  substance.  It  was  not  taken  down  ex- 
actly correctly,  but  that  is  the  substance.  It  left  out  certain  features. 
I  said  it  would  not  work  at  the  speed  at  which  he  designed  his  boat 
to  work. 

Q.  Then  you  did  testifj-  to  that  substantially,  making  some  allow- 
ance for  the  possible  slips  of  the  stenographer  and  printer? — A.  Yes; 


HEARINGS  ON  HOUSE  BESOLUTION  288.  223 

and  the  peculiar  (»nission  of  the  fact  that  I  said  it  would  not  work 
at  the  speed  at  which  he  claiihed  the  boat  would  make,  and  it  never 
ha& 

Q-  Have  subseauent  events  demonstrated  the  correctness  or  error 
of  that  statements — A.  Demonstrated  I  was  exactly  correct.  In  the 
recent  competitive  trials  at  Newport  the  matter  was  thoroughly  tried 
out,  and  here  is  what  the  Board,  which  was  ordered  to  conduct  those 
trials,  says  on  that  subject,  and  this  report  has  been  approved  by  the 
Board  on  Construction,  the  highest  technical  authority  of  the  Naval 
Department,  and  by  the  Secretary  himself.  This  particular  subject, 
hydroplane,  is  covered  by  that  Board. 

Q.  What  secretary  do  you  mean? — A.  Secretary  Metcalf.  If  you 
will  permit  me,  I  will  read  the  finding  of  this  Board,  which  effectu- 
ally disposes  of  that  whole  question: 

If  is  the  unanimous  opinion  of  tlie  Board  that  the  Octopus  is  the  superior 
boat  presented  for  tests;  and  furthermore,  that  she  Is  equal  to  the  best  boat 
now  owned  by  the  United  States  or  under  contract.  The  Board  is  also  of  the 
opiDion  that  a  boat  generally  similar  to  the  Octopus,  but  larger,  would  be  a 
superior  naval  weapon.  Subsequently,  the  Department  instructed  the  Board 
to  reply  to  the  following  additional  question:  "1.  Do  the  trials  conducted  by 
the  Board  show  that  the  type  of  submarine  boat  represented  by  the  Lake  is 
superior,  inferior,  or  equal  to  the  type  represented  by  the  Octopus?  Specify  in 
what  respects."  The  Board  answered  this  question  as  follows :  "  1.  That  the 
type  of  submarine  boat  as  represented  by  the  Lake  is,  in  the  opinion  of  the 
Board,  inferior  to  the  type  as  represented  by  the  Octopus,"  2.  The  closed 
superatmctnre  of  the  Lake,  with  the  large  flat  deck,  which  is  fitted  to  carry 
water  baUast  and  to  contain  fuel  tanks  and  air  flasks,  which  is  an  essential 
feature  of  the  Lake  boat  presented  to  us  for  trial,  is  inferior  to  the  arrange- 
ment h  on  board  the  Octopus  for  the  sume  purposes,  and  also  is,  in  the  opinion 
of  the  Board,  detrimental  to  the  proper  control  of  the  boat.  3.  The  hydro- 
planes, also  an  essential  feature  of  the  Lake  boat  presented  to  us  for  trial, 
were  incapable  of  submerging  the  boat  on  an  even  keel.  They  are,  therefore, 
regarded  as  an  objectionable  incumbrance. 

And  the  board  in  the  body  of  this  report  states  that  at  no  time  dur- 
ing those  trials  was  the  vessel  operated  on  this  hydroplane  principle  in 
re^rd  to  which  Mr.  Lake  has  been  talking  for  years  ana  years  and 
which  I  criticised  in  1902  as  a  wrongful  principle  and  impossible  of 
achievement  at  proper  speed. 

Q.  Do  you  regard  that  report  then  as  corroborating  that  statement 
before  the  Naval  Committal? — A.  That  report,  sir,  taken  with  the 
balance  of  the  report,  corroborates  exactly  my  testimony  before  the 
Naval  Committee. 

Q.  You  have  spoken  of  that  as  being  made  by  a  Board.  Is  it  a 
lengthy  report? — A.  This  particular  document  1  hold  is  not  the  re- 
port of  the  Board.    That  is  a  quotation  from  it. 

Q.  That  which  you  have  just  read,  what  is  that? — ^A.  That  is  a 
synopsis  of  facts  relative  to  the  matter  which  I  have  prepared  for  the 
information  of  this  committee,  if  they  will  permit  me  later  to  read  it 
to  them. 

Q.  That  from  which  jrou  quoted,  what  was  that? — ^A.  This  docu- 
ment. (Referring  to  this  pamphlet,  "Synopsis  of  facts  relative  to 
the  action  of  Congress  and  the  Navy  Department  in  connection  with 
submarine  boats.") 

Q.  Was  that  from  the  report  of  the  Board  ? — A.  That  was  from  the 
report  of  the  Board. 

Q.  What  Board? — A.  That  Board  was  known  as  the  Marix  Board, 
consisting  of  Capt.  Adolph  Marix,  naval  constructor;  D.  W.  Taylor, 
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Commander  D.  C.  Walling,  Lieut.  Commander  W.  Strothers  Smith, 
and  Lieut.  John  W.  Timmons.  That  was  the  Board  which  was  ap- 
pointed by  Secretary  Bonaparte  to  conduct  the  trials  of  submarine 
Boats  under  the  competitive  law  of  1906  and  1907. 

Q.  And  that  competition  was  conducted  where? — A.  This  competi- 
tion was  conducted  at  Newport,  R.  I.,  beginning  on  May  1,  last  May. 
and  lasting  through  the  month,  and  the  two  vessels  that  took  part  in 
it  were  the  Octopus^  built  by  the  Electric  Boat  Company  and  designed 
by  me  and  built  for  the  Government,  which  was  under  contract  for 
the  Government,  which  had  been  contracted  for  as  a  result  of  a  pre- 
vious' competition  which  we  had  and  also  won ;  the  other  vessel  in 
competition  was  the  Lake^  built  by  the  Lake  Torpedo  Boat  Company. 

Q.  Now  this  is  the  board,  then,  appointed  by  the  Secretary  of  the 
Navy  to  conduct  that  competition? — A.  To  conduct  that  trial. 

Q.  And  the  extract  which  you  read  was  from  the  report  of  that 
board  ? — A.  Final  finding  of  the  board. 

Q.  Were  those  findings  approved  by  any  other  officer? — A.  These 
findings  were  submitted  to  the  board"  on  construction,  which  is  the 
highest  technical  authority  in  the  Naval  Department,  the  board  of 
which  Admiral  Converse  is  the  head.  Admirals  Capps,  Cowles,  Rae, 
and  Mason  and  the  chiefs  of  the  technical  bureaus  and  Admiral 
Rowe  composed  that  board. 

Q.  This  was  referred  to  that  board? — A.  Referred  to  that  board, 
and  that  board,  in  reporting  the  matter  to  the  Secretary  of  the  Nav}-. 
said  that  it  approved  of  the  report  of  this  board  and  it  considered 
that  the  findings  of  the  board  at  the  trials  were  complete  and  tx>n- 
clusive,  and  it  recommended  to  the  Secretary  of  the  Navy  no  award 
for  any  other  vessel  but  ours;  it  recommended  eight  boats,  coverin<r 
practically  the  complete  appropriation  for  vessels  of  our  type. 

Q.  State  whether  or  not  the  report  of  the  Marix  Board  was  unan- 
imous.— A.  The  report  of  the  Marix  Board  was  unanimous,  so  far 
as  it  regarded  submarine  boats. 

Q.  Was  the  report  of  the  highest  board  of  which  you  speak 

A.  That  was  unanimous,  sir. 

Q.  Was  Admiral  Dewey  in  any  way  connected  with  that  board  ?— 
A.  No,  sir;  not  at  that  time;  he  was  at  the  head  of  the  general 
board.  This  matter  did  not  come  before  the  general  board,  as  far 
as  I  know. 

Q.  Now,  Mr.  Spear,  here  is  the  next  question  which  has  \y^r\  sub- 
mitted to  us  to  be  put  to  you :  State  whether  you  talked  over  with 
any  of  the  Holland  Company  people  what  you  were  to  say  in  refer- 
ence to  the  Lake  boat  at  that  time,  and  if  you  did,  what  was  the  con- 
versation, in  reference  to  hydroplanes?  That  time  I  understand  to 
mean  the  time  of  the  meeting  before  the  Naval  Affairs  Committee  in 
May,  1902, — A.  I  don't  remember  that.  They  may  have  asked  my 
views  and  I  may  have  told  them — I  do  not  know. 

Q.  No  recollection  of  talking  about  it  with  Mr.  Frost  ? — A.  I  have 
no  recollection  of  it,  but  it  would  have  been  quite  natural  if  I  had, 
but  I  have  no  recollection  of  doing  so.  I  could  not  say  I  did  not 
do  it.  I  was  willing  to  give  my  views  to  anybodj  interested  in  it. 
whether  they  were  adverse  or  favorable.  I  think  it  very  likely  that 
thev  asked  my  views. 

(J.  What  were  your  views  at  that  time? — A.  My  views  were,  a^^  I 
have  already  tCvStified,  so  far  as  the  thing  had  lieen  developed  the 
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Holland  ty])e  was  verj^  much  superior  to  the  other  and  the  basic 
principles  superior,  and  therefore,  with  the  same  kind  of  skill  and 
industry  in  the  future,  that  type  would  always  maintain  superiority, 

Q.  The  next  question  submitted,  is:  State  whether  or  not  you 
talked  with  any  member  of  the  House  Naval  Committee  as  to  what 
you  would  testify  to  at  that  time? — A.  Not  to  my  re<x)llection ;  I 
mav  have,  I  do  not  know,  I  think  not. 

0-  It  means  in  advance  of  the  hearing. — A.  I  think  not. 

Q.  Can  you  be  positive  on  that  subject? — A.  No,  sir,  I  could  not 
be  positive.  1  may  have;  I  do  not  know.  I  do  not  remember  now 
whether  I  knew  any  member  of  the  Naval  Committee  at  that  time^ 
but  if  I  did  and  anybod}-  asked  me  anything  about  it  I  certainly 
answered  them. 

Q.  Did  you  approach  any  member  of  the  naval  committee? — 
A.  No,  sir;  I  did  not. 

Q.  Do  you  remember  whether  any  member  of  the  naval  commit- 
tee approached  vou  in  advance  of  that  hearing? — A.  I  do  not  re- 
member any  suck  occurrence. 

Q.  The  next  question  submitted  is:  As  an  expert  state  whether 
the  En£clish,  French,  Italian,  German,  and  Russian  submarines  use 
hydroplanes,  and  whether  they  worked  and  had  not  been  discarded. — 
A.  I  would  like  to  have  that  again. 

Q.  As  an  expert  state  whether  the  English,  French,  Italian,  Ger- 
man, and  Russian  submarines  use  hydroplanes  and  whether  thev 
work  and  have  not  been  discarded. — A.  In  regard  to  the  English 
submarines,  the  exact  data  as  to  their  construction  is  a  complete 
secret.  Thev  are  built  as  a  development  of  our  tyi)e.  I  have  no 
knowledge  that  they  use  hydroplanes  at  all.  It  is  a  matter  of  com- 
mon knowledge  that  a  greater  number  of  them  do  not.  The  first 
five,  I  think,  were  designed  by  my  company.  They  certainly  have  no 
hydroplanes  on  them.  It  is  within  my  personal  knowledge  that 
at  least  eight  or  ten  have  no  hydroplanes  on  them. 

Q.  Do  you  know  how  many  submarine  boats  the  British  have^ — 
A.  Sixty  built  and  building. 

Q.  How  many  have  been  built  by  your  company?— A.  None  of 
them  built  by  our  company.  The  first  order  for  English  boats  was 
placed  with  our  company  directly — order  for  five  boats.  Those  boats 
were  designed  by  our  company;  they  were  built  in  the  English  works 
of  Vickers  Sons,*  Maxim  (Limited) .  Subsequent  to  that  time  the  sub- 
marine  boat  business  of  England  has  been  confined  to  boats  built  by 
Vickers  under  an  arrangement  with  us;  that  is,  they  built  under 
our  basic  principles.  The  English  Government  requires  them  to 
keep,  as  a  profound  secret,  all  details  of  what  they  are  doing,  and 
therefore  most  of  th^e  information  which  is  published  in  regard  to 
these  submarines  is  inaccurate.  All  that  you  can  really  rely  on  is 
what  little  official  information  the  English  Government  allows  to 
become  public. 

Q.  If  I  understand  you,  the  basic  principles  of  the  boats  used,  all 
submarine  boats  of  England,  is  the  Holland  boat. — A.  That  is  the 
basic  principles,  sir. 

Q.  And  what  improvements  they  may  have  designed  in  England 
are  kept  a  secret? — A.  They  are  kept  a  secret;  yes,  sir.  The  English 
Government  regards  the  matter  with  great  secrecy.  In  other  words, 
English  boats  have  been  developed  from  the  original  Holland  boat. 
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None  6i  the  original  boats  have  hydroplanes  on  them  to  the  best  of 
my  knowledge  and  belief.  Now  we  turn  to  the  French.  The  Frwidi 
boats  comprise  very  many  different  classes,  seventeen  or  eighteen 
classes.  Tne  French  policy  has  always  been  every  time  they  wanted 
to  build  submarines  to  consult  a  .lot  of  gentlemen  who  do  not  know 
necessarily  anything  about  it,  who  never  have  had  experience  to  give 

Slans.  Then  they  adopt  those  plans  and  build  from  them.  They 
ave  built  and  building  one  hunored  boats. 

Q.  Submarines? — ^A.  Yes,  sir.  They  have,  I  believe,  seventeen  dif- 
ferent types,  most  of  which  are  not  worth  anything.  They  began 
with  a  vessel  of  30  tons,  the  next  one  was  270  tons,  then  they  came 
down  to  146  tons,  then  they  raised  to  185  tons,  then  they  fell  again 
to  70  tons,  then  raised  to  158  tons,  then  they  raised  that  to  202  tons, 
and  then  came  down  a^ain  to  45  tons;  then  21  tons,  then  raised  to 
212;  now  they  are  building  them  400  tons  and  upward.  None  of 
those  yet  finished. 

Q.  How  many  boats  has  the  French  Government? — A.  At  the 
present  moment,  either  100  or  102  built  and  building.  As  I  say,  there 
are  17  different  types.  They  have  always  pursued  that  policy  of 
building  from  plans  and  not  following  out  the  development  of  any 
one  type.    In  all  these  types  there  are  different  and  various  schemes. 

Q.  None  of  those  boats  and  types  were  planned  by  your  com- 
pany?— A.  No,  sir;  the  matter  oi  plans  is  entirely  in  the  hands  of 
the  Government. 

Q.  Will  you  state  to  the  committee  here  how  many  submarine  boats 
the  United  States  Government  now  owns? — ^A.  Yes,  sir. 

Q.  How  many? — A.  The  United  States  Government  now  owns 
and  has  in  its  posse&sion  eleven  boats.  There  is  one  more  which  will 
be  delivered  in  a  month  or  so,  making  twelve. 

Q.  How  manj  under  contract? — A.  Eight  under  contract,  seven 
with  the  Electric  Boat  Company  and  one  with  the  Lake  Boat  Com- 
pany. 

Q.  That  would  make  in  all  twenty? — ^A.  Eighteen  or  twenty. 

Q.  Now,  as  to  the  Italian.  A.  I  have  not  quite  finished  witli  the 
French  Government.  I  wish  to  say  that  they  have,  as  I  say.  a 
heterogenous  mass  of  boats  they  can  not  operate  together,  and  a 
great  many  of  them  are  acknowledged  to  be  inferior  and  a  failure. 
They  have  not  selected  some  one  type  from  which  they  get  good  re- 
sults and  keep  developing  that.  They  have  in  general  acted  as  if  it 
were  a  subject  with  which  a  person,  without  experience  and  knowl- 
edge, could  deal,  which  is  not  the  case;  it  is  not  a  question  about 
which  a  person  without  a  great  deal  of  practical  experience  and  a 
great  deal  of  information  from  practical  experience  can  design  a  sub- 
marine boat,  which  submarine  will  work  perfectly.  In  other  words, 
submarine  boats  are  produced  exactly  as  all  our  battle  ships  are— one 
step  follows  another.  Each  year,  as  the  various  mechanical  arts 
progress,  those  arts  are  impressed  into  the  vessels,  better  armor,  better 
gims,  better  submarine  storage  batteries  and  engines,  and  each  one 
of  them  is  the  result  of  placing  together  the  information  obtained 
from  the  previous  one,  with  the  development  in  the  mechanical  arts 
in  the  interval,  and  from  that  we  produce  the  complete  article,  just 
as  the  constructors  and  other  officers  in  the  naval  department  produce 
battle  ships.    No  battle  ship  ever  sprang  full-fledged  from  the  brain 
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of  any  inventor,  nor  never  will.    They  are  the  result  of  data  gained 
from  years  of  experience.     It  is  the  same  with  submarines. 

The  French  system  in  general  is  not  a  hydroplane  system,  but  a 
combination  of  systems  and  the  hydroplane  system. 

As  to  the  Italian  boat,  there  is  very  little  known  about  them,  but 
their  system  of  submergence  is  understood  to  be  the  same  as  the 
French,  so  far  as  the  rudders  are  concerned.  It  is  reported  they  have 
also  vertical  propellers  to  draw  them  down.  That  has  been  fully 
tested  in  the  past  and  found  to  be  a  failure — it  was  so  reported.  No 
authentic  data  about  the  vessels.  It  is  very  well  imderstood  they  have 
bow  and  stem  rudders.  Exactly  the  same  thing  is  true  of  the  Ger- 
'  man  boats.    In  Russia  there  are  so  many  different  kinds  of  submarine 

boats 

Q.  Do  you  know  how  many  submarine  boats  Italy  has? — A.  Italy 
is  supposed  to  have  8  built  and  building.  I  think  the  Secretary 
of  the  Navy  reports  that  this  year.  The  Secretary  of  the  Navy  in 
his  last  report  says  3  built  and  3  building,  sir.  My  information  is 
that  it  is  a  couple  more. 

Q.  You  say  8.  How  many  has  the  German  Government? — A.  One 
built  and  2  building;  they  have  been  slow  in  adopting  it. 

Q.  Russia? — ^A.  The  Russian  Government  has  25  built  and  6  build- 
ing. 

Q.  What  do  you  say  about  the  Russian  boats? — A.  Thev  comprise 
a  number  of  different  types.  They  have  7  vessels  built  oy  us,  and 
they  have  some  built  by  Mr.  Lake,  which  were  paid  for  by  voluntary 
fund  during  that  war.  They  have  some  built  by  some  Kussian  en- 
gineer, so  that  I  presume  the  Lake  boat  there  has  hydroplanes,  though 
whether  working  or  not  I  do  not  know.  If  they  are,  thev  are  at  very 
slow  speed.  They  have  made  no  speed  on  the  trial  at  all  that  would 
be  regarded  as  suitable  for  this  or  any  other  country  than  Russia. 

Q.  It  occurs  to  me  to  ask  a  question  right  here.  It  has  been  testi- 
fied to  by  Mr.  Lilley — ^something  you  said  seemed  to  lead  in  that 
direction — that  in  England  at  least,  and  probably  in  the  other  coun- 
tries, they  get  the  best  that  you  know  on  the  subject  of  boats,  or  you 
make  boats  for  them,  or  contract  for  boats,  and  on  those  plans  tney 
pet  the  most  modern  improvement  that  is  devised  here;  but  if  they 
invent  any  improved  appliances  over  there  they  keep  it  a  secret, 
and  we  do  not  get  them. — ^A.  I  can  explain  that.  sir.  Outside  of 
England  there  is  nothing  of  that  sort  at  all  that  could  possibly  be 
construed  into  it.  Outside  of  England  there  is  nothing  that  exists 
that  could  be  twisted  into  such  an  arrangement.  When  we  made  this 
arrangement  in  England  with  the  Vickers  Company  we  entered  into 
a  contract  which  contemplated  among  other  things^  so  I  am  told,  an 
exchange  of  improvements,  and  the  first  vessels  built  there  proved 
successful.  The  British  told  Messrs.  Vickers  they  would  not  permit 
them  to  build  boats  for  anybody  but  England.  They  entered  into 
some  arrangement  by  which  all  submarine  boats  built  would  be  built 
by  the  Messrs.  Vickers  and  they  were  to  deal  together  in  the  matter, 
tfie  Vickers  not  to  build  for  anybody  else,  which  forced  us  to  change 
our  arrangement  with  Vickers,  which  at  that  time  contemplated  the 
whole  of  Europe.  In  that  arrangement  that  they  had  they  stipulated 
Vickers  must  not  give  us  the  advantage  of  anything  discovered  in  con- 
nection with  the  development  of  the  British  boat.    That  forced  us  to 
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change  our  arrangement  with  Messrs.  Vickers,  and  under  that  chaii^r 
a  restriction  was  put  in,  stating  that  as  far  as  these  iInprovemeut^  aiv 
concerned  it  could  not  be  construed  to  extend  to  any  countries  wherv- 
such  a  thing  was  developed  with  the  Government  or  to  any  violatiai] 
of  a  contract  with  the  (Tovernment,  which  leaves  the  matter  in  ihi- 
shape,  that  new  things  Vickers  develop,  as  I  understand  it,  in  coniit*  - 
tion  with  the  British  Government,  they  are  not  at  liberty  to  give  ui. 
Now,  we  have  a  similar  arrangement  here ;  anything  I  develop  in  ivu- 
uection  with  the  United  States  Government  or  in  connection  with  tii- 
Navy  in  any  way  I  do  not  give  to  them. 

Q.  Then  the  two  nations  are  on  a  parity  in  that  regard  ? — A.  On  a 
parity  in  that  regard.  I  should  say  that  the  restrictions  over  ln-i^ 
are  a  little  bit  looser,  in  a  way. 

Q.  Have  you  a  copy  of  the  contract? — A.  No,  sir;   I  have  not. 

Q.  Has  any  officer  of  your  company  ? — A.  I  presume  so ;  I  do  iif»t 
have  it. 

Q.  Not  in  your  custody? — A.  No,  sir. 

Q.  Do  you  know  what  officer  would  have  it  ? — A.  President  of  ib* 
company,  I  presume. 

Q.  Mr.  Rice? — A.  Yes,  sir. 

Q.  Now,  the  next  question  submitted  to  us  to  be  put  to  you  i- 
this:  State  whether  or  not  the  Lake  submarine  boat  Protector  u^i 
hydroplanes  and  whether  they  worked. — A.  Used  hydroplanes,  but 
I  understand  that  they  worked  up  to  a  speed  of  aHout  4  knots  an 
hour.    There  is  no  reason  why  they  should  not  work  at  that  sneml. 

Q.  At  w^hat  speed  do  you  claim  they  would  not  work  ? — A.  Weil, 
for  that  particular  boat  I  think  that  they  would  not  work  at  much 
more  than  5  knots ;  somewhere  a  little  over  5  would  probably  be  the 
limit  for  that  size  of  boat,  with  the  stability  she  has. 

Q.  State  whether  you  tried  to  work  hydroplanes  on  the  Octopf*^: 
if  so,  what  was  the  result? — A.  I  did  not  try  to  work  them.  I  put 
them  on  to  give  an  ocular  demonstration  of  the  fact  that  they  were 
useless  for.  high  speed.  We  find  (as  I  explained,  for  scientific 
reasons)  that  up  to  about  4^  or  5  knot^s  we  could  obtain  control  nicelv. 
but  such  control  was  slow  and  in  my  judgment  unsatisfactory.  We 
could  get  it  up  to  above  4^  or  5  knots.  That  vcvssel  makes  10  knots 
under  water.  Now,  the  minute  we  passed  5  knots,  or  5^  to  6  knot.-. 
it  made  no  difference  where  we  put  the  hydroplanes,  we  could  not 
control  it,  and  yet  that  vessel  has  almost  double  the  stability  of  the 
Lake  vessel.  I  put  them  on  there  to  give  an  ocular  demonstration 
and  promptly  took  them  off  as  a  useless  incumbrance. 

Q.  State  whether  a  craft  that  uses  hydroplanes  is  as  valuable  per 
ton  as  one  that  dives  like  the  Octopus. — A.  I  do  not  know  of  any 
craft  that  uses  hydroi)lanes  that  is  worth  anything  per  ton  compared 
with  the  Octopus. 

Q.  State  whether  or  not  $745.45  is  a  reasonable  price  per  ton  fur 
submarines  that  dive  like  the  Octopus. — A.  It  is  not,  sir. 

Q.  You  say  it  is  not.  You  mean  it  is  too  small? — A.  I  do.  T 
should  say  $745  a  ton  is  entirely  too  small  a  price.  You  could  not 
build  them  for  that. 

Q.  It  can  not  be  built  at  that  price? — A.  No  sir,  it  can  not,  not  a 
modem  one.  You  will  find  the  facts  are  on  record  at  the  Navy  De- 
partment ;  I  don't  know  whether  the  Department  would  consider  it 
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desirable  to  make  them  public:  they  certainly  would  give  this  com- 
mitter? the  essential  facts,  that  a  modern  vessel  of  the  type  of  the 
Octopvs,  that  the  actual  cost  of  construction  is  very  mucli  more  and 
in  one  case  at  least  con^derably  in  excess  of  th^  contract  price  and 
that  the  cost  per  ton  is  very  much  more  than  $74."). 

Q.  Are  the  contracts  for  these  boats  let  by  the  ton? — A.  No,  sir; 
they  are  not  by  the  ton. 

Q.  Have  thev  ever  been  let  by  the  ton? — A.  I  have  never  heard  of 
such  a  thin*r,  ^his  is  an  ordinary  measure  of  comparing  ship  build- 
ing of  similar  character  and  not  too  great  difference  in  displacement. 
In  other  words,  if  you  would  design  two  battle  ships,  one  of  12,000 
tons  and  one  of  10,000  tons,  similar  in  every  respect,  j'ou  would  find 
the  cost  per  ton  would  be  pretty  nearly  the  same  except  that  the 
larger  vessel  would  cost  a  little  less  per  ton,  irrespective  of  size,  be- 
cause there  are  some  costs  about  the  same.  I  never  heard  about  any- 
bwly  letting  shipbuilding  contracts  at  so  much  per  ton — never  heard 
of  such  a  thing.  Now  the  questions  of  what  is  the  i)roper  price  per 
ton  for  submarine  boats  of  the  Octofus  type  should  be  asked  Ad- 
niiral  Capps  and  the  Secretary  of  the  Navy.  They  have  just  settled 
it.  In  consideration  of  the  matter  they  have  disposed  of  it  by  mak- 
ing contracts  not  at  so  much  per  ton  but  making  the  contract  for  a 
ship  at  so  much,  and  on  dividing  the  price  by  the  tonnage  you  can 
fina  out  the  price  per  ton. 

Q.  I  want  to  ask  another  question.  It  has  been  said  before  the 
committee  that  the  Government  paid  last  year,  I  think,  $1,000,000 
more  to  your  company  for  submarines  than  would  have  been  a  fair 
price  for  them. — A.  That  is  an  outrageous  and  ridiculous  misstate- 
ment, without  a  single  iota  of  fact  to  support  it  and  without  a  parti- 
cle of  truth  in  it.  The  facts  of  the  matter  are  we  have  never  received 
excessive  profit  on  any  submarines  and  on  the  last  we  have  built  we 
have  not  received  any  profit  at  all. 

Q.  What  do  you  mean  by  the  last? — A.  The  Viper ^  Cuttlefishy 
Viper^  Tarantula,  and  Octopus, 

Q.  You  say  the  company  has  made  no  profit  at  all? — A.  I  mean 
to  say  I  know  we  have  not  on  the  Octopus.  The  last  time  I  looked 
at  the  construction  figures  on  the  others  the  margin  has  been  so 
small  I  think  it  has  been  wiped  out  since,  because  there  have 
been  expenses  since.  This  whole  question  of  what  is  a  proper  price 
per  ton  for  submarines  comes  about  through  some  testmiony  given 
by  Admiral  Bowles,  I  think,  before  the  Senate  naval  committee 
some  years  ago,  I  think  that  was  in  1902,  the  admiral  gave  that 
testimony ;  he  was  of  course  representing  the  Government  and  trying 
to  protect  its  interests  in  the  oest  way  he  could.  Admiral  Bowles 
had  then  had  no  experience  with  submarine  boats,  submarine  boat 
building,  I  think,  and  because  of  that  I  think  he  would  now,  and  he 
had  no  conception — ^he  and  I  are  personal  friends,  always  have  been — 
that  that  testimony  was  given  without  knowledge  of  facts..  He  had 
nothing  to  base  it  upon,  never  built  submarine  boats,  and  the  con- 
struction is  entirely  different  from  anything  he  had  undertaken. 
What  he  did  was  to  take  a  list  of  weights  and  say  this  then  ought  to 
cost  so  much  per  ton,  etc.,  and  he  arrived  at  that  figure.  Now  sub- 
sequent to  that  time,  after  Admiral  Bowles  had  resigned  and  taken 
the  presidency  of  the  Fore  River  Shipbuilding  Company,  we  desired 
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to  have  him  bnild  some  boats  of  the  same  size  and  practically  the 
same  design  for  the  Government  of  Japan,  so  I  had  to  sit  down  with 
Admiral  Bowles  and  decide  what  he  should  receive  for  building 
them.  We  had  to  ffive  him  some  profit  for  doiftg  his  part  of  the 
work,  although  we  furnished  the  plans  and  supervised  it,  tried  the 
boat  and  took  all  the  risks.  1  said  to  him,  "  I  think  we  will  dispo* 
of  this  matter ;  I  want  to  be  generous ;  I  am  going  to  give  you  thai 
enormous  price  testified  before  the  Senate  committee,  and  that  wJl 
dispose  of  the  whole  matter."  He  said,  "You  are  too  willing  to  do 
that,"  and  declined  to  do  it.  We  built  those  vessels  in  his  yard  and 
found  the  actual  cost  of  them  manufactured,  irrespective  of  patents 
or  expenses  or  anything  else,  was  up  to  that  price.  In  other  words, 
at  that  price  we  could  barely  build  that  particular  type  of  vessel,  with 
no  profit  to  anybody. 

Q.  I  know  nothing  about  the  relative  value  of  these  boats.  We  vill 
suppose  the  Lake  and  the  Holland  boats  were  of  equal  value  to  th^ 
Government,  and  there  was  close  competition  right  there,  don't  yon 
think  they  could  be  built  for  considerably  less? — A.  A  boat  of  eqnil 
value  to  the  Government  ? 

Q.  Yes.  sir. — A.  Do  I  think  they  could  be  built  for  considerablr 
less? 

Q.  Yes. — A.  C)r  sold  to  the  Government  for  considerably  less? 

Q.  Yes. — A.  I  doubt  it  very  much.  There  is  no  excessive  profit  in 
it.  Every  government  in  Europe  pays  just  as  much,  and  the  French 
Government,  where  they  have  enormous  competition,  where  they  hare 
no  profits  to  them  or  patents  to  consider,  no  development  expenses,  no 
trial  expenses,  and  the  cost  of  their  vessels  is  as  great  as  ours,  the 
actual  cost  of  building  them.  This  (loveniment  gets  a  vessel  of  a 
certain  tonnage  and  it  is  better  than  the  corresponding  French  boat 
and  it  has  not  paid  any  more  for  it. 

Q.  You  say,  then,  that  our  boats  are  not  costing  more  proportion- 
ately than  the  boats  of  other  countries  cost  them  ? — A.  They  are  not, 
sir.  Other  governments  have  never  paid  our  company  less  for  the 
same  product.     . 

Q.  Do  you  know  whether  the  price  specified  in  the  contract  with 
the  Lake  company  is  higher  or  lower  than  the  price  paid  to  the  Elec- 
tric Boat  Company  ? — A.  The  actual  price  is  higher,  sir. 

Q.  How  much  higher? — A.  Ninety  thousand  dollars  higher  than 
our  highest  price. 

Q.  Is  it  a  larger  boat  or  more  expensive  boat  ? — A.  It  is  a  somewhat 
larger  boat,  but  whether  it  is  a  more  expensive  boat  or  not  I  could  not 
say,  I  am  not  able  to  state,  but  for  the  same  performance,  reducing: 
the  two  boats  to  the  same  performance,  he  is  getting  about  $70,000 
more  than  we  got. 

Q.  Putting  the  boats  on  the  same  plane  as  to  size  and  required 
performance? — A.  Not  as  to  size,  but  putting  them  on  the  same  plane 
as  to  performance  under  those  two  contracts.  There  are  certain  mini- 
mum and  maximum  requirements.  The  minimum  requirements  of 
this  vessel  that  he  is  building  are  the  same  as  our  maneuver  require- 
ments ;  but  in  one  or  two  respects  he  has  promised  more  as  a  maxi- 
mum. It  is  provided  in  the  contract  for  all  naval  vessels  that  if  ve 
fall  between  that  maximum  (the  guaranties  upon  which  that  price 
is  based)  and  that  minimum,  the  Department  makes  a  stipulated 
reduction,  which  is  set  down  as  so  much,  $10,000  a  boat,  or  $20,000  a 
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boat,  or  whichever  it  may  be.  So  under  these  two  contracts  we  are 
building  a  360-ton  boat,  the  largest  one,  for  the  Government;  and 
if  that  boat  and  this  Lake  boat  ffive  equal  performance  then  the  Lake 
Company  will  get  $70,000  more  for  that  boat  than  we  will  get  for  this 
one.  All  the  Government  will  get  for  it  is  a  little  more  tonnage  of 
some  kind.  I  mean  for  equal  performance,  speed  and  everything  else 
guaranteed  in  the  contract,  the  Lake  Company  receives  $70,000  more 
than  we  do. 

Q.  Now  you  have  already  stated  your  boats  were  recommended  by 
the  Marix  feoard  and  approved  by  another  board  ? — A.  Yes,  sir. 

Q.  State,  if  you  know,  upon  the  report  of  what  board  or  boards  the 
contract  was  let  by  the  Secretary  of  the  Navy  for  the  Lake  boat? — 
A.  I  never  heard  of  any  board  reconmiending  that.  I  do  not  think 
they  ever  did. 

0-  Do  you  know  how  the  contract  came  to  be  let? — A.  I  have  never 
been  able  to  understand  that,  sir. 

Q.  The  next  question  submitted  to  be  put  to  you  is  this:  President 
Bowles,  of  the  Fore  River  Shipbuilding  Company,  is  building  your 
Octopus  type  of  submarines  ? — A.  Yes,  sir ;  a  portion  of  them,  a  part 
of  each  boat  He  is  building  for  all  the  boats  on  the  east  coast,  but 
he  is  not  building  the  whole  ooat. 

Q.  President  Bowles,  when  Chief  Constructor  of  the  Navy,  stated 
before  the  House  Committee  on  Naval  AflFairs  on  May  17,  1902 — this 
is  now  quoting  from  his  statement :  "  My  calculations  are  that  a  rea- 
sonable cost  with  a  handsome  profit  to  the  contractor  for  the  boats 
now  built  would  be  $89,459."  The  tonnage  of  the  boats  at  that  time 
was  120,  was  it  not? — ^A.  Yes,  sir. 

Q.  W^at  is  the  tonnage  now? — A.  The  largest  one  under  con- 
struction with  us  is  360. 

Q.  How  would  the  price  at  which  the  Lake  contract  was  let  re- 
cently compare  with  this  price  as  specified  by  Mr.  Bowles? — A.  It 
would  be  more. 

Q,  How  would  this  cost  of  $89,459  compare  with  the  price  that 
\mr  company  is  getting  for  the  boats  now  under  contract? — A. 
With  the  price  or  the  cost  ? 

Q.  Yes ;  the  cost. — A.  We  are  getting  more  and  so  is  Mr.  Lake  get- 
ting more. 

Q.  What  do  you  say  about  this  figure,  $89,459,  as  a  reasonable  cost 
of  those  boats? — A.  It  is  not  a  reasonable  cost,  and  that  is  a  matter 
that  has  been  aujudicated  by  competent  people  in  the  Navy  Depart- 
ment. The  board  of  construction  took  under  consideration  the  ques- 
tion of  cost  of  that  particular  class  of  boats  and  they  reported  to  the 
Secretary  of  the  Navy  that  the  price  contemplated  and  asked  by  the 
company  was  fair  and  reasonable,  and  the  Secretary  of  the  {favy 
transmitted  that  information  to  Congress — it  is  in  the  archives  of 
Congress.  Now.  the  Secretary  of  the  Navy  contracted  with  us  under 
a  discretionary  law ;  he  had  no  obligations  to  contract  for  anything 
if  he  had  considered  it  not  a  fair  price — ^he  contracted  for  the  Viper ^ 
Cuttlefish^  Tarantula^  and  Octopus,  We  did  not  get  a  fair  price  so 
far  as  we  are  concerned.  So  far  as  the  Government  is  concerned,  the 
Government  made  a  very  good  bargain.  In  other  words,  we  tried  to 
do  more  than  we  could  do  for  that  amount  of  money.  It  has  cost  us 
something;  we  suflfered  a  loss.  And  in  all  recent  contracts  we  bid 
under  a  discretionary  law  and  the  price  was  passed  upon  by  the  Sec- 
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retary  of  the  Navy  and  by  the  board  of  construction,  who  settled  thi> 
price  at  what  is  a  fair  and  reasonable  price  with  all  the  kiiowledgt 
they  have  since  gained  and  with  the  plans  and  specifications  befure 
them,  and  the  Secretary  of  the  Navy  in  his  annual  report  finally  dis- 
posed of  that  question.  He  makes  a  recommendation  as  to  the  proper 
cost  of  a  360-ton  boat.  As  our  contract  price  was  $300,000,  he  a-ke»i 
Congress  to  appropriate  $380,000;  that  is,  for  that  particular  si;^ 
boat,  because  they  maj'  want  to  put  some  more  improvements  or 
may  want  to  have  them  built  at  some  dilferent  place,  and  so  on,  in- 
spection expenses,  and  so  on — it  co^t  the  (xovernment  a  little  bit  lo 
inspect  the  vessels. 

Q.  Mr.  Spear,  this  other  question  has  been  submitted  to  the  com- 
mittee. State  whether  you  are  acquainted  with  Lieut.  Charles  P.  Xel- 
son,  of  the  United  States  Navy. — A.  Yesi.  sir. 

Q.  State  whether  you  ever  had  any  financial  transactions  with 
him. — A.  No. 

Q,  None  whatever? — A.  None  that  I  remember,  sir.  Mr.  Nelson 
was  at  New  Suffolk  when  I  lived  there.  He  was  in  charge  of  jsome 
boats  there;  I  lived  there  and  we  were  practically  the  only  people 
who  were  there.  It  is  a  small  village,  practically;  that  is  where  I 
saw  most  of  him.  I  had  no  financial  transactions  with  him  that  1 
know  of,  except  possibW  in  connection  with  the  Government.  He 
would  sometimes  make  a  requisition  for  those  boats,  gasoline  or  some- 
thing, w^hich  we  furnished  to  the  Government,  or  to  do  some  service 
on  the  boats. 

Q.  That  is  while  you  were  in  the  Government  service? — ^A.  Thi? 
was  afterwards. 

Q.  When  was  that? — A.  Several  years  ago. 

Q.  State  whether  or  not  you  have  any  knowledge  of  the  Electric 
Boat  Company  giving  any  mon^  to  any  United  States  naval  officer 
or  to  any  person  in  the  United  States  service. — ^A.  Not  the  slightest, 
sir,  the  Electric  Boat  never  has,  I  believe. 

Q.  State  whether  or  not  you  have  any  knowledge  of  anj  officers. 
contractor,  or  stockholder  oi  the  Electric  Boat  Company  giving  any 
money  to  a  United  States  naval  officer  or  to  any  person  in  the  service 
of  the  United  States  Government.— A.  I  have  no  such  knowledge. 

Q.  State  whether  or  not  you  have  any  knowledge  of  any  represent- 
ative of  the  Electric  Boat  Company,  officers  or  directors,  giving 
money  to  any  person  connected  with  the  United  States  Govern- 
ment.— A.  I  have  no  such  knowledge,  sir. 

Q.  State  whether  or  not  you  have  written  confidential  letters  con- 
cerning the  United  States  Navy  and  the  submarines  you  were  building 
to  any  United  States  naval  officers  detailed  to  the  Navy  Department 
at  any  time. — A.  Confidential  letters? 

Q.  Yes. — A.  I  don't  know  whether  I  ever  did  or  not.  I  may  have 
written  some  letters  marked  confidential.    They  have  all  since  been 

Eublished.    I  know  of  no  other  letters  or  official  documents  in  the 
[ouse. 

Q.  You  know  of  no  letters? — A.  None  whatever,  sir;  they  are  all 
printed  in  House  Document  No.  75,  in  the  year  1905.  Those  are  the 
only  ones  I  know  of. 

Q.  Are  they  printed  in  a  public  report;  what  is  the  report?— A. 
Yes;  it  is  House  Document  75,  committee  on  correspondence  on  sob- 
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marine  boats,  up  to  February  14,  1905.  It  was  transmitted  by  the 
Secretary  of  the  Navy  to  the  chairman  of  the  House  Committee  on 
Naval  Affairs.  That  was  reproduced  in  a  public  document.  That 
and  its  appendix  contained  correspondence  which  I  have  had  with 
officers  in  the  service  I  have  known  for  years;  nothing  confidential 
about  the  coiTespondence  and  never  intended  to  be;  it  was  personal. 

Q.  What  officer  was  it? — A.  Naval  Constructor  Woodward,  who, 
I  regret  to  say,  is  now  dead,  qne  of  the  ablest  naval  officers  and  finest 
and  honorable  gentlemen  that  ever  lived.  He  was  vilelv  slandered 
and  misrepresented  by  people  who  had  nothing  to  gain  Irom  it,  but 
for  business  reasons. 

Q.  Mr.  Spear,  state  whether  or  not  you  have  confidentially  corre- 
sponded with  any  United  States  naval  officer. — A.  A\Tien? 

Q.  Relating  to  your  submarine  contracts. — A.  At  that  time? 

Q.  Since  that. — A.  No,  sir;  I  have  not  since  that. 

Q.  These  things  are  all  printed  in  that  report? — A.  Yes,  sir;  all 
of  them.  I  may  add  that  the  matter  of  those  letters  was  very  fully 
gone  into  by  the  Secretarj^  of  the  Navy  at  that  time.  I  have  nothing 
rurther  to  say. 

The  Chairman.  Any  other  member  of  the  committee  any  question 
that  they  would  like  to  ask  'i 

By  Mr.  Stevens  : 
Q.  When  are  your  boats  to  be  finished,  under  the  last  contract  made 
last  summer — the  submarines? — A.  Contract  time  or  when  we  expect 
to  finish  them  ? 

Q.  AATien  you  expect  to  finish  them. — A.  We  expect  to  have  them 
practically  finished  next  winter  and  they  can  begin  their  trials  in 
the  spring. 

Q.  What  is  the  contract  time  for  them  to  be  finished  ? — A.  I  do  not 
know  that;  I  have  not  with  me.  I  think  two  of  them  twenty  months; 
two,  twenty-two;  one,  twenty-four;  one,  twenty-five,  I  think,  but 
that  is  a  mater  of  public  record ;  it  could  be  easily  ascertained. 

Q.  The  Lake  contract  provides  for  a  little  bit  longer  time? — A.  I 
believe  so,  I  believe  twenty-seven  months. 

Q.  WTiat  is  the  estimated  tonnage  of  the  Lake  boat? — A.  About 
500  tons,  I  understand. 

Q.  And  what  is  the  estimated  tonnage  of  the  largest  type  that  you 
liave  under  construction  ? — A.  Three  hundred  and  sixty  tons,  about. 
Q.  Is  it  your  business  to  be  informed  concerning  the  reasons  why 
the  different  boards  or  different  officials  of  the  Navy  Department 
award  contracts  to  your  concern  or  to  some  other  concern — that  is  to 
sav,  why  contracts  are  to  be  awarded? — A.  Is  it  my  business? 

Q.  Yes.  That  is  to  say,  do  you  keep  informed  concerning  the  tests 
on  the  trials  of  the  various  boards  as  to  the  reasons  why  they  award 
contracts  to  you  or  somebody  else? — A.  I  keep  informed  as  fully  as  I 
can  on  my  business. 

Q.  Do  you  keep  informed  as  to  the  reasons  why  the  different 
officials  of  the  Navy  Department  award  contracts  to  you  or  somebody 
else  ? — A.  Whenever  they  give  reasons. 

Q.  Is  it  your  business,  or  whose  business  is  it,  to  find  out  why  the 
Navy  Department  or  the  boards  of  the  Navy  Department  or  officials 
of  the  Navy  Department  award  contracts  concerning  these  vessels? — 
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A.  I  do  not  really  grasp  your  question.  I  do  not  know  just  what  you 
want  to  find  out. 

Q.  What  I  want  to  find  out,  whose  business  is  it  to  know  why  the 
different  members  of  the  Navy  Department  for  various  reasons  have 
awarded  contracts^ — A.  You  mean  so  far  as  this  company  is  cm- 
cerned  whom  do  they  rely  upon  for  judgment  in  that  matter? 

Q.  Yes. — A.  They  rely  upon  me,  sir. 

Q.  Now  you  keep  informed,  then,  why  the  board  decided  in  your 
favor,  or  why  the  heads  of  the  various  bureaus  of  the  Xavy  Depart- 
ment decide  m  your  favor? — A.  Yes,  sir. 

Q.  And  why  the  Secretary  of  the  Navy  decided  in  your  favor?— 
A.  It  follows  naturally. 

Q.  Do  you  know  What  influenced  the  Secretary  of  the  NaA7  in 
making  a  contract  in  favor  of  the  Lake  boat — what  information  have 
you  on  that? — A.  None  at  all. 

Q.  Have  you  sought  to  find  out  ?— A.  I  have  not  sought  to  find  out. 
It  simply  took  place.  I  was  here  discussing  the  matter  with  the  Sec- 
retary while  it  was  pending,  had  three  or  four  official  interviews 
with  him,  had  correspondence;  the  Secretary  never  told  me  why  ii 
was  done,  and  I  do  not  know  to  this  day. 

Q.  Have  you  ever  sought  to  ascertain  from  the  officials  of  the  Navy 
Department  why  that  contract  was  made? — A.  I  never  have,  sir, 
because  I  should  have  considered  it  improper.  I  had  made  as  strong 
an  argument  as  I  knew,  and  the  Secretary  had  at  the  close  of  his 
interview  with  me  said  I  had  fully  presented  my  case  and  he  didn't 
see  that  I  had  anything  more  to  say  about  it,  and  he  would  finaUy 
decide  it  as  he  considered  best,  which  he  did. 

Q.  Did  you  bring  it  to  the  attention  of  the  Navy  Department  that 
tests  had  been  made  and  recommendations  been  made  by  officers  con- 
cerning the  excellence  of  these  boats  ? — ^A.  Yes,  sir. 

Q.  That  was  impressed  upon  them  by  you? — A.  Yes,  sir. 

Q.  You  advanced  various  arguments  why  your  boat  should  be 
selected  as  against  the  other? — A.  Yes,  sir. 

Q.  Have  you  obtained,  or  have  you  sought  to  obtain,  any  informa- 
tion why  that  recommendation  was  disregarded  in  awarding  a  con- 
tract for  their  boat,  or  any  other  type  of  boat? — A.  I  have  not 
obtained  any.  I  have  never  asked  anything  about  it.  I  did  not 
know  how  to  go  about  it.    I  felt  it  was  improper  for  me  to  go  and 

Question  the  actions  of  an  official  of  the  Navy  Department.  I  really 
id  not  think  I  could  go  to  him  and  ask  him  why  he  did  this,  and 
so  I  have  not. 

Q.  Isn't  it  your  business  in  the  line  I  have  asked  you  to  know  why 
the  officials  of  the  Navy  Department  preferred  some  other  type  of 
boat  that  is  not  favorably  recommended  by  the  board  in  preference 
to  yours,  which  is  recommended  by  the  board  ? — A.  I  would  liked  to 
have  known. 

Q.  But  you  do  not  know? — A.  I  do  not  know. 

Q.  Have  no  information  on  the  subject? — A.  I  have  none. 

Q.  Have  you  tried  to  obtain  any? — A.  No,  I  did  not  know  any 
place  to  go ;  I  have  talked  to  people  "  Have  you  any  idea  about  it?" 

Q.  Whom  did  you  talk  to  ? — A.  I  do  not  know.  I  have  not  been 
going  to  anybody  seeking  information. 
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Q.  Whom  did  you  talk  to? — A.  Mr,  Bowles.  When  they  happened 
to  discuss  the  question,  I  would  say:  "  What  is  your  idea  of  it?"  I 
have  not  been  out  hunting  for  that  information ;  I  had  not  the  faint- 
est idea  where  to  go. 

Q.  Didn't  anv  of  them  have  any  information  on  the  subject? — A. 
None  of  them  have. 

Q.  None  of  them  brought  information  to  you  on  the  subject? — A. 
I  have  not  the  slightest  information ;  I  have  not  to-day  any  reason ;  I 
could  not  assign  the  reason  for  that  action  to  save  my  life ;  I  do  not 
know  why  it  was  done ;  the  Secretary  never  told  me. 

Q.  Dia  you  or  the  officers  of  your  company  take  the  position  that 
the  provisions  of  the  act  of  1906  precluded  any  such  action  ? — A.  We 
did,  sir. 

Q.  And  argued  your  position  before  the  Department? — A.  We 
argued  that  before  the  Department. 

Q.  Do  you  not  consider  that  you  have  a  right  to  inquire  why  that 
act  was  disregarded? — A.  Well,  I  have  not  so  considered  it,  because 
while  my  view  as  to  that  law  was  pretty  clear  it  did  not  agree  with 
the  learned  Attorney-General  in  his  decision.  If  that  was  the  law 
according  to  the  Attorney-General's  decision,  it  seems  to  me  the  Sec- 
retary could  do  anything  he  chose,  and  he  chose  to  do  that. 

Q.  Do  you  not  keep  informed  about  what  your  rivals  are  doing  to 
obtain  contracts? — A.  No,  I  have  no  means.  I  am  always  glad  for 
any  information  in  a  business  way  to  know  what  my  competitors  are 
doing. 

Q.  Isn't  this  a  business  way  of  keeping  informed  concerning  meth- 
ods of  obtaining  contracts? — A.  Do  you  mean  have  I  a  system  of 
keeping  informed  or  do  I  occasionally  get  information? 

Q.  Tiie  same  as  every  business  man  keeps  informed  concerning 
what  he  is  doing. — ^A.  I  have  no  system  to  get  information,  but  I 
gladly  welcome  any  information  which  I  consider  authentic  about 
what  people  who  compete  with  me  in  a  business  way  are  doing.  I 
occasionally  get  some,  out  as  a  rule  I  do  not. 

Q.  Why  is  it  you  have  not  sought  information  concerning  what 
influenced  or  affected  officials  of  the  Navy  Department  in  letting  the 
contract  for  that  boat? — A.  Because  I  do  not  know  where  to  go  for 
it.  I  have  never  asked  the  Lake  Company  if  it  would  not  tell  me, 
and  I  did  not  feel  that  it  was  proper  for  me  to  go  to  the  Secretary 
of  the  Navy  and  ask  him  to  give  his  reasons  for  his  action.  I  felt  and 
still  feel  I  did  not  want  to  put  myself  in  the  position  of  criticising 
the  Secretary  of  the  Navy  or  the  Navy  Department.  I  felt  then,  and 
still  feel  very  much  aggrieved  about  it  and  all  that,  and  I  represented 
that  very  strongly  to  the  Secretary  of  the  Navy,  but  he  closed  the 
niatter  up  by  saying :  "  Mr.  Spear,  you  have  presented  your  argu- 
ment, ana  made  a  very  full  case  for  your  side,  and  there  is  really 
nothing  more  from  you  to  aid  me  in  a  decision."  That  was  the  end 
of  it.  He  gave  his  decision  afterwards,  and  I  never  questioned  him 
or  anybody  in  the  Navy  Department  since;  why  it  was  done  I  do 
not  know. 

By  Mr.  Howard  : 
Q.  In  view  of  your  education  and  interest  in  this  subject,  what  do 
you  consider  the  chief  use  of  the  submarine  boat  to  the  United 
States  ? — A.  The  chief  use  is  for  coast  and  harbor  defense,  sir. 
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Q,  What,  then,  would  you  make  the  measure  of  a  sufficient  number 
of  these  boats  ? — A.  That  should  be  measured  by  the  extent  of  coast 
and  the  niunber  of  harbors  to  be  defended. 

Q.  Now,  then,  would  you  say  that  .the  Government  had  constructed 
or  authorized  the  construction  of  enough  of  these  boats,  how  would 
you  arrive  at  that  conclusion,  when  itliad  done  that? — A.  I  would 
arrive  at  that  by  a  study  of  the  various  localities  to  be  defended  and 
by  the  number  of  boats  required  in  each  locality,  taking  the  number 
required  for  contingencies  and  reserve. 

Q.  Inasmuch  as  you  have  an  interest  in  this  construction  and  doubt- 
less have  considereci  the  question  when  you  were  in  the  Navy,  what  is 
our  coast  line,  the  extent  of  it,  or  what  number  of  boats  would  he 
required  for  our  coast  line? — A.  I  am  very  sorry  that  I  could  not 
answer  that  question  accurately  at  the  moment.  I  have  looked  up 
those  figures,  and  I  wanted  to  arrive  at  a  conclusion  about  it,  but  I 
should  say  simply  approximating  it,  I  should  say  we  ought  to  have 
about  one  hunared. 

Q.  Now,  then,  would  the  needs  of  the  harbors  of  the  United  States 
call  for  an  additional  number  ? — A.  No,  sir. 

Q.  One  hundred  would  cover  it  all? — A.  That  is  a  mere  approxi- 
mation. 

Q.  Does  that  include  the  Canal  Zone  and  the  insular  possessions  ?— 
A.  I  think  you  will  have  to  add  some  for  those,  I  think  so.       ^ 

Q.  How  many  have  we  in  all,  constructed  and  under  construc- 
tion?— ^A.  We  have  11,  sir,  in  the  hands  of  the  Government  and  we 
have  one  which  will  be  tumied  over  next  month  or  so;  that  makes  12. 

Q.  Twelve  per  cent  of  the  maximum  of  boats  which,  in  your  judg- 
ment, the  country  will  need  to  adequately  protect  its  coast  and  har- 
bors?— A.  Yes,  sir. 

Q.  If,  then,  the  Naval  Committee  or  a  Member  in  Congress  voteti 
for  80  boats,  or  any  other  number  of  boats  under  80,  could  it  be  said. 
if  he  had  the  same  view  that  you  did,  that  his  actions  were  due  to 
some  corrupting  influence  or  .patriotic  motives  ? — A.  Patriotic  motives, 
certainly  not  corrupting  influence. 

Q.  As  long,  then,  as  the  number  of  boats  provided  by  our  Govern- 
ment is  less  tlian  the  minimum  number  estimated  for  the  coast  defense, 
it  is  not  a  reasonable  inference,  or  the  only  inference,  from  a  Mem- 
ber's voting  for  less  than  the  full  number,  that  his  judgment  was  im- 
properly influenced? — A.  Certainly  not,  sir.  In  answer  to  that  I  may 
call  your  attention  to  a  letter  from  the  Secretary  of  the  Navy,  in  Sen- 
ate Document  186,  therein  referring  to  his  recommendation?  This  is 
a  letter  addressed  by  the  Secretary  of  the  Navy  to  the  President  of 
the  Senate. 

In  my  report  for  the  present  year  recommendation  is  made  for  the  constrw^ 
tlon  of  4  new  submarines.  This  recommendation  was  made  In  consideration  of 
the  policy  of  keeping  naval  expenses  within  the  lowest  reasonable  limit  neces- 
sary to  meet  the  urgent  needs  of  the  service.  Whether  this  number  should  be 
Increased  is  a  matter  within  the  discretion  of  Congress. 

Q.  Would  you  say,  then,  that  Representative  Hobson,  when  he 
voted  on  the  Naval  Committee  for  8  boats,  that  that  action  of  his 
could  be  referred  by  any  fair  means  to  his  inter^t  in  or  relation  to 
you,  or  as  the  result  of  any  possible  solicitation  from  you  to  him,  or 
any  promise  from  you  to  him  of  any  benefit? — A.  Certainly  not^  sir; 
certainly  not. 
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Q-  In  view  of  the  conflict  between  you,  his  testimony  contrasted 
witik  yours  on  the  matter  of  your  interview  on  the  subject,  I  will  ask 
rou  ii  you  and  Representative  Hobson  entered  the  Naval  Academy 
n  the  same  year? — A.  No,  sir;  I  entered  the  year  after. 

Q-  You  were  then  three  years  together? — A.  We  then  were  there 
hree  years  together. 

Q.  And  were  in  the  same  corps  ? — A.  In  the  same  corps  afterwards. 

Q.  Both  naval  constructors? — ^A.  We  were,  sir. 

Q-  Can  vou  tell  me  the  year  he  went  out  of  the  service  of  the 
Jnited  States?— A.  It  must  have  been  1902  or  1903. 

Q.  Can  you  tell  me  the  year  you  went  out? — A.  1902,  sir. 

Q.  He  quit  the  active  service  of  the  Navy  and  particularly  the 
>ranch  of  naval  construction  to  go  into  private  life  ? — A.  Yes,  sir. 

Q.  For  his  private  business? — A.  Yes,  sir. 

Q.  And  you  quit  the  active  service  of  the  Navv,  the  construction 
iepartment,  to  go  into  private  life,  your  private  business? — A.  Yes, 
dr. 

Q.  Did  you  derive  from  your  careers  in  this  time  any  reason  for 
supposing  that  either  of  you  have  an  advantage  of  the  other  for 
credibility? — A.  Not  the  slightest,  and  I  do  not  wish  to  be  under- 
stood as  attacking  Mr.  Hobson's  credibility.  It  is  a  matter  of  mem- 
ory, and  in  this,  m  my  judgment,  he  and  I  diflfer  on  that  particular 
matter. 

The  Chairman.  Does  any  other  member  of  the  committee  desire 
to  ask  any  question? 

Mr.  Spear.  I  have  some  knowledge,  due  to  my  connection  with  this 
company  and  with  this  Government,  which  is  pertinent  to  this  in- 
quiry. 

The  Chairman.  The  committee^will  be  glad  to  hear  any  statement. 

Mr.  Spear.  If  the  chairman  will  permit  me  I  would  like  to  make 
it.    I  have  prepared  a  synopsis  of  facts. 

The  Chairman.  In  the  nrst  place,  I  will  ask,  so  far  as  the  oral 
testimony  has  gone,  does  any  member  of  the  committee  desire  to  ask 
any  further  questions  of  this  witness?     (No  response.) 

Is  there  anyone  present  from  the  House  of  Representatives  that 
desires  to  ask  to  have  any  questions  propounded  to  this  witness?  (No 
response.) 

Mr.  LiTTLBTON.  I  submit  three  or  four  questions  which  I  will  ask 
the  chair  to  propound  to  the  witness. 

By  Mr.  Olmsted: 

Q.  Are  you  familiar  with  the  report  of  the  Secretary  of  the  Navy 
for  the  year  1907  in  reference  to  submarine  boats? — A.  Yes,  sir. 

Q.  Have  you  that  publication  of  the  report? — A.  I  have  it,  sir. 

Q.  Suppose  you  read  it.    That  is  the  official  report? — A.  Yes,  sir. 

Q.  Suppose  you  read  the  publication  concerning  submarine  boats. — 
A.  On  page  3  the  Secretary  says: 

In  foreign  shipbuilding  programs  of  the  current  year  the  characteristic  fea- 
ture of  all  is  the  presence  of  battle  ships  of  heavy  displacement,  destroyers,  and 
submarines. 

Following  that  the  Secretary  gives  a  table,  most  of  which  I  have  re- 
peated as  to  the  number  of  submarines  built  and  building.  Great 
Britain,  France,  and  so  on.    On  page  36  he  says : 

As  compared  with  other  naval  powers  we  are  also  woefully  deficient  in  de- 
stroyers and  submarines. 
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And  on  that  same  page  he  recommends  four  submarines  of  the  same 
type  as  those  recommended  as  the  result  of  the  recent  competitive 
test,  provided  a  more  satisfactory  type  is  not  developed  in  the  mean- 
time. 

And  on  pages  12  and  13  he  says  under  the  caption  "  Submarine 
boats : " 

The  act  of  June  29,  1906,  making  appropriation  for  the  naval  service,  con- 
tained .the  following  proviso :  "  The  ^Secretary  of  the  Navy  is  hereby  authorised 
in  his  discretion  to  contract  for  or  purchase  subsurface  or  submarine  torpedo 
boats  to  an  amount  not  exceeding  one  million  dollars,  after  such  tests  as  1^ 
shall  see  fit  to  prescribe,  to  determine  the  comparative  efficiency  of  the  differ- 
ent boats  for  which  bids  may  be  submitted:  Provided,  That  such  tests  shall 
take  place  within  nine  months  from  the  date  of  the  passage  of  this  act;  and 
for  such  purpose  the  sum  of  five  hundred  thousand  dollars  is  hereby  ai^vo- 
prlated." 

In  order  to  carry  out  the  provisions  of  this  act  the  Department  undar  date 
of  August  20,  1906,  convened  a  board  of  five  members,  none  of  whom  had  re- 
cently been  associated  with  Department  boards,  having  to  do  with  submarine 
torpedo  boats. 

The  board  met  on  August  23,  and  under  date  of  August  28,  1906,  made  a 
report  recommending  a  schedule  of  comparattve  tests  for  such  boats  as  might 
be  entered  for  test  This  schedule  was  referred  by  the  Department  to  the 
Board  on  Construction,  which  recommended  some  slight  changes,  after  which 
the  report  was  approved  by  the  Department  and  copies  furnished  the  parties 
Interested.  In  view  of  the  fact  that  the  time  limit  of  nine  months  from  the 
date  of  the  act  of  June  29,  1906,  would  close  at  a  season  of  the  year  very  un- 
favorable to  trials  in  Narragansett  Bay,  the  Department  recommended  an 
extension  of  the  time  of  two  months.  This  was  authorized  by  Congress  in 
the  act  of  March  2,  1907,  which  also  made  other  modifications  in  the  original 
act  of  June  29,  1906. 

The  provision  in  the  act  of  March  2,  1907,  is  as  follows : 

"  That  the  provision  in  the  naval  appropriation  act  approved  June  29,  191)6, 
authorizing  the  Secretary  of  the  Navy  to  contract  for  subsurface  or  submarine 
boats  after  certain  tests  to  be  completed  by  March  29,  1907,  is  hereby  amended 
in  accordance  with  the  recommendation  of  the  Secretary  of  the  Navy,  so  as  to 
extend  the  test  until  May  29,  1907;  and  the  limit  of  cost  provided  for  in  tiie 
authorization  aforesaid  is  hereby  increased  to  three  million  dollars,  and  the  sum 
of  one  million  dollars,  which  includes  the  half  million  dollars  heretofore  appro- 
priated. Is  hereby  appropriated,  and  to  remain  available  until  expended,  no 
part  of  this  appropriation  to  be  expended  for  any  boat  that  does  not  in  soch 
test  prove  to  be  equal  in  the  judgment  of  the  Secretary  of  the  Navy  to  the  best 
boat  now  owned  by  the  United  States,  or  under  contract  therefor,  and  no 
penalties  under  this  limitation  shall  be  imposed  by  reason  of  any  delay  in  tlie 
delivery  of  said  boat  due  to  the  submission  or  participation  in  the  comparative 
trials  aforesaid." 

The  time  of  beginning  the  trials  was  fixed  for  April  30,  1907,  and  competiton 
were  directed  to  have  their  boats  at  the  tori)edo  station,  Newport,  R.  I.,  at  that 
time.  The  Electric  Boat  Company  submitted  a  submarine  boat  under  constmc- 
tion  by  them  for  the  United  States  naval  service,  named  the  Octopus.  The 
Jjake  Torpedo  Boat  Company  submitted  a  boat  which  had  been  constructed  by 
them,  named  the  Lake,  The  Subsurface  Torpedo  Boat  Company  did  not  sub- 
mit a  boat  for  trial,  but  offered  for  such  trials  as  were  practicable  a  quarter- 
size  model  of  a  boat  of  140-foot  length,  designed  by  them,  and  the  Department 
authorized  the  model  to  be  tested.  This  model  was  of  one  sixty-fourth  the 
displacement  of  the  proposed  full-sized  boat. 

Meanwhile,  under  date  of  October  26,  1906,  the  l>epnrtmont  liad  issued  adver- 
tisements for  bid«  for  submarine  and  subsurface  boats  in  accordance  with  the 
provisions  of  the  act,  and  bids  to  be  opened  on  February  18,  1907,  or  prior 
to  the  trials  provided  for  by  law.  The  date  of  opening  bids  was  subsequently 
changed  to  April  30,  1907.  Bids  for  submarine  boats  were  submitted  by  the 
Electric  Boat  Company  and  the  Lake  Torpedo  Boat  Company.  The  274-ton 
boat  bid  upon  by  the  Electric  Boat  Company  was  substantially  a  duplicate  of 
the  Octopus  which  was  offered  for  trial,  and  the  235- ton  boat  bid  upon  by  the 
Lake  Torpedo  Boat  Company  was  substantially  a  duplicate  of  the  Lake  which 
was  ofl'ered  for  trial. 
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After  the  completion  of  the  trials  at  Newport,  R.  I.,  the  trial  board  sub- 
litted  a  report  giving  in  detail  the  results  of  the  various  trials  conducted  by 
'.    The  Board's  conclusion  as  regards  the  Octopus  and  Lake  was  as  follows: 

Mr.  Chaibman.  If  this  is  in  response  to  a  question  he  may  indicate 
he  pages  which  he  wishes  to  insert  and  they  will  be  inserted  by  the 
tenographer. 

(The  matter  quoted  continues  as  follows:) 

**  It  Is  the  unanimous  opinion  of  the  Board  that  the  Octopus  is  the  superior 
oat  presented  for  tests;  and,  furthermore,  that  she  is  equal  to  the  best  boat 
ow  owned  by  the  United  States  and  under  contract. 

••  The  Board  is  also  of  the  opinion  that  a  boat  generally  similar  to  the  Octo- 
>w«,  but  larger,  would  be  a  superior  naval  weapon." 

As  r^ards  the  subsurface  boat,  the  trial  board  rei)orted  that  it  was  not 
ttmparable  with  submarine  boats;  that  the  type  might  be  considered  in  com- 
•arison  with  tbrpedo  boats  and  destroyers,  but  that  in  the  absence  of  a  full- 
;lzed  boat,  it  was  impossible  to  make  a  satisfactory  comparison  with  any  class 
>f  vessel. 

This  report  of  the  trial  board,  together  with  the  bids  received  by  the  De- 
;*;irtment  under  date  of  April  30,  1907,  was  referred  to  the  Board  on  Construc- 
tion for  report  and  recommendation.  The  Board  on  Construction  stated  that 
the  report  of  the  board  on  comparative  trials  of  submarine  and  subsurface 
t>oats  was  complete  and  conclusive,  and  that  it  concurred  in  the  opinion  of 
the  trial  board  already  quoted.  It  recommended  that  the  Department  enter 
mto  contract  with  the  Electric  Boat  Company  for  the  construction  of  8  subma- 
rine boats  of  the  Octopus  type,  4  of  the  size  of  the  Octopus  and  4  of  the  340- ton 
rize  subject  to  a  reduction  of  price  to  $285,000  for  each  of  the  four  105-foot 
l»oats  and  $360,000  for  each  of  the  four  133-foot  boats,  tlie  guaranteed  sub- 
marine speed  to  be  increased  in  the  case  of  the  105-foot  boats  from  8  to  9 
knots  and  in  the  case  of  the  133-foot  boats  from  8  to  91  knots. 

Some  question  having  been  raised  as  to  the  amount  of  discretion  vested  in  the 
r>epartment  under  the  law,  the  Department  referred  the  following  questions  to 
the  Attorney-General  under  date  of  July  8,  1907 : 

"1.  Whether,  upon  the  condition  of  facts  thus  presented,  the  Department  is 
aathorized  to  expend  any  portion  of  the  moneys  appropriated  by  the  acts  of 
Jane  29,  1906  (34  Stat.,  583),  and  March  2,  1907  (34  Stat,  1204),  for  the  con- 
strnction  or  purchase  of  a  submarine  boat  or  boats  of  the  Lake  type? 

•*  2.  Whether,  under  the  facts  as  stated,  the  Secretary  of  the  Navy  is  author- 
ized to  expend  any  portion  of  the  appropriations  referred  to  for  the  purpose  of 
!«ubsurface  boats  of  the  tyi)e  subjected  to  trial  as  above  set  forth?" 

The  Department  also  called  upon  the  trial  board  for  some  further  statements 
of  oTiinion  based  upon  the  results  of  the  trials  conducted  by  it. 

After  very  careful  consideration  of  all  the  records,  reports,  and  supplementary 
reports  of  the  trial  board  the  opinion  of  the  Attorney-General  and  the  recom- 
mendations of  the  Board  of  Construction,  and  statements  of  the  parties  Interested 
the  Department  concluded  finally  to  award  to  the  Electric  Boat  Company  a  con- 
tract for  four  vessels  of  the  Octopus  type  and  size  at  the  price  of  $285,000  each, 
and  three  vessels  of  the  Octoptis  type  but  of  the  larger  size,  at  the  price  of  $360,- 
OOO,  the  total  contract  price  for  the  seven  boats  being  $2,220,000.  With  suitable 
rcflervations  for  the  cost  of  any  probable  changes  or  additions  during  construc- 
tion, and  for  costs  extra  to  the  contract,  such  as  governmental  inspection,  there 
will  BtlU  be  available,  within  the  total  limit  of  $3,000,000,  a  balance  exceeding 
$500,000.  The  Department  has  since  obligated  a  portion  of  this  balance,  subject 
to  the  decision  of  the  Lake  Torpedo  Boat  Company,  to  accept  the  Department's 
proposition  to  purchase  a  submarine  boat  to  be  built  by  the  Lake  Torpedo  Boat 
Company  if  said  boat,  upon  completion  and  test  "shall  prove  equal,  in  the 
JudCTuent  of  the  Secretary  of  the  Navy,  to  the  best  boat  owned  or  contracted  for 
by  the  United  States  on  the  2d  of  March,  1907,"  no  payment  on  account  of  the 
vessel  to  be  made,  however,  except  in  the  event  of  its  acceptance  by  the  €rOv- 
ernment. 

Q.  That  is  the  report  of  the  Secretary  of  the  Navy  for  1907? — A. 
Yes,  sir. 

Q.  Mr.  Spear,  the  next  question  which  the  committee  is  asked  to 
propound  to  yoii  is  this :  Mr.  Lillev  has  sworn  on  information  that 
the  only  business  the  Electric  Boat  Company  is  engaged  in  is  to  secure 
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(jovernment  ooiitraots.  It  does  not  build  boats;  it  sublets  them,  if 
mj'  information  is  correct,  to  the  Fore  River  Iron  Works,  at  QuincT. 
Mass.,  but  it  does  not  operate  any  plants  and  it  has  no  business  except 
to  secure  Government  contracts,  and  that  it  is  a  New  Jersey  corpK)n- 
tion  with  an  eight  million  dollar  capital,  with  practically  no  assets 
except  some  blueprints,  and  that  the  only  business  it  is  engmge<i 
in  is  (Jovernment  contracts.  Is  that  a  fact  or  not? — A.  It  is  not  a 
fact.  The  Electric  Boat  Company  has  plants  in  the  first  place,  ha^ 
one  at  Quincy,  Mass.,  another  at  New  Suffolk,  Long  Island,  two  at 
Bayonne,  N.  J.  So  far  as  submarine  boats  are  concerned,  it  sublet> 
a  portion  of  them.  The  Electric  Boat  Company  itself  through  its 
own  employees  does  perhaps  about  20  or  25  per  cent  of  the  work.  I 
should  say,  and  sublets  the  rest.  It  builds  other  boats^  small  craft, 
steam  yachts,  launches,  also  electrical  machinery,  dynamos,  all  that 
sort  of  thing.  It  has  as  a  rule  at  its  different  plants  men  employed  as 
workmen  *from  time  to  time,  possibly  frpm  250  to  400,  depenaing  upon 
the  condition  of  our  business,  and  that  does  not  include,  of  course,  the 
technical  staff  which  is  kept  for  the  purpose  of  making  the  designs. 
We  keep  a  very  large  technical  staff  which  we  are  obliged  to  keep 
permanently  whether  we  have  business  or  not,  so  lone  as  we  remain 
m  business;  we  can  not  afford  to  scatter  the  men  w^no  have  grown 
to  be  useful  in  this  work. 

Q.  You  have  described  generally  the  plant  or  plants  owned  by  the 
company  ? — A.  Yes,  sir. 

Q.  And  have  said  where  they  are  located? — A.  Yes,  sir. 

Q.  Can  you  give  generally  the  organization  of  these  various  plants, 
the  number  of  men  eniployed  and  the  character  of  the  boat-building 
going  on? — A.  Well,  I  have  practically  given  all  that  in  my  testi- 
mony given  previously. 

Q.  The  next  question  is  this:  Mr.  Lilley  said  in  substance  that 
the  inducement  to  the  Electric  Boat  Companv  to  corrupt  legislation 
was  to  secure  the  passage  of  a  bill  which  woutd  shut  out  competition, 
and  then  the  (lovernment  would  be  obliged  to  pay  the  Electric  Boat 
Company  $1,059  a  ton  instead  of  $745  a  ton  for  submarine  boats,  and 
this  was  an  inducement  to  an  $8,000,000  company  without  practicallv 
any  assets  to  set  out  to  get  an  extra  $1,000,000  of  the  Government's 
money  each  year.  What  have  vou  to  say  on  that  subject! — A.  I  have 
not  seen  this  provision  to  which  Mr.  Lilley  refers,  except  as  it  has 
appeared  in  the  newspapers.  I  presume  he  has  reference  to  this 
year's  provision,  committee  provision,  about  which  this  discussion 
arose. 

Q.  No  copy  of  it? — A.  All  that  I  know  about  it  is  what  I  have 
seen  in  the  papers. 

Q.  It  does  not  matter  about  that;  the  question  is  that  it  is  an  in- 
ducement to  the  Electric  Boat  Company  to  corrupt  legislation,  to 
secure  the  passage  of  the  naval  appropriation  bill  which  would  shut 
out  competition.  The  question  is  not  whether  as  offered  in  the  Naval 
Committee  this  year  it  would  do  that,  but  that  it  is  an  inducement  to 
your  company  to  corrupt  legislation  in  order  to  secure  the  passage  of 
a  bill  which  would  shut  out  competition  so  that  the  Grovernment  would 
have  to  pay  to  the  Electric  Boat  Company  $1,059  a  ton  instead  of 
$745? — A.  I  presume  that  is  a  statement  of  general  law  that  would 
apply  to  everybody. 
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Q-  We  ai*e  not  talking  about  general  law. — A.  You  asked  what  I 
know  about  it ;  you  asked  would  that  be  an  inducement.  I  thought 
that  question  was  referring  to  the  committee  appropriation  about 
which,  as  I  understand  it,  all  this  discussion  has  arisen.  The  news- 
papers purport  to  say  that  the  provision  provides  for  8  subma- 
rine boats  to  cost,  I  think,  not  more  than  three  and  a  half  millions 
and  that  they  are  to  be  of  the  same  type  recommended  by  the  Secre- 
tary of  the  2SRV\.  If  any  boat  is  not  approved  by  test  before  some 
date  next  fall,  October  1 — that  is  what  tne  papers  have  said ;  I  don't 
know  whether  that  is  the  provision  or  not — ii  that  is  the  provision, 
of  course  it  provides  specifically  for  competition,  so  far  as  that  is 
concerned.    I  do  not  see  anything  in  that. 

Mr.  Littleton.   The  question  is  whether  $1,000,000  in  the  aggre- 
gate would  be  an  inducement? 
A.  No,  sir;  it  would  not. 

Q.  I  will  put  that  question  to  you.  If  a  contract  were  let  to  youi: 
company  to  build  8  submarine  torpedo  boats  for  an  amount  not  ex- 

cee<hng  $3,500,000  in  the  aggregate A.  No,  sir ;  that  would  be  no 

inducement.  The  Secretaiy  of  the  Navy  would  settle  how  big  the 
Ijoats  are  to  be,  and  how  fast  and  what  price  he  is  to  pay  for  them. 
It  would  be  no  inducement  to  us. 

Q.  Would  there  be  $1,000,000  profit?— A.  We  would  like  $1,000,000 
profit,  but  no  human  being  could  tell  what  the  profit  would  be.  It 
would  not  be  $1,000,000  or  anything  like  it.  The  Secretary  of  the 
Navy  would  settle  the  price.  We  must  make  our  price  with  the  Sec- 
retary of  the  Navy.  In  the  past  we  have  not  made  $1,000,000  out  of 
8  boats — not  an^hing  like  it.    We  do  not  expect  to  in  the  future. 

Q.  If  the  legislation  of  this  year  would  cut  out  competition  so  that 
the  Secretary  of  the  Navy  would  have  to  buy  the  boats  or  go  with- 
out submarines A.  Would  we  make  $1,000,000  on  it? 

Q.  Yes. — A.  No,  sir. 

Q.  Could  he  still,  in  his  discretion,  buy  the  boats  or  let  them  go? — 
A.  All  I  know  about  this  business  is  what  I  am  quoting  you,  what 
I  imderstand  to  be  the  sense  of  it ;  I  do  not  know  the  wording  of  it. 
I  presume  the  Secretary  would  do  what  he  always  has  done — decide 
the  size  and  say  that  we  have  got  to  agi'ee  with  my  technical  advisers 
as  to  the  price. 

Q.  While  it  has  not  been  officially  introduced,  we  have  been  pro- 
vided with  a  copy  of  what  we  understand  to  be  submarine  provisions 
in  the  naval  bill.  I  will  submit  it  to  you  and  question  you  from  that 
on  the  assumption  that  this  is  agi*eed  upon  m  the  naval  bill. — A. 
This  appears  to  provide  for  competition;  it  does  provide  for  it;  it 
merely  settles  the  time. 

Q.  "Right  there,  is  the  time  fixed  thei*e,  October  1 ;  would  that 
necessarily  shut  out  competition  so  that  the  Electric  Boat  Company 
would  be  the  sole  competitor? — A.  I  do  not  know  of  any  other  vessel 
that  wants  to  try  conclusions;  all  we  can  do  is  to  furnish  boats,  we 
can  not  furnish  competitors.  I  see  by  the  public  press  the  Lake  boat 
recently  ordered  is  goinjg  to  have  another  trial  to-daN'.  Mr.  Lake 
«ays  he  has  improved  his  boat  very  much  and  hopes  to  be  able  to 
bring  her  up.  I  understand  he  is  to  have  such  trial  to-day  or 
to-morrow. 

Q.  The  boat  already  in  existence? — A.  Yes;  that  is  the  only  boat 
I  know  of  that  is  in  existence,  and  that  statement  I  would  like  to 
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have  put  in.  It  merely  refers  to  that  trial.  If  you-  a^k  me  whether 
it  is  possible  to  build  a  new  vessel  in  that  time  I  should  say  "  No,  sir, 
it  is  not." 

The  Chairman.  The  steno^apher  will  identify  the  newspaper 
clipping  as  the  only  information  the  witness  bases  his  information 
about  the  Lake  boat  on. — A.  All  I  can  say  about  it  is,  nobody  could 

Eossibly  draw  any  inferences  from  it  as  to  what  the  Secretary  would 
ave  to  pay  per  ton  for  anv  boats.  It  is  entirely  for  the  Secretary 
to  make  the  boats  as  big  as  he  wants  to  and  the  price  of  the  boat.  If 
any  vessel  appears  by  October  1  which  he  has  proof  by  actual  trial 
to  oe  as  good  or  better  it  ffoes  in. 

(The  press  clipping  reierred  to  is  as  follows :) 

LAKE    SUBMARINE   BOAT   TO   BE   TRIED   TO-MORROW. 

Another  trial  will  be  given  the  Lake  submarine  torpedo  boat  in  Long  Island 
Sound  off  Bridgeport,  Conn.,  to-morrow.  A  naval  board,  headed  by  Captain 
Marix,  and  of  which  Captain  Marsh,  chief  of  the  torpedo  division  of  the  Bureau 
of  Navigation,  is  a  member,  left  Washington  early  to-day  for  Bridgeport  to 
conduct  the  trial. 

This  boat  was  entered  in  the  competition  at  Newport  last  summer,  when  th<* 
naval  board  decided  that  the  Octopus  type,  built  by  the  Electric  Boat  Company, 
was  better  suited  for  the  Navy.  It  was  claimed  by  Simon  Lake  that  his  boat 
was  operated  under  adverse  circumstances,  and  it  has  been  improved  sincp  tluiT 
time.  He  requested  the  Navy  Department  to  give  the  vessel  another  triai  off 
Bridgeport. 

It  will  be  recalled  that  It  was  alleged  by  Mr.  Lake  several  weeks  ajro  that 
there  was  a  plot  to  damage  his  boat  and  prevent  the  trial.  It  was  further 
alleged  that  his  boat  was  damaged  to  an  extent,  but  it  Is  now  ready  for  demon- 
stration to-morrow. 

The  Lake  Comjmny  recently  signed  a  contract  with  the  Navy  Department  to 
construct  a  boat  superior  to  any  now  in  the  service  on  condition  that  If  It  is 
not  superior  the  Government  is  not  compelled  to  accept  or  pay  for  it. 

Q.  He  would  either  have  tx)  get  your  boat  or  go  without  a  boat  ?— 
A.  No,  I  think  not,  in  that  case  he  could  fix  what  he  wants  in  the 
way  of  displacement  and  we  will  have  to  agree  on  the  price :  he  is 
perfectly  protected.  If  we  can  not  mutually  agree  on  the  price- 
already  made  agreement  on  price — it  is  like  any  other*  matter  of  that 
sort,  we  would  have  to  agree ;  it  does  not  direct  the  Secretary  to  pay 
any  particular  price  for  any  particular  boat  or  pay  so  much  a  ton. 

Q.  You  have  not  vet  agreed  on  the  price  ?  — A.  With  tlie  Secretary. 

Q.  Yes.— A.  For  "this? 

Q.  Yes. — A,  There  is  no  provision  of  law\  We  have  agreed  under 
the  last  law,  which  I  understand  was  drawn  more  or  le&s  the  same 
wav;  the  price  is  settled  practically  with  the  Board  on  Construction, 
technical  experts,  and  the  Secretary  follows  their  recommendation  in 
that  matter.    I  have  never  known  him  to  depart  from  it. 

Q.  If  the  law  should  pass  in  your  favor  and  no  other  boat  should 
develop  so  as  to  successiully  compete  with  yours  bj'  the  1st  of  Octo- 
ber?— A.  Yes. 

Q.  Then  the  Secretary  will  have  to  accept  whatever  terms  you  are 
willing  to  accede  to,  or  else  go  without  boats? — A.  AA"e  would  have 
to  come  to  an  agreement,  yes,  sir. 

Q.  If  you  could  not  come  to  an  agreement  with  him.  you  could  not 
make  any  boats? — A.  I  think  we  would  always  come  to  an  agreement 
rather  than  not  make  boats;  we  have  to  make  a  living,  and  I  am 
inclined  to  think  we  would  come  to  an  agreement.  We  would  have 
to  agree  on  the  price ;  if  we  did  not  he  would  not  give  us  ari  order. 
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Q.  If  you  do  not  a^ree  to  his  price,  you  would  not  get  any  boats?-— 
A-  That  is  it.  That  is  what  we  did  the  last  time;  he  did  not  a^ee 
to  our  price;  we  agreed  to  his.  We  thought  we  ought  to  have  a  little 
more  and  he  thought  we  should  not.  We  could  not  persuade  him 
and  we  finally  agreed  to  his  price. 

Q.  Mr.  Lilley  nas  said  in  substance  the  reason  of  competition,  or 
want  of  competition,  was  because  it  was  a  newer  boat.     What  do  you 
say  as  to  that? — A.  That  is  a  matter  that  has  been  passed  upon  by  the 
trial  board  and  the  Department,  because  they  reported  that  the  type 
of  boat  as  represented  by  the  Octopus  was  superior  to  the  type  of  boat 
as  represented  by  the  Lake.    In  other  words,  not  only  was  the  boat 
superior,  but  that  the  type  is  superior  to  the  other.     It  eliminates  the 
question  of  the  age  of  the  particular  boat.     Now,  as  a  matter  of  fact, 
tne  trial  performance  made  by  the  Lake  in  this  particular  case  was 
not  equal  to  the  trial  performance  made  by  the  vessel  of  about  half 
the  displacement  of  our  type  some  three  or  four  years  ago.    The  Fvl- 
ton^  for  instance,  made  the  speed  on  the  surface  and  submerged.    The 
Fulton  was  a  vessel  five  or  six  years  antedating  the  Lake^  much 
smaller  displacement.    The  board  disposed  of  that  question  when 
they  settled  the  question  of  typje.     I  may  sajr  the  difference  between 
the  Vessel  was  very  important;  it  was  not  a  trifling  superiority  on  the 
part  of  the  Octopus.    For  instance,  in  the  matter  of  percentage;  sur- 
face speed  under  engines,  45  per  cent;  submerged  speed  with  satis- 
factory control,  100  per  cent ;  structural  strength  and  safety  as  dem- 
onstrated by  submergence  test,  60  per  cent;  number  of  torpedoes,  33 
per  cent :  time  required  to  submerge,  54' per  cent;  stability  submerged, 
72  per  cent;  surface  radius  of  action,  100  per  cent;  submerged  radius 
of  action.  350  per  cent.     Those  are  matters  which  can  be  reduced  to 
figures. 

Q.  What  per  cent  of  difference  did  you  make  in  your  target  prac- 
tice?— A.  I  do  not  remember  that  exactly;  we  had  a  bad  lot  of 
torpedoes.  What  the  board  was  after  was  to  test  the  efiiciency  of  the 
boat  and  the  apparatus;  we  did  not  care  whether  we  hit  or  not.  I 
think  we  made  about  50  per  cent.    The  torpedoes  were  old,  not  modem 

Q.  Did  you  hit  anything? — A.  Oh,  yes;  I  don't  remember  what 
we  hit  in  the  trials,  but  we  made  a  great  many  hits  afterwards.  Those 
matters  are  all  matters  of  record. 

Q.  Where  can  we  find  that  record? — A.  Navy  Department,  sir. 
I  think  you  will  find  the  record  of  the  shots  which  they  made  on  those 
boats. 

Q.  Were  hits  made  bv  the  Lake  boat  also  ?.— A.  I  think  it  is  the  only 
official  trial  of  the  -LaKe  boat.  I  think  we  did  not  either  of  us  hit 
very  much  at  Newport;  that  was  not  what  we  were  after.  It  was 
not  very  important  there  to  hit  anything;  that  was  not  the  condition. 

Q-  What  was  the  important  thing,  diving  and  coming  up  again  ? — 
A.  Yes.  The  trial  is  to  see  whether  the  apparatus  is  all  right,  and 
will  properly  eject  a  torpedo  under  water.  It  was  known  that  the 
torjpedoes  were  old  and  we  could  not  rely  on  them  for  work. 

Q.  I  thought  you  said  you  had  some  data  you  wished  to  submit. — 
A.  If  you  will  permit  me,  this  statement  is  a  brief  synopsis  of  fact 
relating  to  the  action  of  CJongress  and  of  the  Navy  Department  in 
connection  with  submarine  boats  since  the  beginning,  and  it  is  too 
long,  I  think,  for  me  to  read  under  the  circumstances,  and  every  fact 
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in  it  is  taken  from  official  documents  and  references  made,  and  I 
would  like  to  have  it  go  on  the  record. 

Q.  As  part  of  your  testimony  ? — A.  As  part  of  my  testimony.  The 
effect  of  it  is  to  show  that  we  have  never  suppressed  competition  or 
that  we  have  never  received  legislative  or  Department  favors;  never 
received  an  order  from  the  Navy  Department  except  as  the  result  of 
actual  successful  competitive  demonstration,  nor  never  had  an  order 
from  the  Department  that  did  not  result  from  competition,  either  in 
plans  and  boats,  or  where  it  was  only  a  matter  of  plans  we  won,  and 
a  matter  of  boats  we  won.  This  gives  a  complete  history  of  the  trans- 
action, which  I  would  appreciate  very  much  if  it  could  be  put  on  the 
record. 

The  Chairman.  You  wish  to  have  that  included  as  part  of  your 
sworn  testimony? 

A.  Yes,  sir. 

The  Chairman.  As  on  your  own  authority? 

A.  Yes,  sir. 

The  Chairman.  There  is  no  reason  why  that  should  not  be  included 
in  the  statement  of  the  witness,  that  he  wishes  it  to  be  considered  as 
part  of  his  evidence.  The  stenographer  will  insert  it  in  the  evidence 
at  this  point. 

Synopsis  of  Facts  Relative  to  the  Action  of  Conobess  and  the  Navy  Depabt- 

MENT  IN    CJONNECTION .  WITH    SUBMABINE   BOATS. 

The  official  records  of  the  Congressional  and  Navy  Department's  action  show 
that  In  providing  submarines  for  the  Navy  there  has  been  continuous  and  effe^ 
tive  competition,  and  that  the  Holland  Torpedo  Boat  Company  and  the  Ele^ 
trie  Boat  Company  have  earned  every  contract  which  they  have  received  from 
the  United  States  Government  by  actual  meritorious  performance,  and  In  no 
case  by  favor,  either  from  the  hands  of  Congress  or  from  the  Navy  Depart- 
ment 

The  records  also  show  that  since  the  beginning  these  companies,  in  carryiag 
out  their  contractual  responsibilities  with  the  United  States,  have  always 
exceeded  the  requirements  laid  down  in  their  contracts. 

The  real  hlstoiy,  far  from  showing  anything  derogatory  to  these  companies  or 
their  products,  shows  that  the  development  of  the  submarine  l>oat  into  a  prac- 
tical and  effective  weapon  of  war  has  been  due  almost  entirely  to  the  unflar 
ging  and  honest  efforts  of  these  companies  extending  over  a  period  of  yetre 
and  involving  very  large  exi>endltures  of  capital  for  development  and  experi- 
mental purposes. 

The  act  approved  March  3,  1893,  appropriated  $200,000  for  the  building  of  a 
submarine  torpedo  boat  and  the  conducting  of  experiments  therewith.  At  the 
time  of  the  passage  of  this  act  there  was  not  in  existence  any  submarine  tor- 
pedo boat;  therefore  the  selection  of  a  type  developed  upon  the  Na>'y  Depart- 
ment, which,  in  order  to  secure  the  best  possible,  held  two  open  competitioDS 
of  plans,  open  to  every  inventor  or  designer  of  a  boat,  and  in  which,  as  a  matter 
of  fact  all  inventors  of  any  Imown  prominence  took  part  including,  beaidea 
Mr.  J.  P.  Holland,  Mr.  Nordenfeldt,  Mr.  Baker,  and  Mr.  Simon  Lake. 

The  technical  authorities  of  the  Navy  Department  selected  the  Holland  design 
and  eventually  entered  into  a  contract  in  March,  1896,  for  the  Plunger.  This 
contract  was,  of  course,  based  entirely  upon  plans,  and  the  constructicm  was 
carried  out  in  the  usual  manner  under  Navy  Department  contracts  involving 
approval  by  the  Department  of  every  single  detail. 

The  act  of  June  10,  1896,  authorized  the  Department  to  contract  for  two  addi- 
tional submarine  boats  of  the  Holland  type  at  a  cost  not  exceeding  $175,000 
each,  provided,  however,  that  the  boat — that  is,  the  Plunger — then  under  con- 
struction for  the  Department  should  be  accepted  by  the  Department  as  fulfilliog 
alJ  the  requirements  of  the  contract  and  as  being  satisfactory  to  the  Secretary 
of  the  Navy.  The  j&ct  provided  further  that  no  action  of  any  sort  should  be 
taken  by  the  Department  until  after  this  vessel  had  been  fully  tested  to  tbe 


HEAKINQS  ON  HOUSE  BESOLTJTION  288.  245 

satisdCactlon  of  the  Navy  Department  and  thereupon  accepted — that  Is,  this 
anthorization  could  only  take  effect  after  the  satisfi^ctory  completion  and 
test  of  the  design  selected  In  competition  by  the  Navy  Department. 

As  tlie  construction  of  the  Plungen  proceeded  the  company  became  convinced 
that  the  design  as  finally  agreed  upon  between  the  Navy  Department  and  the 
company  would  not  result  In  the  best  possible  boat  and  would  further  not  satisfy 
the  li^d  requirements  of  this  contract  made  at  the  time  when  the  Navy  Depart- 
ment had  no  authentic  information  or  experimental  knowledge  as  to  the  actual 
possibilities  of  this  type  of  vessel. 

As  soon  as  the  company  became  convinced  of  this  it  undertook  the  construc- 
tion of  another  vessel  out  of  its  own  private  capital  and  without  connection 
'^vlth  or  aid  from  the  Na\'y  Department  or  the  Government.  The  design  of  this 
second  ves8el,  'subsequently  named  the  Holland,  was  radically  different  from 
that  of  the  Plunger,  which  was  under  construction  for  the  Government.  The 
object  of  this  procedure  was  to  have  an  entirely  free  hand  in  the  design  of  the 
vessel  and  to  produce  for  the  puriwse  of  a  practical  demonstration  the  best  sub- 
marine possible  at  that  time.  This  vessel,  the  Holland,  was  completed  In  1898, 
and  after  numerous  private  experiments  and  changes  was  submitteil  to  the 
Navy  £>epartment  for  trial,  and  after  further  modifications  and  experiments 
finally  succeeded  in  an  official  public  trial  in  fulfilling  the.  retiuirements  laid 
do^n  by  the  Navy  Department. 

The  practical  success  of  this  vessel  was  a  matter  of  common  public  knowledge, 
and  was  reflected  In  the  provision  of  law  in  the  act  of  March  3,  1899,  which, 
referring  back  to  the  act  of  June  10,  1896,  amended  that  act  so  as  to  make  It 
discretionary  with  the  Secretary  of  the  Navy  to  contract  for  two  boats  similar 
in  type  to  the  demonstratively  successful  boat  Holland  Instead  of  the  probably 
unsuccessful  boat  the  Plunger. 

^^  much  interest  was  awakened  by  the  performances  of  the  Holland  that  the 
comijany  deemed  It  best  to  bring  the  boat  to  Washington  In  order  to  afford  an 
opportunity  for  Members  of  Congress  and  officers  of  the  Navy  Department  to 
see  it  in  practical  operation.  A  series  of  public  exhibitions  were  given  In  the 
spring  of  1900  while  the  boat  was  still  the  property  of  the  company.  These 
exhitiltions  were  witnessed  by  many  Members  of  Congress  and  the  Naval  Com- 
mittees thereof  and  many  officers  of  the  Navy,  including  Admiral  Dewey,  whc 
at  a  public  hearing  before  the  Committee  on  Naval  Affairs  of  the  House  strongly 
recommended  an  appropriation  that  year  for  20  more  of  these  \essels.  and, 
among  other  things,  testified  that  If  the  Spaniards  had  had  two  such  boats  at 
Manila  he  could  not  have  held  that  harbor  with  his  entire  fleet.  Ills  testimony 
was  supplemented  by  other  officers  of  high  standing,  among  whom  were  Admiral 
Philip  Hichbom,  at  that  time  Chief  of  the  Bureau  of  Construction  and  Repair. 
As  a  result  of  the  performances  of  the  Holland  and  of  the  reconmiendatlons 
by  high  ofllcers  In  the  Navy  Department  who  had  witnessed  these  performances 
the  naval  appropriation  act  for  that  year,  approved  June  7,  1900,  provided  for 
the  construction  of  five  torpedo  boats  of  the  Holland  type.  It  was  directed  that 
the  l>oats  should  be  built  In  accordance  with  plans  and  specifications  submitted 
by  the  company  for  larger  and  faster  boats  with  many  Improvements  over  the 
Hoiland. 

Up  to  this  moment  there  was  no  possibility  of  an  actual  competition  In  water 
between  boats  of  different  tyi)es,  as  no  other  company  than  the  Holland  Com- 
pany liad  seen  fit  to  Invest  Its  private  capital  In  the  actual  construction  of  a 
vessel  which  It  was  willing  to  sub^nlt  for  test  by  the  Department. 

Nevertheless  the  Holland  boats  provided  for  by  this  appropriation  were  the 
direct  result  of  the  only  possible  kind  of  competition  which  could  be  held  at  that 
time,  namely,  competition  between  designs  furnished  by  different  Inventors,  and 
even  this  competition  would  have  resulted  in  a  failure  and  In  no  development  of 
the  submarine  boat  had  not  the  Holland  Company  elected  to  invest  and  risk 
its  own  private  capital  in  the  production  of  a  Ijoat  with  no  contract  with  the 
Government  for  Its  construction  and  no  assurance  of  Its  eventual  purchase. 

The  situation  then  existing  as  the  result  of  the  acts  of  1893,  1896,  1899,  and 
1900  was  briefly  as  follows: 

The  Navy  Department  had  authority  to  purchase  or  contract  for  eight  sub- 
marine torpedo  boats,  every  one  of  which  was  the  result  of  competition,  and 
such  authority  was  predicated  absolutely  on  the  successful  trial  of  an  actual 
vessel,  the  Holland.  Under  this  authority  the  Secretary  of  the  Navy  purchased 
the  HoUand  for  $150,000,  a  sum  very  materially  less  than  the  cost  of  production 
of  the  boat.  The  contract  for  the  original  Plunger  was  canceled,  and  the  sum 
that  bad  been  advanced  to  the  Holland  Company  on  Its  construction  was  re- 
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turned  to  the  Treasury  of  the  United  States.  Contracts  were  awarded  for  8ev«i 
vessels  additional  to  the  Holland,  being  as  follows :  The  Adder,  MoocaHn,  Crram- 
pu8,  Pike,  Porpoise,  and  Shark  and  a  ne\y  Plunger,  All  of  these  vessels  were 
of  almost  double  the  displacement  of  the  Holland,  were  much  faster,  and  cchi- 
tained  many  other  improvements.  No  vessel  was  therefore  ever  purchased  from 
the  Holland  Company  until  it  had  actually  demonstrated  the  success  of  its  typ^ 

These  seven  vessels  were  completed  and  delivered  to  the  Grovemment  In  tlie 
fall  of  1902  and  spring  of  1903,  and  each  and  every  one  of  them  exceeded  ever 
requirement  of  its  contract,  as  is  shown  by  the  official  reports  of  the  Navy 
Department. 

Xo  further  appropriation  of  any  sort  was  made  for  submarine  boats  until  &fxet' 
the  trials  and  acceptance  of  the  first  two  of  these  vessels. 

In  the  meantime  the  Lake  Torpedo  Boat  Company  had  undertaken  the  con- 
struction of  a  vessel  of  its  type,  which  was  eventually  called  the  Protector. 
This  fact  was  brought  to  the  attent'.on  of  Congress  and  the  Navy  Departm^t 
and  in  the  Naval  appropriation  act  of  March  3,  1903,  a  provision  was  inserted 
authorizing  the  Secretary  of  the  Navy  to  contract  for  x)r  purchase  submarine 
torpedo  boats  to  an  amount  not  exceeding  $500,000,  but  providing  specifically 
that  prior  to  any  purchase  or  contract  competitive  or  comparative  trials  should 
be  held  between  any  boats  submitted  by  private  owners,  or  between  such  boats 
so  submitted  and  the  best  boat  owned  by  the  Grovernment.  The  act  further 
provided  that  before  any  boat  was  purchased  or  contracted  for  It  should  have 
been  accepted  by  the  Navy  Department  as  fulfilling  all  reasonable  requirements 
for  submarine  warfare,  and  should  have  been  fully  tested  to  the  satisfaction  of 
the  Secretary  of  the  Navy.  In  other  words,  the  moment  that  any  other  company 
than  the  Holland  Company  had  the  enterprise  to  build  a  boat  which  they  stated 
they  were  willing  to  submit  for  trial  Congress  immediately  provided  for  actual 
competition  in  the  water. 

At  the  subsequent  meeting  of  Congress  the  act  of  April  27,  1904,  merely 
increased  the  amount  of  appropriation  from  $500,000  to  $850,000,  and  made  no 
other  change  whatsoever  in  the  provisions  of  the  act  of  1903. 

Simultaneously  with  the  construction  of  the  Adder  class  for  the  Government 
the  Holland  Company  constructed  out  of  its  own  private  capital  an  addlti<»ial 
vessel,  named  the  Fulton,  which  it  used  experimentally  to  determine  the  best 
features  to  incorporate  into  the  Government  boats.  Therefore  after  the  enact- 
ment of  the  law  of  1903  the  situation  was  as  follows : 

The  Holland  Company  had  in  its  possession,  built  by  its  own  private  capi- 
tal, the  Fulton;  the  Lake  Company  had  in  its  possession,  built  by  its  own 
private  capital,  the  Protector,  The  Fulton,  however,  had  been  out  of  commis- 
sion for  over  a  year,  and  considerable  time  was  required  to  prepare  the  vessel 
for  trials  and  to  incorporate  into  her  improvements  and  developments  which 
had  been  designed  by  the  company. 

Under  the  authority  of  these  two  acts  both  companies  requested  that  their 
boats  be  tested,  and  the  Department  prescribed  such  tests. 

As  soon  as  the  Fulton  was  ready  for  test,  the  Holland  Company  having  ccan- 
plied  with  every  requirement  of  the  Navy  Etepartment,  the  tests  were  held  in 
June,  1904.  The  Lake  Company,  however,  for  reasons  best  known  to  itself, 
withdrew  its  vessel  from  this  test,  and  never  did  submit  It  to  a  test  by  the 
Navy  Department. 

Tbese  tests  were  of  an  exhaustive  character,  and  the  board  which  conducted 
them  rei>orted  that  the  Fulton  fulfilled  all  reasonable  requirements  of  sub- 
marine warfare,  and  it  recommended,  in  accordance  with  the  provisions  of  the 
statute,  that  contracts  for  similar  but  enlarged  and  improved  vessels  should  be 
entered  into  with  the  Holland  Company.  The  programme  proposed  by  this 
board  of  experts  was  well  defined  and  practically  specified  the  displacement  and 
other  qualities  which  should  be  required  to  be  produced  by  the  Holland  Com- 
pany in  new  boats. 

As  the  result  of  this  competitive  trial  and  the  report  of  this  board  the  De- 
partment finally,  in  March,  1905,  entered  into  a  contract  with  the  Electric  Boat 
Company  for  four  submarine  torpedo  boats,  namely,  the  Viper,  Cuttlefish,  and 
Tarantula,  all  of  which  were  larger  and  faster  than  the  previous  vessels,  and 
the  Octopus,  which  was  a  still  further  development,  larger  and  faster  and  more 
Improved  than  the  others. 

Notwithstanding  the  completion  of  this  test  in  June,  1904,  the  contract  was 
not  entered  into  until  March,  1905,  because  of  protests  made  by  the  Lake  To^ 
pedo  Boat  Company,  who  had  declined  to  agree  to  an  essential  requirement  laid 
down  by  the  Navy  Department,  namely,  that  each  competitor  before  entering 
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bis  boat  should  agree  to  be  bound  by  tbe  result  of  the  trial,  and  had  for  that  or  i 

t<oiiie  other  reasou  withdrawn  its  boat,  the  Protector,  from  trial.  j 

Id  spite  of  the  unfavorable  showiug  by  our  competitor,  the  Navy  Department 
deferred  action  and  i)ermitted  the  1-ake  Company  to  build  another  vessel  for  ' 

submission  for  these  tests.  It  was  not  until  a  second  vessel  was  finished  and 
the  I^ke  Company  had  again  declined  to  agree  to  be  bound  by  the  results  of 
tile  trials  that  the  Navy  Department  gave  to  the  Holland  Company  any  con- 
tract. In  making  this  offer  to  the  I^ke  Company  the  Navy  Department  agreed 
to  extend  the  time  for  the  preparation  of  the  vessel  many  months  beyond  that 
asked  by  the  I^ke  Company,  provided  only  that  It  would  submit  the  certificate 
which  the  Holland  Company  had  submitted,  as  required  by  the  Navy  Depart- 
ment, that  the  vessel  when  finally  submitted  would  be  ready  for  trial,  and  that 
the  Lake  Company  would  abide,  for  the  puri)08e  of  this  comijetitiou,  by  the 
result  thereof. 

The  history  of  this  transaction  in  the  Navy  Department  under  these  acts  will 
be  found  in  a  letter  dated  December  7,  1904,  from  the  Secretary  of  the  Navy 
addre8se4l  to  the  Lake  Torpedo  Boat  Company.  This  document,  together  with 
all  other  correspondence  and  data  on  the  matter,  was  transmitted  to  the  House 
Committee  on  Naval  Affairs  by  the  Secretary  of  the  Navy's  letter  of  February 
14,  1905,  and  will  be  found  reproduced  in  House  Document  No.  75.  and  supple- 
ment thereto,  for  that  year. 

These  vessels — that  is*,  the  Viper  class  and  the  Octopus — had  their  official 
trials  in  the  summer  of  1907,  in  which  they  exceedeii,  as  shown  by  the  ofllcial 
report,  every  requirement  of  their  contract.  Orders  for  them  were,  as  noted 
above,  secured  by  the  Electric  Boat  Company  as  the  direct  result  of  a  competi- 
tive trial  open  to  all,  aiKi  for  the  second  time  won  by  a  vessel  built  from  the 
private  capital  of  that  company  without  Government  aid. 

In  1905  Congress  made  no  appropriation  for  submarine  vessels,  but  in  1900  a 
law  was  passed  (act  approved  June  29)  authorizing  the  Secretary  of  the  Navy 
to  contract  for  or  purchase  additional  submarine  torpedo  boats  to  an  amount  not 
exceeding  $1,000,000,  after  such  tests  as  he  might  see  fit  to  prescribe  to  determine 
the  comparative  efficiency  of  the  different  boats  for  which  bids  might  be  sub- 
mitted, provided  that  such  tests  should  take  place  within  nine  months  from  the 
date  of  the  passage  of  the  act. 

The  Electric  Boat  Company  had  completed  within  that  time  the  Octopus, 
which  was  offered  to  the  Navy  Department  for  trial  under  the  provisions  of  that 
act  The*  Department,  however,  declined  to  conduct  these  tests  at  the  time  the 
vessel  was  offered,  and  recommended  to  Congress  that  the  test  period  be  ex- 
tended two  months  in  order  that  the  trials  could  be  held  under  more  suitable 
weather  conditions.  This  recommendation  met  the  approval  of  Congress  and 
was  incorporated  in  the  act  approved  March  2,  1907,  and  aside  from  extending 
this  test  period  this  act  increased  the  amount  of  appropriation  available  to 
?3,000,000  and  further  declared  that  after  such  trials  "no  part  of  the  appro- 
priation to  be  expended  for  any  boat  that  does  not  in  such  test  prove  to  be  equal 
In  the  judgment  of  the  Secretary  of  the  Navy  to  the  best  boat  now  owned  by 
the  I'nited  States  or  under  contract  therefor." 

Under  these  provisions  of  the  law  of  1906  and  1907  the  Ijake  Company  sub- 
mitted for  test  a  boat  of  their  type  called  the  Lake,  and  the  Electric  Boat  Com- 
lany  submitted  for  test  a  boat  of  its  type  named  tlie  Octopus.  These  trials  were 
Lehi  at  Newix)rt  during  the  month  of  May,  1907,  by  a  specially  appointed  board 
of  officers,  knovra  as  the  Marlx  Board.  This  board  was  appointed  by  Secre- 
tary Bonaparte,  who,  in  his  annual  report  to  Congress  for  the  year  1906,  said  It 
was  a  board  of  especially  competent  officers,  and  that  in  selecting  the  officers 
for  the  board  the  Department  had  been  at  pains  to  choose  only  those  who  had 
had  no  previous  service  in  connection  with  the  trials  and  contracts  for  sub- 
marine boats.  This  was  because  the  Lake  Torpedo  Boat  Company  had  in  com- 
munications to  the  Navy  Department  attacked  the  integrity  and  fairness  of 
officers  who  had  conducted  previous  trials.  The  report  of  the  board  as  to  the 
relative  merits  of  the  different  types  was  as  follows : 

**  OPINION. 

"  It  l8  the  unanimous  opinion  of  this  board  that  the  Octopus  is  the  superior 
b(iat  presented  for  tests;  and  furthermore,  that  she  is  equal  to  the  best  boat 
now  owned  by  the  United  States  and  under  conract. 

"The  board  Is  also  of  the  opinion  that  a  boat  generally  similar  to  the  Octopus^ 
but  larger,  would  be  a  superior  naval  weapon." 
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Subsequently  the  Department  instructed  the  board  to  reply  to  the  following 
additional  question: 

"  1.  Do  the  trials  conducted  by  the  board  show  that  the  type  of  submarine 
boat  represented  by  the  Lake  Is  superior,  Inferior,  or  equal  to  the  type  repre- 
sented by  the  Octopus?    Specify  In  what  respects." 

The  board  answered  this  question  as  follows : 

"  1.  That  the  type  of  submarine  boat  as  represented  by  the  'Lake  is,  in  the 
opinion  of  the  l)oard,  inferior  to  the  type  as  represented  by  the  Octopus, 

"2.  The  closeci  superstructure  of  the  Lalcr,  with  the  large  flat  de<»k,  which 
is  fitted  to  carry  water  ballast  and  to  contain  fuel  tanks  and  air  flaska.  which  is 
an  essential  feature  of  the  Lake  boat  presented  to  us  for  trial,  is  inferior  to  the 
arranpements  on  board  the  Octopus  for  the  same  inirposes,  and  also  is,  iu  rbe 
opinion  of  the  Konrd.  detrimental  to  the  proper  control  of  the  boat. 

*'3.  The  hydroi)lanes.  «lso  an  essential  feature  of  the  Lake  boat  presented  t«> 
us  for  trial,  were  incapable  of  submerging  the  boat  on  an  even  keel.  They  at*' 
therefore  regarded  as  an  objectionable  Incnmbrance." 

This  report  was  referred  to  the  highest  technical  authority  In  the  Navy 
Department,  the  iioard  on  Construction,  which,  according  to  the  report  of  the 
Secretary  of  the  Navy  to  Congress  for  the  year  liK»7,  reported  to  the  Secretary 
that  the  report  of  the  Trial  lioard  was  complete  and  conclusive,  and  that  If 
concurred  In  the  opinion  of  the  Trial  Board  already  quoted. 

Further  details  with  regard  to  this  matter  will  be  found  in  the  annua) 
report  of  the  Secretary  of  the  Navy  for  the  year  1007,  pages  12  to  15,  inclusive. 
Thus  for  the  first  time  in  the  history  of  the  art  our  competitors,  the  Lake 
Company,  actually  submitte*!  a  boat  for  (•om|)etItion  in  the  water.  The  differ- 
ence iu  the  performance  between  the  two  vessels  was  so  enormous  as  to  l«d 
this  technical  board  and  the  Board  on  Construction  'to  the  official  statement 
that  not  only  was  the  Octopus  sui)erior  to  the  Lake  as  a  boat  but  that  the 
type  as  represented  by  the  Octopus  was  superior  to  the  type  as  represented 
by  the  Lake,  which  is  si>eclflcnlly  condemned  by  the  report. 

While  the  great  superiority  of  the  Electric  Boat  Company's  type  over  thf 
Lake  Torpedo  Boat  Company's  type  is  perfectly  apparent  from  the  records  t<» 
any  technical  mind,  yet.  for  the  purpose  of  expressing  It  more  clearly  to  <»ne 
who  has  no  t(»ohnIcal  knowledge,  the  following  table  of  percentages  perhaj* 
will  be  useful.  Substantially  accurate  knowledge  Is  available  as  to  the  result.* 
of  the  trials,  and  these  show  in  percentages  the  sui)erlority  of  the  Octopus  over 
the  Lake  in  the  following  respects: 

Per  cent. 

Surface    speed    tnider    engines ^ 

Submerged  speeil  with  satisfactory  control 100 

Structural  strength  and  safety  as  demonstrated  by  submergence  test &> 

Number  of  torpedoes 33 

Time  required  to  submerge W 

Stability  submerged 72 

Surface  radius  of  action 100 

Submerged  radius  of  action 350 

As  a  direct  result  of  this  competition  the  Secretary  of  the  Navy  awarded 
contracts  to  the  Electric  Boat  Comiwiny  for  7  boats,  4  being  of  the  same  slit* 
and  other  qualities  as  the  Octopus,  and  t\  being  enlargeil  and  Improved  examides 
of  the  general  type. 

The  orders  here  mentioneil.  Including  this  last  one,  which  was  also  the  direi-t 
result  of  a  competition,  cover  all  orders  which  have  ever  l>een  received  by  the 
Holland  or  Electric  Boat  Company  from  the  Goverament. 

As  a  result  of  the  declaration  of  the  Marix  Board  and  of  the  Board  on  Oad- 
structlon  that  the  Electric  Boat  Company's  boat  was  superior  and  the  Lak^ 
type  inferior,  the  Secretary  of  the  Navy  recommendetl  to  Congress  in  1907,  that 
it  authorize  him  to  contract  for  additional  submarine  boats  "of  the  same  type  as 
those  recommended  as  the  result  of  the  recent  competitive  tests,  provided  a 
more  satisfactory  type  Is  not  developed  In  the  meantime." 

This  language  of  the  Secretary  of  the  Navy  is  in  strict  accordance  with  the 
policy  of  this  Government  both  In  Its  legislative  and  administrative  Depart 
ments,  which  Is  and  has  been  that  the  work  of  building  up  this  department  of 
our  Navy  shall  not  be  delayed  and  hindered  by  the  consideration  of  Inventors' 
dreams,  but  that  the  Government  shall  proceed  to  add  a  number  of  these  vessels 
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from  time  to  time,  selecting  at  each  time  the  best  type  that  lins  been  demon- 
strated up  to  that  time  by  actual  trial. 

The  situation  al>ove  deecrlbed  has  never  presented  an  opi)ortunity  for  the 
formation  of  an  enduring  monoply  of  any  character  whatsoever,  and  if  it  should 
appear  that  a  temporary  monopoly  has  ever  existed,  it  was  clearly  a  monopoly 
of  merit  and  free  from  any  element  of  offensiveness  or  of  danger  to  the  public 
interests. 

The  Chairman.  Does  any  Member  of  the  House  of  Representa- 
tives think  that  anv  question  will  come  up  which  he  desires  to  ask 
this  witness  in  the  niture  after  he  reads  his  testimony  ? 

Mr.  LnxEY.  Yes. 

The  Chairman.  Before  taking  a  recess  the  chairman  would  state 
that  Mr.  Lord  and  Mr.  Erly  are  both  here.  I  understand  they  de- 
sire to  testify  on  their  own  suggestion.  They  have  not  been  sub- 
poenaed, and  their  evidence  will  be  taken  this  afternoon,  also  at  the 
same  time  the  testimony  of  Captain  Hobson,  who  said  he  wished  to 
be  examined  for  a  few  minutes.  These  three  witnesses  then  will  be 
examined  immediately  after  recess  and  you  could  be  here,  Mr,  Spear} 

Mr.  Sfear.  I  think  so,  sir,  as  far  as  I  know  now. 

The  Chairman.  There  is  nothing  more  then  that  anyone  desires 
to  ask  you  to-day,  but  will  you  hold  yourself  in  readiness  to  oome 
before  the  committee,  for  instance,  upon  twenty-four  hours'  notice? 

Mr.  Sfear.  Yes,  sir. 

The  Chairman.  That  we  understand,  then,  is  the  testimony  of 
the  witness  for  the  present,  and  the  three  witnesses  that  have  1)6611 
named  will  be  examined  this  afternoon,  and  the  chairman  might 
state  here  what  I  think  is  thoroughly  understood  by  all  the  wit- 
nesses and  counsel  for  witnesses  who  have  been  present,  that  the 
fullest  and  most  comprehensive  latitude  in  cross-examination,  if 
such  it  can  be  termed,  of  all  witnesses  will  not  only  be  permitted 
but  encouraged  by  the  committee,  and  no  questions  will  be  with- 
held on  account  of  their  seeming  irrelevancy.  It  must  be  left  to 
this  conmiittee  to  determine  upon  examination  afterwards  what 
testimony  is  relevant  or  can  be  considered  in  making  up  its  report, 
and  no  witnesses  in  testifying  so  far  as  tlie  committee  can  control 
the  conduct  of  witnesses,  no  witness  in  testifying  can  withhold  any 
information  as  merely  irrelevant  or  not  connected  with  this  investi- 
gation. And,  finally,  that  any  statements  that  any  witness  desires 
to  make  that  are  not  brought  out  in  examination  or  cross-examina- 
tion will  also  be  received  by  the  committee  and  be  considered  by 
them  in  making  its  report.  Witnesses  and  counsel  will  understand 
that  an  investigation  of  this  sort  differs  in  many  material  respects 
from  any  legal  or  court  proceedings,  and  the  committee  are  deter- 
mined to  examine  every  witness  who  has  any  knowledge  bearing 
upon  the  subject  that  has  been  referred  to  the  committee,  for  the 
committee  proposes  that  the  examination  shall  be  of  the  most  com- 
prehensive character  and  that  all  information  possessed  by  wit- 
nesses bearing  directly  or  indirectly  on  the  scope  of  this  committee's 
authority  shall  be  given.  The  committee  will  now  take  a  short  re- 
cess until  2.30  o'clock  p.  m. 

(Thereupon  the  committee  took  a  recess  until  2.30  o'clock  p.  m.) 
8379&~FT  m— 08 4 
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House  of  Represent atu-es, 
Special  Commi'itee  Appointed  Under  H.  Res.  288, 

Tuesday,  March  17,  im(. 

AFTERNOON  SESSION. 

All  members  were  present. 

TESTZMOITT  OF  FRAHK  B.  LOXD. 

I 

The  Chairman.  Mr.  Olmsted,  will  you  conduct  the  examinatioo!  J 

Frank  B.  Lord,  being  first  duly  sworn,  on  being  examined^  tesd-  I 

fied  as  follows:  ; 

By  Mr.  Olmsted: 
Q.  Where  do  you  live? — A.  Washinffton,  \ 

Q.  How  long  have  you  lived  here? — ^A.  With  the  exception  of    ; 
one  year,  I  have  lived  here  since  1894 — fourteen  years. 
Q.  Are  you  in  the  newspaper  business? — ^A.  I  am.  ;! 

Q.  What  paper  do  you  represent  ?— A.  Until  recently  and  in  the 

gast  two  weeks  I  was  with  the  Washington  bureau  of  the  New  York 
un. 

Q.  Are  you  now  in  the  employ  of  that  company? — A.  I  am  not. 

Q.  What  occasioned  the  severance  of  your  relation? — ^A.  The 
charges  made  against  me  by  Mr.  Lilley,  regarding  which  I  would 
like  to  make  a  statement  to  the  committee,  covering  the  entire  situa- 
tion and  the  circumstances  which  brought  about  his  charges. 

Q.  Make  the  statement  in  your  own  wav. — A.  Mr.  Lilley  has 
charged  me  with  being  one  of  a  corps  of  Washington  correspondents 
who  nave  been  flooding  the  countrj^  with  what  might  be  called,  I  sup- 
pose, tainted  news.  He  refers  to  it  as  matter  which  has  been  colored 
with  reference  to  submarine  matters.  I  suppose  a  better  word  than 
tainted  news  would  be  tinted  news,  perhaps.  But  the  circumstam-e? 
are  these:  Mr.  Lilley  introduced  his  resolution  for  an  investigation 
of  the  methods  of  the  Electric  Boat  Company  in  the  House,  if  I  re- 
member correctly,  on  February  20.  I  wrote  a  story  about  that  resolu- 
tion and  followed  it  up  with  a  story  of  the  submarine  controversy 
as  I  knew  it  by  reason  of  the  fact  that  during  the  recess  of  Congress 
for  nine  months  I  had  been  employed  by  the  Sun  at  the  Navy  Depart- 
ment, and  that  was  one  of  the  matters  which  was  up  from  day  to  day. 
It'  was  one  of  the  controversies  before  the  Xavy  Department.  The 
matters  in  the  Department  were  matters  of  news.  I  wrote  a  ston* 
about  it  when  the  resolution  was  introduced.  That  night  ilr.  Oula- 
han  handed  me  a  handwritten  interview  purporting  to  have  been 
w^ith  Mr.  Lilley.  He  said  it  had  been  turned  in  to  him  by  a  young 
man  whom  he  did  not  know  except  by  name. 

Q.  Can  you  give  the  date  of  that? — A.  That  was  on  the  night  of 
February  22.  lie  asked  me  if  I  knew  anything  about  it.  I  said  I 
I  did  not.  We  read  over  the  interview  and  discussed  it.  Amon^ 
other  things  it  stated  that  the  battle  ship  Vermont  had  been  launduM 
last  August  and  was  now  obsolete,  and  there  were  several  other  state- 
ments in  there  which  we  both  knew  to  be  incorrect  or  supposed  to  be 
incorrect,  and  he  said:  "  What  about  this?  "  I  said:  "Mr.  lilley  is 
a  member  of  the  Naval  Committee  and  he  certainly  knows  that  that 
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Statement  is  not  correct,  and  as  a  matter  of  fact  the  battle  ship  had 
been  in  commission  for  six  months,  and  this  stuff  stated  the  Dattle 
diiip  was  laimched  in  August."  He  said :  "  You  better  take  this  down 
to  the  New  Willard  and  see  Mi\  Lilley  and  ask  him  if  he  stajids  for 
this  interview."  I  did  so.  When  I  started  out,  he  said :  ^^  Find  out 
from  Mr.  lilley  what  his  charges  are,  what  he  bases  them  upon.  This 
sesolutioiL  says  nothing  except  to  investigate  the  methods  oi  the  Elec- 
tric Boat  Company." 

Q-  Have  you  a  copy  of  that  interview  ? — ^A.  I  have  not  myself.    It 
may  be  in  the  Sun  office,  or  it  may  have  been  destroyed. 

Q.  I  mean  the  one  you  took  from  Mr.  Lilley. — A.  I  had  a  copy  of 
it,  and  it  may  be  m  the  files  of  the  Sun  office,  or  It  may  be  destroyed. 
Copy  is  frequently  destroyed  after  it  is  put  on  the  wine.    He  said: 
"  Find  out  from  Mr.  Lilley  what  his  charges  are,  get  something  defi- 
Dite  from  him."    This  story  is  rather  indefinite."    I  said:  "Very 
i^ell,"  and   went   down   to   the   New   Willard,    I   met  Mr.    Lilley 
directly   in   front   of  the   desk.    He   was   apparently   just  break- 
ing awav  from  a  gentleman  with  whom  he  had  been  in  conver- 
sation.   1  walked  up  to  him  and  he  greeted  me  very  cordially,  and 
I  said :  "Are  you  busy,  Mr.  Lilley?  "    He  said :  "  I  am  only  busy  in 
going  to  bed."    I  said:  "  I  will  not  detain  you  but  just  a  moment." 
I  am  goinj^  into  the  details  of  this  in  order  that  it  may  be  explained 
fully.    With  that  I  reached  aroimd  in  my  hip  pocket,  and  I  had  the 
copy  in  mv  hip  pocket,  and  he  said :  "  You  are  not  going  to  shoot  me, 
are  you  ?  ^^  laughing,  and  I  said :  "  No,  nothing  quite  as  bad  as  that." 
I  said :  "  I  have  here  an  interview  which  was  turned  in  at  the  Sun 
ofRce  and  I  want  you  to  verify  it."   Then  we  walked  over  to  a  writing 
desk  in  the  lobby  apart  from  anyone  else.    There  were  a  number  of 
people  in  the  lobby,  but  we  walked  apart  from  them.    I  said :  "  This 
was  turned  in  at  the  Sun  office  by  a  man  who  is  not  a  member  of  the 
Sun  staff  and  I  would  like  to  get  you  to  verify  it,"  and  I  called  his 
attention  to  this  matter  of  the   Vermont.     He  said:  "That  is  all 
ri^ht."    I  said :  "  Surely  you  do  not  mean  this,  Mr.  Lilley  ?  "    He 
said :  "  I  have  got  a  son  on  the  battle  ship,  and  I  think  I  ought  to 
know  more  about  it  than  you  do."    I  said :  "  Surely,  I  know  that  the 
battle  ship  Vermont  has  been  in  commission  for  fully  six  months,  and 
you  say  here  it  was  launched  last  August."    He  says:  "That  is  a 
mistake;   I  did  not  say   'launched',  I  said   'commissioned.'"     I 
changed  that  word,  then  I  handed  the  copy  to  Mr.  Lilley.    He  went 
over  it,  struck  out  a  paragraph  or  two  and  made  some  changes,  and 
handed  it  back  to  me.    He  said :  •"  Now,  that  is  all  right.   I  will  stand 
for  that."    We  sat  there  and  discussed  the  matter  for  perhaps  five 
minutes.    He  told  me  of  things  that  occurred  in  committee  while  the 
submarine  proposition  was  up,  what  he  had  said  when  the  resolution 
was  offerea,  and  a  number  of  things.    Then  I  said  to  him:  "Mr. 
Lilley,  do  you  really  think  that  your  resolution  will  be  reported  by 
the  Committee  on  Bules  ?  "    He  said :  "  I  will  tell  you ;  these  damned 
submarine  people  have  been  contributing  to  both  political  campaign 
funds.    Jim  Sherman  is  in  the  graft,  and  he  is  a  member  of  the  Com- 
mittee on  Rules."    I  might  have  suggested  that  he  was  a  member  of 
the  Committee  on  Rules,  and  he  said  yes;  and  that  "  Jim  Gregg  has 
frot  his;  he  has  fixed  or  will  fix  John  Sharp  Williams  and  De  Ar- 
mond."    And  then  he  shrugged  his  shoulders,  and  said :  "  You  can 
draw  your  own  conclusions  as  to  what  show  my  resolution  has  got." 
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He  went  on  to  say :  "  If  it  is  not  reported  there  is  going  to  be  another 
installment  of  this  thing.  This  is  only  the  first  ono.  There  are  lo 
members  of  that  Committee  on  Naval  Affairs  that  I  want  to  get  od 
the  witness  stand  and  show  up  what  their  interest  is  in  this  matter." 
Then  he  went  on  to  say  about  having  them  produce  their  book^.  1 
inferred  that  he  meant  tlie  Electric  Boat  Company.  Then  I  went  on 
to  draw  out  of  him,  if  possible,  who  the  13  were,  and  I  sag^est&i  tiM 
name  of  Mr.  Padgett,  that  he  had  not  favored  the  proposition,  and 
he  said,  "  No,"  that  he  believed  Mr.  Padgett  had  not.  And  I  &aid: 
"How  about  Hobson?  '  '*  AVell,"  he  said,  ''  I  think  Hobwn  i>  aU 
right"  Well,  we  discussed  it  for  a  moment  or  two  longer  and  I  got 
up  and  left.  I  went  up  to  the  office,  and  it  was  then  about  11  o'dock, 
I  think,  perhaps  not  quite  11,  but  pretty  near,  and  the  stofry  had 
already  been  written.  The  wire  was  crowded,  it  was  late,  and  the 
paper  goes  to  press  at  12  minutes  before  12.  I  turned  in  the  interview 
which  he  had  corrected  and  that  followed  the  story  which  had  been 
previously  written.  I  did  not  write  anything  further  than  that,  be- 
cause it  was  late,  and  the  story  had  already  lyeen  sent,  and  the  wire 
was  crowded,  as  I  say. 

The  next  day  it  was  my  duty  to  follow  up  the  htory  of  the  investiga- 
tion. I  wrote  a  story  about  it/  I  saw  a  number  of  the  press  conmiittce, 
talked  with  them  about  it,  and  I  wrote  a  story,  and  in  that  story  I  in- 
cluded what  Mr.  Lilley  had  told  me  the  previous  night  That  stoiy 
was  printed  in  the  Saturday  morning's  Sun.  It  was  also  printed  in 
the  Washington  Herald  of  that  morning.    The  Washing  on  Herald 

Sets  the  service  of  the  New  York  Sun.  Tnat  story  was  printed  Satur- 
ay  morning.  The  House  of  Representatives  was  in  session  that  day. 
Mr.  Lilley  did  not,  as  he  had  a  right  to  do,  rise  to  a  question  of  per- 
sonal privilege  in  the  House  and  denounce  the  story.  I  have  beoi 
told  that  he  talked  about  the  affair — about  the  subject,  but  he  did  not 
come  to  me.  I  was  on  the  floor  of  the  House  both  before  the  session 
began  and  during  the  sessions  that  day.  He  did  not  come  to  me  and 
ask  for  a  retraction  or  whv  I  had  written,  or  anything  of  that  kind. 
Along  about  the  middle  of  the  afternoon  Mr.  Griffgs  went  to  him  or 
sent  word  to  him  or  something  of  that  kind,  and  asked  him  how  about 
it,  and  he  denied  it,  and  Mr.  Griggs  then  came  to  me,  and  we  were 
joined  by  Mr.  Sherman,  and  I  think  Mr.  Adamson,  of  Georgia,  and 
Mr.  Lilley  proceeded  a^ain  to  deny  the  story,  and  in  that  denial  I 
want  to  state  that  Mr.  Lilley  stated  what  he  knew  was  absolutely,  un- 
qualifiedly, and  deliberately  untrue,  for  he  said  every  word  that  was 
printed.  Then  he  took  occasion  to  diarge  me  with  being  in  the  em- 
ploy of  the  Electric  Boat  Company,  in  the  presence  of  these  gentlemen 
whose  names  I  have  mentioned. 

Now,  I  am  perfectly  willing — that  comes  up  to  the  point  of  the 
charge  of  my  being  in  the  employ  of  the  Electric  Boat  Company,  and 
I  want  to  say  that  I  am  not  now  and  never  have  been  in  the  employ  of 
the  Electric  Boat  Company.  I  have  written  some  stuff  for  Mr.  Mc- 
Neir — ^some  feature  stuff.  I  have  prepared  some  literature.  I  am  in 
the  newspaper  and  literary  business  and  I  have  written  some  stuff 
for  him.  1  am  perfectly  willing  that  the  committee  shall  see  any- 
thing that  I  have  written,  and  I  can  submit  perhaps  what  might  be 
called  the  principal  stuff  that  I  wrote  for  him,  and  I  want  to  sav, 
further,  that  I  challenge  Mr.  Lilley  right  now,  or  any  of  his  friends 
of  the  Lake  Boat  Company,  or  anyone  else,  to  produce  a  single  story 
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that  I  have  ever  written  for  any  paper  that  I  represented  regarding 
submarines  that  was  not  based  absohitelv  upon  an  official  report  or 
the  statement  of  an  official,  or  the  facts  from  examination  in  a  posi- 
tion to  know.  Furthermore,  it  was  absolutely  impossible  for  me  to 
have  written  any  prejudiced  or  biased  or  colorea  stuiOF  and  get  it 
printed  in  the  New  York  Sun.  I  was  not  the  head  of  a  single  bureau 
in  Washington.  Every  line  of  copy  after  I  wrote  it  was  subject  to 
the  blue  pencil  and  the  editing  of  the  man  in  charge,  and  if  he  did 
not  like  it  he  could  do  whatever  he  saw  fit — if  he  did  not  like  the  w^hole 
stuff  he  could  throw  it  in  the  waste  paper  basket.  I  had  absolutely 
no  power  to  get  any  biased  or  prejudiced  statements  in  the  New  York 
Sun  or  in  any  other  paper,  and  I  have  never  done  so.  I  am  perfectly 
willing  for  Mr.  Lillev  ^or  anyone  else  to  produce  every  story  I  have 
ever  written  for  the  ^ew  York  Sun  or  any  other  paper  I  have  rep- 
resented that  was  at  all  biased  in  the  matter  of  submarines.  I  do  not 
say  upon  other  subjects  I  have  not  written  what  perhaps  might  be 
called  colored  stuff.  Last  fall  I  went  with  President  Roosevelt  on  his 
trip  down  the  Mississippi  River.  I  was  one  of  many  correspondents 
who  accepted  the  hospitality  of  the  Commercial  Club  of  St.  Louis, 
that  was  very  much  interested  in  a  deep  waterway.  I  went  down  on 
the  boat  from  St.  Louis  to  Memphis.  I  am  only  giving  you  this  as  a 
i^mple  of  what  colored  stuff  may  be.  And  all  the  correspondents 
were  wined  and  dined  by  those  people,  and  I  am  frank  to  say  that  I 

wrote  some  stuff-^ 

Q.  By  what  people? — A.  The  Commercial  Club,  I  think  it  is.  I 
am  frank  to  say  that  I  wrote  some  stuff  that  was  very  favorable  to  a 
14-foot  water  channel  and  I  have  never  heard  Mr.  Burton,  whom  I 
understand  is  not  entirely  in  accord  with  that  proposition,  charging 
me  with  being  in  their  employ  or  being  subsidized  by  them.    T  went 

further  down,  into  Mr.  Broussard's 

Q.  Have  you  heard  of  anybody  else  who  was  on  that  trip  being 
influenced  on  their  passage  by  those  people  or  by  the  entertainment 
that  was  provided? — A.  None  whatever.  I  went  down  farther,  into 
Mr.  Broussard's  country,  into  a  hunting  camp,  and  when  news  of  the 
bears  was  rather  scarce  I  wrote  some  highly  colored  articles  about 
Louisiana,  about  the  cotton  and  the  timber  and  niggers  and  a  whole 
lot  of  other  things,  and  that  matter,  I  admit,  might  have  been  highly 
colored,  but  there  was  no  subsidies  for  it  and  nobody  has  charged 
me  with  being  subsidized.  I  think  Mr.  Lilley  unwittingly  pays  me 
too  high  a  compliment  when  he  says  I  can  get  a  colored  or  biased 
statement  printed  in  the  New  York  ^^un. 

Q.  Has  Mr.  Lilley  made  that  charge? — A.  I  read  in  his  testimony 
that^  I  am  one  of  the  men  whom  he  lias  charged  with  preparing  or 
writing  colored  articles,  and  that  I  was  on  the  New^  York  Sun.  In 
the  first  place,  I  write  news  and  not  argument.  You  can  not  get 
argument  into  a  news  story,  at  least  in  the  New  York  Sun,  and  if  Mr. 
LiTley's  knowledge  of  the  newspaper  business  were  as  great  as  his 
apparent  ignorance  on  the  submarine  question,  he  would  know  that. 
>ews  is  news,  and  argument  and  editorials  are  something  else. 

I  iiirant  to  tell  you  about  my  work  for  Mr.  McNeir.  I  have  writ- 
ten some  literature  for  him.  I  want  to  give  you  an  instance  of  that 
which  is  probably  the  most  notable  instance.  Along  during  last  sum- 
mer some  time  Mr.  McNeir  came  to  me  and  said  that  some  newspaper, 
and  he  mentioned  two  or  three  whom  I  knew  to  be  Washington  corre- 
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spondents,  had  asked  him  for  feature  stories  about  submarines,  and 
he  asked  me  if  I  would  not  get  him  up  something,  and  he  gave  me 
some  details,  and  I  went  to  considerable  labor  and  trouble  in  writing 
what  I  thought  was  a  fair  Sunday  magazine  feature  story.  I  wrote 
it  over  two  or  three  times,  and  I  gave  it  to  him.  It  was  a  story  of 
submarines  as  a  type  of  naval  defense.  The  theme  of  it  was  a  ml- 
ization  of  Jules  Verne's  dreams,  and  that  story  I  think  I  can  get  a 
copy  of,  although  I  do  not  know  that  I  ought  to  be  particularly 
proud  of  mv  literary  effort,  yet  I  am  perfectly  willing  that  the  com- 
mittee should  read  the  story  and  determine  whether  it  ever  influeno«l 
any  Member  of  Congress.  I  think  I  would  be  perfectly  safe  in  offer- 
ing a  reward  for  any  Member  of  Congress  who  ever  read  it  I  turned 
that  story  over  to  Mr.  MrNeir,  and  at  times •!  have  prepared  other 
literature  for  him  and  have  done  other  work.  AMiile  I  was  employed 
by  the  New  York  Sun  to  cover  stated  work  in  the  Navy  Department 
during  the  the  recess  of  Congress  at  one  time  I  remember  getting  con- 
siderable data  and  information  about  warships  for  him.  and  the 
matter  of  submarines  was  only  incidental  to  that.  That  was  included 
in  all  the  data  which  I  got  for  him.  I  ditl  not  know  what  he  wanted 
it  for,  but  I  turned  it  over,  and  that  was  a  perfectly  legitimate  em- 
ployment. I  got  it  when  I  wa«  not  busy  with  other  work  up  at  the 
Department.  And  as  far  as  any  stories  T  have  ever  written  for  him, 
I  have  written  them  as  a  side  line,  the  same  as  I  would  prepare  this 
story  which  I  have  referred  to  here  as  a  Sunday  magazine  story. 
I  wrote  the  story  in  the  same  spirit  and  with  the  same  feeling  that  I 
would  write  any  magazine  story  or  press  syndicate  story  which  I  liad 
been  asked  to  write. 

It  was  not  printed  in  the  New  York  Sun;  it  was  not  offered  to  the 
New  York  Sun ;  it  was  not  prepared  for  the  New  York  Sun  or  any 
paper  that  I  represented.  It  was  simply  a  feature  story,  and  I  thint 
I  perhaps  prepared  some  other  stones  for  him,  but  none  for  any 

£aper  that  I  represented.  And  I  want  to  say  further  that  neither 
[r.  McNeir  or  any  officer  of  the  Electric  Boat  Company  has  ever 
prepared  or  dictated  or  suggested  any  story  I  have  ever  furnished  to 
or  Drinted  in  any  paper  which  I  represent. 

Q.  What  did  you  do  with  the  copy ;  when  you  have  written  a  story 
what  do  you  do  with  it? — A.  What  have  you  reference  to? 

Q,  The  copy  that  you  wrote  for  Mr.  McNeir. — ^A.  I  turned  it  over 
to  him. 

Q.  It  was  then  published  afterwards ;  it  was  published  by  him  and 
not  by  you  ? — A.  I  do  not  know  what  he  did  with  it.  I  did  not  pub- 
lish it  in  any  paper  that  I  represented.    I  saw  it  printed. 

Q.  Did  you  deliver  it  to  any  newspaper  for  publication  ? — A.  I  did 
not  deliver  it  to  any  newspaper.  I  might  have  given  it  to  two  or 
three  men.  I  know  that  he  suggested  some  that  he  thought  wanted  to 
have  it,  and  in  two  or  three  instances  he  suggested  two  or  three  men 
that  he  wanted  to  have  the  article,  and  I  gave  it  to  them,  I  think. 

Q.  At  the  time  of  this  interview  which  you  did  write  and  whiA 
was  printed  in  the  Sun,  were  you  at  that  time  in  the  employ  or  in  the 
pay  of  either  the  Electric  Boat  Company  or  Mr.  McNeir?— A.  TMiat 
interview  have  you  reference  to?    The  mterview  with  Mr.  Lilley? 

Q.  Yes. — A.  i^o;  in  no  way,  shape,  manner,  or  form. 

Q.  In  that  interview  as  printed  there  occurred  this :  Mr.  Lilley  was 
asked,  "'  Were  they  all  Republicans?"    He  replied:  "  Not  by  a  long 
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;hot.  Every  Democrat  except  two  has  been  a  friend  of  this  company 
n  season  and  out,  and  it  has  just  as  many  friends  among  the  Repub- 
icans.  In  fact,  they  are  nothing  more  than  so  many  traveling  sales- 
nen  and  they  know  it."  I  ask  you  whether  you  wrote  that? — A.  I 
lid  not.  If  you  will  indulge  me,  I  think  that  interview  appeared  in 
he  Kew  York  World;  it  was  not  in  the  Sun's  story.  That  was  not 
my  interview^  and  the  files  of  the  New  York  World  will  l)ear  me  out 
n  saying  that  was  in  the  New  York  World. 

Q.  I  am  reading  from  page  9  of  the  report  presented  by  the  Com- 
nittee  on  Rules: 

Mr.  Dalzell.  This  is  in  the  Lord  interview:  "Were  they  all  Rei)ublicans?" 
Mr.  LiUey  was  asked.  **  Not  by  a  long  shot/'  he  replied.  **  Every  Democrat 
»xcept  two  has  been  a  friend  of  this  company  in  season  and  ont,  and  it  has 
)ust  as  many  friends  among  the  Republicans.  In  fact,  they  are  nothing  more 
rhan  so  many  traveling  salesmen,  and  they  know  it." 

A.  There  is  a  misunderstanding  on  Mr.  Dalzell's  part.  He  evi- 
dently had  the  interviews  confused.  I  remember  seeing  that  in  the 
New  York  World,  and  Mr.  Wollev  is  here,  and  he  will  verif}'  me  in 
that. 

Q.  Mr.  Lilley  immediately  said:  ''That  is  not  my  interview.''— A, 
That  is  on  a  par  with  what  he  has  done  before  in  denying  other  inter- 
news. 

Q.  But  you  say  you  did  not  say  anything  of  that  kind  in  the  inter- 
view ? — A.  Xo,  1  did  not  write  that. 

Q.  I  also  note  this  on  page  9  of  the  report  of  the  Committee  on 
liules: 

Mr.  Dalzell.  Yon  know  tho  New  York  Sun  interview? 

Mr.  LiLLEY.  I^st  Saturday? 

Mr.  Dalzell.  Yes. 

Mr.  Sherman.  He  has  already  repudiated  that. 

Mr.  LuxBY.  Absolutely. 

A.  He  repudiated  it  after  Mr.  (Jriggs  went  to  him  and  demanded 
an  explanation. 

Q.  You  now  say  that  Mr.  Lilley  did  say  to  you  everything  which 
was  printed  in  the  Xew  York  Sun  in  that  article? — A.  Yes,  abso- 
lutely. While  there  was  no  one  present  at  that  time  I  have  it  upon 
the  word  of  reputable  men.  Members  of  the  House,  that  Mr.  Lilley 
has  made  a  similar  statement  in  the  presence  of  at  least  tAvo  Members 
of  Congress. 

Q.  Who  ai^  they? — A.  I  have  never  consulted  them  myself,  and 
this  information  came  to  me  through  another  Member  of  Congress. 
I  do  not  know  whether  they  would  want  to  be  dragged  into  this  mat- 
ter or  not,  but  my  information,  which  came  through  a  Member  of 
Congress 

Q.  Who  was  he? — A.  I  do  not  know  that  he  would  want — I  did 
not  talk  with  him  about  this  matter.  I  do  not  luiow  Avliether  lie  sent 
the  information  to  me  or  not,  but  another  newspaper  man  with  Avhom 
he  had  talked  told  me.  That  is,  that  this  third  Congressman  knew 
that  two  other  Members  had  heard  Mr.  Lilley  say  in  effect  that  these 
submarine  people  had  been  contributing  to  both  campaign  funds — 
that  they  bougnt  the  Republicans  through  Sherman  and  the  Demo- 
crats through  Griffgs — and  that  they  owned  both  parties. 

Q.  Mr.  Lilley  desires  me  to  ask  you  who  the  men  are  that  said 
that — A.  I  do  not  know  that  I  ought  to  say,  IxH-ause  I  hixw  nf)t  dis- 
cussed the  matter  with  any  of  these  three  gentlemen. 
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Q.  Who  was  it  that  told  you  ? — A.  I  do  not  know  that  I  ought  to 
bring  any  other  newspaper  men  into  it  He  certainly  has  nothing  to 
do  with  the  case  at  all  in  the  remotest  sort  of  way,  and  I  do  not  know 
that  these  Members  heard  him  say  that.    I  am  simply  repeating  the  ' 

gossip,  and  Mr.  Lilley  has  inaugurated  that  system  of  dealing  with 
lis  matter.  He  has  repeatedly  said  that  he  has  made  certain  state- 
ments upon  bits  of  e;ossip  because  there  were  wild  rumors  in  the  air. 

Q.  Did  you  say  tnat  Mr.  Lilley  made  interlineations  in  the  paper 
which  you  showed  him? — A.  I  remember  one  paragraph  that  h& 
struck  out  in  particular,  and  he  made  two  or  three  other  changes  in 
the  interview  as  it  had  been  prepared  by  the  man  who  turned  it  in 
to  the  Sun  office. 

Q.  Did  you  send  it  in  exactly  as  he  approved  it? — A.  I  did  not 
change  it  at  all.  I  do  not  think  it  was  printed  in  its  entirety.  Of 
course  the  editor  in  New  York  exercises  his  own  discretion  as  to  how 
much  of  a  story  shall  be  used.  I  think  perhaps  it  was  cut  a  little,  but 
no  changes — that  is,  nothing  was  interlmed  or  anything  of  that  kind. 

Q.  Vfhst  was  printed,  then,  was  not ^A.  What  was  printed  was 

in  the  interview  as  he  returned  it  to  me. 

Q.  Can  that  original  paper,  on  which  you  say  he  wrote  some  inter- 
lineations, he  obtained ;  is  that  now  in  existence  ? — ^A.  I  do  not  know 
about  that.  Copy  that  is  filed  is  not  always  kept.  But  the  paper  of 
the  21st  of  February  can  be  gotten.  I  think  the  interview  was  cut, 
though. 

Q.  I  am  referring  to  the  written  paper  that  you  showed  Mr. 
Lilley. — A.  I  do  not  know  whether  that  is  in  existence  or  not 

Q.  If  it  is  in  existence  where  would  it  be? — A.  I  am  not  connected 
with  the  Sun  office.    It  majr  be  in  the  Sun  office  or  it  may  be  destroved. 

Q^  If  jou  sent  it  by  wire,  you  did  not  send  the  paper  itsellf— 
A.  No,  sir ;  I  just  filed  it.    We  had  a  wire  in  the  office. 

Q.  Will  you  ascertain  and  see  whether  it  can  be  produced  or  not!— 
A.  Yes ;  I  can  do  that. 

Q.  The  original  paper  which  you  showed  Mr.  Lilley,  and  in  which 
you  say  he  wrote  some  words  and  made  some  change-y-if  you  can 
find  that  will  you  send  it  to  the  chairman  of  this  committee! — ^A.  I 
will.  I  am  not  saying  that  the  entire  interview  was  published. 
There  was  a  stoir  which  preceded  that,  which  was  perhaps  a  half  or 
three-quarters  oi  a  column  in  length,  and  sometimes  copy  is  cut  in 
the  Washington  office  and  sometimes  it  is  cut  over  there. 

Q.  I  am  speaking  now  about  the  precise  paper  that  jrou  and  Mr. 
Lilley  discussed  and  that  you  showed  him  and  upon  which  he  made 
interlineations.  That  paper,  whether  published  or  not,  we  would 
like  to  have. — A.  I  say  I  don't  know  whether  I  can  procure  that  I 
can  make  the  effort. 

Q.  If  you  can  find  it,  will  you  send  it  to  the  chairman  of  this  com- 
mittee?— ^A.  Yes,  sir. 

The  Chairman.  Is  there  any  other  member  of  the  committee  that 
has  any  questions  they  wish  to  ask  this  witness?  Is  there  any  Mem- 
ber of  the  House  of  Representatives  present  who  wishes  to  have  any 
questions  asked  the  witness? 

By  Mr.  Olmsted: 
Q.  In  accordance  with  the  customs  of  the  committee,  when  handed 
questions  required  to  be  propounded  by  others,  I  now  ask  you  » 


HEABINQS  ON  HOUSE  BBSOLUTION  288.  257 

series  of  questions  submitted  by  Mr.  lilley.  Will  you  furnish  the 
committee  with  a  copy  of  all  articles  you  have  written  concerning 
submarines  that  have* appeared  in  the  New  York  Sun? — ^A.  That 
would  be  ashing  almost  too  much,  I  think. 

Q.  Say,  withm  the  last  six  montrs. — ^A.  I  presume  it  would  take 
me  a  week  to  go  through  the  files  of  the  New  i  ork  Sun  and  find  the 
stories.  I  am  perfectly  willing  that  he  should  find  these  stories  and 
submit  them.  He  is  making  this  charge.  I  do  not  see  that  it  ought 
to  be  incumbent  upon  me  to  prove  them  or  offer  evidence  to  disprove 
them  until  he  has  first  proven  them. 

Q.  I  will  ask  this  question,  then,  which  will  fully  cover  Mr.  Lilley's 
point  Within  ninety  days  previous  to  the  introduction  of  Mr.  lal- 
ley's  resolution,  you  read  the  New  York  Sun  every  day? — ^A.  Yes,  sir. 

Q.  Were  there  any  articles  in  there  on  the  subject  of  submarines 
that  were  not  written  by  you? — A.  I  do  not  know  about  that.  I 
presume  different  matters  coming  up  in  the  Navy  Department  were 
covered  by  the  man  who  covers  the  Navy  Department.  My  work 
has  been  at  the  Navy  Department  during  the  recess  of  Congress. 
When  Congress  a^embles  my  work  has  been  at  the  House  end  of  the 
Capitol,  so  that  since  the  commencement  of  Confess  on  the  2d  of 
December  I  have  been  at  the  Capitol,  and  anythmg  that  has  been 
written  from  the  Navy  Department,  any  news  that  came  from  the 
Navy  Department  durmg  that  length  of  time  I  have  nothing  to  do 
with. 

Q.  If  any  articles  are  pointed  out  that  did  appear  in  the  New  York 
Sun  during  that  period  of  time,  you  would  recognize  the  ones  that^ou 
wrote! — £,  Oh,  yes,  sir. 

Q.  Who  discnarged  you  from  the  New  York  bureau? — ^A.  Mr* 
Oulahan  asked  for  my  resignation,  said  a  request  had  come  from  New 
York  for  it. 

Q.  Did  he  say  why? — A.  I  do  not  know  that  he  explained  to  me 
why.  We  had  been  aiscussing  the  matter,  and  I  do  not  know  exactly 
what  he  did  say.  I  told  them  I  was  ready  to  give  it  at  any  time.  I 
had  told  him  that  on  Saturday  morning,  that  I  was  willing  to  give 
my  resignation  if  he  thought  that  he  ought  to  have  it,  and  he  said 
iio,  and  at  night  he  called  me  in  and  said  he  had  got  a  request  for  it 
from  New  York,  and  I  promptly  wrote  it  out. 

Q.  You  understand  it  resulted  from  these  charges? — A.  Exactly. 

Q.  Was  there  any  other  reason  eiven  you  by  Mr.  Oulahan,  or  any- 
body else? — ^A.  No,  never.  I  had  been  connected  with  the  Sun  for  a 
long  time 

Q.  I  mean  at  the  time  you  were  discharged  was  any  other  reason 
given  than  the  subject-matter  of  these  charges? — A.  Not  that  I  know 
of.   I  did  not  see  the  telegram  from  New  York. 

I  am  perfectly  willing  that  you  ask  anything  that  is  suggested. 

Q.  Then  I  will  ask  you,  not  of  my  own  wish,  but  of  Mr.  Lilley's 
insistejice.  Did  Mr.  Oulahan  accuse  you  of  having  told  a  false- 
hood?— ^A.  No,  sir.  He  did  ask  me  if  I  had  been  in  the  employ  of 
the  Electric  Boat  Company.  When  the  thing  first  came  out  in  Mr. 
Lilley's  charges  and  he  was  writing  a  story  about  it,  he  says,  "  What 
shall  I  sav?°'  I  says,  "  You  can  say  4hat  I  have  never  been  in  the 
employ  of  the  Electric  Boat  Company,"  and  I  had  explained  to  him 
during  the  course  of  the  controversy  that  I  had  written  some  litera- 
ture for  Mr.  McNeir. 
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I  want  to  say  that  I  think  that  that  was  a  perfectly  honorable 
employment.  It  had  no  connection  with  the  Sun,  or  any  paper  that 
I  represented.  It  was  simply  a  matter  of  literature,  the  same  as  I 
would  prepare  a  prospectus  or  magazine  article. 

Q.  Mr.  Lilley  asks  me  to  ask  you,  Did  you  say  in  the  presence  of 
Mr.  Griggs,  Mr.  Sherman,  Mr.  Lilley  and  others  that  you  had  nerer 
been  paid  a  cent  by  the  Electric  Boat  Company? — A.  I  might  have 
said  mat.    That  is  true. 

Q.  Or  that  you  had  never  done  any  work  for  them  ? — A.  Hat  is 
true.  The  work  that  I  have  done  was  in  getting  out  literature  for 
Mr.  McNeir.  I  have  been  a  personal  friend  of  Mr.  McNeir  for  ten  or 
twelveyears. 

Q.  Tne  next  question  is,  Did  you  testify  before  the  press  committw 
that  you  had  been  paid  $200  by  the  Electric  Boat  Company? — A.  I 
did,  and  I  might  make  this  explanation  of  that,  that  the  onl3'^  thing 
which  seemed  to  arise  in  the  minds  of  the  press  committee  at  that 
time  was  this  particular  article  which  I  caUed  the  Jules  Verne  article, 
and  I  stated  to  them  what  I  received  for  preparing  that  article.  That 
was  the  only  thing  that  thev  appeared  to  be- — 

Q.  The  next  question  submitted  by  Mr.  Lilley  is.  Have  vou  told 
anyone  that  you  proposed  printing  articles  reflecting  upon  "Mr.  Lil- 
ley's  character  and  reputation? — A.  I  have  not.  It  is  absolutely 
Absurd  to  think  that  I  could  get,  not  being  connected  with  the  New 
York  Sun,  that  I  could  get  such  stuff  prmted,*or  tiiat  they  would 
prngit  any  such  thing  even  if  I  were  connected  with  the  bureau.  They 
are  not  conducting  a  slander  sheet. 

^  Q.  Mr.  Lilley  suggests  that  the  question  does  not  have  relation  en- 
tirely to  the  New  York  Sun,  but  to  the  printing  of  articles  anywhere 
reflecting  upon  him.— A.  Not  a  thing. 

Q.  The  next  question  is,  Have  you  had  any  talk  concerning  Mr. 
Lilley  with  Mr.  Angus  Erly? — A.  Yes,  I  have  talked  a  great  deal 
with  him. 

Q.  If  so,  what? — ^A.  We  have  discussed  this  matter  and  Mr.  Liller's 
•efforts  in  getting  up  this  charge  from  our  position,  his  charges  again^ 
us  and  all  that  sort  of  thing. 

Q.  The  next  question  is.  Will  you  state  as  near  as  you  can  all  the 
<x)nversation  that  occurred  between  you  and  Mr.  Erly? — A.  That 
would  be  a  physical  impossibility.  We  have  discussea  it  from  the 
time,  Mr.  Lilley  introduced  his  recolution  up  to  the  time  I  ate  lunch 
with  him  to-day.  I  see  him  every  day,  half  a  dozen  times,  and  from 
time  to  time  I  go  to  his  house  and  he  comes  to  my  house,  and  I  ore- 
sume  the  chief  topic  of  our  conversation  since  that  time  has  been  3lr. 
Lilley's  charges,  and  it  would  be  absolutely  impossible  for  me  to  say 
what  was  said. 

Q.  The  next  question  submitted  is.  Have  you  had  any  conversation 
with  Gteorge  Ripley  concerning  Mr.  Lilley  ? — A.  X  have  not  I  do  not 
know  Mr.  George  Ripley.  I  may  know  him  bv  sight,  but  I  do  not 
know  him  by  name.  I  certainly  never  have  talked  with  him  to  my 
knowledge  upon  any  subject. 

Q.  Are  you  at  present  employed? — A.  Yes,  sir. 

Q.  By  whom? — A.  I  have  5ome  Washington  papers.  I  am  doing 
newspaper  work. 

Q.  Have  you  any  other  occupation? — A.  Not  at  present. 

Q.  Or  employment  ? — A.  Not  at  pi'esent 
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Q.  Mr.  Lilley  desires  this  question  put:  Have  you  consulted,  or 
did  you  consult^  with  any  officer,  agent,  or  attorney  of  the  Electric 
Boat  CJompany  in  regard  to  libel  suit  which  you  brought  against  Mr. 
Lilley,  either  oefore  or  since? — ^A.  Mr.  McNeir  introduced  me  to  ^e 
attorney  who  represents  me. 

Q.  Who  is  the  attorney? — A.  Charles  A.  Keigwin. 

Q.  What  led  up  to  tJiat  introduction? — A.  I  really  do  not  know. 
T  think  I  may  have  told  Mr.  McNeir,  perhaps,  that  I  contemplated 
taking  such  action. 

Q.  Did  Mr.  McNeir  advise  you  in  the  matter? — A.  None  whatever. 
I  went  down  to  Mr.  Keigwin's  office. 

Q.  Can  you  relate  the  conversation  that  occurred  between  you  and 
Mr.  McNeir  before  you  went  to  Mr.  Keigwin's  office? — A.  No,  I 
can  not. 

Q.  Mr.  Lilley  desires  me  to  ask  what  was  the  amount  of  your 
salary  with  the  New  York  Sun? — A.  I  do  not  consider  that  that  is 
a  question  pertinent  to  this  inquiry,  but  if  the  chief  of  the  bureau  of 
the  New  York  Sun  is  willing  for  me  to  state,  I  will  come  back  and 
state  it.    I  had  other  employment  besides  that  of  the  New  York  Sun. 

The  Chairman.  The  aiairman  would  suggest  that  it  would  do  no 
possible  injury  to  anyone  unless  it  can  be  dovetailed  into  the  evidence 
to  throw  any  light  upon  the  testimony  already  given. 

The  Witness.  I  do  not  know  that  Mr.  Oulahan  wants  his  private 
matters  of  his  office  disclosed.  I  do  not  see  what  a  diflFerence  of  $5, 
or  $15,  or  $50  a  week  would  make.  I  had  other  income,  and  did  other 
work,  besides  newspaper  work  for  them.  I  have  no  objection  to  stat- 
ing what  I  was  making  at  the  time  I  was  discharged  by  the  Sun,  if 
that  is  of  any  benefit  S)  you. 

The  Chairman.  The  pertinency  of  this  question  relates  to  the 
amount  received  from  the  New  York  Sun. 

The  Witness.  I  have  got  a  damage  suit  against  Mr.  Lilley,  and  he 
wants  to  bring  it  out,  and  that  can  fe  brought  out  in  court. 

The  Chaikman.  The  committee  would  like  to  have  you  answer,  if 
you  will. 

The  Witness.  Do  you  mean  my  income  from  newspaper  work? 

The  Chairman.  Just  the  amount  from  the  Sun. 

The  Witness.  Thirty  dollars  a  week.    I  had  other  employment. 

By  Mr.  Olmsted  : 

Q.  The  next  question  submitted  by  Mr.  Lilley  is,  Did  you  tell  Mr. 
Oulahan  of  the  New  York  Sun  that  you  had  never  received  a  cent 
from  the  Electric  Boat  Company  or  performed  any  work  for  them? — 
A.  I  ihink  perhaps  I  did.    That  is  true. 

Q.  The  next  question  is,  Did  any  of  the  articles  written  by  you  for 
the  Electric  Boat  Company,  or  any  part  of  them,  appear  in  the  Wash- 
ington or  any  other  papers? — ^A.  That  magazine  feature  story  which 
I  have  referred  to  was  printed  in  the  Sunday  Times  as  a  Sunday  mag- 
azine feature. 

Q.  In  Washington  ? — A.  In  Washington. 

Q.  Mr.  Lilley  suggests  that  I  ask  you  this :  You  were  asked  a  few 
minutes  ago,  before  you  testified  berore  the  press  committee,  if  you 
had  been  paid  by  the  Electric  Boat  Company  and  you  said  yes. — ^A. 
That  was  not  the  question.  I  said  if  I  had  been  paid  $200  for  the 
story,  that  was  true,  but  not  so  far  as  the  Electric  Boat  Company  was 
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concerned.  I  did  not  know  the  Electric  Boat  Company  in  the  matter. 
Mr.  McNeir  came  to  me,  as  I  have  related,  and  saia  certain  newspaper 
men  had  been  asking  for  feature  stories  on  submarines,  and  I  wrote 
them  for  him. 

l3-  Then  you  understand  that  you  wrote  them  for  Mr.  McXeir?— 
A.  Yes  sir. 

Q.  And  vou  had  no  relation  with  the  Electric  Boat  Company  f— 
A.  None  wliatever. 

Q.  Did  you  know  that  Mr.  McXeir  represented  the  Electric  Boat 
Company  ? — A.  Yes  sir.  Even  if  I  had  written  stories  for  the  Elec- 
tric Boat  Company,  I  should  consider  it  a  perfectly  honorable  employ- 
ment, as  I  did  not  attempt  any  subterfuge  m  the  matter.  I  wrote  it  as 
matter  of  literature  or  a  magazine  feature  story. 

Q.  The  next  question  Mr.  Lilley  suggests  is  this:  How  long  have 
you  worked  for  the  JiJlectric  Company  ? — A.  I  never  worked  for  the 
Electric  Company. 

Q.  Mr.  Lilley  now  desires  me  to  ask:  Or  their  reprasentatives?— A. 
I  have  never  had  what  might  be  termed  employment  by  their  repre- 
sentatives. From  time  to  time  when  Mr.  McNeir  would  want  90In^ 
thing  prepared  in  the  way  of  literature  I  have  written  it,  but  I  was 
not  employed  under  contract  or  for  a  salary  or  anything  of  that  kind. 
Whenever  he  wanted  something  done,  I  did  it  for  him,  preparing  ac 
article  to  turn  over  to  him,  or  whether  it  was  collecting  some  statis- 
tical information  for  him  at  the  Navy  Department.. 

Q.  The  next  question  submitted  by  Mr.  Lilley  to  be  put  to  you  is. 
How  much  money  has  been  paid  you  by  themf — A.  What  and  who 
do  you  mean  by  them? 

^.  Either  by  the  company  or  Mr.  McNeir. — A,  Nothing  by  the 
Electric  Boat  Company.  I  presume  I  have  received  probably  live  or 
six  hundred  dollars  from  Mr.  McNeir.  I  do  not  know  the  amount 
It  would  be  utterly  impossible  for  me  to  ascertain.  I  don't  think  it 
is  over  that  amount. 

Q.  You  would  say  it  was  less  than  a  thousand  dollars? — A.  Yes  sir. 

Q.  As  near  as  you  can  recall,  it  was  about  what? — A.  Well,  pet- 
haos  five  or  six  hundred  dollars.     It  might  have  been  six. 

Q.  I  will  ask  you  a  question  of  my  own.  Have  you  been  employed 
by  the  Electric  Boat  Company  or  by  Mr.  McNeir  to  write  any  artide- 
with  special  reference  to  influencing  members  of  Congress? — A.  Ab- 
solutely none,  absolutely  none.  And,  as  I  said  beiore,  I  think  I 
would  be  perfectly  safe  in  offering  pecuniary  reward  for  any  Member 
of  Congress  who  ever  read  that  particular  story. 

Q.  The  story  was  published  when  Congress  was  in  rece««?— A. 
Yes  sir. 

The  Chairman.  Has  the  subsequent  testimony  suggested  any  ques- 
tions to  any  member  of  the  committee  ?  Has  any  Member  of  the 
House  of  Representatives  any  further  questions  that  he  wishes  to  have 
propounded  to  this  witness?  Or  is  there  present  any  other  party  of 
interest  who  wishes  to  propound  any  questions? 

Mr.  Littleton.  I  submit  one  question,  Mr.  Chairman. 

Mr.  Olmsted.  This  question  has  been  submitted  to  be  put  to  you: 
Was  not  your  discharge  from  the  Sun  due  to  the  complaints  made  by 
Mr.  Lake? 

A.  Well,  I  presume  that  might  have  had  something  to  do  with  it- 
I  understand  tJhat  Mr.  Lake  made  a  complaint  to  the  Sun,  saying  that 
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it  had  misrepresented  him  and  had  been  unfair  to  him,  and  in  that 
connection  the  manager  of  the  Sun  sent  a  representative  to  see  Mr. 
Liake,  and  he,  on  coming  back  to  the  New  1  ork  Sun  office,  made  a 
report  in  which  Mr.  Lake  said  that  I  had,  in  effect,  written  unfavor- 
able articles.  And  it  was  quite  the  fact  that  I  had  been  with  the  Sun 
a  number  of  years,  and  the  only  one  which  he  reproduced  as  tending 
to  substantiate  his  statement  that  what  I  had  written  was  unfair,  was 
the  story  that  appeared  in  the  Sun  of  February  5,  last.  It  was  written 
on  February  4.  That  story  went  on  to  say  tnat  when  Mr.  Secretary 
Metcalf  came  before  the  Committee  on  Naval  Affairs  on  the  following 
day  he  would  be  asked  certain  questions  regarding  the  Lake  Com- 
pany, a  contract  with  which  he  had  just  entered  into,  and  that  the 
conmiittee  would  want  to  know  something  about  it;  that  a  naval 
board  had  reported  upon  the  relative  merits  of  the  Octopus  and  the 
Lake,,  and  found  that  the  Octopus  was  superior  and  the  LaJce  inferior. 
And  that  story  was  the  only  one  which  Mr.  Lake  submitted  as  having 
been  unfair  to  substantiate  this  claim. 

In  reply  to  that  I  made  the  statement  to  the  Sun  that  members 
of  the  Xaval  Committee  had  told  me  that  when  Mr.  Metcalf  would 
come  up  to  the  committee  the  next  day  they  were  going  to  ask  him 
about  the  Lake  contract.  That  was  perfectly  true.  Members  of 
the  Naval  Committee  had  told  me  that.  I  then  presented  the  abstract 
of  the  report  of  the  Marix  board  which  has  been  referred  to. 

Q.  When  was  this  complaint  made  by  Mr.  Lake  to  the  New  York 
Sun  office? — A.  Some  time  in  the  latter  part  of  February. 

Q.  Before  or  after  the  introduction  oi  Mr.  Lilley's  resolution? — 
A.  It  came  to  me  after  the  introduction  of  the  resolution. 

Q.  Did  you  say  that  the  New  York  Sun  office  sent  a  man  to  inter- 
view Mr.  Lake? — ^A.  That  is  what  was  reported.  I  do  not  know  of 
it  of  my  own  personal  knowledge. 

Q.  Do  you  Know  who  that  man  was? — ^A.  I  do  not  think  it  was 
anyone  that  I  knew.    It  was  some  one  from  the  New  York  office. 

Q.  WiU  you  be  in  Washington  in  case  you  should  be  further 
needed? — A.  I  am  at  the  disposal  of  the  committee. 

The  Chairman.  Is  there  any  other  question  that  any  other  Mem- 
ber of  the  House  wishes  to  propound  ?  If  there  are  no  further  ques- 
tions the  witness  will  be  excused,  and  the  committee  will  take  a 
recess  until  Thursday  morning,  March  19,  at  10  o'clock. 

(Thereupon  the  committee  adjourned  until  Thursday,  March  19, 
at  10  o'clock  a.  m.) 
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House  of  Representatives, 

Thursday,  March  19,  1908. 

MORNING   SESSION. 

The  committee  met  at  10  o'clock  a.  m. 

All  members  of  the  committee  were  present. 

The  Chairman.  The  committee  will  be  in  order:  On  Monday  last 
Mr.  Lillejr  left  with  the  committee  an  undated  and  unsized  memo- 
randum in  the  form  of  a  letter  to  him,  on  a  letter  head  of  a  Phila- 
delphia hotel.  The  committee  did  not  feel,  in  view  of  the  character 
of  this  memorandum,  imdated  and  anonymous,  that  it  was  anvthing 
which  required  any  attention  on  the  part  of  the  committee.  A  copy 
of  it,  however,  was  published  in  yesterday's  paper.  This  was  done 
without  the  knowledge  or  consent  of  the  committee.  The  clerk  will 
read  the  memorandum: 

Thb  Bellevue  Stratford, 

Philadelphia, ,  190-. 

Hon.  Geo.  L.  Lille y: 

Wm-  DuUes,  115  Broadway,  N.  Y.,  and  Robert  McA.  Lloyd,  Cold  Spring  Harbor. 
L.  I.,  wer^  both  formerly  directors  of  the  E.  Boat  Company  and  resigned  because  of 
the  amount  used  for  corruption  or  for  which  they  would  maice  no  accounting. 

(Unsigned.) 

The  Chairman.  This  morning  I  received  an  envelope  marked 
"William  Dulles,  115  Broadway,  New  York/'  postmarked  ''New 
York,  March  18.  7  p.  m.,  1908."  There  are  four  mclosures,  which  I 
will  ask  the  clerk  to  read: 

115  Broadway,  New  York,  March  18, 1908. 
Hon.  H.  S.  BouTBLL, 

WaskingUmy  D,  C,  ^ 

Dbar  Sir:  I  received  to-day  from  the  Hon.  Mr.  George  L.  Lilley  letter  dated 
March  17  referring  to  an  anonymous  letter  which  had  reached  him,  making  certain 
statements  as  to  the  cause  of  my  resignation  from  the  directorate  of  the  Electric  Boat 
Company. 

In  view  of  the  publicity  this  matter  seems  to  have  received  through  the  press, 
it  seems  to  me  proper  to  send,  as  I  do  herewith,  copy  of  Mr.  Lilley's  letter  to  me, 
as  well  as  my  response  of  this  date  and  the  inclosure  I  am  sending  him,  so  that  if 
the  matter  is  at  ul  in  the  minds  of  yourself  or  your  committee  you  may  have  the 
statement  I  am  making  to  Mr.  Lilley. 

Yours,  very  truly,  William  Dullbs. 

House  of  Bbpresbntatives, 

Washingtim,  D.  C,  Jforcfc  17, 1908. 
Mr.  William  Dulles, 

115  Broadway,  New  York  City. 
Mt  Dear  Sir:  I  have  an  anonvmous  letter  which  reads  as  follows: 
"Wm.  Dulles,  116  Broadway,  li.  Y.  City,  was  formerly  a  director  of  the  E.  Boat 
Company  and  resigned  because  of  the  amount  used  for  corruption  or  for  which  they 
would  make  no  accountine." 
Can  you  ^ve  me  anv  lignt  as  to  the  expense  account  of  the  Electric  Boat  Company? 
Awaiting  your  &vor,  I  am,  very  smcerely,  yours, 

Gbo.  L.  Lillby. 

26S 
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March  18,  190$. 
Hon.  George  L.  Lilley, 

^Washington,  D,  C. 
Dear  Sir:  Your  letter  of  the  17th  infitant  duly  received  with  reference  to  an  anony- 
mouB  letter  which  has  reached  you,  and  which  you  courteoudv  quoted  to  me,  in  refer- 
ence to  the  Electric  Boat  Company  matters. 

I  resigned  as  director  of  that  company  about  two  years  ago,  and  inclose  with  this* 
copy  of  my  letter  as  sent  to  the  directors  of  the  Electric  Boat  Company  at  that  time. 
The  date  of  the  letter  referred  to  is  April  25, 1906.  1  think  it  explams  adequately  the 
reason  for  my  resignation.  '   •^ 

I  would  not  pay  any  attention  personally  to  an  anonymous  letter,  but  feel  it  r^t 
to  acknowledge  your  courtesy  in  presenting  the  question  to  me,  and  state  that  thsK 
was  no  fact  such  as  suggested  in  tne  anonymous  letter  to  cause  my  reaignatbn. 
Yours,  very  truly, 

Wm.  Dalies. 

P.  S. — I  am  taking  the  liberty  of  sending  a  copy  of  this  correspondence  to  the 
Hon.  Mr.  Boutell,  chairman,  and  inclose  to  you  a  copy  of  my  letter  to  him,  so  tlut 
you  may  have  the  entire  correspondence  before  you. 

April  25, 19W. 
To  THE  Directors  of  the  Electric  Boat  Company, 

Hanover  Bank  Building ,  New  York  City, 

Gentlemen  :  I  beg  with  this  to  tender  my  resignation  as  a  director  of  this  company, 
to  take  effect  at  the  close  of  the  meeting  to  be  held  to-day.  I  do  this  with  considoable 
regret  in  view  of  the  fact  that  I  have  been  a  director  of  the  company  practically  inan 
the  date  of  its  formation,  and  have  been  greatly  interested  in  tne  aevelopment  of  iu 
various  enterprisers.  It  has,  however,  been  very  difficult  for  me  to  be  n^ular  at  the 
meetings  of  tne  directors,  and  unless  directors  are  actively  involved  in  tne  problems 
of  the  company  I  do  not  think  they  should  continue  to  hold  office. 

I  desire  specially  to  express  my  appreciation  of  the  cordial  personal  relations  t]u( 
have  existed  with  the  various  directors  individually,  and  whicn  has  been  ^  source  of 
genuine  pleasure. 

Yours,  very  respectfully,  William  Dulles,  Jr. 

The  Chairman.  The  Secretary  of  the  Navy  is  here  this  morning 
and  if  he  will  kmdly  take  the  stand. 

TESTIMONY  OF  HON.  VICTOE  H.  METCALF,  SECEETABT  OF  THE 

NAVY. 

Hon.  Victor  H.  SJetcalf,  being  first  duly  sworn,  on  being  exam- 
ined, testified  as  follows: 

The  Chairman.  I  will  ask  Mr.  Olmsted  to  examine  the  Secretaiy 
of  the  Navy. 

By  Mr.  Olmsted: 

Q.  Mr.  Secretary,  you  are  from  California,  I  think,  your  home 
State?— A.  Yes,  sir. 

Q.  And  while  there  you  were  a  practicing  lawyer? — A.  Yes. 

Q.  State  whether  you  served  in  Congress. — A.  I  did. 

Q.  During  what  Congresses? — A.  Fiity-sixth,  Fifty-seventh,  and  a 
portion  of  tne  Fifty-eighth. 

Q.  While  in  Congress  did  you  serve  upon  the  Committee  on  Naval 
Affairs? — ^A.  For  one  term. 

Q.  In  which  Congress  ? — ^A.  Fifty-sixth. 

Q.  When  you  retired  from  Congress,  what  occupation  or  profession 
or  office  did  you  enter? — A.  I  resigned  to  accept  a  position  in  the 
President's  Cabinet  as  head  of  the  Department  of  Commerce  and 
Labor. 

Q.  How  long  did  you  hold  that  position? — A.  I  held  it  until 
December  17,  1906. 
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Q.  And  then  became  Secretary  of  the  Navy? — ^A.  I  held  it  until 
December  17,  1906;  yes. 

Q.  You  were  appointed  at  the  head  of  the  Department  of  Com- 
merce and  Labor  by  President  Roosevelt? — ^A.  les,  sir;  tt)ok  office 
July  1,  1904. 

0.  And  by  President  Roosevelt  appointed  Secretary  of  the  Navy? — 
A.  Yes,  sir. 

Q.  And  still  are  Secretary  of  the  Navy? — ^A.  Yes,  sir. 

Q.  State  whether  or  not,  Mr.  Secretary,  you  have  made  official 
reports  containing  your  views  or  recommendations  on  the  subject 
of  submarine  boats. — ^A.  In  the  annual  report  of  the  Department 
for  the  fiscal  year  1907,  commencing  at  page  12  thereof,  is  tne  report 
on  submarine  boats. 

Q.  Is  it  a  long  report? — ^A.  Not  a  very  long  one. 

(The  report  referred  to  is  as  follows:) 

SUBMARINE   BOATS. 

The  act  of  June  29,  1906,  making  appropriation  for  the  naval  service,  contained 
the  following  proviso: 

**The  Secretary  of  the  Navy  is  hereby  authorized,  in  his  discretion,  to  contract 
for  or  purchase  subsurface  or  submarine  torpedo  boats,  to  an  amount  not  exceeding 
one  million  dollars,  after  such  tests  as  he  shall  see  fit  to  prescribe,  to  determine  the 
comparative  efficiency  of  the  different  boats  for  which  bids  may  be  submitted:  PrO' 
tided.  That  such  tests  shall  take  place  within  nine  months  from  the  date  of  the  passage 
of  this  act;  and  for  such  purpose  the  sum  of  five  hundred  thousand  dollars  is  nereby 

In  order  to  carry  out  the  provisions  of  this  act  the  Department,  under  date  of  August 
20,  1906,  convened  a  boara  of  five  members,  none  of  whom  had  recently  been  asso- 
ciated with  departmental  boards  having  to  do  with  submarine  torpedo  boits. 

The  board  met  on  August  23,  and  under  date  of  August  28.  1906.  made  a  report 
recommending  a  schedule  of  comparative  tests  for  such  boats  as  might  be  entered 
for  test.  This  schedule  was  referred  by  the  Department  to  the  Board  on  Construction, 
which  recommended  some  slight  changes,  after  which  the  report  wias  approved  by 
the  Department  and  copies  furnished  the  parties  interested.  In  view  of  the  fact 
that  the  time  limit  of  nine  months  from  the  date  of  the  act  of  June  29,  1906,  would 
close  at  a  season  of  the  year  very  unfavorable  to  trials  in  Narragansett  Bay,  the  Depart- 
ment recommended  an  extension  of  the  time  of  two  months.  This  was  authorized 
by  Congraes  in  the  act  of  March  2,  1907.  which  also  made  other  modifications  in  the 
original  act  of  June  29,  1906. 

The  provision  in  the  act  of  March  2,  1907,  is  as  follows: 

'*That  the  nrovision  in  the  naval  appropriation  act  approved  June  twenty-ninth, 
nineteen  hunared  and  six,  authorizing  the  Secretary  of  the  Navy  to  contract  for  sub- 
surface or  submarine  boats  after  certain  tests  to  be  completed  by  March  twenty-ninth, 
nineteen  hundred  and  seven,  is  hereby  amended,  in  accordance  with  the  recommenda- 
tion of  the  Secretary  of  the  Navy,  so  as  to  extend  the  test  until  May  twenty-ninth, 
nineteen  hundred  and  seven;  and  the  limit  of  cost  provided  for  in  the  authorization 
aforesaid  is  hereby  increased  to  three  million  dollars,  and  the  sum  of  one  million  dollars, 
f^hich  includes  the  half  million  dollars  heretofore  appropriated,  is  hereby  appropriated. 
•  and  to  remain  available  until  expended,  no  part  of  this  appropriation  to  be  expended 
for  any  boat  that  does  not  in  such  test  prove  to  be  equal  in  the  judgment  of  the  Secre- 
tajry  of  the  Navy  to  tlve  best  boat  now  owned  by  the  United  States,  or  under  contract 
therefor,  and  no  penalties  under  this  limitation  shall  be  imposed  hy  reason  of  any 
delay  in  the  delivery  of  said  boat  due  to  the  submission  or  participation  in  the  com- 
j>arative  trials  aforesaid." 

The  time  of  beginning  the  trials  was  fixed  for  April  30,  1907,  and  competitors  were 
directed  to  have  their  bliats  at  the  torpedo  station,  Newport,  R.  I.,  at  that  time.  The 
Electric  Boat  Company  submitted  a  submarine  boat  under  construction  by  them  for 
tlie  United  States  naval  service,  named  the  Octopus.  The  Lake  Torpedo  Boat  Com- 
pa.ny  submitted  a  boat  which  had  been  constructed  by  them,  named  the  Lake.  The 
h?iil>surface  Torpedo  Boat  Company  did  not  submit  a  boat  for  trial,  but  offered  for  such 
trials  as  were  practicable  a  quarter-size  model  of  a  boat  of  140-foot  length,  designed  by 
tliem,  and  the  Department  authorized  the  model  to  be  tested.  This  model  was  of  one 
sixty-fourth  the  displacement  of  the  proposed  full-sized  boat. 
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Meanwhile,  under  date  of  October  26,  1906,  the  Department  had  issued  advertise- 
ments for  bids  for  submarine  and  subsurface  boats  in  accordance  with  the  provisions  o; 
the  act,  the  bids  to  be  opened  on  February  18,  1907,  or  prior  to  the  trials  provided  k»r 
by  law.  The  date  of  opening  bids  was  subsequently  changed  to  April  30,  1907.  Bids 
for  submarine  boats  were  submitted  by  the  Electric  Boat  Company  and  the  Lake 
Torpedo  Boat  Company.  The  274-ton  boat  bid  upon  by  the  Electric  Boat  Company 
was  substantially  a  duplicate  of  the  Octopus  which  was  offered  for  trial,  and  the  23d-tofi 
boat  bid  upon  by  the  Lake  Torpedo  Boat  Company  was  substantially  a  duplicate  of  the 
Lake  whicn  was  offered  for  triad. 

After  the  completion  of  the  trials  at  Newport,  R.  I.,  the  trial  board  submittf^i  a 
report  g[iving  in  detail  the  results  of  the  various  trials  conducted  by  it.  The  boMd"= 
conclusion  as  regards  the  Octopus  and  Lake  was  as  follows: 

"It  is  the  unanimous  opinion  of  this  board  that  the  Octopus  is  the  superior  licj»t 
presented  for. tests;  and,  nirthermore,  that  she  is  equal  to  the  best  boat  now  ovn**<i 
Dy  the  United  States  and  under  contract. 

**The  board  \g  also  of  the  opinion  that  a  boat  generally  similar  to  the  Octopus,  but 
larecr,  would  be  a  superior  naval  weapon.** 

As  regards  the  subsurface  boat,  the  trial  board  reported  that  it  was  not  comparable 
with  submarine  boats;  that  the  type  might  be  considered  in  comparison  with  torpedo 
boats  and  destroyers,  but  that  in  tne  absence  of  a  full-sized  boat  it  was  impossible  to 
make  a  satisfactory  comparison  with  any  class  of  vessel. 

This  report  of  the  trial  board,  together  with  the  bids  received  by  the  Depaitmenc 
under  date  of  April  30,  1907,  was  referred  to  the  Board  on  Construction  for  report  and 
recommendation.  The  Board  on  Construction  stated  that  the  report  of  the  board  un 
comparative  trials  of  submarine  and  subsurface  boats  was  complete  and  conclurirf, 
and  that  it  concurred  in  the  opinion  of  the  trial  board  already  quoted.  It  reroni- 
mended  that  the  Department  enter  into  contract  with  the  Electric  Boat  Company 
for  the  construction  of  eight  submarine  boats  of  the  Octopus  type,  four  of  the  siie  of 
the  Octopus  and  four  oi  the  340-ton  size,  subject  to  a  reduction  of  price  to  |285,000 
for  each  of  the  four  105-foot  boats  and  1360,000  for  each  of  the  four  133-foot  boat.^ 
the  guaranteed  submarine  speed  to  be  increased  in  the  case  of  the  105-foot  boats  from 
8  to  9  knots  and  in  the  case  of  the  133-foot  boats  from  8  to  9)  knots. 

Some  question  having  been  raised  as  to  the  amount  of  discretion  vested  in  the 
Department  under  the  law,  the  Department  referred  the  following  questions  to  the 
Attorney-General  under  date  of  July  8,  1907: 

"1.  Whether,  upon  the  condition  of  facts  thus  presented,  the  Department  is  author- 
ized to  expend  any  portion  of  the  moneys  appropriated  by  the  acts  of  June  29.  ISC^ 
(34  Stat.,  583),  and  March  2,  1907  (34  Stat.,  1204),  for  the  construction  or  purchase  ei 
a  submarine  boat  or  boats  of  the  Lake  type? 

"2.  ^\Tiether,  under  the  facts  as  stated,  the  Secretary  of  the  Navy  is  authorized 
to  expend  any  portion  of  the  appropriations  referred  to  tor  the  purpose  of  subsurisoe 
boats  of  the  type  subjected  to  trial  as  above  set  forth?  '* 

The  Department  also  called  upon  the  trial  board  for  some  further  statements  of  opia- 
ion  based  upon  the  results  of  the  trials  conducted  by  it. 

After  very  careful  consideration  of  all  the  records,  reports,  and  supplemental^'  report* 
of  the  trial  board  the  opinion  of  the  Attorney-General,  and  the  recommendations  of  the 
Board  on  Construction,  and  statements  of  the  parties  interested  the  Department  con- 
cluded finally  to  award  to  the  Electric  Boat  Company  a  contract  for  four  veseelsof  the 
Octopus  type  and  size  at  the  price  of  $285,000  each,  and  three  vessels  of  the  Octopus 
type,  but  of  the  larger  size,  at  the  price  of  $360,000,  the  total  contract  price  ior  the 
seven  boats  bein^  $2,220,000.  With  suitable  reservations  for  the  cost  of  any  probaWe 
changes  or  additions  during  construction,  and  for  costs  extra  to  the  contract,  such  a? 
Government  inspection,  there  will  be  still  available,  within  the  total  limit  of  $3,000,000, 
a  balance  exceeding  $500,000.  The  Department  has  since  obligated  a  portion  of  this 
balance,  subject  to  the  decision  of  the  Lake  Torpedo  Boat  Cpmpany  to  accept  the 
Department's  proposition  to  purchase  a  submarine  boat  to  be  built  by  the  I>ake  Tor- 
peao  Boat  Company,  if  said  ooat,  upon  completion  and  test,  "shall  prove  equal,  in 
the  judgment  of  the  Secretary  of  the  Navy,  to  the  best  boat  owned  or  contracted  for 
by  tne  United  States  on  the  2d  of  March,  1907,"  no  payment  on  account  of  the  ve«el 
to  be  made,  however,  except  in  the  event  of  it"  acceptance  by  the  Government. 

Q.  That  was  your  first  report  as  Secretary  of  the  Navy? — A.  That 
was  my  first  report. 

Q.  Have  you  made  a  subsequent  report  ? — A.  I  have  not. 

Q.  Have  you,  as  Secretary  of  the  Navy,  recommended  in  any  way 
to  Congress  or  to  anybody  else  in  authority  the  making  of  an  appn)- 
priation  for  an  additional  number  of  boats?— A.  I  have. 
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Q.  How  was  that  recommendation  made? — A.  That  recommenda- 
tion was  made  in  this  same  annual  report. 

Q.  It  is  not  in  that  part  you  read,  is  it? — ^A.  No;  the  part  I  read 
refers  to  the  award  of  contracts  for  submarines. 

Q.  Will  you  kindly  read  the  part  recommending  additional  appro- 
priations?— A.  On  page  36  of  the  same  report  under  the  title  ''Build- 
ing Programme,''  "On  September  26,  1907,  the  General  Board,  acting 
under  chapter  1,  section  2,  paragraph  3,  of  the  Regulations  for  the 
Grovemment  of  the  Navy,  recommended  to  the  Department  a  building 
programme  for  the  coming  fiscal  year,  as  follows:" 

Then,  number,  approxmiate  unit  cost,  total  cost.  Do  you  want 
the  whole  recommendation  or  just  the  part  referring  to  submarines^ 

Q.  We  will  have  it  inserted  in  the  record;  it  is  not  necessary  for 
you  to  read  it. — ^A.  "Four  submarines."  In  this  portion  that  I  read 
now  it  does  not  appear  in  the  report  as  being  a  part  of  the  recommen- 
dation of  the  General  Board,  but  in  fact  it  was  a  part  of  the  recom- 
mendation of  the  General  Board.  Four  submarines  of  the  same  type 
as  those  reconunended  as  the  result  of  recent  competitive  tests.  Tnat 
recommendation  on  the  General  Board  was  submitted  by  me  to  the 
Board  on  Constnfttion  and  the  Board  on  Construction  made  recom- 
mendations and  added  this  language  to  the  recommendation  for  the 
submarines,  "provided  a  more  satisfactory  type  is  not  developed  in 
the  meantime,  ito  the  recommendation  as  mially  made  by  me  was 
four  submarines  of  the  same  type  as  those  recommended,  as  the 
result  of  the  recent  competitive  tests,  provided  a  more  satisfactory 
t3rpe  is  not  developed  in  the  meantime. 

Q.  Upon  what  page  is  that? — A.  That  is  on  page  36  of  the  annual 
report. 


BUILDING  PROGRAMME. 


On  September  26,  1907,  the  General  Board,  acting  under  chapter  1,  section  2,  para- 
naph  3,  of  the  RegulationB  for  the  Government  of  the  Navy,  recommended  to  the 
Department  a  building  programme  for  the  coming  fiscal  year,  as  follows: 


^Number  and  class. 


hSS'tcort"**   Total  co.t. 


4  battle  ahips... 
4  Kout  cruisers. 
10  destroyers... 
4  submarines. 


4  ships'  motor  torpedo  boats. 
1  ammunition  ship 

1  repair  ship 

2  fleet  colliers. 


2  mine-laying  diips  (conversion  and  equipment  for  that  purpose  of  2  cruisers 
now  on  tbe  Navy  list) 


Total. 


$9,000,000 

2,500,000 

850,000 

330,000 

30,000 

1,250,000 

2,000,000 

1,500,000 

250,000 


$36, 
10, 

1, 

1, 

2, 


000,000 
000,000 
500,000 
320,000 
120,000 
250,000 
000,000 
1,000,000 

500,000 


62,690,000 


The  repjort  of  the  General  Board  was  submitted  by  the  Department  to  the  Board  on 
Construction, .and  the  latter  board,  on  November  7,  submitted  to  the  Department  its 
report,  in  which  it  practically  concurred  in  the  recommendations  of  the  General  Board. 

It  is  true  that  our  Navy  at  the  present  time  is  the  second  in  efficiency.  Our  position . 
however,  is  largely  due  to  the  fact  that  during  the  past  fiscal  year  our  sea  strength  and 
fighting  efficiency  have  been  increased  by  the  completion  and  delivery  of  a  number  of 
new  battle  ships  and  cruisers  of  the  largest  and  most  appro ve(^  type,  but  we  will  not 
maintain  this  position  very  long  unless  Congress  shall  authorize  the  building  of  addi- 
tional ships.  It  is  of  the  highest  importance  that  old  and  practically  obsolete  ships  be 
replaced  oy  shipe  of  the  newest  type.  It  is  pretty  generally  conceded  that  the  battle 
ship  is  the  fighting  machine,  and  it  is  also  pretty  generally  conceded  that  the  most 
effective  batue  ship  is  the  all  big  gun  ship  of  the  Delaware  type.     As  compared  with 
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other  na\'al  powers,  we  are  deficient  in  destroyers  and  submarines,  and  are  alec  woe- 
fully deficient  in  colliers. 

I  have  given  the  most  careful  consideration  to  the  reports  of  both  boards,  and  ear- 
nestly recomineud  that  Congress  authorize,  at  its  coming  session,  the  construction  of 
the  following  vessels: 


Number  and  class.  j  ''^^^t'cS?*^  '  Total  cost. 


4  battle  ship.s  ;of  the  same  type  a»  the  Delaware  class) $9, 500, 000  $38,000,000 

4  scout  cruisers   of  the  same  type  as  the  Chester  class) 1  2,SOO,000  |  10,000,000 

10  destroyers  ( oi  the  same  type  as  those  recently  contracted  for) 860, 000  ,  8, 600,000 

4  submarines  \  o  f  the  same  type  as  those  recommended  as  the  result  of  the  I  i 

recent  conip«titive  tests,  provided  a  more  satisfactory  type  is  not  de-  ,  | 

veloped  in  thp  meantime) I  380,000  '  1,520,000 

1  ammunition -ship !  1,750,000  '  1,750,000 

1  repair  ship 1  2,000,000  '  2,000,000 

2  mine-laying  >lnps  Cconversion  and  equipment  for  that  purpose  of  2  ' 

cruisers  noNv  on  the  Xa\'V  List) 250,000  500.000 

4  fleet  colliers .* I  1,760,000  7,000,000 

Total ' 69, 270.000 

I [ 

Q.  That  was.  as  you  have  stated  here,  a  recommendation  for  a 
buiuhng  proiiframnie  ending  with  the  coming  fiscal  year. — A.  Begin- 
ning Jul  v  1,1 90S. 

Q.  And  ending  June  30,  1909?— A.  1909. 

Q.  This  was  your  latest  report? — A.  That  is  my  first  report  made 
as  Secretary  of  the  Xavy,  first  annual  report. 

Q.  Have  you  made  an}'  subsequent  report? — A.  No  subsequent 
report. 

Q.  This  is  vour  only  report? — A.  That  is  the  only  report  made. 

Q.  Do  you  happen  to  have  with  you  the  report  made  by  your  prede- 
cessor on  the  same  subject? — A.  No. 

Q.  Will  you  kindly  state,  Mr.  Secretary,  if  you  choose,  your  view 
as  to  the  value  to  the  Navy  of  the  service  of  submarine  boats. — ^A.  I 
would  prefer  that  that  statement  be  made  by  the  experts  of  the 
Department. 

Q.  Will  you  name  those  persons? — A.  I  can  send  down  some  offi- 
cers if  you  desire  to  have  them  appear  before  the  committee.  Of 
course  1  made  that  recommendation  and  would  not  have  made  it  if  I 
had  not  thought  that  it  was  necessary. 

Q.  ^Vnd  it  was  supported  by  the  recommendation  of  the  naval 
experts? — A.  Of  the  General  Board  of  the  Department  supplement^ 
by  the  recommendation  of  the  Board  on  Construction. 

Q.  And  may  I  ask  if  the  Commander  in  Chief  of  the  Navy,  the 
admiral  of  admirals,  was  taken  into  consultation? — A.  Admiral 
Dewey  is  the  president  of  the  General  Board  and  signed  the  report 
made  by  the  General  Board. 

Q,  Admiral  Dewey? — A.  Yes,  sir. 

Q.  I  refer  to  his  superior  officer. — A.  The  President? 

Q.  The  Commander  in  Chief,  under  the  Constitution,  the  Presi- 
dent of  the  United  States. — A.  I  do  not  have  the  President's  mes- 
sage with  me. 

Q.  He  has  said  so  in  one  of  his  messages,  I  think.  Mr.  Secretary, 
will  you  give  us  from  memory  the  names  by  which  you  call  these 
boards,  and  the  officers  of  the  boards? — A.  The  fijrst  is  the  General 
Board,  of  which  Admiral  Dewey  is  president;  the  second  is  the  Board 
on  Construction,  of  which  Admiral  Converse  is  the  chairman. 

Q.  Can  you  state  from  memory  the  names  of  the  other  members 
of  the  General  Board? — A.  The  General  Board,  at  the  time  the  recom- 
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mendation  was  made,  was  composed  of  Admiral  Dewey,  president; 
Rear-Admiral  Brownson,  then  Chief  of  the  Bureau  of  Navigation; 
Kear- Admiral  Merrell,  president  of  the  Naval  War  College;  Captain 
Rodgers,  Chief  Intelligence  Officer;  Captain  Bamett,  now  in  charge 
of  the  Naval  Observatory,  and  Captain  Sargent,  since  deceased. 

Q.  That  Board  was  appointed  by  whom? — A.  Appointed  by  the 
Secretary  of  the  Navy. 

Q.  Tliat  is  the  General  Board  as  appointed  by  the  Secretary  of 
the  Navy? — ^A.  Yes,  sir. 

Q.  And  the  other  board  is  the  Construction  Board? — ^A.  Board  on 
Construction,  composed  of  certain  bureau  chiefs,  the  Chief  Construc- 
tor, Chief  of  the  Bureau  of  Steam  Engineering,  Chief  of  the  Bureau 
of  Equipment,  Chief  of  the  Bureau  of  Ordnance  and  Rear-Admiral 
Converse,  now  on  the  retired  list,  was  appointed  by  me  as  president 
of  the  board 

Q.  The  other  appointments? — ^A.  Are  Presidential  appointments, 
confirmed  by  the  Senate. 

Q.  The  President's  recommendation  we  find  in  his  messages,  so  I 
will  not  ask  you  about  that.  Do  vou  know  when  the  first  law  was 
passed  authorizing  submarines? — ^A.  I  do  not  recall  when  that  act 
was  first  passed.  There  was  a  test  made  of  the  Holland  on  the  Poto- 
mac River  in  1900,  according  to  my  recollection.  You  will  find  the 
information  in  the  back  of  Pulsifer'sjpublication.  Mr.  Pulsifer  is 
clerk  of  the  Senate  Naval  Committee. 

Q.  Will  you  state  how  many  submarine  boats  the  Government  owns 
outside  of  the  authorization  of  1906  and  1907. — A.  Twelve.  You 
will  find  the  number  of  submarines  in  this  sheet  of  the  annual  report 
following  page  6. 

Q.  Then,  we  have  eight  under  contract? — ^A.  We  have  eight  under 
contract.  ^ 

Q.  Which  will  make  a  total  of  20  authorized  by  existing  law? — A, 
Yes:  built  and  building. 

Q.  I  think  vou  have  read  the  provisions  of  the  acts  of  1906  and 
1907?— A.  Yes,  sir. 

•Q.  You  have  referred  to  the  Newport  tests,  I  think? — ^A.  Yes,  sir. 

(5.  The  so-called  Marix  board  were  the  judges  of  that  test? — 
A.    1  es,  sir. 

(J.  By  whom  was  that  board  appointed? — A.  That  board  was,  I 
think,  appointed  by  my.  predecessor,  Mr.  Bonaparte. 

Q.  By  the  Secretary  of  the  Navy  or  the  President? — A.  By  the 
Secretary  of  the  Navy.  The  board  consisted  of  Captain  Marix,  presi- 
dent; Naval  Constructor  G.  W.  Taylor,  Commanaer  D.  P.  Walling, 
Lieut.  Conmiander  W.  S.  Smith,  and  Lieutenant  Timmons. 

Q.  You  have  quoted  from  your  report  ? — ^A.  This  is  a  brief  extract 
from  the  report. 

Q.  The  report  of  the  board  was  unanimous? — A.  It  was  a  unani- 
mous report.  I  will  read  it  to  you.  '*It  is  the  unanimous  opinion  of 
thLs  board  that  the  Octopus  is  the  superior  type  presented  tor  tests. 
And  furthermore,  that  she  is  equal  to  the  best  boat  now  owned  by  the 
United  States  or  under  contract. 

''The  board  is  also  of  the  opinion  that  a  boat  generally  similar  to 
the  Octopus^  but  larger,  would  be  a  superior  naval  weapon.' ' 

Q.  That  IS  the  unanimous  report  of  the  Marix  board,  approved  by 
the  Board  on  Construction. — A.  Unanimous  by  the  Board  on  Con- 
struction. 
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Q.  In  pursuance  of  that,  as  you  have  stated,  you  have  contracted 
for  seven  Doats  of  the  Octopus  type  at  the  price  stated  in  your  report!— 
A.*   X  es> 

Q.  At  $286,000  for  the  105-foot  boats,  and  $360,000  for  each  of  the 
three  133-foot  boats? — A.  Yes,  sir.  I  have  also  entered  into  a  con- 
tract with  the  Lake  Boat  Company  since  making  my  annual  report 
for  one  boat. 

Q.  For  one  of  the  eight? — ^A.  Yes. 

(^.  The  Lake  Boat  Company's  boat  was  not  the  winner  of  the  com- 
petitive tests  ? — A.  No, 

Q.  Do  you  mind  stating  how  that  contract  came  to  be  made?— 
A.  The  contract  was  entered  into  by  the  Department  with  the  Lake 
Torpedo  Boat  Company  under  certain  guaranties.  Their  bid  was 
$525,000.  The  Department  agreed,  as  I  recall  it,  to  pay  them 
$450,000  for  one  of  their  boats.  The  boat  is  approximately  500  tons 
displacement  and  161  feet  long.  No  money  is  to  be  paid  on  this 
contract  until  after  the  boat  has  been  fully  tested,  and  if  after  the 
test  it  should  develop  that  the  boat  is  equal  to  the  best  boat  owned 
by  the  Government  or  under  contract  to  the  Government  the  Depart- 
ment is  then  to  pay  them  $450,000  for  that  boat.  .This  boat  is  to 
have  a  greater  steaming  radius  than  any  boat  under  contract,  I  think 
seventy  hours,  and  a  greater  speed — a  speed  of  14  knots  on  the  surface 
for  four  hours,  and  a  submerged  speed  of  9J,  which  is  the  speed  of 
the  Octopus.  I  have  the  contract  or  agreement  here  if  you  would 
like  to  have  it. 

Q.  We  would  like  to  have  it.  Can  you  state  how  the  price  of  that 
boat  compares  with  the  price  of  what  I  will  call  the  HoUand  boatl-;- 
A.  The  Chief  Constructor,  Admiral  Capps,  of  the  Department,  is 
here,  and  he  went  into  those  elements  very  thoroughly  as  to  the  cost, 
and  I  would  prefer  to  have  you  ask  those  questions  of  him.  But  the 
question  of  cost  in  both  cases  was  carefully  considered. 

Q.  Now,  Mr.  Secretary,  the  act  of  1907  provides  *'that  no  part  of 
this  appropriation  shall  be  expended  for  any  boat  that  does  not  in 
such  test  equal,  in  the  judgment  of  the  Secretary  of  the  Navy,  the 
best  boat  now  owned  by  the  United  States  or  under  contract  there- 
for." This  boat  for  which  you  have  contracted,  was  it  in  that  com- 
petition ? — A.  The  Lake  Torpedo  Boat  Company  had  a  boat  in  that 
competition. 

Q.  Did  it  prove  to  be  equal,  in  your  judgment,  to  the  best  boat^- 
A.  It  did  not  in  the  judgment  of  the  trial  board. 

Q.  Then  the  judgment  of  the  Secretary  of  the  Navy  would  be 
based  upon  the  report  of  the  board? — A.  To  a  very  great  extent  it 
would  be  based  upon  the  report  of  the  board;  almost  entirely  upon 
that  report. 

Q.  It  being  provided  in  the  law  that  no  part  of  the  appropriation 
should  be  expended  for  any  boat  that  does  not  in  the  test  prove  to 
be  equal,  in  the  judgment  of  the  Secretary  of  the  Navy,  to  the  best 
boat  now  owned  by  the  United  States  or  under  contract,  how  was  it 
that  a  contract  was  made  for  a  boat  which  was  the  loser  in  that  com- 

Setition? — A.  The  whole  matter  was  submitted  to  the  Attomev- 
reneral  of  the  United  States.  You  will  observe,  as  I  said  in  mj 
report,  on  page  14,  there  is  some  question  of  discretion.  The  Depart- 
ment referred  certain  questions  to  the  Attorney-General  under  date 
of  July  18,  1907,  and  the  Attorney-General  then  rendered  the  opinion 
which  I  have  in  my  hand. 
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Q.  Was  that  a  conimunication  in  writing? — A.  Yes. 

Q.  Have  you  a  copy  of  that? — A.  I  have  a  copy  of  the  opinion 
here,  which  1  will  read  if  you  desire. 

Q.  We  should  he  very  glad  to  have  it  and  let  it  go  in  the  record  at 
that  point. 

July  30,  1907. 
The  Honomble  the  Secretary  of  the  Navy, 

Washington,  D.  C. 

Sir:  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  July  8,  1907, 
ill  which  you  ask  the  following  questions : 

•*  1.  Whether,  upon  the  condition  of  facta  thus  presented,  the  Department  is 
authorized  to  expend  anv  portion  of  the  moneys  appropriated  by  the  acts  of  June 
29,  1906  (34  Stat.,  583),  arid  March  2,  1907  (34  Stat.,  1204),  for  the  construction  or  pur- 
<ha.«*e  of  a  submarine  boat  or  boats  of  the  Lake  type? 

"2.  Whether,  under  the  facts  as  stated,  the  Secretary  of  the  Navy  is  authorized 
t^>  expend  any  portion  of  the  appropriations  referred  to  for  the  purchase  of  subsurface 
Ix-ats  of  the  type  subjected  to  trial  as  above  set  forth?" 

"The  condition  of  facts  thus  presented"  and  the  "facts,  as  stated,"  appear  from 
yf*UT  letter  to  be  as  follows: 

The  act  making  appropriations  for  the  naval  service  for  the  fiscal  year  ending  June 
MK  1907  (34  Stat.,  583),  contains  the  following  provision: 

"The  Secretary  of  the  Navy  is  hereby  authorized,  in  his  discretion,  to  contract  for 
or  purchase  subsurface  or  submarine  torpedo  boats  to  an  amount  not  exceeding  one 
million  dollars  after  such  tests  as  he  shall  see  fit  to  prescribe  to  determine  the  com- 
parative efficiency  of  the  different  boats  for  which  bids  may  be  submitted:  Provided^ 
That  such  tests  shall  take  place  within  nine  months  from  the  date  of  the  passage  of 
ihw  actj  and  for  such  purpose  the  sum  of  five  hundred  thousand  dollars  is  hereby 
appropriated." 

The  act  above  quoted  was  supplemented  by  the  following  legislation,  contained 
in  the  act  making  appropriations  lor  the  naval  service  for  the  fiscal  year  ending  June 
M).  1908,  approved  March  2,  1907  (34  Stat.,  1204): 

"That  the  provision  in  the  naval  appropriation  act  approved  June  twenty-ninth, 
nineteen  hundred  and  six,  authorizing  the  Secretary  of  tne  Navy  to  contract  for  sub- 
.surfaoe  or  submarine  boats  after  certain  tests  to  be  completed  by  March  twenty-ninth, 
nineteen  hundred  and  seven,  is  hereby  amended,  in  accordance  with  the  recommen- 
dation of  the  Secretary  of  the  Navy,  so  as  to  extend  the  test  period  until  May  twenty- 
ninth,  nineteen  hundred  and  seven,  and  the  limit  of  cost  provided  for  in  the  author- 
ization atoreeaid  is  hereby  increased  to  three  million  dollars,  and  the  sum  of  one 
million  dollars,  which  includes  the  half  million  dollars  heretofore  appropriated,  is 
hereby  appropriated,  and  to  remain  available  until  expended,  no  part  of  this  appro- 
priation to  be  exoended  for  any  boat  that  does  not  in  such  test  prove  to  be  equal  in 
the  judgment  of  tne  Secretary  of  the  Navy  to  the  best  boat  now  owned  by  the  United 
States  or  under  contract  therefor,  and  no  penalties  under  this  limitation  shall  be 
imposed  by  reason  of  any  delay  in  the  delivery  of  said  boat  due  to  the  submission  or 
{janicipation  in  the  comparative  trials  aforesaid." 

In  pursuance  of  the  provisions  of  these  enactments  the  Navy  Department  appointed 
a  board  for  the  purpose  of  testing  and  reporting  upon  submarine  and  subsurface  boats, 
and  this  board,  after  conducting  trials  of  the  OctopuSy  a  submarine  boat  built  by  the 
Electric  Boat  Company  under  contract  with  the  United  States;  of  the  Lake,  a  boat 
offered  by  the  Ls^ke  Torpedo  Boat  Company,  and  a  boat  submitted  by  the  Subsurface 
Torpedo  Boat  Company,  submitted,  April  30,  1907,  a  report  from  which  the  following 
quotatioiLs  are  taken: 

"opinion. 

"  It  is  the  unanimous  opinion  of  this  board  that  the  Octomis  is  the  superior  boat 
presented  for  tests,  and,  furthermore,  that  she  is  equal  to  the  oast  boat  now  owned  by 
the  United  States  and  under  contract. 

"The  board  is  also  of  the  opinion  that  a  boat  generally  similar  to  the  Octopus,  but 
lai^er,  would  be  a  superior  naval  weapon. 

*' SUBSURFACE    BOAT.     • 

•'Tlie  sul)8urface  boat  ran  not  be  compared  with  submarine  boats,  being  of  an 
f'ntirely  different  type,  but  could  be  considered  in  the  class  of  torpedo  boats  or  destroy- 
ers if  built  of  sufficient  size— yet,  in  the  absence  of  a  regular  subsurface  boat,  there 
hiing  hut  a  quart(»r-8ize  model,  it  was  impossible  to  make  a  satisfactory  comparison 
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with  any  class  of  vessels.  From  what  the  board  observed  of  the  speed  and  mam^- 
vering  abilities  of  the  model,  there  is  no  reason  to  doubt  that  guaranties  made  in  th»fse 
respects  can  be  carried  out. 

"It  may  also  be  conceded  that  a  subsurface  boat,  as  compared  to  a  torpedo  boat, 
has  less  vulnerability,  requires  less  men,  and  has  a  larger  steaming  radius,  bui  she 
has  less  speed  and  greater  draft."  J 

Subsequently  you  addressed  to  the  board  instructions  to  reply  to  the  following  two  1 
questions:  ] 

"1.  Do  the  trials  conducted  by  the  board  show  that  the  type  of  submarine  Vat     ? 
represented  by  the  Lake  is  superior,  inferior,  or  equal  to  the  type  represented  by  the 
Octopus f    Specify  in  what  respects.  j 

*'2.  With  respect  to  the  subsurface  boat,  and  in  view  of  the  finding  of  the  boanl  j 
that  such  boats  'can  not  be  compared  with  submarine  boats,  being  of  an  entirely  ; 
different  type,'  an  expression  of  the  biard's  opinion,  as  deduced  from  the  tests  cod-  • 
ducted  during  the  trials,  is  also  desired  as  to  whether  or  not  it  was  developed  by  such  1 
tests  that  boats  of  the  subsurface  type  would,  as  a  means  of  offensive  or  defensiv*  ; 
warfare,  be  superior,  equal,  or  inferior  to  the  best  torpedo  boats  now  owned  or  am-  ' 
tracted  for  by  the  Government,  provided  such  boats  were  built  of  a  size  suitable  lo  < 
render  their  qualities  available. "  j 

The  board  answered  these  questions  as  follows: 

'1.  That  the  type  of  submarine  boat  as  represented  by  the  Lake  is,  in  the  opinion  •. 
of  the  board,  infenor  to  the  type  as  represented  by  the  Octopus.  1 

"2.  The  closed  superstructure  of  the  Lake,  with  the  large,  flat  deck,  which  is  fitted      j 
to  carry  water  ballast  and  to  contain  fuel  tanks  and  air  flasks,  which  is  an  essential      • 
feature  of  the  Lake  boat  presented  to  us  for  trial,  is  inferior  to  the  arrangements  on 
board  the  Octopus  for  the  same  purposes,  and  also  is,  in  the  opinion  of  the  board, 
detrimental  to  the  proper  control  of  the  boat. 

**3.  The  hydroplanes,  also  an  essential  feature  of  the  Lake  lK)at  presented  to  us  for 
trial,  were  incapable  of  submerging  the  boat  on  an  even  keel.  They  are  therefore 
regarded  as  an  objectionable  incumbrance. 

"4.  The  board  is  of  the  opinion  that  the  tests  of  the  subsurface  boat  model  did  not 
develop  that  boats  of  this  type,  built  of  a  size  suitable  to  render  their  qualities  available 
are  equal  to  the  best  torpedo  lx>at  now  owned  by  the  Government.'* 

It  appears  that  Capt.  Adolph  Marix,  U.  S.  Navy,  president  of  the  board,  did  n^a 
conciu"  m  the  fourth  of  the  above  findings  and  submitted  a  separate  report  on  the 
subject;  but  this  fact  does  not  seem  to  be  material. 

I  am  informed  by  your  letter  of  July  8,  above  mentioned,  that  j^ou  have  appro^-ed 
the  reports  of  the  board  (meaning,  as  I  assume,  the  report  of  the  majority  of  the  board 
with  respect  to  the  matter  as  to  which  the  said  reports  were  not  unanimous^  and  have 
adopted  their  conclusions. 

Answers  to  both  of  your  questions  depend  upon  the  construction  of  the  following 
passage  in  the  act  approved  March  2,  1907: 

a*  «  *  j^Q  pa^rt  of  this  appropriation  to  be  expended  for  any  boat  that  does  not 
in  such  test  prove  to  be  equal,  in  the  judgment  of  the  Secretary  of  the  Navy,  to  the 
best  boat  now  owned  by  the  United  States  or  under  contract  therefor." 

It  is  obvious  that  this  provision  is  somewhat  carelessly  worded  and  can  not  be 
taken  in  its  literal  sense  for  two  reasons.  In  the  first  place  the  appropriation  in 
question  is  not  to  be  expended  for  tlie  purchase  of  any  boat  taking  j>art  in  the  te^ 
to  which  this  passage  refers,  but  for  the  construction  of  boats  more  or  leas  simiUr 
to  those  tested,  so  that  the  words  "any  boat  that  does  not  in  such  test  prove  to  be" 
must  evidently  be  understood  as  meaning  "any  boat  that  is  not  shown  by  the  result 
of  such  tests  likely  to  be." 

Secondly,  since  it  is  plain  that  the  Congress  could  not  have  meant  to  prohibit  the 
construction  of  a  boat  superior  to  any  now  owned  by  the  United  States,  the  woid 
''equal"  must  be  under8to(xl  as  meaning  "at  least  equal"  or  "not  inferior."  and. 
moreover,  since  it  would  be  unreasonable  to  interpret  tnis  ''equality"  as  referring  to 
size,  cost,  or  other  particulars  inconsistent  with  tne  evident  general  meaning  of  ibe 
provision,  the  words  "in  value  for  naval  purpoaas"  or  equivalent  language  must  he 
read  into  the  passage  after  the  word  "equal"  in  order  to  give  the  pro\i8ion  a  rational 
and  consistent  construction. 

1  have  been  favored  with  written  or  printed  arguments  by  counsel  for  all  the  con- 
struction companies  affected  to  aid  in  the  determination  of  the  ouestions  submitted 
in  your  letter,  and  it  is  propet  to  say  that  the  counsel  for  one  of  tiiese  companies  ha? 
argued,  in  substance  that  the  provision  in  question  is  insensible  or  repugnant  in  it-* 
terms  and  that  for  this  reason  the  passage  should  be  wholly  disregarded. 

I  am  unable  to  aasent  to  this  argument.  1  think  the  passage  can  be  given  a  rational 
and  effective  construction  in  accordance  with  the  canons  of  statutory  interpretaiiun 
by  reading  it,  as  above  suggested,  as  equivalent  in  meaning  to  "no  part  of  this  appro- 
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f)riation  to  be  expended  for  any  boat  that  is  not  shown  by  the  results  of  such  tests 
ikely  to  be  at  least  equal  in  value  for  naval  purposes,  in  the  judgment  of  the  Secretary 
of  the  Navy,  to  the  best  boat  now  owned  by  the  United  States  or  under  contract  there- 
for." 

A  further  (jualification  of  the  language  used  is  necessary  to  give  effect  to  what  I  con- 
sider the  evident  meaning  of  the  Congress,  by  the  insertion  before  the  word  "boat" 
of  the  words ' '  submarine  or  subsurface. '  *  This  appears  to  have  been  virtually  assumed 
bv  the  Board  in  its  report,  but,  as  is  hereinafter  pointed  out,  there  is  room  for  doubt 
whether  the  Board  gave  full  effect,  in  its  reply  to  your  second  questiop,  to  this,  in  my 
judgment,  necessary  assumption. 

For  the  sake  of  clearness,  it  ma}r  be  well  to  point  out  that  the  comparison  involved 
in  the  provision  under  discussion  is  not  one  between  the  boats  competing  in  the  pre- 
Bcribeif  tests,  nor  yet  between  the  types  of  boats  thereby  represented,  but  between  a 
boat  to  be  constructed  by  one  or  the  other  of  the  competing  construction  companies, 
and  the  best  boat  of  the  same  class  now  owned  or  contracted  for  by  the  Government. 
To  give  a  clear  illustration  of  my  meaning:  If  we  suppose  the  Octopus  to  be  the  best 
boat  of  the  submarine  class  owned  by  the  Government  or  under  contract  on  March 
2,  1907,  then  the  comparison  for  the  purpose  of  this  provision  is  to  be  made  between 
the  Octopus  and  such  an  improved  boat  of,  say,  the  Lake  type,  as  the  Secretary  of 
the  Navy  may  believe  the  Lake  Torpedo  Boat  Company  can  construct  in  accordance 
with  the  specifications  of  its  bid.  It  is  not  at  all  decisive  of  this  question  that  the  type 
of  the  Octopus  may  be,  in  the  judgment  of  the  Secretary  of  the  Navy,  superior  to 
that  of  the  Lake,  for  it  is  possible  that,  notw^ithstanding  this  inferiority  of  type,  an 
individual  boat  of  the  Lake  type  might  be  constructed  equal  or  even  superior  to  the 
Octopus.  The  inferiority  of  the  Late  type  is,  of  course,  a  relevant  circumstance  to 
be  considered  by  the  Secretary  in  determining  whether  the  Lake  Torpedo  Boat  Com- 
pany can  make  a  vessel  of  their  type  which  snail  be  worth  as  much  as  or  more  than 
the  Octopus  for  naval  purposes,  but  if  he  shall  find  that  an  enlarged  and  otherwise 
improved  boat  of  the  Lake  type  might  be  built  which  would  equal  or  exceed  in  value 
for  naval  purposes  the  best  existing  boat  of  the  Octopus  type,  his  discretion  is  freed 
from  the  operation  of  this  provision. 

If  the  Congress  had  meant  that  all  the  boats  to  be  paid  for  out  of  the  appropriation 
in  quedtion  should  be  of  the  type  shown  to  be  the  best  by  the  results  of  tne  teste  pre- 
scribed, there  would  have  been  no  difficulty  in  using  appropriate  language  to  express 
this  meaning.  What  the  Congress  has  said  is  that  the  oest  boat  now  owned  or  con- 
tracted for  by  the  Government  shall  constitute  a  minimum  of  naval  efficiency  which 
must  be  found  in  any  future  vessel  to  be  paid  for  out  of  this  appropriation. 

That  such  w^as  the  meaning  of  the  Congress  would  be  strongly  suggested  by  a  con- 
sideration of  notorious  facts  m  the  contemporary  history  of  naval  construction.     It 
is  well  known  that  certain  nations  have  constructrd  large  numbers  of  submarine 
vessels  and  that  a  certain  class  of  critics  have  strongly  urged  the  hasty  construction 
of  many  veesels  of  the  same  class  by  the  United  States.     It  is  also  notorious  that  some 
authorities  in  naval  matters  question  seriously  the  practical  value  of  vessels  of  this 
class,  and  advise  that  they  be  built  at  present  in  comparatively  small  numbers,  and 
that  existing  types  of  submarine  boats  be  regarded  as,  lor  the  present,  largely  experi- 
mental.    The  provision  in  question  evidently  imposes  a  restnction  on  the  ciiscretion 
of  the  Secretary  of  the  Navy,  and,  as  it  must  be  assumed  that  the  Congress  expects  that 
of&/*ial  always  to  act  in  accordance  with  his  own  best  judgment  of  the  public  needs, 
it  seems  reasonable  to  believe  that  the  Congress  meant  by  this  provision  to  indorse 
the  second,  rather  than  the  first,  of  the  two  above-mentioned  tneories,  by  fixing  a 
minimum  of  eflficiency  for  naval  purposes  to  be  possessed  by  any  vessel  of  the  class 
which  should  be  built  out  of  the  appropriation  provided,  so  that  the  Secretary  might 
not  be  led,  by  considerations  of  eA)nomy  or  rapidity  ol  construction,  to  add  to  the 
Navy  vessels  of  less  value  for  purposes  of  naval  warfare  than  should  be  possessed  by 
the  submarine  boat  selected  as  tne  minimum  standard  of  merit.     In  other  words, 
the  ConCTcss,  by  this  provision,  has  said  to  the  Secretary  of  the  Navy:  "You  must 
not  build,  out  of  this  appropriation,  any  boat  for  which,  m  your  judgment,  it  would 
not  be  to  the  interest  of  the  Government  to  pay  as  much  as  for  the  best  boat  of  the  same 
claAB  which  you  now  have,  or  are  soon  to  have,  in  the  Navy." 

While  it  must  be  owned  that  the  language  of  this  provision  is  in  some  measure 
obscure,  and  that  its  construction  is  not  w^holly  free  from  difficulty,  I  think  the  fore- 
going considerations  establish  its  meaning  witn  sufficient  certainty  to  justify  Execu- 
tive action  in  conformity  to  the  sense  inoficated. 

It  follows  from  what  has  been  above  said  that,  while  the  first  three  findings  of  the 
board  which  have  met  your  approval  embody  facts  suitable  for  your  consideration  in 
determining,  as  a  matter  of  discretion,  whether  you  will  or  will  not  expend  any  part  of 
the  moneys  appropriated  by  the  acts  mentioned  in  your  first  question  to  me  for  the 
construction  or  purchase  of  a  submarine  boat  or  boats  of  the  Lake  type,  they  arej 
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nevertheless,  not  decisive  of  this  question,  and  you  are  authorized,  in  my  opinion,  V> 
expend  some  part  of  the  said  moneys  for  the  construction  or  purcliase  of  one  or  mare  ' 
boats  of  the  type  mentioned,  provided  you  shall  be  satisfied  that  the  boat  or  each  of  the  \ 
boats  in  question,  when  completed  in  accordance  with  the  terms  of  contracts  to  be  j 
made  by  you  with  the  builders  of  the  same,  shall  be,  at  least,  equal  in  value,  for  pur-  • 
poses  of  naval  warfare,  to  the  Octopus y  or  whatever  other  boat  may  have  been,  in  : 
your  judgment,  on  March  2,  1907,  the  best  boat  of  the  submarine  class  owned  by  or 
under  contract  for  the  Government. 

With  respect  to  your  second  question,  I  do  not  find,  in  the  papers  accompanjiDg 
your  letter,  anythini?  to  show  that  the  United  States  owned,  or  haa  under  contract  for 
delivery,  on  March  2,  1907,  any  subsurface  boat  or  boat  of  the  same  class  with  the  sub- 
surface boat  of  the  type  subjected  to  trial  as  set  forth  in  the  said  a(*c(3mpanving  papei^. 
It  is  true  that  the  board  has  found,  and  you  have  approved  its  finding,  tLat  the  sah- 
surface  boat  "could  be  considered  in  the  class  of  torpedo  boats  or  destn^yers,  if  built  of 
fiufiicient  size,'^  but  this  finding  does  not  seem  to  me  to  establish  that  a  subsurface  boftt 
can  be  fairly  considered  either  a  "torpedo  boat"  or  a  "destroyer"  within  the  meaning 
of  the  act  of  Congress  providing  for  comparison  with  "the  l:>e8t  boat  now  owned  by  the 
United  States  or  under  contract  therefor."  One  very  obvious  reason  sustaining  this 
view  of  the  matter  is  that  the  board  refers  to  two  distinct  classes  of  vessels  in  this  com- 
parison. If  this  section  of  the  appropriation  act  had  provided  for  the  construction  of 
^'torpedo  boats,"  and  had  contained  a  proviso  in  the  same  language  as  that  which  w« 
have  been  considering,  it  seems  evident  that  "the  best  boat  now  owned  by  the  United! 
States"  would  be  understood  as  meaninjg  the  best  torpedo  boat  and  not  the  bea 
destroyer,  and  since  the  Board,  in  its  finding,  has  grouped  subsurface  boats  with  both 
torpedo  boats  and  destroyers,  it  would  seem  tnat  it  has  had  in  view  rather  the  end  to  be 
attained  by  the  military  engine  in  question,  and  the  general  method  of  attaining  th&t 
end,  than  the  specific  means  adopted  in  the  case  of  each  type  so  to  effectually  utiLze 
auch  method  as  to  attain  the  desired  end. 

In  my  opinion,  the  papers  submitted  with  your  letter  tend  to  show  that  the  United 
States,  on  March  2,  1907,  did  not  own  and  had  not  contracted  for  any  boat  of  the  sub- 
surface class,  although  the  facts  in  this  respect  are  not  stated  with  sufficient  definite- 
ness  to  enable  me  to  assume  them  as  a  basis  for  an  opinion.  Upon  the  h^-pothesis, 
however,  that  no  vessel  of  this  class  was  either  owned  by  the  Government  or  under 
contract  at  the  date  of  the  approval  of  the  bill  in  question,  it  is  my  opinion  that  the  ' 
provision  contained  in  the  section  of  the  appropriation  bill  to  whicn  you  have  called 
my  attention  has  no  application  to  boats  of  this  class  and,  therefore,  that,  upon  the 
said  hypothesis,  you  would  be  authorized,  in  your  discretion,  to  expend  some  portioD 
of  the  appropriation  referred  to  for  the  purchase  of  subsurface  boats  of  the  type  sub- 
mitted to  trial  as  above  set  forth.  * 

I  think  it  appropriate  to  say,  in  conclusion,  that  the  discretion  conferred  upon  thf  i 
Secretary  of  tne  Navy  by  the  act  making  appropriations  for  the  naval  service  for  the 
fiscal  year  ending  June  30,  1907,  which  was,  in  this  respect,  reenacted  by  the  act 
approved  March  2, 1907,  with  regard  to  the  purchase  or  construction  of  vessels  of  theee 
two  classes,  is  a  very  wide  d  iscretion ;  and  it  would,  in  my  iudgment,  defeat  the  general 
purpose  of  the  Confess  to  place  upon  the  provision  above  aiscussed  such  a  constructioD 
as  would  relieve  him  of  the  responsibility  which  the  Congress,  in  my  opinion,  plainly 
intended  to  impose  upon  him  as  to  the  expenditure  of  this  portion  of  the  appropriation. 
Very  respectfully, 

ChARLAS  J.  BONAPABTB, 

AUomey-OenieraL 

Q.  Who  raised  the  questions  which  were  submitted  to  the  Attorney- 
General? — ^A.  The  representative  of  thei^ake  Boat  Company,  former 
Senator  Thurston,  asked  me  to  submit  the  questions  as  to  my  discre 
tion  to  the  Attornev-General. 

Q.  Did  any  Member  of  Clongress  ask  you  to  submit  the  question  t— 
A.  I  think  not. 

Q.  Or  speak  to  or  address  the  Secretary  of  the  Navy  on  the  sub- 
ject?— ^A.  rfot  to  my  recollection. 

Q.  It  was  then  submitted  upon  the  request  of  ex-Senator  Thurston, 
attorney  for  the  Lake  Boat  Company,  and  that  request  made  in 
writing? — ^A.  It  may  possibly  have  been  in  writing.  I  could  not  tell 
you  until  I  have  the  nles  examined. 

Q.  If  in  writing,  the  letter  would  be  in  the  Department? — A.  The 
letter  would  be  among  the  files  of  the  Department. 
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O.  Will  you  kindly  cause  an  investigation  to  be  made,  and  if  you 
find  such  letter  let  me  have  a  copy  of  it  ?— A.  Yes. 

Q.  State  whether  or  not  Senator  Thurston  filed  a  brief  in  support 
of  the  proposition  that  under  the  act  of  March  2,  1907,  a  contract 
might  De  let  to  the  Lake  Boat  Company,  notwithstanding  it  lost  in 
the  competition. — A.  I  think  he  filed  a  brief  with  the  Attorney- 
General  and  possibly  one  with  the  Department. 

Q.  If  he  filed  one  with  the  Department,  may  we  have  it  or  a  copy 
of  it  1 — ^A.  Yes. 

Q.  Was  any  brief  filed  or  presented  to  your  Department  in  oppo- 
sition to  that  construction  of  the  law? — ^A.  The  representatives  of 
the  Electric  Boat  Company  and  also  the  Lake  Boat  Company  were 
given  hearings  before  the  contract  was  awarded. 

Q.  I  mean  before  the  Attomey-Generars  opinion  was  filed. — ^A. 
I  have  no  information  as  to  that. 

Q.  I  mean  before  you  referred  him  to  the  Attorney-General. — ^A. 
I  think  not. 

Q.  I  think  ex-Senator  Butler  testified  he  had  filed  a  brief  with 
you  in  opposition. — A,  Before  the  submission  of  the  question  to  the 
Attorney-General. 

Q.  Yes;  ex-Senator  Marion  Butler.  It  may  have  been  after  the 
Attomey-Gen.erars  opinion;  possibly  it  was.  He  said  he  filed  a 
brief  or  two,  one  before  the  matter  was  referred  to  the  Attorney- 
General  and  one  after  the  Attorney-General  had  reported.  If  you 
find  such  briefs  will  j^ou  let  us  have  copies  of  them  ?— A.  Yes. 

Q.  And  the  committee  would  like  to  have,  also,  if  you  will  have 
examination  made  in  your  Department,  and  rive  us  copies  of  any 
letters,  briefs,  commimications,  or  memoranaa  on  the  subject  of 
referring  the  subject  to  the  Attorney-General,  and  also  in  regard  to 
the  lettmg  of  a  contract  after  the  Attomey-GeneraFs  opinion;  also 
the  request  will  include  any  communications,  briefs,  correspondence, 
or  memoranda  requesting  or  touching  or  in  any  way  relatmg  to  the 
letting  of  the  contract,  either  before  or  after  the  opinion  of  the 
Attorney-General  had  been  received,  also  any  communication  from 
either  the  Lake  Torpedo  Boat  Company,  if  that  is  the  proper  name, 
or  the  Electric  Boat  Company,  or  their  coimsel  or  officers  or  agents,  or 
from  Members  of  Congress  or  of  the  Senate  in  relation  to  Qie  time 
when  tests  should  be  made,  or  any  other  commimication  with  refer- 
ence to  the  interest  of  either  of  these  companies  from  whatsoever 
source  received.  The  opinion  of  the  Attorney-General  is  dated  July 
30,  1907,  as  |it  appears.  State  when  the  contract  with  the  Lake 
Company  was  let. — ^A.  February  3,  1908. 

Q.  Was  that  contract  the  result  of  any  competitive  bidding?  I  do 
not  mean  a  competitive  test  of  boats,  but  competitive  bidding  for 
boats  or  any  part  of  a  boat. — A.  Under  the  act  oi  Congress  providing 
money  for  the  building  of  those  submarines  the  Department  caUea 
upon  all  bidders  to  first  submit  bids  before  the  test  was  made,  and  the 
iJake  Company  put  in  its  bid  for  different  types  of  boats. 

Q.  When  were  those  bids  opened?— A.  April  30,  1907,  the  Chief 
Ck>Dstructor  tells  me.  I  have  here  a  sununary  of  aU  the  bids.  Would 
:^ou  like  to  have  it  [producing  blueprint]? 

8.  We  would  like  to  have  it. 
aval  Constructor  Capps.  I  will  send  you  a  copy  of  it. 
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Q.  Who  was  the  lowest  bidder?  You  have  already  stated  you  pre- 
ferred an  expert  to  testify. — A.  Yes;  I  prefer  that  an  expert  should 
testify  to  that.  It  was  not  a  question  of  the  lowest  bitlder  in  this 
particular  case,  because  they  were  different  types  of  boats. 

Q.  What  I  wanted  to  get  at  was  this:  When  this  contract  was  let 
in  February^  1908,  was  it  the  result  of  any  further  competition  or  bids 
in  addition  to  those  which  had  been  submitted  prior  to  April  30, 1907  f— 
A.  No;  the  Lake  Company  made  its  offer  in  writing  to  build  this  boat 
for  a  certain  sum  of  money.  The  offer  was  $525,000,  and  they  pro- 
tested against  no  payments  being  made  as  the  work  progressed.  I 
told  tl^em  no  payment  would  be  made,  and  the  contract  was  condi- 
tional upon  the  ooat  equaUng  the  best  boat  owned  by  or  under  con- 
tract to  the  Government.  And  if  it  should  equal  the  6est  boat  owned 
or  under  contract  to  the  Government  we  would  then  accept  it  and 
pay  them  for  it,  and  that  in  view  of  the  fact  that  no  paj^ments  were 
to  be  made  as  the  work  progressed,  and  they  undoubtedly  would 
have  to  pay  interest  upon  moneys  that  ,they  borrowed,  the  Depart- 
ment would  consider  that  when  it  [came , to  ^the  ^question  of  fixing  the 
price,  and  we  finally  agreed  on  $450,000. 

Q.  WTiat  proportion  of  that  amount  was  an  allowance  on  account 
of  interest?— A.  Well,  I  figured  from  $20,000  to  $25,000  as  a  matter 
of  interest.  It  would  take  them  imder  the  contract  twenty-eight 
months  to  build  the  boat,  I  think. 

Q.  Why  should  they  have  interest  before  they  have  the  boat  ready 
for  delivery? — ^A.  Because  in  all  ordinary  contracts  made  by  the  Gov- 
ernment payments  are  made  as  the  work  progresses — a  certain  per- 
centage of  the  cost.  That  was  one  of  the  elements  that  w^as  taKen 
into  consideration  in  fixing  the  price. 

Q.  Did  any  other  company  bid  or  have  an  opportunity  to  bid  in 
competition  or  opposition  to  this  particular  bid  for  this  particular 
boat? — A.  There  was  no  other  company  building  a  boat  of  this  kind 
that  we  know  of  in  the  United  States  but  the  Lake  Torpedo  Boat 
Company  and  the  Electric  Boat  Company. 

Q.  The  Electric  Boat  Company  bid  in  competition  with  that  bid 
of  the  Lake  Boat  Company ?^ — ^A.  No;  they  had  already  put  their 
bid  in  for  their  boats.  The  contract  was  awarded  to  the  Lake  Tor- 
pedo Boat  Company  under  the  act  pf  Congress  authorizing  the  expend- 
iture of  a  certam  amount  of  money  for  submarines. 

Q.  But  that  authorized  eight? — ^A.  No.  Congress  appropriated 
$3,000,000,  but  did  not  specify  the  number  of  boats  to  oe  built  for 
that  sum. 

Q.  The  Electric  Boat  Company  had  already  received  contracts  for 
seven  boats  as  the  result  of  tne  oids  or  the  competitive  bidding  held 
prior  to  April  30,  1907,  of  the  competitive  tests  of  Doats  at  Newport  ?— 
A.  Yes. 

Q.  This  seems  to  have  been  a  new  bid  independently  of  bids  which 
were  submitted  April  30,  1907.  What  I  want  to  know  is  whether 
the  Electric  Boat  Company  had  an  opportimity  to  bid  on  a  boat 
such  as  the  Lake  Company  bid  on? — A.  No. 

Q.  They  were  not  anorded  an  opportunity  to  bid  on  that  particular 
boat? — ^A.  They  were  not. 

Q.  You  have  said  that  you  stated  to  them  that  you  would  par 
them  nothing  until  the  boat  was  completed.     To  whom  was  that 


HEARINGS  ON   HOUSE   RESOLUTION   288.  277 

stated? — A.  To  the  president  of  the  Lake  Boat  Company,  and  in 
the  presence  of  the  attorney  of  that  company,  ex-Senator  Thurston. 

Q.  Were  any  other  persons  present? — ^A.  Not  to  my  knowledge. 

Q.  Were  any  Members  of  Congress  present? — A.  No,  sir. 

Q.  When  was  that  said,  at  what  time?— A.  The  first  conversation 
was  just  before  a  contract  was  awarded  to  the  Electric  Boat  Company. 

O.  To  the  Electric  Boat  Company  or  to  the  Lake  Company?— 
A.  The  Electric  Boat  Company.  The  first  conversation  I  had  with 
the  representative  of  the  Lake  Torpedo  Boat  Company  was  Just 
prior  to  awarding  the  contract  to  the  Electric  Boat  Company,  and  I 
told  them  of  the  action  of  the  Department,  that  the  Department  had 
concluded  to  award  a  contract  for  seven  boats  to  the  Electric  Boat 
Company,  and  I  told  them  that  the  Department  would  possibly  be 
willing  to  enter  into  an  agreement  with  them,  specifying  the  terms 
of  the  agreement  and  the  terms  under  which  the  money  would  \)e 
paid,  and  that  is  the  matter  that  thev  took  imder  consideration. 
The  president  of  the  company  was  in  Europe  at  the  time,  and  thej 
asked  me  to  wait  imtil  he  returned  to  the  United  States,  and  on  his 
return  to  the  United  States  he  came  in  to  see  me,  and  he  considered  the 
proposition,  and  they  finaUy  submitted  an  offer,  and  there  were  cer- 
tain negotiations  which  culminated  in  the  awarding  of  the  contract. 

Q.  You  say,  *'thev  asked  me  to  wait.''  Who  are  they? — ^A.  These 
representatives,  I  think  Mr.  Simon  Lake,  who  is  the  father  of  the 
president  of  the  company,  and  the  counsel  for  the  company,  ex-Sen- 
ator Thurston. 

Q.  You  have  already  stated  no  other  persons  were  present  at  that 
time? — A.  I  do  not  think  there  were  any  other  persons  present  at 
that  time. 

Q.  No  other  representative  of  the  Electric  Boat  Company  present  ? — 
A.  No. 

Q.  When  was  their  next  interview  with  you  upon  the  subject? — A. 
There  were  a  number  of  interviews,  I  can  not  recall  them  all,  and  con- 
siderable correspondence. 

Q.  Were  the  mterviews  with  one  or  the  other  or  both  of  those  two 
persons? — ^A.  Practically  so.  I  do  not  recall  any  others  who  were 
present  at  the  time. 

Q.  What  officers  of  your  Department,  if  any,  were  present  at  those 
conversations? — A.  The  Sohcitor  possibly  may  have  been  present, 
and  the  Judge-Advocate-General,  but  I  am  not  prepared  to  say. 

Q.  When  the  contract  was  framed — you  have  given  the  date  of  it, 
in  February,  1908— were  any  persons  present  when  that  was  signed?— 
A.  When  I  signed  it  the  Soucitor  of  the  Department  was  present,  Mr. 
E.P.Hanna. 

Q.  Were  any  parties  interested  in  either  of  these  boat  companies? — 
A.  Yes;  the  president  and  secretary  of  the  Lake  Torpedo  Boat  Com- 
pany. 

Q.  Were  any  Members  of  Congress? — A.  No  Members  of  Congress. 

Q.  Do  you  remember  whether  or  not  at  any  time  any  Member  of 
Coi^ess  called  upon  you  either  in  favor  of  or  in  opposition  to  the 
lettmg  of  the  contract  to  the  Lake  Boat  Company? — A.  Yes;  not 
as  to  the  letting  of  the  contract,  but  as  to  the  opinion  of  the  Attorney- 
General  and  the  question  of  the  discfetion  that  was  vested  in  me 
under  the  act. 
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Q.  Who  called  upon  you  with  reference  to  that? — ^A.  Represent- 
ative Butler^  I  think;  Representative  Roberts,  Representative  Lou- 
denslager,  Representative  Sherman,  and  before  the  contract  was 
finally  signed  oetween  the  Department  and  the  Ijake  Torpedo  Boat 
Company  Representative  Lilley  caUed  at  the  Department;  Senator 
Bulkeley,  Senator  Brandegee,  and  I  am  not  positive  whether  Repre- 
sentative Hill  was  with  them  or  not.  I  think  he  was.  I  think  possi- 
bly Representative  Sperry  called  at  the  same  time.  I  might  say 
that  at  the  time  Representatives  Butler,  Roberts,  Sherman,  anil 
Loudenslager  called  it  was  after  the  awarding  of  the  contract  to  the 
Electric  Boat  Company,  but  not  before. 

Q.  The  others  called  before  the  contract  was  let? — A.  Just  before 
the  contract. 

Q.  In  the  interest  of  what? — A.  They  called  and  asked  me,  accord- 
ing to  my  recolle<5tion,  about  the  action  I  proposed  to  take,  and  I  told 
them  what  I  had  done  and  what  I  proposed  to  do  so  far  as  the  Lake 
Boat  Company  was  concerned.  There  were  no  suggestions  made  by 
them  to  me  in  any  way.  Ihey  simply  felt  it  was  m  the  interest  of 
the  Government  to  have  two  companies  building  these  boats,  so  as 
to  do  away  with  a  monopoly  in  submarine  boats  in  the  United  States. 

Q.  They  thought  it  was  to  the  interest  of  the  Government  to  have 
two  compani:?s  making  boats? — A.  Yes. 

Q.  And  those  gentlemen  were  the  ones  you  have  named ^  Wont 
you  name  them  again? — A.  Of  course  this  is  purely  recollection.  I 
think  Senators  Bulkele}^  and  Brandegee  and  Representatives  Lilley. 
Hill,  and  Sperry  called  together. 

Q.  In  the  interest  of  the  Lake  Boat  Company? — ^A.  I  am  Bot 
prepared  to  say  whether  they  called  in  the  interest  of  any  company 
at  all. 

Q.  Do  not  misunderstand  me.  I  do  not  mean  to  say  they  were 
interested  in  it. — A.  They  asked  me  w^hat  action  the  JDepartment 
had  taken  or  was  going  to  take. 

Q.  They  desired  the  action  taken  that  you  did  take? — A.  That 
was  for  them  to  say  and  not  me. 

Q.  What  did  they  say  to  you? — ^A.  It  is  very  hard  to  recollect 
everything.  There  was  very  little  said  at  the  time.  They  asked 
me  what  action  the  Department  had  taken  or  was  going  to  take,  and 
I  told  them. 

Q.  They  did  not  oppose  the  letting  of  the  contract  to  the  Lake 
Boat  Company? — A.  No;  they  thought  that  decidedly  for  the  best 
interests  of  the  Government. 

Q.  I  want  to  call  your  attention,  Mr.  Secretary,  to  a  statement 
which  has  been  made  before  this  committee  by  a  witness,  a  prominent 
Member  of  the  House  of  Representatives  and  a  member  of  the  Naval 
Affairs  Committee.  I  will  read  from  his  testimony:  "I  also  submit 
as  one  of  the  facts  influencing  me  to  introduce  my  resolution  that  in 
my  judgment  under  special  exclusive  legislation  the  Electric  Boat 
Company  and  its  predecessor  have  already  received  from  the  United 
States  an  excessive  profit  of  more  than  $1,000,000  for  the  construction 
of  its  submarines,  and  that  under  the  proposed  legislation  now  pend- 
ing it  will  receive  a  profit  of  more  than  $1,000,000  in  excess  of  what 
ought  to  be  iustly  and  fairly  paid  for  the  construction  of  sub- 
marines provided  iFor,  and  that  this  fact  can  be  substantiated  by 
your  committee  by  calling  as  witnesses  the  expert  officials  and  con- 
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structors  of  the  Navy  Department."  Of  course  we  will  call  those 
expert  witnesses — at  least  I  have  no  doubt  but  that  they  will  ap- 
pear— ^but  we  would  Uke  your  judgment  as  to  that  proposition,  that 
the  Government  has  already  paid  to  the  Electric  Boat  Company 
an  excessive  profit  of  more  than  a  miUion  dollars. — ^A.  Of  course  I 
have  no  information  as  to  that  at  all.  It  seems  to  me  that  the 
conunittee  could  easily  determine  the  facts  by  calling  for  the  parties 
who  build  these  boats  for  these  companies  and  finding  out  from  them 
just  what  their  contract  price  was. 

Q.  Finding  out  what  their  contract  price  was? — ^A.  Yes.  T*or 
instance,  the  Lake  Boat  Company  has  made  a  contract  with  the 
Bath  Iron  Works  to  build  their  boats.  The  Fore  River  Shipbuilding 
Company  is  building  the  seven  boats  for  the  Electric  Boat  Company. 

Q.  The  Department  to  a  certain  extent  fixed  the  price? — ^A.  Yes; 
as  I  told  you  before,  the  matter  was  given  the  most  careful  consid- 
eration. The  question  was  submitted  to  the  Board  on  Construction; 
the  Board  on  Construction  made  its  recommendation,  cutting  down 
the  price.  The  Electric  Boat  Company  people  protested  that  the 
boaro  had  not  considered  certain  matters  in  fixing  the  price,  and 
asked  that  they  be  permitted  to  appear  before  the  board.  They 
did  so,  and  the  board  after  hearing  them  made  its  final  recommenda- 
tion to  me.  The  Chief  Constructor  of  the  Navy  is  present  and  he 
can  give  you  full  information. 

Q.  That  was  in  the  case  of  which  company? — A.  The  Electric 
Boat  Company. 

Q.  In  other  words,  on  these  bids  for  submarine  boats,  April  30, 
1907,  they  were  the  lowest  bidders,  and  they  had  the  best  boat,  and 
seven  boats  were  awarded  to  them,  but  you  still  cut  down  the  priceJ — 
A.  We  cut  their  bid.  It  can  not  be  said,  however,  that  the  Electric 
Boat  Company  was  the  lowest  bidder.  Their  boat  is  different  in 
many  respects  from  the  Lake  boat.  Bids  were  put  in  bv  both  com- 
panies before  the  tests  were  made.  After  the  tests  haa  been  made 
and  the  trial  board  had  made  its  report,  the  report  of  the  board, 
together  with  the  bids  of  both  companies,  was  referred  to  the  Board 
on  Construction.  The  Board  on  Construction,  after  considering  the 
report,  recommended  that  a  contract  be  awarded  to  the  Electric 
Boat  Company  for  eight  boats  and  at  the  same  -time  recommended 
that  a  material  cut  be  made  in  the  price. 

Q.  Can  you  state  approximately  now  much  the  Department  com- 
pelled them  to  go  below  their  figures? — ^A.  The  Chief  Constructor  is 
nere  and  he  can  give  you  the  figures.  One  group  $20,000  a  boat  and 
the  other  $19,000  a  boat. 

Q.  I  assume  that  the  Department  intended  to  make  as  good  a 
bargain  as  it  could  for  the  United  States? — ^A.  Yes. 

Q.  There  was  nothing  in  the  legislation  compelling  the  Depart- 
ment to  pay  money  if  they  thought  it  was  being  robbed  in  the  price? — 
A.  Under  no  circumstances  would  we  have  paid  what  we  thought  to 
be  an  exorbitant  price.  We  would  simply  nave  held  the  matter  in 
abeyance  until  the  meeting  of  Congress  and  then  reported  the  matter 
to  Congress. 

Q.  You  would  not  have  allowed  them  an  undue  profit? — ^A.  No, 
sir. 

Q.  Certainly  you  would  not  give  them  an  excess  profit — that  is,  a 
profit  more  than  fair  to  the  amount  of  a  milUon  dollars;  that  would 
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not  have  been  awarded  by  the  Department  knowingly? — ^A.  The  full 
contract  price  of  the  Electric  Boat  Company  for  the  seven  boats  wa:i 
$2,200,000. 

Q.  That  was  the  price  you  allowed  them? — A.  Yes,  sir;  for  the 
seven  boats,  and  some  additional  conditions  were  imposed  upon  them. 
The  boats  were  to  have  a  greater  submerged  speed. 

Q.  Then  the  bid  for  the  contract  was  less  favorable  to  them  in 
two  particulars? — A.  In  two  partictilars,  reducing  the  cost  and  thev 
•were  requiring  a  greater  submerged  speed.  The  Constructor  telt 
me  now  that  one  of  these  groups  should  oe  $27,000  instead  of  $20,000 
and  the  other  $19,000. 

Q.  So  that  as  compared  to  their  bid  the  contract  was  less  favora- 
ble to  them  by  a  reduction  of  $19,000  in  cost  for  four  boats,  and  a> 

to  the  other A.  On  three  of  the  biggest  ones  the  reduction  v^bs 

$19,000  each. 

Q.  And  on  the  four  boats  $20,000  each  was  taken  off? — A.  Twenty- 
seven  thousand  dollars. 

O.  And  in  addition  to  that  they  were  reauired  to  make  a  better 
and  more  costly  boat  than  bid  for — that  is,  the  Department  required 
a  better  boat? — A.  Yes,  sir;  the  guaranties  were  higher. 

Q.  The  Department  was  not  compelled  to  buy  any  boat  at  aU  imder 
the  law  unless  you  thought  you  were  getting  a  fair  price? — ^A.  The 
Department  would  consiaer  that  if  Congress  had  appropriated  moner 
for  a  specific  purpose  it  was  the  duty  of  the  Department  to  carry  out 
the  washes  or  Congress,  providing  the  prices  and  conditions  Verv 
right. 

Q.  But  if  you  and  your  experts  had  an  idea  that  in  the  contract 
for  boats  the  contractors  were  seeking  to  enforce  figures  and  prices 
not  only  to  realize  a  fair  profit  but  also  an  excess  of  a  million  dollars, 
the  Department  would  have  felt  justified  in  withholding  it? — A.  If 
the  Department  had  even  felt  that  the  company  was  asking  an  exor- 
bitant price  for  these  boats  it  would  not  have  let  the  contract,  but 
waited  until  the  next  session  of  Congress  and  then  reported  the  facts 
to  Coi^ress. 

Q.  i  wish  to  call  your  attention  to  a  provision  in  the  naval  bill  to 
be  passed  upon  durmg  this  year.  The  Committee  on  Naval  Affairs 
is  said  to  have  agreed  upon  a  provision,  but ,  has  not  yet  reported  a 
bill  to  the  House.  Do  you  happen  to  be  familiar  with  that  provi- 
sion?—A.  I  have  not  seen  the  report  and  I  only  know  from  hearty. 

Q.  I  will  read  it  and  pass  it  over  to  you: 

The  Secretary  of  the  Navy  is  authorized  and  directed  to  contract  for  8  submarine 
torpedo  boats  in  an  amount  not  exceedng  in  the  aggregate  $3,500,000,  and  the  sum  of 
11,000,000  is  hereby  appropriated  toward  that  purpose,  and  to  remain  available  until 
expended:  Provided,  Tnat  all  such  boats  shall  be  of  the  same  type  heretofore  deter- 
mmed  to  be  the  superior  as  the  result  of  the  tests  held  under  the  provisions  of  the  naval 
appropriation  acts  passed  June  29, 1906,  and  March  2, 1907,  unless  on  or  before  October 
1,  1908,  a  submarine  boat  of  different  type  and  of  full  size  for  naval  warfare  diall  have 
been  constructed  and  submitted  to  the  Navy  Department  for  like  trial,  and  by  such 
like  trial  by  said  Department  demonstrated  to  be  not  inferior  to  the  best  submahm' 
torpedo  boat  in  the  competitive  competition  above  referred  to. 

For  your  convenience  perhaps  you  would  like  to  have  that  before 
you  [hands  paper  to  the  witness]. 

Now,  Mr.  Secretary,  in  the  extract  from  the  testimony  which  1 
read  to  you  the  witness  said,  "In  my  judgment,  under  special  and 
exclusive  legislation  the  Electric  Boat  Company  received  an  excess 
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profit  of  more  than  a  million  dollars."  Under  the  opinion  of  the 
Attorney-General  the  previous  legislation  was  manifestly  not  exclusive 
as  to  the  Electric  Boat  Company,  otherwise  you  would  not  have  con- 
tracted with  the  Lake  Company.  In  other  words,  as  construed  by 
the  Attorney-General^  the  legislation  of  1906  and  1907  was  not  exclu- 
sive ? — A.  Not  exclusive. 

Q.  I  wish  to  ask  you  this,  whether  as  Secretary  of  the  Navy  you 
would  construe  that  intended  provision  as  any  more  exclusive  tnan 
the  legislation  of  1907 *^A.  I  would.     This  would  limit  it  to  one 
type  of  boat,  practically. 
'  Q.  To  one  type  of  boat? — A.  Yes,  sir. 

Q.  Doesn't  it  say  unless  it  shaU ^A.  Unless  on  or  before  Octo- 
ber 1  a  submarine  boat  of  different  type  and  of  full  size  for  naval 
warfare  shall  have  been  constructed  and  submitted  to  the  Navy 
Department  for  like  trial. 

Q.  The  act  of  1907  says:  "No  part  of  this  appropriation  shall  be 
expended  for  any  boat  that  does  not  in  such  time  prove  to  be  equal." 
Now,  in  the  opmion  of  the  highest  law  officer  of  the  Government, 
even  that  did  not  exclude  the  letting  of  a  contract  for  the  Lake  boat. 
I  ask  you  whether  in  your  judgment  that  language  is  as  exclusive 
as  the  act  of  1907? — ^A.  In  my  judgment  this  language  is  broader 
than  the  act  of  1907. 

Q.  Explain  what  you  mean  by  broader? — A.  It  limits  the  dis- 
cretion of  the  Department,  in  my  judgment. 

Q.  Does  it  limit  as  much  as  the  act  of  1907? — A.  You  are  asking 
mo  for  an  offhand  opinion.  It  sa3"s:  '^Provided  that  such  boat 
shall  be  of  the  same  type  heretofore  determined  to  be  the  superior 
as  the  result  of  competitive  tests."  It  limits  it  to  that  particular 
tvpo  determined  as  the  result  of  the  tests  to  be  superior.  ^^  Unless 
on  or  before  October  1)  1908,  a  submarine  boat  of  different  type  and 
of  full  size  for  naval  warfare  shall  have  been  constructed  and  sub- 
mitted to  the  Navy  Department  for  like  trial,  and  by  such  like  trial 
bv  said  Department  demonstrated  to  be  not  inferior,  etc.'* 

Q.  Down  to  the  proviso  it  would  restrict  you  to  one  boat  ? — A.  Yes. 

Q.  Just  the  same  as  the  act  of  1906? — A.  It  is  impossible  to  build 
and  develop  a  boat  by  October  1. 

Q.  But  the  boat  may  have  been  under  construction  for  a  year 
and  a  half. — A.  Yes. 

Q.  Would  there  be  any  objection  on  the  theory  that  the  boat 
would  have  to  be  a  boat  entiiely  constructed  between  now  and  the 
1st  day  of  October? — A.  Possiblv  the  Lake  people  might  make 
improvements  in  the  boat  that  tlie}^  submitted  for  these  tests  in 
April  last  so  as  to  meet  the  requirements  of  this  section. 

Q.  It  would  not  require  the  whole  boat  to  be  constructed? — 
A.  Not  the  whole  boat.  They  have  made  improvements  quite 
recently.  We  are  making  a  test  this  week  of  a  LaKC  boat,  and  other 
tests. 

Q.  That  is  just  what  I  wanted  to  ask  you  about.  I  have  read 
this  in  a  dispatch  from  Bridgeport,  Conn.,  to  the  Pluladelphia  Press 
and  published  therein  on  the  18th  of  this  month: 

Briboeport,  Conn.,  March  17. 
Special  teets  of  the  submarine  boat  Lake  was  held  in  Long  Island  Sound  near  here 
to-<iav  under  the  direction  of  a  naval  board  consisting  of  Capt.  Adolph  Marix,  Com- 
mander C.  C.  Marsh,  and  Naval  Constructor  D.  W.  Taylor,  the  object  of  the  test  being 
to  demonstrate  the  ability  of  the  craft  to  maintain  an  even  keel. 
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The  boat  was  submei^ged  and  was  driven  ahead  in  30  feet  of  water  for  thirty  ininuitt«. 
There  were  submei^gency  tests  at  30,  20,  and  10  feet,  and  at  the  first-named  depth 
the  submergency  waB  made  in  2.28.  The  boat  returned  here  early  this  afternoon,  and 
the  naval  board  returned  to  Washington  to  report  to  the  Secretary  of  the  Navy. 

Who  was  that  board  appointed  by  ? — A.  Appointed  by  me. 

Q.  Has  it  yet  made  its  report? — A.  The  report  has  not  yet  been 
made  to  me. 

Q.  Assuming  that  that  provision  be  enacted  into  the  law,  and  this 
boat  which  your  board  was  testing  on  the  17th  instant  should  prove 
to  be  demonstrated  to  be  not  inferior  to  the  best  submarine  torpedo 
boat  in  the  competitive  competition  referred  to,  would  you  not  feel 
under  this  law  authorized  to  buy  the  Lake  boat? — ^A.  Yes;  if  the 
Lake  boat  should  upon  test  equal  the  best  boat  owned  by  the  Govern- 
ment or  under  contract  to  the  Government,  I  should  say  the  Depart- 
ment had  a  right  to  enter  into  a  contract  with  the  Lake  Boat  Company. 

Q.  Or,  if  between  now  and  the  1st  of  October,  contract  for  any  other 
boat  that  might  be ^A.  Certainly. 

Q.  You  would  feel  authorized  to  purchase  it? — A.  Yes. 

Q.  Independently  of  the  date  of  the  conipetition,  would  you  or 
would  you  not  say  that  a  provision  that  the  Government  should  buy 
a  boat  of  a  type  which  was  by  the  unanimous  report  of  your  board 
the  best  boat,  according  to  the  competitive  tests,  unless  a  better  boat 
should  be  developed? — A.  In  tiie  nrst  place  no  contract  would  be 
awarded  by  the  Department  until  after  the  1st  of  October,  the  time 
limited  in  this  act  that  you  have  there.  Then,  if  no  boat  had  been 
developed  in  the  meantime  equal  to  the  best  boat  owned  by  the  Gov- 
ernment or  under  contract  by  the  Government,  in  my  judgment,  it 
would  confine  us  to  the  one  type  of  boat,  and  we  w^ould  have  to 
award  the  contract  to  the  Electric  Boat  Company. 

Q.  Would  you  or  would  you  not  say  that  that  would  be  a  w4se  pro- 
vision of  legislation,  to  confine  the  purchase  to  a  boat  that  nad 
already  been  demonstrated  to  be  the  oest  boat  unless  a  better  boat 
should  be  developed? — A.  Well,  the  Department  would  not  be  likely 
to  enter  into  a  contract  for  an  inferior  boat. 

Q.  I  assume  that,  but  at  the  same  time  would  it  be  wise  legis- 
lation, or  would  it  be  unwise,  legislation  ? — A.  I  do  not  think  it  is 
unwise  to  provide  that  the  best  boat  should  be  chosen,  but  without 
that  provision  the  Department  would  try  to  select  the  best  boat. 
After  all,  the  question  remains  with  the  experts  of  the  Department. 

Q.  Both  under  the  act  of  1907  and  under  this  proposed  act  of 
1908?— A.  Yes,  sir. 

Q.  What  I  want  to  emphasize  a  little  more  is  that  even  as  this 
stands,  is  it  as  exclusive  as  the  act  of  1907,  which  limited  the  appro- 
priation to  the  purchase  of  any  boat  which  in  the  Newport  test  proved 
to  be  best?  Now,  the  Attorney-General  has  held  in  a  written  opinion 
that  even  that  did  not  prevent  the  purchase  of  the  Lake  boat ;  so  upon 
the  face  of  his  opinion  it  would  seem  to  a  landlubber,  who  had  never 
been  at  sea,  among  these  boats  or  otherwise,  that  this  proposed  act  of 
1908  is  not  as  exclusive  in  terms  as  the  act  of  1907  was,  for  that 
seemed  to  restrict  the  Department  to  boats  of  the  type  of  the  ones  in 
the  Newpqrt  tests,  yet  under  that  the  Attorney-General  holds  vou 
have  a  discretion. — A.  Of  course  Congress  must  have  intended  tliat 
the  Department  could  enter  into  a  contract  and  for  the  boats  that 
equaled  the  best  boat  in  that  test,  and  not  the  boat  that  actually  took 
part  in  the  test. 
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Q.  As  to  the  question  of  the  date  within  which  the  contract  shall  be 
inade  this  committee  has  nothing  to  do.  That  is  to  be  passed  upon 
by  Congress,  but  as  the  appropriation  which  Congress  wfll  make  will 
be  for  the  fiscal  year  ending  Juno  30,  1909,  if  you  are  to  get  boats  at 
all.  under  that  appropriation,  vou  will  want  to  let  contracts  some 
time  within  that  year  surely  ? — ^A.  Yes. 

Q.  Would  that  or  would  that  not  be  a  fair  and  reasonable  date? — 
A.  That  is  for  Congress  to  determine. 

Q.  In  vour  judgment? — A.  I  simply  say  if  that  date  is  in  the  act 
\v(»  would  make  no  contract  until  after  the  1st  of  October,  because  a 
Ijoat  might  in  the  meantime  be  developed  which  would  be  equal  to  the 
best  lx>at  owned  by  the  Government  or  under  contract. 

Q.  If  that  date  were  not  in  there,  would  you  let  a  contract  at  all  on 
or  before  October  1 ;  if  that  were  not  in  there,  would  you  let  the  con- 
tract earlier? — A.  I  would. 

Q.  Would  you  think  it  desirable  to  let  contracts  earlier  than  Octo- 
ber 1,  1908? — ^A.  I  do  not  see  any  reason  why  a  contract  should  not 
be  awarded  as  soon  as  the  appropriation  was  available. 

Q.  Then  would  not  the  extension  of  the  date  to  October  1,  1908,  be 
rather  in  the  interest  of  the  Lake  Torpedo  Boat  Company? — A.  The 
Lake  Torpedo  Boat  Company  micht  possibly  make  such  changes  in 
its  present  boat  as  to  come  up  to  tne  requirements  of  the  act.  I  have 
heard  informally  that  on  this  recent  test  they  have  met  all  the  sub- 
mergence requirements  in  which  they  failed  in  the  tests  made  at  New- 
port. There  has  been  a  decided  improvement  in  that  respect.  The 
report  has  not  yet  been  subniitted  to  me,  but  I  understand  informally 
that  they  did  meet  the  requirement  of  the  submergence  tests,  or  the 
control  under  submergence. 

Q.  Then  if  no  contract  before  October  1,  1908,  they  would  still 
have  a  further  time  for  improvement? — ^A.  Yes. 

Q.  In  that  respect  would  not  this  bill  be  in  their  favor? — A.  To  a 
certain  extent. 

Q.  The  Lake  boat  which  was  tested  a  day  or  two  ago  does  not  belong 
to  the  Government? — A.  No. 

Q.  Was  not  built  under  a  contract  wdth  the  Government? — A.  No. 

Q.  Was  the  Holland  boat — if  that  is  the  proper  term — the  Octopus, 
I  think,  which  was  the  rival  of  the  other  company  which  entered  mto 

competition  at  Newport ^A.  The  Octopus  was  being  built  under 

contract. 

Q.  What  is  the  length  of  the  Lake  boat,  if  vou  know,  Mr.  Secre- 
tary— the  one  that  was  tested? — A.  The  chief  constructor  tells  me 
he  thinks  85  feet. 

The  Chairman.  Does  any  other  member  of  the  committee  desire 
to  propound  any  questions  to  the  Secretary? 

By  Mr.  Stevens: 
Q.  Mr.  Secretary,  I  would  like  to  ask  a  few  questions  concerning 
the  general  policy  of  the  Department  along  the  Imes  upon  which  you 
have  testified.  You  have  stated  it  is  the  policy  of  the  Department 
not  to  allow  a  monopoly  or  encoiu-age  monopoly,  so  that  you  can 
have  competition  of  boats.  We  all  reaUze  the  wisdom  of  that.  Now, 
under  the  opinion  of  the  Attorney-General,  as  I  gather  from  your 
testimonv,  the  tests  that  were  provided  by  the  law  6{  1906  and  1907 
only  ha<f  the  effect  of  fixing  a  standard  as  a  minimum  upon  which 
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you  could  award  a  contract,  is  that  it  ?  That  is  to  say,  the  test  fur- 
nished a  basis  for  a  minimum  efficiency,  and  you  had  "no  right  to  let 
a  contract  for  any  vessel  that  did  not  come  up  to  that  minimum  of 
efficiency;  vou  had  a  right  to  let  contracts  for  vessels  which  equaled 
or  exceeded  that  minimum  of  efficiency,  is  that  it  ? — A.  I  think  so. 

Q.  I  have  stated  the  practical  construction  of  the  opinion  x)f  the 
Attorney-General,  as  I  gather  it;  is  that  right? — A.  Yes,  sir.  What 
the  Attorney-General  says  on  page  8  is: 

It  follows  from  what  has  been  above  said  that  while  the  first  three  finding  of  the 
board,  which  have  met  your  approval^  embody  facts  suitable  for  your  considoation 
in  determining,  as  a  matter  of  discretion,  whether  you  will  or  will  not  expend  any 
part  of  the  moneys  appropriated  by  the  acts  mentioned  in  your  first  question  to  me 
for  the  construction  or  purchase  of  a  submarine  boat  or  boats  of  the  Lake  type,  they 
are,  neverthelew,  not  decisive  of  this  question,  ^nd  you  are  authorized,  in  my  opinion, 
to  expend  some  part  of  the  said  moneys  for  the  construction  or  purchase  of  one  tw 
more  Doats  of  the  type  mentioned,  provided  you  shall  be  satisfied  that  the  boat  or 
each  of  the  boatn  in  question,  when  completed  in  accordance  with  the  terms  of  con- 
tract to  be  made  by  you  with  the  builders  of  the  same,  shall  be  at  least  eaual  in  value, 
for  purposes  of  naval  warfare,  to  the  Octop^is,  or  whatever  boat  may  have  neen.  in  your 
judgment,  on  March  2.  1907,  the  best  boat  of  the  submarine  class  owned  by  or  under 
contract  for  the  Government. 

Q.  Then  I  was  correct  in  stating  that  that  opinion  was  that  that 
then  furnished  the  basis  for  minimum  excellence  of  any  boat  for 
which  vou  had  a  right  to  make  a  contract? — A.  Yes,  sir. 

Q.  Now,  you  have  stated  in  your  examination  that  when  Congress 
makes  an  appropriation  of  the  character  that  it  did  in  those  acts  of 
1906  and  1907,  that  the  Department  feels  impelled  to  expend  that 
appropriation  for  the  purposes  for  which  Congress  desired;  that  is, 
if  it  makes  an  appropriation  of  a  million  dollars  for  building  subma- 
rine boats  that  you  feel  impelled  rather  to  spend  that  million  dollars 
unless  some  good  reason  appears? — ^A.  That  is  right,  unless  some 
good  reason  thereafter  shduld  appear. 

Q.  Now,  under  that  construction  of  the  Attorney-General,  then 

A.  If  conditions  should  change  or  anything  of  that  kind,  as  I  said 
before,  we  would  hold  the  matter  in  abeyance  until  Congress  met  and 
submit  the  matter  to  Congress. 

Q.  I  am  considering  that  there  is  nothing  intervening,  that  the 
matter  is  presented  just  the  same.  Now,  under  the  construction  of 
the  Attorney-General,  then,  it  was  possible  to  award  contracts  to  a 
loser  in  the  tests  for  all  of  the  monej^  instead  of  awarding  any  to  the 
winner  in  the  tests.  I  say  it  was  possible  under  that  construction  of 
the  law? — ^A.  Yes,  sir. 

Q.  And  you  do  not  feel  at  all  responsible  for  the  language  of  the 
statute?— A.  I  do  not;  the  Department  had  nothing  to  do  with  that. 

Q.  Now,  what  I  want  to  get  at,  what,  in  your  opinion,  is  the  effect 
of  such  a  policy;  does  it  or  not  tend  to  encourage  competitors 
to  introduce  the  best  possible  type  of  vessel  into  competition  when 
they  know  it  is  possible  that  they  may  not  get  a  contract  out  of  that 
competition,  but  that  the  loser  in  that  competition  can  use  that  test 
as  a  minimum  for  excellence,  introduce  some  boat  that  may  meet  the 
approval  of  the  Department  and  then  get  the  contract  for  the  whole 
appropriation  ?     You  see  what  I  am  trying  to  get  at  ? — A.  I  think  I  do. 

Q.  Does  that  sort  of  policv  encourage  the  best  possible  develop- 
ment of  vessel  in  the  tests  ? — A.  I  do  not  know  that  I  can  answer  that 
question.     It  would  be  simply  my  opinion,  that  is  all.     As  a  matter 
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of  fact,  I  think  it  would  be  better  to  leave  this  entire  question  to  the 
judgment  and  discretion  of  the  Department. 

Q.  Even  if  the  Department  had  this  whole  matter  before  them, 
would  this  not  be  the  policy  that  the  Department  would  be  con- 
fronted with,  even  conceding:  that  it  would  be  less  open?  You  do 
not  desire  to  have  a  monopoly  on  the  one  hand,  yotl  want  to  encour- 
age competition  in  building  vessels? — A.  Yes. 

Q.  Wmch  we  realize  the  wisdom  of.  On  the  other  hand,  the 
Department  wants  the  bidders  to  be  entirely  frank  and  square  and 
present  the  very  best  possible  tvpe  of  boat  that  can  be  produced  at 
the  time.  Now,  if  a  policy  is  adopted  by  which  a  test  between  differ- 
ent competitors  furnishes  only  a  basis  of  minimum  excellence  and 
that  after  that  basis  is  determined  the  loser  may  have  an  equal  chance 
for  getting  the  contract  for  all  of  the  money,  are  you  apt  to  have  a 
standard  of  excellence  as  high  or  the  type  of  boat  as  good  as  though 
the  winner  was  encouraged  and  knew  that  he  would  get  a  contract  if 
his  boat  was  superior  ? — A.  There  is  no  possibility  of  the  loser  getting  the 
contract  for  all  of  the  money.  The  winner  in  this  competition  was 
awarded  the  contract  for  seven  boats,  the  loser  under  certain  guaran- 
ties was  awarded  a  conditional  contract  for  one  boat. 

Q.  I  was  coming  to  that. — A.  If  there  was  no  limitation  the  De- 
partment could  make  such  a  contract,  for  instance,  as  we  made  with 
the  Lake  people,  that  no  money  was  to  be  paid  until  the  boat  was 
accepted ;  they  would  have  an  opportunity  to  build  a  boat,  and  then 
when  the  boat  was  built  and  presented  for  test,  if  on  test  it  should 
prove  to  be  equal  to  the  best  boat  or  superior,  the  Government 
would  take  it,  and  the  Grovernment  would  take  no  chances  on  that. 
In  that  way  you  would,  in  my  judgment,  encourage  competition 
better  than  you  would  by  simply  providing  that  there  should  be  a 
test  made  for  all  boats  at  a  certain  time. 

Q.  What  has  been  the  policy  of  the  Department  as  to  other  types 
and  classes  of  vessels? — A.  I  am  not  in  a  position  to  answer  that 

guestion.  I  have  only  been  in  the  Department  for  a  year.  The 
hief  Constructor  may  answer  that  question.  Other  boats  are  built, 
as  a  rule,  under  Department  designs.  Of  course  with  submarines 
the  companies  hold  patents  for  submarines,  and  the  patents,  as  I  am 
informed,  have  not  yet  expired. 

Q.  Under  that  construction  of  the  law  you  had  just  as  much 
right  to  let  a  contract  for  seven  boats  to  the  Lake  and  one  to  the 
Electric  Boat  Company? — A.  Of  course  the  Department  would  not 

have  under  any  circumstances  awarded 

O.  I  am  speaking  of  the  question  of  authority.  You  had  the 
authority? — A.  If  in  the  judgment  of  the  Department  they  could 
build  a  boat  that  was  equal  to  the  best  boat  owned  by  the  Govern- 
ment. 

Q.  I  am  trying  to  arrive  at  the  question  of  policy,  whether  the 
statute  provides  it  or  not,  what  is  the  best  poHcy  in  developing  the 
best  type  of  boat? — ^A.  The  best  policy,  in  my  judgment,  is  to  leave 
it  to  the  discretion  and  judgment  of  the  Department. 

Q.  Then  you  think  that  you  can  get  just  as  good  a  type  of  boat 
by  using  tests,  allowing  competitors  to  enter  those  tests,  have  the 
opportunity  of  finding  out  wiiat  boat  has  the  best  record  in  those 
tests,  and  then  allow  any  competitors  to  make  some  changes  which 
linrould  meet  the  approval  of  the  ooard  and  then  get  contracts,  although 
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he  might  have  been  a  loser  in  those  tests.  Do  you  not  think  that 
that  rather  encoiu-ages  a  lack  of  frankness  on  the  part  of  competi- 
tors?— A.  Encourage  what? 

Q.  Lack  of  franEness  on  the  part  of  competitors  for  this  reason, 
that  the  basis  of  excellence  would  be  furnished  by  the  test  itself 
rather  than  by  *  A.  I  do  not  think  we  would  have  any  boats  to 
make  the  test  with.  The  Lake  people  have  been  working  on  a  boat 
for  a  number  of  years;  they  have  developed  a  boat,  and,  acting  upon 
the  experience  gained  in  the  building  or  this  boat  and  other  boats, 
they  were  willing  to  enter  into  this  contract.  Other  parties  may  be 
willing  to  do  the  same  thing;  they  ma}'  be  willing  to  put  their  money 
in  a  boat  if  they  know  that  the  Department  is  willmg  to  purchase 
the  boat  providing  the  boat  comes  up  to  the  Department's  require- 
ments. 

Q.  That  is  just  what  I  had  in  mind. — ^A.  But  they  might  not  be 
willing  to  build  an  experimental  boat  for  the  purpose  of  taking  part 
in  the  tests. 

Q.  I  am  not  stating  that  it  would,  but  might  it  not?  The  Electric 
Company  and  the  Lake  Company  enter  a  competition,  the  Electric 
Company  with  its  boat,  wliich  is  approved  by  the  various  officials 
and  Doards  of  your  Department.  The  Lake  people  had  not  intro- 
duced into  their  boat  that  entered  that  competition  the  very  latest 
and  best  of  their  designs  or  inventions;  they  wait  until  after  the 
competition,  and  then  take  that  same  boat  and  only  put  enousrh  of 
those  inventions  or  designs  that  they  mthheld  in  it  to  equal,  in  the 

i'udgment  of  the  board,  the  boat  that  won.  Now  isn't  that  situation 
iable  to  arise  under  that  method  ? — A.  Of  course  it  is  Ukely  to  arise. 
In  the  Lake  boat  they  have  met  one  of  their  requirements  in  which 
they  failed  when  the  test  was  made;  they  might  meet  the  other  re^ 
quirements  before  the  1st  of  October. 

Q.  Are  you  as  Ukely,  then,  to  have  as  frank  and  fair  dealing  by 
other  competitors  by  that  method  as  you  are  if  you  compel  them  to 
furnish  the  verv  best  they  have,  and  then  give  the  contract  to  the 
one  that  furnishes  the  very  best  boat?  I  want  to  know  your  judg- 
ment, from  your  long  experience.  By  which  method  do  you  get  the 
very  best  type  of  boats  and  the  best  dealings  and  frankness  with  the 
competitors? — A.  By  requiring  them  to  meet  the  Department's 
specifications  I  think  we  wall  get  the  best  boat.  The  Department, 
for  instance,  in  this  particular  case,  calls  for  a  certain  steaming 
radius,  certain  submerged  speed,  and  speed  on  the  surface  and  other 
matters.  Now,  if  they  can  meet  those  requirements,  it  se^ms  to 
me  we  get  much  better  boats  than  we  would  the  other  way  Of 
course  I  would  rather  you  would  ask  those  questions  of  the  chief 
constructor,  whose  business  it  is  to  design  and  build  boats.  He  can 
give  you  the  information.  It  is  simply  an  expression  of  opinion 
from  me. 

Q.  One  thing  more,  as  a  matter  of  policy.  When  you  have  to 
determine  as  a  matter  of  departmental  policy  between  establishing 
a  monopoly  in  the  construction  and  contracts  on  the  one  side  and 
encouraging  the  best  possible  development  on  the  other,  this  situa- 
tion might  occur,  according  to  our  questions.  Is  it  of  such  import- 
ance that  you  consult  your  colleagues  in  the  Cabinet  or  otherwise! 
Is  this  one  of  the  important  questions  of  your  Department?— A.  It 
strikes  me  it  is  a  question  for  the  Department  itselr  to  determine. 
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By  Mr.  Olmsted: 

Q.  Would  it  not  be  better  to  fix  a  date  for  competition  each  year, 
:he  winner  to  have  the  entire  contract? — A.  I  do  not  think  so. 

Q.  Well,  now,  you  said,  Mr.  Secretary,  that  in  your  judgment  it 
would  be  better  to  leave  the  whole  matter  to  the  discretion  of  your 
Department? — A.  Yes,  sir. 

Q.  Would  that  same  opinion  stand  as  to  all  the  various  vessels 
ised  in  the  Navy? — ^A.  We  have  that  discretion,  as  I  understand  it, 
it  the  present  time.  There  is  no  limitation  upon  any  vessel  built 
3y  the  Navy  outside  of  the  submarine.  There  is  a  limitation  that 
aot  more  than  one  battle  ship  shall  be  built  at  any  one  yard. 

Q.  Let  us  see  about  that.  I  find  in  the  act  of  1906  for  one  first- 
:lass  battle  ship  carrying  as  heavy  armor  and  as  powerful  armament 
as  any  known  vessel  of  its  class  to  have  the  highest  practicable  speed 
and  greatest  practicable  radius  of  action ;  that  is  the  act  of  Congress. — 
L  Yes,  sir. 

Q.  Now,  then,  it  goes  on  and  tells  how  they  shall  be  divided;  three 
torpedo-boat  destroyers  to  have  the  highest  practicable  speed,  con- 
tract to  be  let  to  the  lowest,  best  responsible  bidder;  then  I  find  that 
they  have  specified  the  conditions. — ^A.  Congress  simply  wants  the 
best  practicable. 

Q.  What  I  mean  is.  Congress  itself  has  determined  whether  it  is 
to  be  the  biggest  ship  or  the  best  torpedo  boat,  and  if  it  were  acting 
on  your  suggestion  we  would  simply  appropriate  a  round  sum  of 
money  and  leave  that  to  the  Department. — A.  Has  Congress  at  any 

tlace  in  the  act  there  limited  the  tonnage  or  the  displacement  or  the 
orsepower? 

Q.  I  am  not  sure  about  that.  For  that  matter,  they  never  have 
and  never  supposed  to  in  the  submarine  appropriations;  simply  desire 
to  get  the  best. 

By  Mr.  Howard: 

Q.  Mr.  Secretary,  was  the  type  of  boat  provided  for  by  the  last 
act  of  Congress  fixed  by  the  conaitions  imposed  by  the  experts  of  the 
Navy  Department? — A.  I  am  not  prepared  to  answer  that  question. 
The  recommendation^  I  think,  was  made  by  my  predecessor. 

Q.  Do  you  not  know  that  the  tests  under  which  this  type  of  boat 
was  developed  were  tests  prescribed  by  the  experts  or  the  Navy 
Denartment? — A.  No. 

Q.  Then  the  requirements  of  the  Navy  Department  puts  into  its 
contract  as  to  what  the  efficiency  of  these  boats  shall  be.  Are  those 
requirements  derived  from  the  knowledge  and  experience  of  the 
Xavy  Department  or  dependent  wholly  upon  the  inventor  of  the 
boat? — A.  I  think  upon  the  knowledge  and  experience  of  the  Navy 
Department,  experts  of  the  Department. 

Q.  Then  if  Congress  in  its  last  act  on  this  subject  provided  that 
boats  of  the  type  which  would  meet  the  approval  of  the  Navy  Depart- 
ment b3r  its  own  stipulations  of  its  qualities  of  excellence  was  Con- 
gress doing  any  more  than  ratifying  and  approving  these  judgments 
of  the  Navy  Department?— A.  No. 

Q.  Then  would  you  have  made  the  Lake  contract,  .under  the  last 
w?t  of  Congress,  on  your  own  judgment  as  Secretary  of  the  Navy? — ^A. 
Yes;  I  would. 
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Q.  Then  why  was  the  question  referred  to  the  Attorney-Generals 
A.  It  was  a  question  of  discretion  as  to  whether  the  head  of  the 
Department  was  not  bound  to  award  the  contract  to  the  company 
winning  out  in  the  test.  Upon  my  first  reading  of  the  act  I  was  of 
that  opinion. 

Q.  That  he  had  the  discretion? — ^A.  That  I  had  no  discretion; 
that  I  was  Umited  to  the  boat  that  was  proven  to  be  the  best  boat 
on  that  test. 

Q.  Did  you  change  that  opinion  on  that  subject  until  after  the 
Attorney-General  thought  it  was  within  your  discretion? — A.  I  did 
not. 

Q.  Then,  acting  on  your  own  judgment,  would  you,  without  refer- 
ring the  question  to  the  Attorney-General,  and  without  his  opiDion. 
would  you  have  made  the  contract  with  the  Lake  Company  I — A.  Of 
course  I  would  not  have  made  the  contract  with  the  Lake  Company 
unless  I  felt  I  had  the  discretion.  At  first  I  did  not  feel  that  1  had 
any  discretion  under'the  act;  it  was  simply  a  hasty  reading  of  the  act. 

Q.  Then  you  did  not  change  your  opinion? — ^A.  After  I  referred 
it  to  the  Attorney-General  for  an  expression  of  opinion,  and  after  I 
had  read  his  opinion  carefully,  I  came  to  the  conclusion  I  did  have 
the  discretion.  Whether  I  came  to  that  conclusion  or  not,  he  wa5 
the  legal  adviser  of  the  Department  and  I  would  be  justified  in  fol- 
lowing his  decision. 

Q.   You  followed  it  out? — A.  I  followed  it  out. 

Q.  So  that  the  manner  in  which  the  Lake  contract  was  made  was 
at  that  time  on  the  opinion  of  the  Attorney-General  as  to  the  pro- 
visions of  that  law? — A.  That  is  right. 

Q.  Now,  then,  if  the  provisions  of  that  law  do  not  contemplate 
the  letting  of  the  Lake  contract  in  the  contemplation  of  Congres3; 
and  Congress  wanted  to  prevent  in  the  future  that  its  preference 
for  a  type  of  boat  should  be  left  to  the  judgment  of  the  Attomev- 
General  and  should  be  relegated  from  the  judgment  of  the  NajT 
Department  to  the  Attorney-General,  could  it  more  wisely  provide 
against  that  contingency  than  by  making  the  thing  as  strong  as  it 
is  made  in  this  proposed  amendment.  In  other  words,  how  else 
would  Congress  protect  itself? — ^A.  It  would  be  simply  an  expression 
of  opinion  on  my  part. 

Q.  I  will  tell  you  the  purpose  of  my  question.  If  it  is  possible 
under  the  terms  of  this  mvestigation  to  show  that  the  act  is  sus- 
ceptible of  two  interpretations,  one  consistent  with  innocence  and 
honor  and  the  other  oy  a  different  interpretation  of  motives  incon- 
sistent with  that,  I  merely  want  you  to  give  this  Committee  on  Xaral 
Affairs  the  benefit  of  the  two  constructions,  that  is  my  purpose,  and 
if  the  last  act  of  Congress  operated  practically  to  defeat  its  will  br 
the  opinion  of  the  Attorney-General,  how  can  Congress  avoid  a 
repetition  of  that  except  by  making  the  language  in  the  next  bill 
beyond  the  peradventure  of  doubt? — ^A.  That  is  for  Congress  to 
determine. 

Q.  I  think  it  is  possible  that  this  is  an  effort  in  this  language  to 
do  that. 

The  Chairman.  Is  there  any  other  party  in  interest  who  desires 
to  propoimd  any  questions. 

(Questions  submitted  by  Mr.  Littleton.) 
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By  Mr.  Howard: 

Q.  Is  not  the  only  substantial  difference  in  the  naval  committee's 
suggestion  of  the  provisions  and  your  own  recommendation  that  the 
words  *'on  or  before  October  1,  1908,"  are  used  instead  of  ''in  the 
meantime?*' — A.  Practically  the  same- 

Q.  The  next  is:  Are  you  in  favor  of  postponing  the  purchase  of 
submarines  imtil  somebody  has  developed  a  boat  superior  to  and  of  a 
different  type  from  that  of^the  Electric  JBoat  Company? — A.  No. 

Q.  Is  competition  as  such  more  desirable  in  yoiu*  opinion  than  the 
getting  of  the  very  best  possible  boat? — A.  We  want  to  get  the  very 
best  possible  boats. 

Q.  Is  it  not  better  to  determine  the  kind  of  boats  to  be  built  by  a 
test  of  mechanical  superiority  rather  than  the  submission  to  mere 
economic  competition? — ^A.  Read  that  question  again. 

Q.  Is  it  not  better  to  determine  the  kind  of  boats  to  be  built  by  a 
test  of  mechanical  superioritv  rather  than  the  submission  to  mere 
economic  competition? — A.  1  prefer  to  have  the  chief  constructor 
answer  that  question. 

The  Chairman.  Is  there  any  Member  of  the  House  of  Representa- 
tives present  who  desires  to  ask  any  questions  of  the  Secretary  of  the 
Navy?  Is  there  any  one  present  interested  in  this  investigation^ 
personally  or  by  counsel,  who  desires  to  ask  any  further  questions  of 
the  Secretary  of  the  Navy?  If  not,  Mr.  Secretary,  that  will  conclude 
your  examination.     If  you  will  kindly  have  search  made  in  the  De- 

Eartment  and  send  the  documents  and  memoranda,  and  if  it  should 
e  necessary  the  committee  will  ask  you  to  come  before  it  again.     In 
the  meantime  the  committee  are  obliged  to  you. 

TB8TIM0KT  OF  ADMIEAL  WASHnTOTOK  LEE  CAPP8. 

Washington  Lee  Capps,  being  first  duly  sworn,  on  being  examined,, 
testified  as  follows: 

The  Chairman.  I  will  ask  Mr.  Howard  to  propound  any  questions 
that  may  be  necessary. 

By  Mr.  Howard: 
Q.  Admiral,  I  will  start  by  directing  your  attention  to  one  of  the 
specific  chaises  that  we  are  to  investigate :  It  is  as  to  the  cost  and  so 
far  as  you  know  about  it  the  building  of  submarine  boats,  and  the  dif- 
ference in  cost  of  different  types  of  submarine  boats  and  how  far  the 
Navy  Department  is  possessed  of  accurate  information  about  the 
elements  of  cost  with  a  view  to  determining  whether  or  not  a  charge 
that  in  the  last  contract  for  submarine  boats  made  bv  the  Govern- 
ment with  the  Electric  Boat  Company  lost  a  profit  of  about  a  million 
dollars  to  the  Electric  Boat  Company,  which  profit  was  excessive, 
exorbitant,  and  indicative  of  improper  methods  both  in  legislation 
and  in  securing  the  contract.  >jow,  you  have  got  the  scope  of  the 
question  and  we  would  like  you  to  give  the  committee  all  the  infor- 
mation concerning  it. — ^A.  In  the  first  place,  it  is  exceedingly  diffi- 
cult to  arrive  at  what  might  be  termed  an  accurate  estimate  of  cost 
of  any  object  which  has  been  developed  after  long  experimentation 
and  also  involves  patent  rights.  It  may  be  stated  as  a  fact,  however, 
that  the  value  of  tne  contracts  recently  awarded  by  the  Navy  Depart^ 
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ment  to  the  Electric  Boat  Company  for  submarine  boats  is  as  follows: 
Four  boats  at  $285,000  apiece;  three  boats  at  $360,000  apiece,  or  a 
total  of  $2,220,000,  I  think;  so  that,  if  there  were  a  million  doilan' 
profit  over  and  above  what  should  be  a  normal  profit  in  these  con- 
tracts it  is  something  entirely  beyond  my  knowledge  as  an  expert. 
The  Board  on  Construction,  of  which  I  am  a  member,  had  referred  to 
it  the  various  bids  submitted  by  the  Electric  Boat  Company  and  the 
Lake  Torpedo  Boat  Company,  under  date  of  April  30,  1907,  these 
bids  having  been  submitted  prior  to  the  competitive  tests  specifi^ 
ally  required  by  act  of  Congress. 

Q.  rardon  me  a  moment.  I  want  to  give  you  the  precise  language 
of  tnis  charge;  it  widens  the  scope  of  the  question  sDghtly: 

I  also  submit  as  one  of  the  facts  influencing  me  to  introduce  my  resolutbn  that  in  m 
judgment,  under  special  exclusive  legislation,  the  Electric  Boat  Company  and  its 
predecessor  have  already  received  from  the  United  States  an  excessive  profit  of  more 
than  $1,000,000  for  the  construction  of  its  submarines  and  that  under  the  prupjeed 
legislation  now  pending  it  will  receive  a  profit  of  more  than  $1,000,000  in  eicwsci 
what  ought  to  be  justly  and  fairly  paid  for  the  construction  of  submarines  provided  for, 
and  that  this  fact  can  be  substantiated  by  your  committee  by  calling  as  witneapeeihs 
expert  officials  and  constructors  of  the  Navy  Department. 

In  continuing  your  answer  I  would  like  also  for  it  to  be  made  plain 
that  the  contract  price  of  any  one  of  these  vessels  is  a  matter  regu- 
lated by  the  Department  and  is  not  a  matter  of  legislation  and  is  not 
the  thing  that  Congress  does;  Congress  appropriates  an  item  and  the 
matter  of  cost  for  each  unit  is  fixed  by  the  Department? — ^A.  Exactly 
Then  I  will  take  your  last  question  first  and  state  that  the  Navy  Depart- 
ment, and  not  Congress,  fixes  the  unit  price  of  submarine  boats  and 
that  so  long  as  I  hold  my  present  oHice  I  shall  not  be  a  party  to  any 
recommendation  which  would  give,  on  a  contract  of  this  character. 
a  profit  which  would  be,  as  in(ficated  in  your  question,  so  grossly  in 
excess  of  what  might  be  considered  a  fair  profit.  These  bids,  as  I 
previously  stated,  were  submitted  on  April  30,  1907,  before  the  com- 
petitive trial  of  the  boats  themselves.  The  competitive  trial  was  held 
and  a  report  was  submitted  later.  The  report  of  the  trial  bowd  was 
unanimous.  The  composition  of  that  board  is  worthy  of  speaai 
remark,  because  the  desire  of  the  Secretary  of  the  Navy  was  to  have 
its  membership  composed  of  ofl&cers  who  had  not  theretofore  been  in 
anj  way  concerned  m  the  tests  of  submarine  boats,  and  its  member' 
ship  was  chosen  with  that  object  in  view.  As  stated,  the  report  or 
this  board  was  unanimous  and  the  essential  recommendation  of  the 
board  has  already  been  read  to  you  by  the  Secretary  of  the  Navr. 

The  report  of  the  trial  board  was  referred  on  June  15, 1907,  to  the 
Board  on  Construction,  of  which  I  am  a  member.     That  Board,  after 
reviewing  the  facts  reported  by  the  trial  board,  stated  that  it  con- 
curred in  the  opinion  of  the  trial  board  as  to  the  Octopus  having 
been  superior  to  the  other  boats  submitted  for  tests.     It  further  w^Df 
on  to  recommend,  however,  that  a  reduction  should  be  madeinfne 
bid  price  of  boats  contracted  for  and  that  the  guaranteed  require 
ments  as  to  submerged  speed  should  be  raised  in  each  case.  ^^ 
other  words,  while  the  Department  might  have  awarded  contracts  at 
the  bid  price  to  the  bidder  who  distincth'  won  out  in  the  competit^n- 
the    Board    on   Construction   recommended    and    the   Departmon 
approved  a  reduction  in  the  price  and  an  increase  in  the  guaran^^' 
speed.     The  company  whose  boat  won  in  the  competition  P^^^f.! 
against  any  such  action  and  stated  that  they  had  Did  in  good  w^^' 
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and  so  forth,  and  should  be  entitled  to  the  benefit  of  their  successful 
competition.  The  matter  was  again  referred  by  the  Secretary  of  the 
Navy  to  the  Board  on  Construction,  and  the  representatives  of  the 
Electric  Boat  Company  were  given  a  hearing  by  the  Board.  It  then 
developed  that  there  were  certain  features  proposed  to  be  incorpo- 
rated m  the  boats  bid  upon  which  were  distinct  improvements  over 
those  already  upon  the  tvpe  of  boat  which  had  been  in  the  competi- 
tion. Certain  of  these  features  were  regarded  by  the  Board  as  of 
doubtful  utility,  and  thev  had  not  been  previously  incorporated  in 
submarines  built  for  the  iJnited  States  Navy,  and  they  were  therefore 
eliminated.  The  price  previously  recommended  bj  the  Board  was 
adhered  to;  the  raising  of  the  standard  of  performance  was  also 
adhered  to,  and  the  Department  approved  the  recommendations  of 
the  board  to  that  effect. 

Q.  You  had  been  dealing  with  these  matters  in  the  Navy  Depart- 
ment for  how  long,  Admiral? — A.  J  was  appointed  Chief  Constructor 
on  October  31,  1903. 

Q.  Have  you  a  standard  or  anything  approximately  of  what  you 
think  is  a  fair  and  reasonable  profit  in  letting  contracts  on  vanous 
forms  of  construction,  particularly  this  form? — A,  The  contracts  for 
and  character  of  construction  for  submarine  boats  are  not  exactly 
comparable  with  those  of  other  vessels  built  for  the  Navy  Depart- 
ment. In  all  other  vessels  the  plans  are  prepared  in  great  detail  by 
the  Department,  and  the  characteristics  to  be  developed  are  fully  set 
forth.  The  plans,  specifications,  and  circular  defining  the  chief  char- 
acteristics are  prepared  and  furnished  to  all  prospective  bidders  and 
they  bid  upon  the  building  of  vessels  which  will  conform  to  the 
requirements  of  definite  plans,  specifications,  and  characteristics. 
Biading  under  these  conditions  becomes,  then,  a  perfectly  clear-cut 
competition  in  price  to  furnish  a  particiilar  and  definitely  described 
article.  In  the  case  of  submarine  Tboats,  as  I  have  previously  stated, 
it  is  more  or  les^  Uke  bidding  on  a  proprietary  article,  and  the  Navy 
Department  itself  must  maKe  up  its  mind  as  to  whether  it  wishes 
that  particular  article.  It  is  the  Navy  Department's  entire  respon- 
sibility and  right  to  enter  into  no  contract  at  all  if  it  thinks  that  the 
price  IS  excessive,  or  it  may  scale  the  price  to  what  it  thinks  is  rea- 
sonable. In  a  competition  between  boats  of  ver^  dissimilar  type-  it 
is  almost  impossible  to  determine  an  accurate  basis  of  comparison  in 
cost.  One  boat  may  have  more  engine  power  to  drive  it  on  the  sur- 
face, another  may  have  more  power  to  propel  it  when  submerged^ 
another  may  have  more  fuel  endurance;  various  quahties  and  char- 
acteristics may  vary  in  the  different  types  and  it  would  be  almost 
impossible  to  establish  an  exact  basis  or  comparison.  The  best  we 
can  do  is  to  compare  prices  on  these  boats  with  those  of  similar  work 
performed  on  other  vessels,  and  as  the  Navy  Department  has  com- 
plete authority  to  contract  for  or  not  to  contract  for  such  boats  it 
would  use  its  best  judgment.  Of  course,  if  it  fails  to  contract  for  any 
boats  it  could  refer  the  matter  to  Congress  and  leave  with  Congress 
the  responsibihty  for  additional  action,  if  such  seemed  necessary.  The 
Department  must  take  the  responsibility  of  determining  whether  the 
price  is  a  reasonable  one.  but,  as  I  said  m  the  beginning  of  this  state- 
ment, when  we  are  dealing  with  the  cost  of  construction  of  vessels 
that  have  been  developed  only  after  extensive  experimental  work, 
we  can  not  properly  gauge  the  correct  contract  price  by  the  actual 
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cost  of  building  without  regard  to  the  previous  cost  of  development 
of  special  features.  If  the  Department  attempted  to  do  tnat,  it 
would  imquestionably  stifle  development  and  competition  of  all  kini 
in  that  class  of  wort.  In  the  case  of  work  for  which  specifications 
and  elaborate  plans  are  prepared  the  Department  can  go  on  the 
basis  of  accepting  the  lowest  bid  on  any  such  work,  because  it  has 
already  definitely  and  clearly  set  fortn  the  characteristics  to  he 
developed.  In  this  manner  I  have  no  doubt  that  in  some  vessels 
built  for  the  Navy  Department  we  have  gotten  work  done  almost  at 
cost,  practically  without  profit.  In  fact,  the  Navy  Department  has 
been  singjularly  fortunate  recently  in  getting  some  of  its  large  ship 
construction  work  performed  by  contract  at  a  very  low  figure, 

Q,  Have  you  any  knowledge"  of  the  cost  of  ship  work  of  other  gov- 
ernments?— A.  I  have  to  a  certain  extent;  but,  as  you  are  aware, all 
information  of  that  kind  is  very  difficult  to  obtain,  at  least  accuratriT. 
and  with  respect  to  submarine  boats  entirely  reliable  information  i^ 
not  obtainable — that  is,  thoroughly  reliable.  I  have  had  certain  esti- 
mates prepared  from  the  published  estimates  of  the  British  Admi- 
rality — official  documents,  and  to  that  extent  to  be  relied  upon— and 
I  find  that  for  the  first  submarine  boats  built  in  England,  which 
appear  to  have  been  practically  duplicates  of  our  Adder  type,  63.4  feet 
.long  and  about  120  tons  displacement,  their  cost  was  about  $180.(KKi 
each,  which  is  slightly  more  than  we  paid  for  similar  boats.  The  next 
British  boats  built  were  longer  and  of  about  180,  tons  displacement. 
and  their  cost,  as  indicated  by  official  estimates,  was  from  about 
$230,000  to  $200,000  each.  The  ^'B^'  and  ''C"  classes  are  veir simi- 
lar to  the  Octojms  tvpe,  though  somewhat  larger,  and  the  estimaieJ 
cost  of  these  classes  is  about  $250,000  to  $230,000  each  in  England 
Now,  these  figures  are  not  absolutely  accurate,  but  they  are  the  most 
accurate  we  can  get  from  public  official  sources.  The  cost  of  boats 
of  this  class  recently  contracted  for  is  $285,000  in  this  country.  Wien 
one  considers  flie  diflerence  in  cost  of  labor  and  material  in  this  coun- 
try and  England,  it  is  evident  that  $285,000  here  could  hardly  be  con- 
sidered grossly  excessive,  as  compared  with  $250,000  in  EngW- 
Those  who  have  knowledge  of  the  cost  of  shipbuilding  would  scarcely 
have  doubt  in  the  matter.  As  I  said  before,  however,  I  think  an 
exact  determination  of  what  the  cost  should  be  is  exceedingly  difficu^- 
The  board  on  construction  used  its  best  judgment  and  arbitwnly 
recommended  a  reduction  in  the  contract  price  of  the  smaller  boatj^ 
of  $27,000  for  each  boat,  and  in  the  case  of  the  larger  boats  $19,000- 

Q.  Admiral,  are  you  prepared  to  express  an  opimon  as  to  the  ni^- 
ber  of  boats  this  Government  could  use  of  the  types  which  have  b^o 
selected  and  approved? — ^A.  That,  sir,  is  a  question  of  naval  pof^ 
that  I  might  form  an  opinion  upon,  but  the  answer  to  which  I  tM^ 
might  come  with  greater  propriety  from  the  Navy  Department  or 
officers  who  are  dealing  with  tnese  matters  directly.  , 

Q.  The  purpose  of  the  question  is  this:  That  if  the  present  nunio^^ 
of  boats  contracted  for  is  adequate  to  meet  the  needs  of  the  <^^^:^ 
and  the  needs  of  the  country  must  be  determined  by  experts  dcAliiV 
with  these  questions,  then  legislation  calling  for  additional  boa^ 
would  seem  to  be  a  waste  of  money;  if  the  numbers,  however,  p^^ 
vided  for  and  in  existence  are  not  within  the  judgment  of  ^P^^Vj 
many  as  the  country  considered  its  harbors  and  coast  line  called 
then  the  question  as  to  whether  the  number  called  for  in  this  pendi^r 
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laval  bill,  the  wisdom  of  that,  the  harmony  of  that  act  with  honest 
)urpose  would  be  determined  by  the  ultimate  needs  of  the  country. — 
i.  I  can  state  unhesitatingly  that  the  addition  of  ten  submarine 
)oats  to  the  defenses  of  this  country  would  be  by  no  means  in  excess 
)f  the  requirements. 

Q.  Now,  will  you  give  the  committee,  please,  such  information  as 
rou  have  on  the  question  of  adoption  of  submarines  as  a  line  of 
iefensive  implements  of  the  coimtiy  and  its  development  < — ^A.  That 
3  rather  a  long  history,  Mr.  Representative. 

Q.  We  mean  going  back  say  eight  or  ten  years,  and  I  fix  it  at  that 
md  ask  questions  onlv  because  that  is  the  charge  relating  back  and 
covering  the  period  of  the  Electric  Boat  Company  with  tne  Govem- 
oaent.  That  is  the  reason  for  going  into  at  all. — ^A.  I  can  only  give 
fou,  at  this  moment,  accurate  data  concerning  matters  that  have 
come  within  mv  personal  notice,  since  I  have  been  chief  constructor. 
The  correspondence  up  to  February,  1906,  I  think,  has  been  printed 
in  the  '^hearings  of  the  House  Naval  Committee,"  if  I  mistake  not, 
in  1905  (No.  75,  third  session.  Fifty-eighth  Congress),  so  that  you 
have  available  in  printed  form  all  correspondence  up  to  that  date. 
The  contracts  for  submarines  which  have  come  withm  my  personal 
knowledge  are  those  for  the  OctopuSy  Viper ,  Tarantula,  and  UutUe/iah, 
and  the  seven  last  contracted  for.  The  procedure  in  the  case  or  the 
Octopus  was  perfectly  direct  and  fair,  and  in  the  case  of  the  two  last 
named,  the  Tarantula  and  Cuttlefish,  I  insisted  upon  recommending 
that  the  contract  price  of  these  two  additional  boats  be  made  115,000 
less  than  that  for  the  similar  boat  that  had  been  previously  con- 
tracted for,  on  the  general  principle  that  the  three  boats  could  be 
unquestionably  built  at  a  less  cost  per  boat  than  one  boat.  This 
recommendation  was  approved  by  the  Secretary  of  the  Navy.  As 
m  the  recent  case,  this  action  caused  the  representatives  of  the 
Electric  Boat  Company  to  protest  that  it  was  rather  arbitrary  treat- 
ment, but  it  seemed  to  me  to  be  entirelv  wise  and  just,  and  1  would 
not  hesitate  to  so  reconunend  again  under  similar  conditions. 

Q.  Now,  then,  Admiral,  as  to  the  requirements  prescribed  by  the 
Navy  Department  for  these  boats,  the  test  of  excellence,  please  give 
us  the  origin  of  that,  who  determines  that,  whether  Congress  lias 
ever  attempted  to  determine  it  or  whether  it  has  alwajrs  been  in  the 
control  of  the  Navy  Department  and  whether  the  adoption  at  any 
time  is  not,  at  least  so  far  as  Congress  is  concerned,  merely  a  recom- 
mendation of  the  expert  opinion  of  the  Navy  Department. — ^A.  So 
far  as  concerns  submarine  boats.  Congress  has  invariably  left  the 
determination  of  the  details  of  all  characteristics  entirely  to  the 
Navy  Department.  It  is  the  only  type  of  vessel  that  has  been  so 
treated.  In  the  tests  which  have  taken  place,  competitive  or  other- 
wise, the  Department  has  specified  the  general  character  of  the  tests 
uid  the  general  features  which  should  be  considered  and  the  actual 
comparative  data  so  obtained  have  formed  the  basis  of  the  Depart- 
ment's subsequent  action.  When  it  comes  to  making  a  contract  for 
such  a  boat,  nowever,  certain  detailed  characteristics  are  provided 
for  and  embodied  in  the  contract  and  specifications,  and  the  con- 
tractor must  then  live  up  to  those  specified  recjuirements  and  has 
little  latitude  except  to  make  them  more  efficient.  As  I  noted  a 
while  ago,  despite  the  fact  that  the  Octopus  proved  itself  distinctly 
the  better  boat  in  the  recent  competitive  tests,  the  Navy  Department 
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did  not  contract  for  similar  boats  on  the  exact  guarantees  that  hiid 
been  named  in  the  previously  submitted  bids,  nor  did  it  give  the 

5 rices  named  in  those  bids.     It  raised  the  guaranteed  speed  and 
ecreased  the  price  to  be  paid — all  in  the  direction  of  protecting  the 
interests  of  the  Government. 

Q.  Now,  under  the  conditions  under  which  tests  are  made  between 
rival  boats,  boats  of  different  types,  is  that  a  matter  exclusively  in 
the  jurisdiction,  in  the  control  of  the  Navy  Department,  or  9o€s 
Congress  attempt  to  govern  it  by  legislation? — ^A.  The  acts  of  Con- 

fress,  or  rather  these  clauses  of  the  naval  appropriation  bill  which 
ave  been  previously  read  indicate  the  kind  of  tests  (comparative, 
competitive,  etc.)  that  should  be  made,  but  such  language  was  entirely 
general  and  gave  lai^e  discretion  to  the  Department. 

Q.  Is  it  sufficiently  general  to  leave  the  Department  to  the  full 
and  free  exercise  of  its  wisdom  to  apply  to  that  particular  thing  I— 
A.  You  are  speaking  of  acts  already  passed? 

Q.  Yes. — A.  That  language  has  already  been  interpreted  bv  the 
highest  legal  authority  as  giving  the  Kavy  Department  a  Broad 
discretion. 

Q.  I  really  do  not  mean  to  go  into  that.  That  is  a  different  phase 
of  it.  What  I  am  after  is  this,  is  there  anything  that  enters  into  the 
quality  of  a  submarine  boat  as  a  thing  fitted  and  suitable  to  be  used 
for  the  purpose  for  which  it  was  intended  that  Confess  undertakes 
to  dictate  to  the  Navy  Department  about  the  provision  calling  for 
it? — A.  Congress  has  prescribed  no  details  whatever. 

Q.  Then  if  the  submarine  boat  is  a  success  it  owes  nothing  of  that 
success  to  the  intelligence  of  Confess  on  that  subject? — A.  I  would 
not  like  to  answer  a  question  which  might  be  construed  as  a  reflec- 
tion upon  the  intelligence  of  Congress. 

Q.  Congress  then  merely  supplies  the  money  on  the  judgment  of 
the  Navy  Department? — A.  Yes,  sir. 

Q.  And  that  is  the  only  connection  it  has  with  it? — A.  It  has 
qualified  its  authorization  to  the  extent  of  providing  for  certain  gen- 
eral tests. 

Q.  The  Secretary  of  the  Navy  stated  that  he  would  construe  the 
lan^age  in  the  pending  naval  appropriation  bill  as  preventing  the 
letting  of  the  contract  until  the  date  named  in  October,  a  limiting 
date  up  to  which  additional  or  rival  experiments  could  be  made. 
Assummg  that  that  is  the  correct  interpretation  of  that  lan^age, 
the  direct  effect  of  that  would  be  to  suspend  additional  or  ruture 
building  of  this  class  of  boats  until  that  time  had  elapsed?— A.  Un- 
questionably. 

Q.  Then  if  it  extends  the  time  from  July  1  to  October,  it  is  a  suspen- 
sion of  that  length  of  time  of  increasing  the  strength  of  the  Navy  in 
respect  to  torpedo  boats.  If  you  increase  the  time  to  one  year  or  "two 
years  or  three  years,  such  a  time  being  intended  to  permit  the  begin- 
ning, construction,  completion,  and  testing  of  a  rival  boat,  tbe  effect 
of  that  will  be  to  suspend  the  building  of  torpedo  boats  during  that 
entire  time? — ^A.  Unquestionably. 

Q.  So  that  if  Congress  made  it  a  matter  of  eighteen  months,  two 
years,  or  any  other  time,  it  would  be  within  the  comprehension  of 
Confess  that  it  meant  thereby  to  susnend  the  construction  of  sub- 
marmes  for  that  length  of  time  ? — ^A.  That  is  a  fair  inference,  in  my 
opinion. 
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*  Q.  Then,  if  it  is  the  desire  that  submarines  should  be  constructed 
and  that  construction  should  continue  with  not  too  much  rapidity, 
and  that  it  should  be  continuous,  a  provision  to  lengthen  the  time 
would  tend  to  the  interruption  of  that  programme? — ^A.  It  would. 

By  Mr.  Stevens: 

Q.  Admiral,  the  charges  that  are  before  the  committee  contain 
three  specific  allegations  of  wrongful  doing  in  the  lettinjg  of  these  con- 
tracts. First,  by  special  and  exclusive  legislation  the  Electric  Boat 
Company  and  its  predecessor  have  already  received  from  the  United 
States  an  excessive  profit  of  more  than  $1,000,000  for  the  construction 
of  its  submarines.  Under  the  opinion  of  the  Attorney-General  that 
has  been  referred  to,  do  you  know  of  any  special  and  exclusive  legis- 
lation in  favor  of  the  Electric  Boat  Company  compelling  you  or  your 
Department  to  let  contracts  to  it? — ^A.  The  determination  of  ques- 
tions of  that  kind,  such  as  the  letting  of  contracts,  etc.,  lie,  of  course, 
with  the  Department  itself,  Mr.  Representative. 

Q.  Do  you  know  of  any  special  and  exclusive  legislation,  in  view  of 
the  opinion  of  the  Attorney-General,  compelling  your  Department  to 
let  contracts  to  one  company? — ^A.  Under  the  interpretation  of  the 
Attorney-General,  the  Navy  Department  is  not  restricted. 

Q.  So  there  is  no  special  and  exclusive  and  special  legislation  that 
you  know  of? — ^A.  None,  under  the  conditions  noted. 

Q.  Up  to  the  present  time? — A.  Up  to  the  present. 

Q.  Have  you  the  Yearbook  of  1907? — A.  I  nave  not. 

O.  I  call  your  attention  to  page  583,  fourth  paragraph,  wliich  reads 
as  follows:  ^^Act  of  June  7,  1900,  provided  for  construction  of  five 
submarine  torpedo  boats  of  Holland  type,  and  the  Department  on 
August  25,  1900  (referring  to  acts  of  1896,  1899,  and  1900),  con- 
tracted for  the  Adder ^  Grampus,  Moccasin,  Pike,  Porpoise,  and  Shark 
at  S170,000  each,''  wliich  were  six  in  number.  What  is  the  reason 
that  the  names  of  six  are  given  when  the  statute  calls  for  five? — A. 
That  will  have  to  be  looked  up,  sir.     It  was  before  my  time. 

Q.  Will  you  furnish  the  committee  the  information? — A.  Yes;  I 
will  have  the  matter  looked  up. 

Q.  Will  you  retain  that  book?  I  would  Uke  to  ask  you  questions 
about  it.  Next  page,  584,  appears  a  list  of  nineteen  torpedo  boats 
that  have  been  purchased  bv  the  Department  under  appropriations 
up  to  date.  To  that  should  be  added  the  Lake  boat,  snould  there 
not? — ^A.  Yes,  sir;  but  that  is  contracted  for  in  an  entirely  different 
form  from  the  usual  contracts  for  naval  vessels. 

Q.  That  list  of  boats,  with  the  contract  price — excluding  the  Lake 
boat — aggregates  $4,410,000,  as  I  add  it,  and  with  the  Lake  boat 
added  would  be  $4,860,000,  as  I  add  it.  That  would  be  the  total 
contract  price  of  all  the  submarines  under  all  legislation  up  to  date, 
would  it? — A.  Yes,  sir. 

Q.  Do  you  consider  from  your  experience  that  in  that  amount 
there  is  one  million  dollars  of  excessive. profits  to  the  contractors  in 
the  construction  of  those  vessels? — A.  As  an  offhand  statement,  I 
should  say  not. 

O.  Approximately,  what  percentage  of  profit  do  you  estimate  wiU 
he  fair  in  your  award  of  contracts? — A.  As  I  tried  to  make  clear  in 
the  beginning,  an  accurate  estimate  of  cost  with  respect  to  construc- 
tions such  as  submarine  boats  which  involve  patent  rights  for  fea- 
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tures  which  have  been  developed  after  long  experimentation  is  exceed- 
ingly difficult  to  determine.  If  we  accept  as  accurate  the  statements 
of  the  builders,  the  last  contracts  contained  very  little  profit.  We 
had  to  use  our  best  judgment  in  the  matter.  Data  was  prepared 
giving  a  comparison  between  the  cost  of  different  classes  of  work  on 
these  boats  and  similar  classes  of  work  on  torpedo-boat  destroyer, 
for  instance.  The  board  used  every  means  it  could  to  determine  a 
fair  estimate  of  cost  and  a  fair  proportion  of  profit,  but  as  you  mar 
readily  understand,  we  were  very  much  in  the  dark  as  to  what  woiJli 
be  the  exact  cost,  taking  everything  into  consideration;  we  simply 
used  our  best  judgment  and  cut  down  the  bid  prices  very  considerably. 

Q.  But  vou  are  clear,  then,  after  looking  over  this  list  of  vessek 
and  the  information  you  have  in  hand,  that  after  conceding  what  vou 
think  is  a  fair  profit  upon  that  basis  that  there  is  not  a  million  dollars 
excessive  profit  in  this  $4,860,000  of  total  appropriation? — ^A.  Just  as 
an  offhand  statement  I  should  say  not.  Or  course  I  have  not  gone 
into  the  details  of  the  cost  of  any  except  those  contracted  for  since  I 
have  been  Chief  Constructor. 

Q.  How  many  contracts  have  you  supervision  of? — A.  Eleven 
have  been  contracted  for  since  I  have  been  Chief  Constructor. 

Q.  Out  of  twenty? — A.  Eleven  out  of  twenty. 

Q.  And  you  mignt  add  to  that  the  last  one  ? — A.  The  last  one  was 
in  the  form  of  an  ^'agreement"  with  the  Lake  Boat  Company — no 
payments  to  be  made  until  the  vessel  was  satisfactorily  completed. 
The  only  connection  I  had  with  that  agreement  w^as  to  prepare  a 
memorandum  of  the  probable  cost  for  the  Department's  informa- 
tion. 

Q.  I  notice  from  this  report  that  the  eleven  out  of  twenty  that  you 
have  had  charge  of  cost  considerably  more  than  the  nine  that  were 
contracted  for  by  your  predecessors.  Now,  why  has  there  be^n  that 
larger  price  for  the  vessels? — ^A.  It  is  obvious  from  the  dimensions 
of  the  vessels;  they  have  gone  from  81  feet  to  105  feet  and  133  feet  in 
length;  they  have  also  increased  the  speed  and  developed  the  boats 
in  other  directions. 

Q.  So  that  that  estimate  made  by  naval  officers  in  previous  reports 
and  in  previous  hearings  can  not  be  considered  a  fair  basis  for  the 
vessels  that  you  have  contracted  for? — A.  I  should  say  not.  If  you 
compare  merely  the  cost  per  ton,  the  cost  per  ton  of  the  last  vessels 
contracted  for  is  considerably  less  than  that  of  the  earlier  ones:  but 
I  can  not  accept  as  a  statement  of  fact  that  the  cost  per  ton  for  a 
vessel  of  that  character  is  a  fair  basis  of  comparison,  unless  they 
had  in  all  cases  identical  characteristics. 

Q.  Now,  Admiral,  as  I  calculate  roughly  the  nine  vessels  con- 
structed previous  to  your  administration  cost  about  $1,800,000, 
the  eleven  vessels  constructed  under  your  administration  cost  about 
$3,000,000,  so  that  if  this  million  dollars  of  the  excessive  profit  be 
distributed  proportionately  there  would  then  be  about  between  six 
and  seven  himdred  thousand  dollars  of  excessive  profit  in  the  vessels 
that  you  have  had  charge  of.  What  do  you  know  about  that? — 
A.  What  I  know  is  embodied  very  clearly  m  the  recommendation  of 
the  board  on  construction,  which  I  signed  as  a  member  of  that  board 
and  which  I  will  place  with  the  committee.  (Appendixes  A,  B,  and  C 
attached  hereto.)  We  did  not  act  on  the  basis  of  a  $1,000,000 
excessive  profit  at  all;  we  simply  went  into  the  matter  (as  I  have 
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previously  stated)  as  carefully  as  we  could  and  made  a  definite  and 
positive  recommendation  which  was  signed  by  all  of  the  membera  of 
the  board. 

Q.  If  the  board  had  any  idea  that  there  was  this  amount  of  exces- 
sive profit  would  any  sucn  contracts  have  been  awarded  ?-^A.  They 
would  certainly  not  have  been  consummated  at  prices  which  would 
indicate  such  an  excessive  profit. 

Q.  Admiral,  the  second  charge  that  is  made,  **and  that  under 
the  proposed  legislation  now  pending  it  will  receive  a  profit  of  more 
than  one  million  doUars  in  excess  of  what  ought  to  be  justly  and 
fairly  paid  for  the  construction  of  submarines  provided  for."  If  I 
recall,  the  proposed  item  in  the  naval  appropriation  bill  provides  for 
$3,500,000.  Under  the  method  of  that  Department  and  the  way 
you  have  stated  in  this  examination,  is  it  possible  that  ther^  can  be 
an  excessive  profit  of  a  million  dollars  out  of  a  total  appropriation 
of  $3,500,000? — A.  That  appears  to  be  entirely  a  supposititious 
case.  The  appropriation  has  not  been  made  and  we  do  not  know 
what  sort  of  boats  are  going  to  be  built. 

Q.  If  any  appropriation  of  $3,500,0(J0  is  made  under  the  pro- 
visions read  here  this  morning  will  your  Department  award  contracts 
which  will  allow  an  excessive  profit,  a  profit  in  excess  of  what  ought 
to  be  made,  of  more  than  one  million  dollars,  as  I  read  the  language 
in  the  charge;  is  that  a  possible  move  of  the  administration  of  your 
Department?— A.  Such  action  is  quite  impossible;  as  far  as  I  can 
speak  for  my  own  future  action,  I  shall  not  recommend  for  the  De- 
partment's consideration  any  such  excessive  profit. 

Q.  This  statement  is  further  made:  ^^And  that  this  fact  can  be 
substantiated  by  your  committee  by  calling  as  witnesses  the  expert 
officials  and  constructors  of  the  Navy  Department. '^  You  have 
charge  of  that  Department  of  the  Navy  Department,  construction? — 
A.  I  am  Chief  of  the  Bureau  of  Construction  and  Repair.  There 
are  three  other  bureaus  concerned;  but  the  largest  portion  of  such 
construction  work  comes  under  the  Bureau  of  Construction  and 
Repair, 

<4.  Now,  the  Secretary  stated  in  his  examination  that  if  excessive 
bids  were  made  and  conditions  showing  excessive  profits  to  the  con- 
tractors were  developed  that  the  Department  would  decline  to  let  or 
make  contracts.  Supposing  it  developed  that  out  of  this  $3,500,000 
proposed  appropriation  that  a  million  dollars  of  excessive  profit  was 
m  tne  contracts,  would  you  conceive  it  to  be  your  duty  to  roUow  the 
recommendation  or  statement  of  the  Secretary  of  the  Navy  in  that 
respect? — ^A.  I  should  most  decidedly  not  recommend  the  making 
of  contracts  which  would  involve  anything  approaching  $1,000,000 
of  excessive  profit. 

Q.  So  that  if  the  responsibility  were  placed  on  you  in  the  future,  as 
it  has  been  in  the  past,  to  supervise  tne  making  of  contracts  under 
that  provision  no  contracts  would  be  made  which  would  involve  an 
excessive  profit  of  $1,000,000. — ^A.  You  are  slightly  in  error,  sir,  as  to 
my  responsibility  for  contracts.  I  have  nothmg  whatever  to  do  with 
the  contract  itself  or  the  final  action  in  such  matters;  expert  recom- 
mendation is  made  by  the  board  on  construction,  of  which  I  am  a 
member,  and  so  far  as  such  a  recommendation  deals  with  the  cost  I 
should  unhesitatingly  oppose  strongly  any  excessive  profit;  a  fair 
and  reasonable  profit  I  am  not  opposed  to. 
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Q.  I  read  to  you  the  third  charge:  ''I  also  submit  that  it  can  be 
demonstrated  that  the  submarines  now  constructed  and  now  under 
contract  and  those  provided  for  in  the  proposed  legislation  are 
inferior  in  type,  speed,  power,  armament,  and  efficiency  to  those  now 
in  possession  of  or  under  contract  for  construction  for  different 
governments/' — ^A.  I  should  Uke  very  much  to  know  the  basis  of 
j3uch  a  comparison.  The  Department  would  like  very  much  to  havp 
all  the  details  about  these  foreim  vessels;  we  haven't  them,  and 
comparisons  are  therefore  impossiBle. 

Q.  That  is  the  charge  that  is  made — that  your  Department  does  not 
do  its  duty  in  having  the  submarine  vessels  of  the  United  States  com- 
pare in  efficiency,  power,  speed,  type,  and  armament  to  those  of  for- 
eign nations.  Can  you  give  us  some  facts  about  that? — ^A.  The  most 
material  fact  is  that  we  have  nothing  to  compare  with.  So  far  as  I 
am  aware,  our  vessels  are  just  as  good  as  those  of  foreign  navies,  but  if 
anybody  will  present  authentic  data  giving  the  characteristics,  per- 
formance, and  so  forth,  of  foreign  submarine  vessels,  then  we  will  be  in 
a  position  to  institute  comparisons. 

Q.  Then  your  position  is  that  such  a  general  charge  without  specific 
facts  is  not  a  basis  for  that? — ^A.  It  is  not.  Exact  comparison  is 
wholly  impossible.  Such  a  charge  is  somewhat  similar  to  some  other 
charges  made  concerning  the  naval  service  of  late;  when  vou  investi- 
gate them,  there  appears  to  be  no  real  basis  in  fact — merely  assertion. 

Q.  So  that  so  far  as  you  are  informed  now,  and  so  far  as  any  infor- 
mation has  been  furnished  to  this  committee  or  to  you,  as  developed 
in  this  examination,  there  is  no  basis  for  such  a  charge  ? — ^A.  None  tnat 
I  am  aware  of. 

By  Mr.  Olmsted: 

Q.  Admiral,  I  want  to  ask  you  one  further  question,  to  make  it  more 
specffic.  It  has  been  directly  charged  by  Congressman  LiUey,  in  his 
testimony  before  this  committee  that  has  already  been  read  to  you. 
that  under  proposed  legislation  now  pending  the  Electric  Boat  Corn- 
pan  v  will  receive  a  proiit  of  more  than  $1,000,000  in  excess  of  what 
ought  to  be  justly  and  fairly  paid  for  the  construction  of  submarine 
boats  provided  for.  Now,  in  addition  to  what  you  have  already  tes- 
tified, I  want  to  ask  you  if,  from  your  knowledge  of  the  character  and 
ability  of  the  Secretary  of  the  Navy  and  of  those  associated  with  you 
on  the  board,  concernmg  which  you  have  testified,  is  it  possible  that 
you  officials  of  the  Government  will,  if  this  legislation  should  pass  in 
this  form,  permit  the  Electric  Boat  Company  or  any  other  company  to 
make  excessive  profits  to  the  amount  of  $1,000,000  under  any  con- 
tracts likely  to  be  awarded  under  that  legislation?— A.  Unhesitat- 
ingly, no. 

Q.  Neither  through  ignorance  or  corruption? — A.  I  hope  not 
"through  ignorance,"'  ana  I  am  certain  not  "through  corruption." 

Q.  Tnere  is  nothing  in  that  legislation  as  proposed  that  would 
absolutely  require  you  to  let  a  contract  at  all  if  you  thought  it  would 
afford  any  undue  profits?— A.  My  personal  recommendation  would 
be  not  to  make  any  contract  if  the  tendency  of  the  company  which 
was  bidding  and  which  was  possibly  the  exclusive  ))idder  w^as  to 
"hold  up"  the  Government. 

Q.  Then  you  would  "hold  up"  the  company < — ^A.  I  would  recom- 
mend holding  up  the  company. 
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Q.  Until  further  Congressional  action? — A.  Every  time. 

Q.  You  have  no  fear  that  under  this  provision  if  enacted  into  law 
the  Grovemment  would  pay  a  million  dollars  of  excessive  profits  ? — ^A. 
I  have  no  such  fear. 

Q.  You  mentioned  something  about  patents;  are  these  boats  and 
the  improvements  upon  them  covered  dv  United  States  patents,  or 
some  of  them? — A.  Some  portions  of  tnem  are.  I  applied  to  the 
Patent  Office  about  May,  1907,  for  copies  of  all  patents  relating  to 
submarine  boats.  There  were  received  in  response  over  one  hunored 
patent  specifications  of  various  kinds  relating  to  submarines.  I  think 
there  were  59  which  had  some  merit  in  them,  possibly.  But  I  am 
not  sure  that  some  of  the  patents  would  be  valid  if  tested  in  a  court 
of  law.  Patents  have  been  granted,  however,  and,  under  various  pat- 
ents, these  two  companies  are  building  boats. 

Q.  You  stated  that  there  were  some  fifty-nine  that  have  merit, 
more  or  less?— A.  Have  bearing  upon  submarine  boat  construction 
perhaps  I  had  better  say. 

Q.  Can  you  state  who  owns  them? — ^A.  Many  of  them,  I  beUeve, 
are  owned  by  the  Electric  Boat  Company;  others  bv  the  Lake  Tor- 

Jedo  Boat  Company;  some  of  them  appeared  in  the  name  of  Mr. 
ohn  P.  Holland,  and  one  of  the  basic  patents  is,  I  think,  in  the  name 
of  Mr.  G.  C.  Baker,  deceased. 

Q.  You  said.  Admiral,  that  under  the  last  contracts  the  builders 
claimed  that  they  had  no  profit?  What  do  you  mean  by  last  con- 
tracts ? — ^A.  I  think  I  said  tney  claimed  they  would  receive  only  slight 
profit. 

Q.  Whatever  you  did  say,  what  contracts  did  jrou  refer  to  ? — A.  I 
referred  to  the  last  seven;  four  at  $285,000  apiece  and  three  at 
$360,000  apiece.  If  I  did  not  state  then,  I  state  now  I  did  not  concur 
in  the  opimon  of  the  builders  as  to  their  **  slight  profit."  I  think  they 
had  a  very  fair  profit. 

Q.  Do  you  thmk  they  had  more  than  a  fair  profit? — ^A.  I  do  not, 
under  the"  information  at  our  disposal. 

Q.  You  perhaps  have  stated  it,  I  wish  to  add  again  specifically, 
whether  in  any  of  the  contracts  it  is  provided  that  the  Government 
should  pay  for  submarine  boats  by  the  ton? — A.  None. 

Q.  Just  largely  for  my  own  information,  I  find  reference  to  sub- 
surface boats  and  to  submarine  boats;  what  is  the  distinction  between 
them? — ^A.  It  has  puzzled  a  great  many  people  before,  Mr.  Olmsted; 
I  would  not  hke  to  venture  an  opinion  or  exact  definition  now.  There 
are  **submersibles,"  ''subsurface  boats,"  and  "submarine  boats,"  and 
the  characteristics  of  each  seem  to  lap  over  to  a  certain  extent.  The 
"subsurface"  boat  is  one  that  has  its  propelHng  machinery,  torpedo 
tubes,  etc.,  in  an  entirely  submerged  section  of  the  boat's  structure, 
while  another  part  of  the  boat  is  entirely  visible,  being  above  water. 

Q.  These  twenty  boats  that  the  Government  now  owns  or  has  con- 
tracted for,  they  are  what  you  call  submarine  boats? — ^A.  Yes,  sir; 
submarines. 

Q.  And  not  subsurface  boats? — ^A.  No,  sir;  they  are  termed 
"submarines." 

Q.  Now,  Admiral,  the  Secretary  of  the  Navy  testified  to  a  con- 
tract made  with  the  Lake  Boat  Company  and  said  something  about 
the  subject  of  interest.     Can  you  tell  us  how  much  was  allowed  in 
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that  contract  for  interest? — A.  As  the  Secretary  testified,  sir,  that 
contract  was  made  by  him  directly;  I  took  no  official  part  whatever. 

Q.  Perhaps  I  did  not  recall  his  testimony  correctly.  I  have  the 
impression  m  some  way,  from  what  the  Secretary  said,  tliat  you 
would  be  able  to  tell  what  part  was  construction. 

Secretary  Metcalf.  I  think  my  statement  was  they  were  entitled 
to  some  favorable  consideration  in  fixing  the  price  because  no  pay- 
ments were  to  be  made  as  the  work  progressed,  but  only  to  be  made 
in  case  the  boat  was  accepted.  In  all  other  contracts  payments  are 
made  from  time  to  time  as  the  work  progresses. 

By  Mr.  Olmsted: 

Q.  Did  you  state  what  amount  was  allowed  for  interest? 

Secretary  Metcalf.  You  asked  me  the  question;  I  said  I  thought 
twenty  or  twenty-five  thousand  dollars  would  be  a  fair  allowance 
for  interest  on  nonpayment  prior  to  final  acceptance. 

O.  Can  you  state  or  did  you  state  who  first  suggested  the  matter 
of  tne  allowance  of  interest? 

Secretary  Metcalf.  I  do  not  think  it  was  suggested  in  the  shape 
of  interest.  They  protested  about  payments  not  being  made  as  tne 
work  progressed  and  said  in  all  contracts  awarded  by  the  Govern- 
ment payments  were  made  from  time  to  time  as  the  work  progressed, 
and  payments  ought  to  be  made  to  them,  and  my  answer  was 
"No;*'  if  the  boat  was  not  accepted  by  the  Grovemment  and  we 
made  payments  from  time  to  time  as  the  work  progressed,  we  would 
then  have  to  sue  them  or  the  surety  on  their  bona  for  the  amount  that 
had  been  paid  to  them,  and  I  did  not  propose  to  put  the  Government 
in  that  position;  that  undoubtedly  they  would  have  to  boirow 
money  for  the  purpose  of  carrying  on  the  work,  and  I  would  consider 
that  when  it  came  to  the  question  of  fixing  the  price.  It  seemed  to 
me  that  was  nothing  but  fair. 

Q.  We  are  not  questioning  it;  I  merely  wished  to  ask  whether  it 
was  suggested  by  the  Lake  Boat  people  or  by  the  Department. 

Secretary  Metcalf.  I  think  I  maae  that  suggestion  myself  in  a 
letter  in  answer  to  one  of  their  letters.  I  can  furnish  you  with  the 
correspondence,  if  you  desire. 

Q.  Mr.  Secretary,  under  such  contracts  are  bonds  required  from 
the  bidders? 

Secretary  Metcalf.  Yes;  in  every  case. 

Q.  Do  you  recall  who  are  the  sureties  on  the  bond? 

Secretary  Metcalf.  Some  of  the  well-known  surety  companies. 

Q.  Insurance  corporations? 

Secretary  Metcalf.  Yes,  sir;  insurance  corporations. 

Q.  Will  that  appear  from  the  contract? 

Secretary  Metcalf.  I  do  not  think  it  appears  from  the  contract. 
The  bonds,  I  think,  must  be  filed  with  the  contract.  I  can  not  point 
out  the  exact  clause,-  but  I  had  hotter  leave  you  a  copy  of  that  con- 
tract with  the  Lake  Company.  (Attached  hereto,  marked  "Appen- 
dix D.") 

Q.  Is  there  any  further  statement  you  would  like  to  make,  Mr. 
Secretary?  |p 

Secretary  Metcalf.  I  think  possibly  I  made  a  mistake  in  sa]^ 
that  Mr.  Butler  and  Mr.  Sherman  called  at  the  Department  in  refer- 
ence to  this  matter.     I  think  Mr.  Sherman  called  at  the  Department 
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at  the  time  Mr.  Loudensla^er  was  there  and  he  came  in  while  Mr. 
Loudensl^er  was  in  my  oftice.  I  do  not  think  it  was  in  connection 
with  this  matter  at  all.     That  is  my  recollection. 

Q.  In  any  event,  it  was  not  until  after  the  contract  was  made? 

Secretary  Metcalf.  Not  until  after  the  contract  was  awarded.     ^  \ 

By  Mr.  Stevens: 

Q.  Mr.  Secretary,  do  you  recall  the  time  when  the  delegation  from 
Connecticut  called  on  you  in  reference  to  the  inquiry  about  a  contract? 
Was  it  after  the  opinion  of  the  Attorney-General  had  reached  you? 

Secretary  Metcalf.  Yes. 

Q.  Did  they  seem  to  have  any  knowledge  of  the  opinion  of  the 
Attorney-General  in  their  conversation  with  you? 

Secretary  Metcalf.  It  was  after  Congress  had  convened  that  they 
called  at  the  Department. 

Q.  The  opinion  of  the  Attorney-General  I  know  is  dated  July  30; 
about  when  did  it  reach  you? 

Secretary  Metcalf.  I  was  in  Calif omia  at  the  tinle;  a  copy  of  that 
opinion  was  forwarded  to  me. 

Q.  It  reached  you  then 

Secretary  Metcalf.  Some  time  in  August,  I  think. 

Q.  And  that  fact  became  generally  known  among  ofhcials  and 
others  who  were  interested  in  awarding  these  contracts  for  submarine 
destroyers? 

Secretary  Metcalf.  I  suppose  so. 

Q.  Was  that  opinion  made  pubUc  in  any  way? 

Secretary  Metcalf.  I  was  not  here  at  tne  time. 

Q.  Was  it  made  public  so  that  it  was  knowi^  during  the  fall  months? 

Secretary  Metcalf.  It  must  have  been  known  undoubtedly. 

Q.  So  that  when  the  delegation  from  Cormecticut,  including  Mr. 
Lilley,  called  on  you  after  the  convening  of  Congiess  it  was  generally 
known  that  that  opinion  was  in  existence  and  governed  your  action? 

Secretary  Metcalf.  Yes,  sir. 

Mr.  Broussard.  Admiral,  where  a  lump  sum  of  money  is  appro- 

f)riated  by  Congress  for  a  specific  purpose  such  as  was  appropriated 
or  submarines  in  the  last  naval  bill,  is  it  or  is  it  not  the  purpose  of 
the  Department  to  subdivide  the  apprcTpriation  so  as  to  get  the  num- 
ber of  thin^  provided  for  constructed  with  the  appropriation? 

Admiral  Capps.  So  far  as  concerns  the  intentions  or  the  Depart-- 
ment,  I  shall  have  to  request  you  to  ask  the  Secretary  of  the  Isavy, 
who  is  present.     I  can  not  speak,  of  course,  for  his  intentions. 

By  Mr.  Broussard: 

Q.  Has  it  ever  occurred  since  you  have  been  connected  with  the 
Department  that  an  appropriation  for  a  specific  number  of  objects 
witn  a  specific  sum  of  money  that  the  money  was  not  expended  for 
the  specific  number  of  objects  provided  for? — A.  Does  that  question 
relate  to  the  number  of  submarines  to  be  purchased? 

Q.  Yes. — A.  I  would  say  there  was  no  number  specified. 

Q.  There  was  no  number  specified  in  the  last  bill? — ^A.  None  what- 
ever.    It  was  a  lump  appropriation. 

Q.  There  are  some  specified  in  the  provision  as  reported  back  in 
the  present  bill? — ^A.  That  I  do  not  know  as  I  have  not  read  it  care- 
fully; in  fact  have  only  had  a  glance  at  the  draft  recently  handed  to 
the  "Secretary. 


302  HEABINGS   ON    HOUSE  RESOLUTION   288. 

Q.  Suppose  there  were  eight  of  them  provided  for  in  the  present 
bill,  three  and  one-half  miflion  dollars  appropriated,  wouldn't  the 
Department  so  provide  to  expend  the  monev  so  as  to  secure  the  eight 
submarines? — ^A.  I  should  tnink  so,  undouotedly,  if  eight  were  pro- 
vided for. 

Q.  Wouldn't  the  Department  undertake  to  save  a  part  of  the 
appropriation  and  still  provide  the  eight  submarines?— A.  The 
Department  unquestionably  would  contract  for  them  at  the  lowest 
price  practicable. 

S.  So  that  if  Congress  appropriates  this  three  and  a  half  million 
Eirs  for  these  eight  submarines  the  policy  of  the  Department  will 
be  to  try  to  get  eight  submarines  within  the  figures  given,  to  save  as 
much  monev  as  possible?— A.  It  could  not  possmly  exceed  the 
amount  authorizea,  and  the  history  of  the  Department;  for  many 
years  past  shows  that  it  has  tried  to  Keep  well  within  the  Umit  of  cost 
fixed  by  Congress. 

Q.  Trtiat  purpose  would  be  kept  in  view  by  the  Department  to  save 
as  much  as  possible  of  the  approjpriation?— A.  Absolutelv. 

Q.  So  that  if  the  prophecy  given  in  this  charge  of  Mr,  liller  s  is 
fulfilled  that  there  will  be  a  mmion  dollars  of  excessive  profit,  if  this 
three  and  one-half  million  dollars  is  provided  for  the  construction  of 
eight  submarines,  the  fault  would  be  with  the  Department  and  not 
with  Congress,  would  it  not? — A.  Unquestionably. 

Q.  Now,  Mr.  Lilley  furnishes  as  authority  to  prove  his  prophecy 
after  making  the  statement  as  a  matter  of  fact  that  this  Electric  Boat 
Company  has  made  a  million  dollars  of  excessive  profits  in  past  con- 
tracts and  that  it  will  make  another  miUion  dollars  under  the  provi- 
sions  in  this  bill  if  it  becomes  a  law;  he  says  that  that  fact  can  be  sub- 
stantiated by  your  committee  by  calling  as  witnesses  the  expert  offi- 
cials and  constructors  of  the  Navy  Department.  Does  that  definition 
include  your  official^position  ?— A.  I  think  so. 

Q.  Now,  who  else  docs  it  include? — ^A.  I  should  say  it  includes  nij 
colleagues  on  the  Board  on  Construction,  the  other  chiefs  of  bureaus 
having  cognizance  of  ship  material. 

Q.  Will  you  pve  me  their  names? — A.  Rear- Admiral  Converse, 
retired,  the  president  of  the  Board;  Rear- Admiral  Rae,  the  Enpneer 
in  Chief;  Rear- Admiral  Mason,  Chief  of  Ordnance,  and  Rear-Aomiral 
Cowles,  Chief  of  the  Bureau  of  Equipment. 

Q.  As  one  of  those  officials  do  you  approve  that  statement  of  Mr. 
LilleVs,  or  do  you  deny  the  statement  that  he  makes  that  heretofore 
a  million  dollars  of  excessive  profits  has  been  paid? — ^A.  I  do  not 
approve  the  statement  as  to  future  contracts.  A  statement  of  tliat 
kind  is  necessarily  supposititious.  It  is  based  upon  an  act  of  Con- 
gress which  has  not  become  a  law,  and,  also,  upon  the  prospective 
action  of  officials,  which  certainly  can  not  be  taken  until  the  act  itself 
has  been  passed  by  Congress.  So  far  as  you  desire  an  indication  of 
what  wall  DC  the  action  of  the  Department  and  its  advisers  if  such  an 
act  is  passed,  I  can  state  very  positively  that  neither  the  Departpent 
nor  my  colleagues  of  the  Board  on  Construction,  nor  myseu,  will  be 
parties  to  any  arrangement  by  which  any  contractors  will  obtain  a 
million  dollars  more  profit  for  work  performed  than  they  were  fain]J 
entitled  to  under  a  reasonable  estimate  of  their  profit;  nor  would 
excessive  profit  in  any  amount  be  permitted  so  far  as  we  had  control 
of  the  matter. 
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Q.  My  question  was  directed  to  the  past  million  that  this  com- 
pany has  already  made,  as  alleged  by  Mr.  Lilley,  not  to  the  future 
million  it  is  going  to  make,  but  to  the  past  million. — A.  1  do  not 
believe  that  anything  approaching  a  million  dollars  excessive  profit 
has  be^n  made  in  past  contracts.  As  I  have  tried  to  point  out,  what 
should  be  or  has  been  the  exacit  cost  of  vessels  of  this  kind  is  almost 
indeterminable  but  using  our  best  judgment  and  avaihng  ourselves 
of  all  the  information  we  had  concerning  the  cost  of  similar  work  on 
torpedo-boat  destroyers,  etc.,  there  has  been  no  contract  made,  so 
far  as  I  am  aware,  which  would  give  the  excessive  profits  claimed 
over  and  above  what  was  fair  and  reasonable. 

Q.  Is  there  an3r  official  composing  this  board  you  have  just  men- 
tioned who  was  either  sufficiently  ignorant  or  sufficiently  corrupt,  in 
your  knowledge,  to  permit  any  such  thing? — A.  I  can  state  with 
absolute  conviction,  on  behalf  of  my  colleagues,  that  such  a  contin- 
gency 'through  corruption*'  is  practically  impossible.  If  such  a 
contingency  should  anse  ''through  ignorance ''  on  the  part  of  any 
member  he  would  be  undoubtedly  heavily  outvoted;  but  I  can  not 
consider  either  contingency  as  being  ^-ithin  the  bounds  of  probability. 

Q.  This  charge,  therefore,  can  not  be  proven,  in  your  judgment,  by 
any  of  those  to  whom  this  committee  was  referred  to  have  it  proven  ? — 
A.  I  have  no  idea  as  to  who  was  in  the  mind  of  the  one  who  made  the 
charge. 

Q.  I  am  speaking  of  the  expert  officials  and  constructors  of  the 
Navy  Department. — A.  I  do  not  know  of  any  one  who  could  give 
proof  of  a  charge  of  that  kind. 

Q.  Do  you  know  of  any  one  who  furnished  this  particular  informa- 
tion to  Mr.  Lilley? — A.  1  do  not  know  at  all. 

Q.  Have  you  ever  heard  of  this  charge  before  you  came  here? — A. 
I  have  not.     I  have  seen  it  in  the  press,  of  course. 

By  Mr.  Howard: 

Q.  Have  you  had  any  opportunity  to  compare  prices  of  the  bids 
of  the  Lake  Company  and  the  Electric  Boat  Company  for  similar 
work  ? — ^A.  The  character  of  the  boats  is  dissimilar.  1  have  not  made 
extended  comparison  in  prices.     It  has  not  been  necessary  to  do  so. 

Q.  From  such  companson  as  you  have  made  incidentally  are  they 
offering  to  construct  boats  of  their  type  more  cheaply  than  the 
Electric  Boat  Company? — A.  If  you  gave  to  the  boats  of  each  ap- 
proximately the  same  characteristies,  I  should  say  that  they  are 
not  proposing  to  build  more  cheaply. 

Q.  From  the  standpoint  of  the  efficiency  to  be  achieved  ? — ^A.  Yes. 
As  a  matter  of  fact,  the  contract,  or  rather  the  agreement  for  the 
purchase  of  a  boat  to  be  built  by  the  Lake  Torpedo  Boat  Company, 
mvolves  a  contract  price  about  $90,000  greater  than  that  of  the 
highest  price  yet  contracted  for  with  the  Electric  Boat  Company. 
The  Lake  boat  is,  however,  a  larger  boat,  but  with  the  same  suD- 
merged  speed  and  1  knot  greater  surface  speed  than  that  of  the 
Electric  Boat  Company's  boat. 

Q.  What  I  meant  to  inquire  about  was  if  they  put  in  a  bid  for  a 
boat  practically  of  the  same  tonnage,  measured  by  tonnage,  would 
the  Eilectric  Boat  Company's  bid — how  would  their  price  compare? 
Have  you  ever  been  able  to  make  such  a  comparison? — A.  It  you 
will  let  me  refer  to  a  sheet  of  bids  I  have  here,  I  tliink  I  can  give  you 
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a  comparison.  For  instance,  in  the  bids  submitted  on  April  30, 
1907,  the  Lake  Torpedo  Boat  Company  submitted  a  bid  on  a  boat 
of  500  tons  displacement  at  $450,000.  They  also  submitted  a  Hd 
for  a  boat  of  235  tons  displacement  for  $226,000.  They  also  pro- 
posed to  build  one  of  275  tons  displacement  for  $300,000.  Also  one 
of  250  tons  displacement  for  $235,000;  also  one  of  425  tons  dis- 
placement  for  $365,000.  Now,  there  were  various  characterisiifti 
to  be  embodied  in  each  of  these  various  boats.  Some  of  them  ^re 
greater  excellence  in  speed,  and  others  excelled  in  some  other  char- 
acteristics and  were  deficient  in  speed,  etc. 

The  bids  submitted  by  the  Electric  Boat  Company  at  the  same 
time  were  as  follows:  For  one  of  274  tons  displacement,  $323,000; 
one  of  340  tons  displacement,  $395,000;  each  of  these  bids  of  each 
company  had  variations  in  price  for  building  on  the  Pacific  coast, 
also  reductions  if  more  than  one  were  built. 

As  previously  noted,  the  bid  price  to  build  one  of  235  tons  dis- 
placement by  the  Lake  Company  was  $225,000.  The  bid  price  of  one 
of  274  tons  displacement  by  the  Electric  Boat  Company  was  $323,000, 
but  this  274-ton  boat  was  not  only  larger,  but  had  considerably 
greater  speed  submerged  and  awash  than  the  Lake  boat,  also  greater 
endurance.  These  were  the  boats  finally  contracted  for  at  $285,000 
apiece.  As  I  said  [before,  cost  based  solely  upon  tonnage  is  m- 
leading  and  is  really  inaccurate,  since  you  must  consider  the  fittiLS 
of  the  boat  and  its  general  characteristics,  including  speed,  sub- 
merged and  on  the  surface,  endurance,  maneuvering  power,  and 
many  different  qualities,  all  of  which  might  vary  greatly  with  tie 
same  displacement;  and  the  one  having  the  greatest  general  efficiencr 
would  usually  be  the  most  expensive. 

Q.  Compared  on  a  basis  of  proven  efficiency  under  the  test  of  the 
Navy  Department,  how  did  the  prices  compare  ? — ^A.  They  compAred 
favorably  to  the  Electric  Boat  Company,  since  the  boat  submittw 
for  test  by  that  company  was  reported  as  distinctly  superior  to  the 
one  subnutted  by  the  Lake  Company. 

^ij  ^IBj  Mr.  Stevens  :§ 

Q.  What  is  the  policy  of  the  Department  in  awarding  contncis 
for  different  classes  of  snips,  such  as  cruisers  and  battle  ships  or  any- 
thing like  that,  where  you  have  a  linuted  appropriation  and  the 
matter  is  left  in  your  discretion;  do  you  award  it  to  one  certain  con- 
tractor or  different  contractors,  so  as  to  get  competition?— A.  Thj 
policy  of  the  Department  in  such  matters  is  to  place  the  contract  with 
the  ^^  lowest  best  responsible  bidder,  having  in  view  the  best  resulfs 
and  most  expeditious  delivery, "  as  required  by  specific  provision  ffl 
the  naval  appropriation  bill.     It  is  a  matter  of  legislative  enactment. 

Q.  So  that  does  not  refer  to  your  discretion? — ^A.  Confess,  m 
making  provision  for  battle  ships,  cruisers,  etc.,  usually  specifies  ^h^ 
displacement  and  inserts  a  general  provision  as  to  armament,  armor, 
etc.,  and  states  that  the  limit  of  cost  shall  not  exceed  a  certain  amoi^t- 
In  various  naval  appropriation  bills  it  has  also  limited  the  number 
which  could  be  built  by  any  one  contracting  party.  The  Secreta^ 
of  the  Navy  has  recommended  that  that  particular  provision  w 
eliminated  hereafter  in  the  interest  of  the  Government.  . 

Q,  Where  the  matter  is  left  to  you  or  the  discretion  of  your  bosroj 
and  where  the  purpose  of  encouraging  competition  on  the  one  hm 
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id  efficiency  on  the  other,  has  that  situation  ever  been  brought  up 
>  you,  where  you  have  got  to  encourage  competition  by  distributing 
le  boats,  or  encourage  excellence  by  awardine more  to  one  concern'^ — 
.  1  think  that  very  question  has  been  brought  up  in  this  submarine- 
3at  case.  So  far  as  I  can  be  permitted  to  know  the  intentions  of 
je  Department,  the  specific  intention  of  the  Secretary  of  the  Navy 
I  giving  an  *'a§;reement  contract'*  to  the  Lake  Company  was  to 
romote  competition  and  to  encourage  the  attainment  of  better 
suits  all  aroimd  and  to  avoid  having  a  monopoly.  The  lion's  share 
f  the  contracts  was  given  naturally  to  the  company  which  clearly 
ad  definitely  won  out  in  the  competition  prescrioed  by  Congress. 

The  Chairman.  It  is  now  nearly  a  quarter  of  2  o'clock,  and  if  it 
ill  not  inconvenience  the  Admiral  to  come  back  at  2.30—1  do  not 
link  we  will  need  the  Secretary — but  if  Admiral  Capps  can  come 
ack  at  2.30  o'clock  we  wiU  continue. 

Admiral  Capps.  I  am  at  your  disposal,  sir. 

The  Chairman.  We  will  now  take  a  recess  imtil  2.30  o'clock. 

(Thereupon  the  committee  took  a  recess  until  2.30  o'clock  p.  m.) 

AFTERNOON    SESSION. 

The  committee  met  pursuant  to  the  taking  of  recess  at  2.30  o'clock 
\.  m. 

All  the  members  of  the  committee  were  present. 

The  Chairman.  Representative  Lilley  has  presented  to  the  com- 
nittee  several  questions  in  writing,  headed  *' Questions  for  naval 
officers  that  may  testify  as  to  Lake  6oat."  I  will  ask  Mr.  Olmsted,  of 
he  committee,  to  propound  these  interrogatories  to  Admiral  Capps, 
LS  requested  by  Mr.  Lilley,  in  reference  to  the  Lake  boat. 

TESTIMONY  OF  ADMIRAL  CAPPS— Continued. 

By  Mr.  Olmsted: 

Q.  There  are  nine  questions,  and  I  will  put  them  in  their  order. 
First,  did  a  board  test  the  Lake  since  the  Lake-Octopus  trials;  and  if 
JO,  when? — ^A.  A  board  has  tested  the  Lalce  since  the  Lake-Octopus 
rials.    This  trial  took  place  on  March  17. 

Q.  Question  2.  Who  was  on  the  board  that  tested  the  Lake  March 
17  f — A.  Captain  Manx,  Naval  Constructor  Taylor,  and  Commander 
March,  I  thmk. 

Q.  Question  3.  Were  any  other  officers  present  ? — A.  I  do  not  know. 

Q.  Question  4.  In  the  Naval  Committee  document  No.  21,  extract 
from  report  of  board  on  comparative  trials  of  submarine  and  sub- 
surface boats,  submitted  under  date  of  May  31,  1907,  *^the  time 
required  to  come  to  the  surface  from  the  depth  of  30  feet  and  to  return 
to  that  depth  was,  in  the  case  of  the  Lake^  one  minute  and  two  seconds, 
and  in  the  case  of  the  Octopus  forty  seconds.  The  maximum  slant 
flown  in  performing  the  evolution  was  12  degrees  in  the  case  of  the 
L^kt  and  11  degrees  in  the  case  of  the  OciovuSy^  what  was  the  slant 
down  of  the  LMe  in  the  trials  down  at  Briageport  March  17?  State 
maximum  and  minimum  degrees  noted  by  you  m  the  trials. — A.  That 
will  probably  appear  in  the  report  of  the  trial  board.  This  report  has 
not  yet  been  made,  I  understand. 
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O.  Question  5.  The  May  31  report  states:  "The  board  obsenred 

ith  great  care  the  behavior  of  the  two  boats  when  submei^ed,  and  j 
running  submerged,  with  reference  to  the  important  question  of  chsm  1 
of  trim  and  the  control  of  level.     At  no  time  did  the  Lake  submerge  ' 
upon  an  even  keel.     To  get  her  under  water  it  was  necessary  to  raise  ' 
her  stem  with  the  diving  rudder  and  allow  her  to  go  down  at  an  an^le.  . 
as  in  the  case    of  the  Octopus.^^     In  the  trial  March  17  tell  whether 
the  Lake  submerged  upon  an  even  keel,  and  whether  it  was  necessaiy  | 
to  raise  her  stem  with  the  diving  rudder  and  allow  her  to  go  down  at 
an  angle,  as  in  the  case  of  the  Octopus. — A.  That  question  will  prob-  . 
ably  be  answered  in  the  report  of  the  board,  which  has  not  yet  been 
made.  "  I 

Q.  Question  6.  The  report  of  Mav  31  states:  "The  hydroplanes  of  j 
the  Lake  were  not  used  to  submerge  Ker,  but  were  set  to  the  angle  con- 
sidered desirable  by  the  operator  before  submergence,  and  the  vertical 
control  under  the  water  was  obtained  entirelv  oy  the  use  of  the  hori- 
zontal rudder."  State  whether  in  the  MarcK  17  trials  hydroplanes 
were  used  to  submerge  the  Lake  and  whether  the  vertical  control  was 
obtained  by  horizontal  rudder. — A.  The  same  answer  as  before. 

Q.  Question  7.  Were  the  hvdroplanes  capable  of  submerging  the 
Lake  on  an  even  keel? — A.  'fhe  same  answer  as  before;  report  of 
board  not  yet  submitted. 

Q.  Question  8.  Did  a  naval  officer  without  previous  experience  with 
an  even-keel  submarine  boat  of  the  Lake  type  control  tne  Lake  with 
ease  and  precision? — A.  I  do  not  know;  report  of  board  not  yet  sub- 
mitted. 

Q.  Question  9.  What  depth  did  the  Lake  maintain  in  regard  to  con- 
stant depth  of  control  ? — A.  It  will  probably  be  set  forth  in  the  report 
of  the  board  when  submitted. 

The  Chairman.  Has  anv  other  member  of  the  committee  any 

Questions  they  desire  to  ask  Admiral  Capps?     Is  any  Member  of  the 
[ouse  present  who  wishes  to  propound  any  questions?    Is  aHVone 
present  interested  in  the  result  of  this  investigation  personally  or  bv 
counsel  who  desires  to  propound  any  further  questions  to  the  witness! 
Mr.  LrTTLETON.  Mr.  Chairman,  there  are  two  questions  which  I 
would  like  to  submit.  ^ 

By  Mr.  Olmsted:  ^H 

Q.  Since  you  became  Chief  Constructor  has  the  Electric  Boat 
Compan5r  ever  received  a  contract  except  as  the  result  of  winning  a 
competition  and  except  at  a  price  considered  by  the  Department 
fair  and  reasonable? — A.  To  the  best  of  my  knowledge  the  Electric 
Boat  Company  has  not  received  a  contract  in  the  last  four  ye^rs  at 
a  price  which  was  not  fair  and  reasonable.  As  far  as  I  can  recall 
these  contracts  have  been  based  upon  results  obtained  after  trial, 
and  in  the  case  of  the  last  seven  boats  contracted  for,  after  compe- 
tition. So  far  as  I  now  recollect  the  Lake  boat  did  not  appear  in  the 
first  competition. 

Q.  The  second  question  submitted  by  counsel  for  the  Electric 
Boat  Company  is  this:  Do  you  know  anything  about  the  assignment 
or  patent  ownership  of  the  patents  of  which  you  have  spoken  ^-A. 
Nothing  whatever  personally. 

The  Chairman.  Is  there  anyone  present  who  desires  to  ask  anv 
further  questions  of  Admiral  Capps?     If  not,  Admiral,  I  think  that 
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ill  conclude  your  testimony.  The  committee  wishes  to  express  its 
lanks  for  your  prompt  attention  and  the  time  you  have  given  to 
lis  investigation. 

Admiral  Capps.  Was  the  question  of  Mr.  Stevens  about  the  acts  of 
bnpess  on  page  583  in  the  hearing  or  was  it  an  aside? 
Jlr.  Stevens.  I  think  that  ought  to  be  cleared  up  in  the  record.  * 
Admiral  Capps.  I  glanced  over  it  during  the  recess,  and  apparently 
wo  boats  were  provided  for  by  the  act  of  March  3,  1899,  one  of 
rhich  became  the  Holland;  the  act  of  June  7,  1900,  provided  for  the 
onstruction  of  five  submarine  torpedo  boats,  so  that  there  was  one 
?ft  over  from  a  preceding  act,  which,  with  the  five  provided  for  in 
he  act  of  June  7,  1900,  made  the  six. 


Appendix  A. 

[Subject:  Proposals  for  the  cotistruction  of  submarine  and  subsurface  torpedo  boats,  reconzmeod^ 
I  tion  of  award,  etc.] 

June  22,  1907. 

1 .  Respectfully  returned  to  the  Department. 

2.  The  Board  on  Construction  has  given  careful  consideration  to 
the  accompanying  proposals  for  the  construction  of  subsurface  and 
submarine  torpedo  ooats,  also  to  the  report  of  the  board  on  compara- 
tive trials  of  submarine  and  subsurface  boats,  dated  April  30,  1907, 
and  referred  to  this  board  with  the  Department's  letter  No.  4831-78 
of  June  15,  1907. 

3.  The  report  of  the  board  on  comparative  trials  of  submarine  and 
subsurface  boats  is  complete  and  conclusive,  and  the  Board  on  Con- 
struction concurs  in  the  following  opinion  expressed  by  that  board: 

It  is  the  unanimous  opinion  of  this  board  that  the  Octovus  is  the  superior  boat  pre- 
sented for  tests,  and  furthermore  that  she  is  equal  to  the  oest  boat  now  owned  by  the 
United  States  and  under  contract. 

4.  Although  it  is  impossible  to  form  a  definite  opinion  as  to  the 
merits  of  a  larger  boat  than  the  OctopiiSy  in  the  absence  of  detailed 
plans  and  estimates  covering  such  a  boat,  the  Board  on  Construction 
IS  of  the  opinion  that  a  boat  similar  to  the  Octopus  but  larger  would 
probably  develop  greater  speed  and  carry  a  larger  number  of  torpe- 
does, but  would,  by  reason  of  its  very  much  greater  length,  be  less 
handy  in  maneuvering  qualities. 

5.  With  respect  to  the  subsurface  boat,  the  Board  on  Construction 
invites  attention  to  the  following  quotation  from  the  report  of  the 
board  on  comparative  trials  of  submarine  and  subsurface  ooats: 

The  subsurface  boat  can  not  be  compared  with  the  submarine  boats,  being  of  an 
entirely  different  type,  but  could  be  considered  in  a  class  of  torpedo  boats  or  destroy- 
ers if  built  of  sufficient  size:  yet  in  the  absence  of  a  reeular  subsurface  boat,  there 
being  but  a  quarter-size  mod  el,  it  was  impossible  to  maKe  a  satis&ictory  comparis»D 
with  any  class  of  yessels.  From  what  the  board  observed  of  the  speed  and  maneuYW- 
ing  abilities  of  the  model  there  is  no  reason  to  doubt  that  guaranties  made  in  tbei» 
respects  can  be  carried  out. 

It  may  also  be  conceded  that  a  subsurface  boat,  as  compared  to  a  torpedo  boat,  his 
less  vulnerability,  requires  leiw  men,  and  has  a  larger  steaming  radius,  but  she  has  leas 
speed  and  greater  drait. 

6.  The  Board  on  Construction  concurs  in  the  opinion  above  guot^ 
as  to  the  impossibility  of  comparing  the  subsurface  boat  with  the 
submarine  boat,  since  they  are  of  entirely  different  types.  The  Board 
also  concurs  in  the  opinion  that  subsurface  boats  are  rather  in  the 
class  of  torpedo  boats  or  torpedo-boat  destroyers  if  built  of  sufficient 
size.  Attention  is,  however,  invited  to  the  fact  that  only  a  quarter- 
size  model  of  a  subsurface  boat  was  submitted  for  test  by  the  board 
on  comparative  trials  of  submarine  and  subsurface  boats^  and  that 
no  satisfactory  deductions  could  be  drawn  as  to  the  relative  advan- 
tages and  disadvantages  of  subsurface  boats  as  compared  with  tor- 
pedo boats  or  torpedo-boat  destroyers. 

7.  The  Board  on  Construction  is  therefore  of  the  opinion  that  the 
subsurface  boat  is  represented  in  the  test  conducted  by  the  board  on 
comparative  trials  of  submarine  and  subsiu^ace  boats  is  excluded 
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from  consideration  in  this  connection  by  the  expUcit  terms  of  the  act 
approved  March  2,  1907,  which  states  that — 

*  *  ♦  No  part  of  this  appropriation  to  be  expended  for  any  boat  that  does  not  in 
such  test  prove  to  be  equal,  in  the  judgment  of  the  Secretary  of  the  Navy,  to  the  best 
boat  now  owned  by  the  United  States  or  under  contract  therefor — 

since  the  conclusion  of  the  board  on  comparative  trials  of  submarine 
and  subsurface  boats,  which  is  concurrea  in  by  this  Board,  is  to  the 
effect  that  **  the  Octopus  is  the  superior  boat  presented  for  tests;  and, 
furthermore,  that  she  is  equal  to  the  best  boat  now  ow^ned  by  the 
United  States  and  under  contract/' 

8.  The  Board  on  Construction  is  therefore  of  the  opinion  that  it  is 
discretionary  w^ith  the  Department,  under  the  provisions  of  the  naval 
appropriation  acts  approved  Jime  29,  1906,  and  March  2,  1907,  to 
make  contracts  for  vessels  equal  or  superior  to  the  OctopuSj  and 
recommends  that  the  Department  enter  into  contract  with  the  Elec- 
tric Boat  Company  for  four  submarine  torpedo  boats  of  the  105-foot 
t^^)e  and  four  submarine  torpedo  boats  of  tne  133-foot  type,  but  that 
the  guaranteed  submerged  speed  for  two  hours  in  the  case  of  the  1  OS- 
foot  boat  be  9  knots  instead  of  8,  and  that  the  guaranteed  submerged 
speed  for  two  hours  in  the  case  of  the  133-foot  boat  be  10  knots 
instead  of  8,  as  set  forth  in  the  proposals  herewith  submitted  by  the 
Electric  Boat  Company.  The  Board's  reason  for  recommending  this 
increase  in  the  guaranteed  speed  is  due  to  the  actual  results  obtained 
by  the  Octopus  during  her  recent  trials,  as  set  forth  in  the  report  of 
tfie  board  on  comparative  trials  of  submarine  and  subsurface  boats, 
the  Board  on  Construction  having  no  doubt  of  the  ability  of  the  pro 
posed  boats  to  maintain  the  speeds  above  recommended. 

9.  For  reasons  which  are  apparent  in  the  report  of  the  board  on 
comparative  trials  of  submarine  and  subsurface  boats,  it  is  also  rec- 
ommended that  the  torpedo  tubes  in  both  types  of  boat  be  made 
entirely  independent,  so  that  the  derangement  of  any  appurtenances 
or  mechanism  connected  with  one  may  not  disable  any  other  tube. 

10.  It  is  further  recommended  that  the  contracts  for  the  subma- 
rine boats  herein  proposed  contain  a  proviso  for  the  installation  in 
these  boats  of  any  improvements  which  the  contractor  may  be  able 
to  develop  during  the  course  of  their  construction  which  will  increase 
the  safety  of  the  crew  under  all  conditions  or  add  to  the  efficiency  of 
the  boat  in  speed  or  maneuvering  power. 

11.  With  respect  to  the  cost  of  construction  on  the  Atlantic  coast, 
for  which  proposals  are  herewith  submitted  by  the  Electric  Boat  Com- 

Eany,  it  is  noted  that  the  proposed  price  for  each  of  the  105-foot 
oats,  when  four  are  contracted  for,  is  $313,000,  and  that  the  pro- 
posed price  for  each  of  the  133-foot  boats  under  similar  conditions  is 
$380,000.  In  this  connection  the  Board  desires  to  invite  special 
attention  to  the  fact  that  the  contract  price  for  the  Octopus,  which  is 
practically  identical  with  the  105-foot  boat  herein  proposed,  was 
$250,000,  and  an  analysis  of  the  cost  of  the  various  elements  entering 
into  the  construction  of  such  a  boat  convinces  the  Board  that  a  price 
of  $285,000  for  each  of  the  four  105-foot  boats  would  aflFord  a  most 
substantial  profit  to  the  builders  of  such  boats,  including^ adequate 
compensation  for  such  features  as  have  been  patented.  The  Board 
therefore  recommends  that  the  contract  price  for  the  four  105-foot 
boats  be  limited  to  $285,000  for  each  boat.  For  the  reasons  above 
outlined  in  the  case  of  the  105-foot  boat,  the  Board  recommends  that 
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the  price  of  the  133-foot  boat  be  limited  to  $360,000,  it  being  noted 
that  the  price  recommended  for  this  boat  is  relatively  higher  than  that 
reconmiended  for  the  105-foot  boat,  in  view  of  the  fact  that  this  size 
of  boat  has  not  yet  been  constructed  and  the  particular  features 
thereof  are  subject  to  development,  involving  additional  work  and 
risk  over  that  pertaining  to  the  105-foot  boat. 

12.  With  respect  to  the  cost  of  vessels  delivered  on  the  Pacific  coast, 
the  Board  is  of  the  opinion  that  an  addition  of  5  per  cent  to  the  cost 
of  vessels  delivered  on  the  Atlantic  coast  would  be  ample,  even  in  the 
special  cases  under  consideration,  and  that  therefore  the  contract 
price  for  vessels  to  be  delivered  on  the  Pacific  coast  of  the  United 
States  should  not  exceed  $299,250  for  the  105-foot  boats  and  $378,000 
for  the  133-foot  boats. 

13.  In  conclusion,  the  Board  on  Construction  recommends  that 
the  Department  enter  into  contract  with  the  Electric  Boat  Company 
for  the  construction  of  eight  submarine  torpedo  boats  of  the  Odofus 
type — four  of  the  foUowmg  approximate  dimensions:  Length,  105.3 
feet;  diameter.  13  feet  lOJ  mches;  submerged  displacement,  274  tons. 
Four  of  the  following  approximate  dimensions:  Length,  133  feet: 
diameter,  13  feet  lOJ  inches;  submerged  displacement,  340  tons— 
the  foregoing  types  being  herein  made  the  subject  of  proposal  by  the 
Electric  Boat  Company.  The  contract  for  the  133-foot  boats,  how- 
ever, should  not  be  made  until  more  complete  plans  and  description 
of  the  type  proposed  have  been  duly  submitted  and  considered  bv 
the  Department. 

14.  It  is  further  reconmiended  that  the  contract  provide  for  the 
delivery  of  two  boats  of  the  105-foot  type  and  two  boats  of  the  133- 
foot  type  on  the  Atlantic  coast,  at  such  navy-yards  as  the  Secretarv 
of  the  Navy  may  direct;  two  boats  of  the  133-root  type  on  the  Pacific 
coast  at  such  stations  as  the  Secretary  of  the  Navy  may  direct;  two 
boats  of  the  105-foot  type  to  be  dehvered  in  the  Philippines— the 
additional  compensation  for  delivery  of  the  last-named  Doats  to  be 
determined  upon  after  consultation  with  the  prospective  contractors, 
the  Department  to  afford  the  contractors  such  facilities  as  may  be 
available  at  the  naval  stations  Cavite  and  Olongapo  for  the  construc- 
tion of  said  vessels,  provided  the  contractor  elects  to  get  out  J  the 
material  in  the  United  States,  and  assemble  and  install  same  at  the 
naval  station  Cavite  or  Olongapo. 

George  A.  Converse, 
Rear-Admiral,  U.  S,  Navy  (Retiredly 

President  of  Board. 
C.  W.  Rae, 
Ermneer  in  Chief j  V,  S,  Navy, 
Chief  of  Bureau  of  Steam  Engineering, 

W.  L.  Capps, 
Chief  Constructor,  TJ.  S.  Navy, 
Chief  of  Bureau  of  Construction  and  Repair, 

Member. 
N.  E.  Mason, 
Chief  of  Bureau  of  Ordnance, 

M^nber. 
Wm.  S.  Cowles, 
Chief  of  Bureau  of  Equipment, 

Member. 
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Appendix  B. 

[Third  Indorsement.] 
[Subject:    Further  conaideration  of  proposals  for  the  construction  of  subm&TiDe  torpedo  boats.  ] 

Board  on  Construction, 

Washington,  D,  a,  June  28, 1907. 

1.  Respectfully  returned  to  the  Department. 

2.  In  compliance  with  the  Department's  verbal  instructions  to  the 
Board  on  Construction,  to  give  nirther  consideration  to  the  proposals 
of  the  Electric  Boat  Company  and  the  Board's  formal  recommenda^ 
tions  with  respect  thereto,  with  particular  reference  to  meeting  or 
overcoming  the  obiections  of  said  company  to  the  Board's  previous 
modifications  of  tneir  proposal  as  to  contract  price,  guaranteed 
speeds,  etc.,  the  Board  oegs  to  report  as  follows: 

3.  Tiie  Electric  Boat  Company  was  riven  full  opportunity,  through 
its  accredited  officials,  Mr.  Lawrence  Spear  and  Mr.  E.  B.  Frost,  to 
present  all  necessary  data  with  regard  to  the  actual  cost  of  the 
Octopus  and  the  estimated  cost  of 'new  vessels  for  which  proposals 
were  submitted.  After  careful  consideration  of  all  the  data  sub- 
mitted by  the  above-noted  representatives  of  the  Electric  Boat 
Company,  the  Board  is  of  the  opinion  that  the  prices  recommended 
in  its  previous  indorsement  are  fair  and  reasonable  for  the  construction 
and  delivery  of  said  vessels  on  the  Atlantic  coast  of  the  United  States, 
viz,  $285,000  for  each  of  the  four  105-foot  boats  and  5360,000  for 
each  of  tne  four  133-foot  boats. 

4.  In  considering  the  detailed  estimates  submitted  by  the  repre- 
sentatives of  the  Electric  Boat  Company,  however,  it  appeared  that 
several  additions  were  to  be  made  to  the  outfits  of  the  proposed 
vessels  w^hich  were  not  included  in  the  contract  for  the  Octopus;  also 
certain  definite  and  expensive  improvements  were  to  be  made  in 
certain  features  of  the  new  vessels  as  compared  with  similar  features 
in  the  Octopus.  Of  these  proposed  additions,  the  Board  is  of  the 
opinion  that  it  is  not  necessary  at  this  time  to  provide  for  the  installa- 
tion of  the  wireless  telegraph  outfit,  the  submarine  signaling  system, 
or  the  additional  periscope,  and  therefore  recommends  that  the  con- 
tract price  of  the  vessels  do  not  include  these  features,  but  that  their 
installation  be  made  by  the  Government,  or  as  a  change  under  the 
contract,  if  such  features  should  subsequently  appear  desirable  after 
more  extended  experience  wnth  the  Octopus  in  actual  service. 

5.  The  Board  also  gave  further  consideration  to  the  protest  of  the 
Electric  Boat  Company  with  respect  to  the  guaranteed  submerged 
speed  of  the  340-ton  boat  and  the  provision  of  independent  shutter 
apparatus  for  each  torpedo  tube. 

6.  After  arriving  at  a  definite  conclusion  upon  all  the  points  at 
issue  the  Board  advised  Mr.  Spear  of  the  character  of  its  proposed 
recommendations,  and  after  further  discussion  Mr.  Spear,  on  behalf 
of  the  Electric  Boat  Company,  stated  that  he  was  prepared  to  accept 
the  same. 
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7.  The  recommendations  of  the  Board  are  therefore  as  follows: 

(1)  That  the  Department  enter  into  contract  with  the  Electric 
Boat  Company  for  four  submarine  torpedo  boats  of  the  105-foot 
type  and  four  submarine  torpedo  boats  or  the  133-foot  type,  and  that 
the  guaranteed  submerged  speed  for  two  hours  in  the  case  of  the 
105-root  boat  be  9  knots  instead  of  8,  and  the  guaranteed  submerged 
speed  for  two  hours  in  the  case  of  the  133-foot  boat  be  9  J  knots  instead 
or  8,  as  originally  proposed  by  the  Electric  Boat  Company. 

(2)  That  the  contract  price  for  these  boats,  delivered  on  the  Atlan- 
tic coast  of  the  United  States,  be  $285,000  for  the  105-foot  boat,  and 
$360,000  for  the  133-foot  boat:  Provided,  however,  that  the  con- 
tractor will  not  be  required  to  install  the  proposed  wireless  tele- 
graph outfit,  the  submarine  signaling  apparatus,  and  the  additional 
periscope,  such  fittings  to  be  installed  at  the  expense  of  the  Depart- 
ment snould  subsequent  experience  with  the  Octopus  render  their 
installation  desirable. 

(3)  That  the  question  of  providing  independent  shutter  apparatus 
for  each  torpedo  tube  be  given  further  consideration  by  the  Electric 
Boat  Company,  with  a  view  to  making  provision  therefor  in  all  the 
boats  covered  oy  the  proposed  contract  should  such  installation  be 
practicable  without  injuriously  affecting  other  essential  elements  of 
the  design. 

(4)  Tnat  the  contract  trials  of  the  submarine  vessels  herein  pro- 
vided for  be  conducted  under  such  conditions  as  the  Secretary  oi  the 
Navy  may  prescribe,  but  that  exhaustive  tests  be  carried  out  only 
in  the  case  of  one  vessel  of  each  type,  the  trials  of  all  other  vesseb 
of  each  type  to  be  such  only  as  may  be  necessary  to  satisfy  the  require- 
ments of  the  specificatiorrs  as  to  speed  under  various  conditions, 
character  of  workmanship  and  material,  and  general  performance  of 
the  machinery  and  auxiliaries. 

(5)  With  respect  to  the  deUvery  of  any  of  the  vessels  covered  by 
the  proposed  contract  on  the  Pacific  coast  of  the  United  States  or  in 
the  rhiUppines  it  is  recommended  that  such  deUvery  be  made  the 
basis  of  a  suppleinental  contract.  The  boats  for  the  Philippines  to 
be  built  and  tested  and  accepted  on  the  Atlantic  coast  and  sent  to  the 
Philippines  under  their  own  power;  the  two  boats  to  be  assi^ed  to 
the  Pacific  coast  to  be  built  under  conditions  previously  outlmed  for 
those  to  be  delivered  in  the  Philippines,  or  to  be  constructed  on  the 
Atlantic  coast  and  assembled  on  the  Pacific  coast — the  actual  con- 
tract trials  in  this  last-mentioned  case  being  conducted  on  the  Pacific 
coast,  the  Government  to  have  the  option  of  selecting  such  method 
of  delivery  as  may  hereafter  appear  to  be  most  advantageous  to  the 
Government.  In  no  case  shall  the  additional  cost  for  delivery  on 
the  Pacific  coast,  for  the  largest  boat  herein  referred  to,  exceed 
$27,500. 

(6)  In  conclusion,  the  Board  recommends  the  approval  of  the 
recommendations  contained  in  the  first  indorsement  hereon,  except 
in  so  far  as  they  may  have  been^modified  by  the  third  indorsement 
hereon. 

8.  There  is  forwarded  herewith  a  communication  from  the  Electric 
Boat  Company,  dated  June  27^  1907,  covering  various  matt«s 
herein  referred  to;  also  an  affidavit  by  the  vice-president  of  the  Elec- 
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trie  Boat  Company  as  to  the  accuracy  of  the  data  submitted  for  the 
Board's  consideration. 

George  A.  Converse, 
Rear- Admiral  J  U.  S,  Navy  (Retired)  y 

President  of  Boards 
C.W.  Rae, 
Engineer  in  Chief j  U.  S.  Navy, 
Chief  of  Bureau  of  Steam  Engineerina, 

memher, 
W.  L.  Capps, 
Chief  Constructor  J  U.  S.  Navy, 
Chief  of  Bureau  of  Construction  and  nepair, 

Member. 
N.  E.  Mason, 
Chief  of  Bureau  of  Ordnnnce, 

Member, 

W.  S.  COWLES, 

Chief  of  Bureau  of  Equipment, 

Member^ 


Appendix  C. 

Bids  for  gubmarine  boats,  April  SO,  1907. 


Bidders. 


EleetdcBoAt 

Do 

iMke  Toipedo  Boat  Co. . 

Do...\r. 

Do 

Do 

Do 


Length. 


Feet. 
133 
106,  Z 
86 
100 
100 
142 
142 


Diameter 

of 
spindle. 


Displacement. 


Sub-         I      T    |_^X 

merged.  ^«°*- 


Ft.  in 

13  104 

13  10  r 

11  10 

11  ir 

12 
12 


'^ 


Tons.  , 
340  ' 
274 
236 
276 
260  ' 
600  , 
426  ' 


Tons. 

278 


Price. 


Type. 


One 
boat. 


.,a|305,000 
.,c323,000 
J  226,000 
I  300,000 
236,000 
I  460,000 
,    366,000 


Five  or 

more. 

each. 


&$379,000 
d312,000 
108,000 
250,000 
220,000 
406,000 
340,000 


Speed. 


^^  'merged 
^3,. motor.. 


KnoU.l  Knotty 


13 

It: 


8 
8 

I' 
I* 


Endurance,     [Approxi- ! 
full  speed.      ;    mate    j 
1  endur- 


Bidders. 


BtoctricBoat. 
Do. 


Laloe  Torpedo 
Boat  Co. 

Do. 

Do. 

Do. 

Do 


Tor- 
pedo 
tubes. 


iTorpe- 
[   does 
carried. 


Light. 


ance— 
a„K_     I     sub- 

knots. 


De- 
signed 
[for  sub-j 


Time  to  deliver. 


,  mer-   '  First  ^^^  ^  __  ^^« 

gence.  j  boat.  I         For  6  or  more. 


1 

' 

Knots. 

Feet.  \ 

Mos. 

4 

780 

24  1 

55 

200  ' 

1 

^i 

2  In  23,  2  every  2 
months. 

4 

626 

24  1 

55 

20, 

18 

1 

2  in  19,  2  every  2 
months. 

3 

390  1 

15 

«25 

200  1 

''l 

1  every  3  months. 

3 

750 

16^1 

32 

200  1 

18* 

Do. 

3 

eoo 

18? 

40 

200  ' 

18  1 

Do. 

10 

500  , 

21 

.32 

^ 

24  1 

Do. 

3 

400' 

20| 

m 

24 

t 

Do. 

oPadflc  coast  price,  $438,000. 
»  Padflc  coast  price,  $417,000. 
e  Padflc  coast  price.  1360.000. 
'  Padflc  coast  price.  1340.000. 
«  Lake  at  6.8  knots  submeiged,  showed  about  17  knots  endurance. 
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Appendix  D. 

AiiREEMEXT  RELATING  TO  THE  CONSTRUCTION  OF  A  LAKE  8UBMABI>-E 
TORPEDO  BOAT  OF  ABOUT  500  TONS  DIBPLACBMBNT  WHEX  SUB- 
MERGED. AND  PROVIDING  FOB  THE  PURCHASE  THEREOF  IP  CON- 
DITIONS   ARE    FULFILLED. 

Agreement,  of  two  parts,  made  and  concluded  this  third  dav  of  Feb- 
ruary, A.  D.  1908,  by  and  between  the  Lake  Torpedo  Boat  Ciompany, 
a  corporation  created  under  the  laws  of  the  State  of  New  JetBey  and 
doing  busineae  in  the  city  of  Brid^port,  in  ike  State  of  Connecticut, 
represented  by  the  president  of  said  company,  party  of  the  first  j)art. 
and  The  United  States,  represented  by  the  Secretary  of  the  Navy, 
l)arty  of  the  second  part. 

^Acts   of   Con-     Wnereas  the  act  of  Congress  making  appropriations  for  the  naval 

K^®**'  -ervice  for  the  fiscal  year  ending  June  30, 1907,  approved  June  29, 19(i6, 

u3  amended  by  the  naval  appropriation  act  of  March  2, 1907,  authorized 
the  Secretarj'  of  the  Navy  to  contract  for  or  purchase  submarine  torpedo 
boats; 

Now,  therefore,  this  agreement  witnesseth,  That,  in  consideratian 
of  the  premises  and  for  and  in  consideration  of  the  payments  to  be  made 
aa  hereinafter  provided,  the  party  of  the  first  part,  for  itself  and  its  6uc- 
cessors  and  assigns,  and  its  legal  representatives,  does  hereby  covenant 
and  agree  to  ana  with  the  party  of  the  second  part  as  follows,  that  is  to 
say: 

•  Character     o(     First.  The  party  of  the  first  part  wiU,  at  its  own  risk  and  ex- 

'^^^^^^-  pense,  construct,  m  accordance  with  drawings,  plans,  and  specifica- 

tions provided  by  it,  one  submarine  torpedo  boat  of  about  500  tons 
displacement  when  submerged,  with  fittings,  equipment,  machinery, 
devices,  appliances,  and  appurtenances  of  every  kind  with  latest 
improvements,  complete  in  all  respects,  of  material  of  domestic  mana- 
iac^ture,  and  in  accordance  with  detailed  plans  and  specifications  to  In^ 
preparetl  by  the  party  of  the  first  part  and  submitted  to  the  party  of 
tlie  second  part  from  time  to  time  as  may  be  necessary,  and  will  deliver 
Place  of_deliv-said  boat  on  the  Atlantic  coast  of  the  United  States  at  such  port  and 

®^^'  into  such  custody  as  may  be  designated  by  the  Secretary  of  the  Xa^T. 

it  being,  however,  expressly  understood  and  agreed  that  if  any  article 
nr  thing  included  in  or  covered  by  the  drawings,  plans,  and  specifica- 
tions aforesaid  shall  be  found,  during  the  prosecution  of  the  work  under 
this  agreement,  to  be  not  produced  or  manufactured  in  the  United 
Domestic  ma-'*^tate8,  and  if,  after  reasonaule  effort,  it  shall  be  found  impracticable 

terial.  to  obtain  the  same  as  an  article  of  domestic  manufacture,  then,  and  in 

svich  case,  provision  shall  be  made,  by  or  with  the  approval  of  the 
Secretary  oi  the  Navy,  for  such  alteration  in  the  drawings,  plans,  and 
specifications,  or  for  the  adoption  of  such  new  or  different  device  or 
plan  as  may  be  found  necessary  in  order  to  carry  out  and  complt^te 
this  agreement,  and  that  the  cost  of  all  such  changes  shall  be  borne  by 
the  patty  of  the  first  part;  and  it  is  hereby  furtner  expressly  under- 
stooa  and  agreed  that,  m  the  performance  of  this  agreement,  no  pereoM 
^hall  be  employed  who  are  undergoing  sentences  of  imprisonment  at 
hard  labor  that  have  been  imposed  by  courts  of  the  several  Slates, 
Territories,  or  municipalities  having  criminal  jurisdiction. 
Citizens  n'{     Second.  It  is  further  covenanted  and  agreed  that  the  party  of  the 

ploved^^  "^  ^^"'  ^^  P*^  ^^^  employ  on  the  work  of  preparine  plans,  the  actual  work 
of  building  the  vessel,  and  the  running  of  trials  citizens  of  the  United 
States  only;  that  access  to  the  plans,  specifications,  the  work  under 
construction,  and  the  trials  shall  be  limited  to  citizens  of  the  United 
States  regularly  employed  upon  or  directly  connected  with  the  work, 
or  designated  by  the  order  of  the  Secretary  of  the  Navy  for  the  exami- 
nation, inspection,  and  trials  of  said  vessel,  and  that  the  partv  of  the 
first  part  will  use  its  best  efforts  to  prevent  the  employment  by  sub- 
contractors of  any  but  citizens  of  the  United  States  in  any  position 
giving  such  employees  access  to  the  work  of  assembling  the  vessel  as 
a  whole,  or  to  the  plans  and  specifications:  Provided,  however.  That 
nothing  in  this  agreement  shall  be  construed  as  requiring  the  party 
of  the  first  part,  its  agents,  or  subcontractors  to  separate  the  work  under 
this  agreement  in  the  shops  and  yard  generally  from  other  work  in  hand. 
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Third.  The  partv  of  the  second  part  aapumes  no  responsibility  with  Chaneee  and 
refeTence  to  the  plans  and  specifications  provided,  or  to  be  provided,  rMponeTbiiity 
by  the  party  of  me  first  part,  and  will  feel  it  to  be  its  duty  to  permit  **'*'**'• 
changes  therein  so  long  as  the  general  requirements  of  this  agreement 
ajid  of  the  plans  and  specifications  remain  substantially  the  same, 
provided  that  such  permission  to  make  changes  shall  not  place  the 
responsibility  therefor  upon  the  party  of  the  second  part  or  entitle 
the  p>arty  of  the  first  part  to  any  additional  compensation.  The  party 
of  the  met  part  shall  submit  from  time  to  time  as  required  the  detailed 
cha wings,  plans,  and  specifications  of  the  submarine  boat  to  be  built 
under  Uus  acpreement  for  the  examination  and  criticism  of  the  party 
of  the  second  part,  but  the  party  of  the  first  part  shall  be  under  no 
obligation  to  adopt  any  plan  or  suggestion  made  by  the  party  of  the 
second  part,  nor  ^all  the  party  of  the  second  part  be  held  responsible 
for  sLiiy  failure  or  defect  in  the  vessel  due  or  alleged  to  be  due  to  the 
adoption  by  the  party  of  the  first  part  of  any  plan  or  suggestion  made 
by  the  partv  of  the  second  part. 

Fourth.  The  construction  of  said  vessel  (the  word  vessel  as  used    Conform      to 
throughout  this  agreement  being  intendea   to  include  everything  P^"*^- 
covered  by  the  drawings,  plans,  and  specifications  above  referred  tol 
shall  conform  in  all  respects  to  and  with  said  drawings,  plans,  and 
specifications,  including  changes  therein,  which  are  hereto  annexed 
and  shall  be  deemed  and  taken  as  forming  a  part  of  this  agreement 
with  the  like  operation  and  effect  as  if  the  same  were  incorporated 
herein.     No  omission  in  the  drawings,  plans,  or  specifications  of  any    o  m  i  s  a  l  o  n  ■ 
detail,  object,  or  provision  necessary  to  carry  this  agreement  into*'®"^  plana,  etc 
full  and  complete  effect,  shall  operate  to  the  disadvantage  of  the  party 
of  the  second  part,  but  the  same  shall  be  satisfactorily  supplied,  per- 
formed, and  observed  by  the  party  of  the  first  part,  and  all  claims  for 
extra  compensation  by  reason  of,  or  for,  or  on  account  of,  such  extra 
performance,  are  hereby  and  in  consideration  of  the  premises  expressly 
waived. 

Fifth.  The  materials  and  workmanship  used  and  applied  in  the  con-  Materiala  and 
struct  ion  of  said  vessel,  in  details  and  finish  in  all  their  parts,  shall  be  workmanahip. 
first-class  and  of  the  very  best  ciuality,  and  shall,  from  the  beginning 
to  the  end  of  the  work,  be  subject  to  the  inspection  of  the  Secretary 
of  the  Navy,  it  being  hereby  understood,  covenanted,  and  agreed  • 
that  the  said  Secretary  may  appoint  suitable  inspectors,  to  whom  the 
party  of  the  first  part  shall  furnish  such  samples  of  said  materials,  smd 
such  information  as  to  the  Quality  thereof  and  the  manner  of  using 
the  same,  as  may  be  rec^uired,  and  also  any  assistance  such  inspectors 
mav  require  in  determining  the  quality  of  steel  and  other  metals, 
and  of  wood  and  other  materials,  either  used  or  intended  for  use  in 
the  construction  of  the  vessel,  its  fittings,  equipment,  machinery, 
devices,  appliances,  or  appurtenances,  and  that  the  inspectors  naay,  inspection, 
with  the  approval  of  the  said  Secretary,  peremptorily  reject  any  unfit 
workmanship  or  material  or  forbid  the  use  thereof.  The  inspectors 
shall,  at  all  times  during  the  progress  of  the  work,  have  full  access 
thereto,  and  the  party  of  the  first  part  shall  furnish  them  with  full 
facilities  for  the  mspection  and  superintendence  of  the  same.  All 
plans  shall  be  subject  to  the  examination  and  criticism  of  the  Secretary 
of  the  Navy  or  his  authorized  representatives  as  provided  for  in  the 
third  clause  of  this  agreement. 

Sixth.  It  is  mutually  understood  and  agreed  that  the  party  of  the  Oneaetcrftrao- 
first  part  will  furnish  to  the  party  of  the  second  part  on  or  before  the  date  JS^ed.° 
of  final  acceptance  of  said  vessel  one  correct  set  of  tracings  of  plans 
appertaining  thereto.  The  facilities  for  making  any  necessary  special 
plans  not  included  among  those  furnished  by  the  party  of  the  first  part, 
checking  dimensions  of  the  vessel  and  its  parts,  etc.,  by  draftsmen 
employed  for  that  purpose  by  the  party  of  the  second  part,  will  be  pro- 
vided hy  the  party  of  the  first  part. 

Sn^fnth.  The  steel  and  other  materials  to  be  used  in  the  construction  '  ^J®®}^*^^  ^^^^ 
of  said  vessel  shall  conform  in  general  to  the  specifications  for  inspec-  ™*  «rais. 
tion  of  material  for  use  in  the  construction  of  the  hulls  and  the  machin- 
ery of  vessels  for  the  United  States  Navy,  approved  by  the  Secretary 
of  the  Navy,  which  specifications  are  annexed  to  and  fonn  a  part  of 
this  agreement,  so  far  as  the  same  are,  in  the  judgment  of  the  Secretary 
of  the  Navy,  suitable  for  and  applicable  to  this  special  construction. 
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Patents.  Eighth.  The  party  of  the  firet'part,  in  consideration  of  the  premir^e;*. 

hereby  covenants  and  agrees  to  hold  and  save  the  United  States  haim- 
less  from  and  against  all  and  every  demand  or  demands  of  any  nature 
or  kind  heretofore  made  or  that  shall  hereafter  be  made  for  or  onaccoiini 
of  the  adoption  of  any  plan,  model,  design,  or  suggestion,  or  for  w  on 
account  of  the  use  of  any  patented  invention,  article,  or  appliance  thir 
has  been  or  may  be  adopted  or  used  in  or  about  the  construction  of  sa!«i 
vessel,  or  any  part  thereof,  under  this  agreement,  and  to  protect  axA 
discharge  the  Government  from  all  liability  on  account  thereof,  or  on 
account  of  the  use  thereof,  by  proper  releases  from  patentees,  and  by 
bond,  if  required,  or  otherwise,  and  to  the  satisfaction  of  the  Secretary 
of  the  Navy.  r« 

Ninth.  Any  articles  or  materials  furnished  by  the  party  of  the  secn&l 
part  shall  be  cared  for  and  kept  in  good  order* by  the  party  of  the  firs 
part  at  its  own  expense  and  returned  to  the  party  of  the  second  part  in 
as  goo<l  condition  as  when  received,  whether  the  vessel  is  accepted  (^ 
rejecte<l  under  this  agreement. 

Time  of  corn-  Tenth.  Said  vessel  shall  be  completed  in  every  respect  in  accordance 
pletion.  with  the  drawings,  plans,  and  specifications,  and  changes  therein,  ami 

ready  for  delivery  to  the  United  States  within  twenty-seven  (27,» 
months  from  the  elate  hereof.  In  case  the  completion  of  the  vessd  as 
aforesaid  shall  be  delayed  beyond  the  period  hereinbefore  fixed  there- 
for, deductions  on  account  thereof  may,  in  the  discretion  of  the  Secre- 
tary of  the  Navy,  be  made  from  the  price  stipulated  in  this  agreement 
for  each  and  every  day  (excepting  Sundays)  during  the  continuance  ctf 
such  delay,  and  until  the  vessel  shall  be  completed  as  aforesaid  and 

Penalty  for  de- ready  for  delivery  to  the  United  States,  as  follows,  viz:  Thirty-fi\'e 
lay.  dollars  ($35)  a  day  during  the  first  month  next  succeeding  the  expira- 

tion of  said  period,  and  one  hundred  dollars  ($100)  a  day  thereafter; 
all  such  deductions  to  be  made,  from  time  to  time,  from  any  wymentor 

Payments  falling  due  under  this  contract:  Provided,  however^  Tnat  such 
elay  shall  not  have  been  caused  by  the  act  of  the  party  of  the  second  part, 
or  by  fire  or  water,  or  by  any  strike  or  stand  out  of  workmen  employed  in 
the  construction  of  the  vessel,  or  by  other  circumstances  beyond  the 
control  of  the  party  of  the  first  part:  Provided  further.  That  if  it  shall 
appear  to  the  satisfaction  of  the  Secretary  of  the  Navy  that  the  paity 
of  the  first  part  used  every  reasonable  effort  to  complete  the  vessel,  he 
ExtensloM.      ™ay?  'ti  his  discretion,  grant  such  extension  of  time  for  the  fulfillment 
of  this  agreement  as  he  may  deem  proper  under  the  circumstances. 
And  provided  further.  That  in  case  of  any  such  alleged  delay  the  party 
of  the  first  part  shall  give  immediate  notice  thereof  in  writing  to  the 
Secretary  of  the  Navy. 
Deductions     In  case  any  Question  shall  arise  under  this  agreement  concerning 
referred   to   the  deductions  for  delay,  as  aforesaid,  such  question,  with  all  the  facts 
Secretary.  relating  thereto,  shall  be  submitted  to  the  Secretary  of  the  Navy  f'* 

consideration,  and  his  decision  thereon  shall  be  conclusive  and  binding 
upon  the  parties  to  this  agreement,  and  the  said  Secretary  may,  with- 
out prejuaice  to  the  rights  of  the  party  of  the  first  part,  reaerve  his 
decision  upon  any  or  all  claims  for  extension  until  such  time  as  he  may 
consider  desirable,  and  if  deemed  expedient  until  after  the  completion 
of  said  vessel,  the  work  on  it  in  the  meantime  in  accordance  with  the 
agreement,  plans,  and  specifications  not  to  be  discontinued  or  delayed 
on  account  thereof. 
Trials.  Eleventh.  WTien  said  vessel  shall  be  completed  in  eve  y  reCT)ect  and 

ready  for  delivery  to  the  United  States  as  aforesaid  she  .^ hall  be  sub- 
jected to  such  tests,  including  any  that  may  be  applicable  or  appro- 
priate to  special  features  inherent  in  this  type  of  boat,  as  shall  be  neces- 
sary in  the  judgment  of  the  Secretary  of  the  Navy  to  prove  whether 
she  is  or  is  not  at  least  equal  in  value  for  naval  purposes  to  the  beet 
boat  owned  by  the  United  States,  or  under  contract  therefor  on  the 
second  day  of  March,  nineteen  hundred  and  seven;  and  said  vessel 
shall  in  addition  be  subjected  to  the  following  tests  and  trials  in  smooth 
water  prior  to  her  delivery: 
standard l« a-  First.  Standardization  trials:  To  be  held  over  a  meaaured  mile 
tion.  course  in  three  conditions,  viz.,  the  light  condition,  usine  oil  engine 

only;  the  awash  condition,  using  the  electric  motor  only,  and  the 
submerged  condition  with  periscope,  using  the  electric  motor  only. 
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it  least  three  pairs  of  rune  over  the  course  will  be  made  in  each  con- 
ition,  ranging  from  the  lowest  to  the  highest  speeds  proper  for  the 
ondition.  In  addition,  the  speed  of  the  vessel  in  the  light  condition 
rhile  charging  storage  batteries  at  the  normal  rate,  using  the  oil  engine 
nly,  will  be  determined  by  a  pair  of  runs  over  the  measured  mile 
ouree.  Diuring  one  run,  submerged,  at  full  speed,  the  vertical  control 
uuji  l>e  !<iich  tmit  the  maximum  variation  of  depth  while  on  the  course 
hall  not  be  more  than  3  feet. 

Se<-ond.  A  trial  of  four  hours'  duration  in  the  light  condition  under    Light     condl- 
he  oil  engine  only,  during  which  the  consumption  of  fuel  shall  be**^°* 
nea^ured.    The  party  of  the  first  part  hereby  guarantees  that  the  speed 
(eveloped  by  said  vessel  during  this  trial  shall  be  not  less  than  an 
veraee  of  fourteen  (14)  knot«  an  hour,  and  that  the  endurance  ascer-    14  knots, 
ainea  by  a  comparison  of  the  fuel  consumed  during  this  trial  with 
he  total  capacity  of  the  fuel  tank  or  tanks  shall  be  not  less  than  seventy 
7n .  hours. 

Third.  A  trial  at  maximum  speed  of  one  hour's  duration  in  the  sub-  Submerged. 
ner^  condition,  using  the  periscope,  under  the  electric  motor  only. 
>iinng  this  trial,  while  the  Doat  is  at  full  speed,  a  dummy  torpeao 
rill  he  fired  at  a  suitable  target  from  each  tuoe  or  other  means  of  dis- 
'harge  provided.  The  party  of  the  first  part  hereby  ^arantees  that 
he  speed  developed  by  the  said  vessel  d\iring  this  trial  shall  be  not 
ess  than  an  avenge  of  nine  and  a  half  (9J)  knots  an  hour.  H  knots* 

Fourth.  A  storage  battery  endurance  trial  for  three  hours  in  the  ^u^JncS^  ^°' 
ight  condition,  during  which  the  average  output^of  the  battery  in  watts 
•nail  be  the  maximum  that  its  capacity,  or  tne  capacity  of  the  motor, 
srill  permit.  The  party  of  the  first  part  hereby  guarantees  that  the 
ihree-hour  capacity  of  the  battery  and  motor,  as  determined  by  this 
trial,  ehall  be  sufficient  to  give  a  speed  of  eight  (8)  knots  in  the  sub- 
uiei]ged  condition,  as  determined  by  the  standardization  provided 
for  in  the  first  paragraph  of  this  clause. 

Fifth.  The  vessel  in  the  light  condition  shall  proceed  under  the  oil  Diving  teat, 
engine  alone  at  an  average  speed  of  not  less  than  fourteen  (14)  knots, 
ind  upon  a  predetermined  signal  she  shall  be  brought  to  a  speed  of 
eight  (8)  knots,  as  indicated  oy  the  revolutions  of  the  screws,  with 
her  hull,  except  periscope,  entirely  submerged.  The  party  of  the  first 
part  hereby  guarantees  tnat  the  time  required  to  perform  this  maneuver 
?hall  not  exceed  six  (6)  minutes.  six  minuUs. 

Sixth.  The  party  of  the  first  part  shall  furnish  for  use  during  the    Dummy  tor- 
frial  of  the  vessel  a  number  of  dummy  torpedoes  equal  in  number  to  pedoes. 
*he  allowance  of  torpe<loes  of  the  vessel.    These  dummies  shall  be  of 
'he  -"ame  dimensions  and  form  as  the  torpedo  to  be  used  in  the  vessel 
and  shall  have  reserve  of  buoyancy  of  not  more  than  30  pounds.     The 
'♦•nter  of  buoyancy  shall  be  in.  the  same  position  as  in  the  torpedo. 
Thoy  shall  be  fitte<l  with  guides  and  starting  levers  of  the  form  and 
•limenrtons  and  in  the  same  positions  as  those  of  the  actual  torpedoes, 
aiwl  the  starting  levers  shall  be  so  fitted  as  to  move  through  the  same 
•ravel  and  require  the  same  power  to  move  as  the  starting  levers  in 
'he  actual  torpedoes,  and  they  shall  in  addition  be  so  fitted  as  to  indi- 
"Jte  whether  this  movement  has  taken  place  at  the  time  of  distrharge 
from  the  torpedo  tubes. 
The  vessel,  with  the  number  of  dummy  torpedoes  on  board  equal  to 

1  he  number  of  torpedoes  the  vessel  is  designed  to  carry  in  service, 

shall,  during  its  submerged  run  at  full  speed,  discharge  all  the  dummy    Dlschargln  g 
t^/rpedoes  on  board  in  succession,  the  vessel  being  steered  by  observa-  torpedoes. 
tionfl  through  the  periscope  directly  toward  a  target,  not  leas  than 

2  oOO  yards  distant,  when  the  first  dummy  torpedo  is  fired.  This  tar- 
?pt  shall  be  a  vessel  at  anchor. 

The  vessel  shall  demonstrate  its  capability  of  being  so  steered  and 
J^'-ntrolled  as  to  be  held  pointed,  within  one  degree  of  arc.  at  the  cen- 
l^rof  the  target  during  the  interval  between  the  order  "fire"  and  the 
instant  when  the  dummy  torpedo  is  completely  clear  of  the  vessel. 

The  starting  attachment  fitted  to  the  dummy  shall  be  operated  by 
^he  tripping  gear  of  the  tube. 

The  impulse  used  for  the  discharjge  of  the  dummy  torpedo  shall  not 
**x(eer|  50  pounds  per  square  inch  in  the  torpedo  tube. 

After  this  test  the  dummy  tori)edoes  shall  be  examined,  and  if  any 
tvi(lence  of  damage  to  a  dummy  incident  to  discharge  from  the  vessel 
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Endarance 
lowest  speed. 


under  way. 


shall  be  diBCOvered  it  shall  be  considered  that  this  test  has  not  been 
successfully  accomplished. 

Seventh.  The  lowest  speed  at  which  the  vessel  can  be  controlled 

when  submerged  and  the  required  battery  output  in  watts  having  bees 

at  ascertained  during  the  standardization  trials,  the  endurance  at  ti^ 

speed  shall  be  determined  by  completely  discharging  the  batter\-  a: 

.    tne  required  average  rate  of  output  m  watts,  either  through  the  motsr 

or  through  resistances,  the  vessel  being  either  at  the  dock  or  under 

way,  as  shall  be  most  convenient  for  the  conduct  of  this  teat 

Endurance     Eighth.  The  vessel  shall  make  a  trial  to  demonstrate  her  ability  to 

aubmeis^    not  remam  submerged  when  not  under  way. 

(1)  With  the  periscope  exposed  for  observation. 

(2)  With  the  periscope  completely  submerged. 

Nmth.  The  vessel  shall  maKe  the  necessary  trials  to  determiae  the 
Tactical  dlam-  tactical  diameter  in  the  light,  awash,  and  submerged  conditions  and 

•ter.    Reversing  ^j^q  ^^ime  necessary  for  reversing  the  screws  in  the  light  condition. 

•orewB.  which  shall  not  exceed  ten  (10)  seconds  from  the  time  the  oil  enginef 

are  going  ahead  at  full  speed  until  the  propeller  shafts  start  to  reverw. 

The  final  diameter  shall  not  exceed  eight  (8)  lengths  of  the  boat  ia 

any  condition. 

aoo   feet   sub-     Tenth.  The  said  boat  shall  be  tested  by  actual  submergence  to  % 

meisenoe.  depth  of  200  feet  from  the  surface  to  the  axis  of  the  boat.    It  shall 

remain  at  this  depth  for  not  less  than  ten  minutes.  No  appreciable 
injurious  permanent  deflection  or  strain  shall  result  from  this  tea. 
In  case  of  failure  under  this  test  of  the  boat  the  defects  noted  diall  be 
remedied  and  the  boat  subjected  to  additional  tests  until  satisfactorr 
in  all  respects  as  to  strength  under  submergence.  The  power  pumps 
shsdl  be  able  to  work  against  a  pressure  equal  to  that  of  250  feet  head 
of  water. 
Metacentric     Eleventh.  The  metacentric  height  of  the  boat  submerged,  canying 

helgbt.  full  supply  of  fuel  and  torpedoes,  will  be  determined  by  experiment. 

and  shall  oe  not  less  than  nfteen  (15)  inches. 

Twelfth.  In  addition  to  the  above-described  trials,  the  said  \tssel 
shall  be  subjected  to  the  following  trial  in  a  moderate  sea: 
The  vessel  shall  be  taken  to  the  open  sea  in  the  light  condition  and 
24-houri  test,  shall  there  begin  a  service  test  of  twenty-four  (24)  hours'  duraticn, 
during  which  the  vessel  with  crew  shall  be  entirely  self-eustainin^. 
She  shall  begin  this  trial  with  her  stors^e  batteries  not  more  than  hall 
HabltabUlty.  charged,  and  shall  first  completely  charge  them  (at  the  normal  latc 
while  under  way  at  an  average  speed  during  the  period  of  chaipni: 
of  not  less  than  six  (6)  knots.  After  completely  charging  the  battem^. 
the  vessel  shall  continue  under  her  oil  engine  at  an  average  Bi^eed  i*: 
not  less  than  fourteen  (14)  knots  for  at  least  two  hours,  and  until  ?ucb 
time  as  she  may  be  directed  to  dive,  when  she  shall  pass  to  the  sub- 
merged condition  and  make  an  endurance  test  submeiged,  duni^ 
two  hours  of  which  she  shall  maintain  an  average  speed  of  nine  i9 
knots  and  for  at  least  four  hours  more  of  which  she  shall  maintain  .^ 
reduced  average  speed  of  not  less  than  four  and  a  half  (4i)  knots.  Td»j 
total  duration  of  tne  submerged  portion  of  this  trial — all  of  which  *halJ 
be  made  during  daylight — shall  not  be  less  than  six  hours.  The  num- 
ber and  duration  of  the  exposures  of  the  periscope,  or  coping  tower, 
shall  be  determined  by  the  conditions  of  navi^tion  existing  at  the 
time  and  place  of  trial.  After  completing  the  submeiged  portJt'O  « 
this  trial,  the  vessel  shall  come  to  the  sxirface  and  be  brought  at  (»ct 
to  the  light  condition,  and  shall  then  continue  the  trial,  recbaipng 
the  storage  batteries  at  the  normal  charging  rate  while  under  way  at 
an  average  speed,  during  the  period  of  charging,  of  not  less  than^ 
(6)  knots.  After  the  storage  battery  has  been  recharged  to  any  desuvt^ 
amount  the  charging  will  be  stopped,  and  the  vessel  shall  then  con- 
tinue under  her  oil  engine  at  an  average  speed  of  not  less  than  lour- 
teen  (14)  knots  for  the  remainder  of  the  twenty-four  (24)  hours.  AH 
speeds  referred  to  shall  be  determined  by  the  standardized  ^^^ 
method.  ,  ^ 

No  penalties.  It  is  mutually  understood  and  agreed,  however,  that  as  the  ism 
described  trial  is  primarily  designed  to  demonstrate  the  general  con- 
ditions of  habitability  of  the  vessel  and  its  ability  to  satirfactoniy 
operate  in  the  open  sea  in  moderate  weather  in  the  principal  condh 
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dons  in  which  it  is  designed  to  navigate,  and  that  as  the  speeds  speci- 
fied are  specified  only  for  the  purpose  of  describing  and  defining  the 
character  of  conditions  of  said  operations  of  the  vessel,  that  the  failure 
of  the  vessel  to  maintain  during  the  trial  at  sea  any  of  the  average 
speeds  stipulated  herein  under  the  various  conditions  of  operations 
described,  shall  not  empower  the  party  of  the  second  part  to  refuse  to 
accept  her  or  to  enforce  any  penalty  or  penalties  for  or  on  account  of 
such  failure,  nor  shall  it  empower  the  party  of  the  second  part  to 
require  a  repetition  of  the  tnal,  if  such  failure  be  due  to  stresses  of 
other  than  moderate  weather,  or  to  circumstances  not  connected  with 
the  veesel  proper,  or  its  appurtenances,  machinery,  appliances,  or  fit- 
tings: Provided  J  however,  That  in  the  event  of  such  failure,  if  any  dis- 
pute arises  as  to  the  cause  or  causes  thereof,  the  facts  and  circumstances 
surrounding  such  failure  shall  be  submitted  to  the  Secretary  of  the 
Xa\y,  and  his  decision  shall  be  final  and  binding  as  to  the  repetition 
of  such  trial. 

It  \s  mutually  understood  and  agreed  that  the  term  ** light  condi-  Termi  de* 
tion"  as  employed  in  this  agreement  is  not  an  exact  descriptive  term,  ^®^' 
and  the  party  of  the  first  part  hereby  reserves  the  right  to  carry  upon 
any  or  all  of  the  specified  trials  in  the  light  condition  such  Quantities 
of  water  ballast  and  in  such  locations  as  may  be  provided  for  in  the 
design  of  the  vessel  or  as  may  be  deemed  necessary  or  desirable  by 
the  party  of  the  first  part:  Provided,  however.  That  m  every  case  the 
conditions  shall  be  sjich  that  the  vessel  can  be  safely  navigated  in  a  .       , 

moderate  sea. 

It  is  further  mutually  understood  and  agreed  that  the  term  ''awash 
condition, '  *  employed  in  this  agreement,  defines  the  condition  when 
the  vessel  is  completely  sealed  up,  ready  for  diving,  and  exposes  when 
not  under  way  only  a  part  of  the  conning  tower  and  such  fittings  as 
have  the  same  or  a  greater  elevation  above  the  hull  of  the  vessel. 

Said  vessel  shall  in  addition  fulfill  on  said  trials  the  following  condi- 
tions: 

(1)  The  working  of  all  the  machinery,  devices,  appliances,  and 
appurtenances,  and  all  parts  thereof,  shall  be  to  the  satisfaction  of  the 
Secretary  of  the  Navy. 

(2)  Said  vessel  shall  be  found  in  all  its  parts  to  be  strong  and  well 
built  and  in  strict  conformity  with  this  agreement,  the  drawings, 
plans,  and  specifications  and  dfuly  authorized  changes  therein. 

If.  upon  the  trials  and  tests  required  by  this  agreement,  said  vessel  Additional 
shall  fail  to  fulfill  the  requirements  and  conditions  hereof,  the  party  *"*i** 
of  the  first  part  shall  be  entitled  to  make  further  trials,  sufficient  in 
number  to  aemonstrate  its  capabilities,  provided  that  the  number  of 
trials  shall  be  determined  and  limited  by  the  Secretary  of  the  Navy, 
and  that  all  the  expenses  of  all  trials  and  tests  of  the  vessel  prior  to 
preliminary  or  conoitional  acceptance  shall  be  borne  by  the  party  of 
the  first  pajt. 

Twelfth.  The  aforesaid  tests  and  trials  shall  be  made  at  a  place  or 
places  to  be  acreed  upon  by  the  parties  to  this  agreement,  and  all  tests 
and  trials  shall  be  at  the  expense  of  the  party  of  the  first  part:  Pro- 
vided, That  such  tests  and  trials  shall  be  witnessed  and  reported  upon 
by  a  board  appointed  by  the  Secretary  of  the  Navy  in  oraer  to  deter- 
mine whether  or  not  the  vessel  as  completed  satisfies  the  requirements 
of  this  agreement  and  has  satisfactorily  fulfilled  the  requirements  of 
the  tests  and  trials  specified  in  the  eleventh  clause  tiereof.  The 
board  shall  have  power  to  prescribe  the  order  in  which  the  trials  shall 
be  made  and  the  precautions  and  methods  necessary  to  insure  accu- 
rate resultfi,  but  shall  have  no  power  to  direct  the  methods  of  operation 
of  the  vessel  on  trial,  and  the  Doard  shall  take  into  account  and  report 
upon  the  performance  of  the  vessel  and  her  qualifications  and  capa- 
bilities with  respect  to  the  demonstration  by  tests  and  trials,  as  afore- 
said, of  special  features  not  specifically  covered  in  the  tests  and  trials 
prescribeii  in  the  eleventh  clause  of  this  agreement.  Upon  the  receipt 
of  the  report  of.  the  board  the  Secretary  of  the  Navy  snail  determine 
whether  or  not  in  his  opinion  the  vessel  has  satisfactorily  fulfilled  the 
speeds  and  other  qualities  guaranteed  in  this  agreement  and  is  at  least 
equal  in  value  for  naval  purposes  to  the  best  boat  owned  by  the  United 
States,  or  under  contract  therefor,  on  the  2d  day  of  March,  1907.   Should 
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the  Secretary  of  the  Navy  find  that  the  vessel  has  satisfact<Hily  fal- 
P r el Im In ary  filled  the  requirements  as  aforesaid,  it  shall  be  preliminarily  acc^ptM 

acoeptanoe.  and  the  price  stipulated  in  the  sixteenth  clause  of  this  agreement  Ut 
the  completed  boat  paid,  subject,,  however,  to  retention  therefrom  d 
a  special  reserve  of  fifteen  thousand  dollars  ($15,000),  to  be  pui  iis 
hereinafter  specified,  but  should  the  speed  and  other  <jualities  attained 
by  the  vessel  on  trial  fall  below  the  guarantees  aforesaid,  but  not  belo? 
Conditional  certain  minimum  requirements  hereinafter  set  forth,  it  may  be  condi- 

aooeptance.         tionally  accepted  and  payment  made  of  the  stipulated  price,  eubject. 

however,  to  the  deduction  of  the  special  reserve  aforesaid  and  to  jiddi- 

tional  deductions  from  the  price  in  accordance  with  the  following  pco- 

visions,  viz: 

Deductions:     First.  If  the  average  si^ed  in  the  light  condition  on  the  four-bour 

Below  18  knots,  trial  provided  for  in  the  second  paragraph  of  the  eleventh  clause  shili 

fall  below  fourteen  (14)  knots  an  hour,  but  not  below  twelve  and  a 

half  (12i)  knots  an  hour,  deductions  from  the  stipulated  price  shall  b* 

made  at  the  rate  of  ten  thousand  dollars  ($10,000)  a  knot. 

Fuel  endurance     Second.  If  the  fuel  endurance,  as  demonstrated  by  the  four-hour 

failure.  trial  under  the  oil  engine  only,  provided  for  by  the  second  paragraph 

of  the  eleventh  clause,  shall  fall  below  seventy  (70)  hours,  but  not 
below  sixty  (60)  hours,  deductions  from  the  stipulated  price  shall  k 
made  at  the  rate  of  five  hundred  dollars  ($500)  an  hour. 

Third.  If  the  average  speed  for  one  hour  in  the  submerged  condi- 
tion, using  the  periscope  as  provided  for  in  the  third  paragraph  of  tbt 
Below9i  knots,  eleventh  clause,  shall  fall  below  nine  and  a  half  (9i)  knots  an  hwir. 
but  not  below  nine  (9)  knots  an  hour,  deductions  from  the  gtipulaitd 
price  shall  be  made  at  the  rate  of  fifteen  thousand  dollars  (?15,(K<j  i 
knot. 
Battery    Inca-     Fourth.  If  the  combined  capacity  of  the  storage  batterj'  and  moi«. 

paxjlty.  aa  demonstrated  by  the  trial  provided  for  in  the  fourth  paragraph  of 

the  eleventh  clause,  shall  fall  below  the  capacity  necessary  to  mam- 
tain  a  speed  of  eight  (8)  knots  in  the  submerged  condition,  but  Ji« 
below  the  capacity  necessary  to  maintain  a  speed  of  seven  and  one 
half  (7i)  knots  in  the  submerged  condition,  deductions  shall  be  made 
from  the  stipulated  price  at  the  rate  of  fifteen  thousand  dollars  (f lo.ftO' 
a  knot. 
Dlvlnj      time     Fifth.  If  the  time  required  to  pass  from  full  speed  in  the  fight  con* 

exceeded.  dition  to  full  speed  on  the  submerged  condition,  as  demonstrated  by 

the  trial  provided  for  in  the  fifth  paragraph  of  the  eleventh  claia 
shall  be  greater  than  six  (6)  minutes,  but  less  than  eight  (8)  minute^, 
deductions  from  the  stipulated  price  shall  be  made  at  the  rate  oi  fi« 
hundred  dollars  ^$500)  a  minute. 
Reversing     Sixth.  If  the  time  required  for  reversing  the  screws,  as  demonstrated 

screws      t  o o  by  the  trial  pro\dded  for  in  the  ninth  paragraph  of  the  eleventh clau*. 

Biowiy.  gj^jjj  Y)e  greater  than  ten  (10)  seconds,  but  less  than  fifteen  ( 15)  second?, 

deductions  shall  be  made  from  the  stipulated  price  at  the  rate  ol  one 
hundred  dollars  ($100)  a  second. 

.  J*«**<^«'*J''*c     Seventh.  If  the  metacentric  height  of  the  boat  submerged,  as  pifr 

neignt  etcesBivB.  ^.^^^j  ^^^  j^  ^^^  eleventh  par^raph  of  the  eleventh  clause,  shall  be 
less  than  fifteen  (15)  inches,  but  greater  than  ten  (10)  inches,  dedll^ 
tions  from  the  stipulated  price  shall  be  made  at  the  rate  of  one  thou- 
sand dollars  ($1,000)  an  inch. 

In  the  case  of  failure  to  demonstrate  the  maximum  guarantees  w 
one  of  more  of  the  foregoing  conditions,  de<luctione  shall  be  madefrtHfl 
the  stipulated  price  at  the  above-stated  rates  for  the  deficiency  m 
each  of  such  conditions  where  such  failure  appears. 

It  is  mutually  understood  and  agreed  that  the  foregoine  schemes 
deductions  is  to  be  applied  to  fractional  parte  of  a  knot,  an  hour,  a  sec- 
ond, or  an  inch,  as  the  case  mav  require:  Pron<kd  always,  howcrer.  That 
all  the  other  requirements  and  conditions  of  this  agreement  shall  hivt 
been  observed  and  fulfilled  by  the  party  of  the  first  part;  and,  in  c«* 
of  such  conditional  acceptance,  that  such  portion  of  the  stipulate 
price  of  the  vessel  as  may  be  necessary  shall  be  applicable  to  or  to«i^ 
the  satisfaction  of  such  deductions,  and  shall  be  retaine<l  by  the  party 
of  the  second  part  for  that  purpose. 
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It  is  mutually  agreed  that  unless  said  vessel  shall  be  built  and  fin-  i 

ished  in  accordance  with  this  agreement  and,  when  subjected  to  teste  I 

and  trials  as  above  provided,  shall  fulfill  to  the  satisfaction  of  the  Sec- 
retary of  the  Navy  the  trial  requirements  specifically  stated  and  pre-  ! 
scribed  in  the  eleventh  and  twelfth  clauses  hereof,  it  shall  not  be 
accepted  by  the  party  of  the  second  part,  and  no  payment  on  its 
account  shall  be  made  under  this  agreement  by  the  said  party  of  the 
second  part;  and  that  nothing  in  this  agreement  contained  consti- 
tutes or  shall  be  construed  as  constituting  a  promise  or  an  oblieation, 
either  direct  or  indirect  on  the  part  of  tne  party  of  the  second  part, 
to  accept  or  pay  for  said  vessel  unless  it  docs,  satisfoctorily  as  afore- 
said, fulfill  said  prBscribed  trial  requirements. 

In  case  of  preliminary  or  conditional  acceptance  of  the  vessel,  the    Five    months 
?aid  special  reserve  of  fifteen  thousand  dollara  ($15,000)  from  the  price  {Jjj27*°«  J^l 
thereof,  shall  be  held  for  a  period  of  five  months  after  the  date  ol  the  anca. 
preliminary  or  the  conditional  acceptance,  during  which  period  the 
partj-  of  the  second  part  shall  be  at  liberty  to  make  such  tests  and 
trials  of  the  vessel  as  it  may  desire,  and  if  at  any  time  during  said 
period  any  weakness,  or  defect,  other  than  that  due  to  fair  wear  and 
tear,  in  the  hull,  fittings,  equipment,  or  machinery,  shall  appear,  or 
if  any  of  the  devices,  appliances,  or  appurtenances  appertaining  to  the 
vessel  shall  be  found  to  be  defective,  the  same  shall  be  corrected  and 
repaired,  to  the  satisfaction  of  the  Secretary  of  the  Navy,  at  the  risk 
and  expense  of  the  party  of  the  first  part. 

The  party  of  the  first  part  hereby  covenants  and  agrees  to  train  a  Training  naval 
naval  crew  for  said  vessel,  and  will,  for  a  period  not  exceeding  two*^'®^* 
months,  furnish  at  its  own  expense  such  operators  and  machinists 
skilled  in  the  working,  adjustment,  and  management  of  the  vessel  and 
its  various  mechanisms,  devices,  appliances,  and  appurtenances  as 
may  be  necessary  to  properly  instruct  a  naval  crew  in  tne  management, 
handling,  a*nd  care  of  the  same.  If  the  vessel  be  in  commission,  such 
experts  are  to  be  subject  to  tiie  general  direction  and  control  of  the 
officer  in  command  of  the  vessel,  it  being  mutually  understood  and 
agreed  that  this  period  of  two  months  shall  begin  to  run  before  the 
trials  herein  provided  for  and  as  soon  as  the  vessel  is  complete  in  all 
essential  respecte,  provided  due  notice  in  writing  of  such  condition 
is  given  by  the  party  of  the  first  part  to  the  Secretary  of  the  Navy: 
And  proviacd  further,  That  in  the  event  of  a  naval  crew  being  assigned 
to  the  vessel  for  instiuction  prior  to  the  trials  provided  for  in  the  tenth 
clause  of  this  contract,  said  period  of  two  months  shall  be  deemed  and 
taken  as  exclusive  of  the  time  during  which  the  vessel  is  not  available 
for  instruction  purposes  owing  to  said  trials,  and  also  of  the  time  when 
the  vessel  is  not  available  for  instruction  purposes  owing  to  the  acts  of 
the  party  of  the  first  part. 

Upon  the  expiration  of  the  said  period  of  five  months  after  the  accept-  Final  accept- 
ance of  the  vessel,  as  hereinbefore  provided  for,  it  shall  be  finally  ance. 
accepted,  provided  the  reauirements  of  this  agreement  shall  have  been 
fulfilled  and  complied  witn  by  and  on  the  part  of  the  party  of  the  first 
part,  and  the  said  special  reserve  or  the  remainder  thereof,  after  deduc- 
tion of  any  expenses  incurred  by  the  party  of  the  second  part  in  mak- 
ing good  defects  or  completing  uncompleted  work,  shall  be  paid, 
subject,  however,  to  deduction  on  account  of  any  reductions  that  may 
be  made  in  the  price  of  the  vessel  under  the  provisions  of  this  agree- 
ment. 

ThvrUenth.  It  is  further  mutually  understood,  covenanted,  and  Forfeiture 
agreed  that  in  case  of  the  failure  or  omission  of  the  party  of  the  first 
part  at  any  stage  of  the  work  prior  to  its  completion,  from  any  cause 
or  causes  other  than  those  specified  in  this  agreement,  to  go  forward 
with  the  work  and  make  satisfactory  process  toward  its  completion, 
or  to  complete  the  vessel,  within  the  period  prescribed,  the  party  ot 
the  secona  part  may  annul  this  agreement,  and  thereupon  the  obliga- 
tions of  the  party  of  the  second  {Murt  under  this  agreement  shall  cease 
and  determine.  In  case  such  annulment  shall  be  declared,  all  articles 
or  materu^  the  property  of  the  party  of  the  second  part  in  the  hands 
of  the  party  of  tne  first  part  shall  forthwith  be  retum'ed  to  the  party 
of  the  second  part. 
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CongreBa 
othen. 


and. 


Price. 


Payments. 


Final 
ments. 


pay- 


Not  txanafeia^     Fourteenth.  It  is  mutually  understood,  covenanted,  and  agreed,  bT 
""^  and  between  the  respective  parties  hereto,  that  this  agreement  sh^ 

not,  nor  shall  any  interest  herein,  be  transferred  by  the  party  of  the 
first  part  to  any  other  person  or  persons.  ^ 

Members  of  Fyteenth.  It  is  mutually  and  expressly  covenanted  and  agrp<:d, 
and  this  a^freement  is  upon  the  express  condition,  that  no  Member  'Act 
Delegate  to  Congress,  omcer  of  the  Navy,  or  any  person  holding  any  offic* 
or  appointment  under  the  Navy  Department,  is  or  shall  be  adinitted 
to  any  share  or  part  of  this  agreement,  or  to  any  benefit  to  arise  tbcrefrt/m; 
but  tnis  stipulation,  so  far  as  it  relates  to  Members  of  or  Delegates  to 
Conpess,  shall  not  be  construed  to  extend  to  this  agreement,  it  Wing 
maoe  with  an  incorporated  company. 

Sixteenth,  The  party  of  the  second  part,  in  consideration  of  the 
premises,  does  hereby  agree  with  the  partv  of  the  first  part,  as  iullows: 

1.  The  price  to  be  paid  for  the  vessel  to  be  constructed  and  funiL*hfd 
in  accordance  with  this  agreement  shall  be  four  hundred  and  mrr 
thousand  dollars  ($450,000). 

2.  Payments  shsdl  be  made  by  the  party  of  the  second  part  only  afrer 
acceptance  of  the  vessel  by  the  Secretary  of  the  Xavy,  as  proviiird 
for  in  the  twelfth  clause  of  this  agreement,  and  upon  bills  certifie*!  ia 
such  manner  as  shall  be  directed  by  the  Secretary  of  the  Navy,  wh^ise 
final  approval  of  all  bills  thus  certified  shall  be  necessary  before  pay- 
ment thereof. 

3.  All  warrants  for  payments  under  this  agreement  shall  be  maJe 
payable  to  the  party  of  the  first  part  or  its  order. 

4.  When  all  the  conditions,  covenants,  and  provisions  of  thi5  aer«* 
ment  shall  have  been  performed  and  fulfilled  by  and  on  the  part  •/ 
the  party  of  the  first  part,  said  party  of  the  first  part  shall  be  eniiilt-i, 
within  ten  days  after  the  filing  and  acceptance  of  its  claim,  to  revive 
the  said  special  reserve,  or  so  much  thereof  as  the  said  party  oi  the 
first  part  may  be  entitled  to,  on  the  execution  of  a  final  release  i^-  ih<^ 
party  of  the  second  part,  in  such  tenor  and  form  as  shall  be  approvM  by 
the  Secretary  of  the  Navy,  of  all  claims  of  any  kind  or  description  under 
or  by  virtue  of  this  agreement. 

Seventeenth,  If  any  doubts  or  disputes  arise  as  to  the  meaning  of  any- 
•  thing  in  this  agreement  or  in  the  drawings,  plans,  or  specifications,  y 
if  any  discrepancy  appear  between  said  drawings,  plans,  or  Fp«ifi- 
cations  and  tnis  agreement,  the  matter  shall  be  at  once  refeired  to  ibe 
Secretary  of  the  Navy  for  determination;  and  the^rty  of  the  fii?t  \^ 
hereby  binds  itself  and  its  successors  and  assigns  and  its'legal  ropres*}nii- 
tives  to  abide  by  his  decision  in  the  premises. 
Confident  ial     Eighteenth,  The  party  of  the  second  part  hereby  covenants  and  asT^- 

^^2  ®  ^  *  '  ^ '  to  regard  and  hold  as  confidential  all  models,  phuis,  specificat^.•n^ 
weight  records,  speed  records,  or  other  data  furnished  or  suomitted  tn  12 
or  acquired  bv  it  under  this  agreement  unless  released  in  inTiting  by  the 
party  of  the  nrst  part,  and  further  agrees  to  use  due  diligence  and  take 
reasonable  precautions  to  prevent  the  acquirement  by  any  unauthonz'-d 
government,  corporation,  or  person  of  sucn  models,  plans,  speciticatiin^. 
weight  records,  speed  records,  or  other  data,  but  the  party  of  the  sc-coiid 
part  does  not  not  guarantee  the  fidelity  or  the  honesty  with  respite  to 
said  matters  of  its  agents,  officers,  or  employees.  '  j 

Confidential      Nineteenth,  The  party  of  the  first  part  hereby  covenants  and  asTf« 

by  contractor,     j^qj.  ^  furnish  to  any  government,  corporation,  or  person ,  an v  information 
concerning  the  vessel  built  unaer  this  agreement  as  suet.    It  l>**i°?'  1 
however,  mutually  understood  and  agreed  that  nothing  in  this  agr^^**  I 
ment  is  to  be  construed  directly  or  indirectly  as  giving  the  party  of  the 
second  part  any  right,  title,  or  interest  in,  or  exclusive  control  ovt-r.  "f  , 
license  for  the  design  of  the  vessel,  its  machinery,  appurtenanrt*,  | 
applianc(«,  or  fittings,  or  any  part  thereof,  whether  patented  or  ^% 
it  being  mutually  understood  and  agreed  that  the  intent  of  this  cbo?? 
is  only  to  prevent  the  party  of  the  first  party  from  informing  any  ^v^^* 
ment,  corporation,  or  person,  as  to  the  design,  nature,  and  capaw^i^j^* 
of  the  vessel  furnished  under  this  agreement,  the  right  to  use  auch  <J^ 
sign  in  foreign  countries  being  expressly  reserved  by  the  party  of  tt* 
first  part,  but  the  party  of  the  first  part  does  not  guarantee  the  fideli^^' 
or  the  honesty  with  respect  to  said  matters  of  its  agents,  officers  ^ 
employees. 


Dlspates. 
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In  witness  whereof,  the  respective  parties  hereto  have  hereunto  set 
their  hands  and^seals  the  day  and  year  first  above  written. 
Signed  and  sealed  in  the  presence  of — 
[Company's  seal.] 

Lake  Torpedo  Boat  Co. 
(Signed)  By  Simon  Lake,  President. 

Attc-st: 

(Signed)  Henry  J.  Miller,  [l.  s.] 

Secretary. 
[Seal  of  United  States.] 


fc;:j 


The  .United  States,  [l.  s. 

(Signed)  By  V.  H.  Metcalp, 

As  Secretary  of  the  Navy 
(Signed)  E.  P.  Hanna, 

Solicitor  as  to 
V.  H.  Metcalf,  Secretary  of  the  Navy. 


Appendix  E. 

[No8. 17-19.] 

Contract  for  the  construction  of  a  submarine  torpedo  boat  of  about  S40  Urns 
displacement  submerged. 

-  Contract,  of  two  parts,  made  and  concluded  this  23d  day  of  Novem- 
Vier,  A.  D.  1907,  by  and  between  the  Electric  Boat  Company,  a  cor- 
poration created  under^^the  laws  of  the  State  of  New  Jersey  and  doine 
business  in  the  city  of  New  York,  in  the  State  of  New  York,  represented 
by  the  vice  president  of  said  company,  party  of  the  first  part,  and  The 
I  nited  States,  represented  by  the  Secretary  of  the  Navy,  party  of  the 
second  part. 

Whereafl  the  act  of  Congress  making  appropriations  for  the  naval    Acts   of  Con- 
wrvice  for  the  fiscal  year  ending  June  30, 1907,  approved  June  29, 1906.  gress, 
as  amended  by  the  naval  appropriation  act  of  March  2, 1907,  authorized 
the  Secretary  of  the  Navy  to  contract  for  the  construction  of  submarine 
torpedo  boats;  and 

whereas,  after  adequate  tests,  as  provided  for  by  said  acts,  and  due 
advertisement,  the  proposal  of  the  said  party  of  the  first  part  for  the 
construction  of  3  of  such  boats  (Nos.  17-19)  complete  in  all  respects 
has  been  duly  accepted  by  the  Secretary  of  the  Navy: 

Now,  therefore,  this  contract  witnesseth.  That,  in  consideration  of 
the  premises  and  for  and  in  consideration  of  the  payments  to  be  made 
as  hereinafter  provided,  the  party  of  the  first  part,  for  itself  and  its 
successors  and  assigns,  and  it«  legal  representatives,  does  hereby  cove- 
nant and  agree  to  and  with  the  party  of  the  second  part  as  follows, 
that  is  to  say: 

First.  The  party  of  the  first  part  will,  at  its  own  risk  and  expense.    Character     ol 
construct,  in  accordance  with  drawings,  plans,  and  specifications  pro-  vesseL 
vided  by  it,  one  submarine  torpedo  boat,  No.  17,  witn  fittings,  equip- 
ment, machinery^  devices,  appliances,  and  appurtenances  of  every 
kind  with  latest  unprovements,  complete  in  all  respects,  of  materisd 
of  domestic  manufacture,  and  in  accordance  with  detailed  plans  and 
specifications  to  be  prepared  by  the  party  of  the  first  part  and  sub- 
mitted to  the  psuty  of  the  second  part  from  time  to  time  as  ma>[  be 
neceflsary,  and  will  deliver  said  boat  on  the  Atlantic  coast  of  the  United    'lac«  o*  dellv- 
StAteB  at  such  port  as  may  be  designated  by  the  Secretary  of  the  Navy,  ®^' 
it  being,  however,  expressly  understood  and  agreed  that  if  any  article 
or  thing  included  in  or  covered  by  the  drawings,  plans,  and  specifica- 
tions aforesaid  shall  be  found,  during  the  prosecution  of  the  work  under 
this  contract,  to  be  not  produced  or  manufactured  in  the  United  States, 
and  if,  after  reasonable  effort,  it  shall  be  found  impracticable  to  obtain 
the  same  as  an  article  of  domestic  manufacture,  then,  and  in  such    Domeetlc  sia* 
case,  provision  shall  be  made,  by  or  with  the  approval  of  the  Secretary  terial. 
of  the  Navy,  for  such  alteration  in  the  drawings,  plans,  and  specifica- 
tions, or  for  the  adoption  of  such  new  or  different  device  or  plan  as 
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may  be  found  necessary  in  order  to  carry  out  and  complete  the  o-c- 
tract,  and  that  the  cost  of  all  such  changes  shall  be  borne  by  the  i*r»y 
,  of  the  first  part;  and  it  is  hereby  further  expressly  underetirj  aa-1 

agreed  that,  in  the  performance  of  this  contract,  no  persons  shall  l-e 
employed  who  are  undergoing  sentences  of  imprisonment  at  biri 
labor  that  have  been  imposed  by  courts  of  the  several  State?,  Tt^r.- 
tories,  or  municipalities  having  criminal  jurL^diction. 
Cltliens  of  L .  3.     Second.  It  is  further  covenanted  and  agreed  tliat  the  party  d  iL- 

to  b6  employed,  f^^^  ^^j^  ^jjj  employ  on  the  work  of  preparing  plans,  the  actual  work 
of  building  the  vessel,  and  the  running  of  trials  citizens  of  the  Vniu-d 
States  only;  that  access  to  the  plans,  specifications,  the  work  yndi-r 
construction,  and  the  trials  shall  be  limited  to  citizens  of  the  Unit-i 
States  regularly  employed  upon  or  directly  connected  with  the  wcrl. 
or  designattid  by  the  order  of  the  Secretary  of  the  Navy  for  the  eiaiL* 
ination,  inspection,  and  trials  of  said  vessel,  and  that  the  partv  vi  tk 
tirst  part  will  use  its  best  efforts  to  prevent  the  employment  by  sif- 
contractors  of  any  but  citizens  of  the  United  States  in  any  p«*»iti'  n 
giving  such  employees  access  to  the  work  of  assembling  the  vesH.'!  at 
a  whole,  or  to  the  plans  and  specifications:  Provided,  hotcnrr.  Thai 
nothing  in  this  contract  shall  be  constnied  as  requirii^  the  partv  -f 
the  first  part,  its  agents,  or  subcontractors  to  separate  the  wort  undvr 
this  contract  in  the  shops  and  yard  generally  from  other  work  in 
hand. 
Changes  and      Third.  The  party  of  the  second  part  having  adoptt*d,  as  fountiatka 

responsibility  for  this  contract,  the  plans  and  specifications  of  a  submarine  Uvpedv 

therefor.  y^g^^  provided,  and  to  be  provided,  by  the  party  of  the  first  part  i- 

aforesaid,  assumes  no  responsibility  with  reference  thereto,  and  «ill 
consider  any  changes  therein  suggested  by  the  party  of  the  first  par: 
and  will  feel  it  to  be  its  duty  to  deal  liberally  with  such  chanep?  =«• 
long  as  the  general  recjuirements  of  the  contract,  plans,  and  sp«ili'V 
tions  remain  substantially  the  same  and  so  long  as  the  apprr)\'al  by 
the  party  of  the  second  part  of  such  changes  shall  not  place  the  respM- 
sibifity  therefor  upon  the  party  of  the  second  part  or  entitle  the  piny 
of  the  first  part  to  any  adaitional  compensation. 
Conform  to     Fourth.  The  construction  of  said  vessel  (the  word  vessel  as  used 

plans.  throughout  this  contract  being  intended  to  include  everything  c(»verpd 

by  the  drawings,  plans,  and  specifications  above  referred  to)  shall  de- 
form in  all  respects  to  and  with  said  drawings,  plans,  and  specibca- 
tions,  including  duly  authorized  changes  therein,  which  are  hereto 
annexed  and  shall  be  deemed  and  taken  as  forming  a  part  of  this  crtn- 
tract  with  the  like  operation  and  effect  as  if  the  same  were  incorporated 
Omissions  herein.     No  omission  in  the  drawings,  plans,  or  specifications  of  »ny 

X:om  plans,  etc.  dgtaQ^  object,  or  provision  necessary  to  carry  this  contract  into  full 
and  complete  effect,  shall  operate  to  the  disadvantage  of  the  party 
of  the  second  part,  but  the  same  shall  be  satisfactorily  supplied,  per- 
formed, and  oDserved  by  the  party  of  the  first  part,  and  all  daimfi  fnr 
extra  compensation  by  reason  of,  or  for,  or  on  account  of,  such  extra 
performance,  are  hereby  and  in  consideration  of  the  premises  expre»4y 
waived. 
Mat  rials  and     Fifth.  The  materialfi  and  workmanship  used  and  applied  in  the  ct^n- 

worionanship.  gtruction  of  the  vessel  herein  contracted  for,  in  details  and  finiah  inall 
their  parts,  shall  be  first-class  and  of  the  verv  best  quality,  and  shall, 
from  the  beginning  to  the  end  of  the  work,  be  subject  to  the  ina- 
tion of  the  Secretary  of  the  Navy,  it  being  hereby  understood,  cow- 
nanted,  and  agreed  that  the  said  Secretary  mav  appoint  suitabk 
inspectors,  to  whom  the  party  of  the  first  part  shall  fumidi  such  sam- 
ples of  said  materials,  and  such  information  as  to  the  quality  thereof 
and  the  manner  of  using  the  same,  as  may  be  rec^uired,  and  ak)  any 
aBsistance  such  inspectors  may  require  in  detemunin^  the  quality  of 
Inspection.  steel  and  other  metals,  and  of  wood  and  other  matenala,  either  und 
or  intended  for  use  in  the  construction  of  the  vessel,  its  fittisfls,  equip- 
ment, machinery,  devices,  appliances,  or  appurtenances,  and  that  the 
inspectors  may,  with  the  approval  of  the  said  Secretary,  perempCoiilv 
reject  any  unfit  workmanship  or  material  or  forbid  the  use  toenot. 
'rae  inspectors  shall,  at  all  times  during  the  progress  of  the  woik,  have 
ftdl  access  thereto,  and  the  party  of  the  first  part  shall  funuah  tbem 
with  full  facilities  for  the  inspection  and  supermtendence  of  the  wae- 
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All  plans  shall  be  subject  to  the  approval  of  the  Secretary  of  the  Navy 
or  his  authorized  reprefientatives  as  is  customary  in  the  case  of  other 
vessels  for  the  Navy  built  bv  contract. 

Sixth.  It  ia  mutually  understood  and  agreed  that  the  party  of  the  One  set  of  trac- 
first  part  will  furnish  to  the  party  of  the  second  part  on  or  before  the  SSed*'  ^  *"'" 
date  of  final  acceptance  of  said  vessel  one  correct  set  of  tracings  of  plans 
appertaining  thereto  and  applicable  to  the  other  two  vessels  of  the 
claflB,  only  one  complete  set  of  plans  being  required  for  the  three  vessels, 
in  lieu  of  the  finished  plans  sometimes  or  usually  prepared  by  the 
party  of  the  second  part.  The  facilities  for  making  any  necessary 
5)ecial  plans  not  included  among  those  furnished  by  the  party  of  the 
nrst  part,  checking  dimensions  of  the  vessel  and  lia  parts,  etc.,  by 
draftsmen  employed  for  that  purpose  by  the  party  of  the  second  part, 
will  be  provided  by  the  party  of  the  first  part. 

Seienlh.  The  steel  ana  other  materials  to  be  used  in  the  construe-    Bteel  and  other 
tion  of  the  vessel  hereby  contracted  for  shall  conform  in  general  to  the  materials. 

rifications  for  inspection  of  material  for  use  in  the  construction  of 
hulls  and  the  machinery  of  vessels  for  the  United  States  Navy, 
approved  by  the  Secretary  of  the  Navy,  which  specifications  are 
annexed  to  and  form  a  part  of  this  contract,  so  far  as  the  same  are,  in 
the  judgment  of  the  Secretary  of  the  Navy,  suitable  for  and  applicable 
to  this  special  construction. 

Eighth.  The  party  of  the  first  part,  in  consideration  of  the  premises.  Patents, 
hereby  covenants  and  agrees  to  hold  and  save  the  United  States  harm- 
less from  and  against  all  and  every  demand  or  demands  of  any  nature 
or  kind  heretofore  made  or  that  shil  hereafter  be  made  for  or  on  account 
of  the  adoption  of  any  plan,  model,  design,  or  suggestion,  or  for  or  on 
account  of  the  use  of  any  patented  invention,  article,  or  appliance  that 
has  been  or  may  be  adopted  or  used  in  or  about  the  construction  of 
aaid  vessel,  or  any  part  thereof,  under  this  contract,  and  to  protect  and 
discharge  the  Government  from  all  liability  on  account  thereof,  or  on 
account  of  the  use  thereof,  by  proper  releases  from  patentees,  or  other- 
wise, and  to  the  satisfaction  of  the  Secretary  of  the  Navy. 

XiiUh.  The  vessel  herein  contracted  for,  and  all  materials  and  appli-  Insurance, 
ances  provided  for  and  used,  or  to  be  used,  in  the  construction  thereof, 
shall  be  kept  duly  insured  ag:ainst  fire  and  marine  risks,  settling  of 
stocks,  breakage  of  ways,  and  risks  of  launching,  which  insurance  shall' 
be  renewed  and  increased,  from  time  to  time,  by  and  at  the  expense 
of  the  party  of  the  first  part,  until  the  preliminary  or  the  conditional 
accentance  of  the  vessel,  the  loss,  if  any,  to  be  stated  in  the  policies  as 
payable  to  the  Secretarv  of  the  Navy;  the  insurance  to  be  effected  in 
such  manner  and  in  such  companies  as  shall  be  approved  by  him,  and 
in  amounts  to  be  fixed,  from  time  to  time,  by  him,  not  exceeding  the 
sum  of  the  payments  niade  under  this  contract. 

Tenth.  Tne  vessel  herein  contracted  for  shall  be  completed  in  every    Time  ot  com 
respect  in  accordance  with  the  drawings,  plans,  and  specifications,  P*®**^"' 
ana  duly  approved  changes  therein,  and  ready  for  delivery  to  the 
United  States  within  twenty-four  months  from  the  date  hereof;  but 
the  lien  of  the  party  of  the  second  part  upon  said  vessel  and  the  mate-    Government 
rials  on  hand  for  use  in  the  construction  thereof,  respectively  and  col-  ^^^' 
lectively,  for  all  moneys  paid  on  account  thereof,  shall  begin  with 
the  first  payment,  and  shall  thereupon  attach  to  the  work  done  and 
materials  furnished,  and  shall,  in  like  marmer,  attach,  from  time  to 
time,  as  the  work  progresses,  and  as  further  payments  are  made,  and 
ahall  continue  untu  it  shall  have  been  properly  discharged.     In  case 
the  completion  of  the  vessel  as  aforesaid  shall  be  delayed  beyond  the 
periods  hereinbefore  fixed  therefor,  deductions  on  account  thereof  may, 
m  the  discretion  of  the  Secretary  of  the  Navy,  be  made  from  the  price 
stipulated  in  this  contract  for  each  and  every  day  (excepting  Sundays) 
durinf  the  continuance  of  such  delay,  and  until  the  vessel  shall  be 
'^♦mpieted  as  aforesaid  and  ready  for  delivery  to  the  United  States,  as 
follows,  viz:  Thirty-five  dollars  (|35)  a  day  during  the  first  month    Penalty  for  dc- 
next  succeeding  the  expiration  of  said  perioa,  and  one  hundred  dollars  **y' 
'$100)  a  day  thereafter;  all  such  deductions  to  be  made,  from  time  to 
time,  from  any  payment  or  payments  falling  due  under  this  con- 
trwt:  Provided f  however ,  That  such  delay  shall  not  have  been  caused 
hy  the  act  of  the  party  of  the  second  part,  or  by  fire  or  water,  or  by 
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any  strike  or  stand  out  of  workmen  employed  in  the  construction  « 
the  vessel,  or  by  other  circumstances  bevond  the  control  of  the  f*rty 
of  the  first  part,  but  such  circumstances  stall  not  be  deemed  to  include 
delays  in  obtaining  materials  when  such  delays  arise  fiom  causes 
other  than  those  herein  specified:  Provided  further ^  That  if  it  shall 
appear  to  the  satisfaction  of  the  Secretary  of  the  Navy  that  the  party 
ot  the  first  part  ordered  all  necessary  materials  at  the  proper  tiiae 
and  used  every  reasonable  effort  to  obtain  the  delivery  or  such  mate- 
rials at  the  time  and  in  the  order  required  to  carry  on  the  work  prc-p- 
erly,  but  that  nondelivery  of  such  materials  delayed  the  comple- 
tion of  the  vessel,  he  may,  in  his  discretion,  grant  such  exteuaon 
of  time  for  the  fulfillment  of  the  contract  as  he  may  deem  proper  under 
the  circumstances:  And  provided  further,  That  in  case  of  any  Rich 
alleged  delay  the  party  of  the  first  part  shall  give  immediate  notice 
thereof  in  writing  to  the  Secretary  of  the  Navy. 

In  case  any  question  shall  arise  under  this  contract  concerning 
deductions  for  delay,  as  aforesaid,  such  question,  with  all  the  iactt 
relating  thereto,  shall  be  submitted  to  ^the  Secretary  of  the  Nav>*  u>r 
consideration,  and  his  decision  thereon'shall  be  conclusive  and  bind- 
ing upon  the  parties  to  this  contract. 

All  delays  that  the  Secretary  of  the  Navy  shall  find  to  be  properly 
attributable  to  the  party  of  the  second  part,  and  to  have  been  debys 
operating  upon  the  completion  of  the  vessel,  shall  entitle  the  party 
of  the  first  part  to  a  corresponding  extension  of  the  period  pre6cril>eii 
for  the  completion  of  the  vessel:  Provided^  hou^ever.  That  no  delay. 
nor  the  alleged  cause  or  causes  thereof,  attributed  by  the  party  of  the 
first  part  to  the  party  of  the  second  part,  shall  be  considered  by  the 
Secretary  of  the  Navy  unless  the  party  of  the  first  part  shall,  at  the 
time  of  the  occurrence  of  such  delay,  notify  him  m  writing  of  tb? 
facts  and  circumstances  in  each  case,  and  of  the  extent  to  which  the  said 
party  of  the  first  part  claims  that  the  completion  of  the  vessel  is  thereby 
delayed:  And  provided  further,  That  the  said  Secretary  may,  without 
prejudice  to  the  rights  of  the  party  of  the  first  part,  reserve  his  decision 
uj)on  any  or  all  claims  for  extension  until  such  time  as  he  may  crn- 
Bider  desirable,  and  if  deemed  expedient  until  after  the  completion 
of  said  vessel,  the  work  on  it  in  the  meantime  in  accordance  with  the 
contract,  plans,  and  specifications  not  to  be  di8cx)ntinued  or  delaye«l 
on  account  thereof. 

Eleventh.  When  said  vessel  shall  be  completed  in  every  respect  and 
ready  for  delivery  to  the  United  States  as  aforesaid,  it  shall  be  sub- 
jected to  the  following  tests  and  trials  in  smooth  water  prior  to  delivery. 
viz: 

First.  Standardization  trials:  To  be  held  over  a  measured  mile 
course  in  three  conditions,  viz.,  the  light  condition,  using  oil  engine 
only;  the  awash  condition,  using  the  electric  motor  only,  and  the 
submerged  condition  with  periscope,  using  electric  motoft  only.  At 
least  tliree  pairs  of  runs  over  the  course  will  be  made  in  each  condi- 
tion, ranging  from  the  lowest  to  the  highest  speeds  proper  for  the  a^n- 
dition.  In  addition,  the  speed  of  the  vessel  in  tne  light  condition 
while  chaining  storage  batteries  at  the  normal  rate,  using  the  oil  engine 
only,  will  be  determined  by  a  pair  of  runs  over  the  measured  mile 
course.  During  one  run,  submerged,  at  full  speed,  the  vertical  con- 
trol must  be  such  that  the  maximum  variation  of  depth  while  on  the 
course  shall  not  be  more  than  3  feet. 

Second.  A  trial  of  four  hours'  duration  in  the  light  condition  under 
the  oil  engine  only,  'during  which  the  consumption  of  fuel  shall  be 
measured.  The  party  of  the  first  part  hereby  guarantees  that  the  speed 
developed  by  said  vessel  during  this  trial  shall  be  not  less  than  an 
average  of  thirteen  (13)  knots  an  hour,  and  that  the  endurance  ascer- 
tainea  by  a  jximparison  of  the  fuel  consumed  during  this  trial  with 
the  total  capacity  of  the  fuel  tank  or  tanks  shall  be  not  less  than  sixty 
(60)  hours. 

Third.  A  trial  at  maximum  speed  of  one  hour's  duration  in  the  sub- 
mer^d  condition,  using  the  periscope,  under  the  electric  motor  onlv. 
During  this  trial,  while  the  Doat  is  at  full  speed,  a  dummy  toipew 
will  be  fired  at  a  suitable  target  from  each  tube  or  other  means  w  dis- 
charge provided.    The  party  of  the  first  part  hereby  guarantees  that 


HBABINGS  ON  HOUSE  BBSOLUTIOK  288.  827 

the  speed  developed  by  the  said  vessel  during  this  trial  shall  be  not 

less  than  an  average  of  nine  and  a  half  (9i)  knots  an  hour.  ^*  knots. 

Fourth.  A  storage  battery  endurance  trial  for  three  hours  in  the 
light  condition,  during  which  the  average  output  of  the  battery  in 
vatta  shall  be  the  maximum  that  its  capacity,  or  the  capacity  of  the 
motor,  will  permit.  The  party  of  the  first  nart  hereby  guarantees  that 
the  three-hour  capacity  oi  the  battery  and  motor,  as  determined  by 
this  trial,  shall  be  sufficient  to  ^ve  a  speed  of  eight  (8)  knots  in  the 
submerged  condition,  as  determined  by  the  standardization  provided 
for  in  the  first  paragraph  of  this  clause. 

Fifth.  The  vessel  in  the  light  condition  shall  proceed  under  the  oil  !>'▼*»««"*• 
engine  alone  at  an  average  speed  of  not  less  than  thirteen  (13)  knots, 
and  upon  a  predetermined  signal  she  shall  be  brought  to  a  speed  of 
eight  {S)  knots,  as  indicated  by  the  revolutions  of  the  screws,  with  her 
hull,  except  periscope,  entirely  submerged.  The  party  of  the  first 
part  hereby  guarantees  that  the  time  required  to  perform  this  maneuver 
shall  not  ext^eed  six  (6)  minutes.  Six  minuter 

Sixth.  The  party  of  the  first  part  shall  furnish  for  use  during  the 
trial  of  the  vessel  a  number  of  dummy  torpedoes  equal  in  number  to  ^^^^""^^  torpe- 
the  allowance  of  torpedoes  of  the  vessel.  These  dummies  shall  be  of 
the  same  dimensions  and  form  as  the  torpedo  to  be  used  in  the  vessel 
and  shall  have  reserve  of  buoyancy  of  not  more  than  30  pounds.  The 
center  of  buoyancy  shall  be  in  the  same  position  as  in  the  torpedo. 
They  shall  be  fitCed  with  guides  and  starting  levers  of  the  form  and 
dimensions  and  in  the  same  positions  as  those  of  the  actual  torpedoes, 
and  the  starting  levers  shall  oe  so  fitted  as  to  move  through  the  same 
travel  and  require  the  same  power  to  move  as  the  starting  levers  in 
the  actual  torpedoes,  and  they  shall  in  addition  be  so  fitted  as  to  indi- 
cate whether  this  movement  has  taken  place  at  the  time  of  discharge 
from  the  torpedo  tubes. 

The  vessel,  with  the  number  of  ductimy  torpedoes  on  board  equal  to 
the  number  of  torpedoes  the  vessel  is  designed  to  carry  in  service, 
shall,  during  its  suomerged  run  at  full  speed,  discharge  all  the  dummy  D  i  s  o  h  arging 
torpedoes  on  board  in  succession,  the  vessel  being  steered  by  observa-  torpedoes. 
tion?  through  the  periscope  directly  toward  a  target,  not  less  than  2,500 
>*ard8  distant,  when  the  first  dummy  torpedo  is  fired.  This  target 
^hiill  be  a  vessel  at  anchor. 

The  vessel  shall  demonstrate  its  capability  of  being  so  steered  and 
controlled  as  to  be  held  pointed,  within  one  degree  of  arc,  at  the  center 
of  the  target  during  the  interval  between  the  order  "fire"  and  the 
instant  when  the  dummy  torpedo  is  completely  clear  of  the  vessel. 

The  startii^  attachment  fitted  to  the  dummy  shall  be  operated  by 
the  tripping  gear  of  the  tube. 

The  impulse  used  for  the  discharge  of  the  dummy  torpedo  shall  not 
exceed  50  pounds  per  square  inch  in  the  torpedo  tube. 

After  this  test  the  dummy  torpedoes  shall  be  examined,  and  if  any 
evidence  of  damage  to  a  dummy  incident  to  discharge  from  the  vessel 
shall  be  discovered  it  shall  be  considered  that  this  test  has  not  been 
successfully  accomplished. 

Seventh.  The  lowest  speed  at  which  the  vessel  can  be  controlled 
when  submerged  and  the  required  battery  output  in  watts  having  been 
ascertained  during  the  standardization  trials,  the  endurance  at  that  Enduraoce  at 
»p^  shall  be  determined  by  completely  discharging  the  battery  at  lowest  speed, 
the  required  average  rate  of  output  m  watts,  either  through  the  motor 
or  through  resistances,  the  vessel  being  either  at  the  dock  or  under 
*ay,  as  shall  be  most  convenient  for  the  conduct  of  this  test. 

%hth.  The  vessel  shall  make  a  trial  to  demonstrate  her  ability  to    Endurance 
«mam  submerged  when  not  under  way.  Sdei'^w    ^^^ 

'1)  With  th6  periscope  exposed  for  observation. 
'2)  With  the  periscope  completely  submerged. 
^'inth.  The  vessel  shall  maxe  the  necessary  trials  to  determine  the 
t»ctical  diameter  in  the  light,  awash,  and  submerged  conditions  and    Tactical  dlam* 
"te.  time  neceBsary  for  reversing  the  screws  in  the  light  condition,  Jj%^a-  ' 

vhich  shall  not  exceed  ten  (10)  seconds  from  the  time  the  oil  engines 
^  goinff  ahead  at  full  speed  until  the  propeller  shafts  start  to  reverse. 
The  finiu  diameter  shall  not  exceed  eignt  (8)  lengths  of  the  boat  in  any 
<»Jidition. 
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Tenth.  One  of  the  three  similar  boata  covered  by  the  conteacte  oi 
this  date— said  boat  to  be  selected  by  the  party  of  the  second  part— 

200   Itoet    sub-  shall  be  tested  by  actual  submergence  to  a  depth  of  200  feet  from  thf 
meisence.  surface  to  the  axis  of  the  boat.     It  shall  remam  at  this  depth  for  not 

less  than  ten  minutes.  No  appreciable  injurious  permanent  deflec- 
tion or  strain  shall  result  from  this  test.  In  case  of  failure  under  thk 
test  of  the  boat  selected  for  such  test,  the  defects  noted  shall  be  reme- 
died and  the  boat  subjected  to  an  additional  test,  and  if  then  salir- 
factory  in  all  respects  as  to  strength  under  submergence,  the  chan^ 
made  on  the  boat  tested  shall  be  incorporated  in  the  other  boats  of  the 
group. 

Metac  e  n  t  r  1  c     Eleventh.  The  metacentric  height  of  each  boat  submerged,  carryiiif 
height.  full  supply  of  fuel  and  torpedoes,  will  be  determined  by  experiment, 

and  shall  be  not  less  than  thirteen  (13)  inches. 

Twelfth.  In  addition  to  the  above-described  trials,  <he  said  ve«el 
shall  be  subjected  to  the  following  trial  in  a  moderate  sea: 
The  vessel  sliall  be  taken  to  the  open  sea  in  the  light  condition  and 

24-hours  test,  g^all  there  begin  a  service  test  of  twenty-four  (24)  hours*  duration, 
during  which  the  vessel  with  crew  shall  be  entirely  self-sustaining. 
She  fihall  begin  this  trial  with  her  storagie  batteries  not  more  than  half 
charged,  and  shall  first  completely  chaig:e  them  (at  the  normal  nte 
llabltabiUty  while  under  way  at  an  average  speed  during  the  period  of  charging  of 
not  less  than  six  (6)  knots.  After  completely  charging  the  batteries, 
the  vessel  shall  continue  under  her  oil  engine  at  an  average  speed  of 
not  less  than  thirteen  (13)  knots  for  at  least  two  hours,  and  until  sucb 
time  as  she  may  be  directed  to  dive,  when  she  shall  pass  to  the  sub- 
mei^ed  condition  and  make  an  endurance  test  submerged,  during 
two  hours  of  which  she  shall  maintain  an  average  speed  of  nine  (9< 
knots  and  for  at  least  four  hoiuv  more  of  which  she  shall  maintain  a 
reduced  average  speed  of  not  less  than  foiu:  and  one-half  (4§)  knots. 
The  total  duration  of  the  submerged  portion  of  this  trial— all  of  which 
shall  be  made  during  daylight — shall  not  be  less  tljan  six  hours.  The 
number  and  duration  of  the  exposures  of  the  periscope,  or  connii^ 
tower,  shall  be  determined  by  the  conditions  of  navigation  existing 
at  the  time  and  place  of  trial.  After  completing  the  submerged  por- 
tion of  this  trial,  the  vessel  shall  come  to  the  surface  and  be  orougbt 
at  once  to  the  light  condition,  and  shall  then  continue  the  trial,  re- 
chai^ing  the  storage  batteries  at  the  normal  charging  rate  while  under 
way  at  an  average  speed,  during  the  period  of  charging,  of  not  leas  than 
six  (6)  knots.  After  the  storage  battery  has  been  recharged  to  any 
desired  amount  the  charging  will  be  stopped,  and  the  vessel  shall  then 
continue  under  her  oil  engine  at  an  average  speed  of  not  less  than  thir- 
teen (13)  knots  for  the  remainder  of  the  twenty-four  (24)  hours.  All 
speeds  referred  to  shall  be  determined  by  the  standardized  screw 
method. 

No  penalties.  Jt  is  mutually  understood  and  agreed,  however,  that  as  the  b*t 
described  trial  is  primarily  designed  to  demonstrate  the  general  con- 
ditions of  habitability  of  the  vessel  and  its  ability  to  satisfactorily 
operate  in  the  open  sea  in  moderate  weather  in  the  principal  condi- 
tions in  which  it  is  designed  to  navigate,  and  that  as  the  speeds  speci- 
fied are  specified  only  for  the  purpose  of  describing  and  aefinin^  the 
character  of  conditions  of  said  operations  of  the  vessel,  that  the  failme 
of' the  vessel  to  maintain  during  the  trial  at  sea  any  of  the  avenge 
speeds  stipulated  herein  under  the  various  conditions  of  operation? 
described,  shall  not  empower  the  party  of  the  second  part  to  refuse  to 
accept  her  or  to  enforce  any  penalty  or  penalties  for  or  on  account  of 
such  failure;  nor  shall  it  empower  the  party  of  the  second  part  to 
require  a  repetition  of  the  trial,  if  such  failure  be  due  to  stressee  of 
otner  than  moderate  weather,  or  to  circumstances  not  connected  with 
the  vessel  proper,  or  its  appurtenances,  machinery,  appliances,  w 
fittings:  Provided,  however,  Tnat  in  the  eveiit  of  such  failure,  if  any 
dispute  arises  as  to  the  cause  or  causes  thereof,  the  facta  and  circniu- 
stances  surroimdin^  such  failure  shall  be  submitted  to  the  Secretary 
of  the  Navy,  and  his  decision  shall  be  final  and  binding  as  to  the  repe- 
tition of  such  trial. 

Tenns  defined.  It  is  mutually  understood  and  agreed  that  the  t^rm'*  light  condition' 
as  employed  in  this  contract  is  not  an  exact  descriptive  term,  and  the 
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party  of  the  first  part  hereby  reserves  the  right  to  carry  upon  any  or 
all  of  the  specified  trials  in  the  light  condition  such  quantities  of  water 
ballast  and  in  such  locations  as  may  be  provided  for  in  the  design  of 
the  vessel  or  as  may  be  deemed  necessary  or  desirable  by  the  party  of 
the  first  part:  Provided,  however y  That  m  every  case  the  conditions 
shall  be  such  that  the  vessel  can  be  safely  navigated  in  a  moderate  sea. 

It  is  further  mutually  understood  and  asreed  that  the  term  "awash 
condition/*  employed  in  this  contract,  defines  the  condition  when  the 
vessel  is  completely  sealed  up,  ready  for  diving,  and  exposes  when  not 
under  way  only  a  part  of  the  conning  tower  and  such  fittings  as  have 
the  same  or  a  weater  elevation  above  the  hull  of  the  vessel. 

The  above-described  tests  and  trials  shall  be  made  by  and  at  the    All    trials    at 
expense  of  the  party  of  the  first  part  under  the  supervision  of  a  board  contractors'  ex- 
appointed  by  the  Secretary  of  the  Navy,  in  order  to  demonstrate  the  P®°*^ 
specified  guarantees  and  the  successful  operation  of  the  vessel  and  all 
its  appurtenances,  and  said  vessel  shall  in  addition  fulfill  on  said  trials 
the  following  conditions: 

(1)  The  working  of  all  the  machinery,  devices,  appliances,  and  ap- 
purtenances, and  all  parts  thereof,  shall  be  to  the  satisfaction  of  the 
Secretary  of  the  Navy. 

(2)  Said  vessel  shsul  be  found  in  all  its  parts  to  be  strong  and  well 
built  and  in  strict  conformity  with  the  contract,  drawings,  plans,  and 
specifications  and  duly  authorized  changes  therein. 

^  If.  upon  the  trials  and  tests  required  by  this  contract,  said  vessel  Additional 
shall  fail  to  fulfill  the  requirements  and  conditions  hereof,  the  party  trUla. 
of  the  first  part  shall  be  entitled  to  make  further  trials,  sufficient  in 
number  to  aemonstrate  its  capabilities,  provided  that  the  number  of 
trials  shall  be  determined  and  limited  by  the  Secretary  of  the  Navy, 
and  that  all  the  expenses  of  all  trials  and  tests  of  the  vessel  prior  to 
preliminary  or  conditional  acceptance  shall  be  borne  by  the  party  of 
the  firet  part. 

Tivflfth.  If,  at  and  upon  the  trials  and  tests  before  mentioned,  the 
foregoing  requirements  and  conditions  shall  be  fulfilled,  and  if  the 
speeds  and  other  qualities  guaranteed  as  aforesaid  shall  be  attained  as 
aiuresaid,  then  and  in  such  case  the  vessel  shall  be  preliminarily  *c-    p    ii    i 
cepted,  and  payment,  of  the  last  installment  of  the  price  stipulated  inacceptJ^e.'^*'^ 
this  contract  shall  be  made,  subject,  however,  to  a  special  reserve  there- 
from of  twelve  thousand  five  hundred  dollars  ($12,500):  but  if  the 
speed  and  other  qualities  attained  by  the  vessel  on  trial  shall  fall 
below  the  guarantees  as  aforesaid,  but  not  below  certain  minimum 
requirements  hereinafter  set  forth,  it  shall  be  conditionally  accepted,    conditional ac- 
subject  to  deductions  from  the  price  in  accordance  with  the  following  ceptance. 
pro\isions,  viz: 

First.  If  the  average  speed  in  the  light  condition  on  the  four-hour    yv  ^    ^. 
trial  provided  for  in  tne  second  paragraph  of  the  eleventh  clause  shall  Bdowia tootof ' 
fall  below  thirteen  (13)  knots  an  nour,  but  not  below  twelve  and  a  half 
(12J)  knots  an  hour,  deductions  from  the  contract  price  shall  be  made 
at  the  rate  of  ten  thousand  dollars  ($10,000)  a  knot. 

Second.  If  the  fuel  endurance,  as  demonstrated  by  the  four-hour  ^^ 

trial  under  the  oil  engine  only,  provided  for  by  the  second  paragraph  failure.*"    "^ 
of  the  eleventh  clause,  shall  fall  oelow  sixty  (60)  hours,  but  not  below 
fifty  (50)  hours,  deductions  from  the  contract  price  shall  be  made  at 
the  rate  of  five  hundred  dollars  ($5(X))  an  hour. 

Third.  If  the  average  speed  for  one  hour  in  the  submerged  condition, 
H?ing  the  periscope  as  provided  for  in  the  third  paragraph  of  the  eleventh 
clause,  shall  fall  below  nine  and  a  half  (9J)  knots  an  hour,  but  not  oi  knots, 

below  nine  (9)  knots  and  hour,  deductions  from  the  contract  price    ^®*°'^*'* 
shall  be  made  at  the  rate  of  fifteen  thousand  dollars  ($15,000)  a  knot. 

Fourth.  If  the  combined  capacity  of  the  storage  battery  and  motor.  Battery  inoa- 
aa  demonstrated  by  the  trial  provided  for  in  the  fourth  paragraph  of  padty. 
the  eleventh  clause,  shall  fall  below  the  capacity  necessary  to  main- 
tain a  speed  of  eight  (8)  knots  in  the  submeiiged  condition,  but  not 
below  tne  capacity  necessary  to  maintain  a  speed  of  seven  and  one- 
half  (7})  knots  in  the  submerged  condition,  d^uctions  shall  be  made 
from  the  contract  price  at  the  rate  of  fifteen  thousand  dollars  ($15,000) 
a  knot. 
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^Wvlm     time     Fifth.  If  the  time  required  to  paas  from  full  speed  in  the  light  on- 

***^***^  dition  to  full  speed  on  the  submeiged  condition,  as  demoBBtiated  by 

the  trial  proviaed  for  in  the  fifth  paragraph  of  the  eleventh  dauae, 
Bhall  be  greater  than  six  (6)  minutes,  but  lees  than  eight  (8)  minutes, 
deductions  from  the  contract  price  shall  be  made  at  the  rate  of  live 
hundred  dollars  ($500)  a  minute. 
Rev  e  r  8  1  n  g     Sixth.  If  the  time  required  for  reversing  the  screws,  as  demons<Crated 

■lowi^"  *>y  **^®  ^^^  provided  for  in  the  ninth  paraeraph  of  the  eleventh  cla»e, 

ahall  be  greater  than  ten  (10)  seconds,  out  less  than  fifteen  (15)  seconds, 
deductions  shall  be  made  from  the  contract  price  at  the  rate  d  one 
hundred  dollars  ($100)  a  second. 

hriSJfe5i»*i'°     Seventh.  If  the  metacentric  height  of  the  boat  submeiged,  aa  pro 
eign   excess  ve.  ^^j^  j^j.  ^^  ^^^  eleventh  paragraph  of  the  eleventh  clause,  shtll  be 
lees  than  thirteen  (13)  inches,  but  greater  than  ten  (10)  inches,  deduc- 
tions from  the  contract  price  shall  be  made  at  the  rate  of  one  thouand 
dollars  ($i  ,000)  an  inch. 

In  the  case  of  failure  to  demonstrate  the  maximum  guarantees  d 
one  or  more  of  the  above  conditions,  deductions  shall  be  made  from 
the  contract  price  at  the  above -stated  rates  for  the  deficiency  in  eidi 
of  such  conditions  where  such  failure  appears. 

It  is  mutually  understood  and  agreed  tnat  the  foregoine  schemeof  de- 
ductions is  to  be  applied  to  fractional  parts  of  a  knot,  an  nour,  a  second, 
or  an  inch,  as  the  case  may  require:  Provided  always y  houever,  That  all 
the  other  requirements  and  conditions  of  this  contract  shall  have  been 
observed  and  fulfilled  by  the  party  of  the  first  part;  and,  in  caae  d 
such  conditional  acceptance,  tnat  the  last  installment  of  the  price  a! 
the  vessel  upon  failure  to  meet  the  requirements  shall  be  applicable 
to  or  toward  the  satisfaction  of  such  deductions,  and  shall  be  retained 
by  the  party  of  the  second  part  for  that  purpose:  And  provided fwiher, 
Tnat  if  the  vessel  fails  to  attain  the  minimum  guarantees  above  aet 
Rejection.  forth,  it  shall  be  optional  with  the  Secretary  of  the  Navy  to  reject  it 
or  to  accept  it  at  a  reduced  price  and  upon  conditions  to  be  agreed 
upon  between  the  said  Secretary  and  the  party  of  the  first  part. 
Five    montlia     In  case  of  preliminary  acceptance  of  the  vessel,  the  said  special  re- 

SJSMOBDtaS"^^®  of  twelve  thousand  five  hundred  dollars  ($12,500)  from  the  price 
ryacoep  .  thereof,  or,  in  case  of  conditional  acceptance,  the  said  last  installment 
of  price,  or  so  much  thereof  as  mav,  in  the  judgment  of  the  Secretan' 
of  the  Navy,  be  necessary,  shall  be  held  for  a  period  of  five  montiss 
after  the  date  of  the  preliminary  or  the  conditional  acceptance,  during 
which  period  the  party  of  the  second  part  shall  be  at  lioerty  to  make 
such  tests  and  trials  of  the  vessel  as  it  may  desire,  and  if  at  any  time 
during  said  period  any  weakness,  or  defect,  other  than  that  due  to  fan 
wear  and  tear,  in  the  hull  fittings,  equipment  or  machinery,  shaD  ap- 
pear, or  if  any  of  the  devices,  appliances,  or  appurtenances  appertain- 
ing to  the  vessel  shall  be  found  to  be  defective,  the  same  shall  be  cor- 
rected and  repaired,  to  the  satisfaction  of  the  Secretary  of  the  Nav)',  at 
the  risk  and  expense  of  the  party  of  the  first  part. 
Training  naval     The  party  of  the  first  part  hereby  covenants  and  agrees  to  train  a 

®™^"  naval  crew  for  the  vessel  herein  contracted  for  and  will,  for  s  period  not 

exceeding  two  months,  furnish  at  its  own  expense  such  operators  and 
machinists  skilled  in  the  working,  adjustment,  and  management  of 
the  vessel  and  its  various  mechanisms,  devices,  appliances,  and  appur- 
tenances as  may  be  necessary  to  properly  instruct  a  naval  crew  in  the 
management,  handling,  and  care  of  the  same.  If  the  vessel  be  in  com- 
mission, such  experts  are  to  be  subject  to  the  ^neral  direction  and  con- 
trol of  the  oflicer  in  command  of  the  vessel,  it  being  mutually  under- 
stood and  a^ed  that  this  period  of  two  months  wiall  begin  to  run 
before  the  trials  herein  provided  for  and  as  soon  as  the  vessel  is  com- 
plete in  all  essential  respects,  provided  due  notice  in  writing  of  such 
condition  is  given  by  the  party  of  the  first  part  to  the  Secretary  of  the 
Navy:  And  vrovidea  further,  That  in  the  event  of  a  naval  crew  being 
assigned  to  tne  vessel  for  instruction  prior  to  the  trials  provided  for  Ib 
the  tenth  clause  of  this  contract,  said  period  of  two  months  shall  be 
deemed  and  taken  as  exclusive  of  the  time  during  which  the  vespel « 
not  available  for  instruction  piu^ses  owin^  to  said  trials,  and  also  oi 
the' time  when  the  vessel  is  not  available  for  instruction  purposes  owing 
to  the  acts  of  the  party  of  the  first  part. 
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P  Upon  the  expiration  of  the  said  period  of  five  months  after  the  ac-  Final  accept- 
ceptance  of  the  vessel,  as  hereinbefore  provided  for,  it  shall  be  finally  ^^^'^ 
accepted,  provided  the  requirements  of  this  contract  shall  have  been 
fultilled  and  complied  with  by  and  on  the  part  of  the  party  of  the  first 
part  and  the  said  special  reserve  or  the  surplus,  if  any,  of  the  said  last 
installment  of  price  paid,  subject,  however,  to  deduction  on  account 
of  any  reductions  that  may  be  made  in  the  price  of  the  vessel  under 
the  provisions  of  this  contract. 

In  case  of  the  rejection  of  said  vessel  for  any  of  the  causes  provided    Refund  on  re- 
fijr  in  this  contract,  the  party  of  the  first  part  shall  refund  to  tne  party  jectlon. 
of  the  aecond  part  on  demand,  or  within  sixty  days  thereafter,  all  pay- 
ments theretofore  made  to  the  said  party  of  the  first  part,  for  or  on  ac- 
count of  the  construction  of  such  vessel. 

Thirteenth.  It  is  further  mutually  understood,  covenanted  and  agreed  Forfeiture, 
that  in  case  of  the  failure  or  omission  of  the  party  of  the  first  part 
at  any  stage  of  the  work  prior  to  its  completion,  from  any  cause  or 
cauBes  other  than  those  specified  in  the  tenth  clause  of  this  contract, 
to  go  forward  with  the  work  and  make  satisfactory  progress  toward  its 
completion  within  the  periods  prescribed,  the  party  of  the  second  part 
may  declare  this  conti act  forfeited.  In  case  such  forfeiture  shall  be 
declared,  the  title  to  said  vessel  and  all  its  parts,  or  so  much  thereof 
as  shall  have  been  completed,  and  to  all  materials  on  hand  applicable  Title  to  vee- 
thereto,  shall  forthwith  vest  in  the  party  of  the  second  part,  subject,  b«18- 
however,  to  rejection  as  hereinafter  provided  for;  and  the  party  of 
the  second  part  may  immediately  enter  the  works  and  premises  of  the 
party  of  the  first  part  or  of  the  company  building  saia  vessel  for  the 
party  of  the  first  part  and  take  possession  of  said  vessel  and  materials. 
The  Secretary  of  the  Navy  diall  thereupon  cause  to  be  taken  and  filed 
a  full  and  complete  statement  and  inventory  of  all  work  done  or  begun  inventory. 
in,  upon,  or  about  said  vessel,  and  of  all  materials  on  hand  applicable 
thereto,  by  a  board  consisting  of  not  less  than  five  persons,  qualified 
by  knowledge  and  experience  for  the  dischar^  of  their  duties,  to  be 
appointed  by  the  Secretary  of  the  Navy,  which  board  shall  proceed 
without  unnecessary  delay  to  examine  such  work  and  materials,  and 
upon  such  examination  the  party  of  the  first  part  may  attend,  by  rep- 
resentative, and  if  it  so  desires,  by  counsel,  and  submit  such  evidence 
as  the  board  may  deem  proper. 

Fourteenth.  Upon  receipt  of  the  report  and  inventory  of  said  board,  CompletloiL 
and  upon  its  approval  thereof,  the  party  of  the  second  part  may  pro- 
ceed with  the  completion  of  said  vessel,  including  trials,  m  accordance 
with  this  contract,  either  at  the  works  where  building  or  elsewhere, 
by  contract  or  otherwise,  in  its  discretion,  using  for  that  purpose  all 
suitable  materials  on  hand  and  included  in  the  inventory  aforesaid, 
and  may  remove  said  vessel  and  materials  to  such  other  place  or  places  RemovaL 
as  may  be  requisite  to  the  exercise  of  such  discretion,  and  the  party  of 
the  first  part  does  hereby  for  itself,  and  its  successors  and  assigns,  and 
its  legal  representatives,  covenant  and  agree  to  and  with  the  party  of 
the  second  part  that,  on  receiving  notice  of  the  intention  of  the  party 
of  the  second  part  to  proceed  with  the  completion  of  the  work,  it  will  sur-  surrender  ol 
render  said  vessel  and  all  materials  on  nand,  together  with  the  use,  plant, 
if  required,  of  the  yard  or  plant,  and  all  machinery,  tools,  and  appli- 
ances appertaining  thereto  and  theretofore  used,  or  necessarily  to  be 
uaMi,  in  and  about  the  finishing  of  the  work.  The  completing  of  the 
vessel  and  all  other  work  shaU  be  carried  on  without  unnecessary 
delay,  and  shall  be  at  the  risk  and  expense  of  the  party  of  the  first  part, 
which  party  shall  be  chargeable  with  any  increase  in  the  cosjt  of  mate- 
rials or  labor  incurred  by  reason  of  its  failure  to  perform  this  contract, 
and  with  the  cost  of  making  good  any  improper  or  defective  work 
discovered  in  such  parts  of  the  vessel  as  may  have  been  constructed 
by  it,  or  replacing  any  defective  material  furnished  by  it.  • 

Upon  the  final  settlement  of  the  liability  of  the  party  of  the  first    Account 
part  an  account  shall  be  stated  substantially  as  follows:  stated. 

Theparty  of  the  first  part  shall  be  charged — 

1.  With  all  payments  made  to  it  under  this  contract,  lees  such  pay- 
ments, if  any,  as  may  have  been  refunded. 

2.  With  the  cost  oi  materials  and  labor  and  all  other  expenses  in- 
cuned  by  or  on  behalf  of  the  party  of  the  second  part  in  finishing  the 
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work  in  accordance  with  the  contract  and  specifications  and  changes 
duly  authorized  at  the  time  of  forfeiture. 

3.  With  such  deductions  for  delay  in  completion,  and  for  faflure 
to  attain  the  minimum  requirements  of  performance  on  trial  laid  dowii 
in  the  twelfth  clause  of  this  contract  as  tne  Secretary  of  the  Navy  sh&Q 
deem  proper  under  all  the  circumstances,  giving  due  consideratk>n 
to  the  degree  of  completion  of  the  vessel  at  the  time  of  forfeiture. 
Final  Mttle-  If  the  total  amount  thus  chained  against  the  party  of  the  first  part 
"**"*■  shall  be  less  than  the  price  of  the  vessel,  plus  the  net  extras'at  the  d«e 

of  forfeiture,  the  difference  shall  be  paid  to  and  accepted  by  said  party 
.  of  the  first  part  in  full  dischai^ge  of  all  claims  under  this  contract  but 
if  said  amount  shaU  exceed  the  price  of  the  vessel,  plus  net  extras  at 
the  date  of  forfeiture,  the  party  of  the  first  part  hereby  convenants  and 
agrees  as  aforesaid  to  pay  such  excess  on  demand. 
Rejection     on     Fifteenth.  In  case  the  party  of  the  second  part  should,  however,  de- 
forfeiture,  cide  not  to  proceed  with  the  completion  of  said  vessel,  as  aforesaid,  it 
shall  be  rejected  and  the  party  of  the  first  part  shall  thereupon  and  on 
notice  thereof  in  writing  be,  and  the  said  party  of  the  first  part  does 
hereby,  in  consideration  of  the  premises  for  itself,  and  its  succcssgtb 
and  assigns,  and  its  legal  representatives,  acknowledge  itself  to  be  jusdy 
indebted  to  the  party  of  tne  second  part  as  for  liquidated  and  9sca- 
tained  damages  in  a  sum  equal  to  the  aggregate  amount  of  all  pajTnents 
theretofore  made  to  it  for  or  on  account  of  work  done  under  this  contract, 
and  does  further  covenant  and  agree,  as  aforesaid,  to  refund  the  same  on 
demand  or  witJiin  sixty  days  thereafter,  and  that  the  party  of  the  sec- 
ond part  shall  and  may  hold  as  collateral  security  for  such  refund  said 
vessel  or  so  much  thereof  as  shall  then  have  been  constructed  and  all 
materials  furnished  or  on  hand  for  the  purposes  of  construction. 
Building   con-     The  party  of  the  first  part  hereby  covenants  and  agrees  as  aforesaid 
tractors  bound,  that  it  will  stipulate  expressly  with  such  company  or  companies  as  it 
may  contract  with  for  building  said  vessel  that  such  company  or  com- 
panies shall  be  bound  by  the  provisions  of  this  contract  so  far  as  relates 
to  the  surrender  of  the  boat,  material  on  hand,  the  yard,  the  plant,  and 
the  machinery  and  so  forth  in  case  of  forfeiture  of  this  contract,  and  a 
certified  copy  of  such  stipulation  shall  be  furnished  to  the  Secretary 
of  itie  Navy. 
No  obligation     Sixteenth.  It  is  mutually  understood,  covenanted,  and  agreed,  by 
to  accept.  and  between  the  respective  parties  hereto,  that  it  shall  not,  under  any 
circumstances,  be  obligatory  upon  the  party  of  the  second  part  to  acce^ 
or  pay  for  the  vessel,  or  any  part  thereof,  to  be  constructed  under  thifl 
contract,  i^nless  it  shall  have  oeen  completed  in  strict  conformit\'  with 
this  contract,  and  that  this  qualification  shall  be  deemed  and  taien  is 
applicable  and  applying  to  each  and  every  clause,  covenant,  and  con- 
dition, express  or  implied,  in  this  contract  contained. 
Not    tranafei>     Seventeenth.  It  is  mutusdly  understood,  covenanted,  and  agreed,  by 
able.                   and  between  the  respective  parties  hereto,  that  this  contract  shall  not, 
nor  shall  any  interest  herein,  be  transferred  by  the  party  of  the  firet 
part  to  any  other  person  or  persons. 
Hembeifl      of     Eighteenth.  It  is  mutually  and  expressly  covenanted  and  agreed,  and 
CoMrress    and  this  contract  is  upon  the  express  condition,  that  no  Member  of  or  Me- 
otners.               ^^^  ^  Congress,  officer  of  tne  Navy,  nor  any  person  holding  any  office 
or  appointment  undjer  the  Navy  Department,  is  or  shaD  be  admitted 
to  any  share  or  part  of  this  contract,  or  to  any  benefit  to  arise  therefrom; 
but  this  stipulation,  so  far  as  it  relates  to  Members  of  or  Delc^tes  to 
Congress,  shall  not  be  construed  to  extend  to  this  contract,  it  being 
made  with  an  incorporated  company. 

Nineteenth.  The  party  of  the  second  part,  in  consideration  of  the 
premises,  does  hereby  contract,  promise,  and  engage,  to  and  with  the 
party  of  the  first  part,  as  follows: 
Price.  1.  The  price  to  oe  paid  for  the  vessel  to  be  constnicted  and  fumidied 

in  accordance  with  this  contract  shall  be  three  hundred  and  sixty 
thousand  dollars  ($360,000). 
Paymentfl.  2.  Payments  shall  be  made  by  the  party  of  the  second  part  in  ten 

equal  installments  as  the  work  progresses. 

3.  No  payment  shall  be  made  except  upon  bills  certified  by  the  in- 
spectors of  hull  and  machinery  of  the  vessel  in  such  maimer  as  shall 
be  directed  by  the  Secretary  of  the  Navy,  whose  final  approval  of  all 
bills  thus  certified  shall  be  necessary  before  payment  tn^reof. 
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4.  All  warrants  for  payments  under  this  contract  shall  be  made 
pa>Tible  to  the  party  of  the  first  part  or  its  order. 

5.  Payment  of  tne  last  installment  shall  not  be  made  oxcept  as 
pn>videa  for  in  the  twelfth  clause  hereof. 

6.  When  a  payment  is  to  be  made  under  this  contract,  as  a  condition    No  lieoB. 
precedent  thereto,  the  Secretary  of  the  Navy  may,  in  his  discretion, 
re<^uire,  for  the  protection  of  the  party  of  the  second  part,  evidence 
satisfactory  to  him,  to  be  fumishea  by  the  party  of  the  first  part,  that 

no  liens  or  rights  in  rem  of  any  kind  against  said  vessel  or  its  fittings, 
equipment,  machinery,  devices,  appliances,  or  appurtenances,  or 
the  material  on  hand  for  use  in  the  construction  thereof,  have  been  or 
can  be  acquired,  for  or  on  account  of  any  work  done,  or  any  fitting, 
equipment,  machinery,  devices,  appliances,  appurtenances,  or  mate- 
rial already  incorporated  as  a  part  of  said  vessel,  or  on  hand  for  that  pur- 
pose, or  that  sucn  liens  or  rights  have  been  either  released  absolutely 
or  so  subordinated  to  the  rights  of  the  Government  as  to  make  its  lien 
for  all  pa>'ments  paramount,  so  as  not  to  encumber  or  hinder  in  any  way 
the  rignt  of  the  Government  to  accept  or  reject  said  vessel,  and  so  as  to 
become  absolutelv  extinguished  in  case  of  tne  acceptance  of  the  vessel; 
but  it  is  hereby  further  stipulated,  covenanted,  and  agreed,  and  this 
contract  is  upon  the  express  condition,  that  no  lien  shall  lie  or  attach 
upon  or  against  said  vessel  or  the  materials  therefor,  or  any  part  thereof 
or  of  either,  in  favor  of  any  other  party,  person  or  persons,  firm,  asso- 
ciation, company,  or  corporation  for  or  on  account  of  any  work  done 
upon  or  about  said  vessel  or  materials  or  of  any  materials  furnished 
therefor  or  in  connection  therewith,  nor  for  or  on  account  of  any  other 
cause  or  thine  or  of  any  claim  or  demand  of  any  kind  against  the  said 
party  of  the  first  part,  its  successors,  assigns,  or  le^l  representatives. 

7.  When  all  the  conditions,  covenants,  and  provisions  of  this  contract    ^[  ^  * '    P*^" 
shall  have  been  performed  and  fulfilled  by  and  on  the  part  of  the  party  ™"^^*- 

of  the  first  part,  said  party  of  the  first  part  shall  be  entitled,  within 
ten  days  after  the  filing  and  acceptance  of  its  claim,  to  receive  the  said 
special  reserve  or  the  surplus,  if  any,  of  said  last  installment  of  price, 
or  so  much  of  either  as  the  said  party  of  the  first  part  may  be  entitled 
to.  on  the  execution  of  a  final  release  to  tho  party  of  the  second  part, 
in  buch  form  as  shall  be  approved  by  the  Secretary  of  the  Navy,  of 
all  claims  of  any  kind  or  description  under  or  by  virtue  of  this  contract, 
Mct^pt  claims  that  the  Secretary  of  the  Navy  is  not  authorized  to 
witcrtain  or  adjust,  and  except  only  such  claims  of  said  character  as 
ahall  be  nmde  known  and  specified  to  the  said  Secretary  at  the  time 
of  the  siting  of  the  release  nerein  required. 

Twentieth,  If  any  doubts  or  disputes  arise  as  to  the  meaning  of  any-  Disputes. 
thing  in  the  drawings,  plans,  or  specifications,  or  if  any  discrepancy 
appear  between  said  drawings,  plans,  or  specifications  and  this  contract, 
tne  matter  shall  be  at  once  referred  to  tne  Secretary  of  the  Navy  for 
determination;  and  the  party  of  the  first  part  hereby  binds  itijlf  and 
i(j!  "successors  and  assigns  ana  its  legal  representatives  to  abide  by  his 
derL«<ion  in  the  premises. 

Tuenty-first. — The  party  of  the  second  part  hereby  covenants  and  Confidential 
agrees  to  regard  and  hold  as  confidential  all  models,  plans,  specifica-  J^t*  °  ^  *  "^  ^  * 
tiona,  weight  records,  speed  records,  or  other  data  furnished  or  sub- 
mitted to  it  or  acquired  by  it  under  this  contract  unless  released  in 
writing  by  the  party  of  the  first  part,  and  further  agrees  to  use  due 
diligence  and  tate  reasonable  precautions  to  prevent  the  acquirement 
by  any  unauthorized  government,  corporation,  or  person  of  such 
models,  plans,  specifications,  weight  records,  speed  records,  or  other 
data,  but  the  party  of  the  second  part  does  not  guarantee  the  fidelity 
or  the  honesty  witn  respect  to  said  matters  of  its  agents,  officers,  or  em- 
ployees. 

Tvrenty-second. — ^The  party  of  the  first  part  hereby  covenants  and  Confidential 
igrees  not  to  furnish  to  any  government,  corporation,  or  i>er8on  any  ^^  contractor, 
information  concerning  the  vessel  buUt  under  this  contract  as  such. 
It  being,  however,  mutually  understood  and  agreed  that  nothing  in 
this  contract  is  to  be  construed  directly  or  indirectly  as  giving  the 
party  of  the  second  part  any  right,  title,  or  interest  in,  or  exclusive 
control  over,  or  license  for  the  design  of  the  vessel,  its  machinery, 
appurtenances,  appliances,  or  fittings,  or  any  part  thereof,  whether 
patented  or  not,  it  being  mutually  understood  and  agreed  that  the 
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work  in  accordance  with  the  contract  and  specifications  and  changa 
duly  authorized  at  the  time  of  forfeiture. 

3.  With  such  deductions  for  delay  in  completion,  and  for  faflure 
to  attain  the  minimum  requirements  of  performance  on  trial  laid  down 
in  the  twelfth  clause  of  this  contract  as  tne  Secretary  of  the  Navy  ^uU 
deem  proper  under  all  the  circumstances,  pving  due  coneideration 
to  the  degree  of  completion  of  the  vessel  at  the  time  of  forfeiture. 
Final     aettle-     If  the  total  amount  thus  charged  against  the  party  of  the  first  wit 

^^^'  shall  be  less  than  the  price  of  the  vessel,  plus  the  net  extras'at  the  oate 

of  forfeiture,  the  difference  shall  be  paid  to  and  accepted  by  said  party 
.  of  the  first  part  in  full  discharge  of  all  claims  under  this  contract  bat 
if  said  amount  shall  exceed  the  price  of  the  vessel,  plus  net  extna  at 
the  date  of  forfeiture,  the  party  of  the  first  part  hereby  con venante  and 
agrees  as  aforesaid  to  pay  such  excess  on  demand. 
Rejection     on     Fifteenth.  In  case  tne  party  of  the  second  part  should,  however,  de- 

forfeiture,  q{^q  qq^  ^o  procewl  with  the  completion  of  said  vessel,  as  aforesaid,  it 

shall  be  rejected  and  the  party  of  the  first  part  shall  thereupon  and  on 
notice  thereof  in  writing  be,  and  the  said  party  of  the  first  part  do« 
hereby,  in  consideration  of  the  premises  for  itself,  and  its  succesBois 
and  assigns,  and  its  legal  representatives,  acknowledge  itself  to  be  justly 
indebted  to  the  party  of  tne  second  part  as  for  liquidated  and  ascer- 
tained damages  in  a  sum  equal  to  the  aggregate  amount  of  all  pajmeots 
theretofore  made  to  it  for  or  on  account  of  work  done  under  this  contract, 
and  does  further  covenant  and  agree,  qb  aforesaid,  to  refund  the  same  on 
demand  or  within  sixty  days  thereafter,  and  that  the  party  of  the  sec- 
ond part  shall  and  may  hold  as  collateral  security  for  such  refund  aid 
vessel  or  so  much  thereof  as  shall  then  have  been  constructed  and  all 
materials  furnished  or  on  hand  for  the  purposes  of  construction. 
Building   con-     The  party  of  the  first  part  herebv  covenants  and  agrees  as  aforesaid 

tractors  bound,  ^^t  it  will  stipulate  expressly  with  such  company  or  companies  as  it 
majr  contract  with  for  building  said  vessel  that  such  company  or  com- 
panies shall  be  bound  by  the  provisions  of  this  contract  so  far  as  reUtes 
to  the  surrender  of  the  boat,  material  on  hand,  the  yard,  the  plant,  and 
the  machinery  and  so  forth  in  case  of  forfeiture  of  this  contract,  and  a 
certified  copy  of  such  stipulation  shall  be  furnished  to  the  Secretary 
of  the  Navy. 
No  obligation     Sixteenth.  It  is  mutually  understood,  covenanted,  and  agreed,  by 

to  accept.  and  between  the  respective  parties  hereto,  that  it  shall  not,  under  any 

circumstances,  be  obligatory  upon  the  party  of  the  second  part  to  acce^ 
or  pay  for  the  vessel,  or  any  part  tiiereof ,  to  be  constructed  under  thM 
contract,  lyiless  it  shall  have  oeen  completed  in  strict  confonnitv  with 
this  contract,  and  that  this  qualification  shall  be  deemed  and  taken  as 
applicable  and  applying  to  each  and  every  clause,  covenant,  and  con- 
dition, express  or  implied,  in  this  contract  contained. 
Not    transfer-     Seventeenth.  It  is  mutually  understood,  covenanted,  and  agreed,  by 

*We.  and  between  the  respective  parties  hereto,  that  this  contract  shall  not, 

nor  shall  any  interest  herein,  be  transferred  by  the  party  of  the  first 
part  to  any  other  person  or  persons. 
Hemben      of     Eighteenth.  It  is  mutually  and  expressly  covenanted  and  agreed,  and 

C^nsa  and  this  contract  is  upon  the  express  condition,  that  no  Member  of  or  Dele- 
gate to  Congress,  officer  of  the  Navv,  nor  any  person  holding  anv  office 
or  appointment  undjE^r  the  Navy  Department,  is  or  shall  l^  atfmitted 
to  any  share  or  part  of  this  contract,  or  to  any  benefit  to  arise  thepefrani; 
but  this  stipulation,  so  far  as  it  relates  to  Members  of  or  Delq^tes  to 
Congress,  shall  not  be  construed  to  extend  to  this  contract,  it  bang 
made  with  an  incorporated  company. 

Nineteenth.  The  party  of  the  second  part,  in  consideration  of  the 
premises,  does  hereby  contract,  promise,  and  engage,  to  and  with  the 
party  of  the  first  part,  as  follows: 
Price.  1.  The  price  to  be  paid  for  the  vessel  to  be  constructed  and  funuAed 

in  accordance  with  this  contract  shall  be  three  hundred  and  sixty 
thousand  dollars  ($360,000). 
Payments.  2.  Payments  shall  be  made  by  the  party  of  the  second  part  in  ten 

equal  installments  as  the  work  progresses. 

3.  No  payment  shall  be  made  except  upon  bills  certified  by  the  in- 
spectors of  hull  and  machinery  of  tho  vessel  in  such  manner  as  shall 
be  directed  by  the  Secretary  of  the  Navy,  whose  final  apptx>val  of  all 
bills  thus  certified  shall  be  necessary  before  payment  tnereof. 


HEAMNGS  ON  HOUSE  RESOLUTION  288.  888 

4.  All  warrants  for  payments  under  this  contract  shall  be  made 
pa>*able  to  the  partv  of  the  first  part  or  its  order. 

5.  Pa>inent  of  the  last  installment  shall  not  be  made  except  as 
prr>vided  for  in  the  twelfth  clause  hereof. 

6.  When  a  payment  is  to  be  made  under  this  contract,  as  a  condition    No  llenB. 
precedent  thereto,  the  Secretary  of  the  Navy  may,  in  his  discretion, 
re<^uire,  for  the  protection  of  the  party  of  the  second  part,  evidence 
satisfactory  to  him,  to  be  fumishea  by  the  party  of  the  first  part,  that 

no  liens  or  rights  in  rem  of  any  kind  against  said  vessel  or  its  fittings, 
^uipment,  machinery,  devices,  appliances,  or  appurtenances,  or 
the  material  on  hand  for  use  in  the  construction  thereof,  have  been  or 
can  be  acquired,  for  or  on  account  of  any  work  done,  or  any  fitting, 
e<juipment,  machinery,  devices,  appliances,  appurtenances,  or  mate- 
rial already  incorporated  as  a  part  of  said  vessel,  or  on  hand  for  that  pur- 
po60,  or  that  such  liens  or  rights  have  been  either  released  absolutely 
or  so  {subordinated  to  the  rights  of  the  Government  as  to  make  its  lien 
for  all  naymentsparamount,  so  as  not  to  encumber  or  hinder  in  any  way 
The  right  of  the  Uovemment  to  accept  or  reiect  said  vessel,  and  so  as  to 
become  absolutely  extinguished  in  case  of  tne  acceptance  of  the  vessel; 
but  it  is  hereby  further  stipulated,  covenanted,  and  agreed,  and  this 
contract  is  upon  the  express  condition,  that  no  lien  shall  lie  or  attach 
upon  or  against  said  vessel  or  the  materials  therefor,  or  any  part  thereof 
or  of  either,  in  favor  of  any  other  party,  person  or  persons,  firm,  asso- 
ciation, company,  or  corporation  for  or  on  account  of  any  work  done 
upon  or  about  siaiid  vessel  or  materials  or  of  any  materials  furnished 
therefor  or  in  connection  therewith,  nor  for  or  on  account  of  any  other 
caui^e  or  thin^  or  of  any  claim  or  demand  of  any  kind  against  the  said 
party  of  the  nrst  part,  its  successors,  assigns,  or  le^l  representatives. 

7  -  When  all  the  conditions,  covenants,  and  provisions  of  this  contract  ^-^li^  * '  P*^' 
ahall  have  been  performed  and  fulfilled  by  and  on  the  part  of  the  party  ™*"  ' 
of  the  first  part,  said  party  of  the  first  part  shall  be  entitled,  within 
ten  davs  after  the  filing  and  acceptance  of  its  claim,  to  receive  the  said 
special  reserve  or  the  surplus,  if  any,  of  said  last  installment  of  price, 
or  so  much  of  either  as  the  said  party  of  the  first  part  may  be  entitlea 
to.  on  the  execution  of  a  final  release  to  the  party  of  the  second  part, 
in  f-uch  form  as  shall  be  approved  by  the  Secretary  of  the  Navy,  of 
all  claims  of  any  kind  or  description  under  or  by  virtue  of  this  contract, 
except  claims  that  the  Secretary  of  the  Navy  is  not  authorized  to 
ent<»rtain  or  adjust,  and  except  only  such  claims  of  said  character  as 
shall  be  made  known  and  specified  to  the  said  Secretary  at  the  time 
of  tlie  siting  of  the  release  nerein  required. 

TiretUteth.  If  any  doubts  or  disputes  arise  as  to  the  meaning  of  any-  Disputes, 
thing  in  the  drawines,  plans,  or  specifit  atioiis,  or  if  any  discrepancy 
appear  between  said  ara wings,  plans,  or  specifications  and  this  contract, 
the  matter  shall  be  at  once  referred  to  tne  Secretary  of  the  Navy  for 
determination;  and  the  party  of  the  fiurst  part  hereby  binds  ii»Ai  and 
its  successors  and  assigns  and  its  legal  roprosentatives  to  abide  by  his 
dc<i}«ion  in  the  premises. 

Twenty 'first. — The  party  of  the  second  part  hereby  covenants  and  Confidential 
a^ees  to  regard  and  hold  as  confidential  all  models,  plans,  specitica-  ^^P  o  ▼  •  '  »  - 
lions,  weight  records,  speed  records,  or  other  data  furnished  or  sub- 
mitted to  it  or  acquired  by  it  under  this  contract  unless  released  in 
writing  by  the  party  of  the  first  part,  and  further  agrees  to  use  due 
diligence  and  talce  reasonable  precautions  to  prevent  the  acquirement 
by  any  unauthorized  government,  corporation,  or  person  of  such 
models,  plans,  specifications,  weight  records,  speed  records,  or  other 
data,  but  the  partv  of  the  second  part  does  not  guarantee  the  fidelity 
or  the  honesty  with  respect  to  said  matters  of  its  agents,  oflicers,  or  em- 
ployees. 

Twenty-second. — ^The  party  of  the  first  part  hereby  covenants  and  Confidential 
agrees  not  to  furnish  to  any  government,  corporation,  or  i)er8on  any  ^y  ®^'*''**^'^' 
information  concerning  the  vessel  built  under  this  contract  as  such. 
It  being,  however,  mutually  understood  and  acreed  that  nothing  in 
this  contract  is  to  be  construed  directly  or  indirectly  as  giving  the 
party  of  the  second  part  any  right,  title,  or  interest  m,  or  exclusive 
control  over,  or  license  for  the  design  of  the  vessel,  its  machinery, 
appurtenancee,  appliances,  or  fittings,  or  any  part  thereof,  whether 
{Mitented  or  not,  it  being  mutually  understood  and  agreed  that  the 
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intent  of  this  clause  is  only  to  prevent  the  party  of  the  first  part  from 
informing  any  government,  corporation,  or  person  as  to  the  deagn, 
nature,  and  capabilities  of  the  vessel  furnished  under  this  contract, 
the  right  to  use  such  design  in  foreign  countries  being  expressly  reserved 
by  the  party  of  the  first  part,  but  the  party  of  the  first  part  does  not 
guarantee  the  fidelity  or  the  honesty  with  respect  to  said  matters  d 
its  agents,  officers,  or  employees. 

In  witness  whereof  the  respective  parties  hereto  have  hereunto  set 
their  hands  and  seals  the  day  and  year  first  above  written. 

[seal  of  e.  b.  CO.]  Electric  Boat  Company.       [l.  s.] 

By  L.  Y.  Spear,  Vic^- President,    [l.  s] 

Signed  and  sealed  in  the  presence  of — 
R.  E.  Logan. 

The  United  States,    [l.  s.I 

[seal  op  navy  department.]      By  V.  H.  Metcalp,  \l.  s.j 


E.  P.  Hanna, 

Solicitor f  as  to 
V.  H.  Metcalp. 

Secretary  of  the  Navy. 


Secretary  of  the  Aai^f. 


TESTIMONY  OP  EDGAR  L.  CLABKSON— Continued. 

Edoab  L.  Clabkson,  being  first  duly  sworn,  on  being  examined, 
testified  as  foUows: 
The  Chairman.  Mr.  Howard  will  examine  this  witness. 

By  Mr.  Howard: 

Q.  Are  you  secretary  to  Congressman  Hobson?-^A.  Yes,  sir. 

Q.  Have  you  any  knowledge  of  any  conversation  with  Mr.  Spear! 
Do  you  know  Mr.  Spear?— A.  I  met  hmi  for  the  first  time  in  the  latter 
part  of  November;  I  think  it  was  about  the  23d  or  24th. 

Q.  Was  that  your  first  knowledge  of  him? — ^A.  I  had  talked  to  him 
several  times  over  the  telephone  before  that,  but  I  had  never  met  hiin. 

Q.  Will  you  tell  the  committee,  please,  what  your  interview  with 
him  was — what  you  said  and  what  ne  said? — ^A.  Would  I  be  allowed 
to  state  the  connection,  what  led  up  to  that  conversation,  the  tele- 
phone conversation? 

Q.  Yes. — ^A.  Captain  Hobson  was  sick  at  the  time  with  the  grip 
and  I  went  to  see  him,  and  he  gave  me  a  letter  in  which  Mr.  Spear 
requested  an  interview  with  him,  and  said  there  was  a  matter  for 
me 

Q.  That  was  in  Washington? — ^A.  Yes,  sir. 

Q.  What  month?— A.  It  was  in  November,  1907,  about  the  20th. 
The  letter  was  signed  **L.  Spear,"  and  he  asked  me  if  I  knew  who 
that  was,  and  I  told  him  no.  He  said  he  knew  several  Spears,  he 
did  not  Imow  which  one  it  was,  but  would  like  for  me  to  call  him  up 
and  tell  him  he  was  sick  and  it  would  be  impossible  for  him  to  see 
him.  So  I  called  Mr.  Spear  up  from  my  apartments,  and  Mr.  Spear 
was  not  at  the  hotel,  and  I  left  my  'phone  number  and  name  there. 
I  think  it  was  late  that  same  night  he  called  me  up  and  I  told  him 
Captain  Hobson  was  sick  and  could  not  see  him,  and  asked  him 
whether  there  was  anything  that  I  could  do  for  him.  He  said  no,  it 
was  a  personal  matter  he  wanted  to  see  Captain  Hobson  about,  and 
he  would  Uke  to  see  him  very  much.  I  told  him  I  did  not  think  it 
possible,  and  that  ended  the  conversation.  The  following  day  he 
called  me  up  again,  and  he  asked  me  if  it  was  possible  to  see  Captain 
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Hobson,  and  how  he  was.  I  told  him  Captain  Hobson  was  still  ia 
bed;  I  didn't  think  there  was  any  chance  for  him  to  see  him.  I 
think  that  ended  that  conversation.  He  called  me  up  a  third  time — 
or  at  least  the  second  time,  I  had  called  him  up  the  first  time — and 
he  disked  me  if  Captain  Hobson  was  any  better.     I  told  him  no. 

At  that  conversation  I  told  him  I  had  been  with  Captain  Hobson 
quite  a  while,  and  I  thought  that  anything  he  wanted  to  say  to  Cap- 
tain Hobson  perhaps  I  could  attencl  to  or  it  could  bo  attended  to 
through  me.  So  he  suggested  that  I  call  at  the  hotel  to  see  him,  and 
I  made  an  engagement  at  1  o'clock  Saturday,  but  I  was  a  little  late  and 
missed  him,  so  I  called  again  that  evenino;  and  asked  the  hotel  clerk, 
and  he  pointed  him  out,  and  Mr.  Spear.  whPTi  I  went  up  and  spoke  to 
him,  told  me  that  he  was  a  Uttle  late,  >  >.  a:^!  m  that  way  had  missed 
each  other.  And  he  said  that  he  wruid  like  to  talk  to  me  a  little 
while^  and  su^ested  that  we  go  into  the  writing  room  where  we  could 
be  private.  We  went  into  the  writing  room,  and  after  talking  a  little 
.hile  on  general  subjects,  I  don't  recollect  what  they  were,  he  asked 
me  **How  is  Captain  getting  along  in  his  eifort  to  get  on  the  Naval 
Committee?"  1  said  as  far  as  I  knew  he  wns  getting  on  all  right. 
Well,  he  said  he  felt  very  friendly  toward  Captft'n  Hobson  and  would 
like  to  help  him,  but  before  he  could  exert  the  fu.I  influence,  or  the  full 
help  that  he  would  give  him,  he  would  have  to  know  how  he  stood  in 
a  proposition  in  which  he  was  interested.  I  told  him  I  was  nuite 
famihar  with  Captain  Hobson's  business,  and  perhaps  I  could  tell  nim, 
but  he  did  not  tell  me  at  the  time  what  the  proposition  was.  He  then 
asked  me,  "How  does  Captain  Hobson  ana  Mr.  Williams  stand  V^  I 
said  as  far  as  I  knew  I  tliought  that  they  were  very  friendly.  He 
said,  **That  is  good,  because  anything  that  I  could  do  would  be 
through  the  Speaker."  He  said,  '^  Any  influence  that  we  could  bring 
to  bear  would  be  through  the  Speaker."  I  went  on  talking  to  him, 
and  he  said  that  they  could  "bring  enough  influence  to  bear  to  land 
him  on  the  committee" — he  used  those  words.  Then  I  asked  him 
again  what  was  the  proposition  that  he  was  interested  in.  I  did  not 
know  his  business,  and  he  said  it  was  the  (luestion  of  submarines.. 
That  was  about  the  extent  of  the  conversation.  I  told  liim  I  >\ould 
deliver  the  message  to  Captain  Hobson  and  I  expected  to  see  hiin  the 
next  day.  I  went  home  and  the  proposition  was — I  was  new  up  liere 
and  it  was  a  startling  proposition  to  me,  and  1  repeated  the  conversa- 
tion word  for  word  to  my  wife. 

Then  I  went  to  see  Captain  Hobson,  I  think  about  1 1  o'clock  the 
next  morning.  He  was  still  lying  down,  but  not  on  bed.  He  was 
on  a  conch,  and  I  told  him  what  Mr.  Spear  had  said  to  me.  He  said, 
"Call  up  Mr.  Spear."  I  called  him  up.  I  told  him  to  wait  a  minute. 
Captain  Hobson  wanted  to  speak  to  nim,  and  Captain  Hobson  said, 
"Spear,  what  did  you  want  to  see  me  about?"  Then  he  listened 
for  about  four  or  five  minutes,  and  then  he  spoke  very  emphatically; 
he  said,  "Mr.  Spear,  I  appreciate  your  interest  and  all  that,  but  not 
only  do  I  not  want  you  to  help  me  in  any  way,  but  on  the  contrary, 
I  want  you  to  let  the  matter  absolutely  alone."  He  hoped  to  make 
that  committee  some  time,  if  not  this  session,  at  another  session. 
"But  I  want  to  make  it  on  merit.  I  want  absolutely  no  suggestion 
of  influence  from  any  outside  source."  Then  they  talked  a  little 
bit  about  how  he  was,  and  said  he  hoped  to  be  out  soon  and  that 
closed  the  conversation.  Captain  Hobson  then  sat  down  and  said: 
"I  have  known  Spear  several  years;  it  is  a  strange  thing  indeed  to 
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me  that  he  would  make  me  a  proposition  like  that."  And  that  is 
about  the  substance  of  what  I  know  about  the  two  conversations; 
the  one  I  had  with  him  and  the  one  Captain  Hobson  had  with  me. 

Q.  That  is  all  you  know  about  it  in  any  way? — A.  Yes,  sir,  1 
still  did  not  know  anything  about  what  company  Mr.  Spear  was 
with,  and  only  foimd  that  out  recently — just  simply  he  told  me  it 
was  a  question  of  submarines. 

Q.  Have  vou  discussed  with  anybody  what  your  testimony  should 
be  and  the  facts  you  are  willing  to  testifv  to  here? — ^A.  Yes,  sir. 

(^.  Who  with  ? — A.  With  Captain  Hobson.  After,  I  think,  I  saw 
an  mterview  in  the  paper  with  Mr.  Spear,  I  saw  Captain  Hol»on  the 
next  day  and  I  mentioned  the  interview  that  I  had  seen,  and  told 
him  that  if  he  thought  best  I  would  go  on  the  stand  and  I  would  tell 
what  I  knew  about  it,  and  he  suggested  that  I  see  Mr.  Lilley's  counsel. 
I  then  tried  to  find  Mr.  Lilley's  counsel  and  could  not  find  them,  and 
then  I  saw  Mr.  Lilley  and  I  told  him  just  what  I  have  told  the  com- 
mittee. 

Q.  Why  should  you  see  Mr.  Lilley 's  counsel?  Did  you  know  who 
the  chairman  of  this  committee  was? — A.  I  supposed  I  knew.  I 
think  I  had  seen  in  the  paper  who  it  was.  I  saw  Mr.  Lilley's  counsel 
at  the  suggestion  of  Captam  Hobson. 

Q.  Whom  did  you  see? — ^A.  I  did  not  see  the  coimsel;  I  saw  Mr. 
Lilley. 

Q.  ^Vho  did  you  undertake  to  see? — A.  I  went  to  Mr.  Lillej's 
office  and  inquired  if  his  coimsel  was  still  in  the  city,  and  the  secretaiy 
was  there  and  said  they  were  not.  Then  I  asked  lor  Mr.  Lilley,  an3 
he  said  he  would  be  in  in  a  few  minutes.  And  I  had  this  interview 
with  Mr.  Lilley,  and  the  stenographer  and  the  secretary  were  there, 
but  I  was  tallang  with  Mr.  Lilley. 

Q.  Mr.  Lilley  wishes  this  question  asked  you:  Were  you  present 
when  Captain  Hobson  had  a  talk  with  Mr.  Spear  over  thejphone! 
What  did  Captain  Hobson  say? — A.  Well,  as  I  have  stated,  Captain 
Hobson  askea  him  what  he  wanted  to  see  him  about,  then  when  Mr. 
•Spear — I  presume  he  was  on  the  other  end  of  the  phone — ^he  listened 
there  for  some  four  or  five  minutes. 

(J.  In  other  words,  you  told  Mr.  Lilley  what  had  transpired,  and 
this  Question  is  based  on  information  you  gave  him.  You  volun- 
teerea  to  Mr.  Lilley  this  testimony  that  you  are  now  giving?— A. 
Yes,  sir. 

Q.  On  the  suggestion  of  Captain  Hobson? — ^A.  Yes,  sir. 

Q.  You  sav  you  are  famihar  with  Mr.  Hobson' s  public  manners, 
and  he  said  he  desired  no  outside  influence  exerted  in  behalf  of  his 
appointment  on  this  committee? — ^A.  That  is  the  statement  he  made 
to  Mr.  Spear  over  the  phone. 

Q.  I  will  ask  you  wnether  or  not  you  know  of  any  influence  that 
was  exerted  by  anybody  in  Mr.  Hobson's  behalf,  or  what  Mr.  Hobson 
did  to  procure  this  appointment  on  this  conmiittee?— A.  As  I  recall 
it,  he  filed  an  application  with  the  Speaker  for  the  appointment.  He 
also  got  the  indorsement  of  the  Alabama  delegation,  indorsing,  I 
think,  to  Mr.  WilUams  for  appointment  on  this  committee.  I  think 
that  is  everything  he  did. 

Q.  Do  you  remember  when  that  was  done? — ^A.  I  think  the  appli- 
cation to  the  Speaker  was  done  last  spring.  I  was  not  in  Washing- 
ton, but  I  talked  to  him  about  that  later  on  and  asked  him  what  be 
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had  done  about  getting  on  the  committee,  and  he  told  me  he  had 
filed  an  application,  as  I  remember.  I  am  not  positive  on  that,  but 
I  think  he  told  me  he  had  filed  his  application  with  the  Speaker  and 
that  the  Alabama  delegation  had  indorsed  him.  I  think  he  told  me 
that  at  the  same  time.  I  think  he  told  me  at  the  same  time  that'Mr. 
Bowers,  of  Afississippi,  had  suggested  that  he  get  the  indorsement  of 
the  delegation. 
Q.  Mr.  Bowers  is  a  Member  of  Congress? — ^A.  I  understand  he  is. 

3.  And  that  was  told  to  you  by  Mr.  Hobson  last  year? — A.  It  was 
to  me,  I  think,  in  May,  when  he  was  down  in  the  trip  through 
Alabama. 

Q.  Didn't  he  also  tell  you  that  he  filed  that  application  to  the 
Speaker  with  the  Speaker  containing  the  indorsement  of  all  the  Ala- 
bama delegation  except  Mr.  Craig? — ^A.  No;  I  don't  think  he  men- 
tioned that. 

Q.  And  that  that  was  done  about  the  2d  day  of  March? — A.  No, 
he  did  not  tell  me  definitely. 

Q.  He  told  you  he  did  it  while  he  was  in  Washington? — A.  He  told 
me  he  had  done  it. 

Q.  As  a  matter  of  fact,  that  Congress  did  not  expire  until  the  4th 
of  March,  last  year? — A.  Yes,  sir. 

Q.  He  was  m  Washington  before  the  Congress  expired,  after  he 
was  elected?— A.  Yes,  sir. 

Q.  And  he  filed  that  application  with  the  Speaker  of  the  House  for 
appointment  on  the  Naval  Affairs  Committee  on  the  2d  day  of  March, 
1907,  before  the  Fifty-ninth  Congress  expired  and  before  the  Sixtieth 
Congress  came  into  existence? — ^A.  I  do  not  know  those  facts  except 
that  he  told  me  in  May  that  he  had  filed  his  application. 

Q.  Did  he  tell  you  also  that  he  filed  and  at  the  same  time  with  the 
minority  leader,  Mr.  Williams,  in  that  Congress,  an  application  for  a 
recommendation  to  this  committee  ? — A.  Mj  understanding  was  that 
he  did  file  with  Mr.  Williams — of  course  that  ia  about  a  conversation 
nearly  a  year  ago — that  he  had  filed  with  the  Speaker  an  application 
for  appomtment  to  the  committee,  and  that  he  had  filed  with  Mr., 
Williams  an  application  for  recommendation  for  appointment,  and 
had  filed  with  Mr.  Williams  the  indorsement  of  the  Alabama  delega- 
tion. I  did  tiot  know  that  he  had  filed  with  the  Speaker  the  indorse- 
ment of  the  Alabama  delegation. 

Q.  I  am  not  surprised  you  do  not  remember  it.  Captain  Hobson, 
the  other  day,  did  not  seem  to  remember  it  accurately  himself. 
That  is  the  fact,  however;  he  filed  the  application  and  the  paper  that 
was  signed  by  each  member  of  the  Alabama  delegation  except 
Craig. — ^A.  Mr.  Craig  was  not  at  that  time  in  Washington.  He  was 
not  a  Member  of  Congress  at  that  time. 

Q.  So  that  Mr.  Hobson's  application  for  membership  on  the  com- 
mittee was  in  the  last  Congress  and  was  indorsed  by  the  delegation 
from  his  ovm  State?— A.  i  understand  so. 

Q.  Did  you  hear  Captain  Hobson's  testimony? — ^A.  No. 

Q.  You  were  not  here  when  he  testified? — A.  No. 

Q.  Do  you  know  Mr.  Spear,  who  was  referred  to  in  your  testimony  ?- 
A.  Yes;  I  know  him. 

Q.  Can  you  identify  him  in  the  room? — A.  The  gentleman  over  in 
the  comer. 


838  HEARINGS  ON    HOUSE  BESOLUTION  288. 

Q.  Did  you  hear  Mr.  Spear's  testimony? — ^A.  Yes,  sir;  I  came  up 
the  day  before  and  was  here  all  Monday  and  all  Tuesday,  and  when 
Mr.  Spear  concluded  his  testimony,  I  requested  the  chairman  to  let 
me  go  on  the  stand  and  testify  regarding  a  part  of  Mr.  Spear's  testi- 
mony.     I  also  made  that  request  several  otner  times. 

Q.  As  a  matter  of  fact,  when  Mr.  Spear's  testimony  closed,  or  after 
it  closed,  the  day  had  been  pretty  well  spent  and  the  committee  took 
a  recess  then,  didn't  it? — A.  I  was  not  here — ^yes;  I  was  here.  They 
adjourned  for  lunch  when  Mr.  Spear  concluded  his  testimony. 

Q.  Is  there  anything  else  that  you  wish  to  say  in  contrac&ction  of 
anything  that  Mr.  Spear  said  in  ms  testimony  ?-^A.  I  think  I  have 
covered  in  my  testimony  everything  that  I  can  recollect  at  this  minute. 

?.  Everything  that  comes  within  your  knowledge.  Now,  if  you 
been  called  immediately  after  Mr.  Spear  testified,  would  your 
testimony  have  been  just  wnat  it  is  now? — A.  Unless  there  is  some- 
thing I  have  forgotten.  The  things  I  have  testified  to  now  I  would 
have  testified  to  then. 

Q.  Can  you  think  of  anything  else  that  you  would  have  testified 
to  concerning  Mr.  Spear's  testimony? — A.  No,  sir;  I  do  not  believe 
I  can. 

The  Chairman.  Does  any  member  of  the  committee  desire  to  ask 
any  questions?  Is  there  any  Member  of  the  House  present  who 
desires  to  ask  this  witness  any  questions?  Is  there  anyone  else 
interested  in  the  result  of  this  inquiry,  present  either  in  person  or  by 
counsel,  who  wishes  to  submit  any  question  to  thi^  witness? 

(At  this  point  Mr.  Littleton  passed  a  question  to  the  committee.) 

Representative  Butler.  Mr.  Chairman,  will  you  please  have  the 
stenographer  read  the  notes  of  the  testimony  of  the  Secretary  of  the 
Navy  this  morning,  in  which  he  mentions  my  name? 

The  Chairman.  We  will  complete  the  examination  of  this  witneffi 
first. 

Representative  Butler.  I  would  like  to  attend  the  session  of  the 
House,  but  at  the  same  time  I  will  attend  to  myself  first. 

The  Chairman.  We  will  complete  the  testimony  of  the  witness  on 
the  stand.  Mr.  Howard  will  proceed  with  the  examination  of  the 
witness. 

By  Mr.  Howard: 

Q.  Mr.  Hobson  has  sworn  that  he  does  not  remember  whether  it 
was  him  or  you  that  Mr.  Spear  said  he  [Mr.  Hobson]  would  have  to 
look  out  for  Mr.  Williams.  You  are  sure  that  your  recollection  on  the 
subject  is  better  than  Mr.  Hobson's? — ^A.  Well,  my  recollection  is 
what  I  have  stated.  I  do  not  know  whether  it  is  better  than  Captain 
Hobson's  or  not.  My  recollection  of  which  I  tim  positive,  is  that 
Mr.  Spear  asked  me  these  questions.  He  says,  ''How  does  Captain 
Hobson  stand  with  Mr.  Williams  ?"  I  replied,  as  far  as  I  knew  they 
were  very  friendly,  in  fact  I  think  I  tola  him  that  there  was  some 
distant  relationship  between  them.  Mr.  Spear  replied,  "That  is 
good,  because  any  influence  that  we  have  to  bring  would  be  throu|h 
the  Speaker."  Then  he  went  on  to  say  that  they  could  bring  3UiE- 
cient  mfluence  to  land  Captain  Hobson  on  the  committee. 

Q.  Were  you  ever  present  at  any  conversation  or  interview  between 
Mr.  Spear  and  Captain  Hobson? — ^A.  If  the  telephone  conversation 
comes  under  the  head  of   an  interview  I  was  present  in  Captain 
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Hobson's  room,  but  the  conversation  was  held  with  Mr.  Spear  over 
the  telephone.     - 
Q.  Were  you  ever  in  the  physical  presence  of  both? — ^A.  Yes,  sir. 
Q.  At  any  interview  relative  to  this  matter? — A.  No;  not  relative 
to  that  matter. 

Q.  About  what? — ^A.  The  day  that  Captain  Ilobson  and  Mr. 
Spear  had  a  conversation  in  the  Capitol  I  think  I  came  out  of  the 
Naval  Committee  room  with  ("aptain  Hobson;  it  was  about  a  month 
ago,  and  I  talked  with  him  while  Captain  Hobson  went  in  the  House; 
and  when  Captain  Hobson  returned  I  came  on  over  to  the  House 
Office  Building. 

Q.  You  mean  you  withdrew  from  their  presence? — ^A.  As  soon  as 
Can  tain  Hobson  returned. 

Q.  You  were  out  of  hearing  of  any  conversation  that  occurred 
between  them? — ^A.  Yes.  Of  course  I  heard  him  tell  him  he  would 
be  back  in  a  few  minutes,  he  had  to  see  someone  in  the  House,  or 
something  of  that  sort.  Then  when  he  returned  I  may  have  heard 
some  casual  remark  to  start  the  conversation,  but  I  do  not  recall  it, 
Q.  You  do  not  recall  anything  that  you  heard  that  was  any  part  of 
a  conversation? — A.  Except  that  I  heard  him  say  that  he  was  going 
in  the  House  to  see  some  party,  and  when  he  returned  I  left.  I  simply 
staved  there  to  talk  to  Mr.  Spear. 

Q.  I  will  put  the  question  m  the  precise  form  it  is  submitted  to  me. 
Mr.  Hobson  is  reported  to  have  said  m  an  interview  printed  in  last  even- 
ing's Washington  Times  that  Mr.  Spear  made  some  overtures  in  the 
presence  of  *'my  secretary.'^  Was  there  in  fact  anyone  but  yourself 
and  Mr.  Spear  present  in  the  conversation  to  which  you  have  testified 
to? — A.  The  conversation  in  the  Willard  writing  room;  there  was  no 
one  present  except  Mr.  Spear  and  myself. 

Q.  Has  Mr.  Ilobson  ever  spoken  to  you  or  in  your  presence  con- 
cerning the  merits  of  the  so-called  Berger  submersiveboat?7-A.  No; 
I  have  not  ever  heard  him  mention  any  boat  except  the  boat,  as  I 
understand,  made  by  the  Holland  boat  people.  He  made  a  state- 
ment to  me  that  they  had  a  very  good  boat,  and  if  they  would  employ 
the  proper  means  and  methods  they  would  have  no  trouble  about  get- 
ting plenty  of  Government  contracts,  because  they  had  a  very  good 
boat. 

Q.  What  did  that  refer  to? — A.  That  occured  in  a  discussion  of  the 
Holland  boat,  as  I  understand.  I  asked  him  what  kind  of  a  boat  that 
company  made  that  the  investigation  was  about.  He  said  it  was  a 
very  good  boat. 

Q.  And  they  would  have  no  difficulty A.  No  difficulty  in  get- 

tii^  contracts  if  they  employed  proper  methods. 

Q.  Did  he  enter  into  any  description  of  what  he  considered  proper 
methods? — A.  No.  I  think  he  mentioned  this  instance,  that  we  both 
knew  of;  that  he  considered  it  a  very  improper  method. 

Q.  Do  you  mean  what  was  said  to  him? — ^A.  The  remark  to  him  to 
assist  him  to  get  on  the  committee. 

Q.  He  did  not  think  his  being  on  the  Naval  Committee  was  to  the 
best  interest  of  the  company  getting  the  contract? — A.  Well,  sir;  I 
don't  understand  that  question. 

Q.  From  what  he  said  that  he  did  not  think  their  methods  were 
proper,  did  he  base  that  upon  what  was  said  to  him,  presumably  by 
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Mr.  Spear,  and  what  Mr.  Spear  said  to  him  was  an  offer  to  help  him 
get  on  the  Naval  Committee? — A.  Yes,  sir. 

Q.  That,  then,  he  thought  was  not  the  best  method  of  getting  Gov- 
ernment contracts  ? — A.  He  said  he  did  not  think  that  was  a  good 
method. 

Q.  The  question  continues:  "Or  with  respect  to  an  appropriation 
by  Congress  for  the  construction  of  such  a  boat — that  is,  the  Bei^er 
boat?" — A.  No;  I  have  never  heard  of  that  boat  except  I  have  seen 
or  heard  sonie  mention  of  it  in  some  of  the  testimony. 

Q.  Do  you  know  whether  he  has  advocated  and  procured  an  appro- 
priation of  about  $400,000  in  this  vear^s  naval  bill  for  the  Beiger 
Doat? — ^A.  I  don't  know  of  any  such  appropriation  or  anv  effort  on 
his  part.  There  is  some  matter  of  "a  suDSurface  boat.  Is  that  the 
Berger  boat? 

Q.  I  don't  know. — A.  I  have  talked  with  him  about  a  subsurface 
boat. 

Q.  Then  I  will  repeat  fhe  question.  Has  Mr.  Hobson  ever  spoken 
to  you  or  in  your  presence  concerning  the  merits  of  the  so-called 
Berger  subsurtace  boat? — A.  Yes,  sir;  I  have  heard  him  speak  of 
that.  He  said  he  thought  that  they  had  a  very  good  boat.  That  he 
was  going,  or  had  done  so — gotten  in  some  form  in  the  naval  appro- 
priation, or  was  going  to  get  it  in,  to  give  these  boats  a  trial.  I  think 
they  appropriated  it,  or  his  idea  was  to  appropriate  that  when  these 
boats  were  tried  and  made  good. 

(J.  Do  vou  know  whether  he  has  advocated  and  procured  an  appro 

E nation  for  about  $400,000  in  this  yearns  naval  oill  for  the  Berber 
oat? — A.  That  is  covered  in  my  statement. 

Q.  You  do  not  answer  that  any  more  specifically. — ^A.  I  think  he 
has  procured  some  appropriation  for  a  certain  sum — I  do  not  know 
how  much — ^f or  the  purpose  of  buying  one  of  those  boats,  perhaps, 
after  it  has  been  tested  and  tried  and  proven — not  outright,  but  an 
appropriation  to  them.  That  is  my  impression  of  what  has  been 
done. 

The  Chairman.  If  there  are  no  other  questions  to  be  propounded  to 
this  witness,  he  may  be  excused. 

The  Witness.  Was  the  question  asked  me  a  moment  ago  whether 
I  had  had  any  talks  with  Captain  Ilobson  about  the  matter  of  my 
testifying? — I  did  have  a  talk  with  him  I  think  yesterday  on  the  car. 
and  the  substance  of  it  was  that  I  had  told  him  about  being  up  here 
and  not  having  had  a  chance  to  testify,  and  saying  or  asking  nim  if  he 
thought  it  would  be  all  right  to  make  a  statement  of  what  was  said  to 
me.  I  said,  *  *  There  has  been  some  communication  among  some  of  the 
papers;  there  seems  to  be  an  inclination  to  make  it  appear  that  Cap- 
tain Hobson  had  implicated  the  Speaker,^'  and  I  said  to  Captain 
Hobson,  *^As  a  matter  of  fact  your  testimony  exonerates  the  Speaker: 
that  you  did  so  completely  and  emphatically  turn  down  this  offer,  and 
still  you  were  appointed  on  the  committee,  and  you  in  fact  exonerated 
the  Speaker."  He  said  he  did  not  see  any  necessity  for  that.  The 
testimony  stood  for  what  it  was.     There  was  no  impucation  in  it. 

Mr.  Butler.  I  now  renew  my  request  that  the  notes  of  the  testi- 
mony of  the  Secretary  of  the  Navy  may  be  read  in  my  presence,  that 
I  may  know  in  what  connection  he  used  my  name. 

The  Chairman.  Without  objection,  the  stenographer  wall  read  the 
testimony. 


heabi:ngs  on  house  resolution  288.  341 

(The  testimony  was  read  as  foUows:) 

Q.  Is  there  any  further  statement  you  would  like  to  make.  Mr.  Secretary? — A.  1 
think  poflsibly  I  made  a  mistake  in  saying  that  Mr.  Butler  called  at  the  Department 
in  reference  to  this  and  Mr.  Sherman.  I  think  Mr.  Sherman  was  at  the  Department 
at  the  time  Mr.  Loudenslager  was  there,  and  he  came  in  while  Mr.  Loudenstager  was 
in  mv  office.  I  do  not  think  it  was  in  connection  with  this  matter  at  all,  that  is  my 
rpcoliection. 

Q.  In  any  event  it  was  not  until  after  the  contract  was  made? — A.  Not  until  some 
time  after  the  contract  was  made. 

Mr.  Butler.  I  will  ask  the  stenographer  to  read  the  part  of  the 
notes  in  which  my  name  is  use4  in  connection  with  the  caU  made, 
with  others,  upon  the  Secretary  of  the  Navy,  in  reference  to  these 
bids  and  contracts  for  these  boats. 

(The  testimony  was  read,  as  follows:) 

Q.  Do  you  remember  whether  or  not  at  any  time  any  Member  of  Congress  called 
upon  you  either  in  favor  of  or  in  opposition  to  the  letting  of  the  contract  to  the  Lake 
B<TQt  Company? — A.  Yes.  They  called  upon  me  in  regard,  not  as  to  the  letting  of 
the  contracts. 'but  as  to  the  opinion  of  the  Attorney-General,  and  the  question  of  the 
discretion  that  was  vested  in  me  under  the  act. 

Q.  Who  called  upon  you  with  reference  to  that? — A.  Representative  Butler,  I 
thiak:  Representative  Roberts,  Representative  Loudenslager,  Representative  Sher- 
man, and  before  the  contract  was  finally  signed  between  the  Department  and  the  Lake 
Torpedo  Boat  Company,  Representative  Lilley  called  at  the  Department,  Senator 
Buliceley,  Senator  Brandegee,  and*  I  am  not  positive  whether  Representative  Hill  was 
with  them  or  not.  I  think  he  was.  I  think  possibly  Representative  Sperry  called  at 
The  same  time.  I  might  say  that  at  the  time  Representatives  Butler  and  Roberts  and 
Sherman  and  Loudenslager  called,  it  was  after  the  awarding  of  the  contract  to  the  Elec- 
tric Boat  Company,  but  not  before. 

Q.  TTie  others  called  before  the  contract  was  let? — A.  Just  before  the  contract. 

Q.  In  the  interest  of  what? — A.  They  called  and  asked  me,  my  recollection  is, 
al)out  the  action,  and  I  told  them  what  I  had  done  and  what  I  proposed  to  do  so  far  as 
the  Lake  Boat  Company  was  concerned.  There  were  no  sugKeetions  made  by  them 
to  me  in  any  way.  They  simply  felt  it  was  in  the  interest  of  the  Government  to  have 
two  companies  building  these  boats,  so  as  to  do  away  with  a  monopoly  in  submarine 
boats  in  the  United  States. 

Q.  They  thought  it  was  to  the  interest  of  the  Government  to  have  two  companies 
making  boats? — A.  Yes. 

Q.  And  those  gentlemen  were  the  ones  you  have  named.  Won't  you  name  them 
again? — A.  Of  course,  this  is  purely  recollection.  I  think  Senators  Bulkeley  and 
Brandegee,  and  Representatives  Lilley,  Hill,  and  Sperry  called  together. 

Q.  In  the  interest  of  the  Lake  Boat  Cfompany? — A.  I  am  not  prepared  to  say  whether 
they  called  in  the  interest  of  any  company  at  all.  Do  not  misunderstand  me.  I  do 
not  mean  to  say  that  they  were  interested  in  it.  They  asked  me  what  action  the 
Dejpartment  had  taken  or  was  going  to  take. 

Q.  They  desired  the  action  taken  that  you  did  take? — A.  That  was  for  them  to  say 
and  not  me. 

Q.  WTiat  did  they  say  to  you? — A.  It  is  very  hard  to  recollect  everything.  There 
was  very  little  said  at  the  time.  They  asked  me  what  action  the  Department  had 
taken  or  washing  to  take,  and  I  told  them. 

Q.  They  did  not  oppose  the  letting  of  the  contract  to  the  Lake  Boat  Company? — A. 
No;  they  thought  that  was  decidedly  for  the  best  interests  of  the  Government. 

Mr.  Butler.  Mr.  Chairman,  I  would  now  like  to  have  the  extract 
which  was  first  read  read  again. 
(The  stenographer  read  as  follows:) 

Q.  Is  there  any  further  statement  you  would  like  to  make,  Mr.  Secretary? — A.  I 
think  possibly  I  made  a  mistake  in  sayinjg  that  Mr.  Butler  called  at  the  Department  in 
Ff'ference  to  this  and  Mr.  Sherman.  I  think  Mr.  Sherman  was  at  the  Department  at  the 
time  Mr.  Loudenslager  was  there,  and  he  came  in  while  Mr.  Loudenslager  was  in  my 
office.  I  do  not  think  it  was  in  connection  with  the  matter  at  all;  that  is  my  recollec- 
tion. 

Q.  In  any  event  it  was  not  until  after  the  contract  was  made? — A.  Not  until  some 
time  after  the  contract  wa^  made. 
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Mr.  Butler.  Mr.  Chairman,  I  have  a  positive  recollection 

The  Chairman.  Will  you  take  the  stand  and  have  your  testimonv 
incorporated  in  this  record  ? 
Mr.  Butler.  I  will  be  glad  to  do  so. 
The  Chairman.  Do  you  wish  to  be  sworn? 
Mr.  Butler.  I  will  af&rm;  I  will  not  swear. 

STATEMENT  OF   HON.  THOMAS  8.  BVTLEB,  A  REPEB8E9TATITI 

IN  CONGRESS. 

Thomas  S.  Butler,  having  duly  affirmed  that  he  would  tell  the 
truth,  the  whole  truth,  and  nothing  but  the  truth,  on  being  exam- 
ined testified  as  follows: 

The  WriNESS.  I  never  talked  to  Secretary  Metcalf  or  to  any  other 
Secretary  relative  to  the  construction  of  any  kind  of  a  boat.  I  want 
that  to  be  as  {)lain  as  it  can  be  put  down.  I  never  was  in  the  Depart- 
ment at  any  time,  in  any  Department,  with  Mr.  Roberts.  I  have  mi 
objection  to  going  with  Mr.  Roberts  wherever  he  wants  me  to  go.  I 
never  was  at  any  time  nor  upon  any  occasion  in  any  Department 
with  Mr.  Sherman.  I  have  no  objection  to  keeping  company  with 
Mr.  Sherman,  but  I  state  that  as  a  fact.  I  was  never  in  any  Depart- 
ment of  this  Government,  except  the  legislative  department,  with 
Mr.  Loudenslager,  except  once,  about  ten  days  ago,  when  he  and  I 
stopped  at  the  office  of  the  Secretary  of  the  Navy  and  asked  him  to 
do  League  Island  the  justice  of  completing  the  New  Hampshirt, 
that  is  being  built  at  Camden.  The  subject  of  boats  was  neTer 
spoken  of  in  that  conversation.     Have  you  any  questions  to  ask  mei 

The  Chairman.  I  think  none,  and  the  committee  is  very  glad — 

The  WrrNESS.  I  will  volunteer  this,  that  I  did  not  know  that  the 
Secretary  of  the  Xavy  had  let  a  contract  for  any  of  the  torpedo  boats. 
except  tnat  I  have  seen  the  advertising  sent  to  me  by  the  different 
boat  companies.  And  I  would  like  to  say  with  emphasis  that  I  did  not 
know  that  the  Department  of  Justice  had  been  asked  for  an  opinion 
at  the  time  that  we  were  there.  Therefore  I  could  not  have  said 
anything  about  it.  I  do  not  know  anything  about  these  boat  con- 
tracts, and  I  do  not  propose  that  the  Secretary  of  the  Navy  nor  any- 
body else  shall  put  my  name  in  connection  with  this  matter. 
By  Mr.  Howard: 

Q.  How  did  you  hear  about  that? — ^A.  A  correspondent  of  the  New 
York  Sun  told  me  that  he  had  put  my  name  in  here  as  visiting 
Departments  relative  to  these  torpedo  boats.  Two  or  three  people 
spoKe  of  it. 

The  Chairman.  The  committee  will  now  undertake  to  conclude  the 
evidence,  if  possible,  this  afternoon  relating  to  the  matter  testifieti 
to  by  Mr.  Hobson  and  Mr.  Spear  and  Mr.  Clarkson,  and  with  that 
end  m  view  will  call  Representative  Clayton,  of  Alabama. 

STATEMENT  OF  HOH.  HEHRY  D.  CLAYTOH,  A  REPBSBEHTATITS 

Iir  COHOBEBB. 

Henry  D.  Clayton,  being  first  duly  sworn,  on  being  examined 
testified  as  follows:  « 

The  Chairman.  Mr.  Howard,  wUl  you  conduct  the  examination? 
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By  Mr.  Howard: 

Q.  You  are  a  Member  of  Congress? — ^A.  Yes,  sir. 

Q.  From  Alabama? — ^A.  Yes,  sir. 

Q.  How  long  service  have  j^ou  had?— A.  I  was  elected  in  Novem- 
ber, 1896,  and  nave  been  continuously  here  ever  since. 

Q.  Did  you  have  anything  to  do  with  the  indorsement  of  Mr.  Hob- 
son  for  appointment  to  the  Naval  Committee  ? — ^A.  Yes,  sir.  If  you 
will  pass  me  that  paper,  I  think  I  can  identify  it;  I  looked  at  it  ]U8t 
now. 

On  or  about  March  2,  1907,  Mr.  Hobson  or  some  member  of  the 
Alabama  House  delegation  presented  me  with  the  paper,  which  is  in 
the  following  words: 

House  op  Representatives  Unitep  States, 

Washington,  D.  C,  March  2,  l907. 
The  Speaker  House  of  Representatives, 

Washington. 
Sir:  Referring  to  committee  afisignments  for  the  Sixtieth  Congress,  I  have  the 
honor  to  request  to  be  appointed  on  the  Committee  on  Naval  Affairs,  where  my 
eighteen  yean'  service  in  the  Nai-y  could  be  put  to  the  best  advantage. 
Very  respectfully, 

R.  P.  Hobson, 
Member-elect  Sixth  Alabama  District. 

Under  that  writing  of  Mr.  Hobson's  is  this  indorsement: 

We,  the  members  of  the  Alabama  delegation,  wish  to  indorse  the  above  application. 

J.  Thomas  Heflin, 

Fifth  Alabama  District. 
H.  D.  Clayton, 

Third  Alabama  District. 
John  L.  Burnett, 

Seventh  Alabama  District. 
O.  W.  Underwood, 

Ninth  Alabama  District. 
Geo.  W.  Taylor, 
J.  H.  Bankhead, 
A.  A.  W^iley, 

Second  Alabama  District » 

At  that  time  Mr.  Hobson  had  been  elected  as  the  successor  of  Mr. 
Bankhead,  and  Mr.  Bankhead  joined  in  the  indorsement.  Afr.  Craig, 
the  other  member-elect  at  that  time  to  the  Sixtieth  Congress,  was  not 
in  Washington,  and  hence  he  did  not  join  in  this  indorsement. 

Q.  Do  you  notice  the  date  of  that? — ^A.  It  was  dated  March  2, 
1907. 

Q.  That  was  what  time  in  the  Fifty-ninth  Congress  ? — A.  That  was 
just  a  few  days  before  its  final  adjournment.  It  adjourned  at  12 
o'clock  noon  on  the  4th  of  March. 

SQ.  Is  the  body  of  that  letter  an  autograph  letter? — A.  Yes,  sir. 
Q.  Do  you  know  the  handwriting? — ^A.  1  think  I  do. 
.  Are  you  familiar  with  the  handwriting? — A.  Yes;  I  think  I  am 
ciently  familiar  with  his  handwriting  to  identify  it. 
Q.  Do  you  know  whose  handwriting  it  is? — A.  From  my  knowl- 
edge of  his  writing,  I  identify  this  as  being  the  writing  of  Captain 
Hobson  himself,  both  the  March  2,  and   the  figure   7  in  the  date 
line,  and  the  words  beginning  with  ''The  Speaker,"  down  to  the 
end  of  the  indorsement,  "we,  the  members  of  the  Alabama  delegation 
wish  to  indorse  the  above  application,"  the  whole  of  it  down  to  and 
including  the  word  ''application"  is  in  the  handwriting  of  Captain 
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Hobson.     Of  course  the  signatures  of  his  colleagues  are  in  their  o*ti 
handwriting.     The  date  line,  except  "March  2"  and  the  figure  "7 
indicating  the  year,  is  a  part  of  the  printed  letter  head. 

Q.  You  say  that  from  your  knowledge  of  their  handwriting?— A. 
Yes;  I  am  familiar  with  the  handwriting  of  my  colleagues.  We  have 
frequent  occasion  to  join  in  communications  -and  in  other  writings. 

d.  Mr.  Clayton,  did  you  ever  sign  any  similar  application  to  that 
addressed  by  Mr.  Hobson  to  Mr.  Williams? — A.  ilr.  Howard,  I  m 
not  positive  on  that.  I  have  a  recollection  that  I  did  join  in  some 
sort  of  a  recommendation  to  Mr.  WilUams  in  behalf  of  Captain  Hnh>- 
son  for  the  assignment  to  the  Naval  Committee. 

Q.  Do  you  remember  when? — A.  About  the  same  time.  And  I 
know  that  Captain  Hobson  was  very  friendly  to  Mr.  Williams,  very 
friendly.  As  you  know,  we  had  a  little  threat  of  a  party  quarrel  <id 
hand  at  about  that  time,  and  it  was  prettj  well  understood  who  wa> 
friendly  and  who  was  not  friendly  to  Williams,  and  I  know  Mr.  Hob- 
son was  very  friendly  to  him,  because  he  and  all  the  Alabama  Mem- 
bers-elect to  the  Sixtieth  Congress  joined  in  a  note  to  Mr.  WillianL* 
reouesting  him  to  stand  for  reelection  as  our  minority  leader. 

Q.  Did  not  that  occur  just  before  the  Fifty-ninth  Congress  came  to 
an  end?— A.  That  occurred  just  before  the  Fifty-ninth  Congre>^ 
adjourned.  Then  I  can  say,  furthermore,  Mr.  Howard,  that  1  wa^ 
present,  by  Mr.  Williams's  invitation,  in  December  last,  soon  after  the 
convening  of  the  Sixtieth  Congress,  out  at  his  residence,  and  tliere 
were  several  other  Members  of  Congress,  his  friends,  there.  He  ii.- 
vited  ine  to  come  out,  and  these  other  gentlemen,  for  the  purpose  of 
conferring  about  his  recommendations  for  committee  assignments. 
And  the  matter  was  discussed  there  at  length.  The  claims  and  the 
suitability  of  various  Democrats  were  discussed  in  regard  to  the 
matter  of  committee  assignments.  Among  others,  Captain  Ilobst^n 
was  discussed,  and  my  recollection  is  that  Mr.  W^illiams  had  one  or 
two  letters  there,  mdividual  letters  from  members  of  the  Alabama 
delegation,  asking  him  to  appoint  Captain  Hobson  to  this  place  on  the 
Naval  Committee,  or  to  recommend  him,  rather,  for  it;  and  I  knowai 
that  meeting  I  also  advised  Mr.  Williams  to  do  so. 

Q.  To  do  what? — A.  To  recommend  Captain  Hobson  for  this 
appointment,  for  the  reason,  as  we  discussed  his  naval  training  ami 
his  experience  in  naval  construction,  he  had  been  educated  at  Annap- 
olis and  had  had  practical  experience  in  the  Navy,  that  perhaps  he 
could  best  serve  tne  public  interests  by  serving  on  this  committee. 
And  then  I  had  a  very  high  regard  for  his  personal  attainments  and  a 
very  high  regard  for  him  as  a  man,  and  Mr.  Williams  entertained  the 
same  opinion  of  him,  and  at  that  conference  Mr.  W^illiams  announceil 
that  it  was  his  purpose  to  recommend  Mr.  Hobson  to  the  Speaker  for 
an  assignment  to  the  Naval  Committee. 

Q.  Do  you  recall  that  in  consideringother  applications  for  appoint- 
ment to  the  Naval  Committee  Mr.  Williams  decided  on  only  one 
man? — A.  Yes;  that  is  true.  He  decided  on  onlv  one  new  roan. 
and  that  was  Captain  Hobson.  The  others  were  left  open  for  future 
consideration.  And  I  am  clear,  too,  about  another  tning,  because 
Mr.  Hobson  was  my  colleague,  and  I  was  gratified  that  our  side  should 
be  so  well  treated,  and  I  recall  distinctly  that  he  was  one  of  the  fi^t 
men  that  he  seemed  to  have  decided  on  definitely,  by  that  assignment 
of  the  new  Members  of  Congress.     Of  course  we  had  gone  over  pretty 
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well  what  he  was  going  to  do  with  most  of  the  men,  except  some  who 
were  very  insistent  upon  promotion,  but  as  to  a  great  many  of  them 
he  had  practically  settled  it.  That  developed  in  the  discussion,  and 
I  am  not  sure  but  that  Mr.  Hobson  was  the  first  new  man  that,  in  that 
conversation,  he  announced  his  definite  purpose  to  give  him  what  he 
wanted — that  is,  this  assignment  to  the  Naval  Committee. 

The  Chairman.  Unless  some  one  has  some  questions  to  propose,  I 
think  this  matter  can  be  made  quite  clear  in  connection  with  the 
testimony  of  Mr.  Busbey,  and  I  now  ask  Mr.  Busbey  to  take  the  stand. 

TE8TIM0HT  OF  MB.  L.  W.  BUSBEY. 

L.  W.  Busbey,  being  first  duly  sworn,  on  being  examined  testified 
as  follows: 
TTie  Chairman.  Mr.  Olmsted,  will  you  propound  the  questions? 

By  Mr.  Olmsted: 

Q.  Where  do  you  reside? — ^A.  Washington. 

Q.  Is  this  your  voting  place? — ^A.  Illinois  is  my  voting  place. 

Q.  State  what  relation,  if  any,  you  sustain  to  the  Speaker  of  the 
House  of  Representatives. — A.  The  position  of  secretary  to  the 
Speaker. 

Q.  State  whether  or  not  you  have  custody  of  the  applications  for 
committee  assignment  in  the  Sixtieth  Congress. — ^A.  I  have,  jointly, 
with  ilr.  Hines.  The  applications  are  sent  to  the  Speaker,  all  the 
Speaker's  mail  is  opened  by  myself.  Where  there  are  applications 
for  committees,  I  hand  them  over  to  Mr.  Hines,  and  they  are  filed  in 
the  manner  as  represented  in  this  book. 

Q.  You  have  tne  book  here? — ^A.  Yes,*  sir;  the  book  of  the  Sixtieth 
Congress. 

0.  The  book  of  all  applications? — A.  The  book  of  all  applications 
and  recommendations  tnat  came  to  Mr.  Cannon. 

Q.  State  what  applications  or  recommendations,  if  any,  were 
received  by  the  Speaker  for  the  appointment  of  Captain  Hobson  on 
the  Naval  Committee  in  the  Sixtieth  Congress.  What  is  the  book 
you  now  have? — ^A.  This  is  an  alphabetical  Ust  of  all  the  Members, 
giving  the  applications,  giving  first  the  name,  district,  party  poUtics, 
previous  service,  and  committee  assignments  in  previous  Congresses. 
applications  for  committee  assignments,  recommendations,  ana 
indorsements.     It  is  arranged  alphabetically. 

Q.  Will  you  turn  to  the  name  of  Captam  Hobson  and  see  what 
reference  is  there  made  to  him? — ^A.  Captain  Hobson's  name  is  on 
page  205. 

Q.  Read  whatever  occurs  on  that  page  relating  to  Captain  Hob- 
son.— A.  Name,  Hobson;  assignment,  not  markecT;  State,  Alabama; 
f^arty,  Democrat;  preyious  service,  none;  committee  in  Fifty-ninth 
'ongress  or  last  Congress  in  which  the  Member  served,  none;  place 
asked  in  the  Sixtieth  Congress,  NavaJ  Affairs. 

Page  167  of  the  other  book,  record,  remarks,  indorsement.  In- 
dorsed by  entire  Alabama  delegation  for  Naval  Affairs. 

C.  A.  Huttig,  of  Third  National  Bank,  St.  Louis,  recommends  for 
levees  and  improvements  of  the  Mississippi.  Page  442.  The  page 
closes  with  the  autobiography  of  Mr.  Hobson  as  printed  in  the  Con- 
gressional Directory. 
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Q.  If  any  one  else  ever  made  any  application  in  behalf  of  Captain 
Hobson,  it  would  appear  in  that  indfex* — ^A.  Certainly,  if  it  was  made 
to  the  Speaker. 

Q.  Will  you  refer  to  the  other  book? — ^A.  Page  167. 

Q.  Let  us  know  what  occurs  on. page  167. — ^A.  The  first  is  Mr. 
Hines's  mark  showing  that  the  letter  was  deUvered  to  him. 

S.  Who  is  Mr.  Hines? — ^A.  Mr.  Hines  is  the  clerk  of  the  Speakers 
e. 
Then— 

House  ot  Representattves,  United  States, 

Washington,  D.  C,  March  f,  1907. 
The  Speaker,  House  of  Representatives, 

WaahingUm. 
Sir:  Referring  to  committee  assigmneiita  for  the  Sixtieth  Congress  I  have  the  honor 
to  request  to  be  appointed  on  the  Committee  on  Naval  Affairs,  where  my  eighteen 
years'^  service  in  the  Navy  could  be  put  to  the  best  advantage. 
Very  respectfully, 

R.    P.   HOBBOK, 

Member-eUctj  Sixth  Alabama  DiHrict. 

We,  the  members  of  the  Alabama  delegation^  wish  to  indorse  the  above  application. 

J.  Thomas  HiaPLiK, 

Fifth  Alabama  District. 
H.  D,  Clayton, 

Third  Alabama  District 
John  L.  Burnett, 

Seventh  Alabama  Distrid. 
0.  W.  Underwood, 

Ninth  Alabama  District. 
Geo.  W.  Taylor. 
J.  H.  Bankhead. 
A.  A.  Wiley, 
Second  Alabamn  Diitrict. 

Q.  Is  that  all?— A.  That  is  all. 

Q.  You  have  reference  to  the  entire  page  ? — ^A.That  is  in  reference.to 
naval  affairs.  I 

Q.  There  was  a  letter,  page  452,  of  C.  A.  Huttig,  president^ThSd 
National  Bank,  St.  Louis: 

Third  National  Bank, 
SL  Louis,  November  i6, 19&:. 
Congressman  Joseph  Cannon, 

Washington,  D,  C. 
My  Dear  Mr.  Cannon:  My  personal  friend,  Mr.  R.  P.  Hobson,  who  accomptfued 
US  on  the  Presidential  trip  down  the  Mississippi  River,  is  very  much  interested  io 
the  subject  of  river  improvements  and  would  do  good  work  on  the  Rivers  and  Hariwis 
Committee.  In  my  talk  with  him  I  have  foimd  him  clear-headed,  logical,  and  of 
excellent  judgment,  and  I  sincerely  hope  you  can  see  your  way  clear  to  appoint  him 
on  this  important  committee. 

You  will  no  doubt  remember  me  in  connection  with  Log  Cabin  days.  We  jJao 
met  at  Mr.  McKinley's  St.  Louis  dinner  some  months  ago. 

Very  truly,  yours,  C.  A.  Hutog. 

I  will  ask  you,  not  including  Mr.  Williams,  with  the  exception  of 
Mr.  Williams,  was  there  any  other  request  whatever  made  to  the 
Speaker  for  the  appointment  of  Mr.  Hobson  on  the  naval  committee  I— 
A.  I  can  say  not  in  writing. 

Q.  Or  in  any  other  way,  so  far  as  you  know? — ^A.  Not  in  any  way, 
so  far  as  I  know. 

Q.  Have  vou  ever  heard  the  Speaker  say  whether  there  was  or 
not? — A.  I  have  not.  The  Speaker  as  a  rule  refers  all  members  of 
the  minority  to  the  minority  leader  for  committee  assignments, 
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and  I  would  say  that  even  this  application — these  applications 
here  were  incorporated  because  we  incorporate  everything  we  receive. 
I  do  not  think  the  Speaker  ever  paid  any  attention  to  this,  because 
he.  had  referred  the  minority  assignments  to  the  minority  leader. 

O.  What  is  meant  by  minority  leader? — ^A.  I  refer  personally 
to  Mr.  John  Sharp  Wilhams,  who  was  selected  in  the  Democratic 
caucus  as  their  candidate  for  Speaker,  and  for  that  reason  became 
the  leader  of  that  party  on  the  floor  of  the  House. 

Q.  Then  the  assignment  of  Democrats  to  places  on  committees 
was  made  by  Mr.  mlUams? — ^A.  Yes,  sir. 

Q.  Have  you  any  list  of  his  assignments  or  any  papers  showing 
his  recommendation  of  Mr.  Hobson  ? — ^A.  I  do  not  know  that  I  have. 
Mr.  Williams's  assignments  wfere  deUvered  to  the  Speaker  the  night 
before  they  were  announced.  They  were  delivered  Iby  his  secretary. 
I  find  this:  '*The  following  is  an  alphabetical  list  of  Democratic 
members  on  Democratic  assignments  recommended  by  me.  Yours, 
trul\\  J.  S.  WiUiams."  That  is  an  alphabetical  list,  and  made  out 
bv  Sir.  Williams,  and  I  find  on  page  8  of  this  list,  ^*  Hobson,  Naval 

Q.  That  is  the  Ust  submitted  by  Mr.  Williams  to  the  Speaker  as 
the  selection  of  Democratic  Members  for  places  on  committees?— 
A.  Yes,  sir.  Mr.  Williams's  list  in  the  committee  form  was  mutilated 
in  using  the  copy  for  the  printer. 

Q.  But  Mr.  Hobson*s  name  was  on  that? — A.  Mr.  Hobson's  name 
was  on  that. 

Q.  And  on  Mr.  Williams's  recommendation  Mr.  Hobson  was 
appointed. a  member  of  the  Committee  on  Naval  AflFairs  in  the 
Sixtieth  Congress? — ^A.  He  was. 

Q.  Do  you  know  of  any  other  reason  whatever  moving  the  Speaker 
to  appoint  him? — A.  I  know  of  no  other  reason.  I  never  heard  any 
discussion  of  that  kind.  I  know  that  when  these  Usts  of  Mr.  Williams 
were  delivered  to  Mr.  Cannon  that  he  glanced  over  the  list  very  hur- 
riedly, and  handed  them  to  Mr.  Hines  or  myself,  remarking  that  the 
remainder  of  the  work  was  with  us. 

Q.  That  was  the  night  before  they  were  announced? — A.  That 
was  about  10  o'clock  the  night  before  they  were  announced.  I  was 
under  the  impression  that  was  the  18th  of  December.  I  notice  the 
piece  of  paper  here  from  Mr.  Williams  is  dated  the  17th.  Possibly 
It  was  the  17th. 

Q.  The  Speaker  gave  you  a  list  of  the  Republican  members? — A. 
The  Speaker  handed  us  a  Ust  of  the  Repubhcan  Members  and  then 
handed  us  the  list  handed  to  him  by  Mr.  Williams's  secretary  as  the 
list  of  Democratic  members. 

Q.  And  told  you  to  do  the  rest? — A.  Yes,  sir. 

Q.  You  and  Mr.  Hines? — ^A.  We  prepared  the  copy  for  the  printer, 
combining  the  two  lists,  to  get  the  committee  lists  in  their  proper 
form,  ana  it  was  necessary  to  cut  up  the  copy  into  takes,  as  the 
printers  call  it,  and  put  the  Republican  list  of  the  Naval  Committee 
and  the  Democratic  list  of  the  Naval  Committee  together,  so  that  the 
printers  would  combine  them  in  proper  form. 

Q.  And  from  that  list  whichyou  tnen  prepared  from  the  Speaker's 
list  of  Republicans  and  Mr.  Williams's  nst  of  Democrats  you  made 
up  the  whole  list  of  committees  and  had  that  printed  ? — A.  Yes,  sir. 
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Q.  And  that  was  (he  list  that  the  Speaker  announced  to  Congress  I— 
A.  That  was  the  list  that  the  Speaker  announced  to  Congress  the 
next  day,  and  it  was  read.  That  list  was  read,  I  think,  from  one  of 
the  printed  copies  that  was  distributed  to  the  Members. 

Q.  From  the  list  you  and  Mr.  Hines  nrepared? — A.  Yes,  sir. 

Q.  Did  the  Speaker,  do  you  recollect,  change  any  of  Mr.  Williams's 
assignments? — ^A.  Yes,  sir;  he  changed  one  assignment. 

Q.  Was  that  on  the  Committee  on  Naval  Affairs? — A.  No. 

Q.  Then,  w4th  that  one  exception A.  With  that  one  exception 

Mr.  Williams's  list  went  to  the  printer  as  prepared  by  him. 

Q.  Then  one  committee  assignment  of  the  Democrats,  and  one  only, 
as  recommended  by  Mr.  Williams,  was  chaii|red  by  the  Speaker,  and 
that  was  not  in  the  Committee  on  Naval  Affairs?— A.  It  was  not  on 
Naval  Affairs.  It  would  not  be  entirely  proper,  perhaps,  to  say  only 
one,  because  in  the  transfer  there  are  the  names  of  two  Members.  ' 

Q.  But  in  making  that  one  change A.  Yes. 

Q.  There  was  only  one  change  made? — A.  Yes. 

Q.  Neither  of  them  have  any  reference  to  the  Naval  Affairs  Com- 
mittee?— A.  Neither  of  them  have  any  reference  to  the  Naval  Affairs 
Committee. 

Q,  Or  to  Captain  Hobson? — ^A.  No;  nor  to  Captain  Hobson. 

Q.  You  stated  that  there  was  no  other  recommendation  of  Mr. 
Hobson  in  writing,  and  I  suppose  you  knew  there  was  no  other 
recommendation  ?— A.  I  know  of  no  other  reconmiendation. 

Q.  I  ask  you  whether  you  have  ever  heard  the  Speaker  say  whether 
there  was  any  other  recommendation  or  not^A.  I  ^eard  the 
Speaker  say  yesterday  that  he  never  heard  of  any  other  recommen- 
dation; that  ne  had  considered  nothing,  except  he  had  left  that  mat- 
ter entirely  to  Mr.  Williams. 

Q.  And  had  received  no  other  recommendation? — A.  Had  receved 
no  other  recommendation  from  any  source  except  the  Alabama 
delegation. 

The  CuAiRMAN.  When  Mr.  C.  S.  McNeir  was  on  the  stand  he  was 
asked  to  furnish  a  comparative  statement  showing  the  prices  that 
were  paid  the  Electric  Boat  Companjr  and  the  Lake  Torpedo  Boat 
Company  imder  the  last  contract,  and  in  accordance  with  tne  request 
made  upon  him  when  he  was  on  the  stand  he  has  furnished  such  a 
comparative  statement,  which  the  stenographer  will  insert  in  tlie 
record. 

(The  statement  referred  to  is  as  follows:) 

Washington,  D.  C,  March  18,  1908. 
Hon.  Henry  S.  Boutell, 

Chairman  Select  Committee 

Under  House  Resolution  No.  288, 

House  of  Representatives. 
Sir:  In  compliance  with  the  committee's  request  that  I  furnish  it 
a  comparative  statement  showing^ the  prices  to  be  paid  the  Lake 
Torpeao  Boat  Company  and  the  Electric  Boat  Cohipany  under  the 
latest  contracts,  I  have  the  honor  to  submit  the  followin|^: 

The  contract  with  the  Lake  Torpedo  Boat  Company  is  dated  Feb- 
ruary 4,  1908,  and  the  contract  price  for  that  vessel  is  $450,000. 
The  contract  with  the  Electric  Boat  Company  for  submarine  torpedo 
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boat  No.  19  is  dated  November  23,  1907,  and  the  contract  price  for 
that  vessel  is  $360,000. 

These  contract  prices  will  only  be  received  bj'  the  companies  in 
case  the  boats  on  their  official  tfials  fulfill  the  niaximum  guaranties 
in  the  contracts  with  respect  to  speeds  and  other  qualities,  but  pro- 
vision is  made  in  each  contract  wnereby,  in  case  or  failure  to  attain 
the  maximum  guaranties,  the  vessels  may  be  accepted  at  reduced 
prices  in  accorclance  with  the  schedule  of  penalties  set  forth  in  the 
contract,  provided,  however,  that  the  performance  on  trial  does  not 
fall  below  a  set  of  minimum  guaranties  also  contained  in  the  contract. 

The  following  table  shows  the  maximum  and  minimum  guaranties, 
tc^ther  with  the  stipulated  penalty  in  each  case: 


Item. 


Maximum  guaranty. 


Boat  Co.  i   P«aoBo« 


1 1 

Surface  speed '  13  kuots . . 

Fuel  mdorance,  full  speed    <X)  hours . . 

sartaoe.  I 

Submerged  speed ;  9)  knots.. 

3-hour  speed  submerged. . .  8  knots . . 
Time  to  submerge  from  I  6  minutes. 

fbU  speed  on  surface  to 

f uU  speed  submerged. 

Reverung  screws j  10  seconds 

Metacentric    height    sub-  I  13 inches.. 

merged. 


14  knots.... 
70  hours 

9|  knots 

8  knots 

6  minutes...  j 


Minimum  guaranty. 


Electric 
Boat  Co. 


12i  knots . 
fiO  hours . . 

0  knots . . . 
7i  knots . . 
8  minutes. 


Lake  Tor- 
pedo Boat 
Co. 


10  seconds..  I  15  seconds 
15  Inches i  10  inches.. 


m  knots.. 
60  hours 


9  knots 

74  knots . . . 
8  minutes.. 


15  seconds . 
10  inches... 


Penalties,  both 
companies. 


$10,000  per  knot. 
$500  an  nour. 

$15,000  a  knot. 
$15,000  a  knot. 
$500  a  minute. 


$100  a  second. 
$1,000  an  inch. 


Now,  let  us  assume  that  the  vessels  make  identical  performance  on 
trial  and  that  both  equal  or  exceed  their  minimum  guaranties.     It* 
follows,  then,  that  the  difference  in  price  to  be  paid  by  the  Govern- 
ment will  be  represented  by  th/B  excess  guaranties  of  the  Lake  Com- 
pany in  terms  or  the  penalty  rate;  that  is,  as  follows: 

1  knot  surface  speed,  at  $10,000  a  knot $10, 000 

10  boun  giuface  endurance,  at  $500  an  hour 5, 000 

2  inches  metacentric  height,  at  $1,000 2,000 

Total 17,000 

The  excess  contract  price  for  the  Lake  boat  is  $90,000,  which,  less 
the  above  sum  for  penalties,  becomes  $73,000,  which  is  the  additional 
sum  which  will  be  received  by  the  Lake  Company  under  its  contract 
over  the  amount  received  by  the  Electric  Boat  Company  in  the  case  of 
equality  of  performance. 

It  is  proper  for  me  to  add  that  the  contracts  are  identical  as  to  trial 
provisions  and  as  to  general  guaranties  to  which  no  specific  penalty  is 
attached. 

The  official  records  of  the  Navy  Department  show  that  every  vessel 
built  by  the  Electric  Boat  Company  has,  upon  its  official  trials,  ex- 
ceeded its  maximum  Contract  ^aranties.  As  the  Lake  Company  has 
never  built  a  vessel  for  the  Umted  States,  no  such  record  exists.  It  is 
a  fact,  however,  that  the  Lake  vessels  built  for  the  Russian  Govern- 
ment showed  a  serious  failure  to  attain  their  guaranteed  speeds. 
Moreover,  the  vessel  submitted  to  the  competitive  trials  at  Newport 
in  May  last  was,  as  stated  by  the  Secretary  of  the  Navy,  practically 
identical  with  one  of  the  vessels  bid  upon  by  the  Lake  Companv  at  that 
lime.    The  official  records  of  the  tnals  sliow  that  the  actual  speeds, 
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etc.,  attained  by  the  Lake  on  trial  were  very  much  below  the  guaran- 
ties for  that  size  of  vessel.     The  figures  are  as  follows : 

Ksote. 

Surface  speed  under  engines,  guaranteed 9i 

Actual  trial  speed i 7.^ 

Submerged  speed  under  motors,  guaranteed 6| 

Actual  trial  speed 5.65 

Moreover,  this  latter  speed  was  not  successfully  maintained,  the 
boat  being  beyond  the  control  of  the  operator,  which  was  evident 
from  the  fact  that  during  the  trial  the  vessel  broached  on  the  surface 
18  times. 

A  similar  state  of  affairs  is  revealed  in  the  case  of  the  Protector,  the 
first  vessel  built  by  the  Lake  Company,  for  which,  in  a  hearing  before 
the  Naval  Conmaittee,  the  Lake  Cfompany  claimed  a  surface  speed  of 
10  to  11  knots  and  a  submerged  speed  of  7  knots.  The  actual  speeds 
over  a  measured  course,  as  taken  by  the  Lake  Company  itselr  and 
officially  reported  to  the  Navy  Department,  were  7  J  mots  on  the 
'surface  and  3.8  knots  submerged. 
Very  respectfully, 

C.  S.  McNeir. 

The  Chairman.  Mr.  Lilley  has  filed  with  the  committee,  dated 
March  19,  1908,  directed  to  tne  chairman,  a  typewritten  statement  of 
some  23  pages,  incorporating  with  it  cUppings  from  various  journals 
in  reference  to  the  value  of  torpedo  boats  and  torpedo-boat  tests, 
which  will  be  filed  in  full  and  maae  a  part  of  the  record. 

(The  statement  referred  to  is  as  follows:) 

House  of  Representatives, 

Washington,  D.  C,  March  19,  1908. 

Mr.  Chairman:  Your  committee  has,  I  confess,  somewhat  to  mv 
surprise,  permitted  witnesses — both  those  who  could  by  reason  of 
expert  knowledge  know  something  of  the  construction,  qualities,  and 
cost  of  our  present  submarines  and  also  those  who  could  have  no 
possible  expert  or  other  knowledge  as  to  the  construction,  perform- 
ances, efficiency,  and  cost  of  these  submarines — to  give  as  part,  of 
their  supposed  testimony  glowing  accounts  of  the  remarkable  quali- 
ties of  the  Electric  Boat  Company's  submarines;  and  having  thus 
established  the  precedent,  and  in  order  that  the  question  of  the  cost 
and  efficiency  or  these  boats  may  be  presented  on  both  sides,  I  sub- 
mit the  following,  consisting  of: 

First.  Extracts  from  the  testimony  of  distinguished  naval  officers 
as  to  the  cost  of  these  boats,  value  of  patents,  etc.,  all  of  which  tes- 
timony is  of  record  in  House  documents  therein  referred  to. 

Second.  A  number  of  clippings  from  leadii^  journals  of  the  coun- 
try setting  forth  in  more  or  less  detail  the  failure  of  the  present  sub- 
marines of  the  United  States  Navy  in  their  experimental  and  oth» 
performances,  which  indicate  that  they  are  of  but  little  practical  value 
as  defensive  or  offensive  weapons  as  against  any  skillfully  directed 
attack  of  a  hostile  fleet.  It  would  appear  as  if  the  continuing  fail- 
ures of  the  present  type  of  submarines  in  actual  tests  of  efficiency  is 
a  complete  answer  to  tne  somewhat  ornamental  and  oratorical  exploi- 
tation of  them  by  the  expert  and  nonexpert  witnesses  who  thus 
appeared  before  your  committee. 

The  newspaper  clippings  contained  in  the  attached  presentation 
are  as  follows:  Army  and  Navy  Register,  March  14,  1908;  New 
York  Herald,  Jime  5,  1907;    Army  and  Navy  Journal,  March  14, 
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1908;  Newport  News  Press,  April  22,  1906;  Newport  News  Press, 
Mav  4,  1906;  New  York  World;  Army  and  Navy  Journal,  October 
26/1907;  New  York  Herald,  February  22, 1908;  Chicago  Examiner, 
November  15,  1906;  New  York  Sun,  February  2,  7,  11,  and  20,  1908; 
Armv  and  Navy  Journal,  January  20,  1906;  also  House  resolution 
No.  264. 

Respectfully,  Geo.  L.  Lillet. 

Hon.  H.  S.  BouTELL, 

Chairman  Special  Committee ,  House  of  Representatives. 

HEARINOB    BEFORE    THE   HOUSE     NAVAL    COMMITTEE    JANUARY,    1901 — ^HOLLAND 

SUBMARINE  BOATS. 

(Page  No.  38,  notation  No.  1:) 

'Admiral  O'Nbil.  Congress  already  having  authorized  eight  boats  of  the  Holland 
Upe,  at  a  total  cost  of  about  $1,360,000  ($170,000  each),  may  be  said. to  have  ful- 
nlted  all  its  obligations  in  this  respect,  and  to  have  dealt  liberally  with  the  Holland 
Torpedo  Boat  Company,  and  has  by  its  action  afforded  the  Department  ample  means 
for  experiment  with  boats  of  this  particular  type.'' 

(Page  No.  48,  notation  No.  2:) 

*'The  Chairman.  What  is  the  cost  of  one  of  these  boats? 

"Admiral  O'Nbil.  I  should  think  that  from  $75,000  to  $100,000  would  be  a  liberal 
sum." 

Page  No.  53,  notation  No.  3:) 

"Mr.  Hawlbt.  What  is  the  cost  of  the  French  boats? 

"Admiral  O'Nbil.  About  $116,000  apiece,  1  believe. 


**Mr.  Hawlbt.  Are  they  not  laying  as  much  as  $150,000? 
'Admiral  O'Neil.  1  thmk  perhaps  they  are  for  < 


^ ^ :  one  or  two  of  their  largest  boats. 

'Mr.  Hawlet.  Thev  have  one  186  feet  long? 

"Admiral  O'Neil.  I  do  not  remember  the  cost  of  that. 

''Mr.  Datton.  Wliat  is  the  si74e  of  the  HolUmdt 

"Admiral  O'Neil.  Fifty-four  feet  long. 

'Mr.  Dayton.  How  much  longer  do  they  propose  to  make  the  new  ones? 

'Admiral  O'Neil.  They  are  to  be  80  feet  long,  I  think. 

"Mr.  Hawley.  What  size  do  they  propose  to  make  the  new  boats? 

"Admiral  O'Nbil.  The  present  boat  is  54  feet  lOng,  and  the  new  boat  is  to  be  63 
feet  long.  I  was  mistaken  when  I  said  80  feet.  Thev  are  to  be  11  feet  in  diameter 
and  120  tons  displacement  under  water  and  104  tons  when  on  the  surface. . 

"Mr.  Dayton.  This  French  boat  that  you  spoke  about  that  costs  $150,000,  what 
is  its  size? 

*  Admiral  O'Neil.  I  do  not  remember. 

"Mr.  Hawley.  One  hundred  and  eighty-five  feet. 

"Mr.  Dayton.  Is  there  any  reason  why  we  should  pay  $170,000  for  a  torpedo  boat 
63  feet  long,  when  the  French  get  a  boat  185  feet  long  for  $150,000? 

"Admiru  O'Neil.  As  I  have  said,  it  depends  upon  whether  you  consider  the  cost 
of  the  boat  alone  or  consider  the  amount  of  money  spent  for  its  development  and 
what  you  consider  the  device  worth  as  a  military  device." 

\Page  No.  57,  notation  No.  4.) 

"Mr.  Kitchin.  From  your  estimate  of  the  cost,  it  seems  to  me  that  the  Govern- 


ment ought  to  get  these  boats  at  $100,000  apiece. 
"Admual  O'Nei;     " 


»Ieil.  That  probably  would  be  disputed  by  the  company,  but  from 
my  own  observation,  I  think  that  would  be  a  very  liberal  price  for  the  Holland  or 
the  new  Hollands." 

rear-admiral   MELVILLE,   CHIEF  OF  THE   BVREAU    OF   STEAM    ENGINEERINO. 

(Page  66,  noution  No.  5:) 

•The  Chairman.  What,  in  your  judgment,  is  the  pmbable  cost  of  the  manufacture 
of  a  H(^nd  boat? 

*  Admiral  Melville.  Between  $50,000  and  $70,000;  $50,000  for  the  lowest  limit, 
and  $70,000  for  the  highest.  I  have  been  calculating  upon  machinery  for  the  last 
forty-fivp  years — ships,  hulls,  and  so  forth." 

(Page  3,  notation  6,  continued  on  pa^e  12:) 

•'The  Chairman.  Will  y6u  kindly  give  your  name  in  full? 

•'Mr.  Crbecy.  Charles  E.  Creecy,  Washington,  D.  C. 

"The  Chairman.  Kindly  state  your  business. 

"Mr.  Creecy.  I  am  a  lawyer  by  occupation.  I  have  been  connected  with  the  Hol- 
land Torpedo  Boat  Company  ever  since  some  eight  or  ten  years  ago,  and  am  thoroughly 
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familiar  with  the  history  of  it — all  of  it«  tribulations  and  trials— and  I  tliink  I  lati 
answer  intelligently  any  question  that  you  gentlemen  may  d<3eire  to  ask  me  on  ikn 
subject. 

"The  Chairman.  Are  you  the  attorney  for  the  company,  Mr.  Creccy? 

"Mr.  Creecy.  I  am  the  representative  of  the  company  in  Washington  to  look  aher 
their  interests  in  the  Departments  and  in  Congress.  I  had  so  much  faith  in  this  briu 
tliat  I  have  gone  on  the  company's  bond  to  the  extent  of  $60,000.  I  am  a  stockholder 
in  the  company,  and  have  been  connected  with  it  as  stockhblder  and  as  its  reprfsc^Dt- 
ative,  as  I  nave  told  you,  since  its  inception.*' 

(See  also  pHBgc  12:)^ 

"In  assessing  the  value  of  such  rights  said  board  shall  take  into  consideimtion  Qot 
only  the  value  of  the  property,  but  also  the  fact  that  the  United  States  shall  hive 
afforded  facilities  for  the  development  of  the  inventions  covered  by  such  righUf  by 
the  appropriation  of  money  to  build  the  Plunger.  ^^ 

HEARINGS   BEFORE  THE   HOUSE    NAVAL  COMMITTEE   ON   SUBMARINE   BOATS,  1902. 

(Document  No.  123,  page  1,  notation  7:) 

"Admiral  O'Neil.  I  know  of  no  reason  for  changing  the  opinions  expressed  bv  nn* 
before  this  committee  on  January  15,  1901 ,  with  reference  to  submarine  torpedo  hc^t.* 
of  the  Holland  type.^' 

(Document  No.  123,  Melville,  page  13,  May  26,  1902,  on  fair  cost  of  Holland^.} 

TDocument  No.  123,  Melville,  page  22,  notation  No.  9:) 

"Mr.  Dayton.  Now,  Admiral,  you  statiKl  in  your  hearing  before  the commitice  Iaa«t 
year  that  in  your  judgment  the  actual  cost  of  a  vessel  of  this  kind  would  not  fi«*d 
$50,000  to  $70,000. 

"  Rear- Ad  mind  Melville.  No,  sir;  that  was  my  estimate  for  the  Bolhtnd- ih^ 
boat  completed*  The  boats  which  are  in  course  of  construction  are  larger,  and  havn 
a  greater  storage  battery,  and  would  naturally  cost  more  money.** 

(Doc.  No.  123,  Melville,  pages  29  to  32:) 

"Mr.  Rixey.  You  said  a  moment  ago,  in  regard  to  the  cost  of  this  Holland  boai. 
that  you  considered  $70,000  as  a  reasonable  cost  for  it. 

"  Rear- Admiral  Melville.  Yes,  sir;  that  was  the  maximum  amount  that  1  esti- 
mated as  the  cost  of  conrtructing  the  Holland — that  is,  the  submarine  boat  which  we 
now  possess.  I  said  that  the  new  boats  would  cost  more,  as  they  had  more  di«pUr^ 
ment  and  greater  storage. 

*'Mr.  Rixey.  Did  that  include  what  ought  to  be  allowed  for  the  use  of  the  patents? 

"  Rear- Admiral  Melville.  No,  sir.*    I  attach  very  little  value  to  the  patent?. 

"Mr.  Rixey.  What  amount  do  you  consider  ought  to  be  allowed  for  the  use  of  the 
patents? 

"  Rear- Admiral  Melville.  In  my  opinion  they  do  not  possess  a  patent  that  is  d 
substantial  value.  The  boat  is  filled  with  commercial  auxiliaries.  As  for  the  storage 
battery,  there  are  auite  a  number  in  use,  and  I  hardly  believe  that  you  could  gpi  an 
electrical  expert  wno  would  state  that  any  one  type  of  battery  is  of  such  efficipnry 
that  it  can  be  sold  for  an  excessive  amount. 

"They  may  have  a  patent  on  the  arrangement  of  their  submeiging  tanks,  and  their 
claims  may  be  allowed  as  to  several  arrangements  of  mechanical  movements. 

"I  do  not  encourage  infringement  of  valuable  patents,  but  there  is  often  more  than 
one  way  of  securing  mechanical  results.  For  this  reason  I  believe  it  will  be  prwahb 
for  a  shipbuilder  to  contract  for  a  boat  of  the  Holland  principle  without  his  being  cnw- 
pelled  eventually  to  pay  royalty  of  any  kind .    There  is  no  doubt  but  that  the  Holland 

Eeople  believe  that  they  have  valuable  patents;  otherwise  the  company  would  not  have 
een  formed .  As  I  have  been  asked  my  opinion  of  the  value  of  these  patents,  1  give  an 
opinion  that  has  been  formed  after  considerable  careful  study. 

"Mr.  Rixey.  Suppose  that  these  patents  would  be  valid,  what  ought  to  be  allovw 
for  the  use  of  the  patent  in  the  building  of  each  boat?  , 

'•  Rear- Admiral  Melville.  I  do  not  know.  If  the  Lake  boat  should  prove  to  bo  thf 
superior  after  competitive  test,  the  patents  could  not  have  mudh  commercial  value. 

''Mr.  Rixey.  What  would  be  a  reasonable  compensation? 

"Rear-Admiral  Melville.  Practically  nothing  from  my  standpoint.  I  recogni^* 
the  fact,  however,  that  they  have  some  market  value,  particularly  after  the  boat  ha? 
been  favorably  indorsed  by  conscientious  and  distinguished  naval  officers. 

"Mr.  Rixey.  On  the  question  of  a  consideration  of  the  use  of  the  patents,  1  w»nt  tu 
ask  you  this:  If  this  is  a  valuable  invention  and  the  patents  are  probably  owned  bv 
this  company,  do  you  mean  to  state  that  they  ought  to  have  nothing  for  the  use  ^' 
their  patents? 

"  Rear-Admiral  Melville.  I  hardly  think  I  said  that.  I  stated  that  I  did  not  attacb 
any  value  to  them.    Holding  the  view  that  I  do,  it  is  not  probable  that  I  would  be 
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asked  officially  for  any  opinion  upon  the  matter.    This  will  be  a  matter  for  the  Secre- 
tary of  the  Navy  or  the  courts  to  determine. 

•Mr.  RiXEY.  I  understand;  but  suppose  they  are  valuable  patents?  You  are  talk- 
ing about  the  value  of  the  boat  as  it  stands,  the  cost  of  the  boat,  outside  of  the  question 
of  its  use.  You  stated  that  $70,000  was  a  fair  price  for  the  boat .  Now,  I  want  to  know 
if  that  included  the  patents.     You  said  ''  No. " 

"Rear-Admiral  Melville.  It  was  the  Hollfind  that  I  referred  to  as  costing  $70,000; 
the  new  boats  being  larger,  should  cost  $90,000.  This  does  not  take  into  considera- 
tion at  all  any  royalties  that  might  be  due  to  the  Holland  Company.  My  estimation 
is  based  upon  what  I  believe  is  their  proper  cost. 

"Mr.  RixEY.  If  the  boat  is  of  no  account,  you  would  not  want  to  pay  $70,000  for 
it;  but  if  it  is  a  valuable  boat,  what  would  you  include  in  the  price  of  the  boat  for 
the  use  of  the  patents? 

"Rear- Admiral  Melville.  I  believe  that  50  per  cent  profit  over  the  cost  of  con- 
struction should  compensate  the  company  ademiately.  This  sum  would  include 
profits  as  well  as  pay  for  the  use  of  the  patents.  The  patents  would  have  to  be  valu- 
able for  the  company  to  ask  such  profits.  For  profits  alone  I  would  not  allow  over 
25  per  cent  inrrease. 

•*Mr.  RixEY.  Tliat  would  be  profit,  but  would  that  be  compensation  for  the  patents? 
Vou  take  the  ordinary  contractor  who  builds  a  battle  ship,  and  you  expect  him  lo 
make  25  per  cent  on  the  cost  of  the  ship,  do  you  not? 

" Rear- Admiral  Melville.  It  may  be  that  some  of  them  make  that  profit.  I  am 
quite  sure  that  all  of  them  do  not.  I  can  only  approximate  as  to  what  profit  ship- 
building firms  make. 

"Mr.  Rixey.  That  does  not  pay  the  contractors  for  any  patents. 

*'  Rear- Admiral  Melville.  No;  but  he  has  a  plant  that  hieis  cost  him  several  million 
dollars,  and  he  takes  risks  in  putting  such  a  large  amount  of  capital  in  the  business. 

"Mr.  Rixey.  That  is  profit  upon  his  investment,  but  it  is  not  for  the  patents. 

"  Rear- Admiral  Melville.  Last  year  ther^  were  firms  in  this  country  who  were 
rapable  of  building  battle  ships  who  did  not  do  so.  The  president  of  one  shipbuild- 
ing firm  told  me  that  he  was  very  indifferent  about  securing  a  contract  for  war  ships. 
He  could  not  have  believed  that  there  were  such  large  profits  in  the  work.  If  there 
is  25  per  cent  profit  in  the  business,  why  is  not  the  competition  keener? 

"Mr.  Rixey.  Suppose  a  battle  ship  were  invented,  protected  by  patents,  you 
would  have  to  pay  something  in  addition  for  those  patents,  and  my  idea  was  simply 
to  get  at  what  tne  Holland  boat  ought  to  cost  complete. 

"Rear-Admiral  Melville.  I  agree  with  you,  Mr.  Rixey,  that  if  the  patent  rights  are 
worth  anything  they  should  be  paid  for. 

"Mr.  KiXEY.  What  would  be  a  reasonable  compensation  for  them? 

"  Rear- Admiral  Melville.  I  will  have  to  go  back:  to  what  I  said  before.  Personally 
I  attach  no  value  to  them.  There  is  a, special  law  whereby  inventors  of  military 
appliances  can  be  reimbursed  for  the  use  of  their  patents. " 

statement  op  rear-admiral   p.  T.  BOWLES. 

(Xo,  123 — Biiwles.     Notation  No.  11,  page  4:) 

"The  Chairman.  I  would  like  to  ask  you.  Admiral,  if  you  have  made  any  investi- 
gation as  to  the  cost  of  these  boats? 

"Admiral  Bowles.  Yes.  I  have  gone  carefully  into  the  matter  of  the  cost  of  thes^e 
lioats. 

''The  Chairman.  I  mean,  of  course,  of  the  Holland  boat. 

'Admiral  Bowles.  Of  the  Holland  boats.  I  have  made  a  schedule  of  the  cost  of 
the  Xxoitii  under  present  construction. 

'•Mr.  Loudenslager.  Excuse  me.  Admiral,  right  here.    Is  that  the  last  boat? 

••Admiral  Bowles.  The  l)oats  now  building  under  contract,  and  I  have  prepared  a 
M'hedule  of  what  I  think  would  be  a  reasonable  price  for  the  boats  now  building. 

'•The  Chairman.  Would  that  price  give  them  a  reasonable  profit? 

"Admiral  Bowles.  Give  them  a  handsome  profit. 

"Mr.  Meyer.  Does  it  embrace  the  cost  of  administration? 

'•Admiral  Bowles.  I  was  about  to  sa^  that  the  cost  of  a  submarine  boat  largely 
depends  on  the  amount  of  experimentation  which  has  to  be  done.  That  is  certainly 
\'ory  expensive.  Now,  my  calculations  show  that  a  reasonable  cost,  with  a  handsome 
profit  to  the  contractor  for  tlie  boats  now  building,  would  be  189,459. 

••Of  that  I  have  allowed  $11,100  for  trials  and  tests.  This  price  includes  a  fair 
percentage  for  the  usual  mai^n  of  general  expense,  such  as  are  incurred  in  manufac- 
turing work,  but  nothing  more. 

''Mr.  Lehhler.  You  are  gt)ing  uj  put  that  all  in,  are  you  not? 

"Admiral  Bowles.  No.  I  will  answer  any  question  with  regard  to  the  cost  nf 
the  relative  parts  of  the  boat,  but  this  is  my  memorandum. 
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"Mr.  Lessler.  Very  well. 

''Mr.  RiXEY.  Admiral,  in  the  statement  you  piopoeed  a  little  while  agr^,  the  appr> 
priation  carries  $125,000  for  each  boat,  as  I  underetand  you? 

"Admiral  Bowles.  Yes,  sir. 

"Mr.  RiXEY.  You  say  $89,000  would  carry  a  liberal  profit? 

"Admiral  Bowles.   les. 

"Mr.  RiXEY.  Why  do  you  provide  an  appropriation  of  $125,000. 
•  "Admiral  Bowles.  I  provide  that  because  the  provision  requires  the  Secretin 
of  the  Nav^  to  be  satisficMl  that  the  boat  is  a  substantisd  improvement  upon  annhirw 
now  buildine.  That,  of  course,  will  involve  certain  experimentation,  and  the  jmy- 
vision  says  '•lour  or  more;'  that  is,  the  price  could  not  exceed  $125,000,  but  it  mi^^ 
be  less. 

"The  Chairman'.  You  have  examined  the  hull  of  the  Holland  boats,  as  I  under- 
stand it? 

"Admiral  Bowles.  Yes. 

"The  Chairman.  What  do  you  estimate  as  the  a>st  of  the  hull? 

"Admiral  Bowles.  I  estimate  the  cost  of  the  hull  at  $13,835. 

"The  Chairman.  WTiat  machines  are  there  inside  of  her? 

"Admiral  Bowles.  The  principal  machine  is  the  gasoline  engine. 

"The  Chairman.  What  is  that  worth. 

"Admiral  Bowles.  I  have  allowed  in  my  estimate  $60  a  horsepower  for  that, 
which  is  a  very  liberal  price,  and  that  makes  the  total  value  $9,600. 

"The  Chairman,  ^\llat  is  the  next  important  piece  of  machinery? 

"Admiral  Bowles.  The  next  important  item  is  the  storage  battery. 

"The  Chairman.  What  do  jrou  value  that  at? 

"Admiral  Bowles.  1  value  it  at  $12,000. 

"The  Chairman.  What  is  the  next  important  bit  of  machinery? 

"Mr.  Vandiver.  Let  me  ask  riffht  there,  does  that  include  the  dynamo  and  all? 

"Admiral  Bowles.  No,  sir.  Tne  next  most  important  item  is  the  dynamo  and 
motor.    They  are  in  one  machine.     For  that  1  have  allowed  with  all  its  fittings,  |3,8aO. 

"  The  Chairman.  ^V^lat  about  the  steering  apparatus? 

"Admiral  Bowles.  For  tlie  steering  and  anving  arrangements  I  have  alloired 
$4,868. 

"  The  Chairman.  The  ventilating  apparatus  or  the  tubing  for  the  air? 

"Admiral  Bowles.  For  ventilation  1  have  allowed  about  $200. 

"Mr.  Lessler.  Does  that  include  all  the  tanks  necessary  for  the  storage  of  the atr" 

"Admiral  Bowles.  No. 

"Mr.  Lessler.  The  torpedo  apparatus? 

"Admiral  Bowles.  For  the  torpedo  tube  and  gear  I  have  allowed  $1,100. 

"The  Chairman.  What  are  the  other  pieces  of  machinery  that  you  have  estimitel 
on  in  a  general  way? 

"Admiral  Bowles.  The  next  largest  item  that  I  have  not  covered  in  mv  testimony 
are  the  flooding  and  pumping  arrangements,  the  air-compressing  gear,  flasks,  and  pip- 
ing, amounting  to  about  $13,000.    Those  are  the  principal  items  of  the  cost  of  the  hoa 

"The  Chairman.  Would  you  have  any  trouble  in  building  this  boat  in  a  Govern- 
ment navy-yard,  do  you  think? 

"Admiml  Bowles.  None  whatever. 

"The  Chairman.  I  want  to  ask  you  whether  the  machinery  in  this  boat  is  or  is:  not 
merchandisable  articles? 

"Admiral  Bowles.  All  the  principal  machinery  can  be  purchased  in  the  open 
market. 

"The  Chairman..  You  can  go  out  and  buy  them  in  the  open  market? 

"Admiral  Bowles.  Yes,  sir. 

"Mr.  RiXEY.  Ask  him  whether  he  could  build  the  boat  without  infringing  on  any 
patents. 

"Admiral  Bowles.  It  might  re<iuire  a  little  manipulation.  What  I  mean  v  this. 
Every  principle  that  is  involved  in  the  building  of  tne  submarine  boat  and  it«  oper- 
ation is  well  known.  The  patents  upon  the  Holland  submarine  boat  are  upon  detailed 
methods  of  accomplishing  certain  particular  things.  Now,  then,  if  we  do  not  do  tht« 
in  those  particular  ways  we  do  not  infringe  upon  their  patents. 

"Mr.  Dayton.  Can  they  be  done  in  other  ways? 

"Admiral  Bowles.  They  can  be  done  in  other  ways." 

At  the  time  Rear-Admiral  Bowles  made  the  foregoing  statement^ 
as  to  the  cost  of  submarines,  he  was  Chief  of  the  Bureau  of  Constnic- 
tion  and  Repair  of  the  Navy  Department,  and  necessarily  had  much 
to  do  with  tne  construction  of  crafts  of  this  character.  At  the  pres- 
ent time  he  is  in  charge  of  the  construction  work,  etc.,  of  the  Tore 
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River  Shipbuilding  Company,  the  builders  of  the  Holland  type  of 
submarines.  That  he  is  authority  on  matters  of  cost  of  construction 
there  is  no  doubt,  otherwise  a  shipbuilding  company  as  large  as  the 
one  with  which  he  is  employed  would  not  intrust  their  building  to  him. 
Therefore,  basing  calculations  upon  the  figures  which  Admiral 
Bowles  states  would  give  '*a  handsome  profit''  to  the  builders  of  the 
Holland  boats;  namely,  $89,459  for  a  120-ton  boat,  or  $745.45  per 
ton — it  will  readily  be  seen  by  the  following  comparative  statement 
that  there  has  been  an  extra  handsome  profit  of  $1,519,738.58  since 
the  United  States  contracted  for  the  first  Holland,  the  Plunger,  in 
March,  1899. 


Boat. 


;To-'=r<s.r 


HoUMid ^    105  '  1150,000 

Adder 120'    170,000 

Porpoise 120  I    170,000 


Plunger ;  120 

Pito '  120 

Sbark ,  120 

Moccasin '  120 

Omnpus I  120 

OctoiNU 274 


Vipw. 

Cattlefish.. 

Tarantula. 


Octopus  type  (lour  boats) \  gj  ,  ^;ggg 

274  ,  285i000 

340  362,000 

^ -^  362,000 


170 
170 
170 
274 


170,000 
170.000 
170,000 
170,000 
170,000 
250,000 
200,000 
185,000 
185,000 
285,000 


OcU»pu8type  (three  boata) \  340 


340      362,000 


Total  ezoesa  profit  on  boats  to  date I    1,519,738.58 


Coat  per 
ton. 


$1,428.57 
1,416.66 
1,416.66 
1,416.66 
1,416.66 
1,416.66 
1.416.66 
1,416.66 
912.42 
1.176.47 
1,088.23 
1,088.23 
1,040.15 
1,040.15 
1,040.15 
1,040.15 
1,064.70 
1,064.70 
1,064.70 


Excess 

over 

S745.45 

per  ton. 


1683.12  I 
671.21  I 
671.21 
671.21  I 
671.21  1 
671.21 
671.21  I 
671.21  , 
166.95  I 
431.02  i 
342.78 
342.78 
294.70  , 
294.70  ' 
294.70  I 
294.70 
319.25  I 
319.25  ! 
319.25 


Total  excess 
I    profit  per 
I    boat  on  a 
I      basis  of 
,    1745.45  per 
I         ton. 

171,727.60 
80,545.20 
80,545.20 
80,545.20 
80,545.20 
80,545.20 
80,545.20 
80,545.20 
45,749.78 
73,273.40 
58,272.60 
58,272.60 
80.747.80 
80,747.80 
80.747.80 
80,747.80 
108,545.00 
108,545.00 
108,545.00 


This  brings  us  up  to  the  proposed  submarine  legislation  as  passed 
upon  by  the  House  Committee  on  Naval  Affairs,  namely: 

The  Secretary  of  the  Navy  Ib  hereby  authorized  and  directed  to  contract  for  eight 
submarine  torpedo  boats,  in  an  amount  not  exceeding  in  the  aggregate  three  million 
tl^'e  hundred  thousand  dollars,  and  the  sum  of  one  million  is  hereby  appropriated 
toward  said  purpose,  and  to  remain  available  until  expended:  Provided ^  Tnat  all  such 
hcttta  shall  be  or  the  same  tvpe  heretofore  determinea  to  be  the  superior  as  the  result 
of  the  comparative  tests  held  under  the  provision  of  the  naval  appropriation  act  ap- 
proved June  twenty-ninth,  nineteen  hundred  and  six,  and  March  second,  nineteen 
hundred  and  seven,  unless  on  or  before  October  first,  nineteen  hundred  and  eight, 
a.  submarine  boat  of  a  different  type  and  of  full  size  for  naval  warfare  shall  have  been 
ron^tmcted  and  submitted  to  the  Navy  Department  for  like  trial  and  by  such  like 
trial  by  said  Department  demonstrated  to  be  not  inferior  to  the  best  submarine  torpedo 
^t  in  the  competitive  competition  above  referred  to. 

Computing  the  excessive  profit  to  the  Electric  Boat  Companv  from 
the  proposed  legislation,  as  above  quoted,  on  Admiral  Bowleses  ngures, 
we  have: 

Eight  submarines  of  the  Octopus  type  at  a  cost  of  $3,500,000,  which 
means  a  unit  cost  of  $437,500  tor  a  340-ton  boat,  or  $1,286  per  ton. 
Deducting  from  this  proposed  price  the  price  per  ton  ($745)  recom- 
mended by  Admiral  Bowles,  wno,  as  I  have  stated,  is  the  builder  of 
these  boats,  and  it  is  seen  tnat  the  Government  would  be  paying  an 
excessive  profit  of  $541  i>er  ton.  In  other  words,  the  excessive  profit 
on  these  eight  boats  of  340  tons  each  would  be  $1,471,520. 

It  can  be  readilv  shown,  I  think,  by  the  testimony  of  Admiral  Capps, 
the  present  Chief  Constructor  of  the  Navy  Department,  if  the  com- 
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mittee  desires  to  gQ  into  the  matter  of  cost  of  submarines,  that  the 
cost  to  construct  these  boats  does  not  hold  good  per  ton  as  the  siz/e 
of  the  boat  is  increased ;  that  is  to  say,  any  naval  expert  will  te-siifr 
that  the  cost  per  ton  decreases  in  an  mcreasing  ratio  as  the  size  and 
tonnage  of  the  boats  are  increased.  For  instance,  a  2(K)-ton  boat 
would  cost  per  ton  considerable  more  than  a  250-ton  boat,  and  a  Ml 
350,  400,  450,  or  500  ton  boat  would  decrease  in  cost  per  ton  in  a  con- 
tinuing and  accelerating  ratio. 

I  submit  a  comparative  statement  of  the  bids  submitted  by  the 
Electric  Boat  Company  and  the  Lake  Torpedo  Boat  Company  for  the 
construction  of  submarines  on  April  30,  1907,  from  whicn  it  appears 
that  the  submarines  to  be  constructed  by  the  Electric  Boat  CompaDy 
are  to  cost  on  an  average  of  about  $320  per  ton  more  than  the  price? 
offered  by  the  Lake  Torpedo  Boat  Company  under  guarantees  re- 
quired by  the  Navy  Department  and  suoject  to  the  performance- 
of  all  tests  prescribed  or  to  be  prescribed  by  the  Navy  Department 
as  a  condition  precedent  to  their  acceptance.  By  this  statement 
it  will  also  be  seen  that  the  lowest  price  of  the  Lake  Torpedo  Boat 
Company  is  $800  per  ton,  which  approaches  very  closely  the  prire 
given  by  Admiral  Bowles. 

Exhibit  ''A." — Comparative  statement  of  proposals  for  submarines. 
[Submitted  to  the  Secretary  of  the  Navy  April  30.  1907.) 


L 


The  Lake  Torpedo  Boat  Co. 


Price  per— 


The  £k]ctric  Boat  Co. 


Boatis.  Tons. 


I     Boat.         Ton. 


85-foot 1 

2 

3 

4 

5 

100-foot,  type  A 1 

3 
4 
5 

100  foot,  type  B 1 

2 

3 
4 

•> 
100-foot,  type  A '         1 

3 

I  * 

I  •'> 

1 42- foot,  type  B 1 


2.35 
235 
235 
235 
235 
275 
275 
275 
275 
275 
250 
250 
250 
250 
250 
500 
.SOO 
500 

.TOO 

500 
425 
425 
425 
425 
42.) 


S225,000 
210.000  , 
108.000 
IW.OOO 
198,000 
300,000  < 
275.000  I 
250,000  1 
250,000  ' 
250,000  • 
235,000 
225,000 
220.000 
220,000  . 
220,000  I 
450,000 
425,000 
405,000  • 
405,000  , 
405,000  I 
365,000 
350,000 
340,000  I 
340.000 
340,000  ' 


•957.44 
893.61 
842.55 
842.55 
842.56 
1.090.90 
1.000.00 
909.09 
909.09 
909.09 

040  no 

900.00 
880.00 
880.00 
880100 
900.00 
S.'iO.OO 
810.00 
810.00 
810.00 
858.82 
823.53 
800.00 
800.00 
800.00 


Boats.  Tons. 


Ukr 

Co* 

Price  per—  *dvic- 

t&p- 
Boat.    I      Ton.      P«^riro. 


274 

274 

274 

274 

274 

274 

274  1 

274  ' 

274 

274; 

274  I 

274 

274 

274 

274 

340  I 

340  ; 

340 

340 
340  ' 

340 ; 

340 

340  ! 
340  j 
340  I 

I 


S323,000  I 
317,000  1 
315,000 
313,000 
312.000 
323,000 
317,000 
315.000 
313,000 
312.000 
323,000 
317,000 
315.000 
313.000 
312,000 
395.000 
385.000 
382,000 
380.000 
379,000 
395,000 
385,0dD 
382,000 
380.000 
379,000 


ll.178.Ki 
1,156.93 
M49.63 
1.142.3:1. 
%  138  68 
1.178.83; 

1,156.9:; 

1.149.63  ' 

1.142..33  , 

1.138.68; 

1,178.83  I 

1.156.9S; 

1,1«.63 

1.142.33  I 

1,138.68 

1,161.76 

1.132.35 

1.123.53 

1,117.64 

l.n4.70 

1,161-76 

1.132.35 

1.123.52 

1,117.64 

1,114.70 


y2  'I' 
,ic  > 

a»i  :.' 

ST  j.^ 

'240 -4 

229  ^ 
2>v 

2ur.  * 

>l  "• 
•3C  *-> 

»:h 

31SM 

317  M 
314: 


Pacific  coast  prices — Lake  Company* s  same  for  Atlantic,  Padfic,  ondGtUf 


100-foot,  type  A . 


142-foot,  type  B. 


1 

275 

2 

275 

3 

275 

4 

275 

5 

275 

1 

42,5 

2 

425 

3 

425 

4 

42.5 

5 

42.5 

1300,000 

«1, 090.1 

275,000 

1,000. 

250,000 

909. 

250,000 

900.  ( 

250,000 

909.  ( 

365,000 

a'i2. 

350. OCO 

823. 

340.000 

800. 

340.000 

8ro. 

340,000 

8C0.( 

274 

1360,000 

11.313.86 

274 

348.000 

1,27a  07 

274 

343,000 

1,251.82 

274 

341,000 

1,244.52 

274 

346.000 

1,24a  87 

340 

438,000 

1.28&23 

340 

425,000 

1,25a  ro 

340 

420,0CO 

1,235.29 

340 

418,000 

1.229.40 

340 

417.000 

1,246.47 

«22* 
2T"  * 

342:: 

33.-.  i? 

4&.4: 

43  «' 


A vorago  price  per  ton  of  l>i<N  hy  El«»ctrlc  Boat  Company $1 . l''^  *■ 

A viTAgo  price  per  ton  of  bids  by  Lake  Torpedo  Boat  Company >CT  ^ 

Average  advantage  per  ton  of  Lake  Tor];)edo  Boat  Company's  bids 33^" 
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The  foregoing,  as  well  as  the  following  statements  of  the  public 
press,  show  clearly  that  these  boats  have  been  most  expensive  instru- 
ments in  warfare  without  rendering  or  demonstrating  any  practical 
value  in  return, 

[Armj  and  Navy  Register,  March  14, 1906.] 

The  report  of  the  performance  of  the  three  Bubmarines  on  the  trip  from  New  York 
to  Annaoolis  has  led  to  some  question  whether  the  11 -inch  cylinder  gasoline  engines, 
supposea  to  be  the  largest  afloat,  with  which  the  boats  are  equipped  are  fitted  for  such 
work  as  they  are  called  upon  to  do  as  the  motive  power  of  this  type  of  vessel.  They 
are  suited  for  light  work,  such  as  running  out  from  a  dock  and  back  again.  The  com- 
manding officers  of  the  Viper,  Cuttlefish,  and  Tarantula  will  make  sfjecial  reports  on 
til  is  subject,  and  it  is  expected  that  the  Navy  Department  will  decide  that  certain 
changes  should  be  made  before  similar  engines  are  installed  in  the  boats  contracted  for. 

This  article  indicates  that  the  boats  are  only  suited  for  light  work, 
and  that  they  are  having  much  trouble  with  their  engines,  etc. 

[New  York  Herald,  June  6, 1907.] 

"si'Blf ARISES  ARE   USELESS" — 8IOSBEE. — REAR-ADMIRAL  ALSO    DECLARES    THAT  Am 
SHIPS   AS   ENGINES  OF  BATTLE   ARE   ONLY  A   DREAM. 

Baltimore,  Tuesday . — ^That  the  submarine  torpedo  boat  is  only  a  scarecrow,  that 
battlee  among  airships  in  midair  is  a  dream,  and  that  every  war  benefits  nations  were 
the  ideas  expressed  by  Rear-Admiral  Charles  D.  Sipsbee  to-day. 

*'  The  submarine,"  said  the  Admiral,  "  is  a  vessel  of  opportunity.  There  may  be  a 
time  when  it  will  be  a  powerful  engine  of  warfare,  but  you  will  notice  that  as  rapidly 
as  some  new  method  of  attack  is  invented  a  new  method  of  defence  is  ready  to  oppose  it. 

"  For  the  present  nothing  is  to  be  feared  from  or  hoped  for  the  submarine.  It  is  a 
vessel  which  must  sneak  up  under  cover  of  night  and  even  then  its  bubbles  can  be 
seen  and  its' course  detectea  so  accurately  that  it  is  a  small  matter  to  avoid  it. 

''  I  was  eight  days  and  eight  nights  before  Santiago  and  was  not  attacked  by  tiie 
t<jrpedoes,  and  later,  when  I  was  attacked,  our  ^uns  simply  sank  them  and  killed  eight 
of  the  crew,  while  the  rest  had  a  hard  time  gettmg  ashore  with  the  wreck.  No,  it  must 
not  be  assumed  in  developing  an  engine  of  attack  that  the  other  fellow  is  not  in  the 
tower.    I  never  slept  before  Santiago." 

'*That  the  submarine  torpedo  boat  is  only  a  scarecrow.''  "That 
the  submarine  is  a  vessel  of  opportunity."  "That  at  the  present 
time  nothing  is  to  be  feared  or  hoped  from  the  submarine." 

[Army  and  Navy  Journal,  March  14, 1908.] 

The  eneines  for  the  submarine  Octopus  will  soon  be  completed,  and  it  will  not  be 
long  now  before  the  boat  will  be  turned  over  to  the  Navy  Department  and  placed  in 
••^►mmifision.  While  this  boat  is  the  standard  boat  of  her  type,  she  has  been  unfortu- 
nate, and  the  Cuitlefish  and  Viper,  which  were  begun  after  she  was  laid  down,  have 
been  in  commission  six  months.  The  Octopus  during  her  acceptance  trials  at  Newport 
last  July  sunk  and  her  crew  lost  control  of  her,  and  at  one  time  thought  their  lives  were 
kist.  In  trying  to  get  her  up  the  engines  were  practically  ruined.  By  means  of  the 
f.ompreesed-air  apparatus  the  boat  was  got  to  tne  surface  and  a  terrible  catastrophe 
was  avoided  in  tne  nick  of  time.  The  Octopus  had,  previous  to  this  adventure,  com- 
peted in  the  contest  with  the  Lake  boat  for  the  $3,000,000  hung  up  by  Congress  to  be 
awarded  in  contracts  to  the  company  having  the  winning  boat,  it  was  on  the  result 
of  this  contest  that  the  proposition  was  advanced  in  the  House  Naval  Committee  to 
give  i-ontracts  for  submarines  to  the  makers  of  the  Octopus,  without  competition  by 
any  other  concern. 

[Newport  News,  Va.,  PresB,  April  22. 1906.] 
UNCLE   SAM's   submarines  AND  THEIR  DERRICKS. 

We  note  with  more  or  less  interest  a  Washington  dispatch  which  announces  that 
irf>ecial  precautions  are  to  be  taken  for  the  safety  of  the  submarine  boats  now  in  the 
Navy,  which  practical  men  have  come  to  believe  are  a  menace  to  the  men  who  handle 
them.  For  instance,  we  are  told  that  "not  only  will  there  be  with  them  at  their  ma- 
neovers  a  tender,  equipped  with  a  powerful  derrick  and  booms  for  lifting  a  disabled 
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submarine  to  the  surface,  but  it  is  purposed  to  furnish  each  submarine  with  a  flcntifig 
signal,  arranged  with  a  spool  of  light  wire  carried  on  the  outside  of  the  submarine  ^yl 
and  connected  with  the  mterior  so  that  in  time  of  disaster  the  imprisoned  pensoosntty 
release  the  floating  signal,  which  will  appear  on  the  surface  of  the  water  and  indioUr 
that  the  submarine  is  in  distress." 

"  It  has  been  pointed  out, "  continues  the  dispatch,  "  by  an  expert  that  a  eubmariae 
might  reallv  be  unable  to  get  to  the  surface,  and  that  by  the  nature  of  the  exercises  do 
one  would  be  aware  of  the  fact  luitil  it  was  too  late  to  render  assistance."  We  fail  U) 
see  why  it  required  expert  knowledge  to  arrive  at  a  conclusion  established  by  more 
than  one  horrible  and  soul-sickening  catastrophe  on  the  other  side  of  the  ocetm  and 
which  might  have  been  duplicated  here  but  lor  the  fact  that  the  Navy's  submarinep 
have  been  towed  from  place  to  place  and  have  seen  very  little  real  service  under  every- 
day conditions. 

There  is  evidently  something  radically  wrong  with  the  submarine  which  requires 
such  elaborate  and  costly  apparatus  to  prevent  it  from  becoming  a  death  trap  even 
under  ordinary  conditions  following  a  summer  day's  maneuvers.  Would  it  iiave  k 
tendency  to  encourage  the  men  penned  up  in  such  a  craft  to  know  that  their  comrades 
above  knew  that  thev  were  helpless  on  the  bottom  of  the  sea?  W^ould  it  have  a  tend- 
ency to  encourage  that  confidence  and  esprit  du  corps  which  is  so  et^sential  in  the 
satisfactory  handling  of  a  war  vessel  or  any  other  war  contrivance? 

It  seems  to  us  that  this  trifling  with  the  submarine  question  has  been  carried  bi 
enough.  It  is  becoming  quite  apparent  that  the  Navy  Department  made  an  ^re^oit 
blunder  in  its  original  selection  of  a  submarine,  and  all  this  derrick  and  signal  bu^ln^ 
is  designed  to  hide  the  merits  of  the  case  and  to  bolster  up  and  try  to  make  practical 
a  bcAt  which  is  built  on  dangerous  principles  to  begin  witii. 

Now,  the  question  is:  What  does  Congress  propose  to  do  about  the  matter?  It  would 
be  the  rankest  sort  of  stupidity  to  continue  buying  submarines  which  have  demon- 
strated their  unfitness  for  practical  service  and  which  must  be  reenforced  by  derricle 
and  signals,  and  must  alwsiys  have  a  convoy  close  at  hand  to  keep  it  from  being  more 
destructive  than  the  guns  of  an  enemy's  ship. 

In  view  of  these  facts  it  is  surprising  that  the  Navy  Department  should  persistently 
attempt  to  shut  out  any  competition  which  would  have  a  tendency  to  show  a  bett€f 
submarine.  Does  that  mean  a  lobby  and  an  ultimate  submarine  sciandal  as  odoriier- 
ous  and  as  disgusting  as  that  which  sent  some  Government  officials  of  the  Post-Offire 
Department  to  the  penitentiary? 

If  some  Member  of  Congress  could  just  erect  a  derrick  which  would  lift  the  Xa>7 
Department  out  of  its  preconceived  ideas  of  submarine  affairs  a  greater  service  would 
be  performed  than  by  any  mechanical  contrivance  which  simply  would  pull  a  sub- 
marine out  of  the  mud. 

[Newport  News,  Va.,  Press,  May  4, 1906.] 

A   SUBMARINE   BXFLOIT. 

An  Associated  Press  dispatch  from  Newport,  R.  I.,  gives  interesting  details  of  cue 
of  the  latest  exploits  of  a  Government  submarine  boat.  The  story  foUows:  '  Thf 
Government  tug  Mina  was  rammed  to-day  by  the  submarine  torpedo  boat  Porpcw* 
during  the  maneuvers  in  Coddington  Cove  and  the  tug  was  forced  to  nm  full  speed 
for  the  shore  to  escape  sinking. 

"The  Porpoise^  Lieutenant  Knowton,  was  making  tests  in  the  cove  4  miles  abcw 
the  city  in  Narragausett  Bay,  with  the  Mina  acting  as  escort.  The  Porpoise,  in  cub- 
ing to  the  surface  at  a  good  speed,  struck  the  Mirm  on  the  starboard  bow  below  \k 
water  line  and  stove  a  hole  in  her  a  few  feet  from  the  bow. 

*'The  forward  compartmerft  filled  with  water,  but  Chief  Boatswain  Sulli>'an,  wb- 
was  commanding  the  tug,  swung  her  around  and  headed  for  the  shore,  at  the  saiut^ 
time  ringing  for  full  speed.  The  tug's  bow  was  well  down  when  she  grounded  on  tbe 
sandy  beacn.    The  Porpoise  was  not  injured." 

A  peculiar  and  somewhat  disconcerting  feature  of  most  of  the  active  operauons « 
the  particular  type  of  submarines  now  holding  sway  in  the  United  States  Navv  is 
their  tendency  to  sink  ships  with  which  thev  are  supposed  to  be  cooperating  and  u- 
turn  turtle  and  suffocate  tne  men  who  man  them. 

Recently  naval  experts  have  recommended  that  each  of  the  submarines  be  attendt-i 
by  a  convoy  fitted  out  with  a  derrick  so  that  if  anything  should  happen  to  the  iliv^r 
it  might  be  hauled  to  the  surface  of  the  water.  The  performance  of  the  Forp^J'^ 
suggests  that  it  may  be  necessary  to  furnish  each  submarine  with  two  derrick-equipp^- 
convoys,  for  if  there  is  to  be  this  remarkable  uncertainty  regarding  the  course  to  If 
taken  by  a  submarine  as  it  comes  to  the  surface,  we  have  no  assurance  that  the  aitena- 
ing  ship  will  not  be  put  out  of  commission  at  any  time.    Then,  too,  the  shock  of  th^ 
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impftct  might  also  put  the  submarine  out  of  business,  in  which  event  there  would 
be  pressing  necessity  for  the  other  convoy  with  its  derrick  and  its  lifeboats. 

We  trust  that  ^e  Navy  Department  will  take  this  matter  under  consideration, 
and  that  the  steps  necessary  to  secure  the  additional  convoy  and  derrick  will  be 
taken  at  once.  Of  course  that  would  involve  a  good  deal  of  expense,  but  if  we  are 
bound  to  have  the  present  type  of  submarine  (despite  its  shortcoming  and  its  mani- 
fest dangers)  we  must  have  the  necessary  safeguards  to  protect  the  hves  of  the  sub- 
marine crew  and  the  derrick  tenders.  Besides,  what  is  a  little  matter  of  money 
when  it  comes  to  hiding  the  bad  judgment  of  the  men  who  have  been  deciding  these 
submarine  issues  according  to  their  own  sweet  wills?  It  would  be  easier  for  them 
to  provide  the  extra  convoys  and  derricks  than  to  admit  that  they  have  made  a 
mistake.    The  taxpayers,  however,  may  some  day  take  a  different  ^dew  of  the  matter. 

[New  York  World.] 

JAPAN  IN  YEAR  WILL  BE  READY  FOR  THE  WORLD — SO  SAYS  JOHN  P.  HOLLAND,  WHO 
COACHED  -HER  ENGINEER  IN  SUBHARINE  BUILDING — NEW  CRAFT  MARVELS — *'WILL 
GO  ANYWHERE   A  FLEET  CAN,  AND  STRONG    ENOUGH  TO   SMASH   EVANS.** 

John  P.  Holland  found  time  to-day  to  sound  a  note  of  warning  to  the  warring  mem- 
bers of  the  Naval  Committee  at  Washington  and  to  Uncle  Sam  regarding  the  prospects 
of  a  sea  fight  in  which  our  submarines  may  figure.    He  said: 

"All  submarines  in  use  to-day  are  copies  of  my  original  boat,  many  of  them  poor 
apologies.  The  submarine  fleet  of  the  United  States  would  be  utterly  useless  outside 
(i  breaking  a  harbor  blockade.  They  could  not  follow  a  fleet,  like  those  which  Japan 
ia  turning  out  every  day. 

"Japan  has  incomparably  superior  submarine  war  men  than  we  have.  Mr.  Matsu 
Rata,  her  national  endneer,  spent  a  year  with  me,  daily  learning  the  devices  and 
pecrets  of  the  Holland.  He  returned  to  his  country  when  no  breath  of  hostility 
stirred  the  air.  Unlike  most  peoples,  the  Japs  work  independently  and  indefati^bly. 
They  are  building  boats  designed  and  fitted  to  accompany  a  fleet  in  any  kind  of 
weather  for  any  distance  and  at  any;  speed.  Think  of  that!  Admiral  Evans's  vast 
fleet  would  be  blown  from  the  seas  with  such  submarine  craft  against  him. 

"Our  boats  can  not  travel  with  a  fleet,  and  they  can  not  venture  far  from  a  port. 
Japan's  boats  work;  they  don't  do  stunts.  Our  submarines,  I'm  sorry  to  say,  are 
now  a  joke.  My  patterns  have  been  subjected  to  the  treatment  of  young,  inexpe- 
rienced engineers  who  professed  to  know  more  about  problems  I  had  battled  wiUi 
for  years,  and  ruined. 

**It  is  amazing  how  the  United  States  Government  can  spend  millions  for  submarine- 
and  then  ^et  really  nothing  compared  to  what  skillful  Japanese  engineers  are  build- 
ing for  their  country. 

**I  am  not  wealthy,  but  I  manage  to  keep  the  wolf  from  the  door.  I  once  had  one- 
half  of  1  per  cent  in  the  Electric  Boat  Company  and  the  company  which  bears  my 
name,  but  the  promoters,  men  of  grekt  wealth,  figured  that  some  little  schoolboy 
engineer  could  produce  results  with  the  product  of  my  years  of  toil,  and  I  was  left 
in  the  cold, 

"The  American  people  are  be^nning  to  see  the  strangely  unpatriotic  heart  which 
beats  in  the  breast  of  a  corporation.  Uncle  Sam  is  the  victim,  not  I.  I  created  a 
war  weapon  which,  under  my  care  and  improvement,  would  have  eclipsed  any 
destructive  machine  in  the  world.  England  tried  to  improve  on  my  plans  and  lost 
three  submarine  crews  and  three  boats." 

Mr.  Holland,  the  inventor  of  the  submarines,  now  in  the  service  of 
the  United  States,  and  which  boats  bear  his  name,  states  in  the 
above : 

Our  submarines,  I'm  sorr)r  to  say,  are  now  a  joke.  Mv  patterns  have  been  subjected 
to  the  treatment  of  young[,  inexperienced  engineers  wno  profess  to  know  more  about 
problems  I  had  battled  with  for  years,  and  ruined. 

[Army  and  Navy  Jonmal,  October  26, 1907.] 

The  Navy  Department  has  not  yet  accepted  the  submarine  Octopvs,  and  some 
niriosity  is  shown  as  to  cause  for  delay,  as  other  boats  built  by  her  makers  since  this 
boat  was  completed  have  been  accepted.  Department  officials  explain  that  during 
the  tests  at  Newport  last  spring  an  accident  occurred  to  the  machinery  of  the  Octoptis 
and  she  went  to  the  bottom  and  stayed  there  until  by  using  the  compressed-air  appa* 
ratus  the  boat  came  up.  As  the  engines  were  injured  in  the  attempt  to  raise  the  boat 
on  the  occasion  referred  to,  there  has  been  delay  in  accepting  her. 
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{New  York  Herald,  February  22, 1908.] 

SUBMARINES  POOR,  SAYS  MR.  HOLLAND^ -INVENTOR  CALLS  LATEST  CRAFT  OP  ELECTSIC 
BOAT  COMPANY  "  WORTHLESS*' — WOULD  STOP  BUILDING — SAYS  GOVERNMENT  SHOULD 
CONSTRUCT  NO  MORE,  AS  THEY  ARE  **  UNNECESSARY  EXPENDITURE" — ^DENIAL  OP 
ISAAC  L.  RICE — TAKES  ISSUE  WITH  WASHINGTON  REPORTS  ON  THE  LBSSLER  IKVUn- 
OATION    BEFORE  CONGRESS. 

John  P.  Holland,  inventor  of  the  original  Holland  submarine  boat,  said  yeetordsT 
at  hifl  home,  in  Orange,  N.  J.,  that  he  nad  no  knowledge  whatever  concerning  devel- 
opments in  connection  with  the  building  of  submarine  boats  for  the  United  Statee 
Government.  He  said  that  up  to  April  1, 1904,  he  had  been  consulting  engineer  of  the 
Electric  Boat  Company,  but  since  then  had  had  nothing  to  do  with  that  compuiT. 
He  did  not  want  his  name  used  in  connection  with  submarines  recently  completed  or 
being  built,  as  ^ey  did  not  represent  his  patents  or  conform  with  his  original  pkofi. 

"  If  I  were  placed  on  the  witness  stand  before  a  naval  investigating  committee  at 
Washington,"  said  Mr.  Holland,  '*  I  would  urge  that  no  more  submarine  boitts  be  built 
like  those  that  have  recently  been  constructed.  To  my  mind  they  are  worthleBs  as 
defensive  boats,  and  therefore  an  unnecessary  expenditure.  What  the  people  of  the 
Pacific  coast  are  thinking  about  when,  as  is  reported,  they  petition  for  submarine  boats 
I  do  not  understand.  Submarines  can  never  effectually  defend  any  coast,  as  is  unda- 
stood  by  naval  authorities." 

Mr.  Holland  said  he  saw  Baron  Matsukata  last  September  and  again  in  October. 
and  that  the  Baron  told  him  that  the  boats  were  being  built  at  Kobe,  but  would  not 
say  how  many  were  being  constructed.  He  was  given  to  uliderstand,  however,  that 
a  big  flotilla  was  being  built.  Mr.  Holland  said  that  these  boats  would  be  able  to 
croflB  the  Pacific  at  a  greater  speed  than  Admiral  Evans'  fleet  was  now  making  and 
would  be  able  to  accompany  any  fleet  of  battle  ships  on  any  cruise.  The  submarine. 
Mr.  Holland  said,  was  no  defense  against  a  submarine  ana  could  be  used  only  as  a 
defense  against  a  battle  ship  fleet  or  to  attack  a  battle  ship  fleet  or  land  defenses. 

Isaac  L.  Rice,  president  of  the  Electric  Boat  Company,  was  desirous  of  getting  his 
side  of  the  allesea  bribery  in  Washington  before  the  public  and  asked  to  be  allowed 
to  explain  the  Lessler  matter.    To  a  Herald  reporter  he  said : 

"  In  connection  with  the  Representative  Montague  Lessler  matter  I  desire  to  say 
it  was  disposed  of  completely  by  a  verj*^  exhaustive  examination  made  by  Congrea&, 
covering  270  printed  pages  from  House  of  Representatives  Report  3482,  Fifty-seventh 
Congress,  second  session. 

"Your  Washington  correspondent  says  in  yesterday's  issue  that  'Lessler  came  out 
of  the  investigation  with  flying  colors,  yet  the  committee  reported  there  was  no  reliable 
evidence  of  corruption.' 

"This  matter  being  nearly  five  years  old,  and  your  correspondent  probably  not  hav- 
ing the  report  before  him,  I  think  it  only  proper  to  say  that  any  use  of  the  word  *  reliable' 
is  not  accurate. 

"The  actual  language  of  the  unanimous  report  was  as  follows:  'That  there  is  no 
evidence  to  sustain  the  charge  of  an  attempt  oy  the  Holland  Submarine  Boat  Com- 
pany or  any  of  its  agents  to  corruptly  influence  a  member  of  the  Committee  on  Xaval 
Affairs  respecting  proposed  legislation  before  said  committee  and  the  House.'" 

[Chicago  Examiner,  November  15, 1906.]  | 

BVANS  LAUGHS  AT  SUBMARINES — " FIGHTING  BOB*'  SAYS  U.  8.  NAVY  18  BBBT  IN  WORLD- 
FIRES  BROADSIDE  OF  TALK  AT  REPORTER — ^36,000  MEN  IN  SERVICE  ARE  NOT  ENOUGH 
FOR   SHIPS   NOW   BUILf. 

"Fighting  Bob"  Evans  anchored  in  Chicago  yesterday,  and  here  are  some  of  bis 
ideas: 

The  principal  use  of  the  submarine  is  to  frighten  nervous  people. 

Our  Navy  is  third  in  size  and  first  in  excellence. 

If  we  had  a  war,  we  would  have  to  recruit  fast. 

The  battle  ship  is  the  backbone  of  the  Navy. 

Our  traditions  are  the  soul  of  the  Navy. 

We  need  a  general  staff. 

Avast  lubberl    Fighting  Bob  Evans  is  in  town. 

No;  that  hitch  in  his  leg  is  not  a  sea  hitch.  It  came  from  a  wound  received  wn^ 
storming  Fort  Fisher.  He  strode  the  deck  at  the  Virginia  Hotel  yesterday  and  pipw 
the  Navy  for  fair.     "  Piped  "  is  a  seagoing  word. 
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It  lacked  two  bells  of  the  time  for  the  dinner  flag  to  go  to  the  masthead  at  the  hotel 
when  the  Admiral  saw  a  reporter  salute  the  quarter-deck  and  come  aboard.  Here  is 
what  he  said: 

"The  American  Navy  ranks  third  in  point  of  size,  but  in  point  of  excellence  it 
comes  first. 

"There  is  no  longer  any  difficulty  in  getting  first-class  men  to  man  ships.  If  we 
had  a  war,  however,  we  would  have  to  do  some  fast  recruiting.  Before  the  Spanish 
American  war  96  per  cent  of  the  Navy  ¥ras  foreign  bom;  now  the  percentage  is  exactly 
reversed. 

36,000  MBN  NOT  ENOUGH. 

"We  have  at  present  36,000  enlisted  men  in  the  service.  The  number  is  not  suffi- 
cient to  man  the  ships  that  are  already  built. 

"The  naval  reserve  is  to  the  Navy  what  the  national  guard  is  to  the  Army,  and  the 
naval  reserve  compares  very  favorably  with  the  national  guard  in  organization  and 
in  discipline.  Its  object  is  to  man  the  auxiliary  cruisers  in  time  of  war,  although  it 
could  be  used  to  reenforce  the  crews  of  the  regular  ships. 

"I  do  not  see  how  Uie  present  large  naval  establishment  can  be  managed  without 
tho  organization  of  a  general  staff.  We  have  none  at  present,  but  we  could  not  suc- 
resBtuUy  manage  a  war  without  one. 

"We  learned  many  things  from  the  Japanese-Russian  war.  However  valuable 
thef^  lessons  were  they  did  not  materially  alter  the  theories  that  had  been  previously 
held  by  naval  men. 

''They  demonstrated  beyond  a  doubt  that  the  battle  ship  is  the  backbone  of  the 
Navy,  and  that  no  number  of  cruisers,  however  well  handled,  or  fleet,  can  possibly 
take'the  place  of  the  battle  ship.  The  limit  in  size  of  the  battle  shii>fl  has  been  reached, 
and  I  do  not  believe  that  anything  larger  than  a  20,000-ton  vessel  will  ever  be  designed 
for  the  Navy. 

SUBMARINE   AN    EXPERIMENT. 

"The  submarine  is  principally  good  to  frighten  nervous  people.  It  has  not  passed 
beyond  the  stage  of  experiment.  The  moral  effect  of  these  little  fellows  in  war 
would  undoubtedly  be  great,  but  their  destructive  power  is  yet  to  be  sho^. 

"Everything  has  changed  in  the  Navy  since  I  entered  it  except  seamanship, ^n- 
nery,  and  the  traditions  of  the  Navy.  I  came  in  forty-six  years  ago.  Our  traditions 
are  the  soul  o^the  Navy.  If  our  crews  did  not  have  the  courage  and  the  loyalty  that 
animated  the  crews  of  jthe  Bonhomme  Richard  and  the  ConglitiUiont  the  most  power- 
ful ships  and  the  most  Improved  armament  would  not  avail  us  anything.'' 

[New  York  SunlFebruary  2, 1006.] 

8VBMARINES  DON't  GO  OUT — WOULD  JUST  AS  SOON  HAVE  CALMER  SEAS  FOR  TRIP  TO 

ANNAPOLIS. 

The  submarines  Tarantula,  CuUledshy  and  Vipers  although  it  is  their  habit  to  navi- 
gate the  depths  tar  from  superficial  agitation,  did  not  care  to  venture  out  into  the 
southeast  gale  that  was  wrinkling  the  surface  of  the  sea  yesterday.  They  were  sched 
uled  to  start  in  tlie  morning,  accoiribanied  by  the  gunboat  Hist,  for  Annapolis,  on  the 
longest  ocean  trip  ever  attempted  by  craft  of  their  class.  The  distance,  including 
more  than  100  miles  of  the  comparatively  quiescent  waters  of  Chesapeake  Bay,  is  420 
nautical  miles.  Lieut.  G.  £.  Courtney,  in  charge  of  the  Hist,  commands  the  expedi 
tion.  The  12  men  on  each  of  the  little  ships  are  mostly  machinists  and  electricians. 
Lieut.  J.  F.  Daniels  commands  the  Tarantulaf  Lieut.  D.  C.  Bingham  the  Viper, 
and  Lieut.  E.  J.  Marquart  the  Cuttlefish.  The  submarines  are  not  intended  to  be 
rtorm  defieiB  and  that  is  why  Lieutenant  Courtney  decided  to  hold  them  in  port 
until  the  weather  was  favoraole  to  test  their  long  distance  capacity.  They  may  not 
start  for  Annapolis  until  to-morrow. 

[New  York  Sun,  February  7, 1908.] 

SUBMARINES   MAKE    A   START — AND   THEN    COME   BACK  A  GAIN,   FINDING  THE   SEA  TOO 

ROUGH. 

The  submarines  TaraMvXa,  Cuttkfish,  and  Viper,  preceded  by  the  gunboat  Hi»t, 
flagship  of  the  expedition,  bound  for  Annapolis  on  the  longest  trip  ever  attempted  by 
vessels  of  their  daas,  made  a  start  for  the  open  yesterday  evening.  It  was  the  inten* 
tion  to  send  them  away  last  Saturday,  when  there  was  a  gale  afloat,  but  Lieut.  G.  E. 
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Courtney,  who  commands  the  Hist  and  is  the  admiral  of  the  squadron,  decided  this 
they  could  not  do  the  trick  in  bad  weather. 

The  little  ships  left  the  navy-yard  yesterday  afternoon  after  maneuvering  in  the 
upper  bay  to  see  that  everything  worked  shipshape.  They  headed  seaward,  ptanng 
out  at  Sandy  Hook  in  a  single  column,  with  the  Hist  leading,  at  6.05  o'clock.  Th? 
marine  observer  at  the  Hook  thought  they  were  off,  but  they  were  not.  He  did  not 
see  them  again,  but  Quarantine  reported  them  passing  in  to  anchorage  off  TompkiiE- 
yille  at  8.50.  Lieutenant  Courtney  had  found  very  rough  weather  outside,  althcnigh 
it  looked  placid  enough  in  the  lower  bay  when  he  headed  seaward.  He  so  informed 
by  wireless  Rear-Admiral  Goodrich,  in  command  at  the  navy-yard. 

Will  an  attacking]:  hostile  fleet  wait  for  fair  weather?  Of  what  use 
can  these  fair-weather  boats  be  in  an  engjagement  fought  through 
storm?  Of  what  moral  effect,  even,  would  such  boats  have  when 
all  experts  acquainted  with  our  submarines  know  that  about  all 
they  nave  proven  is  their  weakness? 

IfcitL.  [New  York  Sun,  February  U,  1908.1 

SUBMARINES  GO  INTO  DRY  DOCK — THE  ICE  HAS  PLAYED  THE  MISCHIEF  WrTH  THE  LIGHT- 
WEIGHT PROPELLERS. 

f-  The  lookouts  at  Cape  Henry  may  have  to  wait  a  long  time  before  they  get  a  glimp* 
of  the  submarine  boats  Cuttlefish,  Tarantula,  and  Viper,  which  a  dispatch  fiT>m  Ntf- 
folk  published  yesterday  said  had  not  entered  the  Chesapeake.  The  three  little  war 
ships  were  put  in  dry  dock  yesterday  in  the  navy-yard  at  Brooklyn  to  have  thw 
twisted  propellers  straightened  out. 

They  were  scheduled  to  sail  ten  days  ago  for  Annapolis,  but  a  storm  tJiat  stirred 
the  coastwise  course  into  unwonted  turmoil  kept  them  in.  They  sailed  from  th^- 
navy-yard  on  Thursday  and  after  maneuvering  in  the  upper  bay  headed  for  the  open, 

S receded  by  the  gunboat  Hist,  flagship  of  the  squadron,  commanded  by  Lieut.  C.  E. 
ourtney.  They  got  outside  the  Hook,  where  it  was  found  that  one  of  the  submariBf 
had  a  twined  propeller  blade  and  that  the  rest  would  have  to  accommodate  their 
speed  to  that  of  the  damaged  ship  if  it  was  decided  to  make  the  trip.  Besides  ihi«- 
tne  sea  outside  was  a  bit  lumpy. 

Now,  one  of  the  objects  of  tne  400-mile  trip  is  to  create  a  speed  record  for  cnrft  of  ih? 
diving  sort,  and  as  that  would  have  been  impossible  with  a  ms^bled  vessel,  Lieuteion! 
Courtney  put  back  and  anchored  off  Tompkins ville.  He  found  lota  of  ice  there  in 
the  next  turn  of  the  tide  seaward,  and  it  played  the  deuce  with  the  squadron's  pro- 
pellers, which  were  not  made  to  battle  witn  arctic  seas.  He  had  to  call  for  a  tug  to 
the  navy-yard  to  help  cut  a  lane  for  the  submarines  through  the  ice.  They  were 
towed  to  the  yard  ana  had  more  trouble  with  the  ice  in  making  dock. 

It. was  suggested  that  the  submarines  might  have  avoided  the  ice  by  plunging 
under  it;  but  that,  the  experts  said,  was  impracticable  in  a  crowded  harbor  like  New 
York,  and  outside  the  harbor  they  do  not  have  to  dive,  as  there  is  no  ice  worth  men- 
tioning a  few  miles  offshore.  Going  up  the  Chesapeake  at  this  season  the  boats  are 
likely  to  encounter  about  as  much,  if  not  more*  ice  than  they  mfet  down  the  bay. 
The  ice  is  sometimes  so  heavy  in  the  Chesapeake  that  ice  breakers,  specially  con- 
structed steamers  heavily  shod  with  steel,  are  used  to  keep  na\'igation  open,  h 
looks  now  as  if  the  trip  of  the  submarines  will  be  postponed  until  there  is  a  breaking 
up  of  the  ice — ^which  may  not  come  for  several  weeks — in  this  harbor. 

Each  of  the  little  ships  is  93  feet  Jong  over  all,  has  a  displacement  of  175  tons,  ana 
•aurries  four  Whitehead  torpedoes. 

[New  York  faun,  February  20, 1908.] 

CRUISER   TO    AID    SUBMARINE — DES  MOINES  SENT  TO  PREE  HIST  AND  VIPER,  STUCK  IS 

CHESAPEAKE   BAY. 

Wabhington,  Fehrvmy  iO,  190^- 
Capt.  Charles  J.  Badger,  superintendent  of  the  Naval  Academy  at  AnnapoliB,  Md . 
telepnoned  to  the  Navy  Department  to-day  that  the  gunboat  Hist,  which  is  the  tender 
to  tne  flotilla  of  submarines  which  left  New  York  last  Sunday  afternoon,  is  aground 
on  Cove  Point  in  Chesapeake  Bay,  about  40  miles  below  Annapolis,  at  the  mouth  oi 
the  Patuxent  River.  The  submarine  Viper,  he  said,  is  also  aground  seven  mp 
below  the  Naval  Academy.  The  submarines  Tarantula  and  CuUlefi^  are  fit»<iinf 
by  the  Viper. 
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The  torpedo  boat  BagUy,  Captain  Badger,  is  said  to  have  gone  to  the  aid  of  the 
Viper,  ana  the  tug  Stcmdish  left  Annapolis  yesterday  to  aid  the  Hist, 

It  was  decided  at  the  Navy  Department  late  this  afternoon  to  send  the  cruiser  Des 
Moinei^  now  at  Hampton  Roads,  to  the  aid  of  the  Ilist  and  the  Viper.  The  Des  Moines 
will  probably  arrive  early  to-morrow  morning  and  the  little  vessels  will  be  hauled  off 
without  difficulty. 

A  telephone  message  was  received  at  the  Department  to-day  from  Lieut.  Charles  K. 
Courtney,  in  command  of  the  flotilla,  saying  that  the  submarines'  had  goofl  weather 
and  made  fair  speed  from  the  time  they  left  New  York  Bay  until  the  mouth  of  the 
Chesapeake  Bay  was  reached.  Upon  entering  the  bay,  he  added,  ice  was  encoun- 
tered and  there  was  a  heavy  snowstorm  accompanied  by  thick  weather.  The  Hisi 
wa<  driven  ashore  and  the  submarines  endeavoreii  to  make  the  remainder  of  the  trip 
U)  Annapolis  without  the  tender.  On  their  way  up  the  bay  the  Viper  ran  ashore  on 
account  of  a  confusion  of  light-houses. 

[Army  and  Navy  Journal,  January  20, 1906.] 

Rear- Admiral  Joseph  B.  Coghlan,  U.  S.  Navy,  in  the  course  of  an  address  before 
the  Patria  Club,  of  New  York,  on  the  evening  of  January  12,  discussed  the  subject  of 
naval  expansion  with  the  same  vigor  and  frankness  which  have  characterized  hia 
remarks  on  the  same  question  on  other  recent  occasions.  He  declared  that  while  on 
paper  the  United 'States  Navy  in  1908  would  be  second  in  point  of  strength,  yet  if 
vp?4<elp  now  practically  obsolete  were  stricken  from  the  active  list,  the  United  States 
would  rank  only  fifth  or  sixth  among  the  naval  powers  of  the  world.  Admiral  ( -ogh- 
lanV  views  on  the  question  of  ship  types  were  equally  interesting.  "There  is,'[  he 
:*aid,  '*  but  one  kind  of  fighting  ship,  and  that  is  the  speedy  battle  ship  of  the  line. 
All  other  designs  are  doubtful  quantities.  Following  the  fads  of  various  persons, 
we  find  among  our  27  fighting  ships  some  millions  of  dollars  wasted  on  four  monitors. 
In  the  harbor  of  Manila  I  have  seen  one  of  them  rolling  twenty  times  a  minute  trying 
to  hit  something  with  a  r2-inch  gun — much  as  I  have  seen  a  woman  trying  to  hit  a 
hen  with  a  stone.  Three  submarine  ships  came  to  the  navy-yard,  last  spring,  for 
repairs.  Heaven  only  knows  when  they  will  get  away.  As  soon  as  you  repair  one 
end  of  a  craft  the  other  end  needs  rebuilding.  The  insides  have  been  wholly  rebuilt, 
and  the  only  thing  I  can  see  to  do  with  them  is  to  build  new  hulls.  I  shall  object 
to  doing  that,  however,  when  the  subject  comes  up  for  consideration.  I  prefer  to  let 
them  sink  where  they  are.    The  battle  ship  is  the  ideal  sea  fighter,  because  it  has  the 

g)wer  of  protection  and  the  ability  to  carrv  its  weapons  within  striking  distance, 
ut  I  consider  the  modern  torpedo  boat  as  the  most  deadly  form  of  marine  craft.  I 
believe  that  there  can  be  no  final  type  of  war  vessel;  we  must  always  build — always 
keep  repairine  and  realize  that  an  up-to-date  country  should  not  only  keep  abreast 
of  the  times,  out  a  little  bit  ahead.  I  believe  that  we^should  not  follow  too  closely 
European  standards  in  the  construction  of  our  battle  ships.  You  will  be  surprised 
to  know  how  quickly  a  ship  becomes  antiquated.  Even  now  Dewey's  ship  Olympia 
would  need  a  great  amount  of  repairs  to  bring  it  up  to  date.  The  only  man  who  ever 
can  revolutionize  war  is  He  who  will  abolish  it,  and  we  are  waiting  for  His  second 
coming.'*  Admiral  Coghlan's  remarks  on  the  Naval  Militia  were  equally  to  the 
point.  He  said:  "  It  is  often  said  that  a  few  months  will  get  our  men  into  good  shape. 
Yes!  but  where  is  the  enemy  who  will  give  us  even  those  few  months?  For  such  a 
one  we  will  not  need  preparation!  Some  are  trying  to  partly  solve  the  problem  by  the 
idea  of  a  Naval  Militia.  This  may  give  us  a  few  men,  but  they  will  be  mostly  men 
whose  mode  of  life  does  not  give  them  the  stamina,  physical  of  course,  to  stand  the 
Btrain  and  hardships.  Even  the  best  of  these  la(;k  the  'sea  habit'  which  would  keep 
tbeni  good  men  during  their  first  few  weeks  at  sea.  And  so  we  are  driven  to  the 
inevitable  conclusion  that  our  recruits  in  war  must  come  from  our  deep  sea  vessels — 
vessels  engaged  in  foreign  commerce. 

'* Three  submarine  ships  came  to  the  navy-yard  last  spring,  for  repairs.  Heaven 
only  knows  when  they  will  get  away.  As  soon  as  you  repair  one  end  of  the  craft,  the 
ftther  end  needs  rebuilding.  The  insides  have  been  wholly  rebuilt,  and  the  only 
thing  I  can  see  to  do  with  them  is  to  build  new  hulls." 

The  foregoing  facts  and  conditions  influenced  me  to  introduce 
House  resolution  No.  264,  and  it  is  believed  that  an  official  statement 
of  the  facts  asked  for  therein  would  go  a  great  way  to  disabuse  the 
illusions  in  the  mind  of  the  Electric  Boat  Company  and  their  agents 
and  representatives,  technical  and  nontechnical,  as  to  the  practical 
merits  of  the  boats  they  claim  are  so  good. 
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P-  Whereas,  firat,  the  following  etatements  have  been  published  in  the  public  prn: 
"It  can  be  readily  seen  that  the  programme  of  the  House  committee  at  this  seaaoQ 
proposes  to  pay  at  least  one  thousand  two  hundred  and  eighty-six  dollans  per  ton  for 
the  submarines,  against  a  reasonable  price  named  by  Mr.  Bowles  of  seven  hundred 
and  forty-five  dolIarB  and  forty-five  cents  per  ton,  or  one  million  four  hundred  and 
seventy-six  thousand  two  hundred  and  ninety-six  dollan  and  sixty  cents  more  tlna 
the  present  builder  said  they  were  worth  when  he  testified  before  the  committee  in 
nineteen  hundred  and  two."  Also:  "It  developed  to-day  that  on  the  seven  Hdlaod 
submarines  commissioned  in  nineteen  hundred  and  three,  at  a  cost  of  one  millioii 
one  himdred  and  ninety  thousand  dollars,  the  sum  of  four  himdred  and  thirty-nioe 
^thoiisand  one  hundred  and  nineteen  dollars  and  nine  cents  has  been  expended  in  tbe 
"last  four  years  in  maintenance  and  repairs.  Of  this  amount  three  vessels  alone  have 
tiJLen  most  of  the  appropriation.  It  is  further  ascertained  that  the  Grampta  and 
Ptibe,  at  Mare  Island  In  a  vy- Yard,  are  now  laid  up,  never  havine  worked  to  the  entire 
satisfaction  of  the  Department,  while  Congress  has  just  been  asked  to  appropriate  the 
followin£[  sums  for  repairs  in  addition  to  materials  already  purchased:  The  Adder. 
twenty-four  thousand  f?Ve  hundred  dollars;  the  GramviLS,  thirty-three  thousand  five 
hundred  dollars;  the  Moccagin,  thirty-four  thousand  five  hundred  dollars;  the  Pifce. 
thirty-three  thousand  five  hundred  dollars.  Must  keep  contracts  secret. — ^An  inves- 
tigation of  the  contracts  under  which  the  submarines  are  purchased  by  the  Govenh 
ment  shows  there  is  a  confidential  paragraph  in  each  contract  by  whicn  the  Govau- 
ment  is  bound  not  to  reveal  any  data  concerning  plans,  specifications,  models,  weight 
records,  speed  records,  or  any  other  information  without  specific  authority  from  the 
manufacturers.  In  contrast  to  this  secrecy  it  is  pointed  out  that  millions  of  doUais 
of  battle  ships  have  been  built  and  their  performances  and  other  data  are  duly  chroni- 
•  ded  in  the  Annual  Register  of  the  Navv  Department."  Also:  **The  dip  (rf  the 
submarine  flotilla  nmde  up  of  the  Cuttlefish,  Viper,  and  Tarantula,  and  accompanied 
by  the  ^nboat  Hist,  from  New  York  to  Annapolis  Naval  Academy  has  proved  some- 
what disappointing  to  naval  officials."  Also:  "The  Octopus  is  still  in  the  ship- 
building yard  having  her  engines,  which  were  practically  ruined  in  an  accident 
during  the  acceptance  tests  here  last  spring,  rebuilt;"  and 

Whereas,  second,  secret  Government  contracting  is  against  public  policy  and  the 
specific  provisions  of  the  Revised  Statutes,  sections  five  hundred  and  twelve,  five 
hundred  and  fifteen,  thirty-seven  hundred  and  forty-four,  and  thirty-seven  hundred 
and  forty-five,  which  provide  that  papers  on  file  may  be  examined  by  any  P«** 
desiring  to  do  so,  and  tnat  copies  thereof  shall  be  furnished  upon  certain  fees:  There- 
fore be  it 

Resolved^  That  the  Secretary  of  the  Navy  is  hereby  directed  to  inform  the  Houa 
of  Representatives  whether  seven  hundred  and  forty-five  dollars  and  forty-five  cents 
per  ton  is  a  reasonable  price  for  Octopus  type  of  submarines;  what  price  per  ton  is 
Deing  paid  for  Octopus  type  6f  submarines;  whether  the  sum  of  three  million  five  hun- 
dred tnousand  dollars  is  excessive  for  eight  Octopus  type  of  submarines;  what  repaid 
have  been  made  on  each  submarine— why,  when,  where,  and  with  what  results:  how 
many  days  each  submarine  has  been  in  active  commission;  how  many  days  each  sub- 
marine has  been  out  of  commission,  and  why;  what  accidents  each  submarine  has  had, 
the  nature  thereof  and  causes  thereof:  what  contracts  have  been  made  for  submarines: 
what  prices  have  been  paid  per  ton  for  each  submarine  built  or  contracted  for:  what 
submarines  are  available  for  use;  what  submarines  are  not  available  for  use,  and  whv: 
and  to  transmit  to  the  House  of  Representatives  verbatim  copies  of  everything  on  file 
in  the  Navy  Department  relating  to  submarine  boats,  with  tne  exception  of  detailed 
plans  thereof,  but  not  excepting  reports  relating  to  the  performance  of  each  sub- 
marine, accidents  thereto,  repairs  thereon,  and  condition  thereof,  and  the  specificatiom 
thereof.  -^  -  ■ 


The  Chaikman.  Mr.  Lilley  has  also  filed  with  the  committee  to  be 
incorporated  in  the  record  the  affidavit  of  one  Clement  E.  Adams, 
of  Bridgeport,  Conn.,  relating  to  an  article  or  articles  printed  bv  one 
J.  F.  C.  Archibald,  setting  forth  in  this  affidavit  that  Archibald  told 
him  the  article  was  prepared  at  the  request  of  one  Lawrence  Y.  Spe^r. 

At  the  suggestion  of  Mr.  Lilley  this  will  be  incorporated  in  the 
record  in  full,  and  any  weight  or  importance  attached  to  it  in  the 
way  of  evidence  to  be  determined  upon  an  examination  of  the  person 
making  it  if  it  is  deemed  necessary. 
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(The  affidavit  referred  to  is  as  follows:) 

Bridgeport,  March  16, 1908. 
State  of  Connbcticttt,  CcurUy  of  Fairfieid,  m: 

^Clement  £.  Adams,  being  duly  swom,  doth  depose  and  say  that  he  resides  in  said 
Bridgeport  and  that  in  the  summer  of  1906  he  was  eneaeed  in  business  in  the  cit^  of 
Waslujuton,  and  that  during  said  summer  of  1906  one  J.  F.  G.  Archibald  came  to  mm, 
the  said  Clement  £.  Adams,  and  represented  that  he,  the  said  J.  F.  G.  Archibald,  was 
a  war  ooneBpondent  for  Collier's  Weekly  and  that  he  had  been  appointed  by  the  Presi- 
dent of  the  United  States  to  visit  certain  cities  and  towns  upon  the  Pacific  coast  of  the 
United  States  to  investigate  and'report  to  the  President  of  the  United  States  upon  the 
condition  of  the  coast  defenses  of  the  Pacific  coast  of  the  l/nited  States,  and  later  he, 
the  said  J.  F.  C.  Archibald,  said  to  the  deponent  that  he,  the  said  J.  F.  G.  Archibald, 
had  visited  certain  cities  and  towns  upon  the  Pacific  coast  of  the  United  States  and 
had  reported  thereon  to  the  President  of  the  United  States,  and  that  he,  the  said  J.  F. 
C.  Arcnibald,  had  appeared  before  certain  chambers  of  commerce,  boards  of  trade,  and 
other  associations  of  business  men  and  citizens  in  various  cities  and  towns  in  States 
upon  the  Pacific  coast  and  had  addressed  them,  the  said  chambers  of  commerce,  boards 
of  trade,  and  associations  of  business  men  and  citizens,  upon  the  advantages  to  be 
gained  bv  the  States  borderii^  upon  the  Pacific  coast  and  the  citizens  of  said  States  by 
the  purcnase  by  the  United  States  Government  of  submarine  torpedo  boats,  and  that 
certain  petitions  and  addresses  made  to  Congress  and  the  Members  thereof  b^  said 
chambers  of  commerce,  boards  of  trade,  and  associations  of  business  men  and  citizens 
in  aaid  cities  and  towns  in  States  bordering  upon  the  Pacific  coast  were  caused  by  the 
work  and  efforts  of  him,  the  said  J.  F.  C.  Archibald,  as  aforesaid,  and  at  a  later  time 
said  deponent  showed  to  the  said  J.  F.  C.  Archibald  a  newspaper  article  on  the  sub- 
ject of  submarine  torpedo  boats  wherein  the  Lake  submarine  torpedo  boat  was  criti- 
cised, and  the  said  J.  F.  C.  Archibald  said  to  deponent  that  he,  the  said  J.  F.  C. 
Archibald,  was  the  author  of  said  newspaper  article  and  did  write  the  same,  and  that 
the  criticism  of  the  Lake  submarine  torpedo  boat  therein  contained  was  incited  and 
caused  by  the  request  to  him,  the  said  J.  F.  C.  Archibald,  made  by  one  Lawrence  Y. 
Spear,  an  officer  of  the  Electric  Boat  Company,  and  that  said  request  of  the  said 
Lawrence  Y.  Spear,  made  to  him,  the  said  J.  F.  C.  Archibald,  was  by  him,  the  said 
J.  F.  C.  Archibald,  acceded  to  because  he,  the  aaid  J.  F.  C.  Archibald,  was  under 
obligations  to  the  said  Lawrence  Y.  Spear  and  the  said  Electric  Boat  Company. 

Clement  E.  Adams. 

Subscribed  and  sworn  to  on  this  16th  day  of  March,  A.  D.  1908,  before  me. 

[seal.]  Carl  Foster,  Notary  Public. 

The  Chairman.  Also  a  letter  from  Theodore  Roosevelt,  President 
of  the  United  States,  saying  that  he  received  a  letter  from  Mr.  Archi- 
bald. The  clerk  will  read  the  letter  in  full  and  incorporate  it  in  the 
proceedings. 

(The  letter  referred  to  is  as  follows:) 

The  White  House, 
Washington^  March  18,  1908. 
My  Dear  Mr.  Lilley:  Referring  to  our  conversation  of  this 
morning,  Mr.  Archibald  never  was  appointed  or  employed  by  me, 
nor,  so  far  as  I  know,  was  he  ever  appointed  or  employed  by  any- 
one else  connected  with  the  Administration.  Some  time  about  a 
year  ago  he  came  in  and  saw  me  for  about  two  minutes  and  said 
that  he  was  going  to  make  an  investigation  of  the  question  of  sub- 
marine defense  on  the  Pacific,  especially,  I  believe,  m  reference  to 
Puget  Sound;   and  that  he  was  inmiensely  interested  in  the  sub- 

1'ect,  having  been  a  war  correspondent  for  various  papers,  and  that 
le  would  like  to  send  me  a  report  of  what  he  found.  I  answered  him 
that  of  course  I  should  be  very  glad  to  receive  such  a  report  from 
him  or  any  other  man  who  might  investigate  the  subject.  He  sent 
me  a  letter  on  the  subject  some  weeks  later,  which  I  transmitted  to 
the  Secretary  of  the  S^avy.  I  have  transmitted  dozens  of  similar 
letters  from  men  who  have  told  me  of  investigations  that  they  had 
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made  or  of  facts  they  had  found  or  of  suggestions  which  they  be- 
lieved were  important.     It  is  the  usual  course;  it  was  followed  in 
this  instance  exactly  as  in  all  similar  cases. 
Sincerely,  yours, 

Theodore    Roosevelt. 
Hon.  George  L.  Lilley, 

House  of  Representatives. 

The  Chairman.  Mr.  Lilley  also  left  \^dth  the  committee  to-day  two 
tjrpewritten  pages  addressed  to  the  chairman,  of  questions  tliat  he 
wishes  to  ask  any  witness  that  testifies  that  the  Octopus  type  are 
worth  more  than  $745.45  per  ton.  All  of  these  requests  will  be 
printed  in  full  in  the  record,  to  be  asked  of  the  witnesses  who  so  tes- 
tify. 

(The  questions  referred  to  are  as  follows:) 

Mr.  Chairman,  I  desire  the  committee  to  ask  any  witness  that  testifies  that  the 
Octopus  type  are  worth  more  than  $745.45  a  ton  the  following  questions: 

1.  What  is  your  name,  age,  and  address?         ^ 

2.  What  technical  education  have  you  had  in  hull  construction,  niachiner>%  elec- 
trical machinery,  gasoline  engines,  storage  batteries,  and  ordnance? 

3.  WTiat  practical  experience  have  you  had  in  these  lines?    . 

4.  Are  you  familiar  with  the  cost  of  machinery  and  hull  construction? 

5.  Are  you  familiar  with  the  cost  of  parts  of  submarine  boats? 

6.  Are  you  familiar  with  the  cost  of  gasoline  engines  and  motors? 

7.  Have  you  ever  actually  purchased  machinery,  electrical  machinery,  motore,  gaa>- 
line  engines,  and  storage  batteries? 

8.  WiLat  is  a  reasonable  cost  price  to  the  Grovemment  for  gasoline  engines  of  350 
horsepower?    State  price  per  pound. 

9.  What  is  a  reasonable  cost  to  the  Grovemment  for  an  electrical  motor  of,  say,  115 
horsepower,  220  volts,  at  370  revolutions  per  minute? 

10.  What  is  the  weight  of  such  a  motor? 

11.  What  would  be  a  reasonable  cost  to  the  Grovemment  for  a  storage  battery  thit 
would  develop  2,827  ampere-hour  capacity  at  a  four-hour  rate,  120  cells? 

12.  WTiat  would  such  a  battery  weigh  in  a  submarine  boat? 

13.  What  would  a  250-horsepower  gasoline  engine  wei^h  for  a  submarine  boat? 

14.  About  what  per  cent  of  the  cost  of  machinery  does  it  cost  to  install  the  same  in  % 
submarine  boat? 

15.  What  would  be  a  reasonable  cost  to  the  Grovemment  for  medium  steel  hull  cqih 
Btmction  per  pound  for  submarine  boats? 

16.  What  is  the  length  of  the  Octopus  274-ton  submarine,  and  what  is  its  bretdth 
molded? 

17.  About  what  would  such  a  hull  weigh? 

18.  About  what  reserve  buoyancy  in  tons  would  such  a  submarine  of  274  tons  have? 

19.  What  would  be  the  actual  weight  in  tons  of  such  a  submarine? 

20.  You  have  stated  that  the  gasohne  engine  of  250  horsepower  would  weigh 

tons,  a  115-hor8epower  motor tons,  a  2,827  ampere  hour  capacity  battery ;- 

tons,  state  what  the  auxiliary  machinery  would  weigh,  provided  the  craft  had  dupli- 
cate engines  and  motors? 

21.  What  would  be  a  reasonable  cost  to  the  Government  for  auxiliary  machincn* 
and  what  the  auxiliary  machinery  cost  at  the  rate  you  have  stated? 

22.  What  would  be  a  reasonable  cost  to  the  Government  for  a  hull  of  the  Odopw 
type  of  274  tons  displacement  at  the  rate  of  hull  construction  you  have  stated  per 
pound? 

23.  What  would  be  the  cost  to  the  Grovemment  for  a  submarine  built  in  a  navy-yud 
of  the  general  characteristics  of  274  tons  displacement,  spindle  hull  about  100  feet  lonf. 
molded  breadth  13  feet  9  inches,  medium  steel  15  to  17  pounds  per  square  foot,  frames 
main  3.5  inches  by  7.9  poimds,  reverse  frames  3  inches  by  7.2  pounds,  hull  sunnountetl 
by  a  narrow  superstructure,  7  to  10  pounds,  frames  17.5  apart;  two  250-h«»po«r 
gasoline  engines,  six  cylinder,  11-inch  diameter,  12-inch  stroke,  450  revolutions,  ca*- 
iron  pistons,  cylinders,  and  base;  two  115-horsepower  motors,  220  volts,  at  370  rew- 
lutions;  storage  battery  120  cells,  2,827  ampere  hour  capacity,  four-hour  rate,  and 
necessarv  auxiliary  machinery? 

24.  What  is  the  cost  of  the  274-ton  Octopus  now  under  contract  for  United  States 
Navy? 
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25.  How  doee  your  estimated  cost  compare  with  the  contract  price? 
Not  beinff  an  attorney  or  having  an  opportunity  under  the  rules  of  the  committee  to 
have  any  of  said  witnesses  examined  by  attorneys,  I  am  unable  to  state  more  specific*- 
all^r  the  line  of  inquiry  I  desire  to  have  pursued,  and  the  responsibility  of  such  exami- 
nation must  remam  as  decided  by  the  committee  upon  the  members  thereof. 
Respectfully, 

Gbd.  L.  Lillet* 
Hon.  H.  S.  BouTELL, 

Chairman  Special  Committu,  House  of  Representatives. 

The  Chairman.  Mr.  Wooley  desires  to  make  a  statement. 

Mr.  Wooley.  Before  I  am  sworn  I  would  like  to  submit  a  proposi- 
tion. After  talking  to  you  about  it,  and  after  thinking  it  over,  I  con- 
sulted with  one  or  two  friends,  and  they  seemed  to  think  it  would  be 
the  be^  idea,  at  least  I  asked  their  opinion  and  they  agreed  with  me 
that  it  would  be  best,  if  I  would  simply  write  out  a  statement  in  full 
and  submit  this  statement  to  go  in  tne  record  and  swear  to  it.  This 
matter  relates  to  a  matter  that  came  up  about  Mr.  Broussard  the 
other  day.  I  do  this  at  my  own  volition  and  at  nobody's  request^ 
and  at  tne  next  meeting  I  will  submit  a  statement  and  swear  to  it 
then. 

The  Chairman.  If  Mr.  Wooley  will  prepare  and  submit  a  statement^ 
any  question  about  any  further  examination  will  be  determined  upon 
later.  It  is  suggested  that  that  should  be  prepared  at  once  and  sub- 
mitted to  the  committee  at  your  earliest  convenience. 

Mr.  Wooley.  Yes,  certainly:  as  soon  as  possible. 

The  Chairman.  We  would  like  to  have  the  statement  submitted  so 
^hat  it  may  be  considered  to-morrow. 

Mr.  Wooley.  That  is  all  right.  I  prefer  to  sit  down  and  prepare  it 
carefully,  so  that  I  would  not  overlook  any  detail,  and  make  it  as  clear 
and  concise  as  possible,  and  I  will  deliver  to  the  committee  as  soon  as 
I  have  finished  it. 

The  Chairman.  Certain  subpoenas  have  been  issued  upon  demand 
upon  the  committee  returnable  next  Monday.  Mr.  Lilley,  in  filing 
some  of  these  papers  to-day.  stated  that  he  wished  to  go  out  of  town 
and  would  like  to  have  the  nearings  of  the  committee  go  over  as  late 
as  next  Tuesday,  if  possible.  The  members  of  the  committee  have 
other  engagements  which  make  it  impossible  for  the  committee  to 
meet  on  that  day,  and  it  was  so  suggested  to  Mr.  Lilley,  and  the 
committee  informed  him  that  it  would  adjourn  public  hearings  until 
Thursday,  a  week  from  to-day.  The  time,  he  said,  would  suit  him 
even  better  than  Tuesday.  These  subpoenas  that  were  issued  were 
made  returnable  at  10  o'clock  on  Monday.  The  committee  will 
meet  on  Monday  for  the  return  of  these  subpoenas,  but  no  testimony 
will  be  taken  until  a  week  from  to-day,  at  10  o'clock. 

Mr.  Littleton.  If  it  is  any  consideration  for  the  question  of 
having  the  meeting  on  Monday  that  subpoenas  were  made  returnable 
on  Monday,  it  will  not  be  necessary  to  meet  on  that  day  on  that 
account,  biecause  we  do  not  wish  there  shall  be  involved  the  question 
of  the  technical  time  of  return  so  far  as  we  are  concerned  on  the 
persons  we  represent.  We  can  arrange  the  waiver  of  the  technicality 
to  have  these  subpoenas  to  go  over  until  Thursday  if  you  prefer  to 
have  it  that  way. 

The  Chairman.  Do  you  represent,  Mr.  Littleton,  all  the  witnesses 
who  have  been  so  subpoenaeq  and  made  returnable  next  Monday? 
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Mr.  Littleton.  I  think  we  may  say  safely  that^we  do.  Hie  sub- 
poenas that  ^ou  issued  were  subpoenas  duces  tecum,  as  I  understand 
it,  for  Mr.  Kice,  the  treasurer  of  the  company;  Mr.  Johnson,  one  of 
counsel,  and  the  assistant  treasurer  of  the  company,  and  we  can  speak 
for  all  of  those  gentlemen.  So  far  as  these  gentlemen  that  I  nave 
named  are  concerned,  and  can  arrange  it,  there  will  be  no  question 
about  the  subpoenas  being  returnable  Monday  morning.  We  will 
arrange  to  have  it  go  over  until  Thursday. 

The  Chairman.  Subpoenas  duces  tecum  were  issued  for  Mr.  Bice, 
Mr.  Bamett,  Mr.  Treaawell,  Mr.  Johnson,  Mr.  McNeir. 

Mr.  LrrrLETON.  We  can  answer  for  cJl  of  those.  We  are  not  sure 
we  can  answer  for  Mr.  McNeir.  He  will  answer  for  himself.  I  am 
suggesting  that  to  avoid  bringing  all  these  people  down,  and  will  have 
them  here  at  the  time  when  the  committee  wul  take  testimony. 

The  Chaibman.  With  that  stipulation,  as  the  counsel  represent  all 
the  witnesses  that  have  been  subpoenaea,  the  committee  will  take  a 
recess  until  10  o'clock  next  Thursday  morning,  a  week  from  to-day. 

(Thereupon  the  committee  adjourned  until  Thursday,  March  26, 
1908,  at  10  o'clock  a.  m.) 
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Select  Committee  under  H.  R.  288, 

House  of  Representatives, 

Tuesday,  March  SI,  1908. 
>     The  committee  met  at  1 1  o'clock  a.  m. 
All  members  of  the  committee  were  present. 

The  Chairman.  The  committee  willT)e  in  order.  One  of  the  wit- 
nesses subpoenaexl  for  to-morrow  is  one  of  the  state  officials  of  the 
State  of  Connecticut.  His  public  business  demands  his  presence  and 
he  has  come  here  himself  this  morning  and  asked  permission  to  testify 
this  morning  so  that  he  may  return  to  his  official  duty,  and  he  will  l>e 
the  first  witness  called.     Mr.  Kellogg  will  take  the  stand. 

TESTIMONY  OF  JOHN  P.  KELLOGG. 

John  P.  Kellggo,  being  first  duly  sworn,  upon  being  examined, 
testified  as  foUows: 
The  Chairman.  Mr.  Stevens  will  conduct  the  inquiry. 

By  Mr.  Stevens: 

O.  What  is  your  name,  residence,  and  occupation? — ^A.  John  P. 
Kelloge,  Waterbury,  Conn.    My  age  ? 

Q.  xS^o;  occupation. — ^A.  Attorney  at  law. 

Q.  How  long  have  you  been  an  attorney? — A.  Since  1884. 

Q.  How  long  have  you  lived  in  the  State  of  Connecticut? — ^A.  I  was 
bom  there  in  Waterbury. 

Q.  What  official  positions  have  you  held  and  do  you  hold  in  the 
State  of  Connecticut? — A.  I  am  assistant  State's  attorney  for  New 
Haven  County;  that  is,  having  the  powers  of  State  attorney  for  the 
north  half  of  the  coimty  where  Waterbury  practically  is  a  county  seat. 
The  coimty  being  so  large  they  have  to  divide  it  up.  The  title  is  assist- 
ant State's  attorney,  but  I  have  Waterbury  and  the  eight  surrounding 
towns  in  mv  jurisdiction,  and  act  as  State's  attorney. 

Q.  How  long  have  you  held  that  position?— A.  Smce  1897,  a  little 
over  ten  years. 

Q.  Have  you  been  interested  in  political  affairs  in  your  section 
of  the  State  during  the  last  ten  years?— A.  Yes,  sir. 

Q.  Have  you  hdd  any  office  in  political  organizations  ? — ^A.  I  was 
on  the  Republican  State  central  committee  for  one  term.  That  was 
in,  I  think,  1898;  whether  1896  to  1898  or  from  1898  to  1900  I  am 
not  sure.  And  I  was  also  chairman  of  the  Republican  town  com- 
mittee of  Waterbury  for  from  1895  to  1906. 

Q.  You  have  continued  all  of  this  time  your  interest  in  political 
affairs? — A.  Certainly.  Except  that  I  have  not  been  since  1906  hold- 
ing any  office  or  any  official  position. 

(y  Do  you  know  Kepresentative  George  L.  Lilley,  of  Waterbury? — 
A.  Yes,  sir. 

Q.  How  long  have  you  known  him  ? — ^A.  I  have  known  him  between 
twenty-five  and  thirty  years,  I  should  say. 

Q^  What  political  and  social  relations  with  him  during  that  time? — 
A.  Exceedingly  friendly. 
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O.  And  it  has  continued  that  way  to  the  present?-  A.  Up  t«» 
to-day,  I  should  say. 

Q.  Have  you  ever  heard  or  known  anything  of  a  corporation 
kno^\^l  as  the  Electric  Boat  Company  of  New  York? — ^A.  Yes,  sir. 

Q.  How  long  have  you  known  such  a  corporation? — A.  I  do  not 
know;  I  had  known  that  there  was  a  company  building  submarine 
boats  for  some  years.  In  the  fall  of  1907  1  met  Mr.  Frost,  who  had 
been  at  college  with  me,  the  class  below  me  in  college,  one  evening  as  I 
was  driving  from  Waterbury  to  New  York,  and  in  course  of  our  con- 
versation he  told  me  about  his  work  for  this  company  and  then  later 
asked  me  to  come  to  see  him  some  time  in  New  York. 

Q.  At  what  time  was  that? — A.  I  should  say  that  was  September 
or  October,  1907.  I  beg  your  pardon,  1906 — September  or  October. 
1906. 

Q.  What  position,  if  you  know,  did  Mr.  Frost  occupy  in  that  coni- 
any? — A.  I  don't  know  that  I  know.  I  had  an  impression  that 
e  was  secretary  and  one  of  the  managing  officers. 

Q.  Do  you  luiow  whether  he  was  one  of  the  managing  officers  of 
the  company  ? — A.  I  so  understood. 

Q.  Did  you  visit  him  in  New  York? — A.  I  did;  yes,  sir. 
•  Q.  At  what  place? — A.  At  his  office. 

Q.  Where  was  that?— A.  In  Pine  street,  Hanover  Bank  building. 
I  thmk  it  is  No.  1 1  Pine  street.  I  know  it  is  the  Hanover  Bank  build- 
ing. 

Q.  Have  you  been  retained  or  employed  by  the  Electric  Boat  Com- 
pany?— A.  Yes,  sir;  I  was  retained  Dy  him  when  I  came  to  his  office: 
it  was  early  in  December. 

Q.  You  were  retained  at  that  time? — A.  Yes. 

Q.  What  was  the  nature  of  your  employment  ?  What  were  you  to 
do? — A.  There  were  two  or  three  different  things — counsel  with  him 
in  regard  to  matters  in  Connecticut  generally,  where  he  had  a  com- 
peting company,  and  had  had  some  little  trouble  with  the  company, 
and  also  to  give  him  any  professional  assistance  in  any  w^ay. 

Q.  And  that  was  a  continuing  retainer  and  an  annual  retainer  for 
your  services  wherever  possible? — A.  It  was  continuing,  yes;  not 
an  annual.  That  is  to  say,  I  mean  that  I  continued  as  attorney 
through  last  year  and  through  this  year. 

Q.  Did  you  know  anytliing  about  their  affairs,  their  kind  of  busi- 
ness, their  methods,  before  you  accepted  this  retainer? — A.  Nothing 
at  all,  except  in  my  talk  with  him  at  Greenwich. 

Q.  Up  to  the  time  of  that  conversation  vou  had  no  employment  or 
no  knowledge  or  no  connection  with  tW  company  whatever?- 
A.  None  whatever. 

Q.  Under  that  employment  you  have  represented  the  company  in 
the  State  of  Connecticut? — A.  Generally,  yes. 

Q.  Have  you  conducted  any  Utigation  for  them? — A.  No. 

Q.  Have  they  had  any  htigation  in  the  State  of  Connecticut  t— 
A.  There  is  a  case  pending  now  in  Fairfield  County. 

Q.  Of  what  nature? — A.  In  the  nature  of  a  Ubel  suit  against  the 
Lake  Company. 

Q.  In  which  the  Electric  Boat  Company  is  the  plaintiff  I — A.  Yes. 
sir,  so  I  understand ;  I  have  not  gone  clown  to  Bridgeport  and  lookwl 
the  case  up  with  Mr.  Frost;  he  talked  to  me  in  regard  to  that  case  two 
or  three  times;  I  was  not  active  counsel  in  that  case. 
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Q.  Are  you  associated  in  any  way  with  that  case? — A.  Not  formally 
on  the  record. 

Q.  Are  you  connected  in  any  way  for  the  boat  company  in  that 
case? — A.  No  more  than  in  discussing  the  situation  of  that  case  with 
Mr.  Frost. 

Q.  Have  you  ever  visited  Washington  on  business  for  the  Electric 
Boat  Company? — A.  Twice. 

Q.  How  many  times*— A.  Twice. 

Q.  When  w^as  the  first  time?— A.  The  first  time  was  in  January  of 
last  year.     I  could  not  give  the  exact  date. 

Q.  January,  1907? — A.  January,  1907;  I  could  not  give  the  exact 
date.  I  know  that  I  came  here  on  Monday  night;  I  arrived  here  at 
10  o'clock,  and  I  left  here  Tuesday  night  at  11  o'clock.  Just  what 
time  that  was  in  January — unfortunately  I  did  not  bring  my  note- 
book. 

Q.  Under  whose  direction  did  you  come  to  Washington? — A.  It 
was  in  connection  with  my  conversations  with  Mr.  Frost. 

Q.  Was  it  by  his  direction  that  you  came  here?— A.  I  should  say 
so,  yes. 

Q.  What  was  the  direction  he  gave  you  as  to  your  employment 
when  you  came  here? — A.  It  was  rollowmg  a  conversation  1  had  had 
with  Sir.  Lilley  of  the  Naval  Affairs  Committee.  I  came  here  again 
to  discuss  the  matter  of  the  pending  legislation  with  Mr.  Lilley. 

Q.  You  came  here  at  the  direction  of  Mr.  Frost  after  that  conver- 
sation with  Mr.  Lilley  to  discuss  the  matter  of  pending  legislation 
with  Mr.  Lilley  ?^A.  I  did. 

Q.  Had  you  discussed  the  matter  of  submarine  legislation  pre- 
viouslv  with  Mr.  Lilley? — A.  Yes,  once  at  Waterbury. 

Q.  Before  or  after  your  employment  by  the  Electric  Boat  Com- 
pany?— A.  After. 

Q".  How  long  after  ? — A.  It  was,  as  1  recall  it,  in  that  same  month — 
I  think  it  was  in  the  month  of  December,  the  latter  part,  when  Mr. 
LiJley  was  home  during  the  Christmas  holidays.  I  went  to  him  then 
and  told  him  that  I  had  been  employed  by  the  Electric  Boat  Com- 
pany, and  told  him  tlurough  whom,  through  Mr.  Frost,  and  discussed 
witli  him  at  that  time  legislation  with  regard  to  submarine  boats. 

Q.  What  w^as  the  nature  of  your  conversation?  Just  state  it  in 
substance. — A.  In  substance  it  w^as  based  upon  the  necessity  for  sub- 
marine boats,  for  the  defense  or  secondary  defense  of  harbors,  and  also 
considerable  of  the  conversation,  as  I  recall  it — I  am  talking  about 
things  now  that  happened  over  a  year  ago — and  as  I  recall  it  it  was 
not  only  the  necessity,  but  whether  they  were  available,  whether  they 
were  of  advantage  to  secondary  defense. 

Q.  What  did  Mr.  Lilley  tell  you  at  that  time  as  to  his  views  or 
position? — A.  At  that  time  I  think  Mr.  Lilley  and  I  were  quite  in 
accord  as  to  the  discussion  that  I  had  with  him  at  that  time. 

Q.  He  rather  approved  the  necessity  for  submarines,  did  he? — ^A. 
At  that  time,  ves,  sir. 

Q.  That  was  in  December,  1906?— ;A.  1906. 

CJ.  Had  you  ever  discussed  the  subject  of  submarines  or  submarine 
legislation  previous  to  that  time  with  Mr.  Lilley? — A.  Never,  not  to 
my  knowledge,  I  should  say  never. 

Q.  Did  you  ever  have  any  other  conversation  with  him  concerning 
submarines  until  you  came  to  Washington? — A.  No.     He  came  back 
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to  Washington,  and  I  came  down  about  two  weeks  later,  two  or  three 
weeks  later. 

Q.  That  was  in  January,  1907?— A.  January,  1907. 

Q.  Do  you  know  whether  the  naval  appropnation  bill  was  pending 
then  in  the  committee  ? — ^A.  I  so  imderstoocf. 

Q.  It  had  not  been  reported  from  the  conmiittee  ? — ^A.  As  I  under- 
stood. 

Q.  You  came  down  here  to  confer  with  him  concerning  the  legis- 
lation that  was  contemplated  in  that  bill? — ^A.  I  did;  yes,  sir. 

Q.  When  did  you  meet  Mr.  Lilley  down  here  on  that  visit!  When 
and  where  did  you  meet  Mr.  Lilley  to  discuss  the  matter  concerning 
that  appropriation? — ^A.  It  was  the  afternoon — I  got  here  on  the 
evening  before  at  10  o'clock,  and  that  was  the  following  afternoon, 
somewhere  around  4  o'clock. 

Q.  Where  did  you  meet  him? — ^A.  I  came  down  here  to  the  House. 
I  think  I  came  down  here  at  noon  and  met  him  and  found  out  when 
he  was  goin^  back  to  the  hotel,  and  I  stayed  here  listening  in  the 
Senate  and  Ilouse  galleries  during  the  day,  and  then  walked  back 
to  the  Willard  with  him. 

Q.  You  had  conversation  with  him  at  that  time  concerning  sub- 
marine legislation? — ^A.  I  did  after  I  came  back  to  his  room. 

Q.  What  was  the  substance  of  that  conversation? — ^A.  That  was 
the  substance  as  we  had  talked  it  over  in  Waterbury — the  neces- 
sity and  the  advisabiUty  of  some  submarines,  and  further  that  the 
boat  was  to  be  selected  by  a  competitive  test.  As  I  understood  from 
him,  he  considered  it  a  fair  proposition,  and  I  discussed  it  on  the  line 
of  what  I  considered  was  fair  and  proper  legislation  for  the  country. 

Q.  What  were  Mr.  Lilley's  views  or  position  at  that  time  as  stated 
to  you?^A.  As  I  recall  it,  we  were  in  substantial  accord  on  it. 

Q.  Did  he  express  to  you  any  objection  to  submarines? — A.  Why, 
to  a  certain  extent,  that  the  question  of  whether  submarines  were 
able  to  perform  the  work  that  was  expected  of  them.  But  as  I  recall 
it,  he  thought  that  there  was  sufficient  good  from  them  to  warrant 
purchasing  a  certain  number. 

Q.  He  rather  thought  that  a  certain  number  might  be  advantageous 
to  the  Government? — ^A.  That  is  my  recollection  of  our  conversa- 
tion. 

Q.  Did  he  express  any  objection  to  the  type  of  submarines  that 
were  represented  or  that  your  company  made? — A.  I  think  not  at 
that  time. 

Q-  He  was  fairly  well  satisfied  with  the  proposition  that  your  com- 
pany advanced  to  him  ? — A.  It  was  my  understanding,  it  beinff  open 
to  competitive  tests,  the  person  to  receive  the  appropriation,  that  he 
considered  a  fair  and  proper  proposition. 

Q.  Did  you  submit  to  hun  in  writing  any  views  of  yours  or  of  your 
company?— A.  No,  sir;  I  did  not. 

Q.  Did  you  submit  to  him  any  memoranda  for  the  kind  of  legisla- 
tion that  you  wanted  ?— A.  I  thmk  I  did  at  our  interview  in  Water- 
bury.     I  do  not  think  I  did  at  Washington. 

Q.  Who  drafted  that  memorandum? — ^A.  I  could  not  t«ll  you  that. 

Q.  Where  did  you  get  it?— A.  I  received  it  from  Mr.  Frost. 

O.  Did  Mr.  Frost  ask  you  to  submit  that  to  Mr.  Lilley? — A.  He 
told  me  he  thought  it  was  advisable  to  show  Mr.  Lilley  that  draft  as 
showing  that  the  company  did  not  want  anything  more  than  was 
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fair;  that  they  were  willing  to  put  their  boat  into  competition  with 
any  other  boat. 

Q.  Have  you  that  memorandum  or  a  copy  of  it? — A.  I  do  not  think 
I  have.    I  may  have  it  at  home.     I  have  not  it  with  n^e. 

Q.  Do  you  think  you  have  it  at  home  with  your  papers? — A.  It 
is  possible  that  I  have  it. 

Q.  If  you  have  it  we  would  like  verv  much  to  have  you  send  it 
to  us. — ^A.  If  I  can  find  it,  at  all,  I  will  be  very  glad  to  send  it  as 
soon  as  I  return. 

Q.  Can  you  state  from  memory  the  substance  of  that  memoran- 
dum?— A.  In  substance,  it  proviaed  for  an  appropriation  of 
dollars — that  was  the  memorandum  that  I  had — to  be  expended  for 
submarine  boats,  the  boat  to  be  selected  to  be  determined  by  a  com- 
petitive test  to  be  held — at  a  specified  place. 

Q.  It  specified  the  time  in  wnich  the  tests  should  be  held?— ^A.  As 
I  recaU  it,  it  specified  the  time  and  place — the  following  spring,  at 
Newport — but  I  have  not  seen  that  for  over  a  year, 

Q.  And  the  appropriation  was  limited  to  be  expended  upon  the 
tvpe  of  boat  that  snould  prove  successful  at  that  test,  was  it  ? — A.  Yes ; 
tnat  is  the  way  I  understood  that  draft. 

Q.  The  memorandum  expressed  the  proposition  that  after  that 
competition,  that  the  successful  bidder  should  receive  the  award  of 
the  Doats  to  be  provided  for  by  that  appropriation? — A.  That  was 
my  understanding. 

Q.  What  was  the  attitude  of  Mr.  Lilley  as  you  submitted  that  mem- 
orandum and  discussed  it  with  him? — A.  As  I  recall  it,  he  said  that 
that  was  a  fair  proposition. 

Q.  He  expressed  satisfaction  with  the  terms  of  the  draft  then? — 
A.  As  I  recall  our  conversation,  I  should  say  yes. 

Q.  Did  you  or  he  contemplate,  as  you  discussed  that  memoran- 
dum, that  more  than  one  type  of  boat  could  be  selected  under  its 
provisions? — ^A.  I  do  not  believe  that  subject  came  up. 

Q.  You  both  said  that  it  was  a  fair  proposition  that  the  successful 
competitor  should  receive  the  award  of  the  boat,  did  you  ? — A.  As  I 
say,  so  far  as  I  was  concerned  myself  I  so  understood  the  proposi- 
tion, and  I  can  simply  say,  so  far  as  my  recollection  of  what  Mr. 
Lilley  said,  was  that  he  considered  that  a  fair  proposition. 

Q.  This  conversation  was  had  at  his  room  in  the  New  Willard  the 
afternoon  that  you  reached  Washington,  in  January,  1907? — ^A. 
Except  one.  I  do  not  think  I  had  that  draft  with  me,  or  if  I  had,  I 
am  sure  that  the  time  I  showed  it  to  him  was  the  time  in   Waterbury. 

O.  And  this  was  the  time  you  had  that  memorandum? — A.  Yes; 
probably  I  showed  it  to  him  again  when  I  came  to  Washington.    ^ 

Q.  Did  you  discuss  it  with  him  when  you  came  to  Washington  the 
first  time  ? — A.  In  general  terms. 

Q.  Did  he  express  any  disapproval  then? — A.  Not  that  I  recall. 

Q.  Did  he  rather  intimate  tnat  the  boat  ought  to  be  adopted  ? — ^A. 
As  I  recall  it,  he  thought  it  should^  with  not  too  excessive  appropria- 
tion. And  that  was  my  recollection  of  our  conversation  in  Water- 
bury,  that  he  felt  in  favor  of  expending  a  certain  amount  for  subma- 
rine boats,  but  he  felt  it  should  oe  more  or  less  limited,  that  is  to  say. 
as  I  said  before,  that  at  neither  of  these  interviews  was  he,  as  I  recall 
it,  entirely  satisfied  that  submarine  boats  were  all  that  I  set  forth  in 
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my  argument  before  him,  that  is,  that  they  were  not  capable  of  doing 
as  much  successful  defense  work  as  I  claimed. 

O.  Did  he  indicate  how  largje  an  appropriation  he  thought  ought 
to  be  made? — A.  My  recollection  is  that  it  was  somewhere  around 
$2,000,000. 

Q.  Do  you  recall  the  amount  that  was  provided  in  that  memoraD- 
dum  you  had? — A.  That  was  entirely  blank;  the  memorandimi  I  hud 
the  amount  was  blank. 

Q.  When  you  came  down  to  Washington  in  January,  1907,  did  you 
come  alone  or  was  there  any  other  person  interested  in  submarine 
legislation  with  you? — A.  No;  I  came  alone. 

Q.  Did  you  meet  here  or  confer  here  with  Franklin  J.  Taylor— do 
you  know  nim  ? — A.  I  know  him  very  well. 

Q.  What  is  his  business  ? — A.  A  brass  manufacturer. 

Q.  Have  you  ever  had  any  conversation  or  dealing  with.  Mr.  Frank- 
lin Taylor,  of  Waterbury,  concerning  submarine  legislation? — A.  In  a 
general  way  I  have  talked  wdth  him  several  times.  I  know  that  he 
was  interested  in  supplying  in  a  general  way  supplies  for  the  Navy, 
both,  as  I  understood,  for  submarines  and  for  torpedo  boats  and 
other  boats,  mainly  in  the  nature  of  brass  shells. 

Q.  Before  or  after  your  emplojrment  by  the  Electric  Boat  Com- 
pany?— A.  I  should  say  the  first  time  I  ever  talked  with  Mr.  Taylor 
about  it  was  six  or  eight  months  after  I  saw  Mr.  Lilley.  That  was 
the  first  talk  with  him ;  I  should  say  it  was  six  months  ago,  after  the 
1907  legislation. 

Q.  It  was  after  this  appropriation  bill  passed? — ^A.  Oh,  several 
months  after  that. 

Q.  So  that  you  had  no  conversation  with  Mr.  Taylor  in  Janu- 
ary, 1907? — A.  Not  to  my  recollection;  I  should  say  no,  as  I  recall  it. 
The  best  of  my  judgment  would  be  that  it  was  a  few  months  after 
that. 

Q.  Did  you  meet  Mr.  Taylor  here  concerning  submarine  legis- 
lation?— A.  Never. 

Q.  Do  you  know  whether  Mr.  Taylor  visited  Washington  in  C4)n- 
nection  with  submarine  legislation? — A.  No;  I  do  not  know  that.  1 
know  that  he  has  been  here  with  reference  to  naval  construction  a 
great  deal. 

Q.  As  the  agent  or  attorney  of  the  Electric  Boat  Comnany,  have 
you  ever  had  any  business  relations  with  Mr.  Taylor?— A.  None. 

Q.  Have  you  interested  or  requested  Mr.  Taylor  to  come  here  and 
assist  le^slation  for  the  Electnc  Boat  Company? — A.  Not  to  my 
recollection.  Wait  a  minute.  I  think  I  did  ask  nim  to  come  down 
to  see  Mr.  Lilley  tliis  year. 

Q.  When  was  that? — A.  I  should  say  shortly  before  I  came  down 
here  myself.  In  fact,  I  think  I  wanted  him  to  come  down  here  with 
me  when  I  came  down  in  January. 

Q.  January  of  w^hat  year  ?^A.  January  of  this  year. 

Q.  So  that  you  are  positive  you  did  not  come  here  with  Mr.  Taylor 
in  January,  1907? — A.  I  have  not  been  here  with  Mr.  Taylor  at  any 
time. 

(J.  What  other  conversation  did  you  have  with  Mr.  Lilley  in  your 
visit  here  in  Januarys,  1907 — any  more  than  that  once? — A.  No;  I 
went  right  back  that  night;  left  on  the  11  o'clock  train.     I  simply 
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talked  vntli  him,  and  then  dined  with  him,  and  went  to  the  train 
that  night. 

Q.  At  what  placed— A.  The  Wiiiard. 

Q.  Did  you  make  any  report  to  anybody  concerning  your  inter- 
view and  conversation  with  Sir.  Lilley  ? — A.  1  am  not  sure.  I  presume 
I  (lid  report  to  Mr.  Frost,  although  1  am  not  sure  that  I  dicf  at  that 
time. 

Q.  Where  was  Mr.  Frost,  do  you  know,  at  tliat  time? — A.  No,  sir; 
I  think  he  was  here,  although  I  do  not  think  that  I  saw  him. 

Q.  Did  you  report  to  any  of  the  officers  or  officials  of  the  Electric 
Boat  Company  that  afternoon,  after  your  conversation  with  Mr. 
Lilley  ? — A.  No;  I  was  with  Mr.  Lilley,  t  think,  until  the  time  for  the 
train,  as  I  recall  it. 

Q.  That  is  all  the  conversation  that  you  had  with  Mr.  Lilley  pre- 
vious to  and  concerning  the  appropriation  bill  of  the  year  1907? — A. 
Yes,  sir. 

Q.  As  far  as  you  recall  it? — A.  As  far  as  I  recall  it. 

Q.  ^Vhen  next  did  you  talk  with  Mr.  Lilley  concerning  submarine 
matters? — A.  I  could  not  say  exactly;  not  until  January  with  any- 
thing definite  in  mind;  I  know  we  did  discuss  after  the  trials  were 
held ;  I  am  sure  I  talked  with  him  something  about  the  success  of  the 
type  of  the  Octojma  boat,  and  I  tliink  I  met  him  off  and  on;  sometimes 
the  subject  would  come  up  and  sometimes  it  would  not. 

Q.  Did  3'ou  discuss  with  him  occasional!}'  during  the  summer,  as 
you  happened  to  meet  him,  concerning  submarine  matters? — A.  I 
should  say  very  infrequently;  once  in  a  while  I  would  meet  him  and 
the  question  sometimes  would  come  up  and  generally  would  not. 
Mr.  lilley  was  a  friend  of  mine,  and  I  met  him  more  or  less  often. 

Q.  Difi  jou  notify  him  that  you  were  representing  the  Electric 
Boat  Company  during;  this  conversation? — A.  I  did  the  very  first 
conversation  f  had  with  him,  so  that  there  would  be  no  misunder- 
standing of  my  position. 

Q.  Did  you  perform  any  official  work  for  the  Electric  Boat  Com- 
pany until  January,  1908? — A.  From  that  tiine  on? 

Q.  Yes;  between  the  spring  of  1907  and  the  winter  of  1908  ? — A.  Mr. 
Frost  sent  me  considerable  additional  literature,  more  data  con- 
cerning the  trials,  full  details  concerning  the  Attorney-General's 
opinion,  and  other  reports  of  other  countries,  France  especially,  as 
1  recall  it,  on  submarine's.  I  say,  off  and  on  he  sent  me  considerable 
literature  during  the  course  of  the  year. 

Q.  What  did  you  do  with  that? — A.  I  think  I  have  that  in  my 
files. 

Q.  Did  you  distribute  it? — ^A.  Oh,  no;  it  was  just  one  copy;  it  was 
for  my  own  information. 

(^.  Did  you  confer  with  any  other  member  of  the  Connecticut  dele- 
gation at  this  time  concerning  submarine  matters? — A.  No,  sir. 

Q.  Were  you  directed  by  Mr.  Frost  to  confer  with  any  other  mem- 
ber of  the  Connecticut  delegation? — A.  I  think  not,  as  I  recall  it. 
The  report  was  practically  a  unanimous  report  of  the  committee.  I 
was  not  requested  to  see  anyone  else,  or  speak  to  anyone  else,  or  to 
make  any  other  argument  with  anybody  else. 

Q.  Then  your  next  official  work  in  connection  with  this  employ- 
ment was  January,  1908? — A.  Yes,  sir;  except  on  one  or  two  occa- 
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sions  meeting  Mr.  Frost  in  New  York  to  confer  with  him  in  regard  to 
such  matters. 

Q.  What  directions  did  Mr.  Frost  give  you  concerning  your  work 
for  the  company  during  those  several  conversations  that  you  had 
with  him  ? — A.  I  do  not  think  I  had  any  further  directions.  I  simplj 
understood  that  I  was  to  advise  with  him  when  he  wished  me  to,  and 
I  was  to  assist  if  I  could  in  any  way. 

Q.  Then  he  gave  you  no  other  work  to  do  other  than  you  have 
stated? — A.  Not  to  my  recollection. 

Q.  Did  you  come  here  to  Washington  in  January,  19081— A  I 
think  that  was  at  ilr.  Frost's  suggestion. 

Q.  At  what  time  of  the  month  did  you  come  ? — ^A.  I  came  here 
on  the  29th  of  January. 


Q.  Did  you  come  alone? — A.  Yes,  sir. 


When  did  you  meet  Mr.  Taylor  here?  When  did  you  meet  Mr. 
Taylor  concerning  this? — ^A.  I  did  not  meet  him;  I  asked  him  before 
I  came  down  if  he  would  not  come  down  with  me,  and  found  he  had 
other  engagements;  he  could  not  come  down. 

Q.  Did  you  ask  him  to  intercede  with  Mr.  Lilley  for  additional  sub- 
marine legislation? — A.  No,  I  don't  think  I  asked  him;  I  think  in 
behalf  of  nis  business  interests  he  had  been  talking  with  me;  that  is 
the  only  way  it  came  up  to  me. 

Q.  Do  you  know  whether  Mr.  Taylor  had  any  contracts  with  the 
Electirc  fioat  Company? — ^A.  No;  that  is  out  of  my  knowledge 
altogether. 

Q.  Do  you  know  whether  he  had  any  business  relations  with  the 
Electric  Boat  Company  or  with  Mr.  Jrost  or  any  other  of&cials  of 
the  company?— A.  No;  I  do  not  know  that. 

Q.  Do  you  know  whether  Mr.  Taylor  had  any  business  relations 
with  the  Lake  Boat  Company? — A.  I  do  not  know  that. 

Q.  Did  he  ever  indicate  to  you  that  he  had  any? — ^A.  Not  to  my 
knowledge. 

Q.  Did  you  ask  or  request  him  in  any  way  to  intercede  with  Mr. 
Lilley  or  anybody  else  for  additional  submarme  legislation? — ^A.  No: 
I  should  say  not,  though  I  understood  that  he  haa  talked  frequently 
with  Mr.  Lilley,  so  I  understood  from  Mr.  Taylor;  that  he  had  talked 
a  number  of  times  with  him. 

Q.  Was  it  at  your  request  ? — ^A.  No. 

Q.  Did  you  ever  seek  to  bring  any  political  influence  to  bear  on 
Mr.  Lilley  for  additional  submarme  legislation? — A.  None  at  all. 

Q.  Dia  you  ask  any  newspaper  man  or  men  interested  in  political 
affairs  to  intercede  with  Mr.  Lilley  on  behalf  of  additional  submarine- 
boat  legislation  ? — A.  Never. 

Q.  Do  you  know  a  Mr.  Ferry,  of  Bridgeport,  a  manufacturer  in 
connection  with  the  Bridgeport  Brass  Company? — ^A.  Yes. 

Q.  How  long  have  you  known  him?— A.  I  met  him  here  at  Wash- 
ington. '  ; 

Q.  When? — A.  After  I  met  him  here,  while  I  was  down  here  on 
that  trip;  I  should  say  I  met  him  here  during  the  latter  part  of— I 
think  it  was  the  2d  of  February  that  I  saw  him,  2d  or  3a,  I  should 
say. 

Q.  You  met  him  here? — ^A.  Yes. 

Q.   Atwhatplace?— A.  Atthe  WiUard. 
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Q.  Did  vou  have  a  conversation  with  him  concerning  submarine 
legislation? — ^A.  Yes,  sir.  I  had  imderstood  that  the  Bridgeport 
Brass  Company  had  a  very  large  amount  of  business,  amounting  to — 
from  my  understanding  of  it — amounting  to  some  $200,000  a  year  or 
more  of  different  naval  work  and  that  they  were  interested  in  manu- 
factiimig  business  for  submarine  boats. 

Q.  Did  you  and  he  have  a  conversation  with  Mr.  Lilley  together, 
the  three  of  you? — ^A.  Not  together;  no,  sir. 

Q.  Did  you  go  with  him  to  Mr.  Lilley? — A.  I  think  I  introduced 
him  to  Mr.  Lilley.     I  am  not  quite  sure  I  did. 

Q.  Had  you  known  Mr.  Ferry  before  his  visit  here? — A.  Only  by 
name;  I  never  met  him  before. 

Q.  Never  met  him  personally  up  to  that  time? — ^A.  Never  met  him 
personally  up  to  that  time. 

Q.  Have  you  had  any  correspondence  or  communication  with  him 
in  any  way  concerning  submarine  legislation? — ^A.  Not  at  all. 

Q.  Did  you  intercede  with  him  m  any  way  to  come  here  con- 
cerning submarine  legislation? — A.  I  suggested  to  the  'general  man- 
ager of  his  company,  understanding  that  they  did  a  very  large 
amount  of  business  with  the  Fore  River  Works,  that  it  was  fair  that 
Mr.  Lilley,  being  one  of  his  constituents,  should  know  the  interests 
which  they  had  for  a  number  of  years  in  that. 

Q.  Who  was  the  manager  that  you  talked  to  ? — A.  Mr.  Kingsbury. 
Q.  Where?— -A.  At  Bridgeport,  on  the  way  to  Washington. 
A.  Did  you  suggest  to  Sir.  Kingsbury  that  he  indicate  that  Mr. 
Perry  would  come  here  to  confer  with  Mr.  Lilley  concerning  sub- 
marine legislation? — ^A.  That  was  my  recollection  of  it;  yes. 

Q.  Where  did  you  take  Mr.  Ferry,  to  and  introduce  him  to  Mr, 
Lilley? — A.  I  think  I  introduced  him  in  the  lobby  at  the  New  Wil- 
lard. 

Q.  What  conversation  did  you  have  together  at  that  time? — A. 
I  told  him  that  this  was  Mr.  Ferry,  of  the  Bridgeport  Brass  Compnnv, 
who  would  like  to  talk  with  him,  and  it  was  arranged  then  that  ^fr. 
Ferry  should  meet  him  at  his  room  here  in  this  office  building. 

Q.  Did  you  come  up  to  the  office  building  with  Mr.  Ferry? — A. 
No. 

Q.  Is  that  all  the  conversation  you  had  with  Mr.  Lilley  and  Mr. 
Ferry  together? — A.  Yes,  sir;  as  I  recall  it. 

Q."  TVhat  other  conversation  did  you  have  with  Mr.  Lilley  on  your 
visit  in  January  and  February,  1908,  concerning  submarine  lepsla- 
tion  ? — ^A.  The  only  conversation  I  had  with  him  concerning  sunma- 
rine  legislation  was  the  night  before  I  went  home.  I  came  down 
here  on  the  29th,  thinking  that  Mr.  Lilley — I  understood  that  Mr. 
Lilley  was  to  be  here  on  the  30th;  he  hadf  been  at  Danbury  on  the 
20th,  and  I  understood  he  was  to  be  here  on  the  30th — and  I  came 
down  and  reached  Washington  on  the  morning  of  the  30th,  on  the 
night  train. 

Q.  How  long  did  you  stay? — ^A.  I  expected  to  meet  Mr.  Lilley  then, 
but  Mr.  Jjilley  did  not  come  here  until  some  time  Saturday  evening, 
and  He  was  busy  after  his  arrival,  so  that  I  did  not  see  him.  The 
only  time  I  had  a  talk  with  Mr.  Lilley  on  the  subject  of  submarine 
legislation  was  on  the  afternoon  of  Monday  the  30th. 

Q.  That  was  the  only  time  that  you  and  Mr.  Lilley  got  together, 
talked A.  Yes,  sir. 
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Q.  What  was  the  subject  of  that  conversation — where  wa6  it. 
first? — A.  It  was  in  his  room  at  the  Willard. 

Q.  What  was  the  substance  of  the  conversation? — A.  The  lamr 
part  of  it  was  devoted  to  a  discussion  of  submarine  boats,  their  effec- 
tiveness, the  necessity  for  them,  the  necessity  for  the  Government  U» 
purchase  them,  the  absence  of  the  fleet,  that  they  were  a  protection 
for  the  harbor,  and  we  had  a  considerable  at  that  time,  detailed  con- 
versation as  to  the  actual  working  and  the  detail  of  a  submarine  boat, 
and  the  radius  of  action,  the  method  of  discharging  the  torpedo, 
recent  improvements  in  torpedoes,  which  I  understood  had  been 
effectively  tried  out  by  Commander  Davis  in  the  head  to  a  torpedo: 
that  it  seemed  to  me  increased  the  effectiveness  of  submarine  boats 
tremendously,  and  we  discussed  that  at  considerable  length,  and  fol- 
lowing that  discussion — it  was  practically  in  two  parts;  one  was  on 
the  necessity  and  advisability  of  purchasing  more  submarine  boats. 
I  think  Mr.  Lilley  at  that  time  felt  that  the  submarines,  that  ther 
were  not  anywhere  near  as  effective  as  I  claimed  they  were,  and  we 
had  a  long  discussion  on  that  point. 

Q.  You  differed  with  him  as  to  the  necessity  for  submarines  in  the 
Navy  ? — A.  I  think  we  differed  quite  a  little,  except  that  I  think  he 
felt  that  it  was  advisable  to  purchase  some,  with  some  doubt  in  hii 
mind  as  to  their  doing  the  effective  work  it  was  claimed. 

Q.  Did  he  indicate  how  many  he  thought  ought  to  be  purchased  ?— 
A.  1  think  that  he  indicated — I  won't  be  positive — I  ttiink  he  indi- 
cated that  he  was  readv  to  stand  by  the  Secretary  of  the  Navy's 
report  as  a  whole,  and  that  was  part  of  the  things  we  discussed,  was 
the  outward  defense,  the  battle  ships,  in  which  I  urged  battle  ships  as 
well  as  submarines. 

Q.  You  say  you  urged  battle  ships  as  well  as  submarines? — ^A. 
That  is,  from  a  personal  interest;  my  brother  is  in  the  Navy,  and  I 
am  very  much  interested  in  matters — to  urge  the  necessity  for  a  lai^ 
number  of  battle  ships  and  also  a  large  number  of  submarines  on 
account  of  the  trials  of  the  boat  at  Newport  had  shown  that  thev  were 
speedy,  to  my  mind,  and  effective,  and  with  improvements  in  tfie  tor- 
pedo that  to  equip  the  harbors  with  those  would  be  a  most  valuable 
secondary  defense. 

Q.  How  many  submarines  did  you  urge  should  be  provided? — A.  I 
left  that  entirely  with  him.  My  own  judgment  was  a  large  number; 
my  argument  was  30  or  40  could  be  used  by  the  country  very  success- 
fully and  advantageously,  although  I  had  not  any  idea,  of  course, 
that  there  was  to  be  anv  such  number  voted  for. 

Q.  Had  you  received  any  direction  from  Mr.  Frost  or  any  other 
official  of  the  Electric  Boat  Company  concerning  the  numtier  thai 
ought  to  be  provided? — A.  Not  at  that  time. 

i^-X)id  you  receive  any  directions  from  Mr.  Frost  or  any  other 


otticial  of  the  company  concerning  the  policy  of  your  conversation 
with  Mr.  Lilley?— A.  Not  at  all;  I  don't  think  we  discussed  that;  I 
think  that  was  left  entirely  with  me  to  present  my  argument  the  best 
I  could  to  hi^n. 

Q.  How  m)pny  submarines  at  that  time  did  Mr.  Lilley  indicate  he 
thought  ought  to  be  provided  for? — ^A.  My  recollection  is  that  he 
thought  four;  \that  is  my  recollection  of  the  conversation. 

Q.  Did  he  e:;icpress  any  opinion  concerning  the  desirability  of  one 
particular  type  ^  of  submarine  or  another,  comparing  it  with*  another 
type  of  submariivp? — A.  Yes;  that  is  where  we  differed  again. 
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Q.  What  was  the  substance  of  that  conversation? — A.  My  argu- 
ment was  based  on  the  bill  of  the  year  before,  providing  for  sub- 
marines to  be  of  a  type  to  be  selected  by  those  competitive  tests,  and 
as  I  recall  my  understanding  of  that  bill,  it  provided  that  the  best  boat 
should  have  that  appropriation. 

Q.  Did  Mr.  Lilley  diner  from  your  view  in  his  conversation  with 
you? — A.  I  could  not  say,  because  we  differed  in  this  other  point 
which  might  come  up — that  if  my  first  premise  was  correct,  that  if  a 
number  of  submarine  boats  was  a  necessity,  that  had  to  be  determined 
u|>on  first;  following  that,  then  it  was  my  claim  and  argument  that 
this  type  of  boat,  having  broken  all  those  records  and  having  won  out 
fairly  and  squarely,  should  be  selected  until  a  better  boat  was  pro- 
duced. 

Q.  Did  he  dissent  from  those  views? — A.  On  those  lines  he  did. 

Q.  In  what  way? — A.  I  should  say  that  it  was  he  thought  it  all  still 
an  experiment  and  that  if  better  plans  were  submitted  to  the  Secretary 
of  the  Navy  that  boats  could  be  ordered  at  the  lowest  price,  and  on 
that  we  had  quite  a  spirited  argument. 

Q.  Did  you  and  he  discuss  what  had  been  done  under  the  previous 
appropriation  imder  the  act  of  1907? — A.  To  a  little  extent. 

Q.  What  was  it — what  was  discussed  about  that? — A.  I  think  it 
was  merely  my  statement  that  from  my  opinion  I  thought  that  appro- 
priation snoufd  have  been  voted  entirely  to  the  purchase  of  the  boats. 

Q.  And  he  dissented  from  that,  did  he? — A.  I  could  not  say  that  he 
ilid. 

Q.  Did  he  express  or  you  express  any  opinion  concerning  that  legis- 
lation as  providmg  for  only  one  type  of  boat  or  more  than  one  type? — 
A.  Xo;  I  do  not  ttink  he  did.  I  think  it  was  mainly  my  protest  as  to 
what  I  thought  had  not  been  the  proper  construction  of  that  law  from 
a  legal  stantipoint. 

Q.  Did  you  and  he  discuss  the  awarding  of  the  contract  under  that 
act  of  1907?— A.  To  a  limited  extent.  The  fact  that  a  contract  I 
thought  had  just  been  awarded  either  that  day  or  the  day  before  to  the 
I^ke  boat. 

Q.  Did  you  discuss  that  with  him? — A.  Yes;  that  is  what  I  have 
just  said — that  it  did  not  seem  to  me  that  it  was  proper  under  that  bill. 

Q.  You  thought  it  was  not  proper  ? — A.  I  distmctly  did,  as  a  lawyer. 

Q.  And  he  thought  it  was  proper  under  the  terms  ? — A.  I  would  not 
say  that.  As  I  recall  it,  it  was  merely  coupled  in  with  the  other  con- 
versation; it  was  a  protest  on  my  part. 

Q.  Do  you  know  an^^thing  about  the  awarding  of  that  contract;  did 
you  have  any  connection  with  the  business  concerning  it? — A.  Not 
the  slightest. 

Q.  Were  you  consulted  in  any  way  concerning  the  awarding  of  those 
contracts?— A.  Not  at  any  time. 

Q.  In  your  conversation  with  Mr.  Ferry  did  you  indicate  the  line  of 
amiment  that  he  should  adopt  with  Mr.  Lilley? — A.  I  do  not  think  I 
did.  It  was  simply  to  have  Mr.  Lilley  understand  that  his  company 
was  interested  in  naval  affairs  and  submarine  boats,  submarine  legis- 
lation, as  one  of  his  constituents. 

Q.  Was  that  the  only  conversation  that  you  had  with  Mr.  Ferry  or 
Mr.  Lilley  concerning  these  submarine  matters? — A.  I  think  I  dmed 
with  Mr.  and  Mrs.  Ferry  that  night  after  leaving  Mr.  Lilley.  We  did 
discuss  his  conversation  with  Mr.  Lilley  that  afternoon. 
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Q.  Was  it  after  the  conversation  with  Mr.  Ferry  and  Mr.  Lillej?— 
A.  After  we  had  the  conversation  with  each  of  us. 

Q.  Did  Mr.  Ferrv  seem  disturbed  about  the  conversation  with  Mr. 
Lilley  ? — A.  He  did  not  seem  so  to  me. 

Q.  Did  he  express  any  dissatisfaction  with  the  result  of  the  conver- 
sation?— A.  No;  I  do  not  think  so;  I  do  not  think  that  he  did,  as  I 
recall  it. 

Q.  Did  he  indicate  to  you  the  nature  of  the  conversation  with  Mr. 
Lilley? — A.  Not  very  closely.  As  I  say,  it  was  social;  Mr.  and  Mrs. 
Ferry  were  there,  and  it  was  in  the  dining  room. 

Q.  Do  you  know  anything  about  the  nature  of  the  conversation 
between  them  concerning  submarines? — A.  Mainly  from  what  I  haie 
heard  since  this. 

Q.  You  know  nothing  beyond  that  ? — A."  Nothing  at  all  beyond 
that. 

Q.  Then  the  only  thing  you  had  to  do  with  the  visit  of  Mr.  Ferry  at 
Washingtonwas  your  conversation  with  the  manager  of  the  company 
making  the  suggestion  that  somebody  set  forth  the  views  of  the  conh 
pany;  was  that  it? — ^A.  Yes;  that  was  it. 

Q.  Now,  what  other  coi^versation  did  you  have  with  Mr.  Lilley  on 
your  trip  to  Washington ?— A.  That  was  the  only  one;  I  talked  with 
him  about  an  hour. 

Q.  And  that  is  the  only  conversation? — A.  I  went  home  the  next 
day. 

Q.  Did  you  send  him  any  communication  concerning  submarine 
matters? — A.  I  think  I  did;  I  know  I  did.  The  next  morning  I  read 
in  the  Washington  papers  that  four  submarine  boats  were  to  be  ship- 
ped at  great  expense  to  the  Philippines,  and  it  seemed  to  me  that  that 
was  an  especially  strong  argument  supporting  my  first  contention 
that  they  were  valuable  and  a  necessity,  and  that  the  Government 
already  approved  of  them  or  it  would  not  go  to  the  expense  of  sending 
them  to  trie  Philippines. 

Q.  Have  you  a  copy  of  that  communication? — A.  Oh,  no;  it  was 
just-^this  was  a  clipping;  I  did  not  put  this  in  the  form  of  a  com- 
munication, simply  saw  tms  article  in  the  paper,  that  four  submarine 
boats  were  to  be  shipped  to  the  Philippines,  and  I  think  I  inclosed 
that  in  an  envelope,  and  I  think  I  said,  "This  seems  to  bear  out  my 
argument,"  and  left  it  in  his  box  at  the  Willard  and  went  home. 

Q.  In  your  conversation  with  Mr.  Lilley  that  day  did  he  expr^s 
any  disapproval  of  your  conference  with  him?— A.  He  never  has. 

Q.  Dia  ne  express  any  disapproval  of  the  methods  you  adopted  to 
persuade  him  to  your  point  of  view?— A.  He  never  has;  he  has  told 
me  since  this  arose  that  there  was  nothing  I  ever  said  to  him  at  any 
time  that  anyone  could  not  say  fairly  to  nim. 

Q.  Did  he  express  to  you  in  any  way  his  disapproval  of  your 
methods  of  conferring  or  approaching  him  on  the  subject  of  sub- 
marine legislation? — A.  Never. 

Q.  You  had  conferred  then  with  two  manufacturers,  Mr.  Taylor 
and  Mr.  Ferry,  concerning  submarine  legislation,  and  conferred 
with  Mr.  Lilley? — A.  Yes,  su-. 

Q.  Do  you  know  whether  you  have  expressed  to  either  of  them, 
or  whether  they  have  expressed  to  Mr.  Lilley  at  your  instigation,  that 
an  order  might  be  secured  by  them  or  either  of  them  if  Mr.  Lilley 
would  favor  submarine  legislation? — A.  I  never  intimated  it  in  that 
form. 
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JQ.  Did  you  intimate  to  either  of  them,  or  did  you  call  on  them  to 
intimate  to  Mr.  Lilley  that  orders  might  be  secured  in  case  of  favor- 
able submarine  legislation? — A.  I  never  did;  I  understood  that  they 
had  been  having  orders  right  along  and  would  keep  on  having  them 
whether  he  voted  for  it  or  voted  against  it. 

Q.  Did  you  ever  receive  from  the  oflBcers-of  the  Electric  Boat  Com- 
pany any  authority  to  promise  any  of  these  manufacturers  that  they 
should  receive  orders  in  case  of  favorable  submarine  legislation? — A. 
I  never  did;  no,  sir. 

S.  Have  you  ever  said  to  any  manufacturer  or  person  that  they 
d  receive  orders  from  your  company  in  case  of  favorable  sub- 
marine legislation? — A.  I  never  have;  no,  sir. 

Q.  Have  you  ever  assisted  any  Representative  in  Congress  in  his 
campaign  because  he  favored  submarine  legislation? — A.  No,  sir. 

Q.  Do  you  know  whether  any  Representative  has  been  assisted 
because  he  favors  or  has  been  opposed  because  he  opposed  sub- 
marine legislation? — A.  Not  the  slightest  knowledge  on  trie  subject. 

Q.  You  have  stated,  so  far  as  you  can  remember,  the  substance 
of  your  conversation  with  Mr.  Lilley  ? — A.  I  think  I  have,  sir. 

TESTIMONY  OF  L.  W.  BXTSBET. 

The  Chairman.  You  have  already  been  sworn;  will  you  identify 
this  document  you  have  in  your  hand? 

By  Mr.  Stevens: 

Q.  You  are  clerk  of  the  Cpnunittee  on  Rules? — A.  I  am  clerk  of 
the  Conunittee  on  Rules. 

Q.  As  such  are  custodian  of  its  records? — A.  Custodian  of  its 
records. 

Q.  Will  you  state  what  this  is  I  hold  in  my  hand  ? — A.  That  is  a 
copy  of  hearings,  Mr.  Lilley's  statement  before  the  Committee  on 
Rules  on  February  25,  1908. 

Q.  What  was  done  with  that  record?  Where  has  it  been? — A.  It 
has  been  in  my 

Q.  State  what  it  is  and  where  it  has  been. —  A.  The  official  ste- 
nographer to  the  committee  took  down  all  that  transpired  before  the 
Committee  on  Rules.  I  directed  him  to  make  two  copies,  one  for  the 
conunittee  and  one  for  Mr.  Lilley.  Mr.  Lilley  expressed  a  desire  for 
a  copy.     This  copv  was  delivered  to  Mr.  Lilley. 

Q.  And  how  dm  you  receive  it  then? — A.  From  Mr.  Lilley's  hands. 
I  placed  it  in  Mr.  Lilley's  hands. 

Q.  And  received  it  from  Mr.  Lillev? — A.  Received  it  from  Mr. 
Lilley.  ,      ,     ,   " 

Q.  What  have  you  done  with  it  since? — A.  Kept  it  in  my  posses- 
sion, locked  in  my  desk. 

Q.  It  has  been  in  your  custody?— A.  It  has  been  in  my  custody 
all  the  time. 

TESTIMONY  OF  ME.  ElELLOOO— Continued. 

By  Mr.  Stevens: 

Q.  When  you  were  here  did  you  confer  with  Senator  Marion 
Butler  or  Mr.  McNeir  concerm'ng  the  affairs  of  the  Electric  Boat 
Company? — ^A.  No,  sir.     I  do  not  know  Senator  Butler.    I  may  have 
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run  across  Mr.  McNeir  incidentally,  but  I  do  not  think  we  had  any 
particular  conference. 

Q.  So  far  as  you  recall,  you  have  stated  the  substance  of  the  con- 
versation with  Mr.  I^lley?— A.  To  the  best  of  my  recollection:  yes, 
sir. 

Q.  Do  you  recall  at  the4ast  conversation  with  Mr.  Lilley  his  statin? 
to  you  this  in  substance:  **  I  told  mv  friend  that  he  was  getting  money 
under  false  pretenses ;  that  he  ought  to  go  and  tell  these  people  that 
he  had  no  control  or  influence  over  my  vote  on  that  proposition; 
that  I  was  not  in  favor  of  any  submarines,  but  if  we  have  got  to  have 
them  I  would  not  stand  for  any  clause.  I  knew  that  this  motion  of 
Loudenslaffer^s  was  to  be  introduced  in  advance.  I  told  him  I  would 
not  stand  for  any  motion  that  took  the  placing  of  these  contracts  out 
of  the  hands  of  tiie  Naval  Board  or  Secretary  of  the  Navy  and  giving 
them  without  competition  at  an  increaseci  price  for  an  old  model 
and  that  is  why  I  want  to  know  how  these  things  are  done/'  Wa^ 
that  the  substance  of  the  conversation? — A.  I  do  not  think  that  has 
reference  to  me. 

Q.  Do  you  recall  any  such  conversation  with  Mr.  Lilley? — ^A.  Xo: 
he  never  told  me  anything  of  that  sort,  but  I  read  the  printed  record 
of  that,  and  I  do  not  think  that  refers  to  any  conversation  with  me. 

Q.  Did  he  intimate  to  you  at  any  time  that  you  were  getting  money 
under  false  pretenses,  and  you  ought  to  go  and  tell  your  employers 
that  you  had  no  control  or  influence  over  his  vote  upon  that  proposi- 
tion?—A.  No,  no. 

Q.  He  expressed  no  such  sentiment  to  you? — A.  Never. 

Q.  Did  you  hand  to  him  any  copy  of  the  enactment  now  kno)Mi 
as  the  "  Loudensfager  amendment  that  was  to  be  proposed  in  the 
pending  naval  appropriation  bill? — A.  I  had  no  paper  this  year 
at  all. 

Q.  You  did  not  submit  anything? — ^A.  No,  sir. 

Q.  What  other  lawyers  in  Connecticut  are  employed  by  the  Elec- 
tric Boat  Company?— A.  I  do  not  know  that  tnere  are  any  others 
now.  The  case  on  which  Mr.  Frost  has  consulted  me  several  times, 
the  attorney  of  record,  as  I  understood  from  Mr.  Frost,  was  Mr.  Fes- 
senden 

Q.  Who  died?— A.  Who  died. 

Q.  Who  succeeded  him  ? — A.  I  do  not  know  that  anybody  has  put 
in  a  formal  appearance,  although,  as  I  say,  that  was  Mr.  Fessenden's 
case,  but  there  were  certain  features  of  it  Mr.  Frost  talked  upon  with 
me  at  several  times. 

Q.  Do  you  know  of  any  other  attorneys  in  Connecticut  employed 
by  the  Electric  Boat  Company  ? — A.  No,  sir. 

Q.  Who  was  present  at  the  time  you  dined  with  Mr.  Lilley,  in 
your  visit  at  Washington  which  you  spoke  of? — A.  Mr.  and  Mr?. 
Lilley. 

Q.  Nobody  else? — A.  No  one  else. 

Q,  In  your  various  conversations  with  Mr.  Lilley,  in  1907  ami 
1908,  when  was  the  subject  of  the  Lake  type  of  boat  first  mentioned  i— 
A.  I  think  w©  mentioned  at  all  of  our  conversations  on  the — well, 
on  all  of  our  conversations  where  we  were  discussing  the  matter, 
both  the  two  conversations  prior  to  the  1907  legislation  and  the  one 
prior  to  this  year's  legislation. 
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Q.  Did  you  attempt  to  dissuade  him  about  favoring  the  purchase 
of  the  Lake  type? — A.  Why,  not  on  the  1907.  That  was  to  be  open 
to  the  Lake  type  or  any  other  type;  any  boat  might  come  into  that. 

Q.  Did  you  attempt  to  persuade  him  not  to  interfere  in  favor  of 
the  Lake  type? — ^A.  I  never  had  any  talk  with  him  about  his  taking 
any  action  whatever  in  regard  to  the  Lake  type.  I  was  going  to  say 
that  it  did  come  up  again  when  we  were  discussing  the  1908  legisla- 
tion, because  I  felt  that  the  awarding  of  that  contract  to  the  Lake 
boat,  a  boat  which  did  not  exist,  when  the  legislation  had  provided 
that  the  appropriation  should  go  to  the  best  ooats — that  I  thought 
it  was  not,  in  my  judgment  as  a  lawyer — that  it  should  not  have  been 
awarded.  And,  as  I  stated  before,  I  think  that  is  the  way  the  Lake 
boat  came  up  in  our  conversation. 

Q.  And  you  have  in  that  way  rather  opposed  the  adoption  of  the 
Lake  tyj>e  to  him  and  others,  and  he  has  sort  of  favored  it,  then;  is 
that  it  ?— -A.  Well,  I  know  I  protested  against  what  I  considered  the 
action  in  awarding  part  of  the  contract  on  plans,  and  that  is  what 
we  discussed.  And  the  second  part  was  whether  it  was  right — con- 
ceding that  submarines  were  a  necessity — whether  it  was  right  to 
delay  and  award  contracts  on  plans,  which  might  or  might  not  be 
successful,  instead  of  buying  a  boat  which  haa  proved  tnat  it  was 
the  best  boat  and  the  best  type  of  boats  at  the  Newport  tests. 

Q.  But.  he  favored  leaving  that  matter  open  and  under  competi- 
tion?— A.  He  did.  When  I  talked  with  him  the  second  time  he  still 
favored  competition,  even  competition  between  boats  or  with  plans. 
It  was  all  a  very  friendly  conversation. 

Q.  Do  you  know  any  officers  or  stockholders  of  the  Electric  Boat 
Company  outside  of  Mr.  Frost? — A.  I  have  met  Mr.  Rice. 

Q.  Where? — A.  Here,  when  I  was  down  here  this  last  time. 

Q.  Have  you  had  any  directions  from  him  concerning  your  action 
for  the  company? — A.  None  at  all. 

Q.  Do  you  blow  anj  of  the  oflEicials  or  stockholders  of  the  Lake 
Boat  Company? — A.  ^o;  none  at  all. 

Q.  Do  you  know  the  attorneys  of  the  Lake  Boat  Company  in 
Bridgeport? — A.  No,  I  do  not  know — I  know  almost  every  attorney 
in  Bridgeport,  but  I  do  not  know  who  is  the  attorney  for  the  Lake 
Boat  Company. 

The  Chairman.  Is  there  any  other  member  of  the  committee  who 
wishes  to  ask  this  witness  any  questions? 

By  Mr.  Olmsted: 

Q.  How  long  have  you  known  Mr.  Frost? — A.  Well,  sir,  he  was  in 
college  wnth  me,  in  the  class  below  me  in  college.  My  acquaintance 
\^ath  nim  began — I  stayed  back  for  the  law  school,  so  that  1  was  there 
during  the  four  years  tnat  he  was  at  Yale,  and  he  also  roomed  with  a 
rnan  who  had  been  in  my  class,  so  that  I  knew  him  in  a  friendly  way 
in  college. 

Q.  \  ou  said  you  were  retained  by  him  at  a  meeting  in  New  York? — 
A.  Yes,  sir. 

Q.  Who  brought  about  that  meeting?- -A.  It  was  following  this 
accidental  meeting  in  September  or  October,  1906. 

Q,  Where  did  you  meet  him? — A.  At  Greenwich,  Conn.,  at  the 
Edgewood.  I  was  driving  down  from  Waterbury  to  New  York  and 
spent  a  night  there,  and  1  ran  across  him  there. 
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Q.  You  ran  across  Mr.  Frost  there? — ^A.  Yes,  sir. 

Q.  How  long  was  it  before  you  had  the  meeting  in  New*-York?— A. 
My  recollection  of  the  first  meeting  was  September,  and  the  meeting 
in  New  York  in  the  early  part  of  December. 

Q.  At  the  meeting  in  September  was  there  anything  said  about 
retaining  your  services? — ^A.  Why,  no;  just  in  a  general  way  Mr. 
Frost  said  some  time  when  I  came  to  New  York  he  would  like  to  see 
me  and  talk  over  matters. 

Q.  Had  you  any  further  notice  from  Mr.  Frost  or  anybody  else  that 
led  you  to  meet  him  in  New  York? — ^A.  I  am  not  sure  whether  I  had 
a  note  from  him  or  whether  it  was  left  that  I  was  to  let  him  know 
some  time  when  I  was  in  New  York,  and  if  he  were  there  I  would  meet 
him  at  his  office. 

Q.  Did  anybody  else  suggest  either  to  you  or  Mr.  Frost  that  you 
should  visit  him?— A.  No,  sir. 

Q.  It  was  entirely  a  matter  between  Mr.  Frost  and  yourself  ^-A- 
Entirely. 

Q.  Did  you  know  when  you  left  Mr.  Lilley  at  that  meeting  in  19Q7 
how  he  was  going  to  vote  in  the  Naval  Conmiittee  upon  the  submarine 
appropriation? — A.  I  did  not  know  definitely.  I  Knew  that  appar- 
ently ne  was  in  accord  with  me  on  the  proposition  that  there  was  a 
necessity  for  more  submarines,  and  that  he  was  ready  to  vote  for 
some  with  an  open  competition. 

Q.  In  1908,  at  this  present  session  of  Congress,  did  you  know  when 
you  left  him  how  he  was  going  to  vote  on  submarines f— A.  No;  I  did 
not  know. 

Q.  Were  you  able  from  what  he  said  to  form  a  defitnite  idea?— A. 
Why,  yes.  I  should  say  that  my  idea  was  that  he  still  thought  that 
there  should  be  open  competition  between  the  Holland  boat  Mid  Lake 
boat  and  any  other  boats;  that  it  was  not  proper  to  confine  it  to  one 
type  of  boat.  That  is  my  recollection  of  the  impression  with  which 
I  left  him. 

Q.  That  was  in  1908?— A.  Yes,  sir. 

The  Chairman.  Is  there  any  other  member  of  the  committee 
desiring  to  ask  any  questions? 

By  Mr.  Howard: 

Q.  You  say  you  are  a  graduate  of  Yale  ? — ^A.  Yes,  sir;  class  of  1882. 

Q.  What  degree? — ^A.  A.  B.  or  B.  A. — ^it  is  so  long  ago  since;  then 
LL.  B.  afterwards  in  the  law  school. 

Q.  You  say  Mr.  Frost  is  also  a  graduate  of  Yale? — ^A.  In  the  class 
below  me. 

Q.  What  degree? — ^A.  The  same  degree. 

Q.  A.  B.?— A.  Yes,  sir. 

Q.  Did  you  threaten  Mr.  Lilley  with  political  disfavor  in  the  event 
he  did  not  agree  to  support  submarine  legislation? — ^A.  I  certainly 
did  not. 

Q.  As  proposed  by  you? — A.  I  certainly  did  not. 

Q.  Haa  you  ever  exercised  any  poUtical  influence  in  his  political 
promotions— A.  I  have  always  been  a  very  warm  supporter  of  his  in 
all  of  his  campaigns. 

O.  Was  your  influence  of  that  character  that  a  request  from  von 
to  him  in  a  matter  of  this  kind  would  have  meant  coercion?— A.  I 
don't  think  it  was.  I  think  that  the  political  part  of  it  would  not 
make  any  difference  at  all. 


HBABINQ6  ON  HOUSE  BESOLUTION  288.  386 

Q.  Did  he  so  regard  it,  or  was  there  anything  that  indicated  the 
the  value  to  be  placed  upon  your  influence — ^your  political  support? — 
A.  Nothing  in  regard  to  any  submarine  legislation.  The  question 
of  politics  in  submarine  legislation  never,  so  far  as  I  know,  entered 
into  this  thing  at  all.  Whether  it  was  political  at  all,  my  friendly 
social  relations  also  would  entitle  me  to  a  fair  hearing  from  him. 

Q.  Has  your  political  relation  been  affected  at  aU  since  the  last 
interview  with  him  upon  this  subject? — A.  Not  the  slightest.  I  am 
still  a  supporter  of  Mr.  Lilley. 

Q.  For  Congress? — ^A.  Not  for  Congress. 

Q.  For  some  other  political  office? — ^A.  For  some  other  political 
office. 

Q.  Your  zeal  is  unabated? — A.  I  have  never  noticed  any  abate- 
ment in  it  yet.     I  certainly,  if  he  should  come  up  as  a  candidate,' 
expect  to  vote  for  him. 

Q.  It  is  true,  I  believe,  that  Mr.  Lillev  represents  the  State  of 
Connecticut  as  a  Congressman  at  large? — ^A.  Yes,  sir. 

Q.  So  that  every  part  of  the  State  is  among  his  constituency? — 
A.  I  so  understand  it. 

Q.  Do  you  know  where  the  Lake  Boat  Corporation  lives? — ^A.  My 
understanding  is  it  is  at  Bridgeport. 

Q.  In  the  State  of  Connecticut?— A.  In  the  State  of  Connecticut; 
but  that  is  simply  an  understanding.     I  never  looked  it  up. 

Q.  Being  at  Bridgeport,  Conn.,  are  they  constituents  of  Mr. 
Lilley's? — ^A.  I  should  so  consider  them;  yes,  sir. 

Q.  Do  you  consider  Mr.  Lillet's  interest  in  the  Lake  Boat  Com- 
pany, as  a  Member  of  Congress,  in  relation  to  legislation  for  subma- 
rines an  improper  interest? — ^A.  I  never  have  so  considered  it.  I 
have  never  known  that  there  was  any  interest  that  would  lead  me 
to  consider  it  improper. 

Q.  Do  you  understand  from  your  knowledge  of  Mr.  Lilley's  atti- 
tude whether  as  a  matter  of  fact  he  has  manifested  any  interest  in 
the  success  of  the  Lake  boat  people  as  bidders  for  submarine  con- 
tracts?—A.  I  never  saw  it  in  that  way.  I  should  say  my  last  inter- 
view with  him  was  just  as  I  said  before,  that  he  did  not  believe  in 
'just  one  type  of  boat  receiving  the  contract,  whether  it  should  be 
the  Lake  boat  or  any  other  type  of  boat,  it  should  still  be  open. 

Q.  You  understood  Mr.  Lilley^s  position  to  be  not  in  favor  of  a 
monopoly  of  Government  Contracts  by  the  Electric  Boat  Company? — 
A.  Yes,  sir;  and  that  would  give  him  a  certain  interest  in  tne  Lake 
boat. 

Q.  Let  us  get  it  concretely.  Being  opposed  to  a  monopoly  by 
the  Electric  boat  people  in  Government  contracts  for  submarine 
boats,  do  vou  not  understand  him  to  favor  a  division  of  these  con- 
tracts with  the  Lake  boat  people?— A.  I  imderstood  him  to  favor 
a  division  of  them  on  the  1908  legislation  or  any  other  competitive 
tests,  in  the  same  way  as  with  other  boats. 

Q.  Who  was  to  finmish  the  competitive  tests? — ^A.  Anyone  who 
would  furnish  either  a  better  boat  or  better  plans. 

Q.  And  that  might  be  the  Lake  boat  people? — ^A.  Yes,  sir;  it 
mkht. 

Q.  Beasonably  construed,  imder  the  existing  conditions,  wouldn't 
it  be  the  Lake  boat  people  or  Berger  people? — ^A.  I  think  that  would 
be  a  mere  matter  of  opinion.     I  can  not  say. 
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Q.  If  as  a  matter  of  fact  Mr.  Lilley  has  sought  to  exert  as  a  Member 
of  Congress  an  influence  with  the  Navy  Department  or  with  the 
Naval  Affairs  Committee  in  favor  of,  in  the  case  of  the  Naval  Affairs 
Committee,  such  legislation  as  would  permit  competition  and,  in  the 
case  of  the  Navy  Department,  a  contract  to  a  rival  submarine  boat 
concern,  would  you  say  that  that  was  a  proper  exercise  of  his  influ- 
ence as  a  Member  of  Congress  ? — ^A.  I  do  not  think  I  ought  to  express 
an  opinion  as  to  matters  of  that  sort.  There  is  nothing  m  my  dealinp 
with  Mr.  Lilley  or  on  any  of  these  matters  that  I  could  say  in  the 
slightest — that  his  talk  with  me  was  in  the  slightest  degree  improper 
or  m  favor  of  or  against  anj^one. 

Q.  Would  you  say  that  his  attitude  on  the  question,  so  far  as  you 
understand  it,  was  a  proper  one?  These  people,  his  constituents, 
living  in  his  State,  personallv  known  to  him,  actively  competing  in 
this  and  other  Governments  for  the  introduction  of  a  type  or  boat? — 
A.  As  I  said  before,  as  I  recall  the  proposition,  I  did  not  believe  in 
it 

Q.  I  am  not  speaking  of  the  opinion  you  have  of  the  comparative 
merits  of  the  boats.  I  merely  want  to  know  whether  or  not  his 
attitude  as  a  Member  of  Congress  is  a  defensible  one  or  a  proper 
one  ? — A.  So  far  as  I  have  any  actual  knowledge  of  his  attitude  as  a 
Member  of  Congress  I  have  no  criticism  to  make  of  it. 

Q.  If  he  approached  the  Secretary  of  the  Navy  or  the  Board  of 
Naval  Constructors  in  the  Navy  Department  and  urged  upon  them 
the  adoption  of  a  Lake  boat,  would  you  say  that  that  was  proper 
or  improper,  as  a  Member  of  Congress? — ^A.  Why,  I  think  that  is 
done  by  a  number  of  Members  of  Congress,  and  I  do  not  think  I 
should  presume  to  criticise  it. 

Q.  Do  you  see  anything  reprehensible  in  it? — ^A.  I  do  not  think  I 
should  be  willing  to  say  that  that  was  reprehensible. 

Q.  There  is  a  brass  founder  in  the  State  of  Connecticut,  a  man 
named  Ferry? — A.  Yes,  sir. 

Q.  In  the  business  of  making  and  furnishing  brasses  in  connection 
with  torpedo  boats? — ^A.  I  so  understood;  torpedo  boats  and  sub- 
marines. 

Q.  He  lives  in  the  State  of  Connecticut? — ^A.  Yes,  sir. 

Q.  And  is  a  constituent  of  Mr.  Lilley  ? — A.  Yes,  sir. 

Q.  He  does  not  make  a  whole  submarine,  but  he  makes  essential 
parts  of  submarines  ? — A.  Yes,  sir. 

Q.  If  he  approached  Mr.  Lilley  with  a  view  to  enlisting  his  inter- 
est in  a  branch  of  the  industry  he  represented,  would  that  be  proper 
or  improper? — A.  I  should  consider  it  proper,  because,  as  I  say,  it 
was  done  at  my  suggestion. 

Q.  You  thought  it  was  proper? — ^A.  Yes,  sir. 

Q.  You  would  not,  then,  in  the  event  such  an  interview  took 
place  between  Mr.  Lilley  and  Mr.  Ferry,  conclude  that  it  was  nec- 
essarily or  would  be  or  should  be  offensive  to  Mr.  Lilley  or  that  that 
was  an  evidence  on  the  part  of  Mr.  Ferry  that  he  was  undertaking 
to  corrupt  a  Representative  ? — A.  If  you  put  it  on  the  ground  of  a 
conditional  contract,  that  introduces  a  little  different  element  in  it. 
As  I  understand  it,  up  to  that  time  they  had  been  and  would  con- 
tinue to  do  business,  no  matter  whether  Mr.  Lilley  voted  for  it  or 
not -^ 

Q.  Then  you  had  the  opinion  that  the  Electric  Boat  contract, 
which  IS  a  conditional  contract,  not  to  be  paid  for  unless  it  reaches 
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certain  standards,  makes  it  reprehensible? — A.  I  won't  say  that  it 
is  reprehensible,  but  I  thought  that  that  was  not  in  accordance  with 
the  law. 

Q.  What  would  you  sav  was  the  law? — A.  I  understood  the  law 
to  read  that  there  should  be  a  certain  amount  appropriated  to  be 
devoted  to  the  purchase  of  submarine  boats 

Q.  Let  us  concede  that  the  law  is  as  the  Attorney-General  of  the 
United  States  says  it  is. — A.  I  will  have  to  concede  that.  The  only 
reason  I  have  mentioned  it  is  that  I  did  bring  that  up  in  my  con- 
versation. 

Q.  Let  us  concede  for  the  piu-poses  of  this  question  that  that  law 
is  written  to  mean  what  the  Attorney-General  says  it  means.  Now, 
the  contract  that  was  let  imder  it  by  the  Secretary  of  the  Navy  for 
the  Lake  torpedo  boat  is  piu*ely  a  contingent  contract. — ^A.  I  under- 
stand that  from  the  newspapers. 

Q.  And  if  Mr.  Lilley  wrote  the  Department  to  make  that  contract 
purely  and  conscientiously,  is  there  any  material  difference  in  his 
conduct  in  that  regard  and  Ferry's,  who  lu-ged  him  to  support  sub- 
marine legislation  on  a  contingency,  and  if  so,  what  is  the  difference? — 
A.  Well,  I  do  not  know  that  I  could  answer  that  question,  because, 
as  I  say,  I  have  not  any  knowledge  at  all  in  my  dealings  with  Mr. 
Lilley 

Q.  I  now  quote  from  Mr.  Lilley:  "In  each  case  the  constituent  has 
been  bribed  to  approach  his  Congressman  in  the  matter  by  the 
promise  of  a  profitable  contract  which  was  dependent  upon  the  passage 

of  the  desired  legislation,"  referring  to  a  condition A.  That  is 

something  that  I  do  not  know  anything  about.  Iw  as  not  present  at 
the  interview. 

Q.  That  is  a  matter  of  opinion  based  upon  certain  alleged  conduct 
and  based  on  the  moral  quality  of  the  act? — A.  Yes. 

Q.  Did  you  give  out  an  interview  published  in  a  Waterbury,  Conn., 

Caper  after  this  investigation  began  and  after  Mr.  Lilley^s  testimony 
aa  been  heard? — ^A.  I  do  not  really  say  I  gave  one  out. 
Q.  Did  you  see  one  attributed  to  vou? — A.  I  was  going  to  say  that 
the  reporters  came  to  me  and  asked  for  one,  and  in  saying  I  did  not 
give  it  out  I  mean  I  did  not  write  it  out  and  give  it  to  some  of  the 
papers. 

Q.  You  mean  to  say  you  were  persuaded? — A.  No;  I  meant  to  say 
that  the  reporters  came  to  me  and  wanted  to  know  what  I  had  to 
say.  in  regard  to  a  dispatch  that  had  just  come.  They  showed  me  a 
dispatch,  which  said  that  I,  as  an  attorney,  had  spoken  to  Mr.  Lilley 
about  submarines,  and  urged  their  adodtion  as  attorney  of  the  Lake 
Boat  Company.  Now^,  I  end,  in  reply  to  the  questions  of  the  reporters, 
say  this:  That  what  Mr.  Lilley  had  said  in  that  matterwas  substantially 
accurate;  that  I  had,  as  attorney  for  the  company,  I  had  been  to  him, 
and  further  than  that,  that  I  had  written  Mr.  Lilley  and  stated  the 
entire  conversation  which  I  had  with  him,  and  further  than  that 
I   did  not  care  to  say  anything  else. 

Q.  Why  did  you  not  aesire  to  say  anything  else? — A.  I  was  per- 
fectly willing 

Q.  Could  you  have  stated  anything  else  truthfully  in  that  con- 
nection that  could  have  contradicted  anythiag  that  was  said? — A.  I 
do   not  know  that  I  could,  but  I  certainly  dislike  newspaper  inter- 
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Q.  If  as  a  matter  of  fact  Mr.  Lilley  has  sought  to  exert  as  a  Member 
of  ConCTess  an  influence  with  the  Navy  Department  or  with  the 
Naval  Affairs  Committee  in  favor  of,  in  the  case  of  the  Naval  Affaire 
Committee,  such  legislation  as  would  permit  competition  and,  in  the 
case  of  the  Navy  Department,  a  contract  to  a  rival  submarine  boat 
concern,  would  you  say  that  that  was  a  proper  exercise  of  his  influ- 
ence as  a  Member  of  Congress? — A.  I  do  not  think  I  ought  to  express 
an  opinion  as  to  matters  of  that  sort.  There  is  nothing  in  mv^  dealinp 
with  Mr.  Lilley  or  on  any  of  these  matters  that  I  could  say  in  tne 
slightest — that  his  talk  with  me  was  in  the  slightest  degree  improper 
or  m  favor  of  or  against  an^^one. 

Q.  Would  you  say  that  his  attitude  on  the  question,  so  far  as  you 
imderstand  it,  was  a  proper  one?  These  people,  his  constituent3, 
living  in  his  State,  personallv  known  to  him,  actively  competing  in 
this  and  other  Governments  ror  the  introduction  of  a  type  of  boat  I — 
A.  As  I  said  before,  as  I  recall  the  proposition,  I  did  not  believe  in 
it 

Q.  I  am  not  speaking  of  the  opinion  you  have  of  the  comparative 
merits  of  the  boats.  I  merely  want  to  know  whether  or  not  his 
attitude  as  a  Member  of  Congress  is  a  defensible  one  or  a  proper 
one? — ^A.  So  far  as  I  have  any  actual  knowledge  of  his  attitude  as  a 
Member  of  Congress  I  have  no  criticism  to  make  of  it. 

Q.  If  he  approached  the  Secretary  of  the  Navy  or  the  Board  of 
Naval  Constructors  in  the  Navy  Department  and  urged  upon  them 
the  adoption  of  a  Lake  boat,  woula  you  say  that  that  was  proper 
or  improper,  as  a  Member  of  Congress? — ^A.  Why,  I  think  that  is 
done  by  a  number  of  Members  of  Congress,  and  I  do  not  think  I 
should  presume  to  criticise  it. 

Q,  Do  you  see  anything  reprehensible  in  it? — A.  I  do  not  think  I 
should  be  willing  to  say  tnat  that  was  reprehensible. 

Q.  There  is  a  brass  founder  in  the  State  of  Connecticut,  a  man 
named  Ferry? — A.  Yes,  sir. 

O.  In  the  business  of  making  and  furnishing  brasses  in  connection 
with  torpedo  boats? — A.  I  so  understood;  torpedo  boats  and  sub- 
marines. 

Q.  He  lives  in  the  State  of  Connecticut? — ^A.  Yes,  sir. 

Q.  And  is  a  constituent  of  Mr.  Lilley?— A.  Yes,  sir. 

Q.  He  does  not  make  a  whole  submarine,  but  he  makes  essential 
parts  of  submarines  ? — A.  Yes,  sir. 

Q.  If  he  approached  Mr.  I^illey  with  a  view  to  enlisting  his  inter- 
est in  a  brancn  of  the  industry  he  represented,  would  that  be  proper 
or  inipi'oper? — ^A.  I  should  consider  it  proper,  because,  as  I  say,  it 
was  done  at  my  suggestion. 

Q.  You  thought  it  was  proper? — A.  Yes,  sir. 

Q.  You  would  not,  then,  in  the  event  such  an  interview  took 
place  between  Mr.  Lilley  and  Mr.  Ferry,  conclude  that  it  was  nec- 
essarily or  would  be  or  should  be  offensive  to  Mr.  Lilley  or  that  that 
was  an  evidence  on  the  part  of  Mr.  Ferry  that  he  was  undertaking 
to  corrupt  a  Representative? — A.  If  you  put  it  on  the  ground  of  a 
conditional  contract,  that  introduces  a  little  different  element  in  it. 
As  I  understand  it,  up  to  that  time  they  had  been  and  would  con- 
tinue to  do  business,  no  matter  whether  Mr.  Lilley  voted  for  it  or 
not 

Q.  Then  you  had  the  opinion  that  the  Electric  Boat  contract, 
which  is  a  conditional  contract,  not  to  be  paid  for  unless  it  reaches 
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certain  standards,  makes  it  reprehensible? — A.  I  won't  say  that  it 
is  reprehensible,  but  I  thought  that  that  was  not  in  accordance  with 
the  law. 

Q.  What  would  you  say  was  the  law? — A.  I  understood  the  law 
to  read  that  there  should  be  a  certain  amount  appropriated  to  be 
devoted  to  the  purchase  of  submarine  boats 

Q.  Let  us  concede  that  the  law  is  as  the  Attorney-General  of  the 
United  States  says  it  is. — A.  I  will  have  to  concede  that.  The  only 
reason  I  have  mentioned  it  is  that  I  did  bring  that  up  in  my  con- 
versation. 

Q.  Let  us  concede  for  the  piu*poses  of  this  question  that  that  law 
is  written  to  mean  what  the  Attorney-General  says  it  means.  Now, 
the  contract  that  was  let  under  it  by  the  Secretary  of  the  Navy  for 
the  Lake  torpedo  boat  is  piu*ely  a  contingent  contract. — A.  I  under- 
stand that  from  the  new^spapers. 

Q.  And  if  Mr.  Lilley  wrote  the  Department  to  make  that  contract 
purely  and  conscientiously,  is  there  any  material  difference  in  his 
conduct  in  that  regard  and  Ferry's,  who  urged  him  to  support  sub- 
marine le^lation  on  a  contingency,  and  if  so,  what  is  the  difference  ? — 
A.  Well,  I  do  not  know  that  I  could  answer  that  question,  because, 
as  I  say,  I  have  not  any  knowledge  at  all  in  my  dealings  with  Mr. 
Lilley 

Q.  I  now  quote  from  Mr.  Lilley:  '*In  each  case  the  constituent  has 
been  bribed  to  approach  his  Congressman  in  the  matter  by  the 
promise  of  a  profitable  contract  which  was  dependent  upon  the  passage 

of  the  desired  legislation,"  referring  to  a  condition A.  That  is 

something  that  I  do  not  know  anything  about.  Iw  as  not  present  at 
the  interview. 

Q.  That  is  a  matter  of  opinion  based  upon  certain  alleged  conduct 
and  based  on  the  moral  quality  of  the  act? — A.  Yes. 

Q.  Did  you  give  out  an  interview  published  in  a  Waterbury,  Conn., 

Eaper  after  this  investigation  began  and  after  Mr.  Lilley' s  testimony 
a<l  been  heard  ? — ^A.  I  do  not  really  sav  I  gave  one  out. 

Q.  Did  you  see  one  attributed  to  vou  ? — A.  I  was  going  to  say  that 
the  reporters  came  to  me  and  asked  for  one,  and  in  saying  I  did  not 
give  it  out  I  mean  I  did  not  write  it  out  and  give  it  to  some  of  the 
papers. 

Q.  You  mean  to  say  you  were  persuaded? — A.  No;  I  meant  to  say 
that  the  reporters  came  to  me  and  wanted  to  know  what  I  had  to 
say.  in  regard  to  a  dispatch  that  had  just  come.  They  showed  me  a 
dispatch,  which  said  that  I,  as  an  attorney,  had  spoken  to  Mr.  Lilley 
about  submarines,  and  urged  their  adodtion  as  attorney  of  the  Lake 
Boat  Company.  Now,  I  md,  in  reply  to  the  questions  of  the  reporters, 
say  this:  That  what  Mr.  Lilley  had  said  in  that  matter  was  substantially 
accurate;  that  I  had,  as  attorney  for  the  company,  I  had  been  to  him, 
and  further  than  that,  that  I  had  written  mt.  Lilley  and  stated  the 
entire  conversation  which  I  had  with  him,  and  further  than  that 
I  did  not  care  to  say  anything  else. 

Q.  Whv  did  you  not  desire  to  say  anything  else? — A.  I  was  per- 
fectly willing 

Q.  Could  you  have  stated  anything  else  truthfully  in  that  con- 
nection that  could  have  contradicted  anything  that  was  said  ? — A.  I 
do  not  know  that  I  could,  but  I  certainly  dislike  newspaper  inter- 
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views,  and  if  I  can  cut  them  I  do,  and  I  thought  that  I  was  able  to 
cut  this  one. 

Q.  Your  suggestion  was  not  for  the  purpose  of  concealing  any  of 
the  real  facts?— A.  No,  sir.  No — that  reminds  me.  In  that  inter- 
view, if  it  is  on  file,  I  think  you  will  find  that  I  did  put  in  that  sen- 
tence. My  first  sentence  was  that  his  statement  was  substantially 
accurate,  that  I  had  nothing  to  conceal,  and  that  I  was  peifectly 
willing  that  he  should  repeat  every  word  of  any  conversation  that 
I  have  ever  had  with  him  on  the  subject.  Further  than  that  I  did 
not  care  to  say  anything. 

Q.  But  there  was  nothing  beyond  what  you  have  testified  to 
here? — ^A.  Nothing  at  all;  no,  sir. 

Q.  Did  I  understand  you  at  the  outset  of  your  examination  to  say 
that  your  contract  with  the  Electric  Boat  Company  was  a  continu- 
ing or  a  contingent  one  ? — A.  A  continuir^  one. 

Q.Is  it  contmuing  to  this  day? — A.  Yes,  sir. 

Q.  Is  it  in  any  way  contingent? — ^A.  No,  sir. 

Q.  Absolutely  ?— A.  All  that  has  been  paid  for  my  services. 

The  Chairman.  Is  there  any  other  member  of  the  committee  who 
desires  to  ask  any  questions? 

By  Mr.  Olmsted  : 

Q.  Does  your  compensation  from  the  Electric  Boat  Company  as 
one  of  its  attorneys  include  anything  to  be  expended  by  you  in  any 
way,  or  is  it  merely  for  your  own  compensation? — A.  Entirely  for 
my  own  compensation.     Whatever  I  have  had  is  entirely  for  myself. 

Q.  Your  interviews  with  Mr.  Lilley,  which  you  have  testified,  do 
not  appear  to  have  interfered  with  vour  cordial  and  friendly  social 
and  poUtical  relations? — A.  I  should  say  no.  I  spent  yesterday 
evening  with  him  and  dined  with  him  last  night. 

Q.  Tnen  you  would  think  that  there  was  nothing  in  any  proposi- 
tion vou  made  to  him  which  ought  to  shock  the  sensibiUties  of  a  pure- 
minded  man? — A.  I  certainly  should  say  that  I  never  said  anything 
to  him  that  should  shock  the  sensibilities  of  any  man. 

By  Mr.  Stevens  : 
Q.  You  testified  that  through  your  suggestion  to  the  manager  of  a 
Bridgeport  brass  company  that  Mr.  Ferry  had  a  conversation  with 
Mr.  LiUey,  and  that  Mr.  Taylor,  of  Waterbury,  a  manufacturer,  had 
a  conversation  with  Mr.  Luley.  I  read  from  an  extract  from  the 
Boston  Herald:  ^'In  each  case  the  constituent  has  been  bribed  to 
approach  his  Congressman  in  the  matter  by  the  promise  of  a  profit- 
able contract  which  was  dependent  upon  the  passage  of  the  dfesired 
legislation."  Was  there  anything  in  your  relations  or  in  your  deal- 
ings with  or  in  your  statements  to  these  two  manufacturers  while 
Jou  were  acting  as  agent  or  for  the  Electric  Boat  Company  which 
ad  any  suggestion  of  a  bribe  or  an  improper  motive  to  these  men 
contingent  upon  the  legislation  that  was  desired? — A.  There  cer- 
tainly was  nothing.  To  my  mind  there  was  nothing  improper  in 
anyway. 

Q.  You  had  no  authority,  then,  to  authorize  any  contingent  con- 
tract?— A.  No;  not  the  sUgh test. 

Q.  Did  you  make  any  promise  of  any  contingent  contract  upon 
legislation? — ^A.  I  did  not;  no,  sir. 
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The  Chairman.  Any  other  memher  of  the  committee  who  wishes 
to  interrogate  the  witness  further?  Is  there  any  Member  of  the 
House  of  Kepresentatives  present  who  desires  to  submit  any  inter- 
rogatories to  this  witness?  .  Is  there  anyone  else  present  in  person  or 
by  counsel  who  desires  to  present  any  questions  to  this  witness? 

Mr.  GrORDON.  My  name  is  WilUam  D.  Gordon;  I  live  in  Michigan. 
I  came  here  in  response  to  a  letter  from  the  chairman  of  this  com- 
mittee. I  might  state  various  reasons  why  I  would  Uke  to  be  heard 
at  this  time,  but  I  will  not  weary  you.  I  am  suflFering  from  a  severe 
cold,  and  would  Uke  to  be  at  Uberty  to  leave  Washington  as  soon  as 
be  DO£»ible,  and  I  would  like  to  heard  at  this  time  if  the  committee 
so  aesire. 

TESTIMONY  OF  WILLIAM  D.  OOEDOH. 

William  B.  GtORdon,  being  first  duly  sworn,  on  being  examined 
testified  as  foUows: 

The  Chairman.  Mr.  Broussard,  will  you  examine  the  witness? 

By  Mr.  Broussard: 

Q.  Will  you  give  your  name,  residence,  and  occupation? — A.  Wil- 
Uam D.  Gordon.  My  residence  is  Midland,  Mich.  1  am  an  attorney 
at  law. 

Q.  How  long  have  you  been  Uving  in  Michigan? — A.  Over  thirty 
years. 

Q.  Where  did  you  reside  before  you  moved  to  Michigan? — A.  In 
Ontario. 

(J.  Do  you  come  to  Washington  very  often,  Mr.  Gordon? — A. 
Quite  often;  have  for  a  number  of  years. 

Q.  In  whose  Congressional  district  do  you  live? — A.  George  A. 
Loud. 

(^.  Is  Mr.  Loud  a  member  of  the  Naval  Affairs  Committee? — A. 
He  IS. 

Q.  How  long  has  he  been  in  Congress? — A.  I  think  this  is  his  fourth 
term. 

Q.  How  long  has  he  been  on  the  Naval  Affairs  Committee? — 
A.  During  the  entire  time  he  has  been  in  the  House. 

Q.  Have  you  ever  been  connected  with  him  here  officially? — 
A.  I  have  not,  not  in  giving  the  word  ** officially''  my  own  con- 
struction. 

Q.  Areyouconnected  with  the  Electric  Boat  Company? — A.  lam. 

Q.  In  what  capacity? — A.  Attorney  for  the  company. 

Q.  Do  they  transact  any  business  in  your  State  or  a  legal  nature  ? — 
A.  They  have  not  through  me ;  the  company  has  not. 

Q.  In  what  does  you  employment  consist? — A.  I  was  retained  by 
Mr.  Frost,  the  vice-president  of  the  company,  two  years  ago. 

Q.  Will  you  fix  the  exact  date  when  you  were  retained? — A.  The 
7th  day  of  "March. 

Q.  What  year? — A.  1906.  And  I  was  retained  in  the  city  of 
New  York.  "l  was  in  New  York  at  the  time  on  other  business  and 
was  retained  by  him  to  act  for  the  company  as  its  attorney  and 
counselor  in  its  general  business. 

Q.  Where  did  you  meet  Mr.  Frost  ? — A.  In  the  city  of  New  York. 

Q.  Had  you  known  him  prior  to  that  time? — A.  I  nad  not.  Prior 
to  the  7th  of  March? 
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Q.  Yes. — ^A.  Yes;  a  day  or  two. 

Q.  How  did  you  come  to  meet  him  in  New  York;  was  it  an  appoint- 
ment?— A.  I  met  him  at  the  University  Club  in  New  York  on  the  6th 
dAy  of  March,  I  tliink  it  was. 

Q.  Did  you  have  any  appointment  to  meet  him  there,  or  was  that 
meeting  a  casual  one? — ^A.  I  did  not  have  an  appointment  to  meet 
him. 

Q.  How  did  you  come  to  meet  him — ^who  introduced  you  ? — ^A.  I  was 
introduced  to  mm  by  Mr.  Johnson,  his  partner,  Norman  G.  Johnson. 

Q.  Who  is  Mr.  Jonnson? — ^A.  He  is  an  attorney  of  New  York  and  a 
partner  of  Mr.  Frost. 

Q.  How  did  the  conversation  come  about  that  resulted  in  your 
employment  as  attorney  for  the  company?  Relate  all  the  circum- 
stances.— ^A.  My  conversation  with  Mr.  Frost 

Q.  With  Mr.  Johnson  first  and  then  with  Mr.  Frost. — ^A.  I  had 
business  with  Mr.  Johnson  in  New  York  City  and  we  spent  some  time, 
I  think  on  the  6th  day  of  March,  in  discussing  the  business  in  which 
we  were  mutually  interested,  and  I  met  Mr.  Frost  the  night  of  the  6th 
and  on  the  morning  before  noon  of  the  7th.  I  again  met  Mr.  Frost 
at  the  office  of  Frost  &  Johnson  and  had  a  talk  with  him  there,  and 
had  a  further  talk  with  him  at  the  Holland  House,  where  I  was  stay- 
ing, in  the  city  of  New  York,  the  same  day. 

Q.  Was  your  emplo3rment  under  written  or  verbal  contract?— A 
Verbal  entirely. 

Q.  Are  you  still  in  the  employment  of  the  company? — A.  I  am. 

Q.  Is  your  employment  contingent  on  anything?— A.  It  was  not 
contingent. 

Q.  You  were  employed  by  the  year? — ^A.  I  would  say  no  in  answer 
to  that  direct  question.  That  is,  if  you  mean  on  a  fixed  annual 
salary  I  would  say  no. 

O.  How  are  you  employed? — A.  That  would  call  for  a  statement 
of  the  entire  arrangement.     If  you  desire  that,  I  shall  state  it. 

Q.  Make  the  statement. — ^A,  I  had  a  talk,  as  I  say,  with  Mr. 
Frost  in  the  office  of  Frost  &  Johnson  and  at  the  Holland  House. 
In  that  conversation  Mr.  Frost  asked  me  if  I  knew  the  Assistant 
Secretary  of  the  Navy,  Secretary  Newberry,  of  Michigan.  I  said 
that  I  did,  but  not  intimately;  that  I  had  Imown  him  for  a  number 
of  years,  and  Mr.  Frost  said  that  Mr.  Johnson  had  informed  him  of 
the  extensive  experience  I  had  had  in  politics  and  I  think  also  that  1 
knew  Mr.  Newberry.  At  any  rate  he  made  the  inquiry  if  I  did,  and  I 
answered  as  I  have  stated.  He  said  that  the  company  had  consid- 
erable difficulty  with  the  Department  of  the  Navy— jwith  the  Nftvr 
Department — through  some  unwarranted  hostility  toward  the  com- 
pany. I  think  he  said  he  talked  with  Mr.  Johnson  that  morning 
and  that  he  had  decided  it  would  be  beneficial  to  the  company  to 
retain  me  as  attorney  for  the  company  to  look  after  the  general 
business  of  the  company  as  attorney,  to  advise  it  from  time  to  time, 
and  to  appear  before  the  Navy  Department  whenever  I  was  caUed 
upon  in  the  interest  of  the  company.  And  Mr.  Frost  at  that  time 
talked  about  retaining  me,  and  1  said  to  him  that  I  was  not  familiar 
with  the  interests  involved  or  the  magnitude  of  the  affairs  of  the 
Electric  Boat  Company,  and  in  fact  knew  little  or  nothing  about  a 
submarine  boat  except  what  I  might  possibly  have  read  in  the  maga- 
zines, and  that  I  did  not  feel  like  fixing  the  amount  of  the  retainer; 
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and  in  fact  did  not  care  to  accept  a  retainer  at  that  time  until  I  was 
more  familiar  with  the  matter  in  hand,  and  further  said  to  him  I 
^"ould  not,  under  any  circumstances,  act  for  the  companjr  unless 
the  work  of  the  Electric  Boat  Company  and  the  submanne  boat 
itself  was  meritorious,  and  that  I  desired  to  have  some  time  to  inves- 
tigate. And  Mr.  Frost  said  to  me  that  all  he  asked  from  the  Depart- 
ment and  Congress  was  the  square  deal;  that  they  had  the  best 
submaime  boat  in  the  worid,  and  that  at  the  present  time  they  were 
asking  Congress  for  legislation  pertaining  to  the  submarine  boat, 
and  tnat  so  confident  were  they  of  the  merits  of  their  boat  that  they 
courted  competition,  and  that  they  were  satisfied  to  have  Congress 
at  this  session  pass  a  measure  providing  for  a  competitive  test 

I  said  notwithstanding  that  I  don't  know  you  very  well  and  I  do 
not  know  the  officers  of  the  company  and  would  like  to  know  more 
about  the  matter  before  I  would  accept  a  retainer,  and  would  not  be  in 
a  position  at  any  rate  to  fix  the  amount  of  retainer  either  for  a  period 
of^time  or  annually,  and  both  were  mentioned  and  talked  of.  And  he 
finally  said  to  me,  '^I  would  be  wilUng  to  do  this,  to  pay  you  $600 
to-day,  furnish  you  with  printed  matter,  which  you  may  read  and 
investigate."  I  informed  him  I  would  have  to  return  to  Michigan 
that  day,  late  in  the  afternoon,  and  then  I  said  I  would  come  to 
Washington  in  the  near  future  and  further  investigate  and  determine 
trhether  I  should  act  for  the  company.  And  Mr.  Frost  paid  me  the 
S500  at  that  time  and  at  that  time  it  was  stated  by  myself  to  Mr. 
Frost,  I  said,  '*  I  am  entirely  willing  to  leave  that  matter  of  compensa- 
tion to  you,  and  if  at  any  time  I  am  dissatisfied  with  the  compensation 
I  vnll  inform  you  and  we  can  arrange  the  matter/'  and  I  did  investi- 
gate, read  the  documents,  and  came  on  to  Washington  soon  after. 

Q.  What  trips  of  business  had  you  made  to  this  city  or  to  other 
places  in  the  mterests  of  the  Electric  Boat  Company  since  your 
employment? — ^A.  How  many  days? 

Q.  What  trips — how  many  of  them — have  you  made  to  this  city 
and  other  places? — ^A.  I  could  not  give  you  the  exact  number  of  trips 
I  made  to  rJew  York;  I  have  made  trips  to  New  York  and  to  Wash- 
ington; I  have  estimated  the  number  of  days  which  I  have  devoted 
to  their  work. 

Q.  How  many  days? — A.  Some  one  hundred  and  thirty-five  to  one 
hunidred  and  fiftv  in  the  two  vears;  about  one  hundred  in  Washington 
and  the  remainder  in  New  York. 

Q.  Were  any  of  those  visits  made  to  Washington  during  the  pend- 
ency of  proposed  legislation  concerning  the  pm-chase  of  subma- 
rine boats? — A.  There  were  some  made  during  the  pendency  of  leg- 
islation and  some  of  them  were  made  when  Congress  was  not  m 
session. 

(J.  What  expenses  were  incurred  by  you  upon  any  of  the  trips  or 
visits,  the  nature  and  character  of  the  same,  and  how  were  they 
paid  ? — A.  The  expenses  of  my  trip  ? 

Q.  Yes. — A.  All  paid  by  the  Electric  Boat  Company. 

Q.  Do  you  know  the  amount  of  those  expenses?— -A.  No;  I  do  not. 
Thev  were  paid  every  trip,  so  that  I  kept  no  account  of  them.  Inva- 
riably Mr.  Frost  would  pay  me  in  either  currency  or  give  me  a  check.  I 
don't  think  I  made  a  trip  at  all  for  which  he  did  not  pay  the  expenses 
at  the  time. 
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Q.  Were  you  ever  a  candidate  for  Congress  in  your  district?— A. 
Not  in  that  sense,  I  never  was.  My  name  has  been  mentioned  bv 
my  friends  as  a  candidate  for  Congress  as  early  as  1896,  and  period- 
ically since  then.  It  was  mentioned  for  governor  of  the  State, 
lieutenant-governor,  and  all  that  kind  of  thine. 

Q.  You  have  never  been  a  candidate  at  all? — A.  No,  sir;  I  never 
have. 

Q.  Have  you  had  any  correspondence  with  any  member  of  the 
Naval  AflFairs  Committee  with  reference  to  your  candidacy  for  Con- 
gress?— A.  I  never  have. 

Q.  Did  you  ever  agree,  directly  or  indirectly,  to  repair  from  any 
candidacy  for  Congress  or  any  other  office  if  a  member  of  Congress 
would  undertake  to  support  legislation  favorable  to  the  Electric  Boat 
Company? — ^A.  I  have  not. 

Q.  You  have  already  testified  that  your  salary  or  fees  as  attorney 
were  not  dependent  upon  any  contingency. — A.  They  were  not. 

?.  With  regard  to  legislation? — A.  They  were  not. 
he  Chairman.  Does  any  other  member  of  the  committee  desire 
to  ask  the  witness  any  question? 

By  Mr.  Stevens  : 

Q.  You  are  acauainted  with  Mr.  Loud? — ^A.  I  am. 

Q.  Were  you  airected  by  the  officers  of  the  Electric  Boat  Com- 
pany to  hold  conferences  with  him  concerning  submarine  legislation 
as  a  part  of  your  employment  ? — ^A.  I  was  never  directed  or  requested, 
either. 

Q.  Was  it  intimated  to  you  by  the  officials  of  the  boat  company, 
directly  or  indirectly,  that  as  a  part  of  your  employment  you  snould 
confer  with  Mr.  Loud  or  friends  of  his  should  confer  with  him  con- 
cerning  submarine  legislation? — ^A.  It  was  not. 

Q.  What  was  the  general  direction  of  the  employment  given  to 
you  by  the  officials  of  the  boat  company? — ^A.  Well,  as  I  said  before, 
m  the  conversation  at  New  York  Air.  Frost  claimed  that  the  com- 

Eany  had  more  or  less  litigation  and  that  he  had  learned  that  I  had 
ad  an  active  practice  in  the  law,  and,  if  you  will  permit  me  to  say, 
I  was  then  Umted  States  district  attorney  of  Detroit,  and  had  bewi 
for  about  eight  years,  and  that  I  had  held  several  prominent  political 
positions  in  the  State,  and  he  thought  with  my  experience  as  a  law- 
yer I  could  be  helpful  to  the  company;  that  there  was  some  antag- 
onism existing  in  tne  Navy  Department  that  ought  not  to  exist,  and 
he  mentionea  the  fact  that  Mr.  Newberry  was  from  Michigan  and 
that  I  could  present  matters  to  Mr.  Newberry  from  time  to  tune  and 
to  the  Secretary  of  the  Navy  himself  in  the  mterest  of  the  company 
and  that  it  might  be  beneficial  to  the  conipany.  He  also  said  that 
they  would  require  me  to  come  to  New  York  or  to  Washington  at 
any  time  upon  short  notice  and  in  response  to  a  telegram  and  said 
that  I  might  be  required  to  appear  for  them  in  the  State  or  rather  in 
the  Federal  courts,  perhaps  both. 

Q.  Have  you  appeared  for  them? — ^A.  I  have  not. 

Q.  Have  you  beefi  concerned  in  any  litigation  of  theirs? — ^A.  Noth- 
ing in  (?^kjt. 

Q.  Have  you  an  acquaintance  with  Assistant  Secretary  New- 
berry?— A.  I  have. 
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Q,  How  long  have  you  known  him? — ^A.  I  have  known  Mr.  New- 
berry, I  think,  for  about — oh,  twelve  years,  I  should  say. 

Q.  Did  vou  suggest  to  Air.  Frost  or  Mr.  Frost  suggest  to  you  that 
you  knew  Mr.  Newberry? — A.  He  asked  me  if  I  did. 

Q.  What  did  you  tell  him  ? — A.  I  told  him  I  did,  but  not  intimately* 

Q.  Did  he  or  any  other  oflBcial  of  the  Electric  Boat  Company  inm- 
cate  to  you  by  direction  or  otherwise  that  it  was  within  your  employ- 
ment to  confer  and  present  matters  of  theirs  to  Mr.  N^ewberry  and 
the  Navy  Department ?— A.  Anyone  other  than  Mr.  Frost? 

Q.  Yes. — A.  No  one. 

Q.  Did  Mr.  Frost  ask  you  that  you  present  these  matters  to  the 
Navy  Department? — ^A.  He  requested  I  should  do  so  from  time  to- 
time. 

Q.  Have  you  done  that? — ^A.  I  did. 

Q.  How  many  times  ?^-A.  I  should  say  five  or  six  times,  and  per- 
haps more. 

Q.  WhenJ^A.  During  both  years. 

Q.  Was  it  indicated  to  you  by  Mr.  Frost  or  any  other  official  of  the 
Electric  Boat  Company  that  you  should  appear  before  committees 
of  Confess  or  confer  with  Members  of  Congress  concerning  subma- 
rine legislation? — A.  On  the  contrary,  I  told  Mr.  Frost  that  I  did  not 
care  to  do  it;  at  the  time  he  did  not  ask  me  to  do  it,  as  I  remember.  I 
think  I  volunteered  the  statement  that  I  did  not  care  to  do  anything 
that  might  be  regarded  as  lobbying. 

Q.  We  want  tnat  clear.  You  said  to  him  that  you  declined  ta 
appear  before  Congress  or  any  Members  of  Congress  concerning  sub- 
marine legislation?— A.  I  don't  know  that  I  declined;  I  would  not 
put  it  in  just  that  way. 

Q.  What  did  you  sav  to  him  on  that  subject? — ^A.  My  recollection 
is  that  I  said  to" him  this:  He  said  what  the  company  would  require 
me  to  do  and  sometime  during  the  conversation  I  said  to  him  I  would 
not  do,  or  did  not  care  to  do,  anything  that  might  be  regarded  as  lobby- 
ing; that  I  had  never  done  anything  of  that  Knd.  That  is,  as  I  recol- 
lect it,  I  can  not  remember  the  conversation  in  detail. 

Q.  Have  you  discussed  these  matters  of  submarine  legislation  with 
Con^essman  Loud? — A.  Have  I  discussed  the  subject  with  him  in. 
relation  to  submarine  legislation? 

Q.  Yes. — ^A.  I  would  say  no  in  answer  to  that  question. 

Q.  Have  you  talked  with  him  about  it  ? — A.  I  have. 

Q.  Within  the  last  two  years? — ^A.  I  have. 

Q.  Have  you  presented  the  view  of  the  Electric  Boat  Company  to- 
ilr.  Loud? — ^A.  I  have  not. 

Q.  Did  you  seek  to  influence  him  by  presenting  views  for  the  Elec-^ 
trie  Boat  Company  in  the  last  two  years? — A.  I  have  not. 

Q.  Have  you  taken  any  part  in  political  campaigns  with  a  view 
to  influencing  Mr.  Loud  to  be  friendly  to  the  Electric  Boat  Company 
during  the  last  two  years? — A.  I  have  not.  On  the  contrary,  I  nave 
opnosed  Mr.  Loud,  since  I  have  been  retained,  in  a  political  wav. 

Q.  Are  your  relations  friendly? — A.  That  is,  not  personally;  I 
did  not  oppose  him  personally.  I  would  like  to  explain  that  if  you 
will  give  me  permission. 

Q.  Politicwly? — A.  Opposed  some  of  his  political  measures.  I 
would  like  to  explain  that,  so  that  there  may  be  no  misimderstanding^ 
if  you  desire. 
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Q.  So  that  the  political  situation  in  your  district  is  such  that  the 
faction  that  you  belong  to  is  rather  in  conflict  with  that  that  he 
belongs  to? — A.  No;  that  is  not  proper. 

Q.  What  is  the  situation  then? — A.  I  understand,  a  witness  has 
been  subpoenaed  by  this  committee  named  Frank  L.  Edinboro,  of 
Bay  City.  Mr.  Edinboro^  soon  after  Congressman  Loud  was  first 
elected,  was  appointed  private  secretary  to  Congressman  Loud  and 
came  here  to  Washington  with  him. 

Q.  In  what  Congress? — A.  The  first  session  Colonel  Loud  took  his 
seat.  I  can  not  give  you  the  name  of  the  Congress  offhand.  This  is 
the  fourth  term,  I  think,  and  Mr.  Edinboro  remained  here  as  such 
private  secretary  to  Congressman  Loud  until  sometime  in  the  year 
1906.  At  that  time  Mr.  Edinboro  became  a  candidate  for  State 
senator  in  the  district  in  which  I  resided.  Congressman  Loud  does 
not  reside  in  that  district.  It  is  the  district  of  Midland,  Bay,  and 
Arenac.  Congressman  Loud  lives  in  Iosco  County,  some  60  miles 
from  where  1  hve.  Mr.  Edinboro  became  a  candidate  for  State 
senator.  In  the  primary  Colonel  Loud  and  his  friends,  or  a  large 
majority  of  his  friends,  rather,  supported  Mr.  Edinboro  for  State 
senator,  and  it  was  generally  understood  in  the  district  that  Colonel 
Loud  and  his  friends  were  anxious  to  have  Mr.  Edinboro  nominated. 
Some  of  Mr.  Edinboro' s  friends  and  Mr.  Edinboro  himself  and  some 
of  Colonel  Loud's  friends  urged  me  to  support  Mr.  Edinboro.  I 
declined  to  support  Mr.  Edinboro  and,  on  the  contrary,  opposed  him 
actively  in  the  primaries,  so  that  in  that  way  I  say  1  have  opposed 
Colonel  Loud's  desires  politically. 

Q.  Was  that  political  action  on  your  part  dictated  or  indicated  bv 

Jour  employment  by  the  Electric  Boat  Company? — ^A.  Not  at  all;  it 
ad  not  the  remotest  connection  with  it. 

Q.  Has  any  of  your  political  work  in  Michigan  been  indicated  or 
directed  by  your  employment  with  the  Electric  Boat  Company?— 
A.  Not  in  the  slightest  degree. 

Q.  Do  you  know  anything  about  the  political  work  or  action  of  the 
Electric  Boat  Company  or  of  Mr.  Frost  or  of  Mr.  Rice  or  of  attorneys, 
or  any  of  the  officials  of  the  company^? — ^A.  In  any  locality,  do  you 
refer  to  ? 

Q.  Yes. — A.  I  do  not. 

Q.  Michigan  or  anywhere? — A.  I  do  not. 

Q.  Do  you  know  whether  they  have  interfered  in  Michigan  in  any 
political  way  in  Mr.  Loud's  district  or  the  district  of  any  other  man 
who  is  a  Member  of  Congress?  — A.  I  know  nothing  at  all  about  it. 

Q.  Have  they  ever  had  conversations  with  you  or  given  you  any 
directions  to  interfere  in  any  political  contest  concerning  Representa- 
tives in  Congress? — A.  They  nave  not. 

Q.  Do  you  know  whether  they  have  assisted  any  Member  of  Con- 
gress or  assisted  in  defeating  any  Member  of  Congress  who  was  inter- 
ested on  one  side  or  the  other  in  submarine  legislation? — A.  I  never 
heard  anything  of  the  sort  until  this  investigation;  on  the  contrary,  I 
never  saw  anything  in  their  conduct  or  heard  anything  said  by  any 
member  of  the  company  that  was  other  than  honorable  and  upright 
and  straightforward. 

Q.  WTiat  other  attorneys  do  you  know  of  the  Electric  Boat  Com- 
pany?— A.  Do  you  refer  to  the*  time  prior  to  the  beginning  ot  tliis 
mvestigation? 
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Q.  During  the  time ^A.  I  met  several  since  this  investigation 

commenced. 

Q.  Who  are  they  ? — ^A.  Before  the  investigation  commenced  ? 

Q.  During  the  whole  time  of  your  connection  with  the  company 
what  officers,  if  any,  have  been  connected  with  it? — A.  Mr.  Johnson. 

Q.  Living  where  ?— A.  New  York.     Mr.  McNair. 

Q.  Living  where? — ^A.  Washington.  Mr.  Littleton  and  Mr.  Lind- 
say. 

"Q.  Do  you  know  of  any  others? — A.  Know  if  there  are  attorneys 
for  the  company  ? 

Q.  Do  you  not  know  of  any  other  attorneys  connected  with  the 
Electric  Boat  Company? — A.  I  do  not.  That  is,  I  have  not  come  in 
contact  with  any  as  attorney  for  the  company.  I  have  heard  that 
Senator  Butler  was  attorney  for  the  company  since  the  investigation 
commenced. 

Q.  You  have  not  conferred  with  him? — ^A.  I  have  not.  I  have 
met  him. 

Q.  Have  you  not  heard  of  any  other  attorneys  in  any  place  or 
places  of  the  United  States  connected  with  the  Electric  Boat  Com- 
pany?— ^A.  Mr.  Kellogg. 

Q.  You  have  met  Mr.  Kellogg? — ^A.  Oh,  yes;  never  met  him  until 
two  months  ago. 

Q.  Where  did  you  meet  him? — A.  Willard  Hotel,  the  New  Willard. 

Q.  On  business  connected  with  the  Electric  Boat  Company? — A. 
No;  I  had  no  business  with  him  at  all. 

Q.  Did  you  confer  with  Mr.  Kellogg  and  other  attorneys  of  the 
Electric  Boat  Company  at  that  time  concerning  the  business  of  the 
company? — A.  I  did  not. 

Q.  Have  you  any  other  professional  business  or  personal  business 
that  takes  you  here  to  Washington,  outside  of  your  connection  with 
the  Electric  Boat  Company? — A.  Not  during  tne  two  years,  I  have 
not.     I  have  had  other  business,  but  not  during  the  two  years. 

Q.  Have  you  any  other  business  that  takes  you  before  the  Navy 
Deoartment? — ^A.  1  have  not. 

(4.  Have  you  any  other  business  that  takes  you  before  Congress  or 
any  of  its  committees  ? — A.  I  have  not,  not  during  the  two  years. 

The  Chairman.  Does  any  other  member  of  the  committee  desire 
to  ask  the  witness  any  question? 

By  Mr.  Olmsted: 

Q.  Have  you  ever  appeared  before  any  committee  of  Congress  ? — 
A.  I  have  not. 

Q.  Do  you  know  of  any  improper  conduct,  improper  or  corrupt 
conduct,  on  the  part  of  the  Electric  Boat  Company  or  any  of  its 
officers,  agents,  or  employees,  in  relation  to  any  Member  of  Con- 
gress?—A.  I  do  not. 

Q.  Or  any  relation  to  any  legislation  or  proposed  legislation  ? — A. 
I  do  not. 

Q.  Did  you  appear  before  the  Navy  Department  or  file  any  brief 
or  take  any  part  at  all  in  the  discussion  which  led  to  the  reference  of 
the  act  of  1907  by  the  Secretary  of  the  Navy  to  the  Attorney-Gen- 
eral?— A.  I  might  say  that  I  did  not  take  any  part  in  anything  that 
led  to  the  reference  of  it,  but  I  took  quite  an  active  part  in  behalf  of 
the  company  after  it  had  been  referred. 
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Q.  What  part  did  you  take? — ^A.  I  appeared  before  the  Navr 
Department  several  tunes  in  the  interest  or  the  company,  and  I  spent 
a  week  here  taking  an  unimportant  part,  perhaps,  in  the  preparation 
of  a  brief  for  the  Secretary  of  the  Navy. 

Q.  When  was  the  opinion  referred  to  the  Attorney-General  ^— A. 
OflFhand,  I  should  say  m  July. 

Q.  July,  1907?— A.  Yes. 

Q.  Do  you  know  at  whose  suggestion  or  request  it  was  referred  to 
the  Attorney-General? — ^A.  Do  I  know  or  was  I  informed?  I  was 
informed  it  was  at  the  request  of  the  attorney  of  the  Lake  Boat 
Company. 

Q.  What  attorney? — A.  Ex-Senator  Thurston. 

Q.  Personally,  you  have  no  knowledge  upon  that  subject? — ^A 
No;  but  I  was  so  mformed  at  the  time  by  several,  I  do  not  remember 
who  now. 

Q.  You  say  you  called  at  the  Department  several  times  in  reference 
to  that  matter? — ^A.  Yes,  sir. 

Q.  Did  you  there  meet  or  come  in  contact  with  the  attorney  of 
any  other  boat  company? — ^A.  Not  to  mv  Imowledge. 

The  Chairman.  Does  any  other  member  of  the  committee  desire 
to  ask  the  witness  any  question? 

By  Mr.  Howard: 

Q.  Will  you  again  tell- us,  please,  as  near  as  possible,  the  language  of 
all  the  representations  that  you  made  at  the  Navy  Department,  to 
what  officials  in  the  Navy  Department,  and  specify  the  character  of 
the  representations  that  you  made. — ^A.  I  wdl  say  this  by  way  of 
preface:  I  think  once  or  twice  Mr.  Frost  asked  me  to  appear  before 
the  Secretary  of  the  Navy  himself  and  upon  inquiry  we  learned  that 
he  was  absent,  so  that  upon  all  occasions  I  appeared  before  the 
Assistant  Secretary  of  the  Navr  in  that  period  and  no  one  else. 

Q.  Now,  then,  specifically,  what  is  the  character  of  representation 
you  made? — A.  in  a  general  way. 

Q.  What  about? — ^A.  I  appeared  before  Mr.  Newberry  and 
informed  him  I  was  attorney  for  the  Electric  Boat  Company;  in 
fact  I  had  called  upon  him  just  a  few  weeks  before  to  present  my 
respects,  and  I  went  in  and  informed  him  at  once  that  I  came  upon 
business  and  represented  the  Electric  Boat  Company,  and,  as  I  say,at 
that  time  I  had  read  the  documents  and  famiUarized  m3'self  with 
then^  and  knew  more  about  the  details  then  than  I  do  now,  perhaps, 
and  I  presume  Mr.  Newberry  knew  more  about  submarine  boats  than 
I  did^  so  that  I  did  not  go  very  much  into  detail,  but  I  did  take  the 
position  that  I  thought  was  an  important  one  in  behalf  of  the  com- 
pany, and  it  was  this,  that  there  was  no  rivalry  between  the  battle 
ship  and  the  submarine  torpedo  boats;  that  they  were  distinct  types 
of  naval  weapons;  that  a  large  appropriation  in  favor  of  battle  ships 
would  not  mean  no  appropnation  or  a  small  appropriation  for  sud- 
marines;  that  a  large  appropriation  for  submarines  would  in  no  way 
aflFect  the  size  of  the  appropriation  for  battle  ships;  that  a  submarine 
torpedo  boat  was  an  effective  naval  weapon  for  coast  and  harbor 
defense,  and  that  it  ought  to  in  time  take  the  place  of  fixed  coast 
defenses,  and  so  save  the  United  States  Government  large  sums 
ijmually,  and  then  I  took  up  the  history  of  the  Electric  Boat  Com- 
pany and  the  Holland  Boat  Company  and  demonstrated,  or  un(le^ 
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took  to  in  my  feeble  way,  that  this  company  had  been  for  years 
expending  large  sums  of  money  in  the  employment  of  experts  to 
develop  the  submarine  torpedo  boat,  and  tnat  the  company  in  my 
opinion  was  making  one  of  the  best,  if  not  the  best,  torpedo  Doats  in 
the  world.  That  foreign  governments — the  English  Government 
and  the  French  Government — had  made  large  appropriations  for  and 
had  constructed  large  numbers  of  submarine  torpedo  boats,  and  that 
our  Government  ought  to  encourage  this  home  company  that  was 
spending  large  sums  of  money  annually  on  them.  I  think  I  said  one 
tune  to  Mr.  Newberry  about  $75,000,  in  paying  experts  to  develop 
submarine  boats,  working  in  the  interest  of  the  Government,  and 
that  there  ought  to  be  no  hostility  or  antagonism  on  the  part  of  the 
Navy  Department  toward  submarines,  and  on  the  other  hand  the 
submarine  and  the  battle  ship  should  go  along  hand  in  hand  and  as 
effective  naval  weapons.     Generally  that  was  the  tenor. 

Q.  When  you  were  making  these  representations  to  the  Assistant 
Secretary  of  the  Navy,  what  specific  legislative  proposition  was  either 
pending  in  Congress,  or  what  specific  administration  proposition  was 
pending  in  the  Navy  Department? 

[From  the  Bridgeport  (Conn.)  Evening  Post,  April  1, 1005.] 

Simon  Lakers  appeal  to  President  Roosevelt — Bridgeport  inventor  asks  him  to  cancel 
certain  Holkmd  submarine-boat  contracts  and  to  enforce  the  statutory  and  criminal 
law  of  the  United  States. 

Bridgeport,  Conn.,  March  Sly  1905, 
PreEddent  Theodore  Roosevelt, 

WkiU  House,  Washington,  D.  C. 
*  Sir:  I,  J.  C.  Lake,  for  the  sake  of  my  son,  Simon  Lake — an  American  inventor  of 
sabmarine  boats — ^reepectfullv,  openly  appeal  to  you  to  order  that  certain  contracts 
be  canceled  for  Holland  submarine  boats  because  said  contracts  were  unlawfully 
made  and  to  cause  the  statutory  and  criminal  laws  of  the  United  States  to  be  strictly 
enforced. 

COMPETITION   UNLAWFULLY   ELIMINATED. 

Competition  between  the  Lake  and  Holland  types  of  submarines  has  been  unlaw- 
fully eliminated  and  a  contract  made  for  Holland  boats  in  open  violation  of  the 
mandate  of  Congress  after  debate  and  positive  vote,  and  Simon  LaKe  has  been  deprived 
of  lawful  rights  guaranteed  by  Congress  after  a  public  petition  by  Simon  Lake. 

By  a  vote  of  45  to  106  Coi^eress  refused  to  eliminate  competition  from  the  1905  sub- 
marme  law,  and  the  Navy  Department  has  eliminated  said  competition  against  the 
protest  of  Simon  Lake. 

GOVERNMENT  PATENT  PIRATING.  ^ 

The  Navy  Department,  after  notice  from  Simon  Lake,  deliberately  contracted  with 
the  Holland  people  to  furnish  the  Government  certain  Lake  type  features  in  sub- 
marines whicn  the  Government  has  bodily  and  specifically  appropriated  to  its  own 
use  and  that  of  the  Holland  people  without  any  compensation  to  Simon  Lake. 

Investigation  will  show  vou  that  it  is  a  most  flagrant  case  of  brutal  patent  pirating 
by  the  Government  which  would  be  called  highway  robbery  if  taxable  property 
were  thus  seized  by  individuals. 

For  certain  officials  to  withhold  from  Simon  Lake  lawful  competitive  trials — drive 
bim  from  America,  steal  his  submarine  features,  seize  his  lawful  property,  and  defy 
bis  lawful  rights  for  competition — ^is  a  most  censurable  proceeding  and  it  demancus 
your  earnest  and  immediate  attention  and  minute  investigation. 

COMPBnnVB  LAW  VIOLATED  IN  OPINION  OP  GOVERNMENT  OFFICIALS. 

To  briefly  convince  you  that  the  competitive  law  has  been  grossly  violated  I  refer 
you  to  the  opinions  of  the  Government's  own  officials,  but  after  reading  the  law,  you 
will  not  need  any  person's  opinion  but  your  own  to  establish  the  open  violation. 


398  HEARINGS  ON   HOUSE  BESOLUTION   288. 

SUBMARINE   LAW   FOR  1905. 

"The  Secretary  of  the  Navy  is  hereby  authorized,  in  his  discretion,  to  contnct  fer 
or  purchase  subsurface  or  submarine  torpedo  boats  in  the  aggregate  of  but  not  exceed- 
ing eight  hundred  and  fifty  thousand  dollars:  Provided^  That  prior  to  said  purchas«e  cr 
contract  for  said  boats  any  American  inventor  or  owner  of  a  subsurface  or  submarine 
torpedo  boat  may  give  reasonable  notice  and  have  his,  her,  or  its  subsurface  or  sub- 
marine torpedo  boat  tested  by  comparison  or  competition,  or  both,  with  aGovemmect 
subsurface  or  submarine  torpedo  boat  or  any  private  competitor,  provided  there  be 
any  such,  and  thereupon  the  board  appointed  for  conducting  such  tests  shaU  report 
the  result  of  said  competition  or  comparison,  together  with  its  recommendations,  to 
the  Secretary  of  the  Navy,  who  may  purchase  or  contract  for  subsiuiace  or  submarine 
torpedo  boats  in  a  manner  that  will  best  advance  the  interests  of  the  United  States  in 
torpedo  or  submarine  warfare:  And  provided  further,  That  before  any  subsurface  or 
submarine  torpedo  boat  is  purchsu^ed  or  contracted  for  it  shall  be  accepted  by  the 
Navy  Department  as  fulfilling  all  reast^nable  requirements  for  submarine  warfare  and 
shall  have  been  fully  tested  to  the  satisfaction  of  the  Secretarv  of  the  Navy.  To  carry 
out  the  purpose  aforesaid  the  sum  of  eight  hundred  and  fifty  thousand  dollars  is  hereby 
appropnated  out  of  anv  money  in  the  Treasury  not  otherwise  appropriated;  and  to 
make  up  the  sum  of  eignt  hundred  and  fifty  thousand  dollars,  the  sum  of  five  hundrni 
thousand  dollars  carried,  or  such  part  thereof  as  may  remain  unexpended,  and  author- 
ized in  the  naval  appropriation  act,  approved  March  third,  nineteen  hundred  and 
three,  is  hereby  reappropriated." 

Passing  upon  the  competitive  language  of  the  1904  submarine  law,  which  is  the 
same  as  that  of  the  1905  act  in  the  competitive  features,  the  Board  on  Construction, 
composed  of  Rear- Admirals  O'Neil,  Melville,  and  Bowles,  said: 

"The  Lake  Torpedo  Company  is,  in  view  of  its  application,  entitled  to  have  i» 
request  granted  for  a  competitive  test  between'  its  submarine  boat  Protector  with  some 
Government  submarine."     (Naval  Affairs  Committee  Document  75,  p.  669.) 

On  June  28,  1904,  Secretary  Moody  and  the  now  Attorney-General  of  the  United 
States  said  before  the  House  Naval  Committee  that  he  would  not  have  authority  to 
purchase  submarines  without  trials,  and  that  the  Holland  people  had  declin^  a 
competitive  trial. 

Passing  upon  the  1905  competitive  submarine  law,  Judge-Advocate-General  S.  W. 
B.  Diehl  stated  that  the  law  required  a  proper  test  of  the  Lake  boat  before  any  sub- 
marine boats  were  purchased  under  the  1905  act.     (Doc.  75,  767.) 

However,  this  same  judge,  after  the  Lake  people  had  unqualifiedly  demanded 
competition  with  a  Government  submarine  of  the  Holland  type  (Doc.  75.  714-716) 
gave  another  opinion  that  the  Secretary  of  the  Navy  could  purchase  Holland'f> 
because  "the  Navy  Department,  having  sought  by  every  means  in  its  power  to  bring 
about  competitiye  trials  between  rival  builders  and  not  being  able  to  do  so  has,  in 
my  opinion,  authority  under  the  act  to  adopt  the  other  methoid  specified  and  accept 
a  test  by  comparison."     (Doc.  75,  721.) 

The  judge's  attention  could  not  have  been  called  to  the  act,  which  clearly  provided 
that  prior  to  the  expenditure  of  the  $850,000  "any  American  inventor  or  owner  of  a 
subsurface  or  submarine  torpedo  boat  may  give  reasonable  notice  and  have  his,  her. 
or  its  subsurface  or  submarine  torpedo  boat  tested  by  comparison  or  competition,  or 
both,  with  a  Government  subsurface  or  submarine  torpedo  boat  or  any  private  com- 
petitor, provided  there  be  any  such" — to  the  fact  that  Simon  Lake  liaa  on  the  very 
first  day  that  the  1905  act  became  effective  demanded  competition  with  a  Govern- 
ment submarine,  and  that  Simon  Lake  had  asked  the  Secretary  to  withdraw  his 
refusal  to  proceed  with  the  trials  of  the  Simon  Lake  X  unless  Simon  Lake  accept  a 
trial  alone  and  not  in  competition. 

The  Lake  people  had  waited  for  months  for  the  rival  to  compete  under  the  1904  ad; 
the  Lake  people  alone  gave  notice  under  the  1905  act,  built  the  Simon  Lake  X,  and  in- 
sisted upon  trial  with  a  Government  submarine. 

In  view  of  the  plain  language  of  the  law  that  any  American  naay  have  (not  that  the 
Department  may  give)  competition  with  a  Government  submarine,  the  judge's  prem- 
ises are  not  sound  when  he  states  that  the  Department  had  exhausted  every  means  to 
bring  the  rival  builders  together  and  his  opinion  can  not  stand  judicial  inspection 
because  the  law  plainly  provides  that  the  rival  types— not  builders— -should  be  brought 
together  in  competition. 

HOLLAND  CONTRACT  IN   SPITE   OP   GOVERNMENT'S  LEGAL   OPINION. 

In  view  of  the  plain  law  and  the  facts  it  is  painfully  apparent  that  the  Department 
has  openly  violated  the  mandate  of  Congress  and  eliminated  competition  and  given  a 
contract  to  the  Holland  people  in  spite  of  the  opinions  of  its  own  oflBcers  and  defiance 
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of  a  laLw  which  needs  no  construction  to  understand  its  meaning  and  purpose — com- 
petition. 

The  1905  submarine  law  went  into  effect  July  1, 1904,  according  to  Attorney-General 
Moody.     (Secretary  Morton's  hearing,  63.) 

Since  that  time  there  has  been  no  test  or  comparison  of  any  submarines  under  the 
1905  act,  and  the  act  of  the  Navy  Department  in  contracting  for  Holland  before  proper 
consideration  of  the  Lake  submarine  in  competition,  or  at  least  comparison,  is  abso- 
lutely null  and  void. 

The  Department  has  absolutely  no  legal  power  to  restrict  the  full  effect  of  the  1905 
competitive  law,  and  the  executive  branch  of  the  Government  must  give  full  force 
and  effect  to  all  the  clauses  of  the  act  and  obey  the  mandate  of  Congress,  which  debated 
the  very  question  of  competition  and  voted  decisively  to  have  competition  in  spite  of 
the  Holland  influences  to  the  contrary. 

The  President  can  but  order  the  cancellation  of  these  unlawful  Holland  contracts 
and  enforce  competition  under  the  law,  if  the  executive  branch  of  the  Government  is 
to  properly  exercise  its  functions  without  the  aid  of  the  judicial  and  legislative 
branches  in  giving  to  all  citizens  just  administration  of  plain  laws. 

A   FEW   SALIENT  SUBMARINE   FACTS. 

1  write  very  briefly  of  a  few  salient  facts  and  quote  from  Document  75,  Naval  Affairs 
Committee,  House  of  Representatives,  which  is  hereto  attached. 

The  scandalous  submarine  affairs  have  been  the  growth  of  some  time,  and  a  cai-eful 
reading  is  nece88ar\'  to  fully  appreciate  a  situation  which  is  a  very  serious  one  for  the 
(jovemment,  which  is  about  to  lose  what  the  United  States  Army  has  declared  to  be 
**the  nearest  approach  to  aljsolute  protection  known" — the  Lake  submarine. 

On  December  11,  1902.  Simon  Lake  petitioned  Conffress  for  both  competition  and 
comparison  between  his  submarine  and  one  of  the  Holland  t^'pe.  and  the  language  of 
hi-*  petition  l)ecame  the  language  of  the  United  States  submarine  laws  of  1904  and  1905. 

PERJURER   AT  LIBERTY   AND   UNTRIED, 

The  Holland  people  opposed  Simon  Lake's  attempt  for  competition,  and  in  Feb 
niary.  1903.  Congress  investigated  the  Quigg-Doblin  bribery  charge.*'.  The  Congres- 
sional investigation  committee  reported,  through  Con^essman  Taylor,. now  a  Federal 
judge— "A  witness  sworn  by  the  chairman,  as  in  this  case,  who  states  any  material 
matter  which  he  does  not  believe  to  be  true,  before  a  committee  of  the  House  conduct- 
ing an  investigation  under  authority  of  the  House,  commits  perjury,  and  is  liable  to 
punishment  therefor  under  section  5392."  '*  In  view  of  the  foregoing,  we  recommend 
that  the  clerk  of  the  committee  be  directed  to  certify  to  the  Attorney-General  of  the 
Unfted  States  a  copy  of  the  testimony  taken  at  the  hearing  with  a  request  that  he 
take  such  action  on  the  law  as  the  facts  warrant . " 

Nothine  has  been  done  by  the  Attorney-General,  and  to-day  there  is  untried  and  at 
lil)erty  Philip  Doblin.  whp  is  a  confessed  perjurer  under  oath  on  the  official  records 
of  Congress.  The  complete  clearing  of  the  submarine  affairs  of  the  United  States 
demands  the  enforcement  of  unquestioned  criminal  law  as  to  perjury  and  a  telegraphic 
oTfler  for  Doblin.'s  immediate  arrest  is  necessary  to  prevent  his  escape  from  justice. 

The  conviction  of  Philip  Doblin  will  disclose  otner  submarine  matters  which  the 
public  order  and  justice  demand. 

HOLLAND   PEOPLE    DID   NOT   GET   CONSIDERATION. 

After  this  bribery  investigation,  the  Holland  people  did  not  get  consideration  from 
Congress,  but  on  March  3.  19<)3.  Congress  passed  Simon  Lake's  petition  for  competition 
between  submarines  in  the  very  language  of  his  petition. 

On  June  1,  1903,  Simon  Lake  asked  for  competition  with  a  Government  submarine, 
and  presented  a  tentative  schedule  of  proper  tests.     (Doc.  75,  6B5.) 

CONSTRUCTION    BOARD   SAID  LAKE    ENTITLED  TO   COMPETITION. 

The  Board  of  Construction,  consisting  of  Rear-Admirals  O'Xeil.  Melville,  and 
Bowles  indorsed  the  Lake  request  for  competition,  saying — 

"The  Lake  Torpedo  Boat  Company  is,  in  view  of  its  application,  entitled  to  have  its 
request  granted  for  a  competitive  test  between  its  submarine  boat  Protector  with  some 
Oovemment  submarine  boat" — "the  general  requirements  or  features  which  should 
be  considered  in  all  submarine  boats  are  fairly  stated  on  the  top  of  page  3  of  the 
within  letter. "     (lake's  letter  of  June  1,  1903,  Doc.  75,  675.) 

Secretary  Moody,  after  the  Holland  neople  had  offered  their  Fulton  on  July  8,  1903, 
'^•rdered  that  the  Fulton  and  Protector  he  tried  in  competition  together  (Doc.  75.  735) 
and  each  compared  with  a  Government  submarine. 

3379S>— PT 
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HOLLAND   DKLAYS. 

The  Holland  people  then  began  a  series  of  letters  from  time  to  time  ezpUuning  why 
their  Fulton  was  not  ready  for  trial,  although  President  Rice,  of  the  Holland  CompftBy^ 
had  testified  before  Congress  in  1902  that  they  were  ready  for  Lake  at  any  time  and  the 
Ftdton  was  in  commission  in  1902. 

Simon*Lake  went  with  his  Coneressman,  Hon.  £.  J.  Hill,  to  Secretary  Moody  and 
insisted  upon  competition  with  a  Uovemment  submarine,  but  in  vain. 

President  Train,  of  the  board,  stated  to  Secretary,  '^It  is  perfectly  useless.  I  un 
readv  to  admit  now  that  the  Protector  outclasses  anything  that  the  Government  ks.'' 
(Cong.  Rec.,  1904,  p.  2539.) 

On  November  14, 1903,  Captain  Lake  requested — in  vain — an  opportunity  to  dnuon- 
strate  in  competition  the  endurance  of  the  gasoline  engines  in  a  prolonged  run  at  sea 
and  Uie  ability  to  operate  in  rough  seas.     (Doc.  75, 680. ) 

The  Construction  Board  had  stated  the  request  to  be  taAr.  but  Constnictor  Woodirard 
manipulated  the  correspondence,  and  it  is  a  fact  that  reports  on  file  in  the  Departmeat 
show  that  the  Government  Hollands  can  only  be  used  to  train  crews  in  the  onootheet 
of  seas. 

The  Lake  submarine  alone  can  nin  in  all  seas  with  safety,  but  the  Government— 
Woodward — ^would  not  permit  seagoing  qualities  to  be  shown  officially. 

On  November  16,  1903,  the  Protector  broke  her  reversing  gear  at  sea  in  a  gale  tow- 
ing a  sloop  to  Newport,  where  she  arrived  on  the  17th  under  one  screw.  No  Hollaad 
IxMit  was  there,  however,  nor  was  a  Government  submarine  ready  for  competition. 

However,  on  November  18,  1903,  the  Holland  people  wrote  the  Department: 

HOLLAND  ABSENCE  OF  COMPETrTION  DODGE. 

"It  being  our  understanding  that  the  unavoidal51e  delay  in  preparing  her  (Fulttm) 
for  trial  does  not  deprive  us  of  our  rights  to  a  trial  in  'competition '.  or  bv  '  comparison, 
since  the  terms  of  tne  act  may  be  complied  with  in  the  absence  of  a  direct  'compet- 
itive test'  by  subjecting  all  competing  boats  to  the  same  trials  for  'comparison'  with 
the  Government  boats.'* 

This  absence  of  competition  proposition  should  be  kept  constantly  in  mind  as  it  is 
the  only  rational  explanation  of  demanding  that  Captain  Lake  si^  a  statement  to  accept 
a  trial  of  his  boat  alone  as  final;  the  fact  that  the  Fulton  was  m  commission  in  19(fi; 
that  the  Holland  people  explained  delavs  because  she  was  being  improved,  etc..  and 
the  fact  that  the  Fulton  made  less  speed  than  any  Government  submarine  and  failed 
to  hit  the  target  in  all  shots  iu  trials,  should  be  borne  in  mind. 

On  November  30,  1903,  Simon  Lake  again  wrote  the  Department  demanding  ad- 
ditions to  the  schedule  of  trials  (Doc.  75,  634),  such  as  endurance  run  at  sea  of  lOOqiiles 
and  showing  the  exclusive  Lake  type  features,  which  the  board  of  construction  had 
said  were  faurly  stated  by  Captain  Lake,  in  the  June  1st  letter,  as  proper  requirements. 

;^  =  -  WOODWARD  8TULTIPIED  BOARD. 

Nevertheless,  upon  the  instance  of  Constructor  Woodward,  the  Department  refused 
what  the  board  on  construction  had  ordered  and  stultified  the  inspection  board  in 
saying  that  the  trials  were  not  to  bring  into  prominence  the  possession  of  some  patented 
features  of  design  that  were  the  exclusive  property  of  one  contestant — Lake.  (I>oe. 
75,  682.) 

Congress  wanted  the  best  submarine  and  provided  competition  to  get  it — Constructor 
Woodward,  in  spite  of  the  orders  of  the  board  on  construction  that  gave  him  official 
existence  in  submarine  affairs,  deliberately  narrowed  down  the  schedule  against  the 
protest  of  Captain  Lake  to  the  weak  possibilities  of  the  Holland  type,  which  reports  on 
file  show  to  oe  confined  to  smooth- water  work  because  its  crews  can  not  be  driUed  in 
rough  seas. 

Tne  Greneral  Board  of  the  Navy  should  consider  this  Woodward  schedule  of  tests 
because  the  Government  can  not  get  the  best  when  the  Department  officially  refuses 
to  have  the  har<i^  tests  at  sea,  where  submarines  must  work  in  time  of  war,  if  they  are 
to  be  of  anv  practical  value. 

Simply  becaus^  one  submarine  can  not  operate  successfully  at  sea  is  no  military 
reason  why  Captain  Lake  should  be  denied  an  opportunity  to  demonstrate  for  cciq- 
sideration  m  competition  his  exclusive  seagoing  sunmarine. 

sulcus   MILITARY  AND  CIVIC  CONSIDERATION. 

The  fact  is  notoriotis  that  Captain  Lake's  type  of  submarine  is  alone  a  seagpic^? 
submarine  and  WoodwaM's  acts  in  preventing  the  United  States  Navy  to  pet  tiie  be^ 
submarine  under  the  law*  of  Congress  is  a  matter  of  serious  military  and  cmc  c<>nsd- 
eration  that  demands  minute  investigation  by  the  General  Board. 
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On  January  11,  1904,  the  Protector  was  at  Newport  for  tests,  Captain  Lake  called  the 
inspection  board's  attention  by  letter  to  the  abnondal  slip  of  the  new  screws  of  certain 
pitches  and  speeds  pip^^ressively,  making  the  speeds  way  below  the  proper  resultant 
yi  the  power  of  the  engines  and  stated  that  new  screws  had  been  designed  based  upon 
he  finding  of  these  performances. 

Captain  Xake  said  tnat  new  screws  would  require  iinniaterial  modifications  of  tlio 
rudders.  Attention  was  called  to  contemplated  patented  improvements  in  storage 
batteries.  Captain  Lake  said  he  would  make  these  changes  if  the  Government  wanted 
rraft  after  trials.     (Doc.  75,  690. 

Bear  this  letter  in  mind,  as  Constructor  Wood  ward  u»«es  it  as  a  basis  to  defame  the 
Proteeior  in  the  Fulton  report,  which  he  so  fixed  that  his  defamation  went  abroad  for 
publication  in  spite  of  Department  orders  to  the  contrary. 

LAKE    PROTECTOR   SUCCESSPVLLY   OPERATES    BEFORE   PRESIDENT   ROOSEVELT. 

The  ProUdor  had  succeesfuUv  operated,  at  this  time  for  months,  while  waiting  for 
rompotitive  trials  with  the  Fulton  and  had  demonstrate<i  her  value  with  safety  and 
fase,  having  been  seen  by  Secretary  Moody  and  vourself  and  family  and  was  to  vour 
own  personal  obeerv^ation  in  no  way  deserving  oi  the  malicious  defamation  of  Wood- 
ward in  the  Fulton  report,  that  the  Protector  was  defective  and  the  defects  affected 
her  safety. 

NO    .ATTENTION   P.VID  TO    REQUEST  POR   COMPETITION. 

No  attention  was  paid  to  Captain  Lake's  request  for  competition  and  neither  a 
Holland  nor  a  Government  HolUmd  was  at  Newport  to  compete  on  January  11,  1904. 

On  January  11,  1904,  a  start  was  made  to 'try  the  Protector  alone,  (.^aptain  Cable  of 
the  H(^]and  Company,  arrived.  Xaval  Constructor  Woodward,  of  the  Doard  insisted 
upon  (^aptain  Lake  signing  a  statement  that  he  would  accept  this  trial  as  final.  Cap- 
tain I^ke  replied,  '*  Let  us  go  along  with  the  tests;  I  want  to  send  for  my  attorney." 

CAPTAIN   LAKE  INSISTED  UPON   AN  IMMEDIATE  TRIAL  AND   WOODWARD  DEPARTED. 

Captain  Lake's  counsel,  Governor  Voorhees,  arrived  in  the  morning.  When  the 
governor  came  into  the  hotel  Woodward  took  his  grip  and  departed  wiuiout  words  of 
any  kind. 

T\\o  previous  night  Woo<lwanl  ha<l  harl  some  words  with  Captain  Train  al)out  Lake 
signing  this  statement  that  Woodward  demanded .  The  waters  the  morning  Woodward 
do  abruptly  left,  after  Captain  Lake  refused  to  sign  statement  and  insist^  upon  im- 
mediate trial,  were  free  from  ice,  and  so  continueil  for  fou^days. 

NEAREST  APPROACH   TO   ABSOLUTE   PROTECTION   KNOWN. 

On  Januar>'  19,  1904,  in  the  same  waters  that  Woodward  soon  designated  to  Secre- 
tary Moody  as  too  icy  for  tests,  the  United  States  Army  board  on  submarine  defense 
tested  the  Protertor  and  reported  her  "the  nearest  approach  to  absolute  protection 
now  known  "  and  believed  her  to  be  **  superior  to  the  Holland. " 

On  January  16,  1904,  Woodward,  through  the  Board,  reported  to  the  Secretary  of 
the  Navy,  '*The  Board  believed  that  it  would  not  be  possible  to  properly  try  this  vessel 
br  several  weeks,  as  it  will  require  at  least  that  time  in  order  to  render  the  waters 
where  the  trial  is  to  be  held  both  within  the  bay  and  in  the  neighborhood  of  Block 
Island  entirely  free  from  ice.''  Note  that  the  Armv  Board  tested  the  Proteeior  in  the 
same  icy  waters  just  three  days  after  the  Woodward  "several  weeks  letter.'' 

In  the  Woodward  ''icy  letter"  of  January  16,  1904,  Woodward  said  that  Captain 
Lake  requested  an  immediate  trial  in  spite  of  '"defects"  and  recommended  that  Lake 
be  required  to  sign  the  statement  he  demanded,  namely,  in  effect,  that  Lake  agree  to 
arcept  the  trial  of  ids  boat  alone  as  final. 

Now  recall  the  Holland  proposition  of  November  18,  1903,  "since  the  terms  of  the 
act  may  be  complied  with  in  the  absence  of  direct  '  competitive '  test  by  subjecting 
all  competing  boats  to  the  same  trials  for  'ooinparison'  with  the  Ck)vemment  boats." 

It  was  absolut^  necessary  to  have  Captain  Lake  aeree  to  accept  as  final  a  test  alone 
y>  carry  out  the  Hollsmd  proposition  which  Woodwara  insisted  on,  even  to  going  away 
and  stopping  the  trials  and  not  letting  Captain  Lake's  attorney  appear. 

Remembering  that  Woodward  through  the  Board  had  restricted  Simon  Lake  to  not 
•showing  the  seaeoing  qualities  which  the  Lake  type  alone  possessed  and  that  Wood- 
ward had  limited  the  official  programme  to  the  narrow  possibilities  of  the  Holland 
boat. 

The  conclusion  is  irresistible  that  Woodward  was  but  trying  to  put  into  effect  a 
!*rheme  to  force  Captain  Lake  to  try  his  submarine  alone  and  then  let  the  Fulton  come 
along  and  be  trie<f  alone — n  )t  in  coin  petition — and  then  let  Woodward  compare  tho 
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Lake  and  Holland  submarinee  on  paper — an  absolutely  tricky  dodge  of  cunipeticiL'n 
that  Congrera  demanded  and  whion  Congressman  Roberts  tol^  Coi^i^res»nian  llill  ihe 
Lake  people  would  never  get. 

HOLLAND   DECLINE    A   TEST. 

The  Secretary  offered  the  Holland  people  a  Government  Holland  to  compete  agaii&Ft 
the  Protector. 

On  Januar\'  25,  1904.  Secretarj-  Moody  testified  before  the  Naval  Committee  **The 
Holland  people  have  declined  a  test.  We  are  going  on  with  the  test  of  the  Lake  bnat 
which  is  now  at  Newport.  The  Board  of  Inspection,  I  am  informed,  will  conduct  tbu 
test  just  as  soon  as  the  ice  will  permit.  There  have  been  voluminous  reports  upon  the 
actions  of  the  submarine  boats  which  we  have  already.  They  have  been  callea  for  by 
the  Senate  and  I  have  been  advised  that  public  interests  would  not  permit  their  being 
published." 

Bear  this  in  mind  because  Woodward  states  that  Secretary  Moody  gave  his  permit 
sion  to  give  the  Holland  people  his  defamation  of  the  Lake  Protector  in  tlie  Fulton  n*- 
port,  which  was  published  abn)ad. 

Recall  that  the  ice  did  not  prevent  the  Army  Board  from  trjdng  the  Protector  just  six 
days  before,  Januarj-  19,  1904,  and  that  Secretary  M(K>dy  evitlently  thought  that  the 
Protector  was  going  to  be  tested  and  that  ice  alone  prevented. 

CONGRESSMAN    ROBERTS    BEFORE    NAVAL   COMMITTEE. 

In  this  same  hearing  of  Januar>'  25,  1904.  occurred: 

Mr.  RoBEBTS.  There  is  a  rumor  that  the  Lake  people  have  admitted  that  th<*re  are 
Berious  defects  in  their  lH»at:  have  you  anything  on  record? 

Mr.  Moody.  All  I  hav*-  heard  al>out  the  Lake  people  is  ver>'  favorable. 

Mr.  Roberts  had  the  letter  that  Lake  had  written  the  Board  on  Januar>'  11  and 
which  letter  Woodward  had  taken. 

Although  Secretarj'  M(M>dy  could  not  give  the  Senate  any  information  on  .*uN- 
marines,  this  Lake  letter  was* afterwards  used  in  full,  in  vain,  in  the  Senate  debate,  n 
the  fortification  bill  where  the  Holland  people  tried  to  kill  the  I^ke  pn) vision. 

SECRETARY   MOODY'S   TESTIMONY   CHANGED. 

On  page  505  of  Mr.  M<K)dv'8  hearing  of  January'  25,  appeara: 

Mr.  KoBERTS.  "You  could  not  go  out  and  purchase  a  boat  until  the  boat  had  a  trti? 

Mr.  Moody.  "I  expect  inside  of  ten  days  to  have  such  a  test." 

Mr.  Roberts.  "Supposf^they  do  not;  suppose  they  keep  hanging  back,  and  say. 
*I  am  not  ready  for  test.'     They  can  keep  that  up  for  fiftv  years." 

Mr.  Moody.  "No,  they  can  not :  the  act  provides  only  that  prior  to  the  purcba.<e ury 
American  inventor  or  owner  may  give  notice  that  he  wants  his  l>oat  testtni.  He  u«  n  t 
obliged  to  give  notice.     I  have  given  all  American  inventors  a  chance." 

Mr.  Roberts.  "And  if  thev  do  not  come,  will  you  have  authority  to  buv  witb-at 
trial?" 

Mr.  Moody.  **No,  sir:  I  do  not  construe  it  so." 

Get  the  full  meaning  of  the  situation.  Secretary*  Moody  had  testified  that  the  Hol- 
land people  had  decliiu^d  a  test ;  that  the  Lake  boat  would  be  tested  in  a  few  days*: 
that  he  had  given  the  Holland  a  chance;  that  he  could  not  buy  without  a  trial— all 
of  which  meant  that  the  Lak*»  people  would  get  all  of  the  appropriation. 

Congressman  Roberts  went  down  to  the  Department  and  what  happened  he  an*] 
Secretarj'  Moody  can  best  tell  yuu.  Mr.  President. 

It  is  a'fact  that  when  the  minutes  of  Secretary  Mrx)dy's  hearing  came  back  from  ih^ 
Department  to  the  committee,  the  "No"  was  chanjjed  to  **Yc»8"  and  the  "Do  iH»t " 
stricken  out  and  the  printed  hearing  appears,  "Yes.  sir:  I  construe  it  so."  Alis<»hiteiy 
changing  the  meaning  of  what  the  Secretary  did  say  and  relieving  the  Holland  pK^ipl*- 
from  a  ver>'  embarrassing  jK)8ition  of  not  being  able' to  be  considered  because  they  Ka"l 
refused  competition  and  had  not  <<>me  forward  even  when  Secretary'  Mtxxiy  wanted  tn 
lend  them  a  Government  Hollan<l.  while  the  I^ke  people  were  alone  ready  and  iitfisi- 
ing  upon  trials. 

Simon  T^ake  has  seen  the  original  minutes  showing  changes  in  Mr.  Moody  \'»  testimony. 
This  transaction  should  be  kept  in  mind,  as  Secretary'  Morton,  afterwanls  uj^m  ihe 
recommendation  of  Sen  retar\'  Moody,  awardini  the  Ho  land  people  a  contract. 

It  can  not  be  possible  that  <  on  pressman  Roberts  set  the  submarine  affairs  ImI'T 
Secretarj'^  Moody  in  their  true  light  and  no  doubt  Attomev-General  Moody  wdl  a^^* 
with  the  opinion  of  the  Board  on  Construction  and  the  Ju({ge-Advocate-Genend  of  ih^" 
Navy,  that  the  Lake  people  (^\n  have,  as  a  matter  of  right,  competition  with  a  Inwi^ni- 
ment  submarine  before  a  single  dollar  of  the  1905  appropriation  can  be  exnendtHl. 

The  Attorney-General  would  probably  give  his  real  opinion  before  the  Naval  t'«JiD- 
mittee  that  the  money  could  not  be  expended  before  pn)per  tcstn. 
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The  Attorney-General  would  probably  hold  that  the  Holland  contracts  are  void. 
Mr.  Moody  certainly  did  not  understand  the  situation  or  the  effect  of  the  changes 
made  in  hie  testimony. 

LAKE   MUST  ACCEPT  A  TRIAL  ALONE. 

On  January  19,  1904,  the  Department  notified  Simon  Lake  that  he  must  sign  the 
(Statement  that  Woodward  had  demanded,  in  effect,  accepting  a  trial  alone  as  final 
dkod  iMyt  in  competition  with  Holland,  as  had  been  repeatedly  demanded  by  Captain 
Lake  and  Congressman  Hill. 

This  Department  ultimatum,  you  note,  is  a  departmental  amendment  to  an  act  of 
(Vrngreee  and  is  absolutely  necessary  to  carry  out  the  Holland  absence-of-competition 
propot^ition  of  November  18,  1903.  It  absolutely  eliminated  competition  under  the 
kw  with  a  Government  submarine,  because  the  Department  ignored  Captain  Lake's 
repeat^  reauesis  for  competition  with  a  Government  Hollaoid  and  the  Holland 
people  would  not  put  in  the  FulUm,  although  they  had  stated  they  were  ready  in  1902 
for  Captain  Lake. 

COMPETITION  PIOHT  IN   1905   LAW   IN  CONGRESS. 

For  the  fiscal  year  1905,  the  House  Naval  Committee,  after  a  close  vote  on  sub- 
marines in  reference  to  competition,  reported  to  the  House  a  provision  for  two  sub- 
marines, the  language  of  Simon  Lake's  1904  law  being  used,  except  the  clause  giving 
ri>mpt'tition  was  eliminated. 

On  i>age  2481  of  the  Congressional  Record,  Congressman  Roberts  moved  an  amend- 
m<»nt  to  the  committee  provision  by  providing  for  five  boats  for  $850,000. 

The  chairman  of  the  committee  called  the  attention  of  the  House  to  the  fact  that 
th««  amendment  was  an  attempt  to  really  name  the  Holland  type  alone. 

Congressman  Hill,  of  Connecticut,  moved  as  a  substitute  the  language  of  the  1904 
Lake  competitive  submarine  law,  which  gave  competition  with  a  Government  Holland 
i*ubmarine. 

Mr.  Roberts's  motion  eliminating  competition,  together  with  the  committee  proposi- 
tion eliminating  competition,  was  defeated  by  a  decided  vote  of  45  to  106. 

Mr.  Hill's  motion  aemanding  competition  between  a  Lake  and  Holland  submarine 
wap  passed,  91  to  51 ,  and  became  a  law,  in  spite  of  an  attempt  to  amend  the  House  pro- 
vision in  the  Senate. 

This  is  very  important,  because  the  Department  afterwards  attempts  to  eliminate 
iliLj  very  competition  which  Congress  debated  and  voted  upon  so  decidedly. 

COMPBTITION  BETWEEN  LAKE  AND  HOLLAND  SUBMARINES  IS  THE  ENTIRE  PROPOSITION. 

This  competition  proposition  is  the  entire  que»«tion  before  vou. 

The  question  is  will  you  declare  the  Holland  contracts  void  because  they  were  made 
without  any  competition  or  even  comparison  between  the  I^ke  and  Holland  types  of 
submarines? 

The  law  of  Congress  is  plain  and  the  Department  has  never  yet  given  a  reason  why 
it  assisted  the  Holland  people  in  avoiding  competition  between  the  two  types,  and 
refused,  in  effect,  to  proceed  with  trials  of  the  Simon  Lake  X  in  competition  with  a 
Government  submarine. 

The  Lake  people  plainly  told  the  Department  the  intent  of  Congress — insisted  upon 
competition — refused  to  do  business  with  the  United  States  without  lawful  competi- 
tion under  the  1905  act. 

In  view  of  the  plain  language  of  the  law,  the  competitive  debate  in  Congress,  the 
vote  in  Congress  for  competition,  the  opinions  of  the  board  of  construction,  the  Lake 
people  believe  Rear-Admirals  O'Neil,  Melville,  and  Bowles,  the  Judge- Advocate- 
General,  and  Mr.  Moody,  now  Attorney-General  of  the  United  States,  that  the  Lake 
eHiple  were  entitled  to  competitive  trials;  that  you  should  immediately  order  the 
olland  contracts  canceled  and  the  law  enforced  as  Congress  plainly  intended. 

The  Lake  people  know  they  have  a  sure  remedy  at  law,  but  leel  that  the  Executive 
branch  of  the  Government  should  have  an  opportunity  to  carry  out  the  laws. 

LAKE   BOAT  POR   ARMY. 

On  March  14,  1904,  the  Senate  fortification  bill  provided  for  the  Lake  boat  for  the 
.Vrmy,  which  had  declared  it  to  be  ''the  nearest  approach  to  absolute  protection — now 
known—-" 

Every  legislative  dodec  was  attempted  to  kill  this  provision  in  the  Senate.  Two 
days  of  bitter  debate  and  a  decided  vote  placed  the  Lake  boat  in  the  bill  as  it  passed 
the  Senate.     On  April  14,  1904,  the  Lake  boat  for  the  -\rmy  was  killed  in  conference. 
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The  Joint  Army-Navy  Board  decided  that  the  Navy  should  have  ezdosive  control 
iA  submarines. 

The  Army  had  declared  the  Lake  boat  to  be  *' — the  nearest  approach  to  abeoliite 
protection — ^now  known — '*  but  could  not  have  it  because  the  Navy  inaiflted  upon 
jurisdiction,  and  the  Navy  would  not  test  all  the  Lake  features  because  the  funcUaoe 
were  not  naval. 

LAKE   FORCED  TO   GO   ABROAD. 

Having  refused  many  offers  to  go  abroad,  and  having  told  the  House  Fortification 
Committee  that  practically  he  must  go  abroad  if  they  reject  his  Anny  pn^positum, 
Simon  Lake  sold  the  Protector  abroad  and  proceeded  to  dismantle  her. 

The  United  States  Government  lost  the  functions  which  caused  the  Army  to  declare 
the  Lake  type  of  submarine  to  be  " — ^the  nearest  approach  to  absolute  protecdon— 
now  known — .''  This  dangerous  and  miserable  condition  of  affairs  was  brought  about 
through  the  insidious  influence  and  acts  of  practically  one  United  States  naTsl 
officer — Constructor  Joseph  J.  Woodward — whose  conduct  I  will  outline  to  you  very 
briefly  and  ask  you  to  investigate  fully,  and  then  deal  with  him  as  the  law  proxides. 

BEGIN  NINO  OP  PULTON   REPORT   BY   WOODWARD  AND  8PBAR. 

The  document  75  shows  the  confidential  correspondence  of  Woodward  and  Spear 
in  reference  to  best  time  to  have  Ftdton  test.    (Doc.  75,  784.) 

Woodward  advising  Spear  not  to  write  until  certain  time  and  telling  Spear  when 
tests  could  be  arranged  tor  about  the  end  of  May.  (Doc.  75,  785.)  This  was  writt«i 
May  7,  1904. 

On  May  16, 1904,  many  day^  after  Woodward  and  Spear  had  fixed  upon  a  tentative 
test  date,  Woodward  got  President  Train  of  the  inspection  board  to  write  Simon  Lakt* 
telling  him  that  the  Fvlton  would  be  tested  aoout  May  30,  and  suggesting  that 
the  Protector  be  tested  at  the  same  time.     (Doc.  75,  695.) 

To  show  the  unfairness  to  ( aptain  Lake  in  giving  but  a  few  days'  notice  to  him 
after  the  Holland  people  had  been  in  confidential  correspondence  with  Woodward 
for  weelffl  as  to  the  time  of  tests,  it  is  pertinent  to  call  attention  to  the  fact  that  on  Miy 
12,  1904,  Spear  had  written  to  Woodward  (Doc.  75,  759)  that  *'  the  Protector  will  ih< 
be  ready  for  trial;  we  will  have  the  field  to  ourselves." 

TESTS    OBTAINED   BY  LIE. 

For  Woodward  to  have  a  letter  sent  to  Captain  Lake  under  these  circumstances,  &s 
shown  conclusively  by  official  documents,  is  beyond  human  characterization,  and 
when  you  consider  that  Secretary  Moody  refused  to  order  tests  until  he  was  assured 
rn  the  Department  that  the  Protector  and  Fulton  would  be  tested  in  competition, 
Woodward^s  acts  call  for  minute  investigation,  because  the  order  for  the  FuUon  trial* 
was  obtained  by  falsehood  to  Secretary  Moody. 

As  a  matter  of  fact,  the  Protector  and  Fulton  were  sold  abroad  to  the  same  people 
and  Woodward  was  aware  that  the  Protector  was  out  of  the  way. 

PULTON    REPORT   IMMATERIAL   FROM   LEGAL   STANDPOINT. 

The  Fulton  report  from  a  strictly  legal  standpoint  is  imq;iaterial  to  the  present  dt- 
ciission,  as  it  toolc  place  ])efore  July  1, 1904,  and  has  no  legal  force  under  the  1905  ad. 

However,  as  Secretary  Morton  has  contracted  for  Hollands  under  the  facts  found 
and  the  recommendations  made  in  the  FuUon  report  by  Woodward,  it  is  important 
to  show  that  the  report  was  obtained  first  by  falsehood  to  Secretary  Moody,  conceal- 
ment of  true  facts,  and  recommendations  not  based  upon  facts  even  as  found  by 
Woodward. 

On  April  23, 1904,  Woodward  wrote  the  Holland  people  confidentially  (Doc.  75, 794!: 
**  I  am  sure  you  will  do  everything  in  your  power  to  expedite  the  work  on  the  FvUm^ 
80  we  can  take  up  in  an  intelligent  manner  the  question  of  design  for  new  boat^ 
under  the  present  appropriation  act,  based  on  the  results  that  the  present  trials  may 
show  to  be  possible  in  the  way  of  improvements  over  the  earlier  boats.'' 
>  *' Earlier  ooats*'  could  alone  mean  Holland,  and  thus  you  note  that  Woodward  bjd 
an  understanding  that  the  trials  were  a  mere  matter  of  form  and  presumed  that  the 
Lake  boat  would  not  be  in  the  running  for  recognition. 

As  a  further  prelude  to  Woodward's  work  in  the  Fulton  report,  it  is  necesary  to 
grasp  his  letter  to  the  Holland  people  on  May  7,  1904.  (Doc.  75,784.)  Woodwaid 
wrote  confidentiallv: 

^'  We  can  probably  arrange  for  the  trial  about  the  end  of  the  month.  It  is  desiraUe 
to  make  all  proper  speed  in  getting  to  a  point  where  we  (think  of  it,  we)  can  actually 
coidvct  the  trials."     (They  did  not  exactly  know  what  Captain  La!  e  would  do,  so 
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it  was  desirable  to  be  prepared  but  not  too  fast  with  trials,  as  they  wanted  to  have 
Lake  leave  surely.)  *'  I  wish  you  would  think  over  the  progranune ''  and  *'  think  of  the 
orda  of  the  trial  that  you  would  consider  best  to  have  the  men  follow" — "giving 
your  men  the  best  possible  chance  to  keep  in  good  condition ,  as  the  iBct  of  the  ability 
of  the  crew  to  operate  the  boat  practically  continuously  day  by  day  is  a  feature  of 
merit  in  the  trial  that  has  got  to  receive  a  certain  weight. " 

'* Write  me  informally  beforehand — it  may  help  us  through  with  the  work — in  a 
manner  equally  satis&ctory  to  yourselves. "     (Doc.  75.  785.) 

Woodwud  explained  the  letter  (Doc.  75,  782^  by  the  fact  that  he  saw  "no  impro- 
priety in  diBCuasine  personally  in  advance  the  oest  means  of  reducing  the  intervals 
Wween  trials,  so  that  the  total  time  required  to  complete  all  trials  be  made  as  short 
as  practicable." 

woodward's  explanation  specious. 

His  explanation  was  specious  upon  its  foce,  but  when  you  consider  how  "reducing 
intervals^*  has  anything  to  do  witn  the  giving  of  the  Holland  crew  the  "best  possible 
chance,  *'  as  Wooaward  wrote  Spear,  comment  is  unnecessary. 

What  Woodward  was  really  doing  is  disclosed  and  conclusively  shown  by  Spear's 
answer,  in  which  Spear  states,  "You  will  note  that  I  propose  to  combine  the  two  service 
tests,  the  endurance  submeiged  test,  the  habitabiuty  test,  and  the  endurance  light 
teat  "  (Doc.  75,  758V-a  fair  proposition  to  give  the  crew  "the  best  possible  chance" 
to  operate  practically  continuously  as  a  feature  of  merit.  Consider  that  Woodward 
had  nad  Captain  Lake's  request  for  a  prolonged  run  at  sea  refused  ui>on  the  grounds 
that  *'it  is  tne  board's  intention  to  have  the  period  of  twenty-four  hours  during  which 
the  entire  crew  shall  remain  on  board  the  vessel  passed  at  sea,  under  way  (Doc. 
75,  682},  and  that  the  Fulton  in  tests  was  actually  at  sea  about  nine  hours  and  the 
rest  of  the  time  tied  to  a  dock  submerged  for  a  few  hours. 

Patting  all  these  disjointed  facts  toother,  you  get  the  real  purpose  of  Woodward  in 
denying  Captain  Lake  sea  trials  and  in  fixing  up  with  the  Holland  an  order  of  trials 
to  eive  the  crew  "the  best  possible  chance." 

Woodward's  explanation  of  why  he  wrote  confidential  letters  to  the  Holland  people 
is  rendered  abeuitl  by  the  official  correspondence  quoted  and  leaves  him  in  his  true 
light  for  action  by  the  Department. 

Regardless  of  tne  contents  of  the  Woodward-Holland  correspondence  which  Con- 
gress forced  from  Woodward  after  several  trials,  Mr.  President,  think  of  a  judge  actually 
asking  the  form  of  a  verdict  and  evidence  to  sustain  it  before  trial  from  one  party. 

Think  of  one  party  being  advised  of  the  necessary  facts  for  the  weight  of  evidence 
by  a  jury  before  triw. 

Consider  the  Government's  chances  of  proper  consideration  when  one  contractor  is 
a^ked  to  name  conditions  by  an  official  so  as  to  eive  that  contractor  the  "best  possible 
chance."  Consider  seriously  the  position  of  tne  other  competing  contractor — when 
thejudse  of  contracts  is  writing  confidential  letters  of  any  nature  whatsoever. 

The  Fulton  report  was  made  to  Secretary  Moody  in  June,  1904.  The  Lake  people 
immediatelv  protested  against  action  under  its  recommendations  and  against  its  pub- 
lication unless  amended  to  set  forth  all  the  official  facts  about  the  Protector^  wnich 
Woodward  had  maliciously  defamed  in  the  report  when  the  I^ke  submarine  was  not 
properly  a  subject  of  discussion.     (Doc.  75, 695.) 

Wooaward  told  the  Secretary  of  the  Navy  that  the  report  was  especially  prepared 
for  publication.  It  no  doubt  was,  for  after  Secretary  Moody  ordered  it  not  to  be 
published,  and  in  view  of  the  fact  that  Secretary  Morton  told  the  House  Naval  Com- 
mittee that  the  Fulton  report  was  held  confidential,  it  is  respectfully  submitted 
that  a  court-martial  is  in  order  for  the  publication  of  confidential  militar>'  information 
contrary  to  orders. 

THE  FUITON    REPORT   WAS   PRINTED  IN  CONFIDENTIAL   FORM   AND   GIVEN   TO   FOREIGN 

GOVERNMENTS. 

Under  conipulsion  of  investigation  by  Secretary  Morton,  Woodward  stated  (Doc. 
75, 795)  that  Secretary  Moody  authorizea  him  to  give  the  report  out  under  conditions. 

However,  Secretary  Morton  stated  that  he  had  been  informed  that  Secretary  Moody 
did  not  authorize  its  publication,  but  expresslv  directed  that  it  be  not  given  out. 

On  page  705  of  Document  75  is  Mr.  Moody's  signed  order  not  to  give  the  Fulton 
Teport  out.* 

it  can  not  be  believed  that  Secretary  Moody  deliberately  gave  permission  to  Wood- 
wd  to  have  a  trade  libel  published  under  the  Government  board ^s  apparent  approval 
after  his  attention  had  been  called  to  its  character. 

An  explanation  and  a  statement  of  a  responsible  party  for  the  publication  of  Wood- 
ward's libel  is  but  fair  to  Simon  Lake. 
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THE   PUBLICATION   OV  THIS  LIBEL. 

Fulton  repc»rt  of  Woodward's  deserves  the  minute  investigation  by  the  IVeaideot 
because  it  was  sent  where  the  Lake  Company  bad  contracts  pending  and  which  woe 
held  up. 

The  purpose  of  the  Woodward  remarks  are  obvious  from  reading  the  report,  and  d« 
immediate  use  thereof  leaves  no  room  for  doubt  that  the  entire  scheme  was  psesr- 
ranged. 

Secretary  Moody  did  not  buy  Hollands  under  the  act  for  1904,  but  he  left  a  lecom* 
mendation  for  Secretary  Morton,  who  has  purchased  Hollands  under  Secretary  Moody's 
recommendations. 

The  Fulton  report  is  without  legal  force  under  the  1905  act,  but  as  the  Departmssl 
has  acted  imder  it  it  is  right  that  you  see  how  impossible  the  entire  transaction  is  if 
based  upon  the  Fulton  report. 

I  have  outlined  how  WWiward  arranged  for  easy  tests,  how  a  lie  was  told  to  Sec- 
retary Moody  to  get  order  for  tests,  and  iiow  I  state  that  the  Fulton  tests  were  clandee- 
tinely  made,  because  the  board  refused  to  let  a  Lake  representative  witness  the  tests- 
a  proceeding  that  can  not  be  explained  in  view  of  the  law.  Tbe  representative  did 
learn,  howev^,  that  the  torpedo  tests  in  the  FuUon  report  are  base  misrepresenti- 
tions,  because  the  report  says  that  "three  uncharged  torpedoes  were  plac^  upon  tfae 
wharf  adjacent  to  the  Fulton  and  the  times  taken  to  put  each  torpedo  in  the  finng  tobe 
or  its  proper  stowaee  position  on  board  and  to  charge  it  with  air  taken  from  the  air-flU 
receivers  on  board  the  submarine;"  and,  as  a  matter  of  fact,  the  torpedoes  were  not 
uncharged,  but  about  half  full  of  air,  when  trials  started.  The  representative  of  tke 
Lake  people  also  found  that  Woodward  went  to  the  telegraph  office  sending  a  messsge 
to  the  Holland  people. 

A  reference  ol  the  Fulton  report  to  the  General  Board  of  the  Navy  was  requested 
in  vain  by  the  Lake  people. 

A  scientific  examination  will  show  that  Woodward  did  a  very  poor  job  with  lu? 
facts  in  writing  the  Fulton  report. 

The  Fulton  report  shows  upon  its  face  that  the  Fulton  made  less  speed  than  any 
Grovemment  Holland,  and  that  it  did  not  hit  the  target  with  its  torpedoes  in  ail  ^ot5— 
three. 

J  THE  TARGET  WAS   AN  ISLAND. 

"  The  firat  torpedo  ran  straight  for  a  distance  of  about  50  yards  and  then  turned 
sharply  to  the  left;  the  second  torpedo  ran  a  straight  course  for  500  or  600  yards  and 
then  turned  slightly  to  the  right,  and  the  third  torpedo  curved  sharply  to  the  left, 
practically  from  the  instance  of  discharge." 

The  steering  of  the  Fulton  on  this  run  was  ver^r  irregular,  the  boat  sheering  in  toward 
the  Powhatan  broadly  and  changiiig  courses  rapidly  about  the  time  of  firing. 

Yet  Woodward  found  that  the  Fulton  fulfilled  all  reasonable  requirements  of  sub- 
marine warfare  when  its  torpedo  work  was  an  absolute  failure,  as  the  language  quoted 
conclusively  shows. 

NO  SEA  TORPEDO  TRIALS. 

In  regard  to  sea  torpedo  trials,  which  were  not  conducted  by  firing  torpedoes,  the 
report  states  that  torpedoes  were  not  fired  '*  to  avoid  the  probability  of  losing  the  tor- 
pedoes if  actually  fired  by  the  Fulton ^  on  account  of  the  imjxwsibility  of  successfully 
locating  them  after  they  were  fired,  and  of  picking  them  up  in  a  heavy  sea." 

The  Fulton  report  states  in  regard  to  these  sea  torpedo  trials,  "The  Fulton  paoed 
between  two  boats  representing  the  target.  There  was  a  smooth  sea.''  Where  else 
in  the  world  can  a  smooth  sea  and  a  heavy  sea  be  recorded  at  the  same  time  except 
in  Woodward's  Fulton  report? 

The  fact  is  that  the  Holland  boats  can  not  fire  successfully  in  any  heavy  sea  and 
can  not  generally  run  even  in  a  heavy  sea  except  on  the  end  of  a  towline.  where  they 
are  actually  wrecked,  as  was  the  Moccamn,  Adaer,  and  Plunger. 

The  Fulton  report  on  the  excuse  for  lack  of  proper  sea  torpedo  work  is  pitiable  con- 
sidered in  the  light  of  all  facts  shown  in  reports  filed  in  the  Department. 

A  submarine  is  absolutely  useless  unless  it  can  be  operated  at  sea  and  fire  torpcdo«. 
and  the  Department  reports  will  show  you,  Mr.  President,  that  crews  can  not  be 
trained  even  on  the  Hollands  except  in  the  smoothest  of  sea. 

Woodward  argued  into  the  Fulton  ref>ort  conclusions  not  founded  upoi\  fiactf^.  In 
74  of  his  conclusion  one  reads: 

"The  height  of  the  conning  tower  of  the  Fulton  has  been  increased  over  that  installed 
on  the  Adder  class  of  submarine  boats.  This  enables  obser\'ations  to  be  made  fnun 
the  higher  conning  tower  in  a  seaway  where  the  line  of  vision  from  the  lower  conning 
tower  would  be  so  obscured  that  the  boat  could  not  be  navigated.'* 


HEABINQ8  ON   HOUSE   RESOLUTION  268.  407 

This  conclusion  is  rendered  absurd  by  the  facts  as  stated  in  57,  where  one  reads: 
''"There  was  a  smooth  sea,  with  a  long,  moderate  swell  and  a  light  breeze  from  £.  to 
S.,"  and  immediately  in  the  following  paragraph,  58,  one  reads: 

"It  was  noted  that  with  the  sea  then  running  (smooth)  it  was  impossible  to  satis- 
fartorily  observe  through  the  conning- tower  ports. 

What  do  you  think  of  this  improvement  that  makes  the  Fulton  superior  to  the  Gov- 
ernment submarines,  as  Woodward  found,  and  upon  which  recommendation  other 
Hollands  are  contracted  for? 

TOBFEDO   WORK  CONCLUSIONS   ARE   AS  ABSURD. 

In  74-C  of  the  Fulton  renort  one  reads: 

"A  semiautomatic  torpeao  gear  has  been  provided  on  the  Fulton  that  facilitates 
loading  torpedoes  when  the  vessel  is  entirely  submeiged,  both  by  shortening  the 
time  required  to  load  and  by  assisting  the  man  at  the  diving  rudder  in  maintaining 
a  constant  depth.  This  gear  worked  in  a  generally  satisfactory  manner  diuing  the 
tonpMBdo  trials.^' 

While  loading  at  the  dock  the  loading  gear  proved  entirely  inade(iuate  and  it 
reouired  the  strenuous  combined  effort  of  three  men  to  get  the  torpedo  into  the  tube. 

In  actually  loading  torpedoes  for  service  firing  one  reads: 

'*  35.  In  12  min.  34f  sec.  after  firing  the  first  torpedo  the  second  torpedo  was  reported 
ready  for  firing,  but  there  was  a  delay  of  about  tour  minutes  in  getting  the  tube  cap 
secured  open,  which  is  included  in  this  time  as  given." 

This  may  be  considered  '^ generally  satisfactory"  by  Woodward,  but  it  is  absurd 
and  jnrohibitive  in  actual  service. 

Woodward's  periscope  conclusions  are  absurd  when  they  face  their  basic  facts. 

In  oondusion  74-d  one  reads  of  the  periscope: 

"  In  case  of  injury  to  the  electric  control,  the  power  required  to  rotate  the  periscope 
is  such  that  it  can  be  readily  rotated  by  hand." 

In  paiBgraph  56  of  Fulton  f&cta  one  reads: 

*^4t  3h.  50m.  30b.  p.  m.  the  conning  tower  was  brought  to  the  surface — the  vessel 
remained  running  on  the  siurface  until  4h.  Dim.  p.  m.,  having  broken  the  switch  by 
which  the  electric  motor  that  rotates  the  periscope  is  controlled  and  it  being  tempo- 
rarily impracticable  to  rotate  the  periscope  by  hand." 

Consider  the  two  statements  side  by  side. 

**£aay  to  rotate  by  hand" — ''Impracticable  to  rotate  by  hand." 

Woodward  conclusions  not  borne  out  by  facts.     A  sample  of  all. 

Only  a  few  good  amclusions  on  bad  facts  have  been  shown  you  from  the  Fulton 
report — the  report  lb  full  of  absurd  conclusions  which  the  following  will  sum  up. 
Paragniph  74-3  states: 

*'  The  changes  made  in  the  Fulton  materially  decrease  the  probability  of  an  accident 
occurring  ana  correspondingly  increase  the  safety  of  operation  of  that  vessel  over  and 
above  the  submarines  of  the  Adder  class." 

Running  through  the  report  one  finds  facts  that  should  have  condemned  the  Fulton 
upon  the  record  instead  of  commending  it  for  the  Department's  consideration. 

By  the  text  one  finds — 

*'  The  boat  showed  a  tendency  to  oscillate  through  moderate  angles  as  she  arose  to 
the  surface,  but  this  was  satisfactorily  checked  by  the  quick  reversals  of  the  diving 
rudder"  (bear  in  mind  that  Woodward  was  inside  the  boat  and  always  had  explana- 
tions for  tne  peculiar  actions  of  the  Fulton  for  the  officers  who  were  outside  on  observa- 
tion craft);  ** there  was  a  delay  of  about  four  minutes  in  getting  the  cap  tube  secured 
open;"  "some  slight  difficulty  occurred  in  raising  the  cap  at  the  outboard  end  of  the 
torpedo  tube;"  "the  steering  of  the  Fulton  on  this  same  run  was  very  irregular,  the 
boat  sheering  in  toward  the  Powhatan  broadly  and  changing  course  rapidly  twice 
about  the  time  of  firing." 

Here  is  Woodward's  explanation: 

"TTiis  bad  sheering  was  due  probably  to  some  temporarj'  defect  in  the  periscope," 
and  any  person  familiar  with  aiving  submarines  absolutely  knows  that  tte  sheering 
was  due  to  the  juggling  of  water  ballast  to  ( ompensate  for  k  ss  of  weight  of  torpedo. 

**It  was  discovered  that  one  of  the  gaskets  on  the  cylindeis  of  the  gaeoline  eneines 
was  leaking,  and  at  11  a.  m.  it  was  reported  by  the  c(>ntra(  tois  that  the  gasket  and  the 
cover  for  two  gas  cylinders  would  require  ab(  ut  twenty-four  hours"— think  of  this  in 
war  time — **  while  going  astern,  the  stein  of  th  e  FuUcn  fell  ( ff  to  poit  and  the  direction 
of  her  movement  astern  could  not  be  controlled  by  her  steering  rudder:"  "the  sub- 
marine did  not  move  in  a  straight  line  astern,  and  in  general  she  swung  from  her  course 
as  she  had  done  when  backing  on  the  surfac  e— and  in  general  a  single  screw  ship  is  apt 
to  do  when  backing:"  "before  actually  beginning  preparations  for  diving,  it  was 
found  that  the  lower  prism  of  the  periscope  had  been  moistened  with  water,  and  it 
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was  necessary  to  dismount  the  entire  lower  portion  of  the  periscope,  remove  the 
damaged  silver  sur^e  of  the  prism  and,  after  reassembling  the  periscope,  bring  the 
vessel  back;"  "the  conning  tower  was  brought  to  the  surface,  having  broken  the 
switch  by  which  the  electric  motor  that  operates  the  periscope  is  controlled;"  "it 
was  noted  that  with  the  sea  then  running  (smooth)  it  was  impossible  to  BBtisiiactorilj 
observe  through  the  conning  tower  ports. 

FULTON   REPORT  HISTORY  OF   STOPS   FOR  REPAIRS  AND   FAILURES. 

One  can  not  find  any  real  reason  why  the  FulUm  meets  any  practical  requirements 
for  submarine  warfare  from  the  report,  but,  on  the  contrary,  the  report  is  a  history  of 
stops  for  repairs,  faUures  to  do  the  only  things  she  was  built  for— hit  a  taiget — and  full 
explanation  by  Woodward  of  all  apparent  defects.  The  report  is  full  of  such  ezamplei 
of  oad  facts  and  good  conclusions  oy  Woodward. 

When  the  facts  and  conclusions  join  hands  the  combination  is  an  absurdity  that 
can  not  stand  the  light  of  scientific  discussion. 

Woodward  winds  up  the  Fulton  report  wi)h  a  recommendation  that  the  FuUon  be 
not  purchased  on  account  of  certain  structural  defects.  The  Fulton  had  been  sold 
and  Woodward  knew  it,  and  this  was  a  cheap  dodge  to  relieve  the  Holland  people 
from  embarrassment. 

You  have  noted  that  W^oodward  was  anxious  to  have  the  Fulton  tests,  so  as  to  use 
up  the  1904  appropriation  by  improving  the  ''earlier"  Hollands  and  excluding  Lake 
from  consideration. 

How  Woodward  tried  to  exclude  Lake  from  any  consideration  and  recognition  a 
disclosed  by  the  Fulton  report: 

"The  board  considers  it  to  be  of  the  first  importance  that  any  submarine  veseeJa 
that  are  added  to  the  Navy  as  a  result  of  those  trials  should  be  constructed  under 
contract  and  not  by  purchase  of  vessels  that  have  been  built  without  Governmeci 
inspection  diuring  construction." 

Tliis  cute  recommendation,  if  the  Protector  had  been  offered  and  the  recommendatitA 
followed,  would  have  excluded  Captain  Lake  absoluteljr,  after  he  had  spent  thousande 
of  dollars  to  perfect  a  weapon  for  tne  exclusive  use  of  his  Government  alone  and  after 
Congress  had  expressly  provided  for  the  purchase  of  his  submarine  which  he  bad 
built  upon  the  representations  of  a  Department  circular  of  1893. 

Woodward's  recommendations  demand  the  denunciation  of  all  fair  men  when  their 
purpose  is  revealed  to  shut  Captain  Lake  out  of  all  consideration  of  a  practical  nature. 

Captain  Lake  did  not  fall  into  W'oodward's  trap,  as  the  Protector  had  been  sold 
abroad  when  W^oodward  made  this  tricky  proposition. 

"The  board  recommends  that  if  no  other  vessels  are  presented  for  competition  the 
following  boats  be  contracted  for" — "three  such  boats'' — which  afterwards  are  con- 
tracted for  at  about  $200,000  each,  and  "one  100-foot  submarine,"  which  was  con- 
tracted for  at  about  $250,000. 

To  make  sure  tliat  "no  other  vessels  are  presented."  Woodward  recommends  tluit 
''these  reconmiendations  should  only  take  effect  after  the  Department  has  set  a  definite 
date  beyond  which  no  requests  to  submit  a  vessel  to  competitive  trials  under  the 
acts  approved  March  3,  1903,  and  April  27,  1904,  should  be  entertained.'* 

woodward's   HOLLAND   UNDERSTANDING. 

To  con^dnce  you  that  Woodward  had  an  understanding  with  the  Holland  people  m 
to  character  of  recommendations  I  quote  you  from  the  Holland  letter  of  June  24, 1904 
(Doc.  75,  764): 

**  This  company  has  under  preparation  designs  of  submarine  boats  of  the  approximate 
dimensions  called  for  by  the  trial  board's  recommendation." 

The  Holland  people  set  the  price  for  the  board's  recommendation  at  $850.000. and 
state — 

''Under  these  circumstances  we  beg  to  point  out  that  it  will  be  impossible  for  the 
Department  to  carry  out  the  exact  recommendation^  of  the  board  unless  advantage  is 
taken  prior  to  July  1  of  the  appropriation  of  $500,000  appropriated  by  the  act  approved 
March  3,  1903.  which  is  now  available  for  expenditure  and,  if  expended  as  autuorised, 
would  not  serve  to  reduce  the  amount  appropriated  by  the  act  ajyroved  April  27. 1904, 
since  the  latter  act  clearly  provides  for  the  reappropriation  only  of  the  unexpended 
balance  of  the  appropriation  made  by  the  act  of  1903,  the  other  provisions  of  the  act  of 
1903,  with  regard  to  trials  and  other  matters,  being  continued  by  the  act  of  1904. 

"  With  regard  to  the  proposed  competition  for  a  special  type  of  small  submarine  boat, 
we  beg  to  inform  you  that  we  are  prepared  at  any  time  to  undertake  the  design  and 
construction  of  such  a  vessel  for  competitive  trial." 

The  scheme  of  naval  lawyers  Wooaward  and  Spear  in  preparing  tliis  beautiful  blow 
hot  and  blow  cold  Holland  appropriation  of  all  the  submarine  money  is  too  appareat. 
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The  1904  law  could  be  divided  into  sections — one  to  give  the  Holland  the  money  and 
the  other  to  ahutout  Lake  from  competition,  because  the  Department  would  have  set  a 
definite  date  bevond  which  competition  would  not  be  permitted,  as  Woodward  had 
recommended,  if  a  contract  had  been  then  made  under  the  Fulton  scheme. 

The  entire  apparent  scheme  is  too  sickly  to  merit  attention  and  would  be  passed  by 
without  comment  if  it  were  not  for  the  fact  Secretary"  Moody  made  it  important 
by  adopting  it  in  his  recommendations  to  Secretary  Morton,  as  will  appear. 

Mr.  Moody  could  not  have  been  aware  of  the  net  Woodward  has  set. 

Secretary  Moody  did  not  use  the  $500,000  1904  appropriation,  as  the  Holland  uiged, 
but  did  leave  a  recommendation  for  Secretary  Morton  to  buy  three  Hollands,  wmch 
would  have  taken  $600,000  of  the  $850,000,  which  the  Secretary  said  was  available. 
(Secn^ary  Morton  hearing  63.) 

Mr.  Mdodv  also  recommended  that  *'in  any  event,  it  seems  to  me  that  a  sufficient 
amount  of  tne  appropriation  should  be  left  available  for  the  purchase  of  one  or  more 
of  the  Lake  boats."  Mr.  Moody  stated  also,  ''  This  $500,000  appropriation  will  meige 
to-morrow  morning  into  the  $850,000  then  available  for  this  puipose."  Written  June 
30,  1904.  Mr.  Moody  also  wrote,  ''The  last  law  (for  1903)  reads  in  such  a  manner  as 
to  leave  the  early  appropriation  technically  available." 

You  will  note  that  this  recommendation  takes  Woodward's  and  Spear's  crafty  legal 
puzzle  and  gives  it  form  but  no  force. 

The  Holland's  attempt  to  get  the  $500,000  failed,  but  Secretary  Moody  left  life  in 
the  other  proposition  tnat  the  Fulton  recommendations  could  haVe  effect  under  the 
1906  act. 

LAKE   DEMANDED   COMPBTmON    UNDER    1905   ACT. 

The  Lake  people  filed  a  notice  on  the  Ist  day  of  July,  1904,  demanding  competition 
with  a  (government  submarine  prior  to  the  expenditure  of  a  single  penny  under  the 
1905  $850  000  act.     ( Doc.  75-705. ) 

The  submarine  matters  were  at  rest  until  September  7.  1904  (Doc.  75-765),  when 
the  board  on  construction  transmitted  the  Holland  letter  of  June  24,  1904,  to  the 
Judge-Advocate-General,  with  an  indorsement  asking,  ''  What  portion,  if  any,  of  the 
1850,000  appropriated  is  available  for  the  purpose  nerein  noted  prior  to  testing  by 
competition  and  comparison  the  submarine  boat  submitted  l>y  the  Lake  Torpedo 
Company?" 

On  September  12,  1904,  the  Jud^e- Advocate  returned  his  opinion  (Doc.  75-767), 
•*a  proper  compliance  with  the  law  m  question  requires,  in  the  opinion  of  this  office, 
a  proper  test  of  the  Lake  boat  before  any  submarine  torpedo  boats  are  purchased 
under  said  appropriation." 

The  Judge- Advocate  absolutely  sustains  Lake  proposition  that  competition  must 
take  place  before  the  expenditure  of  a  single  penny  of  the  $850,000,  and  took  all  the 
form  out  of  the  Woodward-Spear  legal  puzzle  that  Secretary  Moody  had  apparently 
given  respectability  to  when  he  recommended  to  iSecretary  Morton  to  carry  out  the 
substance  of  Woodward's  scheme  to  use  the  Fulton  tests  under  the  1904  act  to  get  a 
contract  under  the  1905  act. 

On  September  12,  1904,  Secretary  Morton  quoted  the  Lake  request  of  July  1  for 
competition  and  asked  when  the  Lake  company  would  be  ready. 

On  September  13,  1904  (Doc.  75-769),  Ex-Chief  Constructor  Bowles  of  the  Navy, 
who  resigned  so  dramatically  to  take  a  position  with  the  Fore  River  Shipbuilding 
Company  at  the  time  of  the  receivership's  testimony  on  the  distribution  of  the  moneys 
ftod  stock  of  the  shipbuilding  trust,  wrote  a  letter  to  the  Department  in  behalf  of  the 
Holland  people.    He  said: 

*'U  appears  clear  it  was  the  intention  of  Congress  to  place  $850,000  at  the  disposal 
of  the  Secretary  of  the  Navy  to  be  expended  in  the  purcliaee  of  submarine  boats  as 
the  result  of  a  competitive  test,  and  tnat  this  test  might  take  place  either  against  a 
competitor  or  against,  as  a  standard,  a  Government  lx)at,  the  wording  of  the  act  being 
particular  that  no  boat  shall  be  purchased  or  contracte<l  for  which  was  not  found  to 
powesB  all  reaeonable  re()uirements  of  submarine  warfare." 

Mr.  President,  you  will  recall  that  the  Board  on  Construction  stated  that  Simon 
jAke  was  entitled  to  competition  with  a  Government  submarine — not  as  a  standard, 
hjit  actual  competition — and  that  the  Judge- Ad  vocate  s^ustained  Simon  Lake's  position. 
Mr.  Bowles  continues: 

Secretary  Moody's  recommendation  contains  the  suggestion  that  a  certain  amount 
be  leeerved  from  the  present  appropriation  in  case  our  competitor  should  present  a 
boat  for  trial .  We  respectfully  suggest  to  the  Department  in  that  case  that  reasonable , 
definite,  and  final  limit  of  time  be  immediately  placed  by  public  announcement  for 
•uch  competitor  to  appear,  and  that  in  fixing  this  time  limit  due  consideration  be 
pven  to  the  time  which  has  already  elapsed. 
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As  the  Department  had  held  the  tests  open  about  a  year  lor  the  Fulton,  ths  but 
iuggestion  ie  rather  hanh,  but  as  the  Departmeat  followed  this  Hc^land  advice  to  a 
letter,  it  must  be  kept  carefully  in  mind,  although  as  a  matter  of  law  the  FuUon  reoon- 
mendations  have  no  legal  force  under  the  1905  act. 

On  September  16,  1904,  Secretary  Morton  told  Mr.  Whitney  he  waa  going  to  pur- 
chase two  Hollandfl  at  onc6  and  Mr.  Wliitney  asked  for  a  hearing  the  next  day. 

Mr.  Wliitney  did  not  know  that  the  judge-advocate  rendered  an  opinion  l£st  audb 
action  would  be  unlawful  and  nothing  yet  haa  appeared  to  show  wh^r  Secretary  Mor- 
ton decided  at  this  time  to  purchase  Hollands  in  race  of  his  legal  adviser's  opinion. 

However,  Mr.  Whitney  appeared  before  Secretary  Morton  the  next  day  and  pre- 
sented some  farts  to  Secrets^  Morton. 

Constructor  Woodward  was  present  and  told  his  story,  but  no  one  paid  the  least 
attention  to  his  remarks.  Mr.  Morton  granted  Mr.  Wliitney's  reqjuest  that  no  HoUands 
be  contracted  for.  Mr.  Morton  insisted  oa  a  definite  date  for  trials  and  Mr.  Whitney 
informed  him  it  was  hard  to  set  a  date  until  the  boat  was  actually  finidied.  The 
Secretary  insisted  and  Mr.  \\liitney  set  the  third  Thursday  in  November,  19(M.  Mr. 
Whitney  remarked  that  the  place  of  trials  depended  upon  whether  or  not  the  Gov- 
ernment would  put  a  submarine  in  competition,  but  the  Secretary  and  Mr.  Cappe 
stood  mute. 

SECRET.IRY   MUTE   ON   COMPETrnON. 

Constructor  Woodward  then  got  President  Dayton  of  the  inspection  board  to 
recommend  to  Secretary  Morton  (Doc.  75,  711)  that  the  Department  insist  upon  the 
signed  statement  from  the  Lake  people  that  they  would  accept,  in  effect,  a  trial  alone 
as  final.  This  was  the  statement  tnat  Woodward  had  originally  demanded  on  Jan- 
uar\'  11,  1904,  and  which  had  been  refused. 

You  will  note,  Mr.  President,  that  it  was  absolutely  necessary  to  get  Captain  Lake  to 
agree  to  accept  a  trial  alone  as  final  and  then  let  Woodwwxi  compare  the  two  typei  to 
carry  out  the  Holland  "absence  of  competition"  proposition  of  November  18.  1903. 
and  also  to  give  the  Fulton  report  any  force  under  the  1905  act. 

On  September  26.  1904,  Mr.  Whitney  replied,  **  Will  drop  in  in  due  season  and  talk 
with  you  about  place,  etc.,  and  shall  be  pleased  to  do  everything  possible  you  deaire '' 

On  October  1.  1904.  ex-Chief  Constructor  Bowles  again  wrote  the  Department.  He 
wrote: 

"On  the  other  hand,  we  feel  that  this  matter  has  aspects  other  than  what  might  be 
calhxi  it8  public  and  political  aspect,  ^'iz,  both  legal  and  technical' *•( Doc.  75-773  , 
"its  {Holland)  continued  progress  is  being  held  up  by  the  solicitations  of  parties  who 
have  a  discrcHiited,  incomplete,  experimental,  ana  useless  article." 

He  then  refers  to  the  alleged  useless  I^ake  type  with  considerable  fear." 

BOWLESES   FEAR   OF  LAKE   SUBMARINE. 

"We  learn  for  the  first  time  that  our  competitor  has  imder  construction  an  improv^i 
boat  for  the  purpose  of  submitting  it  to  the  Navy  Department  for  a  competitive  tert— 
it  would  be  obviously  unjust  to  enter  into  a  contract  with  them  without  permitting 
us  the  same  privileges  of  going  on  and  producing  at  our  leisure  another  improved  boat 
to  be  tested  at  our  discretion."     (Doc.  75,  774.) 

HOLLAND   PROTESTS   AGAINST  TRIAL  OF   LAKE   BOAT. 

"  Under  these  circumstances  we  feel  it  our  duty  to  protest  against  the  a<*tion  taken 
by  the  Navy  Department.  If,  however,  the  Secretary  decided  that  this  method 
be  necessary  to  the  exen-ise  of  his  discretion  under  the  terms  of  the  law,  it  is  obviou!»ly 
just  that  he  should  place  a  definite  limit  upon  the  time  of  the  second  entry  of  the 
belated  competitor. 

**  Specifically,  our  request  is  that  the  Secretary  require  the  Lake  Torpedo  Company 
to  be  ready  for  trial  at  Newport  before  the  same  trial  board,  and  under  precisely  the 
same  conditions"  (not  in  competition  with  a  Government  submarine)  *'on  the  third 
Thursday  in  November,  and  if  not  then  ready  that  the  competition"  (of  the  abeeoce 
variety  of  November  18,  1903,  Holland  proposition)  "imder  the  present  act  of  Congress 
be  closed . " 

As  the  Department  did  just  what  the  Holland  people  wished,  it  is  worthy  <rf  note 
right  here  wliat  the  Holland  people  really  wanted — dodge  actual  competition. 

ATTEMPT  TO   FORCE   LAKE  TO    WAIVE   COMPETITION, 

On  November  22,  1904.  Secretary  Horton  wrote  that  the  Board  had  been  ordered  to 
hold  itself'in  readiness  for  Deceml)er  5,  1904,  and  stated:  "However,  further  steps  with 
a  view  of  tc^sting  will  not  be  taken  until  your  company  complies  with  the  explicit 
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proviisioiui  contained  in  the  Department  8  letter  of  January  19,  1904  (n^call  this  was 
woodward's  proposition  to  carry  out  the  Holland  attempt  to  dodge  ccnupetitiou), 
which  requires  a  formal  statement  in  writing  'that  the  l^oat  which  you  8ul>mit  to  the 
Department  at  that  time  ia  finally  comph»tetl  and  that  you  are  prepared  to  accept  as 
linal,  for  the  purposes  of  this  act.  the  results  which  your  lK)at  is  capable  of  developing 
on  trial  at  the  present  time. '  ' ' 

Mr.  President,  >'X)u  note  that  the  Department  first  breaks  the  law  by  refusing  to  pro- 
ceed under  the  1905  law  luiless  Captain  I^ke  prac  tically  agrees  to  accept  a  trial  alone 
as  final  and  thereby  waive  competition.  This  fact  is  coiulusive  bei-ause  after  (  aptain 
lAke  wrote  he  would  accept  as  final  the  facts  found  in  trial.  pix)vi<led  the  facts  were 
found  in  a  competitive  test  between  his  Simon  Lake  X  and  a  (government  Ilolhind, 
the  Department  absolutely  ignored  the  Lake  demand  tor  lawful  competition  with  a 
iiovemment  submarine,  and  gave  the  Holland  people  a  contract  in  spite  of  the  U\ke 
demand  and  the  plain  law  of  C  ongress,  which  refustni  to  eliminate  competition. 

Such  open  defiance  of  law  and  fair  dtniling  by  a  Department  has  never  been  recorded 
in  the  history  of  free  institutions. 

CHIEF  CONSTRUCTOR   CAPPS's   CLAIMS    ABSIRD, 

It  is  al)surd  to  think  that  the  purpose  of  the  signed  statement,  as  claimed  ]»y  Chief 
Constructor  Capps  (Doc.  75,  778),  that  the  clause  had  a  very  simple  and  definite  mean- 
ing and  was  intended  to  prevent  either  competitor  from  submitting  a  l)oat  which 
was  incomplete,  etc. 

It  was  in  the  Department's  power  to  give  another  trial  or  not,  as  it  saw  fit,  and  Cap- 
tain Lake's  consent  in  writing  was  not  so  urgent  as  the  chief  constructor  believes  for 
thepurpose  he  advances. 

This  statement  arose  with  Woodward,  was  always  advanced  bv  him  when  it  was 
necessary  to  shut  off  competition  in  accordance  with  the  Holland  proposition  of 
No  vera  tier  18.  1903.  and  it  was  an  effective  means  to  accomplish  such  a  purpose. 

Tnder  all  the  circumstances  no  other  rational  reason  can  be  given  for  its  existence 
and  enforcement  by  the  Department  even  to  the  degree  of  dri\ing  from  America  the 
** nearest  approach  to  absolute  protection  known*' — the  Lake  submarine. 

CAPTAIN    LAKE    REFUSED   TO    WAIVE    COMPETITION. 

On  December  3,  1904.  Captain  Lake  acknowledged  this  demand  for  a  signed  state- 
ment, saying,  in  part  (Doc.  75,  714): 

"  I  want  a  fair,  open,  actual  competition  under  the  1905  submarine  act. 

**An  attempt  is  now  made  to  have  you  unconsciously  do  what  Confess  positively 
refused  to  do — eliminate  competition— by  forcing  me  in  advance  to  sign  a  statement 
that  I  will,  in  effect,  accept  as  final  a  test  of  my  submarine  alone  and  not  side  by  side 
under  equal  conditions  with  the  Holland  type."  *'This  is  in  effect  a  departmental 
amendment  to  an  act  of  Congress." 

CAPTAIN  LAKE  ASKED  SECRETARY  MORTON  TO  RECONSIDER  REFUSAL  TO  PROCEED. 

*I  refused  to  sign  this  statement  once  and  I  now  appeal  to  you  to  most  carefully 
investigate  affairs  and  reconsider  your  refusal  to  proceed  with  the  trials  unless  1  waive 
what  I  regard  as  a  lawful  right  granted  by  Ck)ngres8.  in  its  folly  or  wisdom,  but  never- 
tJieless  clearly  granted  after  an  open  debate  and  a  decisive  vote  on  the  very  question 
of  competition." 

••  If  you  will  put  us  in  direct  competition  with  a  Government  submarine  as  Congress 
iiitended  we  will  then  accept  the  facts  found  in  said  competition  as  final." 

The  Department  ignored  the  jKwitive  demand  for  competition  and  defied  Congress 
and  the  L^ke  demand  for  competition  and  gave  the  Holland  people  a  contrac^t,  after 
Captain  Lake  had  agreed  to  accept  as  final  the  findings  of  the  Hoard,  provided  com- 
petition took  place. 

Again  quoting  from  the  same  letter: 

"Congress  and  all  honorable  oflicers  of  the  Army  and  Navy  want  the  United  States 
t"  have  the  best  protection  possible  by  submarines  of  the  best  type  and  higliest  devel- 
opment, and  there  is  just  one  way  to  get  that  result — try  the  Holland  and  Lake  types 
side  by  side  under  the  hardest  conditions  of  all  kinds  of  sea  and  weather. 

"That  is  the  real  intent  of  Congress  and  the  American  people  wish  it,  and  so  the 
Department  is  not  called  upon  to  protect  any  concern  from  the  hardest  competition 
poA«ible  under  fair  officers.'^ 

DEPARTMENT   SAID   LAKE    MALIC. NED   OFFICERS. 

On  Decemlxir  7,  1904,  the  Department  replied  that  Captain  Lake  maligned  officers 
nXx-.  75,  with  Woodward's  confidential  HoHand  correspondence);  that  the  company 
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now  questions  the  Department's  understanding  of  its  own  correspondence  in  this  mat- 
ter and  disputes  its  legal  right  to  impose  conditions  which  have  been  long  since  ao 
cepted  in  good  faith  by  the  other  competing  compan v — (because  proposed  Novembe 
18,  1903,  by  Holland  letter). 

''The  Department,  therefore,  begs  to  advise  you  that  it  will  now  proceed  to  take 
such  action  as  may,  in  its  judgment,  seem  proper,  but  requests  that  it  may  be  ad- 
vised promptly  as  soon  as  the  Lake  Torpedo  Company  are  prepared  to  have  their  boat 
tested,  unaer  conditions  already  made  known  (test  alone  and  not  in  competitioxi) 
to  them  and  under  which  the  previoxis  competitive  trial  was  held."     (Doc.  75-730.) 

DEPARTMENT   CARRIED   OUT  HOLLAND'S  PROPOSITION. 

You  will  note  this  is  carrying  out  to  the  letter  the  Holland  request. 

On  December  15, 1904,  Secretary  Morton  wired,  "  I  wrote  you  December  7th.  \Mien 
may  I  expect  a  reply?" 

December  16,  1904,  Captain  Lake  wired  back,  ''Are  working  day  and  night  to  get 
ready  for  trials.    Will  give  definite  reply  as  soon  as  possible." 

December  17, 1904,  Secretary  Morton  replied,  "Your  message  is  very  indefinite." 

December  17, 1904,  Captain  Lake  wrote  to  Secretary  Morton: 

"I  understand  Mr.  Orcutt  advised  the  Department  recently  (Doc.  75-712)  that  he 
expected  that  boat  would  be  ready  for  trial  on  the  22d  of  this  month.  We  hope  to  have 
it  ready  by  that  time.  A  t  the  most  it  can  only  be  a  matter  of  a  few  days.  The  boat  has 
already  been  running  on  the  surface.  She  is  m  dry  dock  at  the  present  time.  We hape 
to  get  out  of  the  dock  Monday." 

LAKE   READY,    BOWLES   AFTER   IMMEDIATE   HOLLAND   AWARD. 

On  December  20,  1904,  ex-Chief  Constructor  Bowles  wrote  the  Department  iDoc. 
75-775): 

''We  therefor  suggest  that  if  the  Department  will  make  an  immediate  award  of  one 
105-foot  boat  and  one  81-f(K)t  boat,  with  certain  conditions,  it  will  be  acceptable  to  us.' 

Mr.  Bowles  then  lays  down  the  conditions  which  on  the  next  day  the  Department 
tried  to  make  Captain  Lake  accept. 

On  this  same  dajr,  the  20th,  two  days  before  the  Lake  boat  was  to  be  ready  for  trial 
under  the  information  before  the  Department,  the  Department  acrept-ed  the  Holland 
proposition.     (Doc.  75-775.) 

On  the  21st  day  of  December,  1904,  the  Department  notified  Captain  Lake  that  it 
had  awarded  the  Holland  contract  for  two  boats.  The  Department  then  proceeded 
to  deliver  Mr.  Bowles's  suggestion  to  the  Lake  Company,  practically  verbatim  (Doc. 
75-724),  to  the  effect  that  tne  Lake  people  have  a  boat  realdy  on  or  before  May  1, 1906, 
at  Newport,  to  be  tested  under  the  same  conditions  (not  in  competition  with  a  Gov- 
ernment boat)  as  Fulton,  and  that  Captain  Lake  now  sign  a  statement  to  that  effect 
within  ten  days. 

THE  HORSE  WAS  STOLEN — COMPETfriON — ^AND  THEN  LAKE  WAS  INVITED  TO  LOCK  THB 

DOOR. 

The  reason  for  the  mad  rush  for  the  immediate  award  of  a  Holland  contract  is  pain- 
fully evident  when  you  consider  that  the  submarine  Simon  Lake  X  was  to  be  ready 
for  competitive  trials  just  two  days  after  this  award,  and  you  can  clearly  understand 
the  signification  of  the  transaction  when  you  recall  that  Captain  Lake  was  insisting  on 
competition  and  that  the  Fxdion  test  was  of  no  lawful  effect  under  the  1905  act. 

The  Department  did  not  even  know  what  the  Holland  people  had  and  it  was  not 
until  after  March  that  the  contracts  were  signed,  the  Department  and  the  Holland 
people  in  the  meantime  adjusting  what  had  been  awarded. 

THE  ENTIRE  TRANSACTION   WAS  BUT  AN   ATTEMPT  TO  SAVE  THB  HOLLAND  PEOPLE  TBB 
EFFECT   OF  COMPETITION    WITH   LAKE   SUBMARINE. 

Captain  Lake  ignored  the  Department's  last  impossible  letter,  and  on  January  3, 
1905,  Mr.  Bowles  wired  Se<Tetary  Morton  to  know  if  he  had  awarded  the  two  additional 
submarines  to  the  Holland  Company. 

Secretary  Morton  wired  Captain  Lake  on  the  3d,  **Did  you  receive  Department's 
letter  of  December  21.     Formal  acknowledgment  requested." 

Captain  Lake  replied:  "Telegram  received.  Can  I  have  a  personal  interview 
to-morrow?  " 

The  Secretary  replied :  "Department  insists  upon  immediate  and  specific  answer 
to  its  inquiry  as  to  whether  you  receivecl  Department's  letter  of  December  21." 

It  is  evident  that  the  Department  wanted  Captain  Lake  to  seal  his  fate  and  give 
contract  to  Mr.  Bowlep. 
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LAKE   WANTED  COMPETITION    FROM   SECRETARY  MORTON. 

The  next  day  Captain  I^ke  came  and  obtained  an  interview  and  told  Secretary 
Morton  that  he  wanted  competition — in  vain.  Captain  Lake  told  the  Secretary  that 
the  Simon  Lake  X  was  at  Aewport  News  and  that  he  could  send  down  officers  to 
inspect  it  if  he  so  desired. 

The  SecTetaiy  awarded  a  contract  on  January  6,  1905,  to  the  Holland  people  for  the 
remainder  of  the  $850,000  appropriation. 

On  January  25,  1905,  Captain  Lake  petitioned  Congress  to  investigate  submarine 
afEaiiB  in  Department. 

On  January  26,  1905,  the  Naval  Committee  asked  Se<;retary  Morton,  who  was  before 
it,  for  certain  information  on  submarines. 

The  committee  then  voted  down  Mr.  Roberts's  motion  for  more  Hollands. 

Department  did  not  send  information  asked  for. 

Secretary  Morton's  attention  was  called  to  the  fact,  and  he  then  sent  Dociunent  75, 
which  did  not  contain  the  confidential  correspondence  between  (>)n8tnictor  Wood- 
ward and  the  Holland  people. 

Secretary  Morton's  attention  was  called  to  the  failure  of  the  Department  to  produce 
the  Woodward  correspondence. 

The  Secretary  was  again  asked  for  certain  submarine  correspondence  and  he  refused 
to  send  it, 

WTien  Woodward  was  forced  to  give  up  Holland  correspondence  he  cave  an  explana- 
tion (Doc.  75,  781)  that  there  were  other  letters  to  his  present  recollection  which  he 
could  not  find,  and  that  he  discussed  personally  in  advance  (with  the  Holland  people 
only)  "the  best  means  of  reducing  the  intervals  between  trials  so  that  the  total  time 
reqiiired  to  complete  all  trials  be  made  as  short  as  possible." 

woodward's  explanation  of  this  confidential  correspondence  is  specious  and  falls 
flat  when  you  consider  that  he  deprived  Captain  Lake  of  full  trials  of  all  features, 
which  the  Board  of  Construction  had  said  were  fairly  stated  by  Captain  Lake,  and  that 
in  his  confidential  correspondence  he  tried  to  give  the  Holland  crew  the  *'  best  possible 
chance"  for  endurance,  as  he  suggested  and  carried  out  in  the  Fulton  trials.  Wood- 
ward's conduct  is  scandalous  in  even  writing  confidential  letters  to  one  competitor 
when  he  was  judge  of  competing  contractors'. 

Document  75  and  75  additional  disclose  many  other  scandalous  Woodward  acts  in 
connection  with  Holland  submarines  in  the  Department.  Woodward  wrote  the  Hol- 
land people,  ''it  was  hard  to  overcome  inertia  m  some  quarters,"  and  that  he  had  so 
arranged  that  proper  board  would  not  sit  upon  questions  oi  certain  improvements  to  the 
Government  Hollands  by  the  Holland  people.  He  also  fixed  up  a  d^  for  the  Holland 
people  to  improve  the  Grovemment  Holknd  plunger  with  many  Lake  features  for 
19,700,  and  then  over  $16,000  was  expended  by  the  Department  without  comment. 

Secretary  Morton  has  official  knowledge  that  almost  all  of  these  improvements  to  the 
Government  Hollands  are  Lake  submarine  features,  and  that  they  were  taken  from 
the  ProUetor  while  she  was  officially  before  the  Department  awaiting  trials  at  New- 
port.    Captain  Lake  was  never  consult^  as  to  compensation  therefor. 

Widen  you  consider  that  this  officer  has  deliberately  stifled  the  reconunendations 
of  the  Board  of  Construction  in  refusing  Captain  Lake  full  trial  of  all  features,  that  he 
has  driven  from  the  United  States  what  the  Army  has  declared  "  the  nearest  approach 
to  absolute  protection  known,"  and  yet  remains  in  the  service  after  the  foots  are  forced 
out  by  CoomaBf  it  is  beyond  human  characterization  to  record  the  thoughts  of  the  peo- 
ple of  the  United  States. 

THE   DEUBERATE   STEALING    OF  THE   LAKE   SUBMARINE. 

Features  in  the  W^oodward  and  other  recommendations  to  the  Secretary  for  improve- 
ments to  the  Government  Hollands  is  beyond  me  to  state  in  strong  enough  language, 
for  you  know  my  feelings.  The  subsequent  acts  in  improving  Holland  submarines 
with  Lake  features  leave  no  room  for  aigument. 

The  very  Constitution  of  the  United  States  promotes  scientific  arts,  and  such  willful 
theft  of  Simon  Lake's  submarine  features  by  the  Government  through  Woodward's 
acts  is  a  disgrace  to  America,  and  when  properly  disclosed  will  cause  unanimous  con- 
demnation of  every  person  connected  with  the  proceeding. 

The  seizure  of  Simon  Lake's  submarine  features  can  not  be  justified,  palliated,  or 
recompensed. 

You,  Mr.  President,  alone  must  prohibit  the  fulfillment  of  this  nefarious  scheme  of 
the  Holland  people  and  Woodward,  and  order  that 
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GOVBRXMENT   MUST   PAY   FOR  LAKE   FEATURES. 

Simon  Lake  be  adequately  paid  for  his  submarine  features  now  on  Government 
Hollands,  and  that  in  the  future  no  Lake  type  features  be  used  in  any  United  Suies 
Navy  submarines  unless  the  license  of  Sinion  Lake  be  first  obtained  by  the  Govern- 
ment contractors. 

The  nature  of  the  inventions  involved  makes  this  submarine  question  international 
in  interest,  and  all  scientific  people  will  resent  the  treatment  that  the  Departmeu 
is  giving  Simon  Lake  through  the  insidious  acts  of  Constructor  Woodward,  who  had 
brought  disgrace  to  himself  and  embarrassment  to  his  Department  through  his  con- 
tinue i  correspondence  with  Holland  people. 

The  nature  of  the  inventions  involved  makes  this  submarine  question  intenia- 
tional  in  interest,  and  all  scientific  people  will  resent  the  treatment  that  the  Depart- 
ment is  giving  Simon  Lake  through  the  insidious  acts  of  Constructor  Woodward,  who 
has  brought  disgrace  to  himself  and  embarrassment  to  his  Department  through  his 
continual  correspondence  with  Holland  people. 

The  Lake  people  were  earnestly  requested  not  to  force  the  submarine  scandal  upon 
the  floor  of  the  House  because  it  would  have  killed  the  naval  progranime.  I  was 
assured  the  Department  would  right  its  own  wrongs  to  Simon  Lake. 

The  Department  has,  however,  contracted  for  Holland  submarines  in  spite  of  the 
manifest  violation  of  the  law  and  the  intent  of  Congress. 

SECRETARY   MORTON    ATTEMPTS  TO   COMPROMISE. 

The  Secretary  attempted  to  offer  the  Lake  people  a  contract  and  compromise  the 
situation,  suggesting  that  it  was  expedient.  He  was  told  that  it  was  a  matter  of  prin- 
ciple with  the  Lake  people  and  not  of  profit,  as  Simon  Lake  had  been  wrongly  treated. 
He  was  also  inforraea  that  competition  was  the  entire  question  at  issue,  that  the  Depart- 
ment's act^^  were  unlawful,  ana  that  the  matter  would  be  taken  to  court,  if  necessary, 
after  you  had  been  appealed  to. 

XOT   ATTACKING    NAVY. 

I  fully  realize  what  it  means  to  apparently  attack  the  Navy,  the  pride  of  the  Ameri- 
can people.  I  am  not  attacking  it.  I  am  defending  it  from  the  acts  of  individuals 
who  have  compromised  the  Navy  before  the  powers  of  the  world  that  are  watchim? 
this  question  minutely. 

The  Lake  people  supposed  for  two  years  that  they  were  dealing  with  the  Navy 
Department  only,  but  instead,  the -Congressional  investigation  developed  the  fact 
that  the  Lake  people  were  up  against  a  strong  Holland  lobby  working  behind  and 
within  the  Department.  The  apparently  inspired  howl  about  Lake  people  attackin? 
the  Navy  was  the  old  pickpocket  '*stop  thief  ^'  cry. 

I  call  upon  you  as  the  only  person  powerful  enough  to  call  a  halt  on  the  manifert 
violation  of  plain  law  and  common  decency,  and  I  hope  you  will  use  every  means  in 
your  power  to  inyesticyate  this  entire  transaction  and  suspend  Holland  contracts  dar- 
ing an  investigation,  if  necessary,  by  special  United  States  attorneys,  and  then  give 
Simon  Lake — an  American  inventor— '*  a  square  deal  for  competition, "  nothing  more, 
nothing  less. 

Very  respectfully,  J.  O.  Lake. 

Mysterious  aUevipt  to  sink  submarine  torpedo  boat  Lake — Detectives  at  work  for  two  trtftf 
to  get  clue  to  culprits— Damage  of  %22,()()<)  done  to  storage  batteries  of  unique  craft  ma^ 
seriously  interfere  with  negotiations  under  way  for  private  sale  of  craft  to  United  Stalfs 
Government. 

[From  the  Bridgeport  Farmer,  February  24, 1908.] 

In  a  bold  attempt  to  sink  the  submarine  torpedo  boat  Lake  by  night  vandals  thor- 
oughly familiar  with  the  mechanism  of  the  intricate  cmft  succeeded  within  the  pi>t 
two  weeks  in  damaging  the  vessel  to  the  extent  of  $22,000.  Pinkerton  detectivre.  the 
local  police,  and  the  entire  staff  of  ('apt.  Simon  Lake  have  been  strixdng  to  get  a  tan- 
gible clue  to  the  identity  of  the  culprit,  but  thus  far  their  effort^s  have  been  in  \"ain. 

Up  to  to-day  the  utmost  secrecy  had  surrounded  the  investigation,  in  the  hope  that 
the  culprits  might  return  a  second  time  and  fall  into  the  hands  of  either  the  night  or  day 
watch,  maintained  since  the  discovery  of  the  daring  plot. 

Through  the  circulation  of  the  story  of  the  crime,  it  became  known  to-day  that  n«^tH 
tiations  had  been  under  way  with  iSecrctary  of  the  Navy  Metcalf  for  a  private  sale  <iJ 
the  submarine  to  the  United  States  Government.  The  damage  to  the  boat  is  such  that 
it  may  require  some  time  to  repair  her,  being  principally  confint»d  to  the  storage  Iwt- 
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teries,  an  essential  feature  of  her  mechanism.  The  resulting  delay  may  have  consid- 
erable bearing  on  the  outcome  of  the  negotiations. 

For  several  months  the  Lake  has  been  lying  in  the  local  harbor.  After  the  teste  off 
Newport  last  summer  it  was  brought  here,  and  some  changes  in  her  lines  were  effected 
that  she  might  more  readily  change  her  plane  of  navigation.  She  lay  at  the  dock  of  the 
Bridgeport  Motor  Company,  alongside  the  tender  Vesta.  Of  late  she  has  been  moored 
to  the  Vesto,  just  outside  the  Stratford  Avenue  Bridge.  The  boat  had  been  deserted  by 
night,  the  crew  of  the  Vesta  being  depended  upon  to  exercise  whatever  watch  waa 
necessary. 

Extensive  repairs  and  changes  in  the  interior  construction  of  the  Lake  have  been 
prngresBing  here  with  a  view  to  selling  the  craft  to  a  foreign  power.  The  Lake  boat 
people  have  sold  their  vessels  to  half  a  dozen  of  the  leading  European  powers^,  but  up 
to  tne  present  time  have  been  unable  to  get  a  single  order  ^m  the  United  States 
Government.  Recently  negotiations  were  opened  for  the  sale  of  the  LcJce  to  the 
United  States  Government. 

It  was  less  than  two  weeks  ago  that  the  attempt  to  sink  the  craft  was  made. 
Stealihily  approaching  the  craft  at  night,  probably  with  the  aid  of  a  rowboat,  the 
culprits  stole  quietly  aboard  without  arousing  the  sleeping  crew  of  the  Vesta.  Opening 
the  four  valves  of  the  jLoibe,  they  left  her  at  the  mercy  of  an  incoming  rush  of  salt  water 
and  made  off  without  attracting  the  attention  of  the  neighboring  crafts. 

In  their  haste,  however,  they  overlooked  the  heavy  hawsers  that  held  the  Lake 
firmly  to  the  Vesta.  As  the  submarine  filled  with  water,  the  weight  became  so  great 
that  It  bore  down  heavily  upon  the  Vesta,  and  threw  her  out  of  plumb.  The  crew 
were  aroused  by  the  jarring  of  the  vessel,  and  hastening  on  deck  discovered  the  sub- 
marine last  disappearing  nom  view.  Their  prompt  action  in  closing  the  valves  to 
stop  the  inrush  of  water  was  all  that  preventea  the  submarine  from  foundering. 

Capt.  Simon  Lake,  the  president  of  the  company,  was  at  first  averse  to  discussing 
the  attempt  upon  the  boat,  but  when  he  learned  that  all  sorts  of  rumors  had  gained 
ground  tonday  as  to  the  motives  of  the  enemies  of  the  boat  he  made  the  following 
statement: 

'*An  attempt  has  been  made  to  sink  the  submarine  torpedo  boat  Lake.  Sea  water 
was  let  into  the  interior  of  the  boat  by  opening  four  valves.  Her  condition  was  dis- 
covered before  she  had  entirelv  sunk.  The  loss  is  $22,000  to  storage  batteries,  which 
were  damaged  by  salt  water  which  flooded  the  battery  deck.    No  msurance. 

"The  vessel  was  being  tuned  up  for  submission  to  the  Navy  Department  for  tests. 
The  Pinkerton  agency  and  local  detectives  are  at  work  on  the  case.  This  is  the  second 
attempt  to  wreck  Captain  Lake's  submarines." 

Captain  Lake  would  not  indicate  whether  he  thought  the  work  was  that  of  foretcn 
emlsFsyrieB  or  of  enemies  of  the  company  at  home.  Since  the  attempt  to  wreck  the 
boat,  the  company  has  ordered  a  strict  watch  maintained  aboard  the  submarine. 
The  crew  of  the  vesta  is  not  depended  upon  now  to  guard  the  vessel,  and  every  pre- 
caution is  being  maintained  to  preven|a  repetition  of  the  attempt. 

A.  Perhaps  no  particular  one  at  that  tune,  and  perhaps  at  other  times 
there  were.  I  remember  another  occasion  I  called  upon  the  Secre- 
tary of  the  Navy  upon  an  important  matter  to  the  company,  and  that 
was  in  relation  to  the  kind  of  engines  to  be  placed  in  the  boat  then 
under  consideration.  The  company  was  then  constructing  four 
boats,  as  I  recall  it,  for  the  Department,  for  the  Government,  and  the 
special  board  of  inspection  hacl  already  passed  upon  the  engine  which 
the  company  proposed  to  put  into  the  four  boats.  This  board  of 
inspection  had  made  a  report  to  the  Assistant  Secretary  of  the  Navy — 
to  the  Secretary  of  the  Navy — and  it  was  in  the  hands  of  the  Assistant 
Secretarv  of  the  Navy.  Mr.  Frost,  I  think,  telegraphed  me,  and  I 
went  to  New  York  and  he  said  that  the  company  was  going  to  suffer 
heavily  in  a  financial  way  if  the  Secretary  would  not  act  upon  that, 
and  he  had  not  acted  upon  it;  that  the  action  had  been  unnecessarily 
delayed,  in  his  opinion,  and  it  became  very  important  for  the  com- 
pany to  know  dt  once,  and  he  told  me  m  aadition  to  that  that 
although  this  committee  or  board  that  had  been  appointed 

Q.  One  moment.  For  the  Secretary  of  the  Navy  to  take  that 
action,  was  that  his  legal  duty?    Was  any  law  in  existence  that 

83799— FT 
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As  the  Department  had  held  the  tests  open  about  a  year  for  the  Fulton,  tfav  ]aA 
suggestion  is  rather  harsh,  but  as  the  Department  followed  this  Holland  advice  to  a 
letter,  it  must  be  kept  carefully  in  mind,  although  as  a  matter  of  law  the  FuUon  reooB- 
mendations  have  no  legal  force  under  the  1905  act. 

On  September  16,  1904,  Secretary  Morton  told  Mr.  Whitney  he  was  going  to  pur- 
chase two  Hollands  at  once  and  Mr.  Whitney  asked  for  a  hearing  the  next  day. 

Mr.  Wliitnev  did  not  know  that  the  judge-advocate  rendered  an  opinion  max  such 
action  would  be  unlawful  and  nothing  yet  has  appeared  to  show  wh>[  Secretary  Mor- 
ton decided  at  this  time  to  purchase  Hollands  in  face  of  his  legal  adviser's  opinkm. 

However,  Mr.  Whitney  appeared  before  Secretary  Morton  the  next  day  a^d  {re- 
sented some  facts  to  Secretjuy  Morton. 

Constructor  Woodward  was  present  and  told  his  story,  but  no  one  paid  the  losst 
attention  to  his  remarks.  Mr.  Morton  granted  Mr.  Wliitney's  rec^uest  that  no  Hollands 
be  contracted  for.  Mr.  Morton  insisted  on  a  definite  date  for  trials  and  Mr.  Whitney 
informed  him  it  was  hard  to  set  a  date  until  the  boat  was  actually  finiebed.  The 
Secretary  insisted  and  Mr.  Whitney  set  the  third  Thursday  in  November,  1904.  Mr. 
Whitney  remarked  that  the  place  of  trials  depended  upon  whether  or  not  the  Gov- 
ernment would  put  a  submarine  in  competition,  but  the  Secretary  and  Mr.  Capps 
stood  mute. 

SECRETARY   MUTE   ON   COICPETITION. 

Constructor  Woodward  then  got  President  Dayton  of  the  inspection  board  to 
recommend  to  Secretary  Morton  (Doc.  75,  711)  that  the  Department  insist  upon  the 
signed  statement  from  the  Lake  people  that  they  would  accept,  in  effect,  a  trial  alone 
as  final.  This  was  the  statement  tnat  Woodward  had  originally  demanded  on  Jan- 
uar\'  11,  1904,  and  which  had  been  refused. 

You  will  note,  Mr.  President,  that  it  was  absolutely  necessary  to  get  Captain  Lake  to 
agree  to  accept  a  trial  alone  as  final  and  then  let  Wtiodward  compare  the  two  tj^iee  to 
carry  out  the  Holland  "absence  of  competition"  proposition  of  November  18.  1903. 
and  also  to  give  the  Fulton  report  any  force  under  the  1905  act. 

On  September  26.  1904,  Mr.  Whitney  replied,  '*Will  drop  in  in  due  season  and  talk 
with  you  about  place,  etc..  and  shall  be  pleased  to  do  everything  possible  you  desire.'* 

On  October  1,  1904,  ex-Chief  Constructor  Bowles  again  wrote  the  Department.  He 
wrote: 

"On  the  other  hand,  we  feci  that  this  matter  has  aspects  other  than  what  might  bt> 
ralltxi  its  public  and  political  aspect,  v-iz,  both  legal  and  technical  "•(Doc,  75-773', 
"its  {Holland)  continued  progi'ess  is  being  held  up  by  the  solicitations  of  parties  who 
have  a  discredited,  incomplete,  experimental,  and  useleew  article." 

He  then  refei-s  to  the  alleged  useless  Lake  t}T)e  with  considerable  fear." 

BOWLES'S  FEAR   OF  LAKE   SUBMARINE. 

"We  learn  for  the  first  time  that  our  competitor  has  imder  construction  an  improved 
boat  for  the  purpose  of  submitting  it  to  the  Navy  Department  for  a  competitive  test- 
it  would  be  obviously  unjust  to  enter  into  a  contract  with  them  without  permittiDg 
us  the  same  privileges  of  going  on  and  producing  at  our  leisure  another  improved  boat 
to  be  tested  at  our  discretion."     (Doc.  75,  774.) 

HOLLAND   PROTESTS   AGAINST  TRIAL  OF  LAKE   BOAT. 

"  Under  these  cin-umstances  we  feel  it  our  duty  to  protest  against  the  a<*tion  taken 
by  the  Navy  Department.  If,  however,  the  Secretary  decided  that  this  method 
be  necessary  to  the  exercise  of  his  discretion  under  the  terms  of  the  law,  it  is  obviou^^ly 
just  that  he  should  place  a  definite  limit  upon  the  time  of  the  second  entry  of  the 
belated  competitor. 

"Specifically,  our  remiest  is  that  the  Secretary  require  the  Lake  Torpedo  Company 
to  be  ready  for  trial  at  Newport  before  the  same  trial  board,  and  under  precisely  the 
same  conditions"  (not  in  competition  with  a  Government  submarine)  "on  the  third 
Thursday  in  November,  and  if  not  then  ready  that  the  competition"  (of  the  abe«i<"e 
variety  of  November  18,  1903,  Holland  proposition)  "under  the  present  act  of  Congress 
be  closed.^' 

As  the  Department  did  just  what  the  Holland  people  wished,  it  is  wcHthy  of  note 
right  here  wnat  the  Holland  people  really  wanted — (lodge  actual  competition. 

ATTEMPT  TO   FORCE  LAKE  TO   WAIVE   COMPETITION. 

On  November  22,  U)04.  Secretary  Horttm  wrote  that  the  Board  had  been  ordered  to 
hold  itself'in  readiness  for  December  5, 1904,  and  stated:  "However,  further  steps  with 
a  view  of  testing  will  not  be  taken  until  your  company  complies  with  the  explicit 
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proviaoBii  contained  in  the  Department's  letter  of  January  19,  1904  (recall  this  was 
Woodward's  proposition  to  carry  out  the  Holland  attempt  to  dodge  competition), 
which  requires  a  formal  statement  in  writing  'that  the  boat  which  you  sul^mit  to  the 
Department  at  that  time  is  finally  completed  and  that  you  are  pnpared  to  accept  as 
final,  for  the  purposes  of  this  act,  the  results  which  your  lK)at  is  capable  of  developing 
on  trial  at  the  present  time. '  '' 

Mr.  President,  you  note  that  the  Department  first  breaks  the  law  by  refusing  to  pro- 
ceed under  the  1905  law  unless  Captain  Lake  practically  agrees  to  accept  a  trial  alone 
as  final  and  thereby  waive  competition.  This  fact  is  conclusive  because  after  Captain 
Lake  wrote  he  would  accept  as  final  the  facts  found  in  trial,  pi-ovidtni  the  factvs  were 
found  in  a  competitive  test  between  hifi  Simon  Lake  X  and  a  Government  Holland, 
the  Department  absolutely  ignored  the  Lake  demand  for  lawful  competition  with  a 
(iovemment  submarine,  and  gave  the  Holland  pe<>ple  a  contract  in  spite  of  the  Lake 
demand  and  the  plain  law  of  Congr(»8s,  which  refused  to  eliminate  competition. 

Such  open  defiance  of  law  and  fair  dealing  by  a  Department  has  never  been  recorded 
in  the  history  of  free  institutions. 

CHIEF  CONSTRUCTOR   CAPPS'S   CLAIMS   ABSURD. 

It  is  absurd  to  think  that  the  purpose  of  the  signed  statement,  as  claimed  by  Chief 
i'onstnictor  Capps  (Doc.  75,  778),  that  the  clause  had  a  very  simple  and  definite  mean- 
ing and  was  intended  to  prevent  either  competitor  fi-om  submitting  a  l)oat  which 
was  incomplete,  etc. 

It  was  in  the  Department's  power  to  give  another  trial  or  not,  as  it  saw  fit,  and  Cap- 
tain Lake*s  consent  in  writing  was  not  .so  urgent  as  the  chief  constructor  believes  for 
thepiurpose  he  advances. 

This  statement  arose  with  Woodward,  was  always  advanced  bv  him  when  it  was 
necessary  to  shut  off  competition  in  accordance 'with  the  Holland  proposition  of 
November  18,  1903,  and  it  was  an  effective  means  to  accomplish  such  a  purpose. 

I'nder  all  the  circumstances  no  other  rational  reason  can  be  given  for  its  existence 
and  enforcement  by  the  Department  even  to  the  degree  of  driving  from  America  the 
"nearest  approach  to  absolute  protection  known'' — ^the  Lake  submarine. 

CAPTAIX   LAKE    REFUSED  TO    WAIVE   COMPETITION. 

On  December  3,  1904,  Captain  Lake  acknowledged  this  demand  for  a  signed  state* 
nient.  saying,  in  part  (Doc.  75,  714): 

*'  I  want  a  fair,  open,  actual  competition  under  the  1905  submarine  act. 

**An  attempt  is  now  made  to  have  you  unconsciously  do  what  Confess  positively 
refused  to  do — eliminate  competition — by  forcing  me  in  advance  to  sign  a  statement 
that  I  will,  in  effect,  accept  as  final  a  test  of  my  submarine  alone  and  not  side  by  side 
under  equal  conditions  with  the  Holland  type."  ''This  is  in  effect  a  departmental 
amendment  to  an  act  of  Congress." 

CAPTAIN   LAKE  ASKED  SECRETARY  MORTON  TO  RECONSIDER  REFUSAL  TO  PROCEED. 

"1  refused  to  sign  this  statement  once  and  I  now  appeal  to  you  to  most  carefully 
investigate  affairs  and  reconsider  your  refusal  to  proceed  with  the  trials  unless  I  waive 
what  I  regard  as  a  lawful  right  granted  by  Congress,  in  its  folly  or  wisdom,  but  never- 
tlieleas  clearly  granted  after  an  open  debate  and  a  decisive  vote  on  the  very  question 
of  competition." 

•'  If  you  will  put  us  in  direct  competition  with  a  Government  submarine  as  Congress 
intended  we  will  then  accept  the  facts  found  in  said  competition  as  final." 

The  Department  ignored  the  positive  demand  for  competition  and  defied  Congress 
and  the  Lake  demand  for  competition  and  gave  the  Holland  people  a  contract,  after 
Captain  Lake  had  agreed  to  accept  as  final  the  findings  of  the  Board,  provided  com- 
petition took  place. 

Again  quoting  from  the  same  letter: 

^Tongress  aiul  all  honorable  officers  of  the  Army  and  Navy  want  the  United  States 
tr*  have  the  best  protection  possible  by  submarines  of  the  best  type  and  highest  devel- 
opment, and  there  is  just  one  way  to  get  that  result — try  the  Holland  and  Lake  types 
side  by  side  under  the  hardest  conditions  of  all  kinds  of  sea  and  weather. 

"That  is  the  real  intent  of  Congress  and  the  American  people  wish  it,  and  so  the 
Department  is  not  called  upon  to  protect  any  concern  from  the  hardest  competition 
possible  under  fair  officers." 

DEPARTMENT   SAID   LAKE    MALIGNED   OFFICERS. 

On  December  7,  1904,  the  Department  replied  that  Captain  Lake  maligned  officers 
^IXx*.  75,  with  Woodward's  confidential  Holland  correspondence);  that  the  company 
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As  the  Department  had  held  the  tests  open  about  a  year  for  the  FuUon,  thii  IiK 
0uggeetion  is  rather  hanh.  but  as  the  Department  followed  this  Holland  ad'vioe  to  a 
letter,  it  must  be  kept  carefully  in  mind,  although  as  a  matter  of  law  the  /^WtonieciNB- 
mendationa  have  no  legal  force  under  the  1905  act. 

On  September  16,  1904,  Secretary  Morton  told  Mr.  Whitney  he  was  going  to  pur- 
chase two  Hollands  at  once  and  Mr.  Wliitney  asked  for  a  hearing  the  next  day. 

Mr.  Wliitnev  did  not  know  that  the  judge-advocate  rendered  an  opinion  that  wdi 
action  would  be  unlawful  and  nothing  yet  has  appeared  to  show  wh>r  Secretary  Mor- 
ton decided  at  this  time  to  purchase  Hollands  in  nice  of  his  legal  adviser's  (^inkn. 

However,  Mr.  Whitney  appeared  before  Secretary  Morton  the  next  day  and  pre- 
sented some  facts  to  Secretuy  Morton. 

Constructor  Woodward  was  present  and  told  his  story,  but  no  one  paid  the  hui 
attention  to  his  remarks.  Mr.  Morton  granted  Mr.  Wlutney's  rec^uest  that  no  Holhnds 
be  contracted  for.  Mr.  Morton  insisted  on  a  definite  date  for  trials  and  Mr.  Wbitney 
informed  him  it  was  hard  to  set  a  date  until  the  boat  was  actually  finiflbed.  The 
Secretary  insisted  and  Mr.  Wliitney  set  the  third  Thursday  in  November,  1904.  Mr. 
Whitney  remarked  that  the  place  of  trials  depended  upon  whether  or  not  the  Gov- 
ernment would  put  a  submarine  in  competition,  but  Uie  Secretary  and  ^br.  Cappa 
stood  mute. 

SECRET.\RY   MUTE   ON   COMPETrnON. 

Constructor  Woodward  then  got  President  Dayton  of  the  inspection  board  to 
recommend  to  Secretary  Morton  (Doc.  75,  711)  that  the  Department  insist  upon  the 
signed  statement  from  the  Lake  people  that  they  would  accept,  in  effect,  a  trial  alone 
as  final.  This  was  the  statement  tnat  Woodward  had  originally  demanded  <m  Jan- 
uarj'  11.  1904.  and  which  had  been  refused. 

You  will  note,  Mr.  President,  that  it  was  absolutely  necessary  to  get  Captain  Lake  to 
agree  to  accept  a  trial  alone  as  final  and  then  let  Woodward  compare  the  two  tj-pea  to 
carry  out  the  Holland  "absence  of  competition"  proposition  of  November  18.  1903. 
and  also  to  give  the  Pulton  report  any  force  under  the  1905  act. 

On  September  26.  1904,  Mr.  WTiitney  replied.  '*Will  drop  in  in  due  season  and  talk 
with  you  about  place,  etc..  and  shall  be  pleased  to  do  everything  possible  you  desire.*' 

On  Octol)er  1,  1904.  ex-Chief  Constructor  Bowles  again  wrote  the  Department.  He 
wrote: 

"On  the  other  hand,  we  feel  that  this  matter  has  aspects  other  than  what  might  b*' 
called  its  public  and  political  aspect,  viz,  both  legal  and  technicar**(Doc.  75-773 . 
"its  {Holland)  continued  progress  is  being  held  up  by  the  solicitations  of  parties  who 
have  a  discredited,  incomplete,  experimental,  and  useless  article." 

He  then  refers  to  the  alleged  useless  Lake  type  with  considerable  fear." 

Bowles's  fear  of  lake  submarine. 

"  We  leani  for  the  first  time  that  our  competitor  has  under  construction  an  improved 
boat  for  the  purpose  of  submitting  it  to  the  Navy  Department  for  a  competitive  test- 
it  would  be  obviously  unjust  to  enter  into  a  contract  with  them  without  permittii^ 
us  the  same  privileges  of  p:oing  on  and  producing  at  our  leisure  another  improved  boat 
to  be  tested  at  our  discretion."     (Doc.  75,  774.) 

HOLLAND   protests   AGAINST  TRIAL   OF  LAKE   BOAT. 

"Under  these  circumstanctMs  we  feel  it  our  duty  to  protest  against  the  action  taken 
by  the  Navy  Department.  If,  however,  the  Secretary  decided  that  this  method 
be  necessary  to  the  excTcise  of  his  discretion  under  the  terms  of  the  law,  it  is  obviously 
just  that  he  should  place  a  definite  limit  upon  the  time  of  the  second  entry  of  the 
belated  competitor. 

"Specifically,  our  reouest  is  that  the  Secretary  require  the  Lake  Torpedo  Company 
to  be  ready  for  trial  at  Newport  before  the  same  trial  l>oard,  and  under  precisely  the 
same  conditions"  (not  in  competition  with  a  Government  submarine)  "on  the  third 
Thursday  in  November,  and  it  not  then  ready  that  the  competition"  (of  the  abeence 
variety  of  Novem])er  18,  1903,  Holland  proposition)  "under  tne  present  act  of  Congress 
be  clos(xl." 

As  the  Department  did  just  what  the  Holland  people  wished,  it  is  worthy  of  noto 
right  here  wliat  the  Holland  people  really  wanted — dodge  actual  competition. 

ATTEMPT  TO   FORCE   LAKE   TO    WAIVE   COMPETmON. 

On  November  22.  UK)4.  Secretary  Horton  wrt)te  that  the  Board  had  been  ordered  to 
hold  itself'in  readines«»  for  December  5,  1904,  and  stated:  "However,  further  steps  with 
a  view  of  testing  will  not  be  taken  until  your  company  complies  with  the  explicit 
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pruviaionB  conUined  in  the  Department's  letter  of  January  19,  1904  (recall  this  was 
Woodward's  proposition  to  carry  out  the  Holland  attempt  to  d«>dge  competition), 
which  requires  a  formal  statement  in  writing  'that  the  U>at  which  you  submit  to  the 
Department  at  that  time  is  finally  completed  and  that  you  are  prepared  to  accept  as 
final,  lor  the  purposes  of  this  act,  the  results  which  your  l>oat  is  capable  of  developing 
on  trial  at  the  present  time. '  " 

Mr.  President,  you  note  that  the  Department  first  ])reaks  the  law  by  refusing  to  pro- 
ceed under  the  1905  law  unless  Captain  Lake  prat  tically  agrees  to  accept  a  trial  alone 
as  tinal  and  thereby  waive  competition.  This  fact  is  coiiclusive  because  after  Captain 
Lake  wrote  he  would  accept  as  final  the  facts  found  in  trial,  provided  the  iiicU  were 
found  in  a  competitive  test  between  his  Simon  Ijake  X  and  a  (jrovenimc^nt  Holhuid, 
the  Department  absolutely  ignored  the  Lake  demand  for  lawful  competition  with  a 
<it>vemraent  submarine,  and  gave  the  Holland  people  a  contract  in  spite  of  tlie  l>ake 
df^mand  and  the  plain  law  of  Congrt^ss,  which  refused  to  eliminate  competition. 

Such  open  defiance  of  law  and  fair  dealing  by  a  Department  has  never  been  recorded 
in  the  history  of  free  institutions. 

CHIEF  CONSTRUCTOR   CAPPS's   CLAIMS   ABSURD. 

It  is  absurd  to  think  that  the  purpose  of  the  «gned  statement,  a.s  claimed  by  Chief 
Constructor  Capps  (Doc.  75,  778),  that  the  clause  had  a  very  simple  and  definite  mean- 
ing and  was  intended  to  prevent  either  competitor  from  submitting  a  boat  which 
was  incomplete,  etc. 

It  was  in  the  Department's  power  to  give  another  trial  or  not,  as  it  saw  fit,  and  Cap- 
tain Lake's  consent  in  writing  was  not  so  urgent  as  the  chief  constructor  believes  for 
the  purpose  he  advances. 

This  statement  arose  with  Woodward,  was  always  advanced  bv  him  when  it  was 
neceasary  to  shut  off  competition  in  accordance  with  the  Holland  proposition  of 
November  18.  1903,  and  it  was  an  effective  means  to  accomplish  such  a  purpose. 

Under  all  the  circumstances  no  other  rational  reason  can  be  given  for  its  existence 
and  enforcement  by  the  Department  even  to  the  degree  of  dri\ing  from  America  the 
'nearest  approach  to  absolute  protection  known" — the  Lake  submarine. 

CAPTAIN   LAKE    REFUSED  TO    WAIVE   COMPETITION'. 

On  December  3,  1904,  Captain  Lake  acknowledged  this  demand  for  a  signed  state- 
ment,  saying,  in  part  (Doc.  75,  714): 

"I  want  a  fair,  open,  actual  competition  under  the  1905  submarine  act. 

"An  attempt  is  now  made  to  have  you  unconsciously  do  what  Confess  positively 
refused  to  do— eliminate  competition — by  forcing  me  in  advance  to  sign  a  statement 
that  I  will,  in  effect,  accept  as  final  a  test  of  my  submarine  alone  and  not  side  by  side 
under  equal  conditions  with  the  Holland  type."  *'This  is  in  effect  a  departmental 
amendment  to  an  act  of  Congress." 

CAPTAIN  LAKE  ASKED  SECRETARY  MORTON  TO  RECONSIDER  REFUSAL  TO  PROCEED. 

"I  refused  to  sign  this  statement  once  and  I  now  appeal  to  you  to  most  carefully 
investigate  affairs  and  reconsider  your  refusal  to  proceed  with  the  trials  unless  I  waive 
what  I  regard  as  a  lawful  right  granted  by  Congress,  in  its  folly  or  wisdom,  but  never- 
theless clearly  granted  after  an  open  debate  and  a  decisive  vote  on  the  very  question 
of  competition." 

"If  you  will  put  us  in  direct  competition  with  a  Government  submarine  as  Congress 
ifitended  we  will  then  accept  the  facts  found  in  said  competition  as  final." 

The  Department  ignored  the  positive  demand  for  competition  and  defied  Congress 
and  the  Lake  demand  for  competition  and  gave  the  Holland  people  a  contract,  after 
<'aptain  Lake  had  agreed  to  accept  as  final  the  findings  of  the  Board,  provided  com- 
p<*tition  took  place." 

Again  quoting  from  the  same  letter: 

"Congress  and  all  honorable  officers  of  the  Army  and  Navy  want  tlie  United  States 
tr*  have  the  best  protection  possible  by  submarines  of  the  best  type  and  highest  devel- 
opment, and  there  is  just  one  way  to  get  that  result— try  the  Holland  and  Lake  types 
side  by  side  under  the  hardest  conditions  of  all  kinds  of  sea  and  weather. 

"That  is  the  real  intent  of  Congress  and  the  American  people  wish  it,  and  so  the 
Department  is  not  called  upon  to  protect  any  concern  from  the  hardest  competition 
passible  under  fair  officers.'* 

DEPARTMENT   SAID   LAKE    MALIONED   OFFICERS. 

On  Deceml)er  7,  1904,  the  Department  replied  that  Captain  Lake  maligned  oflicers 
nw.  75,  with  Woodward's  confidential  HoUand  correspondence);  that  the  company 
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p.  For  the  purpose  of  refreshing  your  recollection,  I  want  to  read 
this:  ''Holland  torpedo  boat,  Committee  on  Naval  Affairs,  Monday, 
April  23,  1900,"  is  the  date.  H  ' 

The  Chairman.  If  there  is  no  objection,  we  will  now  proceed  on  this  hearing  on  the 
Holland  torpedo  boat.  Gentlemen  of  the  committee,  we  have  with  ub  this  momii^ 
Admiral  Dewey  and  Rear-Admiral  Hichbom,  who  will  be  prepared  to  speak  on  this 
matter. 

Is  that  the  hearing  which  you  refer  to? — ^A.  I  think  so;  I  am  not 
0ure;  I  read  it  at  that  time. 

Q.  Now,  then,  was  Mr.  Loud  a  member  of  the  Naval  Affairs  Com- 
mittee at  that  time? — ^A.  I  do  not  know  that.  I  did  not  suppose  I 
was  imparting  any  information  to  Colonel  Loud  when  I  maae  the 
statement.  I  supposed  that  he  was  as  familiar  with  the  submarine 
as  I  was,  and  more  so.     I  simply  referred  to  it  in  a  casual  way. 

Q.  Mr.  Gordon,  what  dates  have  you  been  in  Washington  when 
Congress  has  not  been  in  session,  ana  how  many  interviews  at  such 
times  with  Assistant  Secretary  Newberry  ? — ^A.  Just  as  I  stated  before, 
I  think  I  appeared  at  that  one  time,  when  the  question  of  contracts  was 
under  discussion  about  three  times,  and  before  that  two  or  three  times. 

Q.  Do  you  recall  the  dates? — A.  No.  sir;  I  do  not. 

Q.  Can  you  limit  that  by  year?  What  years  were  they? — A,  1 
would  sav  the  calls  I  made  were  during  the  summer  and  fall  of  1906— 
two  or  three  of  them-^— and  the  other  two  or  three  at  that  time,  that 
was  in  the  fall  of  1907.     It  was  in  August;  I  said  fall. 

Q.  You  can  not  give  more  specific  dates  than  that? — ^A.  I  can  not. 

Q.  Did  Mr.  Loud  ask  you  to  support  Mr.  Edinborough  for  the 
State  senate  ? — A.  Not  personally, 

Q.  How  did  the  request  come  to  you? — A.  Some  of  his  friends  did. 
I  knew  that  Colonel  Loud  was  anxious  to  have  him  nominated  and 
was  supporting  him  actively,  I  knew  that  by  rumor.  I  didn't  know 
it  by  what  he  said. 

Q.  Did  Representative  Loud  vote  in  committee  prior  to  your  being 
retained,  so  that  he  voted  the  Electric  Boat  Company's  progranmie?— 
A.  I  do  not  know  how  he  voted  before  or  since. 

Q.  Now,  then,  do  you  know  how  Representative  Loud  voted  in  the 
Naval  Affairs  Committee  on  the  question  of  submarines  without  ref- 
erence to  time? — A.  I 'do  not. 

Q.  Do  you  know  how  he  has  voted  on  that  committee  with  refer- 
ence to  any  type  of  submarines  ? — A.  I  do  not. 

Q.  Do  you  Imow  whether,  as  a  matter  of  fact,  prior  to  your  employ- 
ment by  this  company  Representative  Loud  voted  against  or  for  the 
Electric  Boat  Company's  type  of  boat? — A.  I  do  not. 

Q.  Do  you  know  whether  or  not,  as  a  matter  of  fact,  since  your 
employment,  he  has  voted  in  favor  of  the  Electric  Boat  Company's 
boat? — A.  No,  sir;  I  do  not. 

Q.  You  know  nothing  of  his  vote  in  committee  on  this  subject, 
either  generally  or  specifically^  with  reference  to  this  company's 
type^of  boat? — A.  I  loiow  nothing  about  his  boat. 

Q.  Have  you  made  any  effort  to  know? — ^A.  No. 

O.  Could  you  have  known  if  you  had  endeavored  to  know  ? — ^A.  I 
might,  and  might  not. 

Q.  Are  the  matters  of  votes  of  members  of  that  committee  matters 
of  record,  or  not? — A.  I  did  not  suppose  I  could  learn  in  any  way. 

Q.  Dia  you  make  any  effort  to  learn? — ^A.  I  did  not. 
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Q.  Did  you  manifest  any  curiosity  on  the  subject? — ^A.  Not  that 
I  remember  of. 

Q.  Was  it  in  the  scope  of  your  employment  that  you  should  know  ? — 
A.  No,  sir;  it  was  not. 

Q.  During  this  session  of  Confess  have  you  talked  with  Repre- 
sentative Loud  about  submarines!— A.  I  have  not. 

Q.  Have  you  attempted  to  talk  to  him  about  submarines? — ^A.  I 
have  not. 

Q.  What  was  your  business  in  Washington  about  the  time  the 
Naval  Conmdttee  voted  on  the  naval  progranmie  of  this  year,  the 
now  pending  bill? — ^A.  I  was  called  here  by  Mr.  Frost  to  act  as  attor- 
ney tor  the  company — advise,  as  I  have  stated  before — and,  if  any 
auestions  would  arise  with  the  Navy  Department,  to  appear  before 
lie  Navy  Department.. 

Q.  After  your  appearance  were  you  directed  or  required  to  do  or 
say  anything  toucnmg  the  action  of  the  Naval  Affairs  Committee 
with  respect  to  submarines? — A.  I  was  not. 

<^.  Did  you  attempt  to  do  or  say  anything  intended  to  affect  the 
action  of  the  Naval  Affairs  Committee  with  respect  to  submarines? — 
A.  I  did  not. 

Q.  Whom  did  you  see  when  you  came  on  this  last  occasion,  whom 
did  you  talk  with,  and  what  was  your  business  here? — A.  Saw  Mr. 
Frost. 

Q.  Why  did  you  stop  at  the  Willard? — A.  I  did  not;  I  never  have 
stayed  at  the  Willard;  I  have  always  stayed  at  the  Hotel  Raleigh. 

Q.  Wliom  did  you  see,  whom  aid  you  talk  with,  how  did  you 
employ  or  amuse  yourself? — A.  If  you  desire  to  inquire  into  my 
domestic  affairs 

Q.  Nothing  domestic. — A.  No,  sir.     Outside  of  the  answer  I  have 

fiven  I  could  not  give  you  any  other  answer.  That  is,  that  I  came 
ere  at  the  request  of  Mr.  Frost. 

Q.  Now,  when  you  came  here,  when  did  you  arrive  on  this  last 
occasion? — A.  I  think  it  was  in  January  sometime,  in  the  latter  part 
of  January,  and  lasted  until  about  the  1st  of  February. 

Q.  Now,  then,  as  a  matter  of  fact,  had  the  Lake  contract  been  let 
by  the  Navy  Department  when  you  arrived — in  other  words,  was  or 
was  not  that  proposition  still  imder  consideration? — A.  I  think  it 
was;  yes,  that  is  my  recollection;  I  think  I  was  consulting  in  relation 
to  that. 

Q.  Was  it  completed,  had  the  contract  been  let,  or  was  the  contract 

ider  consideration? — A.  My  recollection  is  it  was  under  consider- 
ation and  had  not  been  let;  I  am  not  sure  about  that,  though. 

Q.  Was  Secretary  Newberry  stUl  in  the  Navy  Department? — A. 
Yes;  oh,  yes. 

Q.  Mr.  Gordon,  I  imderstand  you  to  say  you  came  on  this  last 
occasion  because  Mr.  Frost  required  you  to  come? — A.  Yes. 

Q.  Now,  when  you  got  here,  what  conversation  occurred  between 
Mr.  Frost  and  yourself  that  outlined  to  you  what  was  expected  of 
you  while  you  were  here? — A.  Well,  just  as  he  upon  other  occasions, 
when  I  came  here — as  I  say,  the  whole  talk,  so  far  as  the  Washington 
business  was  concerned,  between  Mr.  Frost  and  myself,  was  that  I 
was  to  look  after  the  affairs  of  the  company  in  connection  with  the 
Department — the  Navy  Department — and  to  advise  it  from  time  to 
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time.  In  fact,  Mr.  Frost  had  called  me  to  New  York  in  order  to  help 
formulate  a  communication  to  the  Navy  Department. 

Q.  Were  you  sent  for  by  Mr.  Frost  on  this  occasion  for  the  purpose 
of  controlling  Representative  Loud's  action  on  the  Naval  Anaiis 
Committee,  with  reference  to  submarines? — A.  I  was  not. 

Q.  What  Departments  did  you  visit  when  you  came? — A.  I  don't 
know  that  I  visited  any  at  that  time;  I  don't  think  I  did. 

Q.  You  did  not  approach  any  Member  of  Congress  on  the  subject 
of  these  submarine  boats? — A.  I  did  not. 

Q.  You  have  no  recollection  of  visiting  any  Department  after  you 
came? — A.  Not  at  that  time;  no. 

By  Mr.  Olmsted: 

Q.  When  did  you  say  you  were  here  ? — ^A.  I  think  it  was  the  last 
two  or  three  days  of  January  and  the  first  half  in  February. 

The  Chairman.  Are  there  any  parties  in  interest  who  desire  to  ask 
any  questions  of  this  witness  at  tne  present  time?     [No  response.] 

The  Chairman  would  like  to  state  that  all  witnesses  who  have  appeared 
here,  although  excused,  are  liable  to  be  recalled  at  any  time,  and  will 
hold  themselves  in  readiness.  Also  that  the  following  subpoenaa 
have  been  served,  returnable  to-day:  John  P.  Kellogg,  Franklin  A 
Taylor,  Charles  Ferry,  Isaac  L.  Rice,  Elihu  B.  Frost,  l^Turice  Bamett, 
August  Treadwell,  jr.,  Norman  C.  Johnson,  and  C.  S.  McNeir. 

Subpoenas  returnable  to-morrow  for  Simon  Lake,  J.  C.  Lake,  Henry 
J.  Miller,  L.  B.  Miller,  Clarence  Berger,  T.  B.  Pemberton,  Benjamin 
Micoii,  Hilarv  A.  Herbert,  John  M.  Thurston,  F.  B.  Whitney,  WO- 
liam  B,  Gordon,  Abner  R.  Neif. 

For  Thursday,  April  2,  F.  L.  Edinborough. 

The  witnesses  mentioned  as  summoneafor  March  31  will  hold 
themselves  in  readiness  after  the  adjournment,  and  the  others  from 
dav  to  day  imtil  they  are  called.  The  conmiittee  has  examined 
John  P.  Kellogg  and  Mr.  Gordon,  who  were  sununoned  for  to-morrow. 
I  would  like  to  ask  whether  Franklin  A.  Taylor  and  Charles  Feny 
are  prepared  to  testify. 

Mr.  LiLLEY.  I  understand  their  subpoenas  are  for  Wednesday. 

The  Chairman.  Isaac  L.  Rice,  Elihu  B.  Frost,  Maurice  Bamett, 
August  Treadwell,  jr..  Norman  C.  Johnson,  C.  S.  McNeir. 

Mr.  LrTTLETON.  All  present. 

Mr.  Norman  G.  Johnson.  I  would  ask  the  chairman  to  make  that 
Norman  ^'G."  Johnson. 

The  Chairman.  The  conunittee,  then,  will  take  a  recess  imtil  half 
past  2. 

Mr.  Gordon.  Am  I  excused  for  to-day? 

The  Chairman.  Excused  until  called  for  by  telegraph  or  letter  for 
further  cross-examination. 

(Thereupon  the  committee  took  a  recess  until  2.30  o'clock  p.  m.) 


HEABIKGS  ON   ^^OUSB  BESOLTJTIDN  288.  428 

aft|:r  recess. 

The  committee  met  pursuant  to  the  taking  of  recess  at  2.30  o'clock 
p.  m. 

AU  the  members  of  the  committee  were  present. 

The  Chairbian.  The  clerk  will  read  the  following  certificate  of 
proceedings  before  the  House  Committee  on  Naval  ^airs: 

Extract  from,  the  minvtes  of  the  meeting  of  the  full  Committee  on  Naval  Affairs  of  ths 
Botae  of  Representatives  on  the  subject  of  submwrinesy  Monday,  February  10,  1908. 

The  full  committee  met  on  Monday,  February  10,  1908,  at  11  a.  m.,  Chairman  Fobs 
presiding. 

Present:  Meesrs.  Foes,  Loudenslaser,  Butler,  Mudd,  Roberts,  Bates,  Lilley,  Thomas, 
Dawson,  EUis,  Padgett,  Giegg,  Talbott,  Lamar,  Hobson. 

Abfl^t:  Meesra.  Loud,  Olcott,  Meyer,  Kitdiin. 

In  accordance  with  the  ruling  of  the  committee  regarding  the  voting  of  absent  mem- 
bers, Messrs.  Loud,  Olcott,  and  Meyer  signified  their  votes,  in  writing,  to  the  chair- 
man, and  such  votes  were  recorded  as  if  such  members  were  present  and  voting. 

Mr.  Loudenslager  offered  the  following  resolution  on  the  subiect  of  submarines: 

"The  Secretary. of  the  Navy  is  hereby  authorized  and  directed  to  contract  for  eight 
submarine  torpedo  boats,  in  an  amount  not  exceeding  in  the  aggregate  $3,500,000,  and 
the  sum  of  $1,000,000  is  hereb^r  appropriated  toward  said  purpose,  and  to  remain 
available  until  exi>ended:  Provided,  That  all  such  boat^  shall  be  of  the  same  type 
heretofore  determined  to  be  superior  as  the  result  of  the  competitive  tests  held  under 
the  provisions  of  the  naval  appropriation  acts  approved  June  29,  1906,  and  March  2, 
1907,  unless  on  or  before  Octooer  1, 1908,  a  submarine  torpedo  boat  of  a  different  type 
and  of  full  size  for  naval  warfare  shall  have  been  constructed  and  submitted  to  the 
Kavy  Department  for  like  trial,  and  by  such  like  trial  by  said  Department  demon- 
fltnted  to  be  not  inferior  to  the  best  submarine  torpedo  boat  in  the  competition  above 
referred  to." 

Mr.  Hobson  offered  the  following  resolution  as  a  substitute  to  the  above: 

"That  four  submarine  boats  be  authorized  of  the  type  mentioned  in  the  above 
resolution,  and  four  additional  submarine  boats  to  be  open  to  competitive  tests  in 
the  future.*' 

The  vote  on  Brlr.  Hobson 's  substitute  resulotion  was  recorded  as  follows: 

In  the  affirmative:  Messrs.  Mudd,  Dawson,  Hobson— 3. 

In  the  negative:  Messrs.  Loudenslager,  Butler,  Roberts,  Bates,  Thomas,  Ellis, 
Gregg,  Talbott,  Lamar— 9. 

iSresent  and  not  voting:  Messrs.  Foss  and  Lilley — 2. 

The  substitute  was  recorded  as  lost. 

Mr.  Padeett  offered  the  following  amendment  to  the  resolution  of  Mr.  Loudenslager: 

"That  all  after  the  words  'available  until  expended'  be  stricken  out." 

The  vote  on  the  amendment  was  recorded  as  follows: 

In  the  affirmative:  Messrs.  Mudd,  Lilley,  Pad^tt,  Lamar.  Hobson — 5. 

In  the  n^ative:  Messrs.  Loudenslager,  Butler,  Roberts,  Bates,  Thomas,  Ellis, 
Gregg— ^. 

Present  and  not  voting:  Messrs.  Foss,  Dawson,  Talbott — 3. 

The  amendment  was  recorded  as  lost. 

Mr.  Mudd  offered  the  following  substitute  for  the  resolution  offered  by  Mr.  Lou* 
denslager: 

**Four  submarine  torpedo  boats  to  be  contracted  for  after  such  competitive  tests  as 
the  Secretary  of  the  Navy  may  prescribe,  $3,600,000,  of  which  the  sum  of  $1,000,000 
is  hereby  appropriated." 

The  vote  on  the  substitute  by  Mr.  Mudd  was  recorded  as  follows: 

In  the  affirmative:  Messrs.  Foss,  Mudd,  Lilley,  Ellis,  Padgett,  Hobson— 6. 

In  the  negative:  Messrs.  Loudenslager,  Butler,  Roberts,  Bates,  Thomas,  Dawson, 
Gr^5g,  Talbott,  Lamar— 9. 

The  substitute  was  recorded  as  lost. 

The  vote  on  Mr.  Loudenslager's  resolution  as  offered  was  recorded  as  follows: 

In  the  affirmative:  Messrs.  Loudenslager,  Butler,  Roberts,  Loud,  Bates,  Thomas, 
Dawson,  Ellis,  Gregg,  Talbott— 10. 

In  the  negative:  Messrs.  Foss,  Mudd,  Lilley,  Olcott,  Padgett,  Lamar,  Hobson — 7, 

The  resolution  of  Mr.  Loudenslager  was  recorded  as  carried. 
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The  following  motion  was  made  by  Mr.  Hobeon: 

"The  Secretary  of  the  Navy  is  hereby  authorized,  in  his  diBcretion,  to  contract  for 
or  purchase  one  destroyer  or  torpedo  boat  of  the  type  known  as  subsur&ce,  semi- 
submeiged  (or  the  like),  the  essential  feature  of  which  is  to  have  during  its  opeiaticii 
some  portion  of  the  hull  or  supeistructure  always  on  or  above  the  surface,  sucn  vend 
to  cost  not  to  exceed  9400,000,  and  to  have  a  speed  not  less  than  22  knots;  also  for 
two  small  vessels  of  like  type  havine  a  speed  of  not  less  than  16  knots  and  to  coit 
not  to  exceed  122,500  each:  Provided,  That  before  any  vessel  of  the  type  provided 
for  in  this  paragraph  shall  be  purchased  or  contracted  for  a  vessel  of  sucn  type  ttaSL 
have  been  constructed  complete  and  of  full  size  for  naval  mifBie  and  submitted  to 
the  Navy  Department  for  such  trial  and  tests  as  the  Secretary  of  the  Navy  may,  in 
his  discretion,  prescribe,  and  as  the  result  of  sudi  tests,  be  demonstrated  to  have 
fulfilled  all  the  reasonable  requirements  of  naval  warfare  for  a  vessel  cA  its  class,  and 
for  these  vessels  the  sum  of  1445,000  is  hereby  appropriated  to  be  available  until 
expended." 

The  motion  was  carried  that  the  motion  of  Mr.  Hobson  be  divided  so  that  a  vole  be 
taken  on  the  one  laige  vessel  alone  and  the  two  smaller  vessels  combined,  but  sepa- 
rate from  the  larger  vessel.  The  vote  on  the  larger  vessel  mentioned  in  the  raoliai 
of  Mr.  Hobson  was  recorded  as  follows: 

In  the  aflSrmative:  Messrs.  Loudenslager,  Butler,  Mudd,  Bates,  Lilley,  Dtawsoiv 
Hobson — 7. 

In  the  negative:  Messrs.  Foss,  Roberts,  Thomas,  Padgett,  Gregg,  Lamai^-6. 

The  motion  was  recorded  as  carried. 

The  vote  on  the  two  smaller  vessels  mentioned  in  the  motion  by  Mr.  Hobson  w» 
recorded  as  follows: 

In  the  affirmative:  Messrs.  Foss,  Loudenslager,  Butlw,  Mudd,  Roberts.  llioBSi, 
Dawson,  Padgett,  Gregg,  Lamar,  Hobson — 11. 

In  the  negative:  None. 

Present  and  not  voting:  Messrs.  Bates,  Lilley — 2. 

I  hereby  certify  that  the  foregoing  is  an  exact  copy  of  an  extract  of  the  minuKs 
relating  to  submarines  taken  at  a  meeting  held  on  February  10,  1908,  Committee  oo 
Naval  Affairs,  House  of  Representatives. 

E.  S.  Thball, 
Clerk  Naval  Affain,  Houu  of  RepreunUOiva. 

Mr.  Lilley.  That  is  not  all  that  took  place  before  that  conunittee 
that  day.     It  is  a  portion. 

The  Chairman.  This  is  the  portion  that  the  committee  wish  to  have 
inserted  as  evidence  at  this  time. 

The  committee  "will  now  call  Mr.  Rice. 

TE8T1M0HT  OP  MR.  ISAAC  L.  BICE. 

Isaac  L.  Rice,  having  been  first  duly  sworn,  on  beings  examined, 
testified  as  follows: 

The  Chairman.  I  will  ask  Mr.  Olmsted  to  propound  the  inquiries  to 
Mr.  Rice. 

By  Mr.  Olmsted: 

Q.  Give  the  clerk  vour  name. — ^A.  Isaac  L.  Rice. 

Q.  Where  do  you  live? — ^A.  In  New  York. 

Q.  What  relation,  if  any,  do  you  sustain  to  the  Electric  Boat  Com- 
pany?—A.  President. 

Q.  How  long  have  you  been  president? — ^A.  I  think  since  its  organi- 
zation. 

Q.  When  was  that?— A.  1899. 

Q.  Where  is  its  principal  place  of  business? — ^A.  It  is  a  New  Jersey 
corporation,  but  the  main  offices  are  in  New  York  City. 

Q.  Where  is  its  factory,  if  it  has  any? — A.  Well,  you  see,  the  sub- 
marine portion  of  this  business  is  not  the  only  business.  It  has  also 
what  we  call  the  electric-launch  business,  and  also  the  Electro- 
Dynamic  Company,  which  is  the  oldest,  I  think,  or  one  of  the  very 
oldest,  electric  companies  in  the  United  States.     The  factories  of 
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those  two  companies  are  in  Bayonne,  N.  J.  Then  it  controls  what  is 
called  the  Industrial  Oxygen  Company,  and  this  company  has  a  shop 
where  the  submarine  boats  are  built,  but  entirely  distmct  from  them, 
on  the  ground  of  the  Fore  River  Ship  Building  Company;.  The  Elec- 
tric Boat  Company  has,  of  course,  its  plants  for  submarine  construc- 
tion. It  has  a  plant  at  New  Suflfolk,  Long  Island,  N.  Y.,  which 
is  not  at  present  m  use.  Then  it  has  its  principal  plant  in  the  works 
of  the  Fore  River  Ship  Building  Company.  It  has  a  quite  a  plant 
there.     It  leases  ground  and  pays  rent  on  tne  ground. 

Q.  We  have  been  a  little  confused,  perhaps.  The  resolution  under 
which  we.  are  acting  speaks  of  the  Holland  Boat  Company  and  its 
successor,  the  Electric  Boat  Company. — A.  It  is  not  legally  its  suc- 
cessor at  all.  The  Holland  Submarine  Company  still  exists;  it  is 
still  a  legal  organization.  The  Electric  Boat  Company  owns  several 
businessee.  It  owns  the  business  of  the  New  'Jersey  Development 
Company.  It  owns  the  Holland  Submarine  Company  in  the  same 
way. 

Q.  Then  the  patents  under  which  the  Holland  boat  (so  called) 
were  and  are  made  belong  to  the  Electric  Boat  Company  or  are  con- 
trolled by  it  in  the  manner  you  state  ?^A.  I  think  they  have  all  been 
assigned  to  the  Electric  Boat  Company.  I  don't  think  the  Holland 
owns  any  of  the  patents  to-day. 

Q.  They  stand  in  the  name  of  the  Electric  Boat  Company? — A.  I 
think  they  do,  but  I  can  not  tell  you  that  exactly;  but  principally 
they  do. 

Q.  What  is  the  capital  stock  of  the  company? — A.  We  have  an 
authorized  capital  of  $10,000,000,  $5,000,000  preferred  and  $5,000,000 
common  stocK,  but  we  have  only  issued  a  little  over  two  and  a  half 
million  dollars  of  the  preferred  stock,  so  that  our  total  capital  is  in 
the  neighborhood  of  seven  and  a  half  million  dollars. 

Q.  What  dividends  does  the  company  pay? — ^A.  We  have  paid  on 
the  preferred  stock  8  per  cent;  on  preferred  stock  we  have  paid,  I 
think,  for  four  years  8  per  cent,  and  on  the  common  stock  tor  two 
years  we  have  paid  2  per  cent. 

Q.  Mr.  Rice,  it  is  a  part  of  the  charge  of  Representative  Lilley,  as 
follows:  **That  continued  and  repeated  efforts  have  been  made  by 
representatives  of  the  Electric  Boat  Company  and  its  predecessor  to 
influence  the  action  of  officials  of  the  Navy  Department,  and  that 
such  efforts  in  the  past  were  so  persistent  and  notorious  as  to  call 
forth  the  condemnation  and  criticism  of  high  officials  of  the  Navy 
Department." — A.  The  onlv  influence  we  have  ever  used  with  the 
Navy  Department  is  to  buifd  the  best  boat  we  knew  how.  The  rest 
of  tliat  story  is  a  malicious  lie.  There  is  no  other  word  for  it.  There 
is  nothing  on  record  to  substantiate  anj^  such  talk  as  that,  and  Mr. 
Lilley  has  no  information  of  that  and  nobody  in  the  world  has. 

Q.  Were  you  present  this  morning? — A.  >Jo;  I  was  not. 

Q.  Did  you  hear  Mr.  Gordon  testify  that  he  was  employed  and 
was  asked — I  don't  know  whether  he  said  to  use  his  influence,  but 
at  all  events  he  was  employed  to  consult  Assistant  Secretary  New- 
berry?— A.  I  do  not  know  what  he  was  employed  for.  You  see,  I 
am  away  a  large  part  of  the  time.  I  give  my  principal  attention  to 
the  European  business,  and  so  I  am  awav  some  four  or  six  months 
in  the  year,  and  I  do  not  know  anything  aTbout  Mr.  Gordon*s  employ- 
ment especially.     I  knew  he  was  employed,  but  I  am  quite  certain 
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he  was  only  employed  to  make  a  proper  argument.     I  can  not  im- 
agine, and  I  am  sure  he  was  not  emploj^ed  for  anything  else. 

Q.  But  you  have  employed  attorneys  or  others  to  make  arguments 
before  the  Navv  Department? — ^A.  I  do  not  think  especially  tor  that 
That  is  one  of  their  functions,  of  course.  When  we  need  to  make  an 
argument  we  call  upon  the  man  we  think  best  fitted,  or  the  one  who 
is  most  convenient.     We  have  a  choice  of  one  over  another. 

Q.  Have  any  of  the  high  officials  of  the  Navy  Department  con- 
demned your  efforts  in  that  direction,  so  far  as  you  know  ? — A.  Never; 
I  never  heard  of  it. 

p.  You  have  never  had  any  objection  made? — ^A.  No;  never.  I 
think,  considering  the  amount  of  money  we  have  expended  in  order 
to  improve  this  boat  and  give  the  United  States  this  method  of  defense, 
which  we  think  very  effective  and  very  cheap,  I  think  we  have  not 
been  treated  remarlrably  well  by  the  Navy  Department.  I  think  that 
thev  have  given  preference  to  our  competitors. 

Q.  What  competitors? — A.  The  Lake  Company. 

Q.  You  mentioned  that  you  had  charge  of  the  foreign  business  of 
the  company? — A.  Yes,  sir. 

Q.  Tms  same  company? — A.  Yes. 

Q»  Does  it  build  DoatB  for  foreign  governments? — A.  We  hate 
built  boats  for  the  Japanese  Government,  but  as  a  rule  the  boats  are 
built  by  foreign  shipbuilders  and  we  simply  Hcense  them  to  build,  like, 
for  instance,  Messrs.  Vickers  Sons  &  Alaxim  have  the  license  for 
England.  The  Vulcan  Company,  of  which  you  have  heard,  building 
these  jgreat  ocean  hners,  they  have  the  hcense  for  Germany.  The 
Nefski  has  the  hcense  for  Bussia.  Empreza  Dimprairo  Industrial 
Portugueza  has  for  Portugal.  The  Whitehead  Torpedo  Company 
has  for  Austria-Hungary.     They  pay  us  royalties. 

Q.  Does  your  company  own  capital  stock  in  th^  fordgn  con- 
cerns?— A.  No;  we  have  absolutely  nothing  to  do  with  their  stock. 

Q.  You  license  them  ? — A.  We  hcense  them  under  our  patents  and 
inventions  and  secrets,  and  furnish  the  plans. 

Q.  Do  you  derive  profits  from  those  licenses? — A.  Certainly;  that 
is  what  we  five  on,  pnncipally. 

Q.  Does  your  attention  to  the  foreign  business  require  your  absence 
from  this  country  at  all? — A.  Oh,  yes;  every  year. 

Q.  What  proportion  of  the  time? — A.  It  has  been  as  much  as  ax 
months,  and  I  think  the  least  has  been  three  months.  The  average 
was  about  four  months,  or  a  httle  over.  You  see  I  go  from  one  end  of 
Europe  to  the  other.     I  go  from  St,  Petersburg  to  Lisbon. 

Q.  Is  the  administration  of  the  affairs  of  tms  company  uader  vour 
immediate  direction  or  of  some  other  officer? — A.  I  think  that  1  will 
have  to  explain  about  that  a  httle  bit.  This  is  not  the  only  company 
which  I  have.  I  am  the  executive  head  of  about  fifteen  companies.  I 
am  very  much  interested  in  new  inventions.  That  is  what  might  be 
called  my '  'fad . ' '  If  a  man  has  a  new  enterprise  and  can  not  find  capital , 
sometimes  he  comes  to  me  and  I  raise  the  capital  for  him,  and  in  this 
way  I  have  been  the  founder  of  new  industnes  in  this  country.  For 
instance,  hke  the  storage-battery  industry,  which  did  not  exist  as  an 
industry  before  I  took  it  up.  So  the  automobile  industry  was  founded 
by  me.  I-^was  the  father  of  that,  through  the  Electrical  Vehicle  Com- 
pany. Then  there  is  a  very  interesting  invention,  for  the  lighting  of 
trains  by  electricity  generated  from  the  motion  of  the  axle  of  the 
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wheel,  what  is  called  the  Consolidated  Railway  Lighting  and  Equip- 
ment Company.  Then  we  have  a  new  and  very  effective,  as  we  think, 
method  or  refrigeration,  so  that  any  man  can  have  in  his  house, 
instead  of  heing  compelled,  as  he  is  now,  to  have  these  tremendous 
refrigerating  machines — ^we  have  a  machine  which  can  go  in  his  house, 
and  which  we  think  will  be  used  for  railway  cars,  and  so  forth.  Then 
there  is  a  very  interesting  chemical  invention,  exploited  by  the 
Kasein  Company  of  America.  You  may  have  heard  of  that.  Thev 
use  the  solicl  in  the  milk.  In  other  words,  the  skimmed  milk  whicn 
the  fanners  and  dairymen  used  to  throw  away,  or  feed  to  the  pigs,  or 
something  like  that^  now  that  has  become  valuable  as  a  waste  product. 
The  fine  paper  which  you  see  is  coated  with  that.     We  take  tne  sugar 

of  milk 

•Q.  We  might  save  time  possiblv  by  asking  you  to  enumerate  the 
things  that  you  are  not  in. — A.  Ii  you  will  permit,  the  only  reason  I 
seek  to  mention  those  things  is  because  I  am  asked  to  what  extent  I 
am  able  to  take  charge  of  details.  Of  course  I  must  be  familiar  to  a 
certain  extent  with  the  detail,  but  you  must  perceive  that  I  can  not 
possibly  be  familiar  with  all  the  details 

Q.  I  am  asking  you  to  what  extent  you  are  familiar  with  the  details 
of  the  Electric  Boat  Companv? — A.  1  think,  in  general,  I  am — it  is 
a  pretty  broad  question.  I  do  not  attend  to  the  carrying  out  of  the 
orders  at  all,  but  the  policy,  the  general  policy,  I  am  responsible  for. 

Q.  I  will  ask  you  a  question  with  reference  to  this  specifically,  as 
to  the  Navy  Department,  whether  your  company  has  exerted  or 
attempted  to  exert  any  influence  over  the  officials  of  the  Navy  Depart- 
ment except  bv  demonstrations  of  your  boats  and  proper  arguments 
by  counsel  ? — A,  Oh,  by  correspondence  from  our  officers. 

Q.  And  by  correspondence  from  your  officers? — A.  Yes;  or  per- 
sonal interviews  also.  Not  only  correspondence,  but  personal  inter- 
views. 

Q.  Personal  interviews  on  the  part  of  whom? — A.  If  we  have  a 
contract,  you  can  imagine  there  are  a  great  many  details  in  a  con- 
tract, and  it  is  absolutely  necessary  for  some  one  to  attend  to  those 
things  personally.  Mr.  Spear  probably  would  be  the  one  who  would 
go  into  that,  because  he  is  our  naval  architect. 

Q.  Have  you  had  occasion  to  go  yourself  in  such  circumstances? — 
A.  I  do  not  think  I  have  ever  been  to  the  Navy  Department,  except 
once,  to  see  Secretary  Long,  and  the  reason  I  do  not  remember.  At 
another  time  to  see  Secretary  Moody.     Shall  I  go  into  that,  though? 

Q.  How  long  ago  was  that? — A.  When  was  Secretary  Moody  Sec- 
retary? I  could  not  say  just  at  this  moment.  It  was  long  ago,  I 
know — three  or  four  years  ago. 

Q.  The  present  Secretary  of  the  Navy? — A.  I  have  never  seen  any 
Secretary  since  Secretary  Moody.     But  I  was  once 

Q.  It  IS  charged  by  Mr.  Lilley  that  from  1893  up  to  the  present  time 
these  efforts  of  the  Electric  Boat  Company  ana  Holland  Company 
have  resulted  absolutely  in  suppressing  any  possibility  of  competition 
in  submarine  construction  ana  securing  and  awarding  of  all  contracts, 
either  by  specific  appropriation  or  bv  legislative  appropriations  skill- 
fully drawn,  to  this  company  without  possibility  or  competition. 
What  do  you  say  to  that? — A.  That  is  so  absolutely  absurd  that  it 
sounds  like  ravings  to  me.  I  do  not  know  what  that  means.  We 
have  had  nothing  but  competition.     If  he  means  by  that  that  we  have 
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been  so  superior  and  crushingly  superior  in  competition  that  that  was 
imfair  upon  our  part,  I  will  nave  to  admit  that,  but  that  is  the  only 
fault. 

Q.  What  competition  have  you  had  in  submarine  construction!— 
A.  Of  course  this  submarine  matter  goes  further  back  than  the  Elec- 
tric Boat  Company. 

S.  Begin  with  the  Electric  Boat  Company. — A.'  We  can  not  very 
begm  with  that,  because  the  Electric  Boat  Company  was  the 
result.  As  I  understand  from  the  records  of  the  company,  they 
show,  I  think,  that  the  Holland  Company  was  oi^anized  before  1890, 
and  Secretary  Herbert,  I  think  it  was,  ordered  a  competition  of  the 
various  plans,  and  all  the  inventors  of  submarines  at  that  time  werr 
invited  to  submit  plans.  You  must  remember  this  submarine  as  an 
effort,  theoretically,  is  very  old.  Some  people  say  it  goes  back  to 
the  Greeks.  And  there  is  a  history  on  that  subject  which  brings  it 
back  clearly  four  hundred  years,  so  that  when  you  speak  of  subma- 
rine navigation  it  is  not  at .  all  any  tiling  modem.  What  is  modem, 
however,  is  the  success.  During  all  these  four  himdred  years  great  men 
in  science — Robert  Fulton  was  one  of  them — have  used  their  efforts 
to  develop  submarines,  and  Holland,  who,  I  beUeve,  was  a  school- 
teacher originally,  and  not  at  all  a  naval  constructor,  conceived  an 
idea  upon  which  submarines  could  be  built  and  made  to  run  suc- 
cessfully, I  think  in  the  seventies,  and  he,  like  all  inventors  do,  tried 
to  live  on  his  invention  before  it  was  an  invention;  and  they  have  to 
find  people  who  would  advance  the  money  and  take  care  of  them, 
etc.,  and  one  set  of  men  gets  tired  and  another  set  comes  in,  and  so 
on.  In  this  way  he  managed  to  work  along,  as  you  might  say,  for 
about  ten  or  fifteen  years.  Finally  he  got  some  one's  ear.  I  think 
about  that  time  the  French  were  beginning  to  build  submarine*. 
He  got  some  one's  ear,  so  that  Congress,  I  think,  passed  a  law  to  pro- 
vide for  competition  of  plans  in  order  to  find  something  which  the 
Government  could  have  built. 

Q.  When  was  that?— A.  That  was  in  1893.  Then  the  Holland 
type  was  selected  after  a  severe  competition.  And  about  two  years 
later,  I  think,  they  began  to  build  a  boat  for  the  Government  called 
the  Plunder,     I  never  knew  the  exact  facts.     You  can  not  verv  well 

I'udge  thmgs  by  hearing  one  side  only,  but  the  one  side  that  f  have 
teard  always  blamed  the  Navy  Department.  I  have  not  heard 
the  other  side.  But  I  have  heard  that  the  Department  loaded  this 
invention  down  with  so  many  requirements  impossible  to  be  fulfilled 
that  the  Plunger  turned  out  to  oe  a  failure.  Then  the  company, 
although  they  had  won  this  competition — they  never  would  have 
got  this  contract  without  this  competition — nevertheless,  the  boat 
which  finally  resulted  from  these  competitive  plans,  having  been 
received,  was  a  failure,  because  you  can  not  build  submarine  boats 
on  plans.     Mr.  Lilley  tells  us  so,  but  that  is  out  of  the  question. 

Q.  We  do  not  wish  to  take  more  time  than  nece^sarj^  in  giving  a 
history  of  this  matter.  I  simply  want  to  see  whether  or  not  vou  had 
taken  steps  which  had  resulted  in  shutting  off  competition  by  vour 
company. — A.  I  would  like  to  fmish  on  the  other  subject.  After 
the  Plunger  was  shown  to  be  a  failure,  then  the  company,  \vith  its 
own  money,  without  any  aid  from  the  Government,  built  the  Holland, 
This  was  still,  you  might  say,  the  result  of  this  competition.  On  the 
other  hand,  the  Holland  was  not  a  Government  boat,  and  there  was 
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no  agreement  to  buy  the  Holland  at  all.  Nevertheless,  the  com- 
pany felt  they  ought  to  do  that,  and  they  managed  to  raise  the  money, 
and  it  was  at  that  time,  when  they  found  that  they  could  not  go  any 
further,  that  because  the  Storage  Battery  Company,  of  which  I 
then  was  president,  became  a  large  creditor  of  the  Holland  Company, 
I  became  interested  in  this  new  invention,  and  began  to  help  the 
Holland  out,  at  first  with  advances  of  my  own  money.  I  am  still 
speaking  of  the  boat  called  the  HoUand,  which  was  built  in  consequence 
of  the  original  competition.     Now  the  Holland 

Q.  What  other  company  was  competing  at  that  time? — A.  There 
was  only  a  competition  of  plans.  There  were  fourteen  or  fifteen 
different  inventors,  all  claimmg  that  they  had  excellent  submarine 
boats,  and  the  Navy  Department  selected  what  they  thought  was 
the  best.  There  was  no  ooat  in  existence.  Although  Holland  had 
built  some  working  models  which  led  up  to  it,  as  well  as  worked  on 
the  Plunaer,  so  that  the  Holland  was  what  they  called  No.  6,  and  the 
Plunger  rio.  5.  The  company  had  the  Holland  on  its  hands,  and 
tried  to  arrange  that  the  Holland  should  be  taken  in  place  of  the 
Plunger,  as  there  was  an  appropriation  available,  ana  the  Navy 
Department,  at  three  distinct  times,  appointed  a  board  to  examine 
the  Holland  and  have  a  demonstration.  All  this  still  the  result  of 
the  original  competition.  Then,  finally,  the  Holland  was  a  success. 
It  was  made  a  success  through  the  Electric  Boat  Company,  because 
the  Electric  Boat  Company  brought  in  sufficient  capital  to  practi- 
cally rebuild  the  Holland.  By  this  time  experience  had  been  gained 
which  showed  where  the  Holland  had  defects,  and  you  will  find  these 
three  boards,  in  their  reports,  constantly  growing  more  favorable, 
so  that  the  report  of  the  thira  board  was  entirely  satisfactory. 

Q.  We  do  not  want  to  go  into  the  reports  of  the  boards.  What 
year  was  that  of  which  you  speak?— A.  That  was  1899.  That  was 
the  time  when  the  Electric  Boat  Company  was  organized. 

Q.  What  competition  have  you  had  since  then? — ^A^  Then  as  a 
result  of  the  demonstration  of  the  Holland,  the  Government,  or 
Congr^,  passed  a  law  specifying  the  Holland  type.  That  was  the 
only  type  tnen  in  existence,  ana  was  the  result  of  this  competition  and 
the  result  of  these  demonstrations. 

Q.  Was  that  the  only  boat  then  in  existence  in  this  country? — A. 
Yes;  as  far  as  I  know  of.  Whether  or  not  the  Argonaut  existed  at 
that  time  I  do  not  know,  but  the  Argonaut  was  not  a  boat;  it  was  a 
diving  bell  that  went  on  wheels  on  the  bottom.  It  could  not  navigate. 
So,  \vhile  Mr.  Lake  talks  a  great  deal  about  the  Argonautj  that  was 
not  a  competitor  of  the  Holland.  The  success  of  the  Holland  inspired 
Mr.  Lake  to  enter  into  this  field  and  build  something  which,  while 
8tiU  going  on  wheels,  would  be  a  torpedo  boat,  and  from  that  moment 
on  there  was  no  longer  any  legislation  in  favor  of  the  Holland  type. 
It  was  all  again  left  to  competition.  There  were  seven  boats  budt. 
We  sold  the  Holland  and  we  returned  all  the  money  that  the  Govern- 
ment had  advanced  on  the  Plunger,  so  it  was  not  a  very  profitable 
transaction.  But  it  was  the  right  tning  to  do.  Not  having  fulfilled 
our  contract,  I  made  up  my  mind  we  must  pay  the  Government  back 
without  any  halting  at  all. 

3.  You  if*^^-^  bacK  to  the  Government  the  amoimt  the  Government 
paid  ineBt.      ♦he  Plunger? — ^A.  Yes;  and  we  have  the  Plunaer 
yet.     Th^99— PT  v— 08— ^^ition  began.    The  first  competition  was  be- 
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tween  the  Protector  and  the  Fulton,  You  see  we  first  built  the 
Holland  out  of  our  funds,  then  we  built  the  Fulton  out  of  our  funds. 
We  put  the  Fulton  in  competition  against  the  Protector,  Then  Lake, 
as  I  said,  having  seen  our  success,  went  into  this  field  and  built  a  boat, 
applying,  as  I  say,  his  own  experience  as  much  as  possible,  and  built  a 
boat  on  wheels— ^^ — 

Q.  We  do  not  want  to  go  into  the  details  about  that. — A.  That  is 
the  Protector. 

Q.  We  want  to  know  if  theie  was  a  boat  in  competition  with 
yours. — A.  They  built  what  they  called  the  Protector. 

Q.  That  belonged  to  the  Lake  Boat  Company?— ^ A.  That  belonged 
to  the  Lake  Boat  Company.  Now,  you  have*  in  short  a  history  of 
that  competition. 

Q.  Mr.  Lilley  further  says  that  you  absolutely  suppressed  any 
possibility  of  competition  in  submarine  construction  and  nad  secured 
the  awarding  of  contracts.  Did  you  suppress  competition  in  the 
award  of  contracts  for  submarine  boats?— A.  I  think  you  have  the 
official  record  on  that.  That  is  all  that  is  necessary  to  say.  After 
we  won  the  boat  competition,  and  after  the  time  had  expired  and  we 
were  entitled  to  the  appropriation.  Secretary  Morton  would  not  givt 
us  the  appropriation,  but  he  allowed  the  Lake  Company  to  build 
another  boat. 

Q.  When  was  that?— A.  That  was  in  1904,  I  thmk.  As  I  say,  the 
unfair  competition  that  we  have  been  subjected  to  has  been  extraor- 
dinary. Alter  we  won  out  in  the  last  competition,  nevertheles  the 
Lake  Boat  Company  got  the  contract  for  a  boat,  although  it  waa 
80  absolutely  interior  that  it  could  not  be  mentioned  in  the  same 
breath. 

Q.  When  was  that? — A.  That  was  the  result  of  the  last  competi- 
tion of  the  Octopus, 

Q.  When  did  the  Lake  Boat  Company  first  get  a  contract  for  a 
boat? — A.  Recently. 

Q.  That  was  the  contract  which  we  have  been  told  was  made  last 
month? — Yes,  sir. 

Q.  Do. you  know  anything  about  how  that  came  to  be  made?— A. 
No;  I  have  no  knowledge. 

Q.  Then  you  state  tnat  from  1893  up  to  the  present  time  there 
has  been  competition? — A.  Constant;  yes. 

(J.  In  submarine  construction  and A.  The  fiercest  kind  of  com- 
petition. 

Q.  It  is  charged  also  by  Mr.  Lilley,  and  this  is  his  language: 

That  it  can  be  ahown  upon  investigatiou  that  certain  representativea  ol  leading  nem- 
papers  have  been  subaidized  and  paid  by  the  Electric  Boat  Company  for  favorable 
newspaper  articles  and  reports  in  behalf  of  the  said,  company. 

What  do  you  say  as  to  that  ? — ^A.  I  can  only  say  it  is  pure  invention; 
there  is  not  a  word  of  truth  in  it. 

Q,  Do  you  mean  to  deny  that  you  have  at  any  time  paid  for  news- 
paper articles? — A.  I  know  I  heard  for  the  first  time  in  this  trial  that 
some  one  was  getting  up  some  literature  to  sell  around  among  tlio 
newspapers,  and  that  Mr.  McNeir  paid  them  something  for  that 
work.  I  did  iK)t  know  anything  about  it  until  this  iiiyestigation. 
But  that  I  do  not  call  buying  newspapers,  to  influer*  :*!'.!•  editorial 

columns.  iT'v  ^   Tl^ 

.^v  boat,  and  th 
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Q.  Do  you  take  the  Scientific  American  'i — A.  I  do  not  read  it  regu- 
larly; no. 

O.  Have  you  seen  an  article  in  a  recent  number  of  that  paper,  and, 
perhaps,  running  through  two  numbers,  signed  by  R.  G.  Skerrett^— 
A.  Coming  up  on  the  train  yesterday  one  of  my  companions  of  the 
trip  showed  me  No.  2  of  that,  and  I  read  it  through  hastily. 

Q.  There  is  some  reference  in  that  article  to  yourself,  or  your  com- 
pany.    Did  you  have  it  written  or  printed? — A.  That  article? 

Q.  Yes.— A.  No. 

Q.  Or  pay  for  its  publication? — A.  No. 

Q.  Do  you  know  who  Skerrett  is? — A.  He  was  connected  with  the 
Lake  Company;  that  I  know. 

Q.  Where  does  he  live? — A.  I  only  know  his  name;  I  have  heard 
him  mentioned  by  name  as  being  connected  with  the  Lake  Company. 

Q.  Do  you  state,  so  far  as  you  know,  that  all  the  money  you  paid 
to  newspaper  men  was  what  you  have  read  in  the  evidence  of  this 
investigation? — A.  That  is  all.     I  never  heard  of  anything  else. 

Q.  It  is  also  charged  by  Mr.  Lilley  in  this  language: 

That  for  several  years  Mr.  Elihu  B.  Frost,  vice-president  of  said  company,  has  been 
a  continuous  visitor  at  Waahingtx)n  during  Congressional  sessions,  and  that  he  has 
tspent  large  sums  ot  money  m  Uimishmg  entertainment  to  Members  oi  Congress,  and 
tnat  his  expenditures  along  this  line  have  amounted  to  thousands  of  dollars. 

What  can  you  say  to  us  about  that? — A.  I  suppose  Mr.  Frost 
can  tell  you  more  than  I,  and  I  am  absolutely  certain  that  the  whole 
thing  is  false. 

Q.  You  do  not  deny  he  has  been  in  Washington? — A.  No.  But 
that  he  has  spent  large  sums  of  money  in  entertaining  Members  of 
Congress;  that  we  havfe  been  coming  here  to  Washington,  and  that 
we  have  been  spending  large  sums  of  money  to  the  extent  of  many 
thousands  of  dollars — it  all  refers  back  to  the  time  when  we  had  our 
boat  here,  and  that  was  not  for  entertainment. 

Q.  When  was  that?— A.  I  think  it  was  in  1900  or  1899;  also  in 
1902. 

Q.  You  had  your  boat  here  in  the  Potomac  River  for  exhibition? — 
A.  Yes;  for  demonstration,  as  we  call  it,  on  two  occasions.  One  was 
our  own  boat,  and  the  other  was  a  Government  boat  which  had  just 
been  built,  but  the  Government  permitted  it  to  be  sent  here  so  as  to 
exhibit  to  Members  of  Congress. 

Q.  You  say  that  whatever  entertainment  occurred  at  the  expense 
of  the  company  occurred  at  that  time? — A.  I  do  not  say  that  there 
was  never  a  dollar  of  entertainment  spent  by  anybody.  I  do  not 
know.  Mr.  Frost  may  know  Members  of  Congress.  I  unfortunately 
know  hardly  anv;  ven^  few  indeed.  In  all  my  career  I  don't  suppose 
I  know  hall  a  dozen  Members  of  Congress;  Mr.  Frost  is  more  rortu- 
naJbely  situated.  He  may  possibly  have  spent  some  money  enter- 
taining them,  and  they  may  have  spent  some  monejr  entertaining 
him.  But  as  for  those  demonstrations  being  entertaining,  that  is 
ineorrect.  We  could  not  take  people  down  the  river,  be  gone  all  day, 
and  let  them  take  their  dinner  pails  along.  That  would  not  be  m 
accord  with  the  amenities  of  society.  You  can  not  invite  Senate  and 
Houae  members  and  Department  officers  and  not  furnish  them  some 
refreehment,  if  they  are  down  all  day.  That  was  the  extent  of  that 
enteriainmeBt. 
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like  to  read  a  translation  from  one  paper  as  an  illustration  of  the 
whole  spirit  of  this  thing.  For  instance,  a  Paris  paper,  the  Liberty, 
says: 

THE  AMBRICAN   NAVY — ^A  SCANDAL. 
[From  our  special  correspondent.] 

Washinoton,  February  gl. 

The  realm  of  politics  has  been  verv  much  perturbed  by  an  incident  emanating  from 
Mr.  Lilley  (from  Connecticut)  in  the  House  of  Representatives.  This  Member  has 
in  fact  asked  that  a  conunission  of  five  members  be  named  by  the  Speaker  for  the  pur- 
pose of  making  inquiries  into  the  movements  of  the  agents  representing  builders  of 
submarines  and  their  relation  to  the  Naval  Committee. 

Their  influence  was  the  cause  of  the  rejection  of  President  Roosevelt's  and  the 
Secretarv  of  the  Nave's  plans  as  laid  out  by  them. 

The  Naval  Committee  was  firm  for  two  battle  ships  instead  of  four,  and  for  eight 
submarines  in  the  place  of  four.  It  was  nmiored  that  these  changes  had  been  brought 
about  by  means  essentially  lucrative  to  the  members  of  the  committee,  who  might 
have  ^ven  way  to  the  advances  of  a  shipbuilding  syndicate. 

It  IB  not  yet  known  what  the  result  will  be  respecting  the  request  for  an  investig;a- 
tion  made  by  Mr.  Lilley,  but  we  may  well  believe  it  has  created  a  great  sensation  in 
parliamentary  circles. 

Q.  It  is  charged  in  there  that  your  company  had  made  it  lucrative 
to  the  members  of  the  committee.  What  nave  you  to  say  to  that?— 
A.  An  absolute  He.  There  ia  no  word  of  truth  m  it,  but  you  see  the 
papers  love  scandal,  and  the  foreign  papers  love  still  more  scandal 
that  implicates  America  and  American  mterests  and  the  American 
Ooi^ress. 

Tnis  is  from  the  El  Noroeste,  a  paper  published  in  Spain: 

IN   YANKEE   LAND   ALSO. 
[From  "£1  NoroMte/'  La  C'Onifia,  issue  of  February  27, 1906.] 

Yankee  land,  or  rather  the  United  States  of  America,  are  likewise  the  scene  of  serious 
corruption  in  public  affairs.  President  Roosevelt's  programme  of  additions  to  the  fleet 
comprised  a  ]^an  for  the  construction  of  four  battle  ships  and  an  equal  number  of 
submarines.  The  Naval  Committee ^  whose  duty  it  was  to  report  on  this  matter,  proposed 
the  construction  of  two  battle  ships  and  eight  submarines.  This  produced  some 
commotion  and  aroused  suspicion  in  regard  to  the  report,  and  the  Congressional 
Representative  for  Connecticut,  Mr.  Lilley,  proved  that  the  increase  in  the  number 
of  submarines  and  the  decrease  in  the  number  of  battle  ships  to  have  been  due  to  the 
activities  of  a  firm  building  the  former  class  of  vessels,  whicn  succeeded  in  purchasing 
the  good  will  of  the  members  of  the  committee. 

The  occurrence  consequently  shows  the  grossest  corruption  and  the  greatest 
iniquity.  A  body  of  men  in  whom  the  people  placed  their  confidence  abused  the 
the  same  bv  benefiting  a  firm  of  shipbuilders  for  a  money  consideration,  to  the  pre- 
judice of  the  country"s  naval  interests. 

This  occurrence,  having  taken  place  in  the  United  States  so  shortly  after  their  war 
against  us,  is  exceedingly  interesting,  especially  at  this  time.  The  disaster  which 
overtook  us  has  been  attributed  to  demoralization  and  governmental  disorder.  The 
Yankees  especially  chaffed  us  on  account  of  our  disordered  conditions,  and  pretended 
to  jiJfltify  their  interference  in  our  affairs  by  making  this  accusation  a«;Binst  us. 

Has  such  a  rare  instance  of  iniquity  ever  occurred  in  Spain?  It  furnishes  further 
evidence  of  the  frivolity  and  perfidy  of  the  war  into  which  we  went  blindly  and  in  an 
exhausted  condition. 

However,  Japan  may  some  day  make  a  neat  return  to  the  Yankees  for  their  nice 
treatment  of  us  by  confronting  them,  after  a  possible  defeat,  with  this  and  other 
( of  corruption. 
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Here  is  one  from  a  paper  in  Germany: 

BRIBED   CONGRESSMEN. 

[TranAlatlon.— From  the  Berliner  Tagoblatt,  issue  of  Ifjirch  13.  1906. -Special  cable  from  oor  eor- 

rospondent.] 

New  York,  Mardi  It 
According  to  a  dispatch  from  Washington,  a  Congressional  inquiry  is  at  the  present 
time  being  neld  conceniinff  the  Electric  Boat  Company,  on  account  of  the  accusation 
vhich  has  been  made  pubucl^,  averring  that  the  said  company  had  bribed  M^oibeis 
0i  CongiesB  for  the  purpose  of  inducing  them  to  support  the  purchase  bv  the  Gofers- 
ment  of  submarine  boats  built  by  the  Electric  Boat  Company  and  to  inmience  kgish- 
tion  in  that  direction.  Congressman  Lilley,  who  has  been  questioned  by  OongreeB  is 
a  witness,  added  the  following  deposition:  "I  accuse  the  company  to  have  made 
exorbitant  profits,  amounting  to  a  million  dollara,  because  the  legisntive  body  of  the 
United  States  has  given  the  inferior  boats  of  the  Electric  Boat  Company  the  prelereiice 
over  the  superior  boats  built  by  other  companies." 


YANKEE   CORRUPTION. 
[TzanalatlOD.— From  EJercito  o  Armada,  Madrid,  Issue  of  February  25,  19(W.] 

Another  serious  case  of  corruption  has  very  leoently  been  discovered  in  the  United 
States  in  relation  to  the  increase  in  the  number  of  ships. 

Roosevelt's  progmmme  comprises  four  battle  ships  and  four  submarines.  The  Navil 
Committee  has  decided  on  two  battle  ships  and  eight  submarines. 

Mr.  Lilley,  the  Congressional  Representative  for  Connecticut,  has  shown  that  the 
reduction  in  the  number  of  battle  ships  is  due  to  the  doings  of  a  firm  of  submarine-boat 
builders,  which  succeeded  in  bribing  the  members  of  the  Naval  Committee. 

Mr.  Lilley  has  moved  the  appointment  of  a  (^ongreaaional  commission  to  make  an 
investigation  of  the  facts  in  the  case. 

The  occurrence  has  made  a  painful  impression  in  the  United  States. 


[Translation.— From  the  Sohlesisohe  Zeltung,  Breelau.  issue  of  February  22, 190S.— Dispatcb  to  Mm 

Schlesische  Zeltung.] 

London,  Februvyii. 
The  following  occurence  is  reported  from  New  York:  In  the  House  oi  Represeiita- 
tives  Congressman  Lille^r  accused  the  Electric  Boat  Company  and  Hie  H<dland  Sob- 
marine  Company  ol  having  influenced  hy  dishonest  means  the  present  as  wdil  as 
previous  programmes  for  the  building  of  ships  for  the  United  States  Navy.  Acoordiss 
to  the  accusation  made  by  the  said  Member  of  Congress  the  two  aforesaid  compaoiei 
succeeded  in  inducing  the  House  of  Representatives  to  modify  the  present  programme 
for  the  buildinff  of  naval  vessels  in  acccmance  with  their  wishes,  in  respect  to  the  oon* 
sanction  of  suDmarine  boats,  notwithstandmg  most  energetic  opposition  on  the  port 
of  President  Roosevelt,  the  Secretarv  of  the  Navy,  and  the  naval  experts.  Una  is 
the  second  time  that  American  finns  have  been  accused  of  having  exercised  a  o^pt- 
ing  influence  on  the  House  of  Representatives  in  respect  to  Qoverament  supplies. 

These  axe  instances  of  what  is  happeoiag  all  over  Europe. 

Q.  Are  those  articles  sipied  i — ^A.  Not  any  more  than  those  you 
have  admitted  in  the  record  here. 

Q,  Do  you  know  who  wrote  them? — ^A.  No. 

Q.  Do  you  know  who  cabled  them? — A.  I  got  them  from  a  buretu 
of  clippings,  that  is  all. 

Q.  You  ao  not  know  who  caused  them  to  be  cabled? — ^A.  I  hare 
not  the  slightest  idea. 

Q.  You  are  positive  it  was  not  your  company? — ^A.  Absolutely. 
Why  should  we  try  to  ruin  ourselves  in  this  way? 

Q.  Are  any  of  the  charges,  suggestions,  or  insinuations  in  any  of 
those  articles  as  to  the  efTorts  of  your  company  or  the  success  of  your 
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company  in  comiDting  or  attempting  to  corrupt  Members  of  Con- 
gress true? — ^A.  Aosolutely  false.  You  see  Congress,  I  think,  and 
the  people  of  the  United  States  have  been  made — I  do  not  like  to 
use  the  word — well,  I  will  say  have  been  attempted  to  be  made  the 
instrument  of  promoting  an  imsuccessful  boat  as  against  a  successful 
one.  That  is  the  whole  object  of  all  this.  If  Mr.  Lilley  had  been 
actuated  only  by  upright  motives,  why  did  he  wait  until  the  appro- 
priation bill  had  been  voted  upon  by  the  committee?  He  says  it 
nas  been  a  stench  in  the  nostrils  for  years  and  years.  •  Mr.  Lilley  has 
been  in  Congress  for  years,  and  why  did  he  wait?  Lessler  waited 
until  an  appropriation  could  be  defeated  and  so  did  Mr.  Lillev. 

Q.  We  do  not  care  to  have  any  reference  to  Mr.  Lilley.  Mr.  Lil- 
lev is  a  Member  of  Congress ^A.  Excuse  me,  I  will  have  it  taken 

otf  the  record  if  you  like.     I  perhaps  am  carried  away  about  it. 

Q.  Mr.  Lilley  is  a  Member  of  Congress.  It  is  incredible  to  us  that 
he  could  have  any  motive  in  doing  your  company  an  injiuy;  but  he 
may  have  thougnt  your  company  was  doing  wrong,  and  therefore 
ought  to  be  stopped.  You  do  not  mean  to  charge  that  Mr.  Lilley  has 
any  interest  in  opposition  to  your  company? — ^A.  I  do  not.  I  do  not 
charge  that  Mr.  Lilley  has  any  pecuniary  interest  whatever  in  the 
Lake  Company.  I  do  not  charge  such  a  thing  for  a  moment;  but  I  do 
charge  that  he  is  promoting  the  pecuniary  interest  of  the  Lake  Com- 
pany, unwittingly,  as  I  fully  believe,  but  he  is  giving  the  Lake  Com- 
pany— you  know  how  trusts  are  created. 

Q.  I  do  not  know  anything  about  it. — ^A.  Trusts  are  created  by 
unfair  competition.  That  is  the  mother  of  trusts.  As  soon  as  one 
man  has  the  same  chance  as  another,  as  long  as  the  railroads  do  not 
give  one  man  a  rebate  so  as  to  give  him  an  unfair  advantage,  each 
man  then  is  as  good  as  the  next. 

Q.  If  your  company  succeeded  in  securing  a  monopoly  by  legisla- 
tion or  from  favor  of  the  Navy  Department,  then  you  would  come 
pretty  near  being  a  trust,  would  you  not? — A.  If  we  acquired  the 
Lake  Company  we  would;  yes. 

Q.  If  by  legislation  of  Congress  or  by  the  favoritism  of  the  Navy 
Department  you  could  exclude  the  Lake  Company  or  any  other  com- 
pany from  getting  any  contracts  for  boats,  you  would  be  a  monopoly 
justas  much  as  though  you  owned  them. — A.  We  would  have  a  perfect 

S'ght  of  a  monopoly  to  our  boats.  That  is  guaranteed  to  us  by  the 
nited  States  Constitution.  We  have  a  monopoly  of  our  patents. 
Q.  It  would  exclude  everybody  from  competmgVith  you.  If  they 
did  not  get  a  chance  to  compete  and  get  a  contract,  you  would  still 
have  a  monopoly  just  as  perfect  as  if  you  owned  their  company,  and 
it  would  perhaps  cost  you  less. — A.  If  you  mean  by  that,  if  we  go 
through  a  competition,  and  that  takes  a  couple  of  years  to  do  that, 
and  then  we  succeed.  Congress  should  make  no  appropriation  again 
until  there  is  another  competitor,  even  if  threa  or  four  years  might 
elapse,  because  in  the  meantime  we  have  a  monopoly,  1  would  say 
such  a  course  would  not  only  be  unjust  to  us  but  adVerse  to  the  inter- 
ests of  the  country.  The  proper  course,  in  my  estimation,  is  to  go  on 
building  the  best  until  a  competitive  boat  equally  good  is  again 
offered,  for  we  have  always  been  met  by  competition,  and  umair 
competition  at  that.  I  consider  the  competition  of  the  Lake  Com- 
pany unfair  in  two  ways.  First,  after  bemg  beaten  they  still  got  a 
contriEU^t.     That  is  No.  1.     That  shows  that  company  has  influence. 
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and  therefore  a  value  which  does  not  depend  upon  their  boat,  as  they 
still  can  ^et  a  contract,  although  proved  unfair  in  competition.  In  im 
second  inace,  if  by  these  machinations  they  create  an  ill  will  against 
us  so  that  Congress  will  not  vote  any  appropriation  as  long  as  we 
are  the  only  people  in  the  field,  then  there  is  another  unfair  method 
of  competition.  So,  in  the  first  place,  if  the  defeated  competitor  gets 
a  lar^e  part  of  the  fniits  of  the  competition,  showing  he  has  influence, 
and,  m  the  second  place,  if  he  is  able  to  spread  slanders  broadcast  and 
make  them  even  the  subject  of  investigation  by  Congress,  we  have  a 
situation,  which,  if  this  was  a  business  proposition  merely  and  not  a 
matter  of  public  concern,  would  justify  the  boat  company  in  buying 
them  out.  Now,  I  may  say  that  during  the  competition,  before  the 
competition,  during  the  competition,  after  the  competition,  ev^i  to 
this  very  day,  these  negotiations  upon  the  part  of  the  Lake  Company 
have  been  going  on  to  get  us  to  buy  them  out,  and  even  since  the 
sessions  of  this  conunitt^. 

Q.  Could  your  company  buy  out  the  Lake  Company? — ^A.  Cer- 
tainly. 

Q.  Let  us  have  that  distinctly.  You  say  that  negotiations  have 
been  going  on?— A.  Yes,  sir;  before  the  competition 

Q.  Before  the  competition  ? — A.  During  the  competition,  after  the 
competition,  and  after  the  sessions  of  this  committee.  The  last  was, 
I  believe,  the  25th  of  March. 

Q.  March,  this  year? — ^A.  Yes,  sir. 

O.  To  what  competition  do  you  refer? — ^A.  Before  the  competiUon 
of  the  Octopus  and  the  Simon  Lake  X,  at  Newport. 

Q.  There  was  a  recent  test  of  the  Lake  boat  somewhere? — ^A.  Yes, 
sir. 

Q.  Was  your  company  in  competition  in  that  test? — ^A.  Yes;  I 
think — what  test  do  you  mean?  No;  there  was  no  test.  A  few  days- 
ago? 

Q.  Yes  ? — A.  Oh,  I  know  nothing  about  that.  I  am  referring  to 
the  competitive  tests  as  to  this 

Q.  Has  your  company  participated  or  been  invited  to  participate  in 
a  competitive  test  witlim  the  last  two  or  three  months? — ^A.  No. 
The  competition  stopped  last  May. 

Q.  Will  you  state  m  what  manner  negotiations  have  been  attempted 
with  you  or  your  company  to  induce  you  to  acquire  the  Lake  Boat 
Company  since  this  committee  has  been  in  session  ? — ^A.  Yes.  They 
were  continuations  of  the  old  attempts. 

Q.  What  were  they? — ^A.  There^was  a  proposition  made  that  we 
shoidd  buy  them  out  at  a  certain  price. 

Q.  Who  made  the  proposition? — A.  Well,  it  was  an  emissary  of  the 
Lake  people. 

Q.  Who  was  it  ? — A.  I  must  give  his  name  ? 

Q.  Yes. — A.  His  name  was  Hugh  Grant  Brown. 

Q.  Where  does  he  live? — A.  In  New  York. 

Q.  An  officer  of  the  Lake  Company? — A.  No;  he  was  a  business 
man.  There  was  nothing  wrong  as  far  as  he  was  concerned.  He 
tried  to  earn  his  commission. 

Q.  Perhaps  he  was  simply  negotiating  on  his  own  account.  Did  he 
claim  to  represent  anybody  ? — A.  Yes,  sir. 

Q.  Who? — A.  He  claimed  to  represent  Mr.  Lake. 
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Q.  What  was  the  price? — A.  We  were  to  pay  them — there  were 
various  prices.  If  you  want  the  whole  story ;  tne  first  offer  was  before 
the  competition  took  place. 

Q.  Wnat  was  the  price  named  then? — A.  The  price  named  there 
that  we  should  pay  them  was  $2,000,000  in  the  event — I  think  it  was 
$2,000,000 — in  the  event  that  the  Lake  Company  won  out  in  the  com- 
petition. 

Q.  What  were  vou  to  pay  them  if  you  won  out  ? — A.  If  we  won  out 
we  were  to  pay  them  $500,000. 

Q.  Why  did  not  you  take  the  $500,000?— A.  I  did  not  say  that  I 
agreed  to  do  it.     I  said  these  were  negotiations  and  offers. 

Q.  When  was  the  offer  made  to  you? — A.  I  told  them  this  was  to 
be  an  honest  competition,  and  I  would  absolutely  do  nothing  that 
would  make  this  a  fake  competition  under  any  circumstances,  and 
that  the  competition  must 

Q.  Was  it  suggested  to  you  that  it  should  be  made  a  fake  competi- 
tion?— ^A.  Naturally  it  would  become  a  fake  competition.  If  I  know 
beforehand  that  I  am  going  to  buy  my  competitor  out,  I  do  not  call 
that  an  honest  competition. 


Q.  Perhaps  I  do  not  understand  the  proposition  if  you  won. — 

.  We  were  to  pay  them  $600,000. 

Q.  That  would  not  be  a  fake  competition.     I  should  think  you 


would  try  very  hard  to  win. — A.  Perhaps  so. 

Q.  If  they  were  to  get  $2,000,000,  tney  would  try  very  hard  to 
win. — ^A.  I  did  not  look  at  it  in  that  Avay.  I  did  not  think  it  was 
honorable  that  there  should  be  an  agreement  between  these  two 
competitors. 

Q.  What  was  the  next  proposition? — A.  Then  I  told  him  that  I 
would  do  nothing  w^hich  woula  prevent  this  from  being  an  open,  fair 
competition  in  every  respect  and  a  fight  to  the  death.  If  you  have 
the  better  boat,  as  they  claimed  they  had,  then  I  said  we  would  go 
out  of  business,  ''and  if  we  have  the  better  boat  then  we  are  not  going 
to  pay  you  anything.  In  the  second  place,  I  am  not  going  into  this 
competition  on  any  such  arrangement.'' 

Q.  What  was  the  next  proposition  made  to  you  ? — A.  I  am  sorry  I 
did  not  bring  the  memoranda. 

Q.  Approximately. — A.  Approximately — that  was  made  by  an- 
other gentleman . 

Q.  tvho  was  that? — A.  He  was  closer  to  Mr.  Lake,  and  that  was 
Mr.  Charies  R.  FUnt. 

Q.  Where  does  he  live? — A.  In  New  York. 

Q.  What  kind  of  a  proposition  did  he  make  ? — A.  I  did  not  expect 
to  be  questioned  about  this,  and  did  not  bring  the  memoranda  along,, 
but  the  proposition  th^t  Mr.  Flint — there  were  two  interviews — there 
was  a  proposition  something  to  this  effect,  that  the  two  companies 
should  coalesce,  and  a  third  company  be  formed,  and  the  value  of 
the  patents,  plans,  and  whatever  they  might  have,  of  each  company,, 
should  be  appraised  by  appraisers — we  should  name  an  appraiser  and 
they  would  name  an  appraiser,  and  the  two  would  name  the  third — 
and  according  as  the  appraisers  might  decide  would  be  distributed 
the  interest  in  the  new  company.  That  was  made  after  it  was 
known  that — it  was  made  when  it  was  known  that  the  Octopus  out- 
classed the  Simon  Lal'e  X. 

Q.  When  was  that?— A.  That  was  the  latter  part  of  May,  1907. 
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Q.  Then  there  was  no  specific  price? — ^A.  Yes,  there  was  a  price 
also.  I  think  the  price  was  to  be  fifteen  hundred  thousand  dollars 
as  an  alternative  proposition. 

Q.  When  was  tne  next  proposition  made? — A.  Now  w^e  come  to 
recent  dates.  This  last  proposition,  negotiations,  began  March  12 
this  year,  and  then  I  told  him  that  it  was  impossible  for  me  to  nego- 
tiate now,  as  we  were  under  investigation. 

Q.  Who  made  the  proposition? — ^A.  This  was  again  Mr.  Brown. 

Q.  Did  he  offer  you  any  terms,  fix  any  price?— A,  Yes,  sir.  He 
did  not — he  said  he  would  not  have  the  ''gall,'*  as  he  said,  after  our 

Performance  in  the  competitive  trials,  to  ask  as  much  as  he  asked 
efore  the  competition.  He  said  to  me,  ''Then  you  have  nothing  to 
suggest;  you  are  a  hard  man  to  get  along  with,  as  you  never  suggest 
anything."  I  answered  that  it  was  a  fact  that  I  had  nothing  to  sug- 
gest.    Then  afterwards,  perhaps  a  week  later 

Q.  Is  that  a  letter  from  Mr.  Brown  [referring  to  paper  in  the 
hands  of  witness]? — A.  No,  no;  this  is  a  memorandum  1  made. 
About  a  week  later  another  proposition  was  made,  and  that  was  a 
reorganization  of  the  Ijake  (Jompany.  I  was  invited  to  attend  a 
meeting  by  Mr.  Brown.  I  know  that  Mr.  Flint  and  Mr.  Lake  and 
Mr.  Berg,  the  other  European  agents,  were  present  at  Mr.  Flint's 
house,  and  I  told  Mr.  Brown  that  I  would  not  go  to  Mr.  Flint's  house. 
That  must  have  been — it  was  on  a  Thursday,  I  think,  about  a  week 
ago.  It  was  quite  recent,  and  I  refused  to  go.  They  asked  me 
wnether  I  would  meet  them  at  the  yacht  club  and  I  rv^fused  to  meet 
them  there. 

Q.  What  yacht  club?— A.  The  New  York  Yacht  Club,  and  they 
then  asked  me  whether  I  would  meet  them  at  one  of  my  clubs.  I  said 
no  to  that.  Finally,  Mr.  Brown  came  to  my  house,  to  my  hotel,  and 
his  proposition  then  was  that  there  was  to  W  a  new  Lake  Company, 
in  whicli  they  were  to  buy  out  the  interest  of  Simon  Lake  for  a  mil- 
lion and  a  half  of  stock,  and  afterwards  he  told  me  later  he  wanted 
an  additional  5  per  cent  royalty  on  all  boats  built  under  his  patent, 
and  then  there  was  to  be  a  division  of  business  between  the  two  com- 
panies. We  were  practically  to  get  control  of  the  new  Lake  Company 
when  they  got  reacly,  and  in  the  mean  time  we  could  arrange  to  divide 
the  business.  That  is  what  I  say  the  secretary  has  been  doing,  based 
on  the  same  plan,  dividing  the  business.  And  I  treated  that  like  I 
did  everything  else:  I  said,  ''We  are  not  going  to  make  any  arrange- 
ment to  divide  this  business. ''  In  other  words,  the  word  "monop- 
oly''  has  a  very  bad  sound ;  but  since  we  have  the  best  boat  why  should 
we  divide  business;  why  should  the  United  States  buy  the  poorer 
article? 

Q.  Do  I  understand  that  the  suggestion  to  you  was  that  the  new 
company  should  be,  so  far  as  the  public  was  concerned,  alive  and  com- 
peting for  business  ? — A.  Yes,  sir. 

Q.  But  really  you  should  control  it  all? — A.  Well,  we  should  have 
60  per  cent  of  the  business  and  they  should  have  40  per  cent;  that 
would  be  the  division  of  the  business.  But  we  would  get  the  major- 
ity of  their  stock  eventually,  so  that  really  we  would  have  about  80 
per  ceiii  of  the  business,  after  having  a  majority. 

Q.  Then  on  all  that  Congress  niight  appropriate  or  the  Secretarv 
would  award  part  of  the  contract  to  you  and  part  to  them,  or  even  all 
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of  the  contracts  to  you,  or  all  of  them  to  them,  you  would  have  that 
per  cent? — ^A.  Yes,  sir;  in  the  same  proportion. 

(^.  Now,  Mr.  Rice,  were  those  negotiations  wholly  verbal? — A.  All. 
There  is  only  one  little  memorandum  I  have  in  writine.  I  mean 
frcMn  Mr.  Brown.  I  forget  what  that  was.  It  was  a  lead  pencil 
memorandum.  I  do  not  remember  where  it  is;  I  can  get  it.  I  had 
a  conversation  with  Mr.  Flint  as  far  back  as  1905  in  St.  Petersburg, 
lirlr.  Flint  always  felt  it  was  foolish  for  these  companies  to  compete 
with  each  other  and  cut  each  other's  throat;  tney  ought  to  get 
together.  Mr.  Flint  is  an  agent  of  the  Lake  Company  in  Europe,  and 
he  was  at  that  time  in  Russia  and  I  was  in  Russia. 

Q.  Is  he  an  officer  of  the  Lake  Company? — ^A.  No;  he  has  no 
interest  in  the  Lake  Companv  here,  but  ne  and  Mr.  Berg  together, 
I  believe,  control  the  foreign  business  of  the  company. 

Q.  Who  is  Mr.  Berg? — A.  That  is  another  agent  of  their's.  His 
name  is  Hart  O.  Berg. 

Q.  Is  he  in  this  country  or  over  there? — A.  He  travels  a  ^eat 
deal.  I  believe  though  some  one  told  me  he  is  in  New  York  at 
present. 

Q.  Where  does  he  live? — A.  I  don't  know;  he  is  a  great  traveler. 
Now,  as  I  mean  to  sav  that  all  the  information  that  came  to  Mr. 
Lilley  on  which  Mr.  Lilley  is  acting  is  a  part  and  parcel  of  this  scheme. 

Q.*^  Who  gave  it  to  Mr.  Lilley? — ^A.  Mr.  Thurston  and  Mr.  Lake. 
I  have  seen  that  in  the  record,  that  Mr.  Lilley  obtained  information 
from  those  gentlemen.  » ^ 

Q.  You  say  they  gave  him  information  to  get  him  to  move  or  to 
get  him  to  help  bring  about  this  deal? — A.  I  mean  to  say  that  they 
knew  about  this  deal;  yes. 

Q.  You  don't  mean  to  say  Mr.  Lilley  did? — A.  No;  I  do  not. 

Q.  Do  you  mean  to  say  that  they  gave  that  information  to  Mr. 
Lilley  because  they  had  this  deal  in  mind? — A.  I  will  give  you  an 
illustration.  When  the  question  came  up  of  paying  them  anything 
if  they  were  defeated,  I  said,  '^What  is  the  use  of  paying:  you  any- 
thing if  defeated  in  that  first  proposition?"  lie  said,  *' We  will  be 
worth  that  anyhow,  even  if  we  are  defeated.'' 

O.  I  want  to  question  you  a  little  more  closely  about  one  matter. 
It  did  not  appear  to  be  clear  in  regard  to  Mr.  Brown  in  what  way 
he  represented  the  Lake  Company,  if  at  all.  What  reason  havo  you 
for  thinking  that  he  represents  tHe  Lake  Torpedo  Boat  Company? — 
A.  Well,  I  nave  this  reason  for  thinking.  In  the  first  place  I  have 
known  him  for  years.  He  would  not  go  and  tell  me  tnat.  I  con- 
sider him  a  truthful  man. 

Q.  What  is  his  business? — A.  I  should  call  him  a  promoter. 

Q.  Might  he  not  have  been  striving  simplv  to  bring  about  a  pro- 
motion, to  get  you  gentlemen  together  witliout  especial  authority 
from  either  one  of  them? — A.  It  may  have  stood  like  that.  Finally 
Mr.  Flint  told  me  the  proposition  al>out  the  forming  of  a  new  com- 
pany; that  he  had  consulted  with  Mr.  Lake. 

Q.  Which  Lake? — A.  Simon  Lake;  and  in  this  meeting  with  Mr. 
Brown  insisted  I  should  go.  There  was  telephone  conversation 
going  on  in  my  office  between  them,  and  Mr.  Brown  asked  me  to 
meet  Mr.  Lake  with  Mr.  Flint. 

Q.  There  is  another  question  that  occurs  to  me  to  ask,  Mr.  Rice. 
It  was  charged  in  an  article   published  in  the  Washington  Post, 
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referred  to  by  Mr.  Lilley  in  his  statement  before  the  Committee  <m 
Rules,  and  which  it  appears  was  dictated  by  him,  or  at  least  the 
responsibility  assumed  W  him.  This  is  the  language:  ** There  arp  no 
tricks  in  the  way  of  lobby  work  and  influencing  Members  that  the 
Electric  Boat  Company  are  not  adept  in.  Sentiment  is  worked  up  m 
every  conceivable  manner.  Attorneys  have  been  hired  who  have 
usually  been  influential  politicians  from  the  home  districts  of  members 
of  the  committee.  They  have  brought  all  sorts  of  pressure  to  bear  on 
individual  Members,  and  even  candidates  have  been  brought  into  the 
field  to  contest  the  nomination  of  Members  who  have  opposed  the  coia- 

I)anv's  poUcy.''  What  do  you  say  as  to  that? — A.  I  say  it  is  abso- 
utelv  false,  with  the  exception  that  on  one  occasion — and  the  reason 
for  tnat  I  can  not  tell  because  I  am  not  in  charge  of  the  attorneys  of 
the  company — it  happened  to  be  that  we  had  employed,  on  one 
occasion  only,  it  was  Mr.  Gordon.  He  lived  in  Mr.  Loud's  district. 
That  does  not  refer  to  Mr.  Kellogg,  because  Mr.  Lilley  has  no  district; 
he  is  Congressman  at  large.  So  that  really  in  only  one  case,  not  for 
the  piu'pose  of  influencing,  and  so  I  say  the  whole  story  is  false  with  the 
exception  of  that  one  statement,  that  we  have  employed  one  attorney 
in  a  district  where  a  Member  resided. 

Q.  Was  Mr.  Gordon  employed  to  bring  pressure  upon  any  member 
of  tne  Naval  Conunittee ?— A.  No;  certainly  not. 

Q.  It  is  also  charged  in  such  language  in  that  charge  as  foUows: 
*'Tney  have  even  gone  so  far  as  to  find  out  what  new  Ambers  of  the 
House  have  apf^ed  for  positions  on  the  Naval  Affairs  Committee,  and 
they  have  assumed  to  nave  influence  in  securing  the  assignment  of 
Members  on  that  committee.  It  has  also  been  said  that  they  have 
contributed  to  individual  and  party  campaign  funds." — A.  About 
the  first,  it  is  absolutely  false.  That  is  all  I  can  sav  about  it.  We 
never  claimed  to  have  any  influence  with  the  Speaker,  and  it  is  an 
outrage  to  say  such  a  thing. 

Q.  What  about  the  second  ? — A.  That  we  have  contributed  to  cam- 
pa^  funds? 

Q.  Yes. — A.  Absolutely  false. 

The  Chairman.  Does  any  other  member  of  the  committee  desire 
to  ask  Mr.  Rice  any  other  questions  ? 

By  Mr.  Stevens: 

Q.  Mr.  Rice,  do  you  know — could  any  contributions  to  campaign 
funds  be  made  without  your  knowledge  ? — A.  Of  the  company?  No, 
it  is  not  possible. 

Q.  Do  all  the  financial  plans  of  your  company  pass  under  your 
<jontrol? — A.  Yes;  that  is  one  of  the  most  important  matters,  the 
finances. 

Q.  You  insist  on  that? — A.  Absolutely. 

Q.  When  you  are  absent  abroad,  how  io  you  ascertain  how  moneys 
are  paid  out  by  the  company? — A.  I  have  statements  sent  to  me 
from  time  to  time ;  I  must  keep  fully  posted  as  to  the  finances  of  the 
company. 

Q.  Have  you  given  any  instruction  relating  to  that  sort  of  work 
by  the  company,  interfering  in  political  matters  by  influence  or  con- 
tributions or  anything  of  that  sort? — ^A.  Such  a  thing  never  oc- 
curred to  me  in  my  wildest  dreams. 

Q.  Has  anybody  solicited  contributions  from  you? — A.  From  niei 
Never. 
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Q.  Or  your  company  ? — ^A.  Never. 

Q.  Or  any  of  the  officials  of  your  company? — ^A.  Never  to  my 
knowledge.  " 

Q.  Now  you  stated  that  you  had  experience  in  handling  the  affairs 
of  your  company  in  Europe? — ^A.  Yes,  sir. 

Q.  So  that  your  experience  is  quite  extensive? — ^A.  Yes. 

Q.  In  having  adopted  various  types  of  these  boats  by  different 
governments? — ^A.  Yes,  sir. 

Q.  What  do  you  consider  would  be  the  effect,  the  necessary  effect, 
from  a  business  man's  standpoint  such  as  vou  occupy,  of  adopting  a 
policy  of  tests  only  to  provide  a  standard  or  excellence,  and  later  that 
standard  of  excellence  is  adopted,  the  Department  reserving  the  right 
to  purchase  any  boat  equal  to  that  standard  ?  You  understand  what 
I  mean? — ^A.  Yes. 

Q.  Would  it  result  in  the  competitors  furnishing  its  best  boat,  hav- 
ing all  the  combinations  of  excellence  that  you  have  fulfilled  or,  as  a 
business  proposition,  would  a  competitor  only  furnish  a  boat  equal 
to  the  standard  and  reserve  some  points  he  might  have  and  yet  have 
won  in  the  competition? — ^A.  The  latter  proposition  is  undoubtedly 
true. 

Q.  Why;  we  want  to  know.  There  are  those  two  different  poh- 
cies ;  explain  why. — ^A.  The  one  pohcy  of  strict  competition,  where  the 
competitor  wins  he  does  not  know  what  the  other  man  is  doing,  and 
expends  his  best  efforts  to  secure  the  results,  and  he  puts  himself  in  a 
position  that  more  will  be  demanded  from  him.  Oh  the  other  hand, 
if  the  policy  to  use  simply  a  standard  and  then  divide  the  appropria- 
tion, he  thinks  he  might  as  well  make  the  standard  as  low  as  possible, 
so  that  the  least  possible  will  be  required  of  him.  I  will  give  you  an 
idea  of  what  it  means.  When  I  started  in  this  business — ^perhaps  I 
might  say  I  never  should  have  started  if  I  would  have  known  the 
rapidity  with  which  the  requirements  increased — in  other  lines  of 
business  you  satisfy  your  customer;  then  you  have  him,  and  you  go 
on  with  it  leisurely,  but  in  this  business  we  have  never  had  rest  what- 
ever. First  was  the  Holland.  While  I  was  investigating  about  that 
boat  I  contended  that  one  equal  to  the  Holland  was  all  that  was 
necessary.  I  compared  the  submarine  boats  to  a  submarine  mine;  I 
simply  argued  if  a  mine  is  valuable,  which  is  stationary,  how  much 
more  valuable  is  a  thing  which  is  movable,  even  only  at  the  rate  of 
6  Imots  an  hour.  When  the  Holland  was  a  success  I  thought  that 
now  we  could  go  on  with  the  business  and  experiment  and  speculate 
on  the  future.  But  as  soon  as  the  Holland  type  was  adopted  the 
Navy  Department  said,  *'No  more  Hollands.*^  While  it  is  true  that 
the  appropriations  specify  Holland  types,  the  Navy  Department 
would  not  give  us  the  contracts  excepting  on  a  boat  superior  to 
the  HoUana,  When  we  had  in  the  Holland,  for  instance,  an  engine 
whose  horsepower  was  about  70  and.  the  new  boat  called  the  Aader 
type  required  170  horsepower,  it  was  a  question  at  that  time  witl^ 
the  engine  builders  whether  they  could  furnish  170.  It  was  a  very 
serious  thing  to  have  taken  that  contract,  with  all  its  unsolved 
problems.  I  think  that  unless  we  had  secured  the  services  of  Mr. 
§pear  the  enterprise  would  have  been  a  complete  failure.  Mr.  Spear 
had  that  combination  of  knowledge  and  genius  which  made  the  tning 

to,    and   he    made  a  great    success.     Then  I    thought  we    would 
ave  some  peace  and  be  able  to   build   these  boats,  but  not   at 
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all.  When  the  competition  was  over  where  we  won  with  the 
FuUcn  boat;  the  Oovemment  said,  "We  want  no  more  of  thran, 
the  four  new  boats  must  be  much  larger."  In  three  of  the  boats  wbere 
we  jumped  from  120  tons,  as  it  is  called,  to  180;  and  in  the  case  of  the 
OcUrpuSj  I  think,  from  130  to  275.  That  meant  a  new  invention  in 
engines.  We  have  a  company  called  the  New  Jersey  Devdopment 
Company;  the  principal  business  is  to  develop  engines.  Science  has 
not  progressed  far  enoudi  for  us  in  other  branches,  so  that  we  had 
to  make  progress  for  otner  branches  in  science.  We  finally  found 
an  engine  which  was  developed,  and  a  success.  We  thoiight  w« 
would  now  be  all  right :  but  no,  they  said  the  Octopus  is  a  verr 
fine  boat*  we  will  have  rour  of  those,  but  you  must  have  three  stffl 
better.     So  it  goes  on. 

Q.  Right  at  that  point,  is  it  not  possible,  then,  that  the  Depart- 
ment, by  fixing  the  standard  of  specifications  and  conditions,  and 
then  determine  Dv  tests  the  standard  of  excellence,  can  not  they  com- 
pel you  to  furnish  the  very  best  that  you  have;  that  you  would  not 
dare  to  reserve  any  points  of  excellence  for  future  use? — A.  I  think 
I  can  give  you  an  illustration.  '  I  am  not  a  technical  expert,  and  per- 
haps 1  am  wrong,  but  this  is  my  view  of  it:  The  Department  made 
a  contract  for  a  Lake  boat  of  500  tons,  and  yet  it  required  actual 
guarantees  practically  no  better  than  ours  of  340  tons. 

Q.  That  IS  to  say,  the  results  that  the  laiger  boat  can  accomplish 
are  the  same  as  the  smaller  boat? — A.  Yes,  substantially;  and  now 
if  the  Department  had  said  to  us,  we  want  a  500-ton  boat,  then  in  ail 
likelihooa  we  would  have  produced  something  far  superior  than  what 
is  expected  in  this  Lake  boat  of  500  tons  if  our  340  boat  equals  it. 

Q.  So  you  are  convinced,  as  a  businesslike  proposition,  from  your 
point  of  view  as  a  business  man  and  as  a  patriotic  expression  from  the 
standpoint  of  public  service,  that  you  attain  better  results  by  having 
a  strictly  competitive  test  and  awarding  the  successful  competitor  the 
contract? — A.   It  seems  to  me  the  only  way. 

Q.  Now,  feeling  that  way,  did  vou  desire  that  legislation  that  is 
embraced  in  the  appropriation  bill  now  pending — the  naval  appro- 
priation bill? — A.  That  is,  whether  we  desure  it?  Yes;  we  are  pleased 
with  it,  I  mean  to  say. 

Q.  Did  you  do  more  than  that;  did  you  cause  that  form  of  amend- 
ment to  be  adopted  and  urge  its  adoption? — ^A.  No,  I  did  not. 

Q.  Do  you  know  whether  any  agent  or  attorney  in  your  company 
did  that?— A.  That  I  do  not  know. 

Q.  Would  you  know? — A.  No. 

Q.  Might  they  not  have  done  that  and  you  know  nothing  about 
that? — ^A.  Oh,  yes;  that  would  be  a  detail,  the  form  of  bill.  They 
might  consult  me  as  to  what  is  desired  for  the  company. 

Q.  If  that  would  be  true,  then  you  think  it  would  be  a  good  thing 
for  your  company  and  a  good  thing  for  the  Government?— A.  Yes. 
that  is  what  1  think.  Notning  can  be  good  for  our  company  which  is 
not  good  for  the  Government. 

Q.  Would  you  try  to  have  the  same  policy  in  dealing  vdth  foreign 
governments?^ — ^A.  What  policy? 

Q.  The  policy  providing  for  an  exclusive  contract  by  competition 
and  the  competitor  to  have  the  whole  contract. — A.  In  foreign  coun- 
tries, you  see,  I  have  nothing  to  do  with  governments,  as  a  rule— the 


nABIKQS  ON  H0U8£  SESOLUTIOK  288.  4iS 

exception  was  a  single  contract  with  Japan — but  to  deal  with  the 
shipbuilding  concerns.  They  make  the  contract.  I  may  say  it  is  a 
matter  of  pubhc  notoriety.  There  are  two  methods  of  producing 
results;  one  is  comnxon  m  France.  The  navy  department  itaeS 
there  try  out  all  kinds  of  things,  of  twenty  or  thirty  diflFerent  types, 
aad  have  sort  of  a  heterogeneous  mass  of  boats,  wiiich  has  been 
caJUed  a  fleet  of  samples;  or  to  do  what  the  English  Government  did. 
The  ElngKsh  Government  from  the  start  took  the  view  that  this 
should  be  a  government  development  in  connection  with  private 
enterprise.  'Hiey  have  a  system  there  which  we  have  not  got,  of 
secret  patents^  so  that  the  Government  made  an  agreement  under 
which  V ickers  Sons  &  Maxim  were  prohibited  from  building  for  any 
other  government;  but  they  are  the  6nly  shipbuilders  who  have  the 
right  to  build  for  the  English  Government  for  a  long  period  of  years. 
and  the  development  has  been  going  on  with  the  Government  and 
company  giving  their  mutual  aid,  patenting  jointly  all  the  inventions 
they  make.     I  do  not  think  that  is  possible  m  this  country. 

Q.  What  is  the  policy  of  your  company  in  acquiring  patents  here  ? — • 
A.  We  acquire  everj^thing  that  we  think  is  of  any  value  or  any  bear- 
ing on  the  subject.  Our  patent  system  is  one  or  the  most  complete 
in  the  world.  We  have  over  600  patents.  Our  patent  fees  alone  cost 
us  about  $50,000  a  year,  because  in  foreign  countries  you  must  pay 
renewal  fees. 

Q.  You  own  or  control  all  of  these  patents? — A.  All  of  these  we 
own  outright. 

Q.  Part  of  those  you  use,  and  I  presume  others  you  prevent  other 
people  from  using. — ^A.  You  can  not  always  tell.  Sometimes  you 
nave  an  idea  which  in  itself  is  not  yet  practicable,  but  which  is  neces- 
sary to  patent  because  some  one  else  may  obtain  the  idea  later; 
it  may  prove  worthless  or  a  great  success. 

Q.  You  are  conducting  experiments,  then,  with  these  various  pat- 
ents that  you  acquire  f — ^A.  Constantlv. 

Q.  It  is  stated  by  Mr.  Lilley  that  the  submarines  now  constructed 
aad  under  contract  and  those  provided  in  the  proposed  legislation 
are  inferior  in  type,  speed,  pow^,  armament,  and  efficiencv  to  those 
BOW  in  possession  of  and  under  contract  for  construction  By  foreign 
countries. — ^A.  Why  does  not  Mr.  Lilley  give  his  authority?  He 
says  that  is  stated;  who  stated  it? 

Q.  What  doyou  know  about  that? — A.  I  never  heard  of  it.  For 
instance,  the  English  submarines  are  absolutely  secret  through  the 
airan^ement  I  have  stated.  I  suraose  it  is  petty  treason  to  cuyulge 
any  thing  regarding  submarines.  The  French  keep  everything  seevet 
and  the  Uennans,  too,  so  I  do  not  know  where  the  information  comen 
from. 

Q.  What  do  you  think — that  the  results  to  be  obtained  from  the 
submarines  you  construct  wotdd  be  equal  to  the  results  that  could  be 
obtained  from  the  submarines  of  England,  France,  Germany,  or 
Kuasia?— A.  From  what  we  see  in  papers,  and  that  is  all  I  go  by,  the 


Odxmis  has  exceeded  everyttunff  tlMit  nas  ev«r  been  done  in  the  world 
in  the  way  of  under-water  speed,  beyond  comparison. 

Q.  Do  you  know  about  the  details  of  the  different  lines  in  your 
work,  newspaper  publicity,  the  making  of  contracts,  or  ebtaining  of 
contracts;  do  you  keep  run  of  those  thmgs  yourself  ^A.  The  details 
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or  contracts  with  the  Navy  Department?  No;  I  am  not  familiar 
with  those  details;  publicity — we  haven't  any, 

Q.  Do  you  know — have  you  authorized  any  contracts  with  differ- 
ent companies  for  furnishing  suppUes  that  would  be  contingent  on 
proposed  or  competitive  contracts  with  the  Navy  Department?— 
A.  You  see  most  of  this  material  and  supplies  we  have  nothing  to 
do  with.  We  have  a  subcontract  with  the  Fore  River  Shipbuilding 
Company,  and  they  would  be  the  ones  principally  to  buy  materid 
and  supplies. 

O.  Wnat  I  mean  is  this:  Do  you  make  promises  to  manufacturers 
in  different  parts  of  the  countries  and  state  that  if  they  will  assist  in 
obtaining  favorable  legislation  for  submarines  that  you  will  give 
them  a  certain  portion  of  the  contract? — A.  I  never  heard  of  such  a 
thing. 

Q.  Wouldn't  you  know  if  such  contracts  had  been  authorized  by 
your  company?— A.  Considering  the  way  we  do  business,  I  don't 
think  it  is  possible.  As  I  say,  the  matenals  are  principally  ordered 
by  the.  Fore  River  Shipbuilding  Company. 

Sin  your  method  of  doing  business,  such  contracts  would  be 
e  by' the  Fore  River  Shipouilding  Company  and  not  by  your 
company? — ^A.  It  would  not  be  by  us  at  all,  as  a  rule. 

Q.  Do  you  make  contingent  contracts  with  attorneys  or  agents  hj 
which  they  attempt  in  getting  favorable  legislation  and  get  their 
compensation  based  on  that  legislation  ? — ^A.  No. 

Q.  Haven't  you  made  such  a  contract? — ^A.  I  have  no  doubt  that 
in  the  beginning  of  the  struggles  of  this  company  when  it  had  neither 
money  nor  business,  long  before  I  was  in  the  field,  that  they  may  hare 
made  such  contracts. 

Q.  Do  you  know  about  how  much  money  you  have  received  from 
the  United  States  Government  for  contracts  up  to  the  present  time?— 
A.  Yes,  sir. 

Q.  And  you  know  about  the  amount  of  profit  that  your  concern  has 
made  out  of  those  contracts? — ^A.  Well,  we  have  not  made  any  profit. 

Q.  Have  you  not  made  any  profit? — ^A.  No;  because  you  must  re- 
member the  Electric  Boat  Company — ^not  going  back  to  the  Holland— 
is  in  business  for  nine  vears,  and  we  have,  as  you  must  imderstand,  a 
very  expensive  staff  or  engineers,  and  expensive  patents  to  maintain 
and  to  purchase,  and  that  constant  experiments  are  going  on  which 
we  can  not  stop  because  we  have  no  business  from  the  Govern- 
ment. During  that  entire  period  we  had  a  contract  for  seven 
boats  in  1900,  and  another  contract  in  1905  for  four  boats.  Now. 
those  eleven  boats  are  the  only  ones  we  could  have  made  a  profit  on. 
What  we  are  goin^  to  make  out  of  the  new  contracts  nobody  can  tdL 

Q.  There  are  charges  made  you  have  made  in  profits  $2,000,000, 
excessive  profits,  out  of  previous  contracts. — ^A.  That  is  absolutely 
false;  there  is  absolutely  no  basis  for  it. 

Q.  Do  you  know  how  much  the  aggregate  of  those  contracts  have 
amoimted  to? — A.  Yes,  sir.  The  first  contract  was  sev^i  boats  at 
$170,000,  that  was  $1,190,000.  We  certainly  did  not  make  a  million 
dollars  excessive  profit  on  that. 

Q.  That  refers  to  all  previous  contracts? — ^A.  That  contract  was 
for  $1,190,000,  and  the  next  for  $820,000.  I 

^  Q.  About  $2,000,000?— A.  Yes. 
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Q.  The  contract  before  that? — A.  Xo;  one  except  the  Plunger,  as 
to*which  we  paid  back  to  the  Government  all  the  money  expended 
by  it. 

Q.  How  much  was  that? — ^A.  The  Government  had  spent  about 
$92,000  on  the  Plunger. 

Q.  You  paid  it  back? — ^A.  We  paid  it  back. 

Q.  So  that  out  of  that  $2,000,000  you  have  not  made  a  million 
dollars  excessive  profit? — A.  It  is  laughable;  you  can  not  treat  such 
a  thing  seriously. 

The  Chairman.  Is  there  a  member  of  the  House  present  who 
desires  to  ask  this  witness  any  further  questions? 

By  Mr.  Olmsted: 

Q.  At  any  of  those  interviews  concerning  which  you  have  testified 
concerning  the  fixing  up  and  joining  the  interest  of  these  two  com- 
panies, was  there  any  discussion  of  this  investigation? — A.  Yes,  sir; 
there  was  on  one  occasion. 

Q.  When  was  that? — A.  That  was  the  one  on  March  12. 

Q.  What  was  said  about  it? — A.  Well,  it  was  not  with  Mr.  Lake; 
it  was  with  Mr.  Brown,  and  undoubtedly  he  voiced  his  own  ideas 
about  it. 

Q.  What  did  he  say  about  it  ? — A.  In  general  terms  1  think  he  did 
not  consider  that  this  investigation  would  be  an  obstacle  to  making 
the  arrangement. 

Q.  Was  there  anything  said  about  legislation  by  Congress? — A. 
About  this  question  I  do  not  like  to  mix  up  Mr.  Brown  in  tms  matter, 
because  he  may  have  spoken  entirely  witnout  authority,  but  he  did 
say  that,  in  his  opinion,  that  if  we  made  any  such  arrangement  that 
this  investigation  could  be  stopped.  In  fact  he  said  that  the  arrange- 
ment could  be  made  contingent  on  this  investigation  being  stopped. 

Q.  Did  he  say  who  could  stop  it?  Let  us  hear  who  could  stop  it. — 
A.  He  said  they  could  do  it  through  Senator  Bulkeley. 

Q.  Was  anvthing  said  in  any  of  those  interviews  on  the  subject  of 
securing  legislation  by  Congress? — A.  No. 

Q.  Was  anything  said  about  the  contract  recently  let  to  the  Lake 
Boat  Company? — A.  No;  I  don't  think  so. 

By  Mr.  Stevens: 

Q.  Just  a  few  more  questions  Mr.  Lilley  has  asked  to  be  pro- 
pounded. You  stated  that  you  had  completed  contracts  amounting 
to  about  $2,000,000?— A.  Yes. 

Q.  What  is  the  amount  of  the  contracts  that  you  have  on  hand  not 
yet  completed  ^-A.  $2,220,000. 

Q.  And  the  fourth  would  make  an  aggregate  of  something  over 
$4,200,000?— A.  Yes;  for  over  ten  years. 

Q.  How  many  boats  in  the  aggregate,  including  those  buUt  and 
those  now  under  contract? — A.  That  would  make  it  eighteen.  Of 
course  I  must  add  to  that  the  sale  of  the  Holland,  which  was  not 
biult  under  contract. 

Q.  Now,  would  you  say  that  you  had  not  made  a  million  dollars' 
profit  on  what  you  have  done  and  your  contracts  now  in  hand? — ^A. 
We  have  just  begun  the  new  contracts;  we  are  only  in  the  very  first 
staj^  of  it. 

Q.  When  will  you  complete  that? — ^A.  It  will  be  another  year  at 
any  rate. 
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Q.  Will  you  state  that  you  will  not  make  a  $1,000,000  out  of  thoee 
$4,200,000  in  the  aggregate? — A.  Y9U  mean  whether  there  is  a  profit? 

Q.  A  million  dollars  excessive  profit? — A.  It  is  absolutety  impos- 
sible to  say  what  our  profits  are  going  to  be  on  this  new  contract.  |It 
may  not  be  any.    We  thought  we  would  have  much  profit  or  a  fair 

{)rofit  on  the  other  one,  but  after  all  the  experiments  and  triab  we 
ound  the  profits  were  reduced  to  a  minimum.  We  must  char^  our 
general  administrative  expenses.  I  can  not  tell  what  the  profits  aw 
efore  they  are  made. 

Q.  What  can  you  give  as  to  the  address  of  Mr.  FUnt  and  Mr. 
Brown? — A.  I  suppose  you  can  find  them  in  the  city  direct-onr — New 
York  directory. 

S.  Will  you  please  furnish  us  with  those  addresses  ? 
r.  Littleton.  We  will  get  the  addresses. 

Q.  When  was  the  competitive  tesC  for  the  Octopus  won? — ^A.  That 
lasted  for  a  month. 

Q.  When  was  it? — A.  I  think  it  started  April  30  and  ended  Mar 
29,  1907. 

Q.  Was  that  test  postponed  at  your  request? — A.  No^  I  think  not. 
The  Government  found  tne  weather  too  bad ;  I  mean  the  season — too 
much  ice. 

Q.  Has  the  Government  ever  accepted  the  Octopus^ — A.  She  went 
through  the  trial,  with  the  exception  of  the  long  sea  trial:  then  she 
met  with  an  accident  to  her  engine,  I  think,  which  prevented  her  being 
accepted.    She  is  being  made  ready  now. 

Q.  Then  she  has  not  been  accepted  ? — A.  The  Octopus  has  not  been 
accepted  yet. 

Q.  What  portion  was  it  of  the  engine  that  broke  down? — A.  I 
really  do  not  know. 

Q.  Who  does  know? — ^A.  Mr.  Spear.  I  am  just  informed  now 
that  it  was  the  connecting-rod  bolt  which  broke. 

Q.  That  is  not  one  of  the  very  difficult  parte  of  the  machinery  I— 
A.  1  will  take  Mr.  Spear's  testimony  for  my  own. 

Mr.  Speab.  The  connecting-rod  bolt  is  in  itself  a  small  portion  of 
the  engine,  but  the  breaking  of  such  a  bolt  while  the  engine  is  at  work 
at  high  speed  frees  certain  of  the  other  parts  and  allows  them,  instead 
of  being  held  in  proper  position,  to  fly  free,  such  as  the  end  of  the 
connecting  rod,  etc.,  and  the  result  of  such  an  accident  always  is 
to  cause  damage  to  many  other  parts  of  the  engiaey  which  it  did  in 
this  case;  caused  very  serious  damage  to  the  bedplate,  to  the  houd- 
ing,  the  piston,  and  cylinder,  which  were  affected  and  worst  of  all  to 
the  cranlc  shaft,  which  was  so  swung  out  of  positi<m  as  to  require 
a  new  one. 

(Examination  of  Mr.  Rice  resumed.) 

Q.  How  did  Mr.  Brown  make  lus  first  proposition? — ^A.  To  mef 

Q.  How  did  he  make  his  second  proposition? — ^A.  To  me. 

Q.  How  did  Mr.  Charles  R.  Flint  make  his  profKisition? — ^A.  To 
me. 

Q.  Who  asked  you  to  meet  at  the  yacht  club  and  at  Mr.  FliBt's 
house? — A.  Mr.  Brown. 

Q.  Now,  when  you  spoke  of  meeting  various  mnileiBen  you  use^ 
the  term  ''they."  ,  Whom  did  you  mean  by  the  term  "tb«y"  a 
your  testimony? — A.  I  do  iK>t  remember  who  it  refers  to.  You 
mean  in  Russia? 
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Mr.  Littleton.  At  this  conference  that  Brown  was  arranging. 

A.  The  people  whom  I  was  to  meet? 

Q.  Yes. — A.  It  was  Mr.  Lake,  Mr.  Flint,  and  Mr.  Be^. 

Q.  Whom  you  referred  to  as  the  agent  of  the  Lake  Company? — 
A.  Yes,  sir. 

Q.  You  have  stated  that  Mr.  Lake  furnished  Mr.  Lilley  informa- 
tion. Do  you  mean  to  say  that  Mr.  Lake  and  Mr.  Lilley  have  talked 
this  investigation  over? — A.  No.  I  am  speaking  simply  of  those 
charges  made  against  us,  that  they  are  based  on  stories  which  Lake 
has  been  circulating  against  us. 

Q.  Have  any  stories  come  to  you  that  Mr.  Lake  has  been  circu- 
lating stories  about  this  investigation?— A.  Not  about  this  investi- 
Sktion,  but  these  rumors,  stories,  have  been  circulated  by  Lake  in 
urope  and  in  this  country  constantly. 

Q.  In  such  a  manner  as  you  have  alluded  to  in  these  newspaper 
dippings? — A.  Of  course  I  refer  to  these  stories  about  us,  that  we 
won  out  through  unfair  methods,  that  we  corrupted  the  boards,  and 
I  suppose  he  let  it  be  understood,  although  I  never  heard  that  so 
frankly  expressed,  that  we  corrupted  Congress.  These  stories,  these 
persistent  rumors,  are  all  traceable  to  the  I^ake  Company  and  their 
satellites. 

Q.  And  do  you  charge  these  various  rumors  and  various  attempts 
to  Mr.  Lake?— A.  To  his  company.  I  mean  to  the  people  with  him. 
I  do  not  mean  to  say  to  Mr.  Lake  personally. 

Q.  What  foundation  have  you  for  that?— A.  Because  those  things 
have  come  to  me  all  the  time  I  was  in  Europe.  For  instance,  to 
give  you  an  idea,  when  we  were  building  through  a  Dutch  firm  there 
was  a  Dutch  officer  in  charge  of  th^t  boat  for  the  Dutch  Government 
as  inspector,  and  the  Lake  Company  invited  him  to  come  to  Amer- 
ica and  see  thw  boat  at  Newport  News.  I  was  surprised  that  while  in 
America  he  did  not  call  on  us.  I  met  him  afterwards  and  asked 
him  why  he  had  not  done  so.  **Well,"  he  said,  **to  tell  you  the 
truth,  now  that  I  do  see  you,  I  know  that  you  have  been  maligned. 
But  the  liake  talked  so  about  you  and  your  company  I  did  not  want 
to  see  you." 

Q.  When  was  that?— A.   1905  or  1906. 

Q.  Whan  and  how  did  you  learn  that  there  was  to  be  an  investi- 
gation concerning  your  affairs — dealing  with  Congress  and  the 
I)epartmeiit? — ^A.  I  think  I  was  in  Washington;  I  am  not  sure, 
though. 

Q.  You  were  in  Washington  at  the  time  ? — A.  I  am  not  sure. 

Q.  Who  told  you  about  it? — ^A.  I  know  I  read  it  In  the  newspapers 
the  next  day,  but  I  really  could  not  tell  you.  I  would  like  to  have 
this,  Smon  Lake's  plea  to  President  Roosevelt,  which  I  think  con- 
tains the  substance 

Q.  Let  us  finish  this  first.  When  was  it  that  you  first  learned  about 
this  investigation  ? — ^A.  I  think  now — I  can  not  remember  exactly — 
but  I  am  under  the  impression  that  Mr.  McNeir  called  up  Mr.  Frost  on 
the  telephone.     Yes;  that  is  it. 

Q.  Where  were  vou? — ^A.  I  was  in  New  York. 

Q.  Was  that  before  or  after  the  publication  in  the  newspapers? — A. 
Before.  Of  course  I  saw  it  in  the  newspapers  the  next  day.  I  remem- 
ber the  whole  circumstances  now.  I  had  a  lot  of  newspaper  men  after 
roe  that  evening,  so  I  do  remember  it. 
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Q.  Was  that  before  Mr.  Lilley  introduced  his  resolution? — ^A.  That 
was  when  Mr.  Lilley  introduced  his  resolution  to  investigate  our  con- 
duct, I  believe. 

Q.  You  were  informed  by  telephone  from  Mr.  Frost? — ^A.  From 
Mr.  McNeir. 

Q.  Now,  what  information  have  you  concerning  the  contract  that 
was  obtained  by  the  Lake  Company? — A.  I  have  directly  no  informa- 
tion whatever. 

Q.  Any  information  given  to  you  ? — ^A.  Excepting  what  was  in  the 
newspapers. 

Q.  But  haven't  your  various  reports  from  your  agents  or  attorneys 
conveyed  to  you  any  information? — A.  The  only  thing  is  we  were 
waiting  for  the  balance  of  this  appropriation  to  be  given  us  and  we 
did  not  get  it,  finally  finding  in  the  newspapers  that  Lake  was  given  a 
portion  of  it. 

Q.  You  finished  your  competition  about  the  1st  of  June  ? — A.  Y'es. 

Q.  And  the  contract  was  made  by  the  Navy  Department  with  you 
when? — A.  1  think  that  was  late  in  November. 

Q.  For  how  many  boats  ? — ^A.  Seven  boats. 

Q.  How  much  did  that  involve?— A.  Two  million  two  hundred  and 
twentv  thousand  dollars. 

Q.  llow  much  remained  of  the  original  appropriation? — A.  Seven 
hundred  and  eighty  thousand  dollars. 

Q.  Did  you  make  any  demand  or  request  upon  the  Department  for 
the  contract  for  that  remaining  sum?— A.  I  have  no  doubt  it  was 
made  in  due  course.     I  did  not,  personally. 

Q.  Did  your  company,  under  your  direction,  make  a  demand  for 
contract? — ^A.  Certainly.  We  waited  the  balance  of  the  appropria- 
tion. 

Q.  Did  vou  take  the  ground  that  you  were  entitled  to  the  contract 
covering  that? — ^A.  Certainly. 

Q.  Ajid  that  was  resisted  by  your  competitor? — ^A.  It  was  resisted 
by  the  Secretary.     Of  course  our  competitors  endeavored 

Q.  Where  were  you  last  June,  July,  and  August? — ^A.  In  Europe. 

Q.  So  that  you  knew  practically  nothing  about  what  was  gomg 
on?— A.  No. 

The  Chairman.  Does  Mr.  Howard  desire  to  ask  any  questions  ? 

The  Witness.  I  should  like  leave  to  submit  this  as  part  of  my 
testimony,  that  the  Lake  Company  have  been  circulating  these 
outrageous  stories  long  before  this  investigation. 

The  Chairman.  Will  you  describe  it,  please? 

A.  It  is  a  letter,  '*  Simon  Lake's  appeal  to  President  Roosevelt. 
Bridgeport  inventor  asks  him  to  cancel  certain  Holland  submarine 
boat  contracts  and  enforce  the  statutory  and  criminal  law  of  the 
United  States,^'  in  the  Bridgeport  Evening  Post,  Saturday,  April  1. 
1905.  There  is  another  clipping  in  which  he  intimates  that  we  were 
trying  to  sink  his  submarine  ooat.  This  is  from  some  paper  of 
Bridgeport;  it  is  of  Febniary  24  of  this  year:  ** Mysterious  attempt 
to  sink  submarine  torpedo  boat  Lake,  Detectives  at  work  for  two 
weeks  to  get  clew  to  culprits.  Damage  of  $22,000  done  to  storage, 
batteries  of  unique  class  seriously  interfere  with  negotiations  under 
way  for  private  sale  of  craft  to  United  States  Government.'' 
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Q.  There  are  a  few  more  questions  Mr.  Lilley  desires  ,to  submit. 
What  is  the  business  address  of  the  Electric  Boat  Company  in  New 
York? — ^A.  Eleven  Pine  street. 

Q.  State  whether  or  not  vour  offices  and  those  of  the  Electric 
Boat  Company  are  practically  the  same. — A.  My  office  is  with  the 
Electric  Boat  Company. 

Q.  What  was  your  official  connection  with  the  Holland  Torpedo 
Boat  Company,  and  what  is  your  relation  with  the  Electric  Boat 
Company?— A.  I  am  president  of  both. 

Q.  Is  there  such  a  concern  as  the  Holland  Torpedo  Boat  Com- 
pany?—A.  Yes;  that  is  to  say,  it  is  not  an  active  concern. 

Q.  It  is  one  of  the  constituent  companies? — A.  It  is  one  of  our 
constituent  companies  and  is  now  not  doing  any  business. 

Q.  When  did  you  first  become  connected  with  both  companies? — 
A.  1899. 

Q.  State  whether  or  not  you  have  an  intimate  knowledge  of  the 
affairs  of  the  Electric  Boat  Company. — A.  Yes. 

Q.  State  whether  or  not  the  treasurer  of  the  Electric  Boat  Com- 
pany is  your  private  secretary  and  state  the  name  of  your  private 
secretary  and  the  names  of  the  treasurer  of  the  Electric  Boat  Com- 
pany.— A.  You  have  them  both  here;  they  are  both  subpoenaed. 

Q.  What  are  their  names? — ^A.  Maurice  Barnett  is  secretary  and 
treasurer  and  Aue:iist  Treadwell  is  assistant  secretary  and  treasurer. 
Mr.  Barnett  has  also  the  further  quaUfication  of  beinj?  my  brother-in- 
law^  and  Mr.  Treadwell  of  being  my  private  secretary. 

Q.  How  long  have  they  occupied  official  positions  in  the  com- 
pany?— ^A.  That  I  could  not  tell  you. 

Q.  Could  you  not  tell  how  many  years? — A.  You  know  we  had 
several  treasurers  before  Mr.  Barnett,  for  four  or  five  years. 

Q.  Who  was  treasurer  before  Mr.  Barnett? — A.  Mr.  Dulles. 

Q.  How  long  was  he  treasurer? — A.  For  several  years;  before  him 
Mr.  Lloyd.  You  have  had  anonymous  communications  referring  to 
them. 

Q.  State  whether  or  not  Mr.  Barnett  or  Mr.  Dulles  generally  con- 
sulted you  before  making  any  pa3rments  of  money  on  behalf  of  the 
Electric  Boat  Company? — A.  They  would  have  a  lot  to  do  if  they 
would  always  want  to  consult  me  every  time  they  paid  a  biU. 

Q.  Didn't  you  have  direction  of  financial  matters? — ^A.  General 
directions  and  the  treasurers  signing  checks  on  voiichered  bills  are 
quite  different  things.     I  very  seldom  see  a  check. 

Q.  You,  with  the  board  of  directors,  lay  out  the  general  policy  of 

Saying? — A.  Oh,  yes;  of  course.  Our  system  is  this,  every  bill  must 
e  properly  authenticated  by  the  proper  officer. 

Q.  Who  is  the  proper  officer  to  incur  expense? — A.  It  depends 
upon  who  incurred  it.  If  material  is  bought  it  would  be  the  officer 
wno  bought  the  material,  etc. 

Q.  In  obtaining  contracts,  expenses  for  agents,  and  attorneys, 
who  has  that  authority? — ^A.  These  are  expense  accounts;  various 
agents  have  to  submit  them. 

Q.  Who? — A.  They  must  submit  their  accounts. 

Q.  Who  has  authority  to  employ  attorneys  and  incur  expenses  for 
such  work  on  behalf  of  the  company  ?^A.  Mr.  Johnson  is  our  general 
attorney  and  he  has  authority. 
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Q.  Is  he  the  only  one? — A.  He  is  our  general  attorney. 

Q.  You  have  authority,  of  course,  to  hire  attorneys*— A,  I  might 
have,  but  I  never  do,  because  in  a  business  like  this  it  is  necessary  to 
proceed  systematically ;  Mr.  Johnson  mi^ht  come  and  consult  me. 

Q.  Has  Mr.  Frost  authority  to  hire  attorneys? — A.  Frost  & 
Johnson  are  a  firm;  thev  are  our  attorneys. 

Q.  They  have  general  tlirection  of  that  branch  of  your  businesal — 
A.  Yes. 

Q.  State  whether  or  not  the  treasurer  makes  any  payments  from 
the  Electric  Boat  Company's  fund  without  the  countersigning  of  the 
president  or  vice-president  of  the  Electric  Boat  Company. — ^A.  No* 

Q.  For  what  purpose  are  such  payments  made? — ^A.  For  the  pur- 
pose of  the  company,  the  business  of  the  company. 

Q.  State  whether  or  not  funds  are  given  to  any  officer  or  represent- 
ative of  the  Electric  Boat  Company  for  discretionary  disbursements, 
and  if  so,  to  whom? — A.  No. 

Q.  State  whether  you  know  Gren.  L.  Victor  Baughman,  a  former 
director  of  a  branch  of  the  Baltimore  and  Ohio  Railroad,  whether 
you  have  had  any  business  relations  with  him. — A.  I  do  not  remember 
such  a  man.  My  business  relations  are  very  varied  and  extensive, 
but  I  have  no  recollection  of  having  ever  met  such  a  gentleman. 

Q.  State  whether  or  not  you  are  connected  with  any  foreign  sub- 
marine boat  company,  and  if  so,  how. — ^A.  There  is  a  French  company, 
the  Societe  Francaise  de  Sons-Marins.  They  have  a  license  from  the 
Electric  Boat  Company  for  France. 

Q.  Mr.  Rice,  just  a  few  more  Questions.  State  whether  or  not  you 
are  generally  familiar  with  the  submarine  ailairs  and  submarine  devel- 
opments in  the  g;reat  naval  powers  naval  programmes. — A.  No;  I 
have  no  means  of  information  there. 

Q.  Do  you  not  keep  informed  about  those  things? — A.  You  see  I 
mav  control  the  Presiaent  of  the  United  States  and  Congress,  but  it  is 
really  asking  too  much  that  I  should  control  all  the  parnament  of  the 
entire  world. 

Q.  Do  you  not  keep  informed  about  the  naval  programmes? — ^A. 
When  they  are  published.     I  have  no  means  of  finding  out  otherwise. 

Q.  That  is  i^'liat  I  mean*  that  is  rather  your  busmessl— A.  Cer- 
tainly, to  keep  infonned  wlien  published.  I  thought  the  intention 
was  to  find  out  whether  I  had  any  influence  over  them. 

Q.  No,  just  what  information  you  had  concerning  them! — ^A.  Yee. 

Q.  So  that  you  know  about  what  they  have  planned  after  it  is  made 
public? — A.    1  es,  sir;  after  it  is  made  public. 

Q.  State  whether  or  not  you  negotiated  with  England  for  the  use 
of  your  submarines  or  the  patents  on  your  submarines. 

Mr.  LrrTLETON.  I  ask  leave,  if  the  conmiittee  please,  to  consult. 

Mr.  Stbvbks.  I  would  state,  so  that  your  counsel  will  understand: 
I  will  hand  tliis  paper  which  w^ill  show  the  real  purpose  of  this  ques- 
tion to  your  counsel. 

Mr.  Littleton.  In  view  of  that  following  question  I  don't  think 
there  will  be  any  objection. 

The  Witness.  Well,  I  think  I  have  already  said  that  we  have 
licensed  Messrs.  Vickers  Sons  &  Maxim  for  our  patents. 

Q.  Now,  I  will  read  this  question,  Mr.  Rice,  to  put  it  into  the 
record,  from  this  paper:  ''Mr.  Kice.  I  quote  from  page  161,  The  Evo- 
lution of  the  Submarine  Boat,  Mine,  and  Torpedo  from  the  Sixteenth 
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Century  to  the  Present  Time  (1907),  by  Commander  Murray  F.  Sueter, 
royal  navy,  the  first  captain  of  *  Al '  English  submarine.  Tabulating 
our  submarines  we  now  have  the  following  number: 


Programme. 

1  Year. 

W  here  built. 
By  contTHCt 

Numbered 
order  of 
buUding. 

o  of  the  Holland  tvpe  of  120  tons  (Nos.  1-5) 

1 
....    1901-2 
....1  1902-:< 
....1  1902-3 
....    1903-4 
'  1903-4 

1-6 

lof  IfiOtons,  Al..' 

.do                             .  . 

A 

3  of  200  tonft.  A2.  A3.  A4 

do > 

7-9 

0  of  200  tona.  type  A  (A5  to  A13) 

do :.       ^   .:;   : 

10-18 

1  of  300  toiM.  typo  B  (Bl) 

..    ..do 

Id 

lOof  300  tons,  tvpe  B  fB2  to  BID   . 

....    1904-5 
....    1905-6 
....    1906-7 
....    1906-7 

....1  H)06-7 
....1  1907-8 
1   1907-S 

do 

20-29 

11  of  300  tons,  type  C  (Cl  to  Cll) 

...tic 

30-40 

5  of  ZVO  tons,  type  C  (C12  to  C16) 

do 

41-45 

2of300tona,typ«C 

1  experimental  boat,  type  D 

10  new  boAts.  type  D 

Chatham  dockyard 

«M7 

Bv  contract 

48 

..do 

4(H}8 

2  new  iMMitft.  type  D 

Chiithiim  dookvfl  r<l 

5»-60 

*D'  class.  This  type  will  embody  certain  improvements  on  the  'C 
class  by  having  larger  displacement,  better  form  for  surface  and  sub- 
merged work,  greater  horsepower,  more  speed,  and  certain  improve- 
ments in  the  electrical  accumulator  battery,  with  probably  a  more 
efficient  torpedo  armament.''  State  whether  or  not  the  alleged  facts 
quoted  are  true  to  your  best  knowledge  and  belief. — A.  I  haven't  the 
faintest  idea  whether  true  or  not. 

Q.  Couldn't  you  add  anything  to  this  ? — A.  No. 

Q.  Seriously,  Mr.  Rice,  do  you  know  anything  about  this  proposi- 
tion?— ^A.  No;  as  I  have  already  testified.  While  aU  of  these  boats 
are  built  under  our  license,  the  Government  and  the  Vickers  firm  keep 
the  details  of  these  boats  absolutely  secret.  If  some  one  has  said 
what  they  have  done  to  Captain  Sueter  and  allowed  him  to  publish 
it,  it  is  probably  all  right. 

Q.  You  do  not  know  how  they  compare? — A.  No. 

Q.  State  whether  or  not,  to  your  best  knowledge  and  belief,  the  fol- 
lowing statement  is  correct :  In  1900  the  United  States  Navy  contracted 
for  the  submarines  Adder,  Grampus j  Pike,  Porpoise,  Shnrk,  of  tonnage 
about  120;  in  1904,  the  Octoptts,  of  about  274  tons,  and  the  Cuttlefish, 
Tarantula,  and  Viper,  of  about  184  tons  each;  and  in  1907  for  four 
Octopus  type  of  274  tons  and  three  Octopus  type  of  about  340  tons 
displacement? — A.  That  is  correct. 

Q.  State  why  the  United  States  is  contracting  for  Holland  sub-r 
marines  on  the  basis  of  4  of  274  tons  displacement  in  1907,  when 
England  had  contracted  for  1  of  300  tons  displacement  four  years 
previous  and  10  of  300  tons  displacement  three  years  previous  to  the 
year  1907-8,  United  States  contracts. — A.  I  can  not  answer  that 
question. 

Q.  Do  you  know  whether  that  is  true  or  not? — A.  I  don't  know 
whether  it  is  true  or  not.     I  do  not  know  anything  about  it. 

Q.  State  why  the  United  States  is  only  contracting  for  Holland 
submarine  of  184  tons  displacement  in  1904  when  England  was 
already  building  one  of  184  tons  displacement  two  years  previous  and 
three  of  200  tons  displacement  two  years  previous  to  1904. — A.  No; 
I  can  not  give  you  any  information  on  that. 

Q.  Don't  you  know  whether  England  contracted  for  larger  boats 
than  our  Government? — A.  No. 


452  HEARINGS  ON    HOUSE  RESOLUTION  288. 

Q.  I  quote  from  Commander  Sueter's  book,  page  141,  "Also, 
according  to  Sir.  William  White,  a  guaranty  was  given  by  the  Hol- 
land Boat  Company  that  any  further  improvements  made  in  the 
United  States  during  the  continuance  of  the  agreement  should  be 
placed  at  the  Admiralty's  disposal  through  Messrs.  Vickers."  Mr. 
Kice,  state  whether  or  not  you  know  Sir  William  White. — ^A.  Yes, 
sir;  I  met  him  once.  So  as  not  create  an  idea  of  friendship,  I  had 
met  him  only  once  as  far  as  I  can  remember. 

Q.  Did  Sir  William  White,  as  chief  constructor  of  the  English  nayr, 
negotiate  with  your  company  for  the  contract  for  the  first  five  English 
submarines? — A.  He  was  one  of  the  officers. 

Q.  Did  you  personally  negotiate  the  contract? — A.  Yes. 

Q.  State  whether  or  not  you  contracted  in  effect  that  the  English 
should  get  the  benefit  of  alf  United  States  Navy  development  of  the 
Holland  submarine. — A.  That  has  been  explained. 

Q.  What  do  you  know  about  it?— A.  What  I  know  about  is  this, 
because  the  idea  is  very  largely  my  own,  the  idea  of  these  licensed 
agreements.  The  British  Grovernment  gave  Vickers  Sons  &  Maxim, 
as  I  told  you,  a  long-time  contract  on  condition  that  they  would 
maintain  secret  everything  that  the  Grovernment  does,  that  their 
inventions  are,  and  those  ot  the  Government  are,  I  believe,  insepar- 
able. In  other  words,  you  can  not  say  whether  it  is  a  Vickers  inven- 
tion or  the  Government  invention.  Therefore  we  have  an  agreement 
that  wherever  the  Govomment  requires  secrecy  the  invention  need 
not  be  exposed,  provided  it  is  made  with  the  aid  of  the  Government. 
So  in  the  same  way  if  the  United  States  Government  would  enter  into 
a  similar  arrangement  with  us,  in  other  words,  if  the  Navy  Depart- 
ment would  make  inventions  alongside  of  ours,  and  suggest  thmgs 
under  the  conditions  that  they  would  be  kept  secret,  we  of  course 
would  keep  them  secret  and  could  not  give  them  to  a  foreign  govern- 
ment. It  is  purely  a  government  reservation,  you  may  say,  which 
any  government  has  the  right  to  make. 

Q.  State  whether  this  agreement  is  responsible  for  the  fact  that 
England  leads  the  United  States  in  the  size  of  her  submarine  boats 
by  about  two  jears  as  disclosed  by  Commander  Sauter's  statements 
and  your  testimony  as  to  dates  and  sizes  of  United  Stat^  Navy 
Holland  submarines  contracted  for  with  the  Electric  Boat  Companv.7- 
A.  My  testimony?  I  did  not  say  anything  about  the  size  at  all  in 
my  testimony. 

([*  Q.  The  size  has  been  stated. — A..  I  see.     I  know  absolutely  noth- 
ing about  the  other  boats,  neither  the  size  nor  performance. 

Q.  Mr.  Spear  also  stated,  page  228  of  the  committee  record,  "Now, 
we  have  a  similar  arrangement  here;  anything  I  develop  in  connec- 
tion with  the  United  States  Government  or  in  connection  with  the 
Navy  in  any  way  I  do  not  give  to  them,"  referring  to  England.  Mr. 
Rice,  please  state  whether  the  statement  of  Sir  Wuliam  White  is  cor- 
rect in  effect  that  England  should  get  United  States  Navy  develop- 
ments of  your  boats,  or  whether  Mr.  Spear's  statement  is  correct  in 
effect  that  England  does  not  get  United  States  Navy  developments 
of  your  submarines? — A.  Up  to  the  present  there  has  not  been  any 
U.  S.  Navy  development ;  all  the  development  has  been  made  by  our 
company. 

Q.  Did  your  company  in  contracting  with  the  United  States  make 
certain  improvements  and  do  you  furnish  them  to  Great  Britain 
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also? — ^A.  We  furnish  them  unless  there  is  some  reason  why  they 
should  not  be  kept  secret. 

Q.  Is  there  any  reason? — A.  Not  at  the  present  time. 

Q.  State  whether  your  company  contracted  to  give  England  United 
States  Navy  submarine  development  and  did  not  live  up  to  the  con- 
tract.— A.  That  our  company  did  not  live  up  to  its  contract? 

Q.  Did  you  contract  to  give  England  the  United  States  naval  sub- 
marine development? — A.  There  are  no  such  things — the  United  States 
submarine  development. 

Q.  Mr.  Rice,  state  whether  or  not  you  ever  gave  the  United  States 
Navy  the  English  development  of  the  submarines,  based  upon  the 
patents  owned  by  the  Electric  Boat  Company  or  its  representative. — 
A.  I  haven't  any  idea  what  the  developments  are. 

Q.  The  point  is,  Did  you  give  the  English  Government  the  benefit  of 
your  development  in  submarines? — ^A.  The  English  Government,  in 
other  words,  Vickers  Sons  &  Maxim,  as  shipbuilders,  have  the  benefit 
of  our  development  provided  they  are  not  guarded  by  the  secrecy 
clause. 

Q.  State  whether  or  not  the  Electric  Boat  Company  is  purely  an 
American  enterprise. — ^A.  Purely. 

Q.  Do  vou  know  the  firm  of  C.  D.  Halsey  &  Co.,  Mills  Building,  New 
York?— A.  No;  I  do  not. 

Q,  What  is  their  business? — A.  I  believe  they  are  brokers;  I  do  not 
know  them. 

Q.  Did  you  ever  have  any  deahn^  with  a  member  of  that  firm  in 
relation  to  yoiur  submarine-boat  affairs  ? — A.  Never. 

Q.  Mr.  Kice,  state  whether  or  not  any  foreign  interests  hold  stock 
in  the  Electric  Boat  Company;  and  if  so,  state  the  names  of  any  per- 
sons owning  or  holding  stock  for  people  or  companies  foreign  to  the 
United  States. — ^A.  I  don't  think    I  ought  to  be  asked  to  do  that. 

Q.  Do  you  decHne  to  answer? — ^A.  I  do  not  say  I  decline,  if  it  is  a 
question  of  being  in  contempt.  I  do  not  think  it  is  a  right  question 
to  ask.  I  think  so  in  particular,  Mr.  Chairman,  if  you  will  permit  me, 
for  the  reason  that  tnese  stories  are  going  aroimd  all  the  European 
press  and  people  do  not  like  to  be  mixed  up  in  it. 

Q.  Mr.  Kice,  state  whether  or  not  any  foreign  interest  holds  stock 
in  the  Electric  Boat  Company;  and  if  so,  state  the  names  of  any  per- 
sons owning  or  holding  stock  for  people  or  companies  foreign  to  the 
United  States. — A.  I  think  that  is  a  private  matter. 

Q.  We  will  pass  on  with  the  remainder  of  the  question.  State 
whether  Vickers  Sons  &  Maxim,  directly  or  indirectly,  to  your  best 
knowledge  and  belief,  ever  held  or  owned  or  now  hold  or  own  stock  in 
the  Electric  Boat  Company  or  any  company  interested  in  the  Electric 
Boat  Company. — A.  i  prefer  not  to  answer.  There  is  no  foreign 
director,  I  may  say.  All  the  directors  are  American  citizens.  My 
counsel  sugg€»sts  this.  I  am  perfectly  willing  to  tell  the  members  of  the 
committee — in  fact,  to  give  tnem  our  entire  stock  list.  I  do  not  like  to 
give  it  publicly  under  the  conditions  now  as  they  prevail,  for  it  is 
annoying  to  everybody  whose  name  is  connected,  but  if  the  committee 
finds  it  of  interest  I  will  be  perfectly  willing  to  tell  them  privately. 

Q.  Questions  40,  41,  42,  43,  44,  and  45  concern  this  same  propo- 
sition and  will  be  held  by  the  committee  until  a  decision.  State 
whether  or  not  your  company  or  any  representative  of  it  ever  nego- 
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tiated  for  a  yacht  belonging  to  C.  G.  Voniiy  of  Elkhart,  Ind. ;  and  if  so, 
when  and  where. — A.  1  know  nothing  about  that. 

Q.  Know  nothing  about  it? — ^A.  No. 

Q.  State  whether  O.  H.  P.  Belmont  ever  looked  at  any  yacht  that 
your  company  negotiated  for. — A.  I  don't  know  that  he  ever  looked 
at  a  yacht;  I  suppose  a  cat  may  look  at  a  king,  so  Belmont  may  look 
at  a  yacht. 

Q.  State  whether  or  not,  to  your  best  knowledge  and  belief,  large 
stock  interests  in  the  Electric  Boat  Company  are  held  in  Europe  or 
England? — ^A.  The  same  answer  as  before.  I  will  be  willing  to  fur- 
nish the  committee  privately  with  that  information. 

Q.  Nos.  50  and  51  concern  the  same  subject.  No.  52.  State 
whether  or  not  the  foreign  control  of  stock  in  the  Electric  Boat  Com- 
pany is  responsible  in  any  way  for  the  fact  that  England  has  led  the 
United  States  by  about  two  years  in  the  development  of  the  Holland 
submarine  boat. — A.  No;  I  can  say  about  that  that  the  first  nego- 
tiations  with  England  by  means  of  which  the  Holland  type  was 
adopted — in  fact,  the  submarine  boats  were  adopted  in  England — 
that  were  made  by  me  personally  I  had  obtained  an  order  for  five 
boats,  and  the  question  came  up  as  to  where  the  boats  should  be  built, 
and  it  was  determined  that  it  would  be  better  to  build  them  in  Eng- 
land, and  that  is  the  way  that  Messrs.  Vicker's  Sons  &  Maxim  became 
the  licensees  of  our  company. 

Q.  Are  you  building  suSmarines  directly  or  indirectly  for  Eng- 
land?— A.  Under  our  license  they  have  been  building  all  of  them. 
About  sixty  boats  are  built  or  building  under  our  license.  All  the  sub- 
marines in  England  are  built  under  our  license.  England  started  the 
same  time  with  America.  England  has  sixty  to-day  built  and  building 
and  America,  everything  included,  has  nineteen. 

Q.  I  quote  from  page  225  of  this  committee's  hearings  from  a 
question  submitted  to  your  Mr.  Spear:  ''As  an  expert  state  whether 
tne  English,  French,  Italian,  German,  and  Russian  submarines  use 
hydroplanes  and  whether  they  work  and  have  not  been  discarded. — 
A.  In  regard  to  the  English  submarines  the  exact  data  as  to  their 
construction  is  a  complete  secret.  They  are  built  as  a  development 
of  our  type.  I  have  no  knowledge  that  they  use  hydroplanes  at  all. 
It  is  a  matter  of  common  knowledge  that  a  greater  number  of  them 
do  not.  The  first  five,  I  think,  were  designed  by  my  company. 
They  certainly  have  no  hydroplanes.  It  is  within  my  personal 
knowledge  that  at  least  eiglit  of  them  have  no  hydroplanes,''  Mr. 
Rice,  I  also  quote  from  the  1907,  London  Institution  of  Naval  Archi- 
tects, safe  submarine  vessels  and  the  future  of  the  art,  page  21,  from 
the  discussion  of  Capt.  Edgar  I^es,  R.  N.,  commander  in  chief  of  the 
English  submarines,  '^I  do  not  think  at  the  present  moment  sub- 
marines are  beins:  built  in  any  country  without  hydroplanes,  in  order 
to  dive,  if  desired,  almost  horizontally;  '*  and  from  discussion  of  Lieut. 
A.  Trevor  Dawson,  R.  N.,  a  director  now  of  Vickers  Sons  &  Maxim, 
at  the  same  time  Captain  Lees  discussed  submarines,  *'Mr.  Lake  men- 
tioned the  question  of  the  importance  of  horizontal  stabiUty  and 
the  use  of  hydroplanes.  I  think  these  have  been  used  hj  the  Holland 
company  in  America  in  connection  with  the  experiments  they  made 
for  the  American  Government.  -In  one  of  the  boats  I  saw  they  gave 
me  particulars  of  such  experiments.  I  know,  too,  that  they  have 
been  used  considerably  in  France,  with  satisfactory  results;  and  I 
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think  his  contention  as  to  the  importance  in  horizontal  stability,  as 
things  exist  to-day,  is  fully  lustined.^  Mr.  Rice,  state  whether  or 
not  your  company  did  make  the  experiments  mentioned  by  Vickers's 
director,  and  with  what  results. — A.  I  know  nothing  about  this. 

Q.  (Question  52.)  Do  you  use  hydroplanes  on  the  seyen  boats 
now  imder  contract  for  the  United  States? — A.  I  am  informed  by 
Mr.  Spear  that  we  do  not.  Personally  I  haye  neyer  seen  the  plansb 
Q.  (Question  53.)  Captain  Lees  has  stated  in  effect  that  the  Eng* 
lish  submarines  use  hydroplanes.  State  whether  the  accidents  to 
the  English  submarines  and  the  use  of  hydroplanes  by  the  English 
Admiralty  has  anything  to  do  with  the  renisal  of  the  English  Govern- 
ment to  renew  the  agreement  with  Vickers  Sons  &  Maxim  for  the 
construction  of  submarines,  based  upon  your  company's  patents. — 
A,  That  whole  story  is  a  fabrication.  The  agreement  has  not  run 
out  yet. 

Q.  (Question  55.)  State  whether  the  English  submarines  with 
hydroplanes  make  as  hiph  speed  about  as  the  Octopus. — A.  I  know 
nothing  about  the  English  boats. 

Q.  (Question  56.)  State  whether  or  not  you  are  the  head  of  a 
French  submarine  company;  and  if  so,  give  its  name. — ^A.  I  have 
given  the  name  once,  and  1  am  sure  that  I  am  not  the  head  of  it. 

Q.  (Question  57.)  State  whether  or  not  the  U.S.  N.Por;>oi«g  dove 
to  125  feet  and  just  escaped  fatal  accident. — A.  I  certainly  have 
never  heard  of  it. 

Q.  (Question  58.)  Did  that  vessel  use  hydroplanes  or  diving 
stem  rudder? — A.  I  do  not  think  thev  use  hydroplanes. 

Q.  (Question  59.)  State  whether  the  U.  S.  N.  Plunger  had  an 
accident  in  1904  and  went  ashore? — A.  I  know  nothing  about  it. 

O.   (Question  60.)  State  whether  the  U.  S.  N.  Shark  uncontrollably 

sank  to  a  depth  of  about  40  feet  in  1904. — A.  I  know  nothing  about  it. 

Q.  (Question  61.)  Was  the  Sharlc  a  diving  stem-rudder  ooat  or  a 

hydroplane-controlled  craft? — A.  I  know  it  was  not  a  hydroplane 

boat. 

Q.  (Question  62.)  State  whether  in  1907  the  CnUUfish,  Viper, 
Tarantula,  United  States  Navy  class  of  submarines,  uncontrollably 
sunk? — A.  I  have  no  information  as  to  that. 

Q.  (Question  63.)  State  whether  it  used  stern-diving  rudder  or 
hydroplane  system  of  control. — A.  I  know  we  did  not  use  hydro- 
planes.    Otherwise  I  am  not  competent. 

Q.  (Question  66.)  State  whether  or  not  the  Octopus  uncontrollably 
sunk  in  July,  1907,  and  whether  she  used  stern-diving  rudder  system 
or  her  hydroplane  system  at  that  time  ? — A.  That  I  do  not  know.  I 
do  not  know  anything  about  the  whole  thing. 

Q.  (Question  69.)  CJommander  Sueter  states  in  his  book,  page  108, 
"in  1906  the  Budget  (French)  commission  recommended  the  con- 
struction of  20  submersibles  of  398  tons,  the  length  to  be  167.72, 
beam  16.3,  draft  surface  10.24  feet,  with  two  propellers.  Of  the  20  sub- 
marines approved  for  1906  only  16  have  been  put  on  the  stocks,  as  the 
minister  of  marine  has  had  designs  for  a  larger  boat  under  considera- 
tion. All  these  designers  are  naval  engineers,  and  they  guarantee  to 
produce  submersibles  of  800  tons  displacement  and  227  feet  in  length; 
the  speed  on  the  surface  to  be  15  knots,  with  10  knots  submerged; 
the  range  to  be  2,500  miles  without  taking  in  fresh  oil.  For  the 
present  France  has  ^ven  up  the  construction  of  the  small  submarine 
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in  order  to  develop  those  large  800-ton  submersibles,  which  it  is  antici- 
pated can  be  navigated  in  almost  any  weather/'  Mr.  Rice,  stete 
whether,  in  your  judgment,  an  800- ton  submarine  can  be  navigat€d 
at  10  knots  with  hydroplanes? — A.  I  am  no  expert  upon  that. 

Q.  (Question  70.)  Do  you  agree  or  disagree  with  your  constructor, 
Mr.  Spear,  who  has  stated  that  the  hydroplane  is  a  useless  incum- 
brance at  speeds  over  5  knots  ? — ^A.  I  naturally  agree  with  our  ««k- 
structor. 

Q.  (Question  71.)  State  whether  or  not  your  company  can  build 
for  the  United  States  Navy  an  800-ton  submarine,  to  operate  with 
stern-diving  rudders  only. — ^A.  I  am  not  competent  to  testify  as  to 
this. 

Q.  (Question  72.)  State  why  your  company  has  never  offered  the 
United  States  Navy  a  submarine  at  least  half  the  size  of  the  French 
submarines. — A.  I  could  not  say.  I  am  not  an  expert  on  submarine 
construction. 

Mr.  Olmsted.  How  many  questions  are  there?  I  have  no  objec- 
tion to  submitting  them  to  the  witness  and  letting  him  answer  them 
and  place  his  answers  in  the  record,  but  I  do  not  like  to  sit  here  all 
summer. 

Mr.  Lille Y.  They  bear  the  same  relation  to  the  case  that  ilr. 
Spear's  testimony  did. 

Mr.  Olmsted.  He  was  asked  those  questions  because  you  asked 
that  they  be  asked? 

Mr.  LiLLEY.  No;  he  was  asked  a  great  many  that  I  did  not  submit. 

Mr.  Olmsted.  I  have  no  objection  to  their  being  answered. 

Mr.  Howard.  Can  we  inquire  into  their  relevancy?  I  can  see 
only  one  purpose  that  these  questions  are  supposed  to  be  for,  and 
that  is  they  tend  to  impeach  the  intelhgence  or  integrity  of  the 
Naval  Department,  where  these  contracts  were  made.  Now,  if  it 
is  intended  to  be  shown  that  this  system  of  corruption  has  extended 
to  and  includes  the  Navy  Department,  this  would  have  a  bearing 
in  that  direction.  Otherwise  I  can  not  understand  how  it  will 
Is  that  the  purpose? 

Mr.  Ln.LEY.  Several  witnesses  early  in  the  investigation  testified 
that  the  Holland  boat  was  the  greatest  boat  on  earth  and  beat  every- 
thing else  there  was  in  their  trial;  and  this  is  to  show  it  is  not  as  good 
as  the  boats  of  other  navies,  or  that  they  can  not  build  a  large  boat 
without  hydroplanes. 

Mr.  Howard.  I  have  one  question  which  I  would  Uke  to  ask. 
Are  the  specifications  for  submarines  for  the  American  Navy  made 
by  the  Navy  Department  or  by  the  Electric  Boat  Company? 

The  WrTNESs.  I  am  not  really  competent  on  any  or  these  expert 
questions. 

Q.  (Question  84.)  On  page  333  of  this  committee's  hearings  I 
note  the  twenty-first  and  twenty-second  clauses  of  a  United  States 
Navy  contract  for  340-ton  Octopus  type  submarines  provide  for  con- 
fidential secrecy  of  Government  and  your  company.  Mr.  Rice,  ait 
those  clauses  inserted  at  the  request  of  your  company  or  of  the  Nary 
Department? — ^A.  I  did  not  make  this  contract,  and  I  was  not  oresent 
when  it  was  made.  You  had  better  call  for  some  one  who  was 
directly  instrumental. 

Q.  Who  does  know? — ^A.  I  have  just  learned  from  Mr.  Frost  that 
they  were  made  at  the  request  of  the  Navy  Department. 
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Q.  (Question  85.)  State  whether  it  is  a  fact  and  a  practice  for 
your  company  to  control  what  facts  the  Navy  Department  gives  out 
about  submarines? — ^A.  I  do  not  know.    What  is  that  question? 

Q.  State  whether  or  not  it  is  a  fact  and  a  practice  for  your  com- 
pany to  control  what  facts  the  United  States  Navy  Department  gives 
out  about  submarines? — A.  It  is  false. 

Q.  (Question  86.)  Has  the  Question  ever  been  discussed  to  your 
knowledge  whether  it  is  unlawrul  to  make  the  specifications  for  your 
submarines  secret? — A.  Certainly  not.  I  never  heard  of  it;  I  never 
heard  that  q^uestion  raised. 

Q.  (Question  87.)  Have  you  ever  been  aware  that  the  law  requires 
contracts  and  specifications  to  be  filed  in  the  returns  office  of  the 
Interior  Department  for  public  inspection?— A.  I  know  nothing 
about  that. 

Q.  (Question  88.)  Mr.  Rice,  it  has  been  recommended  that  that 
law  be  repealed.  Have  you  any  knowledge  of  such  a  move  by  the 
Navy  Department? — ^A.  No,  sir. 

Q.  (Question  89.)  Mr.  Rice,  has  the  question  of  keeping  submarine 
contract  specifications  secret  ever  been  considered  officially  by  you  ? — 
A.  Of  course  there  are  secrets.  I  take  it  for  granted  these  must  be 
kept  secret.  We  would  not  deal  with  the  Government  if  our  secrets 
would  be  published. 

Q.  ((Question  90.)  Mr.  Rice,  have  you  ever  instructed  any  persons 
to  attempt  to  have  the  law  repealed  because  it  requires  contracts  to 
be  filled  for  }>ublic  inspection? — A.  No. 

Q.  (Question  91.)  State  whether  to  your  knowledge  there  has 
been  a  failure  to  file  specifications  for  your  boats  as  required  by  sec- 
tions 3744,  3745,  Revised  Statutes. — A.  I  know  nothing  about  it. 

Q.  (Question  92.)  Did  your  company  employ  John  P.  Holland; 
when,  how  long,  and  what  did  you  pay  him? — A.  Which  company? 

Q.  The  Electric  Boat  Company. — A.  Yes;  the  Electric  Boat  Com- 
pany did  employ  him. 

(J.  How  long,^  and  what  did  you  pay  him? — ^A.  Five  years;  but  I 
think  what  we  paid  him — I  would  prefer  not  to  say.  I  do  not  see  that 
it  has  any  bearing  upon  this  investigation. 

The  Chairman.  The  stenographer  will  note  the  attitude  of  the  wit- 
ness, and  the  examiner  will  proceed  with  the  next  question. 
^J3.  (Question  93.)  What  stock  interest  did  he  have  in  both  the 
Holland  Torpedo  Boat  Company  and  the  Electric  Boat  Company? — 
A.  The  same  answer. 

Q.  (Question  94.)  Did  John  P.  Holland  retire  from  your  company 
of  his  own  volition? — ^A.  Yes;  his  time  expired,  and  we  would  nave 
been  quite  willing  to  reemploy  him,  but  he  refused. 

Q.  (Question  95.)  Does  the  Electric  Boat  Company  own  and  use 
valuable  John  P.  Holland  submarine-boat  patents? — ^A.  They  are  a 
part  of  our  [patents. 

CJ.  (Question  96.)  Did  you  or  your  representative  ever  attempt  to 
enjoin  John  P.  Holland  from  using  his  name  or  taking  out  additional 

Patents  and  using  them?     If  so,  when,  and  with  wnat  result? — ^A. 
es;  because  he  sold  us  the  right  to  use  his  name,  and  he  sold  us  his 
imnrovements  in  exchange  for  the  consideration  which  he  received. 

Q.  (Question  97.)  What  have  you  to  state  as  to  the  truth  of  the 
statement  of  John  P.  Holland  in  the  New  York  Herald,  ''He"  (Hol- 
land) **did  not  want  his  name  used  in  connection  with  submarines 
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recently  completed  or  being  built,  aa  they  did  not  repreeent  his 
patents  or  conform  with  his  ori^nal  plans.  '  **If  I  were  placed  on 
the  witness  stand  before  a  navd  investigating  committee  at  Wash- 
ington." said  Mr.  Holland,  '^I  would  urge  that  no  more  submarine 
boats  be  built  like  those  that  have  recently  been  constructed.  To 
my  mind  they  are  worthless  as  defensive  boats  and  theirfope  an 
unnecessaiy  expenditure." — A.  I  will  only  say  about  Mr.  Holland 
that  he  is  uke  most  inventors,  he  is  never  satisfied  with  what  he  has 
invented.  It  is  always  the  new  things  that  are  good.  For  this  reason 
it  was  necessary  for  us,  as  he  was  not  a  constructor,  but  an  inventor, 
to  secure  the  services  of  a  constructor  to  build  the  boats.  This 
naturally  did  not  please  Mr.  Holland,  although  it  would  have  been 
better  for  him  to  have  taken  the  credit  of  the  mvention  to  himself,  as 
I  always  told  him,  and  even  thought  others  make  that  in  ventures 

Q.  (Question  101.)  What  did  you  pay  the  Fore  River  Ship  Build- 
ing Company  for  the  construction  or  the  Cuttlefish  class,  and  what 
did  that  company  do  for  you? — A.  I  prefer  not  to  answer  that.  It 
is  a  private  matter. 

Q.  (Question  102.)  What  part  of  the  craft  did  you  furnish,  uid 
what  did  your  part  cost  your  company  % — A.  The  same  answer. 

Q.  (Question  103.)  How  much  profit  did  your  company  make  on 
each  of  the  Cuttlefish  class? — A.  The  same  answer. 

Q.  (Question  104.)  What  commissions  did  your  company  obligate 
to  any  persons  on  the  craft  built  or  building  for  the  United  State* 
Navy? — A.  I  do  not  understand  what  that  means. 

Q.  (Question  105.)  Name  each  person  and  every  person  your 
company  has  agreed  to  pay  commissions  to  or  on  business  with  the 
United  States? — A.  None. 

Q.  (Question  106.)  Do  you  know  General  Gordon,  of  Michigan!— 
A.  I  think  I  saw  him  once  or  twice. 

Q.  (Question  107.)  State  whether  you  ever  agreed  to  pay  him  a 
commission  based  upon  orders  from  the  United  States  Navy;  and  if 
•o,  what? — A.  Never. 

Q.  (Question  108.)  State  whether  you  ever  agreed  to  pay  ex-Sena- 
tor M.  C.  Butler  a  commission  based  upon  your  United  States  naval 
orders;  and  if  so,  what? — ^A.  We  never  did /as  far  as  I  know. 

Q.  (Question  109.)  Do  you  now  state  on  oath  that  you  have  named 
each  and  every  person  you  or  your  company  or  its  representatives 
have  agreed  to  pay  commissions,  based  upon  United  States  naval 
orders  ? — A.  There  are  no  such  persons  as  far  as  I  know,  with  the 
exception  of  C.  E.  Creecy,  who  has  already  testified  in  this  investiga- 
tion. 

Q.  (Question  110.)  State  the  name  and  address  of  every  attorney 
or  agent  you  have  employed  in  the  United  States  to  secure  appropria- 
tions or  orders  for  submarines  from  the  United  States  Navy.— 
A.  There  are  not  any. 

Q.  (Question  111.)  Will  you  now  state  upon  your*  oath  that  vou 
have  named  all  persons  you  or  your  company  or  its  representatives 
have  employed  in  getting  Unite(i  States  naval  business  for  the  Elec- 
trie  Boat  (Company  and  the  Holland  Boat  Company? — A.  Yes,  I 
have  stated  there  are  none,  as  far  as  I  know. 

Q.  (Question  112.)  State  whether  you  are  acquainted  with  William 
McAdoo,  former  Secretary — ^Assistant — of  the  United  States  Navy 
Department. — A.  Yes,  sir. 
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Q.  (Question  113.)  State  whether  or  not  to  your  best  knowledge 
and  belief  William  McAdoo  was  ever  emploved  by  the  Holland  Sub- 
marine Boat  Company  interests. — ^A.  I  tnink  he  was  at  one  time,  but 
I  am  not  sure. 

Q.  (Question  114.)  Tell  of  the  EJlectric  Boat  Company  and  what 
part  of  it«  stock  has  been  issued. — ^A.  I  have  answered  tnat. 

Q.  (Question  115.)  Has  it  outstanding  notes  or  bonds? — A.  No 
bonds,  but  I  should  obiect  to  answering  the  other.  I  would  prefer 
not  to  rive  our  private  ousiness. 

Q.  (Question  116.)  What  dividends  has  it  paid? — ^A.  I  have 
answered  that.  . 

Q.  (Question  117.)  What  part  of  its  business  is  other  than  sub- 
marine-boat construction? — ^A.  I  have  answered  that. 

Q.  (Question  118.)  How  many  men  has  the  Electric  Boat  Company 
actually  employed  on  its  submarine-boat  construction? — A.  I  could 
not  tell  you  that. 

Q.  (Question  119.)  What  plant  has  the  company  actually  used 
in  connection  with  its  submanne  construction  ? — A.  I  have  answered 
that. 

Q.  (Question  120.)  What  is  a  fair  value  of  any  plant  actually  used 
in  connection  with  the  company's  submarine  construction? — A.  I 
prefer  not  to  answer. 

Q.  (Question  121.)  State  whether  the  Fore  River  Sliip  Building 
Company  built  the  Octopus  and  whether  the  Electric  Boat  Company 
did  any  independent  work  on  that  craft,  and  where. — A.  They  did 
a  good  deal  of  independent  work. 

Q.  (Question  122.)  WTiere? — A.  I  don't  know.  I  know  we  went  to 
Newport,  but  I  do  not  know  what  work  was  done  there;  it  is  not 
withm  my  cognizance. 

Q.  (Question  123.)  Is  it  not  a  fact  that  the  CutUefish  and  class  were 
actually  and  completely  built  and  timed  up  at  Fore  River? — A.  I 
think  these  questions  ought  not  to  be  asked  of  me.  I  do  not  know 
anything  about  it.     Mr.  Spear  will  answer  them  fully. 

Q.  (Question  124.)  Wliat  use,  then,  was  made  of  the  plant  of  the 
Electric  Boat  Company? — A.  I  am  not  competent  to  answer. 

Q.  (Question  125.)  Mr.  Creecy  has  stated  he  was  given  stock 
the  Electric  Boat  Company.  Mr.  Rice,  have  you  a  list  of  the  stock- 
holders of  the  Electric  Boat  Company,  and  will  you  file  the  same  with 
the  conunittee  forthwith? — ^A.  (Jreecy  never  received  any  stock  from 
the  Electric  Boat  Company  excepting,  possibly,  in  exchange  for  Hol- 
land, which  I  would  not  know.  I  have  not  a  list  with  me.  I  am 
perfectly  willing  to  show  it  to  the  committee  privately,  in  order  to 
show  that  no  Member  of  Omgress  or  member  of  tne  Navy  Department 
das  any  stock  in  oui  company,  but  I  do  not  think  I  should  oe  asked 
to  publish  it. 

Q.  Do  you  state  that  no  Member  of  Congress  or  no  officer  of  the 
Kayy  Department  is  a  stockholder  in  the  Electric  Boat  Company? — 
A.  There  never  has  been,  at  any  time. 

Q.  (Question  125a.)  State  whether  or  not  any  Member  of  Congress 
owns  or  holds,  directly  or  indirectly,  any  stock  in  the  Electric  Boat 
Company. — ^A.  No. 

Q.  (Question  126.)  State  whether,  to  your  best  knowledge  and 
belief,  any  Member  of  Confess  owns  or  nolds,  either  directly  or  in- 
directly, any  stock  or  secunty  of  the  Fore  River  Ship  Building  Com- 
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panv. — A.  I  know  absolutely  nothing  about  the  Fore  River  Ship 
Building  Company. 

O.  (Question  127.)  State  whether  or  not  any  persons  connected 
with  any  publication  in  the  United  States  owns  or  holds,  directly  or 
indirectly,  stock  or  securities  in  any  form  in  the  Electric  Boat  Com- 

Eany. — ^A.  Yes;  I  do.     I  am  president  of  the  Forum    Publishing 
ompany,  and  I  hold  stock  of  tne  Electric  Boat  Company. 

Q.  (Question  128.)  State  whether  you  or  your  company  or  its 
representatives  ever,  directly  or  indirectly,  promised  to  give  or  did 
give  anything  of  value  to  any  Member  of  Congress,  any  naval  oflScer, 
any  enlisted  man  or  person  connected  with  the  United  States  Navy 
in  any  way,  shape,  or  form,  or  to  any  person  connected  with  any  pub- 
lication in  the  United  States,  whether  you  gave  anything  of  value, 
you  or  your  company. — ^A.  No,  sir;  I  have  no  recollection  of  it. 

Q.  (Question  129.)  State  the  name  and  address  of  any  persons 
covered  ])y  the  question  just  asked  you. — A.  I  can  iiot  give  the  names 
or  addresses  of  persons  that  do  not  exist. 

Q.  (Question  130.)  Mr.  Rice,  with  the  exception  of  what  vou  have 
now  stated,  do  you  state  upon  oath  that  you  have  state  J  fully  to 
this  committee  the  names  or  all  persons  you  or  your  company  or  its 
representatives,  directly  or  indirectly,  cave  employed  in  connection 
with  getting  or  making  business  in  the  United  States? — ^A.  Of  course 
this  question  is  so  vague  I  can  not  understand  what  it  means.  Of 
course  we  try  to  get  business. 

Q.  (Question  131.)  State^  upon  your  best  knowledge  and  belief, 
whether  or  not  the  Fore  River  Ship  Building  Company  or  its  repre- 
sentatives have  given  or  promised  to  give  anything  of  value  to  any 
Eerson  in  connection  with  making  or  g:etting  business  from  the  United 
tates  Navy  Department  in  connection  with  your  submarines. — A. 
I  know  notliing  about  it. 

Q.  ((Question  132.)  State  whether  or  not  you  or  your  company  or 
any  of  its  representatives  ever  communicated  with  any  person  con- 
nected with  the  Fore  River  Ship  Building  Company  "in  regard  to 
influencing  any  Member  of  Congress  in  regard  to  his  ax^tion  toward 
submarines. — A.  Never  to  my  knowledge. 

Q.  (Question  133.)  State  whether  or  not  you  or  your  company  c>r 
any  of  its  representatives  ever  had  any  knowledge  of  the  attempt  of 
Mr.  Ferry ^  of  the  Bridgeport  Brass  Company,  to  influence  any  Con- 
gressman in  relation  to  submarines. — A.  Not  the  company,  nor  I. 

Q.  Do  you  know  Mr.  Ferry,  of  the  Bridgeport  Brass  Company  ^- 
A.  1  think  Mr.  Ferry  was  the  gentleman  tnat  was  here,  when  I  was 
in  Washington  for  a  few  days,  and  I  think  a  gentleman  was  intro- 
duced to  me  by  the  name  of  Ferry,  and  that  is  all  I  know  about  him. 

Q.  Do  you  know  whether  he  attempted  to  influence  any  Congress 
man  in  relation  to  submarines  ? — ^A.  1  heard  afterwards  tnat  he  had 
had  a  talk  with  Mr.  Lilley,  and  that  is  all  I  know  about  it. 

Q.  ((Question  134.)  State  whether  or  not  you  or  your  company  or 
any  of  its  representatives  ever  had  any  knowledge  of  the  attempt 
of  Franklin  A.  Taylor,  of  Waterbury,  and  John  P.  Kellogg,  of  Water- 
bury,  to  influence  any  Member  of  Congress  in  regard  to  your  sub- 
marines?— A.  They  certainly  had  no  authority  to  influence  any 
Member  of  Congress. 

Q.  (Question  135.)  Do  you  state  under  oath  that  neither  you  nor 
your  company  or  any  of  its  representatives  suggested  or  faaew  of 
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any  attempts  to  be  made  to  influence  any  Congressman  by  Ferry, 
Kello^,  and  Taylor? — ^A.  As  far  as  Mr.  Kellogg  is  concerned,  ne 
was  one  of  our  a-ttomeys.  The  other  gentlemen  I  know  absolutely 
nothing  about.  Mr.  Kellogg  had  no  authority  to  influence  anyone. 
He  had  authority  to  submit  argument  and  material,  but  not  to 
influence  in  the  sense  of  the  word  influence,  as  used — that  is,  in  the 
sense  of  improperly  influencing. 

Q.  (Question  136.)  When  did  you  first  learn  of  such  an  attempt? — 
A.  1  know  of  no  such  attempt. 

Q.  (Question  137.)  State  the  names  of  all  the  vessels  you  or  your 
company  or  its  representatives  have  used  to  show  off  your  subma- 
rines to  newspaper  men  or  Congressmen? — ^A.  I  can  not  remember. 

Q.  You  mean  you  do  not  remember  all  the  names? — A.  I  do  not 
remember  any  of  the  names.  We  had  a  vessel  in  the  year  1900,  but 
vhat  the  name  of  it  was  I  do  not  remember.  We  had  yachts  at 
rarious  times,  but  I  do  not  remember  their  names. 

Q.  (Question  138.)  Did  you  ever  use  a  yacht  Parth^nia'i — ^A.  Not 
to  my  biowledge. 

Q.  (Question  139.)  Did  either  of  your  companies  ever  use  a  yacht 
»t  Washington,  a  craft  about  50  feet  long,  to  entertain  Congressmen 
on  while  lowing  your  submarines;  if  so,  when  and  give  name  of 
craft. — ^A.  I  do  not  remember  the  name  of  thfe  craft.  The  other 
matter  I  have  testified  to. 

By  Mr.  Howard: 

Q.  (Question  140.)  Did  either  of  your  companies  have  on  retainer 
a  Member  of  Congress  who  showed  and  talked  your  submarines  to 
brother  Congressmen? — A.  No. 

Q.  (Question  141.)  Did  your  companies  or  any  agent  ever  pay 
$5,000  for  a  jrear  to  any  Member  of  Congress,  directly  or  indirectly^  in 
connection  with  your  submarine  legislation?— A.  Not  for  submarme 
legislation  nor  anything  else. 

Q.  (Question  142.)  Did  either  one  of  your  companies  pay  large 
amounts  of  money  for  champagne  in  connection  with  showing  your 
submarines  at  Washington  to  Members  of  Congress? — A.  I  Imow 
nothing  about  it. 

Q.  (Question  143.)  Did  you  ever  discuss  the  amount  of  money 
expended  for  entertainment  at  Washington  with  E.  B.  Frist? — A. 
Yes,  sir. 

Q.  (Question  144.)  Do  you  know  William  Dulles,  of  New  York? — 
A.  Yes,  sir. 

Q.  (Question  145.)  When  did  he  become  a  director  and  when  did 
he  resign  from  your  Electric  Boat  Company? — A.  I  think  he  became 
&  director  about  the  time  of  the  organization,  and  he  resigned,  I 
think,  in  1906.     I  think  you  have  his  letter  here. 

Q.  (Question  146.)  State  whether  WiUiam  Dulles  ever  discussed 
the  amounts  spent  by  the  Electric  Boat  Company  and  objected  to 
large  amounts  because  no  accounting  was  made. — ^A.  He  was  treas- 
urer of  the  company.  He  had  the  power  to  refuse  to  sign  checks,  so 
that  must  be  false. 

Q.  (Question  147.)  Do  you  know  Robert  McA.  Lloyd? — ^A.  Yes, 
sir. 

Q.  (Question  148.)  State  when  he  was  a  director  of  the  Electric 
Boat  Company. — ^A.  I  think  that  he  became  a  director  at  the  same 
time — about  tne  time  of  the  organization  of  tjie  company. 
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Q.  (Question  149.)  State  whether  Mr.  Lloyd  ever  objected  to  the 
expenditure  of  the  Electric  Boat  Company  funds;  and  if  so,  when  and 
why. — ^A.  The  same  answer.     He  also  signed  the  checks. 

Q.  Do  you  mean  to  be  understood  he  never  made  any  such  objec- 
tion?— A.  He  never  made  any  objection. 

Q.  (Question  150.)  State  whether  the  Electric  Boat  Company  era- 
expended  about  $75,000  forcampaign  in  connection  with  its  business.— 
A.  We  never  expended  anything  for  campaign  funds. 

Q.  (Question  151.)  State  whetner  the  Holland  Boat  Company  ever 
expended  large  sums  of  money  for  campaign. — ^A.  Never;  never  anr. 

Q.  (Question  152.)  Whether  or  not  you  ever  discussed  witii  E.  6. 
Frost  the  use  of  any  woman  in  connection  with  influencing  any  Mem- 
ber of  Congress  ? — A.  I  think  that  is  an  outrageous  question. 

Q.  (Question  153.)  State  upon  your  oath  whether  or  not  you  have 
any  knowledge  of  any  woman  in  connection  with  legislation  for  U.  S. 
N.  submarines. — A.  It  is  a  perfect  he. 

Mr.  Olmsted.  I  object  from  this  time  forward  to  the  putting  of 
questions  of  that  character  unless  the  person  submitting  them  states 
what  he  proposes  to  prove. 

The  Chairman.  I  will  state  this  to  the  witness;  these  are  questions 
submitted  in  writing  by  Mr.  Lilley  for  which  the  committee  is  not 
responsible. 

Q.  State  upon  your  oath  whether  you  have  any  knowledge  of  anj 
woman  in  connection  with  legislation  for  the  United  States  Nan 
submarines. — A.  No. 

Q.  (Question  154.)  State  whether  or  not  any  of  the  funds  of  the 
Electric  Boat  Company  were  ever  directly  or  indirectly  appropriated 
for  Lemuel  E.  Quigg. — ^A.  Not  a  penny. 

Q.  (Question  155.)  State  whetner  or  not  you,  or  your  company,  or 
its  representatives,  directly  or  indirectly  ever  gave  anything  of  value 
to  Gustavus  Rogers. — ^A.  Who  is  Gustavus  Rogers?  I  do  not  know 
him.     I  suppose  that  would  be  the  best  answer,  I  do  not  know  him. 

Q.  (Question  156.)  State  whether  you,  or  your  coinpany,  or  its  rep- 
resentatives, ever  gave  anything  of  value  to  Philip  Doblm. — A.  No. 

Q.  (Question  157.)  State  whether  or  not  you,  or  your  company,  or 
its  representatives,  ever  gave  anything  of  value  to  Delancey  NicoiL— 
A.  Yes,  he  was  our  counsel. 

Q.  Did  you  give  him  anything  of  value? — A.  Money.  We  paid 
him  his  fee. 

Q.  (Question  158.)  State  whether  you  or  your  company  or  its  rep- 
resentatives ever  attempted  to  prevent  the  prosecution  of  Phihp 
Doblin  for  perjury  conmiitted  berore  the  House  Naval  Affairs  Com- 
mittee.— ^A.  On  tne  contrary,  we  were  astonished  to  find  that  he  was 
not  prosecuted  for  perjury.  He  became  insane  and. died  shortly  aftfr 
the  mvestigation. 

Q.  (Question  159.)  State  whether  you^  your  company,  or  any  of 
its  representatives  ever  communicated  with  any  Member  of  Congress 
in  regard  to  Philip  Doblin  ?— A.  Well,  Doblin  was  a  witness  in  this 
Lessler  bribery  charge,  and  it  was  a  matter  of  public  notoriety,  and 
it  was  talked  about  by  everybody.  I  do  not  say  his  name  was  neycr 
mentioned  by  us  to  anybody.  It  naturally  would  be.  I  do  not 
understand  the  object  of  the  question. 

Q.  Would  it  aid  you  if  I  repeated  it? — ^A.  I  do  not  know;  if  I  under- 
stood what  is  meant  by  the  question — I  could  not  swear  we  neyer 
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mentioned  his  name  to  any  Member  of  Congress.  We  probably  did. 
It  appears  all  over  the  record.  If  it  means  that  we  made  any  com- 
munication as  to  the  action  to  be  taken  about  Doblin,  is  that  what 
you  mean  ? 

Q.  I  will  re|)eat  the  question.  State  whether  you^  yoiu*  company, 
or  any  of  its  representatives  ever  communicated  with  any  Member 
of  Congress  in  regard  to  Philip  Doblin. — A.  Unless  the  words  "in 
regard  are  explamed  I  do  not  know  what  it  means.  We  did  talk 
to  Members  of  Congress.  I  would  like  to  say  here  this  question 
about  Doblin  is  fully  disposed  of  in  the  Congressional  report  of  thb 
conmiittee,  where  they  made  a  unanimous  report.  The  whole  ques- 
tion with  the  committee  was  whether  Doblin  really  did  tell  Lesslw 
a  lie  or  whether  he  did  not,  and  there  was  no  member  of  the  commit- 
tee that  had  the  slightest  doubt  about  our  not  having  anything  to 
<Io  with  it. 

Q.  (Question  159.)  State  whether  or  not  vou,  your  companies,  or 
theu"  representatives  ever  employed  Eppa  itunton.  And  if  so,  what 
amounts  were  paid  or  promised  to  be  paid  him  in  cash,  stock,  or 
notes? — A.  I  really  do  not  know  whetner  he  ever  was  employed. 
Mr.  Johnson  could  give  you  information  upon  that.  He  may  have 
been. 

Q.  (Question  160.)  State  whether  you,  your  companies,  or  their 
representatives  ever  employed  M.  C.  Butler.  And  if  so,  what  amounts 
were  paid  him, or  promised  to  be  paid  him  in  cash,  stocks,  or  notes? — 
A.  I  think  aU  those  questions  relating  to  attorneys  are  within  Mr. 
Johnson's  province.  He  is  much  better  able  to  testify.  I  can  only 
testify  by  hearsay; 

Q.  (Question  161.)  State  whether  M.  C.  Butler  ever  had  a  contin- 
irent-fee  contract  based  upon  number  of  boats  sold  to  the  United 
States  Navy. — A.  He  never  had  from  the  Electric  Boat  Company. 

Q.  It  is  suggested  that  you  have  testified  that  Mr.  Johnson  never 
hired  any  of  tnese  people  without  consultation  with  you. — A.  I  did 
not  testify  to  that. 

Q.  Do  you  deny  that  you  testified  to  that? — A.  What  I  said  was 
that  in  the  general  policy  of  the  company  he  might  consult  me.  I 
might  have  been  in  Europe.  Suppose  it  was  necessary  to  appoint  or 
employ  an  attorney  while  I  was  away;  it  would  be  absurd  to  saj"  he 
could  not  without  me. 

Q.  (Question  162.)  State  whether  or  not  M.  C.  Butler  ever  dis- 
cussed the  vote  of  any  Member  of  Congress  for  submarines  with  you. — 
A.  I  have  no  recollection  of  it. 

Q,  (Question  163.)  State  whether  or  not  M.  C.  Butler  ever  repre* 
sented  to  you,  your  company,  or  its  representatives  that  he  could 
have  any  influence  with  any  United  States  Senator.  And  if  so,  whom  ? — 
A.  He  absolutely  denied  that  he  had  any  influence. 

Q.  (Question  164.)  State  whether  you,  your  company  or  its  repre- 
:^entatives  ever  employed  C.  E.  Creecy  in  connection  with  your  sub- 
marines; and  if  so,  how  much  monev  was  he  paid  or  promised,  and 
what  amount  of  stock  or  notes  did  he  receive?— A.  Mr.  Creecy  was 
in  the  company  before  I  came  into  it.  The  old  contract  of  his  expired 
and  a  new  one  was  made  while  I  was  in  the  company,  and  at  the  same 
time  he  would  be  just  like  any  other  attorney,  under  the  supervision 
of  Mr.  Johnson.  I  suppose  we  paid  him,  but  what  we  paid  him  I 
do  not  think  I  ought  to  be  asked  to  testify  about. 
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Q.  State  whether  or  not  you,  'your  companies  or  their  representa- 
tives ever  employed  Francis  P.  d.  Sands;  and  if  so,  what  money, 
stocks,  or  notes  were  promised  or  paid  to  him. — A.  I  know  nothing 
about  Mr.  Sands's  employment. 

Q.  Do  you  know  Mr.  Sands? — ^A.  I  know  we  had  a  lawsuit  about 
it.  He  Claimed  to  have  been  employed,  and  we  claimed  he  had  not 
I  am  not  competent  to  say  he  was  or  was  not.  I  personally  did  not 
einploy  him. 

Q.  (Question  165.)  State  whether  or  not  you,  your  companies 
or  their  representatives  ever  employed  Dr.  W.  r.  Kerr  in  connection 
with  your  submarines:  and  if  so,  state  what  amount  of  stock,  money, 
or  notes  was  promised  or  paid  him. — A.  We  never  employed  Doctor 
Kerr  or  paid  him  money. 

Q.  (Question  166.)  State  whether  you,  your  companies  or  their 
representatives  ever  employed  Marion  Butler  in  connection  with 
your  submarines;  and  if  so,  state  amoxmt  of  stock,  notes,  or  money 
promised  and  paid  him. — ^A.  He  is  in  our  employ,  but  I  think  his 
compensation  is  a  private  matter. 

Q.  (Question  167.)  State  whether  Marion  Butler  or  Charles  S. 
McNeir  have  attended  to  your  patent  work  at  Washington. — ^A.  That 
is  a  question  I  could  not  answer. 

Q.  (Question  168.)  State  whether  Marion  Butler  ever  attended 
to  obtaining  legislation  that  your  company  desired  from  Congress.— 
A.  No;  not  to  my  knowledge. 

Q.  (Question  169.)  State  whether  your  compan^r  emploved  Marion 
Butler  on  account  of  his  legal  abiUty  or  his  political  influence.— A. 
I  never  knew  he  had  any  political  influence.  He  may  have.  We 
must  have  employed  him  on  account  of  his  ability. 

Q.  (Question  170.)  What  State  is  Marion  Butler  from?— A.  North 
Carolina. 

Q.  (Question  171.)  Is  there  a  Congressman  on  the  House  Nayal 
Committee  from  that  State?— A.  Yes. 

Q.  (Question  172.)  Did  that  fact  have  anything  to  do  with  the 
employment  of  Marion  Butler? — ^A.  Not  in  the  slightest  degree. 
They  are  not  of  the  same  poUtical  party. 

Q.  (Question  173.)  State  whether  Eppa  Hunton  was  employed  for 
his  legal  abiUty  or  on  account  of  his  political  influence. — A.  I  know 
nothing:  about  him. 

Q.  (Question  174.)  State  what  State  Eppa  Hunton  is  from. — ^A.  I 
hear  he  is  from  Virginia. 

Q.  (Question  175.)  State  whether  or  not  there  was  a  Membo"  of 
Congress  on  the  House  Naval  Committee  from  that  State  and  s 
United  States  Senator  from  that  State  on  the  Senate  Naval  Com- 
mittee.— ^A.  Yes,  sir. 

Q.  (Question  176.)  State  whether  or  not  that  fact  had  imything  to 
do  with  the  employmnt  of  Eppa  Hunton. — ^A.  Nothing  whatever, 

Q.  (Question  177.)  Statewhether  or  not  Eppa  Hunton  was  a  former 
United  States  Senator. — ^A.  I  believe  so. 

Q.  (Question  177.)  State  whether  or  not  Gen.  M,  C.  Butler  wis 
emploved  for  his  legal  abiUty  or  his  political  influence. — ^A.  I  neT^ 
knew  he  had  any  political  influence  arter  he  retired  from  Ck>ngress. 

Q.  (Question  178.)  State  whether  or  not  there  has  always  been  a 
member  of  the  Senate  Naval  Committee  from  South  Carolina  during 
your  submarine  legislation. — ^A.  Yes,  sir.- 
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Q.  State  whether  or  not  the  fact  that  Senator  Tillman  is  from 
South  Carolina  and  Gen.  M.  C.  Butler  is  from  that  State,  had  any- 
thing to  do  with  your  employment  of  M.  C.  Butler. — A.  Jud^ng  from 
the  newspapers  we  should  have  employed  some  one  else  to  influence 
Senator  Tillman. 

Q.  (Question  178.)  State  whether  or  not  your  companies  had  regu- 
lar attorneys  besides  Eppa  Hunton,  Marion  Butler,  and  M.  C.  But- 
ler.— A.  I  think  this  question  must  be  referred  to  Mr.  Johnson. 
I  am  not  competent  to  speak  of  it. 

Q.  (Question  179.)  State  whether  or  not  you,  your  companies, 
or-  their  representatives  ever  employed  W.  D.  Gordon,  of  Michigan, 
in  connection  with  your  submarine  boats;  and,  if  so,  state  what  stock, 
money,  or  notes  were  paid  him. — A.  As  to  Mr.  Gordon's  employment, 
I  must  refer  to  Mr.  Johnson. 

Q.  (Question  180.)  State  whether  or  not  there  is  on  the  Senate 
and  House  Naval  Committees  Members  of  Congress  from  Michigan. — 
A.  Yes,  I  think  Mr.  Loud  is  from  Michigan. 

Q.  In  the  Senate? — A.  I  think  at  one  time;  I  do  not  know  whether 
there  is  to-day. 

Q.  (Question  181.) — State  whether  or  not  there  is  an  Assistant 
Secretary  of  the  Navy  from  the  State  of  Michigan. — A.  Really,  I 
don't  know  from  what  State  he  is. 

Q.  (Question  182.)  State  whether  or  not  W.  D.  Gprdon  is  reputed 
to  be  a  political  influence  in  the  State  of  Michigan. — A.  I  know  noth- 
ing about  it. 

Q.  ((Question  183.)  State  whether  or  not  you  ever  discussed  the 
influence  of  W.  D.  Gordon  prior  to  his  employment. — A.  No. 

Q.  ((Question  184.)  State  whether  or  not  W.  D.  Gordon  was- a 
prominent  figure  in  the  legislative  branch  of  Michigan. — ^A.  I  know 
nothing  about  it. 

Q.  (Question  185.)  State  whether  or  not  you  ever  had  any  knowl- 
edge of  the  influence  of  W.  D.  Gordon  in  the  Congressional  district 
of  a  member  of  the  House  Naval  Committee. — A.  No. 

Q.  ((Question  186.)  State  whether  that  political  influence  and  the 
fact  that  several  Michigan  men  were  powerful  factors  in  naval  matters 
had  anything  to  do  with  the  employment  of  W.  D.  Gordon  by  your 
company. — ^A.  No. 

O.  (Question  187.)  Has  your  company  any  business  in  the  State 
of  Aliclugan? — ^A.  Probably;  I  do  not  know.  We  do  business  all 
over  the  United  States,  selling  electric  machinery  and  launches  and 
motor  boats. 

Q.  (Question  188.)  Has  W.  D.  Gordon  any  office,  to  your  knowledge, 
outside  of  the  State  of  Michigan? — A.  I  know  nothing  about  Mr. 
Crordon.     I  only  saw  him  once  or  twice,  as  far  as  I  can  recollect. 

Q.  (Question  189.)  What  legal  business  did  Mr.  Gordon  ever  do  for 
you,  your  company,  or  its  representatives? — ^A.  Mr.  Johnson  can 
answer  that. 

Q.  (Question  190.)  State  whether  or  not  W.  D.  Gordon  ever  com- 
municated to  you,  your  company,  or  its  representatives  in  regard  to 
the  vote  of  any  Member  of  Congress  on  the  Naval  Committee  ror  sub- 
marines, or  concerning  the  action  of  any  officer  of  the  Navy  Depart- 
ment.— ^A.  Never. 

(^.  (Question  191.)  State  whether  or  not  you,  your  companies,  or 
their  representatives  ever  employed  any  person  from  the  State  of 
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Ohio  in  connection  with  your  submarines.  And  if  so,  who  and 
when? — A.  I  have  no  recollection. 

Q.  (Question  192.)  State  whether  or  not  you,  your  companies,  or 
their  representatives  ever  employed  anj^  person  from  the  State  of 
Maryland  in  connection  with  ^our  subinannes.  And  if  so,  who  ami 
when? — A.  I  have  no  recollection. 

Q.  (Question  193.)  State  whether  or  not  you,  your  companies,  or 
their  representatives  ever  employed  J.  F.  C.  Archibald,  William  W. 
Smith,  Frank  Lord,  and  A.  A.  Erly ;  and  if  so,  state  the  nature  of  the 
employment,  period  of  employment,  and  compensation  promised  or 
paid  each. — A.  The  only  person  that  I  know  in  this  connection  is  Mr. 
Archibald.  We  employed  him  at  one  time  to  go  to  Venezuela, 
because  he  stated  that  he  had  connections  there  and  could  sell  boats 
there,  and  we  are  employing  him  now  in  connection  with  Peru.  We 
never  employed  him  for  business  in  this  country  at  all. 

Q.  (Question  194.)  State  whether  or  not  Arcliibald,  Lord,  and  Erly 
are  all  the  persons  you,  your  companies,  or  their  representatives  have 
employed  for  purposes  of  publicity. — A.  Excepting  what  I  saw  in  the 
papers  I  know  nothing  of  employing  anybody  for  publicity. 

Q.  (Question  195.)  State  whether  or  not  you,  your  companies,  or 
their  representatives  employed  WilUain  W.  Smith  at  the  time  of  thf 
Quieg-Dobhn  bribery  hearing  before  the  House  Naval  Ck)mmittee,- 
A.  I  Know  nothing  of  that. 

Q.  (Question  196.)  State  what  was  paid  W.  W.  Smith  at  that 
time. — A.  I  know  of  nothing  paid  to  William  W.  Smith. 

Q.  Were  you  consulted  when  Mr.  Spear  was  employed  by  the  com- 

Eany  you  are  now  connected  with?— A.  Of  course.  He  could  not 
ave  been  elected  director  and  vice-president  without  me  being  con- 
sulted. 

O.  (Question  198.)  State  whether  or  not  you  were  having  consid- 
erable trouble  with  your  submarines  at  that  time  in  relation  to  cer- 
tain tests,  particularly  with  regard  to  awash  runs  under  gasoline 
engines. — ^A.  I  know  that  they  had  considerable  trouble  before  Mr. 
Spear  came  to  the  company. 

Q.  (Question  198.)  State  whether,  to  your  best  knowledge  and 
beUef,  Mr.  Spear,  while  in  the  Unitea  States  naval  service,  prepared 
the  questions  that  were  asked  him  by  Congressman  Louaensla^ 
before  the  House  Naval  Committee  in  1902. — ^A.  I  know  nothing 
about  that. 

O.  (Question  199.)  Do  you  know  who  prepared  those  questions^— 
A.  No. 

Q.  (Question  200.)  Do  you  know  who  can  tell  who  prepared  those 
questions? — A.  Mr.  Spear'^s  questions? 

Q.  Yes. — A.  I  suppose  Mr.  Spear  can  tell  who  prepared  his  quesr 
tions.  I  do  not  quite  see  how  I  should  know  who  prepared  Mr. 
Spear's  questions. 

Q.  I  will  repeat  that.  State  whether,  to  your  best  knowledge  and 
belief,  Mr.  Spear,  while  in  the  United  States  naval  service,  prepared 
the  questions  that  were  asked  him  by  Congressman  Louaensla^r 
before  the  House  Naval  Committee  in  1902. — ^A.  I  know  nothing 
about  that. 

Q.  Do  you  know  who  prepared  those  questions? — ^A.  No,  sir. 

Q.  Do  you  know  who  can  tell  who  prepared  those  questions?— A. 
I  suppose  Mr.  I^oudenslager  can  tell. 
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Q.  (Question  201.)  State  whether,  to  j'our  best  knowledge  and 
l>elief,  3'ou,  your  companies,  or  their  representatives  ever  ^ave  any- 
thing of  value  to  any  enlisted  man  in  the  United  States  Navy  or  to 
any  L'nited  States  Navy  oflicer  for  any  purpose,  in  any  way,  shape, 
manner,  or  form. — A.  Not  to  my  knowledge. 

Q.  (Question  202.)  State  whether  or  not  you,  as  president  of  the 
Electric  Boat  (Company,  would  probably  know  if  anything  of  value 
had  ever  been  given  to  any  person  connected  with  the  United  States 
Xav\'? — A.  I  know  of  no  gifts  by  the  company.  I  am  quite  sure  there 
has  never  been  a  gift  by  tne  company  to  any  officer. 

Q.  (Question  203.)  Would  you  be  likely  to  know  if,  say,  over 
$1,000  had  been  given  to  any  person  connected  with  the  United 
States  Navy  for  any  purpose  ?-^A.  Certainly. 

Q.  (Question  204.)  Do  you  state  upon  your  oath  that  to  ^our  best 
knowledge  and  belief  you,  your  companies,  or  representatives  have 
not  given  anything  of  value  to  any  person  connected  with  the  United 
States  Government  during  the  period  you  have  been  connected 
with  United  States  Navy  submarines? — A.  Not  as  far  as  I  know. 

O.  Do  you  know  of  any  reason  why  any  appropriation  should  not 
be  left  absolutely  to  the  Secretary  of  the  Navy,  the  same  as  battle 
ships? — A.  Yes ;  a  great  many  reasons. 

Q.  Will  you  give  the  reasons,  please? — ^A.  In  the  first  place,  it 
may  be  a  little  too  deep  in  this  subject  for  the  committee  to  wish  to 
hear.  In  the  first  place,  I  think  it  is  the  duty  of  Congress  to  pass 
laws  and  for  the  Secretary  to  execute  them."  Uuder  our  forni  of 
government  the  executive  is  entirely  distinct  from  the  legislative. 
Now,  in  England  the  legislative  and*^  the  executive  commingle,  and 
it  is  a  different  state  of  affairs.  Here  Congress  practicallv  lavs  down 
the  principles  under  which  the  Secretary  is  to  act.  The  Congress 
may  have  quite  a  different  policy  from  tHe  Secretary.  For  instance, 
if  the  matter  of  submarine  boats  had  been  left  to  the  discretion  of 
the  Navv  Department  there  never  would  have  been  any  subma- 
rines. You  may  know  that  navies  are  very  conservatfve.  You 
will  read  in  tins  book  of  Sir  William  WTiite,  who  has  been  quoted 
here.  I  think  about  fifty  years  after  steamboats  were  common  the 
navy  of  England  were  stiU  running  naval  sailing  vessels  in  England, 
and  the  history  in  our  country  is  the  same.  Navies  are  very  slow 
to  adopt  new  ideas.  In  the  first  place,  it  is  a  great  responsibility. 
If  the  Secretary  exercises  his  discretion  and  he  makes  a  mistake, 
he  is  responsible  for  it;  so  when  new  inventions  come  he  holds  back; 
he  does  not  like  the  idea  of  taking  his  chances,  nor  as  a  rule  do  the 
members,  of  his  technical  boards.  That  is  commonly  underatood. 
It  is  called  the  inertia  of  navy  departments,  and  is  one  of  the 
things  that  our  country  has  suffered  from.  In  order  to  introduce 
submarines  into  our  Navv,  Congress  was  compelled  to  take  the 
responsibility.  It  practically  sairf  to  the  Secretary  in  1900,  '*  We  will 
direct  you  to  do  tnis  thing,  to  buy  these  boats,  and  you  are  not 
responsible  for  the  results,"  and  upon  this  Secretary  Long  signed  the 
contracts.  I  doubt  very  much  whether  if  it  had  been  left  to  the 
discretion  of  Secretary  Long  he  would  ever  have  signed  the  contract 
and  taken  the  responsibility,  but  as  it  was  a  mandatory  law  there 
was  nothing  else  for  him  to  do.  The  same  waj^  here.  Congress 
thought  ana  everybody  thought  that  the  tests  off  Newport  were  to 
decide  which  boat  was  to  be  adopted,  yet  at  the  same  time  you  see 


468  HEA&INQS  ON    HOUSE  RESOLUTIOK  288. 

the  Secretary  feels  that  with  the  discretion  given  to  him  he  must 
give  a  little  to  the  other  side,  too.  When  it  comes  to  the  Question 
of  battle  ships,  the  laws  are  made  mandatory,  the  Navy  Depart- 
ment being  responsible  as  for  the  details,  and  there  is  no  reason 
why  it  should  be  different  with  submarines;  I  think  it  would  be  & 
mistake  to  leave  it  to  the  discretion  of  the  Secretary  and  I  think 
that  if  I  were  the  Secretary  I  would  not  want  such  discretion. 

The  Chairman.  Mr.  Stevens,  do  you  wish  to  ask  the  witness  anv 
questions? 
.    Mr.  Stevens.  No. 

The  Chairman.  Mr.  Olmsted,  do  you  wish  to  ask  any  questions  i 

Mr.  Olmsted.  No. 

The  Chairman.  Mr.  Howard,  do  you  wish  to  ask  any  further 
questions? 

Mr.  Howard.  I  would  like  to  ask  a  question  going  back  to  some 
other  questions  that  were  propounded.  Are  the  specifications  for 
submarines  for  the  American  Navy  made  by  the  Navy  Department 
or  by  the  Electric  Boat  Company  ?— A.  Mr.  Spear  is  now  in  the  room 
and  I  will  take  his  testimony  for  my  own. 

Mr.  Spear.  It  is  practically  a  joint  action.  We  prepare  specifica- 
tions and  submit  tnem  for  approval;  the  Navy  Department  makes 
such  changes  as  they  desire. 

Mr.  Howard.  Is  or  is  not  the  Navy  Department,  in  its  judgment, 
the- controlling  factor  in  making  them? 

Mr.  Spear.  Yes;  that  is  the  fact.  We  have  to  make  them  satis- 
factory to  the  Navy  Department. 

Mr.  Howard.  Is  Great  Britain  building  boats  two  years  later  than 
ours?  I  mean,  embracing  improvements  that  are  not  known,  and 
the^e  improvements  or  any  of  tnem  if  known  they  were  not  embraced 
in  the  new  contracts,  would  that  be  the  fault  of  the  Holland  people 
or  your  people  or  any  other  people  proposing  plans,  or  would  it  oe  the 
fault  of  the  Navy  Department? 

Mr.  Spear.  I  do  not  know.  I  do  not  think  it  would  be  anybody's 
fault.  It  certainly  would  not  be  ours,  and  I  do  not  think  it  would  be 
the  fault  of  the  Navy  Department,  because  the  Navy  Department 
does  not  know  anvthing  about  what  is  in  the  British  boats. 

Mr.  Howard.  Let  us  assume  that  they  can  know  and  do  know. 
If  a  rival  boat  company  in  this  country  knows,  there  is  no  reason 
why  the  Navy  Department  should  not  mow,  and  if  a  rival  boat  com- 

Eany  knows  there  is  no  reason  why  your  boat  company  should  not 
now.  Now,  if  they  do  know  that  Great  Britain  is  developing  a 
superior  type  of  boat,  and  wherein  and  how  it  is  superior — superior 
in  the  matter  of  power  or  in  the  matter  of  speed  or  other  Imowii 
quality  of  superionty — and  bids  are  advertised  for  and  proposals  are 
submitted  by  your  boat  company,  a  contract  is  made  by  the  Xavr 
Department  and  a  boat  inferior  to  the  known  superior  type  of  Britisn 
boat  is  contracted  for,  whose  fault  is  it? 

Mr.  Spear.  I  should  say  that  would  be  the  Navy  Department's 
fault,  but  I  do  not  think  it  is  a  statement  of  fact.     Nobody  taiows. 

Mr.  Howard.  The  question  is  rather  hypothetical,  based  upon  the 
assumption  that  somebody  does  know. 

The  Chairman.  Is  there  any  other  member  of  the  committee  who 
desires  to  propound  any  other  mterrogatories  to  this  witness?  b there 
any  Member  of  the  House  of  Representatives  who  desires  to  ask  any 
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further  questions  of  this  witness?  Is  there  any  party  in  interest  in 
this  investigation  appearing  either  personally  or  by  counsel  who  de- 
sires to  propound  any  interrogatories  to  this  witness?  If  not,  he  will 
be  excused  for  the  present. 

The  questions  which  the  witness  prefers  not  to  answer  having  been 
noted  by  the  stenographer,  the  decision  of  the  committee  in  reference 
to  all  such  questions  will  be  given  at  the  same  time  of  the  decision  of 
the  questions^  of  producing^papers  and  letters. 

The  following  witnesses  who  have  been  subpcenaed  are  expected 
to  be  here  to-morrow  morning:  Franklin  A.  Taylor,  Charles  Ferry, 
Elihu  B.  Frost,  Maurice  Bamett,  August  Treadwell,  jr.,  Norman  C. 
Johnson,  C.  S.  McNeir,  Simon  Lake,  J.  C.  Lake,  Henry  J.  Miller, 
L.  B.  Miller,  Clarence  Berger,  T.  B.  Pemberton,  Bejamin  Micou, 
Hilary  A.  Herbert,  John  M.  Thurston,  F.  B.  Whitney,  Abner  Neff. 

The  coHunittee  will  stand  adjourned  until  10  o'clock  to-morrow 
morning. 

(Thereupon '  the  committee  adjourned  until  Wednesday,  April  1, 
1908,  at  10  o'clock  a.  m.) 
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Select  Committee  Under  H.  Res.  288, ' 

House  or  Eepresektatives, 
Washington,  D,  C,  Apnl  1,  1908. 
The  committee  met  at  10  o'clock  a.  m. 
All  members  of  the  committee  were  present. 
The  Chairman.  The  committee  will  be  in  order. 

TESTIMONY  OF  FBANKUK  A.  TAYIOB. 

Franklin  A.  Taylor,  being  first  duly  sworn,  upon  being  exam- 
ined testified  as  follows: 
The  CiiAiR3f  AN.  I  will  ask  Mr.  Stevens  to  examine  the  witness. 

Hj  Mr.  Stevens: 

Q.  What  is  your  name  and  occupation  ? — ^A.  Franklin  A.  Taylor, 
Waterbury,  Conn. 

Q.  What  is  jqut  business? — A.  Vice-president  and  manager  of 
thi)  Bandolph-Cloiw^  Company. 

Q.  What  is  the  nature  of  the  business? — A.  Manufacturing  brass 
and  oopi>er. 

Q.  How  long  have  you  been  engaged  in  that  business? — A.  About 
nine  years. 

Q.  Is  it  a  part  of  your  business  to  manufacture  articles  used  in 
the  construction  of  submarine  boats  ?^-A.  Yes. 

Q.  What  do  you  produce? — A.  We  produce  tubing  and  such  brass 
products  as  would  oe  required. 

Q.  Have  you  ever  sold  any  to  any  concern  engaged  in  the  man- 
ufacture of  submarine  boats? — ^A-  Why,  not  to  any  extent. 

Q»  Have  you  beeii  in  the  market  to  sell  your  products  to  concerns 
eanged  in  the  manufacture  of  submarine  boats? — A.  Ye9,  sir. 

Q.  What  concerns  have  you  dealt  with  ? — A.  Well,  sir,  I  had  con- 
siderable correspondence  with  the  Electric  Boat  Company. 

Q.  New  York?— A.  Yes,  sir. 

Q.  Whom  did  you  correspond  with? — A.  I  corresponded  princi- 
pally with  Mr.  Spear. 

Q.  Have  you  had  any  personal  interviews  with  Mr.  Spear? — ^A. 
Many  of  them. 

Q.  So  that  you  know  him? — A.  Yes,  sir. 

Q.  Are  you  acmiainted  with  Representative  Oeorge  L.  Lilley,  ol 
Waterbury? — ^A.  Yes,  sir. 

Q.  How  lon^  have  you  known  him? — ^A.  It  is  a  matter  of  fifteen 
years,  I  should  say. 

Q<  You  live  in  the  same  town  with  him  ? — A.  Yes,  sir. 
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Q.  State  whether  or  not  in  the  fall  or  early  winter  of  1906  you 
had  a  conversation  with  Mr.  Lilley  in  reference  to  the  promotimi  of 
submarine  legislation  in  the  naval  appropriation  bill. — ^A.  Yes,  sir. 

Q.  When  and  where  was  that  conversation? — A.  Well,  I  had  sev- 
eral with  him. 

Q.  Where  did  you  have  the  first  with  him? — A.  At  Waterbnry 
and  in  Washington. 

Q.  Just  state  the  substance  of  that  conversation  in  Waterbury.— A. 
Why,  the  subject  of  the  conversation,  I  told  him  to  vote  for  sub- 
mianne  boats. 

Q.  You  told  him  to  vote  for  submarine  boats? — A.  Yes,  sir. 

Q.  Why? — A.  The  possibility  of  our  getting  a  good  deal  of 
business. 

Q.  Did  you  tell  him  what  you  would  gjet  if  submarine  boats  were 
appropriated  for?  Did  you  tell  him  busmess  would  come  to  you  if 
submarine  boats  were  appropriated  for? — A.  I  told  him  the  possi- 
bilities. 

Q.  What  did  he  say  to  you  about  it? — A.  Why,  he  seemed  to  be 
interested.  He  was  somewhat  surprised  to  know  that  there  were  so 
many  possibilities. 

Q.  Well,  now,  what  were  those  possibilities?  What  did  you  tell 
him  those  possibilities  were? — ^A.  With  your  permission,  I  will  start 
with  the  whole  story;  perhaps  that  will  give  you  the  sense  of  the 
whole  thing. 

Q.  Well,  what  was  it?— A.  In  1903  we  entered  in  with  the  Navy 
Department  to  make  an  air  flask,  so-called  accumulator,  for  the  stor- 
age of  air,  and  in  1904 — I  think  February,  1904 — ^we  entered  into  a 
contract  with  the  Navy  Department  to  the  amount  of  something  like 
approximately  $50,000  for  these  air  flasks. 

Q.  What  were  they  used  in?  What  sort  of  ve^ls? — ^A.  Perhaps 
you  know  better  what  I  am  talking  about  [handing  photograph  to 
the  committee]. 

Q.  We  do  not  care  anything  about  that.  What  sort  of  vessel  were 
they  used  in — submarines? — ^A.  They  were  supposed  to  be  used  in 
every  vessel  that  carried  torpedoes,  and  that  firstly  was  my  effort  to 
get  him  to  vote  for  submarine  boats.  Out  of  that  came  a  su^estion 
from  the  Department  that  they  were  going  to  specify  larger  flasks  to 
carry  the  compressed  air  for  submarine  boats,  and  an  intimation  from 
the  Department,  and  I  called  on  the  Lake  Submarine  Boat  Company 
in  the  Colorado  Building.  I  think  that  was  in  January  or  February 
of  1905. 

Q.  Whom  did  you  meet  there? — A.  I  met,  I  think,  a  Mr.  Lake;  at 
least  he  said  his  brother  was  not  there. 

Q.  Which  one  of  the  Lakes? — A.  I  can  not  give  you  his  name;  he 
is  a  gentleman  with  a  sandy  beard.  He  said  his  brother  was  away. 
I  assumed  that  that  referr^  to  Mr.  Simon  Lake,  and  he  said  that 
personally  he  did  not  know  anjrthiuj^  about  it  and  was  not  interested, 
and  so  forth,  and  I*  left  him,  and  he  referred  me  to  their  worta  in 
Bridgeport.  After  a  course  of  perhaps  a  week  or  ten  days  we  re- 
ceived a  letter  from  the  Electric  6oat  Company,  setting  up  to  us  that 
they  would  probably  require  250  or  300  flasks  ror  air.  I  immediately 
entered  into  correspondence  with  him,  and  that  lasted  over  a  period 
of  a  year. 
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Q.  Now,  who  wrote  those  letters  from  the  Electric  Boat  Com- 
pany ?--A.  I  think  naost  of  them  were  written  by  Mr.  Spear. 

Q.  Did  the  Electric  Boat  Company  indicate  who  suggested  their 
corresponding  with  you? — A.  Not  to  my  knowled^  at  that  time. 

Q.  Well,  what  followed  ? — A.  It  followed  thatMr.  Spear  was  not 
particularly  in  favor  of  using  these  bronze  flasks,  and  it  was  with  a 
^ood  deal  of  an  effort  that  I  got  him  to  the  point  where  he  was  at  all 
interested,  because  contracts  at  that  time  had  been  entered  into,  I  un- 
derstand, with  the  Electric  Boat  Company,  and  it  meant  an  extra 
expense  to  tiiem  of  about  $40,000,  so  he  told  me,  and  he  did  not  like 
the  idea  at  that  time  of  a  Department  giving  any  suggestion  that 
they  use  bronze  flasks  instead  ox  steel  flasks. 

Q.  Well,  now,  when  did  you  have  your  first  conversation  with  Mr. 
lilley  about  those  matters? — ^A.  Sometime  in  the  fall  of  1905. 

Q.  Where  was  it? — ^A.  Well,  I  have  forgotten  whether  the  first 
conversation  was  in  Washington  or  Waterbury ;  I  think  Waterbury. 

Q.  How  did  it  occur? — ^A.  In  a  friendly  sort  of  way,  as  we  are 
more  or  less  together  when,  we  are  in  Waterbury,  running  into  each 
other.  Mr.  LiUey,  I  believe,  had  just  gone  on  the  Naval  Committee 
in  1905.  At  that  point  I  would  like  to  ask  him  when  he  was  ap- 
pointed. 

Q.  No;  you  go  ahead  and  tell  your  story. — A.  I  think  is  was  the 
fall,  I  onlv  wanted  to  refresh  my  memory. 

Q.  Well,  now,  what  was  that  conversation  with  him  at  that  time? — 
A.  The  substance  of  the  conversation  was  that  we  discussed  the  naval 
appropriation.  We  talked  about  anununition ;  we  talked  about  sub- 
marine boats,  and  I  told  him  to  vote  for  submarine  boats. 

Q.  Did  you  talk  over  with  him  these  contracts  of  yours,  and  these 
pilans  of  yours  that  you  had  with  the  Naval  Department? — ^A.  Yes, 
sir. 

Q.  What  was  his  opinion  as  you  told  him  about  it? — ^A.  It  was  a 
pretty  good  thing  for  me,  he  thought. 

Q.  He  seemed  to  approve  your  getting  contracts? — ^A.  Yes. 

Q.  Then  what  followed;  what  other  conversation  did  you  have 
with  him? — ^A.  I  said  to  him  that  I  had  already  entered  into  Depart- 
ment contracts  to  the  amount  of  about  $900,000,  and  I  had  been  in- 
formed that  these  were  required  to  equip  only  the  new  vessels,  the 
new  battle  ships,  and  the  new  cruisers. 

Q.  This  did  not  concern  submarines  at  all? — A.  No,  sir;  not  at 
that  time,  but  the  intimation  which  I  had  from  the  Department  that 
every  vessel  whidi  carried  torpedoes  would  have  to  carry  an  accu- 
mulator led  me  into  the  possibility  of  introducing  them  on  gunboats, 
monitors,  scout  boats,  submarines,  and  every  vessel  carrying  a  torpedo 
had  to  have  some  of  these  air  flasks. 

Q.  Well,  now,  what  was  your  first  conversation  with  him  con- 
cerning sulxnarine  legislation  ? — ^A.  The  first  conversation  was  that  I 
wanted  him  to  vote  for  submarine  boats. 

Q.  When  was  that?— A.  That  was  the  fall  of  1905. 

Q.  Why  did  you  suggest  that  to  him? — ^A.  My  mind  was  running 
at  that  time  for  just  as  much  business  as  I  could  get  No  one  sug- 
gested to  me  except  in  the  Department  in  the  general  board  room 
Here  at  Washington  in  Februarv,  1905, 1  think  it  was,  the  possibility 
of  more  air  flasSs  going  into  submarine  boats. 
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Q.  Your  idea  was  that  if  you  had  more  submarines,  that  meant 
more  business  for  yout — ^A.  Ves,  sir. 

Q.  Was  this  suggested  to  you  by  the  Electric  Boat  Company  or  bv 
Mr.  Soear?— A.  No,  sir. 

Q.  Did  they  suggest  to  you  that  you  confer  with  Mr.  Lilley?— A. 
No.  sir. 

Q.  Now,  when  did  you  have  your  next  conversation  with  him  oon- 
cftming  submarines? — A.  Well,  I  can  not  tell  you  definitelv,  between 
that  time  and  the  vote  in  the  Naval  Ckmmiittee  I  had  several  conv^rarsa- 
tions  with  Mr.  Lilley  in  Washington  and  in  Waterbury. 

Q.  What  time  in  Waterbury  and  what  time  in  Washington? — A-  I 
can  not  give  you  the  dates. 

Q.  No;  but  about  what  time? — A.  I  should  think  once  every  three 
or  four  weeks. 

Q.  Then  there  were  quite  a  number  of  conversations? — A.  Quite 
a  number;  yes,  sir. 

^  Q.  Now,  what  did  you  talk  about — ^the  substance  of  your  conversa- 
ticms?— A.  The  substance  of  my  conversation  at  each  one  of  the  con- 
versations was  I  did  not  want  him  to  forget  to  vote  for  submarine 
boats. 

Q.  What  was  his  reply  to  you  at  that  time? — A.  He  did  not  mate 
much  of  any  reply  at  that  time,  that  I  rmiember ;  he  simply  laughed; 
he  would  not  commit  himself  one  way  or  the  other. 

Q.  Did  you  inform  him  that  if  he  voted  for  submarines,  and  sub- 
marines were  appropriated  for,  that  you  would  get  large  orders?— 
riT\^^  liave  that  question  again,  please. 

Q.  Did  you  tell  him  that  if  he  voted  for  submarines,  and  submarines 
were  appropriated  for,  that  you  would  get  large  orders  out  of  that?- 
A.  Not  m  that  manner.  «  ^ 


a 
an 


Q.  Do  you  remember  stating  to  him  that  you  had  the  promise  of 
large  order  if  he  would  vote  for  submarines?— A.  I  never  made 
ly  such  statement,  with  all  due  apology. 
A.  I  hate^  ^rtL  mT'^  ^  supporter  of  Mr.  Lilley  in  a  political  way!- 

O'  A^^^^^S!!*®^  ^^^  ^^  ^^^  various  candidacies?— A,  Yes,  sir. 
J^Yee/sir^  ^^  ^^^  personal  and  political  terms  with  him?- 

Q    Whit''''^  now?-A.  Yes,  sir. 
marines?— A^^T"!.     1  '^^^  conversation  you  had  with  him  about  sub- 
day.  -^-    J  ne  last  conversation  was,  I  think,  a  week  ago  Satur- 

Hot4]  Elkon^*^  ^^^^'  ^^^^^  ^^^  it?— A.  It  was  in  Waterbury,  at  the 

versation  was^  wk"  ^/  ^^  ^™'  ^*^^^  ^^^  ^«  say  to  you  ?— A.  The  con- 
Q-  What  wal  it /^l^^r.^  *^  ^^^^  h^^ring. 
Q-  What  did  vr.;,        •  }    ^^.'^^^  remember  exactly, 
n^^^t^^d  me  mo^p  !f//^  ^™'  ^hat  did  he  say  to  vou  about  itf- 
Q.  What  was  i?r  x^rl^  *^^^  ^^^  proceedings. 
sa^v^fK^^  ^^  <^mW  &'i?^^  *^l*""  you?-A^He  made  some  «f. 

^^  trying  to  r^eeall^'^h^tt^^   Plea^  tell  us  what  he  said  to  you.-A.  I 
^^at  he  said ;  T  don't  know  that  I  remember. 
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Q.  Tfell  US  the  best  you  can.— A.  Mr.  LiUey  wis  at  breakfast  With 
liis  ttro  sons  at  the  time,  and  I  #andered  in  there  HHd  sat  down  with 
him. 

Q.  TITiere  was  this?— A.  Hotel  Elkoh,  Watferbury. 

Q.  AATiat  did  he  say  to  you?— A.  There  is  only  one  thing  I  remem- 
ber his  sa yiiig  kbout  the  proposition. 

Q.  What  was  it? — A.  He  expected  to  see  that  the  Lkke  people  had 
H  chance  on  these  at){)ropriations.  Hiat  is  all  that  I  reihember  prac- 
tically of  the  conversation;  it  was  very  general. 

Q.  Well,  now,  you  have  stated  that  he  said  to  you  that  you  prob- 
ably would  not  be  needed  down  here.  Jiist  state  the  substance  of 
that  conversation ;  just  what  was  it  ? — A.  "  I  do  not  believe  you  will 
have  to  come." 

Q.  Just  continue,  '*  I  do  not  believe  you  will  have  to  coihe,''  and 
what  else? — A.  I  really  do  not  remember. 

Q.  That  was  only  a  week  ago? — A.  I  know  it  is  a  week  ago,  but 
there  is  nothing  particular  that  would  fix  the  conversation  on  my 
mind. 

Q.  Did  he  say  why  you  would  not  have  to  come? — A,  I  think  at 
that  titne  something  was  said  about  my  position  in  this  matter  was 
such  that  I  would  not  have  to  come;  there  was  no  hecessity  of  it. 

Q.  Just  state  the  cohversation  the  best  you  can,  the  bfest  you  can 
remember. — A.  That  is  what  I  am  trying  to  do. 

Q.  Well,  now,  state  it. — ^A.  The  conversation  was  a  brief  one  and 
I  doi  not  remember  very  much  of  anything  else  that  was  said. 

Q.  State  as  well  as  you  can,  so  that  we  may  have  it  as  clear  as  you 
can  st«te  it;  what  did  he  state  to  you  about  your  not  coming? — ^A.  "  I 
do  not  believe  it  will  be  necessary  for  you  to  oottie." 

Q.  Now,  what  else;  what  reason  did  he  give  why  it  would  not  be 
necessary  ? — A.  I  do  not  remember  that  he  gave  any  reason. 

Q.  Did  lie  not  indicate  in  any  way  to  convmce  you  why  you  would 
not  be  called  ? — A.  I  do  not  remember  that  he  did. 

Q.  Did  he  not  in  any  way  indicate  to  you  that  the  nature  of  the 
investigation  would  he  such  that  you  would  not  be  called  here? — A. 
That  is  practically  what  I  have  said,  my  position  in  the  matter,  that 
it  will  not  be  necessary  for  me  to  come  down  here. 

Q.  Now,  what  else  did  he  say  he  was  going  to  try  to  do  to  give  the 
Lake  people  a  fair  show?  How  did  mat  come  mto  the  conversa- 
tion?— A.  In  the  course  of  the  conversations  at  this  particular  time 
Mr.  Lilley  seemed  to  feel  that  the  Lake  people  were  not  getting  it,  as 
he  expressed  it,  I  think,  a  square  deal. 

Q.  What  did  he  say  about  that? — A.  And  he  was  desirous  of  see- 
ing that  they  did  get  a  square  deal.  And  knowing  more  or  less  of 
the  conditions  of  both  companies  and  the  Department,  too,  I  did  not 
have  veiy  much  to  say  about  that  proi>osition. 

Q.  Tell  us  what  he  said  he  was  goins  to  do,  so  that  they  should 
have  a  square  deal. — A.  I  do  not  know  uiat  I  can  say  any  more  than 
that  he  said  he  was  going  to  see  that  the  Lake  people  had  a  fair 
chance. 

Q.  Did  not  he  say  what  he  was  going  to  do?  Did  not  he  tell  you 
what  he  was  going  to  do  to  help  them  have  a  fair  chance? — A.  I  do 
not  know  that  that  was  said  at  that  particular  time. 

Q.  At  what  other  time? — A.  There  was  some  reference  made  to 
that,  I  think,  previous  to  that. 
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Q.  Your  idea  was  that  if  you  had  more  submarines,  that  meant 
more  bustnese  for  yout — ^A.  Yes,  sir. 

Q.  Was  this  suggested  to  you  by  the  Electric  Boat  CcMnpany  or  by 
Mr.  Spear? — A.  So,  sir. 

Q.  Did  they  suggest  to  you  that  you  confer  with  Mr.  Lilley?— A. 
No.  sir. 

Q.  Now,  when  did  you  have  your  next  conversation  with  him  ood- 
coming  submarines? — ^A.  Well,  I  can  not  tell  you  definitely,  between 
that  time  and  the  vote  in  the  Naval  Committee  1  had  several  conversa- 
tions with  Mr.  Lilley  in  Washington  and  in  Waterbury. 

Q.  What  time  in  Waterbury  and  what  time  in  Washington? — A.  I 
can  not  give  you  the  dates. 

Q.  No;  but  about  what  time? — A.  I  should  think  once  every  three 
or  four  weeks. 

Q.  Then  there  were  quite  a  nimiber  of  conversations? — A.  Quite 
a  number;  yes,  sir. 

Q.  Now,  what  did  you  talk  about — ^the  substance  of  your  conversa- 
tions?— ^A.  The  substance  of  my  conversation  at  each  one  of  the  con- 
versations was  I  did  not  want  him  to  forget  to  vote  for  submarioe 
boats. 

Q.  What  was  his  reply  to  you  at  that  time? — A.  He  did  not  mate 
mudi  of  any  reply  at  mat  time,  that  I  remember;  he  simply  lauded; 
he  would  not  commit  himself  one  way  or  the  other. 

Q.  Did  you  inform  him  that  if  he  voted  for  submarines,  and  sub- 
marines were  appropriated  for,  that  you  would  get  large  orders?— 
A.  Let  me  have  that  question  again,  please. 

Q.  Did  you  tell  him  that  if  he  votea  for  submarines,  and  submarines 
were  appropriated  for,  that  you  would  get  large  orders  out  of  that?— 
A.  Not  m  ttiat  manner. 

Q.  Do  you  remember  stating  to  him  that  you  had  the  promise  of 
a  large  order  if  he  would  vote  for  submarines? — ^A.  I  never  made 
any  such  statement,  with  all  due  apology. 

Q.  Have  you  been  a  supporter  of  Mr.  Lilley  in  a  political  way?— 
A.  I  have,  certainly. 

Q.  Supported  him  in  his  various  candidacies? — ^A.  Yes,  sir. 

Q.  And  been  on  good  personal  and  political  terms  with  him?— 
A.  Yes,  sir. 

Q.  And  are  now  ? — A.  Yes,  sir. 

Q.  What  was  the  last  conversation  you  had  with  him  about  sub- 
marines ? — A.  The  last  conversation  was,  I  think,  a  week  ago  Satur- 
day. 

Q.  What  was  that,  where  was  it? — A.  It  was  in  Waterbury,  at  the 
Hotel  Elkon. 

Q.  What  did  you  sav  to  him,  what  did  he  say  to  you  ? — A.  The  con- 
versation was  with  reference  to  this  hearing. 

Q.  What  was  it? — A.  I  do  not  remember  exactly. 

Q.  What  did  you  say  to  him,  what  did  he  say  to  you  about  it?— 
A.  He  told  me  more  or  less  about  the  proceedings. 

Q.  'What  was  it?  WTiat  did  he  tell  you? — A.  He  made  some  ref- 
et^nce  to  my  coming  down  here,  that  probably  it  would  not  be  neces- 
sary ;  that  I  would  tiot  be  needed. 

Q.  What  was  it  he  said  ?  Please  tell  us  what  he  said  to  you. — ^A.  I 
am  trying  to  recall  what  he  said ;  I  don't  know  that  I  remember. 
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Q.  Tell  US  flie  beat  you  can. — ^A.  Mr.  LiUey  was  at  breakfast  With 
his  ttro  sons  at  the  time,  and  I  #andered  in  there  and  sat  down  with 
him. 

Q.  \\Tiere  was  this!— A.  Hotel  Elkoh,  Watferbury. 

Q.  What  did  he  say  to  yout — ^A.  There  is  only  olie  thing  I  remem- 
ber his  sa yiiig  about  the  proposition. 

Q.  What  was  it? — ^A.  He  expected  to  see  that  the  Lfeke  people  had 
a  chance  on  these  appropriations.  That  is  all  that  I  reihember  prac- 
tically of  the  conversation;  it  was  very  general. 

Q.  Well,  now,  you  have  stated  that  he  said  to  you  that  you  prob- 
ably would  not  be  needed  down  here.  Jiist  state  the  substance  of 
that  conversation ;  jnist  what  was  it  ? — A.  "  I  do  not  believe  you  will 
have  to  come." 

Q.  Just  continue,  "  I  do  not  believe  you  will  have  to  coiiie,"  and 
what  else? — A.  I  really  do  not  remember. 

Q.  That  was  only  a  week  ago? — A.  I  know  it  is  a  week  ago,  but 
there  is  nothing  particular  that  would  fix  the  conversation  on  my 
mind. 

Q.  Did  he  say  why  you  would  not  have  to  come? — ^A,  I  think  at 
that  titne  something  was  said  about  my  position  in  this  matter  Was 
such  that  I  would  not  have  to  come ;  there  was  no  necessity  of  it. 

Q.  Just  state  the  cohversation  the  best  you  can,  the  wst  you  can 
remember. — A.  That  is  what  I  am  trying  to  do. 

Q.  Well,  now,  state  it. — ^A.  The  conversation  was  a  brief  one  and 
I  da  not  remember  very  much  of  anything  else  that  was  said. 

Q.  State  as  well  as  you  can,  so  that  we  may  have  it  as  clear  as  you 
can  state  it ;  what  did  he  state  to  you  about  your  not  coming? — ^A.  "  I 
do  not  believe  it  will  be  necessary  for  you  to  oottie." 

Q.  Now,  what  else;  what  reason  did  he  give  why  it  would  not  be 
necessary? — A.  I  do*  not  remember  that  he  gave  any  reason. 

Q.  Did  he  not  indicate  in  any  way  to  convince  you  why  you  would 
not  be  called  ? — A.  I  do  not  remember  that  he  did. 

Q.  Did  he  not  in  any  way  indicate  to  you  that  the  nature  of  the 
investigation  would  he  such  that  you  would  not  be  called  here? — A. 
That  is  practically  what  I  have  said,  my  position  in  the  matter,  that 
it  will  not  be  necessary  for  me  to  come  down  here. 

Q.  Now,  what  else  did  he  say  he  was  going  to  try  to  do  to  give  the 
Lake  people  a  fair  show?  How  did  mat  come  mto  the  conversa- 
tion?— ^A.  In  the  course  of  the  conversations  at  this  particular  time 
Mr.  Ldlley  seemed  to  feel  that  the  Lake  people  were  not  getting  it,  as 
he  expressed  it,  I  think,  a  square  deal. 

Q.  What  did  he  say  about  that? — ^A.  And  he  was  desirous  of  see- 
ing that  they  did  get  a  square  deal.  And  knowing  more  or  less  of 
the  conditions  of  both  companies  and  the  Department,  too,  I  did  not 
have  veiy  much  to  say  about  that  proposition. 

Q.  Teu  us  what  he  said  he  was  goins  to  do,  so  that  they  should 
have  a  square  deal. — A.  I  do  not  know  uiai  I  can  say  any  more  than 
that  he  said  he  was  going  to  see  that  the  Lake  people  had  a  fair 
chance. 

Q.  Did  not  he  say  what  he  was  going  to  do  ?  Did  not  he  tell  you 
what  he  was  going  to  do  to  help  them  have  a  fair  chance? — ^A.  1  do 
not  know  that  that  was  said  at  that  particular  time. 

Q.  At  what  other  time? — A.  There  was  some  reference  made  to 
that,  I  think,  previous  to  that. 
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Q.  What  was  saidprevious  to  thatt^A.  I  saw  Mr.  LdllOT— I  think 
it  was  a  week  aeo  Saturday;  I  went  into  the  club  and  I  saw  him 
sitting  there  witii  several  other  ^entlemen^  I  should  say  a  doEso, 
around  a  table.  Mr.  lilley  was  giving  a  history— more  or  less  of  t 
history— of  the  prooeedin^B  here  in  this  room. 

Q.  What  was  he  sayingl  Just  tell  us.>-A.  Why,  talking  about  the 
metiiods  of  procedure. 

Q.  Now,  what  did  he  say  f — A.  And  he  said  that  it  was  quite  likely 
that  he  would  set  an  adverse  decision. 

Q.  Go  ahead  and  tell  us  what  he  said. — A.  And  in  that  event  he 
was  goiae  onto  the  floor  of  the  House. 

Q.  Tell  us  what  he  said. — A.  That  he  was  going  on  the  floor  of 
the  House,  as  I  remember,  to  give  all  that  he  knew  about  this  whole 
matter  of  submarine  boats. 

Q.  Tell  us  in  detail  about  what  he  said  about  expecting  an  adverse 
decision. — ^A.  I  did  not  hear  all  of  the  converstition.  Mr.  Lilley  was 
talking  about  these  matters  when  I  came  into  the  room.  We  greeted 
each  other  very  cordially,  and  Mr.  Lilley  continued  his  conversation 
there. 

Q.  Who  was  present  at  the  time  of  that  conversation ! — ^A.  As  I 
said,  there  were  about  a  dozen  present. 

Q.  You  can  remember  some  ox  them,  can  not  you? — ^A.  Yes,  sir. 

Q.  Tell  us  who  some  of  them  were. — ^A.  Col.  N.  G.  Osborne,  of 
New  Haven;  Mr.  Piatt,  of  Watorbury;  Mr. — ^well  I  don't  remem- 
ber his  name.    He  was  a  stranger  to  me,  a  friend  of  Mr.  Osborne's. 

Q.  Who  else? — A.  I  can  not  remember  any  more  of  them*,  not 
surely  enough  to  state  any  more  names. 

•Q.  That  was  when? — A.  That  was,  I  believe,  a  week  ago  last 
Saturday. 

Q.  At  the  Waterbury  Club?— A.  Yes,  sir.     • 

Q.  Was  there  any  other  conversation  that  you  recall  at  that  time 
oonoemin^  this  matter  of  submarines  or  submarine  legislation  and 
investigation? — ^A.  Any  other  conversations? 

Q.  X  es,  concerning  that. — ^A.  I  do  not  remember  of  anyone  else 
saying  very  much  except  Mr.  Lilley  at  that  time. 

Q.  Did  ne  say  further  what  he  was  going  to  do  in  telling  about 
submarines? — A.  No  more  than  I  have  stated. 

Q.  That  he  was  going  on  the  floor  and  tell  all  about  what  he  knew 
about  submarines? — A.  Yes,  sir. 

Q.  That  was  the  substance  of  it? — A.  Yes,  sir. 

Q.  He  did  not  give  you  the  details  of  what  he  knew? — A.  No,  sir; 
he  did  not  to  me,  anyway.  The  conversation  was  general ;  it  was  not 
to  me  personally. 

Q.  Did  he  state  that  he  had  told  the  committee  about  it? — ^A.  I  do 
not  remember  that  he  did. 

Q.  He  did  not  make  any  statement  as  to  whether  or  not  he  had 
told  the  committee  all  he  knew  about  it? — A.  I  do  not  remember 
that  he  did. 

Q.  Did  he  state  that  he  had  not  told  the  committee  all  he  knew 
about  it?— A.  I  do  not  remember  that  he  did. 

Q.  He  did  not  make  any  statement  at  all  about  what  information 
he  has  given  to  this  committee? — ^A.  I  do  not  remember  that  he 
made  any  statement  of  that  character. 
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Q.  That  was  the  last  conversation  you  had  with  him  about  sub- 
marines, was  it? — ^A.  I  think  so. 

Q.  At  some  previous  conversation  did  you  indicate  to  him  that  you 
went  to  him  at  the  instigation  of  the  Electric  Boat  Company  to  ask 
him  to  vote  for  appropriations,  so  that  you  could  get  a  contract? — ^A. 
No,  sir. 

Q.  Did  you  intimate  to  him  at  any  time  that  you  could  get  a  lar^e 
order,  on  condition  that  he  voted  for  submarines,  from  the  Electric 
Boat  Company? — ^A.  I  only  stated  to  him  the  possibilities,  and  I 
talked  to  him  very  franklv  on  that  subject 

Q.  And  your  relations  have  always  been  pleasant,  have  they? — A. 
Tea;  very  pleasant. 

Q.  Do  you  know  of  any  other  manufacturer  in  your  town  who 
manufactures  soods  used  in  submarines? — A.  Yes,  sir  J 

Q.  Who! — ^A.  The  Manufacturers'  Foundry  Company. 

Q.  Who  is  the  manager  of  that  company? — ^A.  Mr.  E.  W.  Beach. 

Q.  Do  you  know  whether  he  has  had  any  interest  in  submarine 
legislation? — ^A.  I  do  not  believe  to  anv  extent.  I  do  not  think  he 
has,  any  more  than  conversations  whicn  he  had  with  me.  I  stated 
to  him  m  the  fall  of  1905, 1  think  it  was — or  1906, 1  have  forgotten — 
that  if  he  had  an  opportunity  he  better  say  to  Mr.  Lilley  that  he 
ought  to  vote  for  suomarine  boats.  He  manufactures  cylinders  for 
gasolene  engines,  and  I  understood  from  him  at  the  time  that  he  had 
Been  doing  a  business  of  $40,000  or  $50,000 

Q.  With  whom? — ^A.  With  the  Electric  Boat  Company. 

Q.  Do  you  know  whether  he  has  had  any  conversation  with  Mr. 
Lilley  concerning  voting  submarines? — A.  I  do  not  believe  that  he 
had  any  conversation  with  Mr.  Lilley. 

Q.  Is  he  an  intimate  friend  of  mr.  Lilley's? — A.  I  do  not  know 
that  he  is  an  intimate  friend,  but  I  do  know  he  is  friendly  toward 
Mr.  Lilley,  and  with  him. 

Q.  Do  you  know  whether  he  has  supported  him  in  a  political  or 
personal  way  ? — A.  I  think  so. 

Q.  And  you  have  supported  Mr.  Lilley  in  a  political  and  personal 
way?— A.  Yes,  sir. 

Q.  We  have  the  testimony  of  Mr.  LiUey  before  the  Committee  on 
Rules,  and  I  read  from  that :  "  Li  the  last  Congress  a  large  manu- 
facturer from  my  town,  a  friend  of  mine,  who  would  probably  have 
as  much  influence  with  me  as  any  man  in  this  State,  told  me  that  he 
was  glad  I  was  on  the  Naval  Committee,  and  that  he  had  the  promise 
of  a  Targe  order  if  I  would  vote  for  submarines,  and  when  I  foiled  so 
to  do  that  for  them,  the  next  time  I  returned  home  this  intimate, 
life-long  friend  of  mine  shook  his  fist  at  me  across  the  street  as  I 
walked  up  the  main  street."  Are  you  the  man  that  he  refers  to? — 
A.  I  presume  that  I  am  the  man. 

Q.  lou  did  shake  your  fist  at  him ?  Was  that  in  a  jocular  way? — 
A.  Yes,  sir;  a  frienaly  w^;  and  I  do  not  think  I  have  missed  an 
opportunity  to  shake  my  fist  at  him  and  tell  him  to  vote  for  sub- 
marines every  time  I  have  met  him. 

Q.  It  was  not  intended  as  an  intimidation  or  tlireat  ? — ^A.  No,  sir. 

Q.  Did  he  seem  to  feel  that  it  was  intimidation  or  tlireat? — A.  No, 
sir*  he  took  it  in  a  very  friendly  spirit. 

Q.  He  seemed  to  realize  that  it  was  a  jocular  demonstration  on 
your  part?— A.  I  think  he  did. 
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The  Chair3iax.  Is  there  any  member  of  the  committee  who  deares 
to  ask  any  questions  of  this  witneas? 

The  Witness.  Mr.  Chairman,  I  have  with  me  here  all  of  the  cor- 
respondence with  the  Electric  Boat  Company,  and  me  being  brought 
into  this  matter  in  this  way — as  I  understand  it,  the  ommittee 
itself  subpoenaed  me,  and  Mr.  Lilley  told  me  he  had  not :  Mr.  Fn^t 
tells  me  he  did  not — and  I  would  like  to  have  this  corresp;)n<l«ice  «?> 
on  the  i-ecord. 

The  Chairman.  You  may  submit  this  correspondence  to  the  coni- 
mittee  and  we  will  be  glad  to  look  it  over,  but  tnere  is  just  one  more 
question. 

Mr,  Lilley  has  placed  in  the  record  as  a  part  of  his  testimony  an 
extract  from  the  Boston  Herald  containing  the  following  statement: 

Mr.  LlHey  has  cited  his  own  experience  in  the  two  instances  in  which  aiHwaii^ 
have  been  made  to  him  by  his  own  constituents.  In  each  case  the  constimeit 
has  been  bribed  to  approach  his  Congressman  in  the  matter  by  the  promise  of  a 
profitable  contract  which  was  dependent  upon  the  passage  of  the  desired  legis- 
lation. 

Are  you  one  of  the  constituents  who  has  been  bribed  to  approach 
Mr.  Lilley  ? — A.  No,  sir. 

Q.  Do  you  know  of  any  bribe  tendered  to  you  in  any  way,  direcUy 
or  indirectly? — A.  No,  sir. 

Q.  Influencing  you  to  approach  Mr.  Lilley? — A.  No,  sir;  no  prom- 
ise of  business  or  anything  of  that  kind. 

Q.  Has  the  Electric  Boat  Company  or  the  Lake  Company  or  any 
other  company  exercised  any  corrupt  influence  in  the  nature  of  any 
bribe  on  you,  so  as  to  influence  Mr.  Lilley  to  vote  for  submarine  legis- 
lation?— A.  No,  sir.  The  Electric  Boat  Company  never  intiraateiTto 
me  in  any  way  about  my  influencing  Mr.  Lilley  to  vote  for  submarine 
boats. 

Q.  So  that  whatever  statement  there  -is  as  to  a  constituent  being 
bribed  does  not  apply  to  your  relations  with  Mr.  Lilley? — ^A.  No,  sir. 

By  Mr.  Olmsted  : 

Q.  I  would  like  to  ask  you  a  few  questions,  Mr.  Taylor.  In  his 
testimony  before  the  Committee  on  Rules  Mr.  Lilley  testified  that  *'  a 
manufacturer  in  the  city  of  Bridgeport  walked  into  my  room  over  in 
the  new  building  and  told  me  they  were  practically  closed  down ;  that 
they  never  needed  an  order  so  badly  as  they  did  now ;  that  they  had 
the  promise  of  an  order  from  the  Holland  or  Electric  Boat  Companies 
if  he  would  vote  right  on  this  proposition."  I  asked  him,  "  Wnat  is 
the  size  of  vour  order?''  He  said,  "  $20,000."  I  asked  him  what  the 
profit  was  to  them.  He  said,  "About  $2,000."  "  Now,"  I  said,  "  let 
me  see  if  I  understand  you  correctly.  You  are  asking  me  to  vote 
three  and  one-half  million  dollars  of  other  people's  money,  of  which 
I  am  one  of  the  trustees,  for  the  sake  of  giving  you  a  $20,000  order 
on  which  you  are  going  to  make  $2,000  profit.  Is  that  your  propor- 
tion?" lie  sat  and  looked  at  me  a  few  minutes  and  then  said  he  did 
not  like  to  have  me  i)ut  it  that  way.  I  repeated  it  to  him,  and  I  said, 
"  If  that  is  your  proposition  I  would  prefer  to  pay  you  the  $2,000 
mvself."  That  ended  that  interview.  Were  you  tne  manufacturer 
wfio  had  that  interview  with  Mr.  Lilley? — A.  No,  sir;  I  was  not 
down  here  at  that  time. 

Q.  You  had  no  such  interview  as  that  with  him  ? — A.  No,  sir. 
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Q.  Your  name  is  not  mentioned  in  that  statement,  and  I  am  tiring 
to  find  out  who  it  was.  Did  anybody  ever  hold  out  to  you  that  if  the 
Lake  Torpedo  Boat  Company  got  any  Govemmfent  contracts  you 
could  get  work  from  that  company? — A.  No,  sir. 

Q.  Nobody  at  all  ? — A.  No,  sir.  I  approached  the  Lake  Submarine 
Boat  Company  to  try  to  interest  them  in  these  bl-onze  air  flasks^  and  I 
then  found  out  that  the  possibilities  were  not  very  favorable  there  for 
my  doing  business,  and  a  matter  of  perhaps  ten  days  or  two  weeks 
later,  after  my  call  on  the  Lake  Submarine  Boat  Company,  we  had  a 
letter  from  the  Electric  Boat  Company,  saying  that  they  would 
probably  require  250  or  300  flasks. 

Q.  Did  the  Lake  Boat  Company  or  anybody  on  its  behalf  ever  sug- 
gest to  you  in  any  way  the  possibility  that  if  they  got  a  Government 
contract  you  could  get  part  of  the  work,  brass  work  or  any  other 
work? — A.  No,  sir. 

Q.  You  have  referred  to  a  conversation  in  a  club  in  Waterbury. 
Was  that  in  Waterbury? — ^A.  Yes,  sir. 

Q.  What  was  the  name  of  the  club  ? — A.  The  Waterbury  Club. 

Q.  When  was  that  conversation  ? — A.  I  think  a  week  ago  Saturday. 

Q.  That  would  be  what  day  of  the  month  ? — A.  I  do  not  ktaow. 

Q.  Have  you  given  the  names  of  all  the  persons  you  can  remember 
as  having  been  present? — A.  Yes,  sir. 

Q.  Was  there  any  person  from  Washington  present  at  that  conver- 
sation?— A.  My  friend  Lilley  was  the  only  one  from  Washington 
that  I  remember  of. 

Q.  Was  there  any  gentleman  or  anybody  else  there  from  Washing- 
ton?— A.  Not  to  my  knowledge.     I  do  not  remember  of  any. 

Q.  Did  Mr.  Lilley  state  why  he  expected  an  adverse  decision? — A. 
No,  sir ;  I  do  not  remember  that  he  did. 

Q.  Did  he  intimate  what  he  meant  by  an  adverse  decision? — A.  I 
do  not  remember  that  he  said  anything  of  that  kind. 

Q.  He  just  simply  said,  without  any  other  conversation  passing, 
"  I  expect  an  adverse  decision ;  '■  is  that  what  you  mean  to  say  ? — 
A.  Yes,  sir. 

Q.  Nothing  leading  up  to  it,  and  nothing  following? — A.  There 
may  have  been  something  leading  up  to  it  that  I  did  not  hear,  or  if  I 
did  I  have  forgotten  it. 

Q-  That  was  not  very  long  ago? — A.  I  know  it,  but 


Q.  I  think  you  said  you  had  not  seen  Mr.  Lilley  since  that  club 
meeting? — A.  I  do  not  know  that  I  said  that.  The  question  was 
with  reference  to  submarine  boats.  I  do  not  remember  any  such  ques- 
tion as  that,  that  I  had  not  seen  him  since  that  week  ago  Saturday. 

Q.  I  think  you  said  you  had  not  seen  him  since  that  meeting. — A. 
1  saw  him  last  night. 

Q.  Here  in  Washington? — A.  Yes,  sir. 

y.  AVhere?— A.  At  the  New  Willard. 

Q.  Did  you  have  any  discussion  of  this  matter  with  him  at  that 
time? — A.  He  simply  said  to  me,  "  I  did  not  subpoena  you."  That 
was  about  all.  Our  conversation  was  very  brief.  It  was  about  8 
o'clock  last  evening.  I  saw  Mr.  Lilley  standing  there  in  the  lobby 
and  I  rushed  over  to  speak  with  him. 

Q.  You  rushed  over  f— A.  I  got  over  there  quickly  before  he  could 
get  out  of  my  way. 
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Q.  You  state  that  your  relations  are  friendly  and  cordial  with  Mr. 
Lilley!— A.  Yes,  sir. 

Q.  Socially  and  politically? — A.  Yes,  sir. 

Q.  How  about  his  with  you  t — ^A.  He  has  apparently  been  a  Teiy 
good  friend  to  me. 

Q.  Your  friendly  relations,  then,  are  mutual? — A.  Yes,  sir. 

Q.  And  cordial?— A.  Yes,  sir. 

Q.  Have  you  a  Republican  club  in  Waterbury  ? — A.  I  belieye  there 
is  a  Repubhcan  dub. 

Q.  Are  you  an  officer  of  the  Republican  dub? — ^A.  No,  sir;  not  t 
member,  eyen. 

Q.  Then  you  do  not  attend  its  meetings? — ^A.  No,  sir. 

Q.  You  do  not  know  whether  it  has  adopted  any  resolutions  with 
reference  to  this  inyestigation? — ^A.  No;  I  do  not 

Mr.  Chairman,  I  have  also  here  the  two  contracts  with  the  Navy 
Department,  dated  August  3,  1905,  and  I  would  like  to  submit  those 
in  eyidence  to  show  that  I  did  do  business  with  the  Department 

The  Chaibmax.  The  letters  and  contracts  may  be  submitted  for 
the  consideration  of  the  committee. 

By  Mr.  Howard: 

Q.  Is  there  anything  contained  in  either  of  those  contracts,  or  the 
letters  or  correspondence  between  you  and  the  Electric  Boat  Com- 
pany, that  contradicts  or  modifies  in  any  way  any  statement  you  have 
made  about  your  relation  to  them? — A.  Not  to  my  knowledge. 

Q.  You  know  what  they  contain? — A.  Yes,  sir. 

Q.  So  that  if  by  decision  of  the  committee  they  should  not  appear 
in  the  record  of  this  case,  are  you  prepared  to  say  that  they  would 
conceal  or  withhold  from  this  recora  any  fact  material  to  this  inquiry 
we  are  now  making? — A.  That  they  would  withhold  any  infonnt- 
tion,  is  that  what  you  mean? 

Q.  That  is  what  I  mean. — ^A.  I  want  to  submit  this  correspondence 
to  show  my  relations  with  the  Electric  Boat  Company.  There  is 
nothing  in  here  that  refers  in  any  way  to  any  political  or  social  prop- 
osition, in  any  way  whateyer.  It  is  the  entire  corres]^<mdence  with 
the  Electric  Soat  Company,  and  I  desire  to  submit  this  and  have  it 
go  on  the  record  to  justify  my  position. 

Q.  Does  it  refer  to  any  Congressional  action  ? — ^A.  None  whatever. 

Q.  Does  it  prompt  you  by  any  manner  of  suggestion  to  secure  the 
influence  of  Mr.  LiUey's  yote  in  f ayor  of  any  sort  of  legislation  to 
bring  about  the  building  of  boats? — A.  This  is  purely  a  matter  of 
commercial  business  in  this  correspondence.  I  haye  neyer  had  any 
correspondence  with  anyone  about  influencing  Mr.  Lilley.  But  in 
justice  to  Mr.  Lilley  ana  to  myself  I  want  to  say — I  want  to  aualifv 
a  statement  that  I  made  a  few  moments  ago,  that  I  had  heara  from 
seyeral  sources  on  behalf  of  the  Lake  people  and  the  Electric  Boat 
people  that  I  was  after  Mr.  Lilley  for  selfish  reasons^  if  you  want  to 
put  it  that  way,  and  I  did  say  to  Mr.  Lilley  at  one  time  that  I  have 
been  inyited  to  the  Fore  Riyer  Ship  Buildmg  Company,  at  Quincy, 
Mass.;  that  there  were  possibilities  of  my  getting  a  lot  of  tasincss 
down  there.  I  considered  that  nothing  more  than  the  usual  course. 
I  asked  Mr.  Frost  once,  as  I  was  walking  on  the  street  with  hiiD* 
whether  they  used  more  or  less  brass  oyer  at  Bayonne,  N.  J.,  at  their 
plants  over  there.  He  said  they  did.  "  Why  don't  you  go  oyer  there 
and  see  them?" 
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Q.  Did  you  inquire  about  the  Washington  market  for  brass  f — ^A. 
No;  I  did  not  inquire  about  the  Washington  market.  I  was  attend- 
ing to  the  Washington  market  myself  directly  with  the  Department. 

By  Mr.  Olmsted  : 
Q.  I  would  like  to  ask  you  one  Question.    I  have  before  me  an  arti- 
cle from  the  New  York  World  oi  March  9,  purporting  to  contain  a 
dispatch  from  Waterbury,  under  date  of  March  8,  m  which  this 
oocurs: 

Mr.  Taylor  admits  that  he  saw  Mr.  Tillley  on  several  occasions.  He  said, 
"  I  baye  no  doubt  that  the  conyersatlons  I  had  with  him  wore  hifluentlal  hi 
gaining  his  vote  some  time  ago«  when  the  matter  first  went  through  Ck>ngreflB." 

Did  you  make  that  statement? — ^A.  I  made  a  similar  statement. 
The  Associated  Press  rejwrter  who  interviewed  me  that  particular 
ni^t  made  no  notes  at  all  of  our  conversation.  I  told  him  1  had  been 
friendly  with  Mr.  Lilley,  and  our  relations  had  been  most  cordial, 
and  that  I  had  no  doubt  that  the  ^^  prominent  manufacturer  "  which 
he  named  before  the  Rules  Committee — ^that  I  was  the  man  whom  he 
referred  to — ^and  for  that  reason  I  did  feel  that  I  had  influenced 
Mr.  Lilley  to  vote  for  a  submarine  boat,  and  I  had  very  good  reason 
for  feeling  so,  because  when  he  came  home  after  the  committee  had 
voted  he  said  to  me,  " I  voted  'yes,'  Franklin,  and  your  face  was  in 
front  of  me  when  I  voted."  So  I  felt  that  I  had  influenced  Mr. 
Lilley,  and  I  had  nothing  to  be  ashamed  of  in  it 

Q.  In  what  Congress  was  that,  what  year  was  that? — A.  That  was 
in  1906, 1  think. 

Q.  Did  that  have  reference  to  the  passage  of  the  naval  appropria- 
tion bill  of  1906? — ^A.  I  think  so,  if  tnat  is  the  year.  It  was  1905  or 
1906,  but  I  think  it  was  1906. 

By  Mr.  Howard  : 

Q.  In  speaking  to  Mr.  Lilley  about  this  submarine  matter,  and 
urging  him  to  vote  for  submarines,  in  view  of  your  interest  as  a  brass 
founoer  in  the  matter,  did  you  consider  that  you  were  doing  any- 
thing improper? — ^A.  No,  sir. 

Q.  Are  you  Mr.  Lilley's  constituent? — A.  I  assumed  that  I  was 
one. 

Q.  Did  you  consider  it  reprehensible  for  a  citizen  engaged  in  busi- 
ness to  ask  his  Kepresentative  in  Congress  to  favor  legislation  not 
immoral  nor  iUeffaf,  but  otherwise  proper  as  a  general  policy,  to  pro- 
mote it  ? — A.  I  do  not  know  that  I  catch  your  question. 

Q.  Assuming  that  the  building  of  submarine  boats  is  not  an  illegal 
or  immoral  thing  to  do,  assuming  that  it  is  a  proper  thing  to  do ;  you 
are  interested  in  making  parts  that  go  into  submarine  boats;  Mr. 
Lilley  is  in  Congress;  Mr.  Lilley  is  on  the  Naval  Committee;  Mr. 
Lilley  is  to  pass  on  a  pending  proposition  that  will  determine 
whether  more  of  these  or  less  oi  these  shall  be  built,  and  you  ap- 
proached him  and  urged  him  to  support  the  proposition  that  would 
result  in  building  more  of  them;  do  you  consider  that  that  is  an  im- 
projjer  request  to  make  of  your  Representative? — ^A.  No,  sir. 

Q.  Do  you  consider  that  it  is  reprehensible  or  improper  for  any 
constituent  to  approach  and  apply  to  his  Representative  to  cast  a 
vote  in  Congress  favorable  to  his  interests  if  his  interests  are  the 
general  interests  of  the  country  ? — A.  It  is  perfectly  proper. 
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Q,  How  alatfi  would  you  make  a  prot^tive  tariff  bill '{ — A.  I  do  not 
know  as  I  wouW^want  to  make  any  protective  tariff  bill. 

Q.  When  Mr.  LiUey  said  in  the  chib  that  he  expected  that  there 
would  be  an  adverse  report  by  this  committee  in  this  investigation, 
and  in  that  event  he  meant  to  go  on  the  floor  of  the  House  and  tell 
what  he  knew  about  submarines^  did  you  imdjei-stand  him  to  mean 
that  he  was  to  tell  what  he  knew  abcmt  tlieir  efficiency  as  a  w«q>6fi 
of  war  oir  what  he  knew  about  the  alleged  corruption  of  this  Kerne 
Boat  Company  in  promoting  legislation  in  their  favor ! — A.  I  thiik 
Mr.  Lilley^s  disposition  wouhl  show  that  he  would  like  to  lick  certain 
fellows  more  than  anything. 

Q.  That  is  interesting  as  a  side  light,  but  let  us  focus  it  on  the 
main  proposition.  What  did  he  say  he  was  going  to  tell  Congress  I— 
A.  I  ao  not  know. 

Q.  You  heard  the  statement  and  heard  part  of  the  conversation!— 
A.  Yes. 

Q.  Was  be  going  to  inform  Ccmgress  about  submarines  as  a  weapkoo 
of  defense  of  the  country,  or  about  the  methods  incident  to  this  ia- 
vestigation! — A.  I  think  the  incidents  with  reference  to  this  investi- 
gation. 

Q.  With  reference  to  this  investigation  ? — ^A.  Yes ;  that  is  what  I 
assumed. 

Q.  That  i^  what  you  assumed  ? — A.  Yes,  ar. 

By  Mr.  Broussabd: 

Q.  You  say  Mr.  Lilley  voted  for  submarines  in  1996  and  1907!— 
A.  He  told  me  he  did. 

Q.  You  say  that  whe^  you  saw  him  in  Waterbury  after  his  vote 
on  the  present  bill,  that  in  a  jocular  way  you  shook  your  fist  at  him 
across  tne  street  ? — A.  I  believe  something  of  the  kind  happened 

Q.  Why  do  you  think  that? — A.  Well,  I  did  not  have  very  much  to 
say  to  him  at  the  last  session,  because  I  felt  that  Mr.  LiUey,  after 
haying[  had  experience  for  the  last  few  months  in  being  on  the  Navil 
Committee  ana  getting  more  or  less  familiar  with  the  naval  situatioiu 
had  no  earthly  use  for  submarine  boats,  and  I  thought  it  was  use- 
less for  me  to  waste  my  time  talking  to  him  any  more  about  it,  and 
it  became  an  impossibility  for  us  to  make  those  air  flasks  of  the  di- 
ameter— it  was  a  physical  impossibility  for  anyone  to  do  it — and  I 
dropped  the  whole  matter.    I  had  no  further  desire  to  annoy  him. 

Q.  How  did  he  vote  on  this  last  proposition  for  submarines!  Do 
you  know  ? — ^A.  He  voted  no. 

Q.  So  he  changed  his  attitude  on  these  submarines  from  the  time 
you  first  spoke  to  him  on  this  matter? — ^A.  I  do  not  think  Mr.  Lilley 
ever  changed  his  attitude  on  the  submarines.  I  do  not  think  he  has 
ever  had  any  use  for  them. 

Q.  Do  you  mean  to  say  he  voted  simply  to  please  you  in  the  first 
instance  and  in  disreffard  of  what  he  conceived  to  be  his  duty  a*^  a 
Representative  in  the  House? — ^A.  I  think  that  largely  influenced  Mr. 
Lilley.  I  went  into  the  thing  very  generally.  I  tmd  him  the  amount 
of  business  that  the  Navy  Department  did  in  the  Naugatuck  Valley. 
If  I  remember  rightly  I  suggested  to  Mr.  Lilley  to  talk  with  his  con- 
stituents ;  that  it  would  be  a  good  scheme  for  him  to  start  at  Bridge- 
port and  go  to  Winsted;  I  told  him  of  the  things  manufactured:  I 
w^ent  into  it  very  thoroughly.    I  told  him  of  our  own  business  in  the 
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matter  of  tubing  and  sheathing  and  brass  plates  and  all  that  sort  of 
thing.  I  said  to  him  that  the  ousiness  amounted  to  several  millions 
a  year,  and  I  think  he  felt  at  that  time  that  it  was  a  very  mucli  bigger 
thing  than  be  had  any  idea  of.  I  did  not  leave  any  stone  unturned 
to  influence  him  to  vote  for  submarine  boats. 

Q.  He  was^  tlien,  influenced  in  his  first  vote  on  submarines  by  the 
requests  of  his  constituents,  who  were  to  secure  ordei's  as  a  result  of 
an  appropriation  for  submarines,  aiid^  in  your  judgment,  exclusively 
by  that  cooisideration  ? — A.  Yes,  sir. 

Q.  He  was  opposed  to  submarines? — A.  Yes;  I  think  he  was  from 
the  bes^nning. 

Q.  Did  he  ever  tell  you  why  it  was  he  was  not  influenced  by  the 
same  consideration  in  his  vote  on  the  present  bill  ? — A.  Well,  he  made 
some  reference  to  the  methods  employed  by  the  Electric  Boat  Com- 
pany for  in6uencing  members  of  the  committee  to  vote  for  it. 

Q.  Did  he  say  what  those  methods  were? — A.  No;  he  never  told 

Q.  As  a  matter  of  fact,  the  articles  which  you  manufacture  and 
which  enter  into  the  construction  of  submarines  and  torpedo  boats 

Sierally  are  equallv  sold  to  the  Lake  Company,  or  the  Electric  Boat 
mpany,  or  any  otlier  company  that  manufactures  torpedo  boats? — 
A.  I  was  looking  out  for  the  business  from  the  corporation  that  ^ot 
the  contracts,  and  it  didn't  bother  me  a  bit,  nor  I  did  not  care  which 
one  of  them  got  the  contracts  or  how  thej'  got  their  business  or  con- 
tracts. 

Q.  So  your  interest  in  trying  to  secure  the  vote  of  Mr.  Lilley  was 
Dot  in  behalf  of  any  one  particular  company,  not  in  behalf  of  the 
Electric  Boat  Company  any  more  than  it  was  in  behalf  of  the  Lake 
Company  or  any  other  conipany  engaged  in  the  enterprise  of  manu- 
facturing submarines? — ^A.  No,  sir. 

Q.  So  long  as  the  money  was  appropriated  and  orders  were  given 
for  the  construction  of  those,  you  felt  that  vour  concern  would  get 
its  share  of  the  appropriation  made? — A.  Ves,  sir. 

Q.  You  are  the  sole  manufacturers  of  this  particular  invention  ? — 
A.  Yes,  sir. 

Q.  So  that  there  was  no  possibility  of  your  legitimate  share  of  any 
anpropriation  made  by  Congress  passing  into  the  hands  of  anyone 
else?— A.  No,  sir. 

Q.  But  into  the  hands  of  your  company? — A.  Yes,  sir;  that  is 
right. 

Q.  And  all  of  your  efforts  to  secure  the  support  of  Mr.  Lilley  for 
submarines  were  essentially  in  jrour  own  interests? — A.  Yes,  sir.  I 
say  yes  to  that,  but  at  the  ^me  time  I  mentioned  to  him  the  fact  that 
the  Manufacturers'  Foundry  Company  and  the  Bridgeport  Brass 
Company  did  quite  a  large  ousiness.  I  did  put  it  to  him  so  strong 
on  personal  motives.  I  wanted  to  show  him  tnat  he  was  not  working 
ior  one  constituent.  I  tried  to  show  him  that  he  was  working  for 
more  than  one  and  more  than  two. 

And  I  want  to  say  this  in  justice  to  the  whole  affair,  that  after  I 
had  spoken  to  Mr.  Lilley  the  first  time  I  confess  that  my  feelings 
tendea  to  lean  toward  the  Electric  Boat  Company,  because  I  had 
<^lled  on  the  Lake  people  and  did  not  get  a  very  cordial  reception. 
But  the  Electric  Boat  Company  people  took  up  "the  matter  of  these 
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bronze  air  flasks  with  us,  and  when  thw  got  the  contracts  naturally 
I  was  interested  and  friendly  to  them.  1  had  known  them  and  known 
of  them. 

Q.  Did  Mr.  Lilley  c[uite  understand  that  your  interest  in  subma- 
rines was  not  in  the  interest  of  any  particular  company? — ^A-  Yes, 
sir;  I  think  Mr.  Lilley  understood  my  position  as  one  of  selfish  mo- 
tives, if  you  put  it  that  way,  for  business  itself. 

Q.  Did  he  understand  that  your  interest  in  legislation  in  behalf 
of  the  construction  of  submarines  was  not  in  the  interest  of  any  par- 
ticular corporation  engaged  in  the  manufacture  of  submarines?— A. 
I  sincerely  believe  that  he  understood  it 

Q.  From  your  understanding  of  Mr.  Lilley's  state  of  mind  on  this 
subject,  is  mei*e  any  reason  for  the  assumption  that  when  you  ap- 

Eroached  him  you  did  so  with  the  intention  of  influencing  him  in 
ehalf  of  the  Electric  Boat  Company  ? — A.  Please  repeat  that  ques- 
tion. 

Q.  From  your  understanding  of  Mr.  Lilley's  state  of  mind  at  the 
various  times  at  which  you  spoke  to  him  in  reference  to  the  appro- 
priation for  submarines,*^  that  your  attitude  was  not  in  behalf  or  an? 
particular  company  engaged  in  the  manufacture  of  submarines?— 
A.  That  is  right. 

Q.  Was  there  any  reason  for  him  to  have  concluded,  as  it  is  re- 
ported by  him  in  his  examination  here,  that  you  were  engaged  in 
securing  his  support  for  submarines  because  of  the  interest  you  took 
in  the  Elec^tric  Boat  Company? — A.  No;  no  individual  comp!any. 

Q.  There  was  nothing  in  his  mind— did  he  ever  say  anything  to 
you  that  would  indicate  to  you  that  he  believed A.  I  do  not  re- 
member that  he  did. 

Q.  Let  me  finish  the  question.  Is  there  anything  that  he  said  to 
you  in  any  conversation  which  would  indicate  to  you  that  he  was 
impressed  with  the  fact  that  you  were  seeking  to  lobby  in  bdialf  of 
the  Electric  Boat  Company  m  securing  his  vote  for  submarines  as 
a  member  of  the  Naval  Affairs  Committee  of  the  House? — A.  I  think 
at  one  time  in  Waterbury  Mr.  Lilley  asked  me  which  outfit  I  was 
interested  in,  and  I  stated  to  him  frankly  that  my  mind  leaned 
toward  the  Electric  Boat  Company,  the  possibilities  that  existed  there 
for  doing  business.  I  think  that  is  all  that  ever  took  place  between 
Mr.  Lilley  and  myself  with  reference  to  any  such  proposition. 

Q.  Well,  now,  didn't  you  tell  him  that  it  made  no  difference  to  you 
which  company  got  the  contract? — A.  Oh,  he  understood  that,  1  am 
sure. 

Q.  You  said  nothing  to  induce  him  to  believe  that  you  were  there 
as  the  special  representative — at  the  request — of  the  Electric  Boat 
Company? — ^A.  No,  sir. 

Q.  Did  he  ask  you  whether  you  were  not  sent  by  the  Electric  Boat 
Company  to  see  him  in  any  of  these  conversations? — A.  I  do  not 
remember  of  any  except  this  one,  and  I  think  it  took  place  in  Febru- 
ary, when  he  asked  me  which  one  I  was  working  for,  or  something 
of  that  character — I  can  not  remember  the  exact  words — and  I  told 
him  I  was  working  for  submarine  boats.  I  didn't  care  a  hang,  if 
they  only  got  the  contract;  that  was  the  least  of  my  troubles. 

Q.  So  that  he  knew  from  your  conversation  that  you  were  inter- 
ested generally  in  submarine  construction  and  not  in  special  con- 
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St  ruction? — A.  I  believe  Mr.  Lilley  understoo<l  my  position  in  that 
matter. 

By  Mr.  Stevens: 

Q.  Did  you  have  any  convei>»ation  with  Mr.  Lilley  last  summer 
concerning  his  views  on  submarines? — A.  Mr.  Lilley^s  return  from 
a  trip  with  the  Naval  Committee  iii  the  inspection  of  navy-yards, 
knowing  that  I  was  interested  in  submarine  lx)ats,  not  only  on  busi- 
ness, but  personal  curiosity,  had  aroused  me,  interested  in  boats,  had 
seen  several  of  them,  and  all  that  sort  of  tiling;  he  came  back  laugh- 
ingly saying  to  me  he  had  found  several  naval  oflScers  who  had  told 
him  they  did  not  take  any  stock  in  submarines.  Our  conversation  was 
general  on  the  matter,  but  he  could  not  see  anything  good  in  sub- 
marines^ and  I  thought  I  could. 

Q.  When  did  he  liave  that  conversation  with  you? — A.  It  was 
some  time  after  this  trip  of  the  Naval  Committee. 

Q.  Last  summer^ — A.  Yes. 

Q.  Could  you  remember  about  what  time  it  was? — A.  I  might 
get  somewhere  within  three  months,  but  I  should  think  somewhere 
about  December* 

Q.  Where  did  you  have  that  conversation  ? — A.  That  conversation 
took  place  at  Waterbury. 

Q-  And  you  are  quite  positive  that  he  told  you  at  that  time  that 
he  could  not  see  much  good  in  submarines? — A.  I  said  that  he  had 
seen  several  naval  officers  and  they  said  submarines  were  no  good. 

Q.  Did  he  give  yon  any  opinion  of  his  own  as  to  the  advantages 
or  menaces  of  the  Government  having  submarines? — A.  He  said 
most  of  them  were  in  the  repair  shop  most  of  the  time  and  that  the 
Government  had  spent  a  certain  amount  of  money,  I  forget  how  much 
it  was,  and  so  forth  and  so  on.  I  gathered  from  Mr.  Lilley's  mind 
entirely  that  he  had  no  use  for  submarine  boats. 

Q.  Was  that  the  only  time  that  you  gathered  that  opinion,  from 
your  conversation  with  him?— A.  No,  sir. 

Q.  Or  was  it  from  the  general  course  of  the  conversation? — A. 
General  course  of  his  conversation. 

Q.  Did  you  have  any  other  conversation  with  him  in  which  he 
indicated  his  general  position  about  submarines? — A.  If  I  remember 
rightly,  he  did  at  the  outset,  when  I  approached  him  to  vote  for  sub- 
marine boats. 

Q.  1905?— A.  Yes,  sir. 

Q.  He  then  indicated  that  he  did  not  think  submarines  were  much 
good? — A.  Yes,  sir;  if  I  remember  right. 

Q.  Do  you  know  of  his  changing  his  mind  as  to  the  value  of  sub- 
marines?— A.  No,  I  have  never  seen  any  indication  of  it. 

Q.  Do  you  know  whether  he  was  present  at  any  tests  or  went  down 
in  any  submarine  boats  to  find  out  personally  how  they  worked  ? — A. 
Mr.  Lilley  went  down,  I  understand,  in  the  Lake  submarine  boat. 
Mr.  Lilley  invited  me  to  go  with  him. 

Q.  When  was  that? — A.  I  think  that  was  in  the  summer  of  1907 
or  1908. 

Mr.  Littleton.  You  do  not  mean  1908  ? 

The  Witness.  I  mean  1906  or  1907. 

3379f>— PT  VI- 
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By  Mr.  Stevens  : 
Q.  Where  was  that  i — A.  At  Bridgeport,  I  believe.     I  did  not  go. 
Mr.  Lilley  invited  me  to  go  with  him.     1  in  turn  then  received — ^I  can 

S've  you  that  date  here.  I  in  turn  invited  Mr.  Lilley  or  offered  to 
r.  Lrilley  some  tickets  to  go  to  the  launching  of  the  Octopus,  which 
was  to  occur  in  October 

Q.  Did  he  accept  your  invitation  ? — A.  No,  sir. 

Q.  And  you  could  not  accept  his  invitation  ? — A.  I  could  not  very 
well ;  I  did  not  accepjt  either  one  of  them.  As  a  matter  of  fact,  I  did 
not  go  to  the  launching  of  the  Octopus  nor  did  I  go  with  Mr.  Lillej 
to  be  submerged. 

Q.  Mr.  Lilley  did  go  and  participate  in  the  test  of  the  Lakef—^A.  I 
saw  in  the  papers  that  he  did  go. 

Q.  What  boat  was  that? — A.  That  was  the  Lake  submarine  boat. 
I  don't  know  what  they  call  it. 

Q.  Do  you  know  at  any  time  during  the  last  four  months  of  any 
efforts  bemg  made  to  have  the  Government  purchase  a  Lake  sub- 
marine boat? — A.  \Miy,  nothing  more  than  what  I  saw  in  the  news- 
papers. 

Q,  Do  you  know  anytiiing  about  the  contracts  that  were  made  after 
the  tests  last  spring?  You  keep  watch  of  those  affairs? — A,  As  a 
matter  of  personal  interest,  yes;  general  conversations  with  one  and 
another — 1  can't  say  with  whom  now — and  in  the  newspapers. 

Q.  You  know  that  there  wei'c  then  some  tests  held  last  spring  by 
the  Navy  of  submarines? — A.  Last  summer;  yes. 

Q.  And  that  the  Electric  Boat  Company's  boat  was  the  successful 
competitor,  and  that  the  Lake  boat  was  unsuccessful  as  a  competi- 
tor?— A.  Yes,  sir. 

Q.  Do  you  know  anything  about  the  contract  that  the  Navy  De- 
partment made  following  those  tests? — ^A.  No,  sir. 

Q.  You  do  not  know  whether  or  not  any  were  made?  You  did 
not  supply  any  of  the  material  for  any  of  the  boats  that  were 
awarded? — ^A.  Not  to  mv  knowledge;  not  so  far  as  I  know. 

Q.  Do  you  know  anything  about  any  efforts  that  were  made  by  the 
Lake  Company  to  obtain  a  contract  after  those  tests? — ^A.  Nothing 
except  what  I  saw  in  the  newspapers. 

Q.  Did  you  have  any  conversation  with  Mr.  Lilley  concerning 
any  efforts  to  induce  the  Government  to  purchase  a  Lake  boat  after 
those  tests? — ^A.  No,  sir. 

Q.  Do  vou  know  anything  about  Mr.  Lilley  or  any  efforts  which  he 
made? — ^A.  No,  sir. 

Q.  But  you  did  have  various  conversations  with  him  during  the 
summer  and  fall  months  about  submarines  in  general! — ^A.  Sununer 
of  what? 

Q.  Of  1907.— A.  In  1907  Mr.  Lilley  and  I  did  not  talk  very  much 
about  submarines. 

Q.  Tour  conversations  with  him  were  previous? — A.  My  conversa- 
tions were  back  in  1905  and  1906. 

Q.  In  what  convemtions  with  him  that  you  did  have  in  1907  did  he 
apparently  change  his  attitude  relative  to  the  value  of  submarines!— 
A.  I  do  not  know  that  he  changed  his  attitude,  except  that  he,  per- 
haps, was  stronger  in  his  opinion. 

Q.  Stronger  in  what  way  ?— A.  Stronger  off  the  opinion  that  he  did 
not  like  them  as  much  as  he  did  before. 
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Q.  They  rather  grew  in  disfavor  in  his  mind? — ^A.  The  impression 
that  I  got  £rom  Mr.  Lilley  was  that  he  had  no  earthly  use  for  subma- 
rine boats. 

Q.  And  that  he  was  continually  of  that  opinion? — A.  It  seemed  so 
to  me. 

Q.  Was  that  before  or  after  he  went  down  in  the  Lake  boat,  do  you 
know  ? — ^A.  I  do  not  know ;  I  could  not  answer  that  question. 

Q.  You  could  not  fix  the  time  exactly? — A.  No.  At  that  time  it 
was  rather  immaterial  to  me. 

Q.  Did  you  find  any  change  in  his  mind  as  you  talked  with  him 
from  time  to  time,  after  he  went  down  in  the  Lake  boat? — A.  I  do  not 
remember  that  I  did. 

Q-  You  could  not  see  any  difference  in  opinion,  so  far  as  you  could 
tell,  by  Mr.  Lilley? — A.  He  told  me  he  did  not  like  the  sensation; 
he  did  not  want  to  go  down  again. 

Q.  Now,  did  he  indicate  to  you,  has  he  indicated  to  you  during 
this  last  winter  that  he  did  vote  against  submarine  boats? — A.  Yes; 
yes.  he  did  indicate  to  me  that  he  did  not  vote  for  them. 

Q.  In  what  way  did  he  tell  you  so? — A.  If  I  remember  rightly, 
he  told  me  he  stood  up  in  the  committee  and  said,  "  I  vote  no." 

Q.  Did  he  say  on  which  side  he  voted  no? — A.  I  do  not  remember 
much  more  than  that. 

Q.  Where  was  this  that  he  told  you  that? — A.  I  think  this  was  in 
Waterbury. 
Q.  At  the  club? — ^A.  I  would  not  be  sure  where. 
Q.  Is  there  anything  else  in  that  conversation  that  he  said  con- 
cerning his  attitude  on  submarines? — ^A.  I  do  not  remember  any 
other  conversation  in  the  matter. 

Q.  Now,  you  gathered  then  from  what  he  said  to  you  at  that  time 
that  he  intended  to  inform  vou  that  he  voted  against  all  submarines, 
did  he? — ^A.  I  think  so,  I  do  not  think  any  more  than  in  a  general 
way;  I  think  the  matter  of  the  commercial  end  of  it  had  been  put 
to  one  side. 

Q.  And  in  your  general  conversation  concerning  the  policy  of 
havinfi^  submarines,  he  then  indicated  to  you  that  ne  had  opposed 
aU  submarines,  is  that  it? — ^A.  Yes,  sir. 

Q-  Did  he  indicate  te  you  that  that  policy  of  his  extended  to  bpth 
legislation  and  seeking  to  get  submarine  contracts? — ^A.  Please  repeat 
that  (mestion. 

Q.  Did  he  indicate  to  you  that  this  view  of  his  extended  to  his 
eonduet  as  to  legislation  and  securing  contracts  for  submarines? — ^A. 
I  do  not  know  as  I  understand  your  question. 

Q.  Well,  in  Hus  conversation,  did  he  indicate  to  you  bs  being  op- 
posed to  idl  submarine  matters? — A.  Yes;  he  was  opposed,  appar- 
ently, te  submarine  boats,  but  so  long  as  they  had  to  have  them  he 
^•wned  to  desire  that  there  should  be  a  fair  chance  to  everyoae  who 
was  building  or  manufacturing  submarine  boats. 

Q.  And  what  do  you  gather  that  he  meant  by  that? — ^A.  I  gath- 
ered from  that  that  he  had  a  feeling  that  the  Lake  Submarine  Boat 
Company  had  not  had  a  fair  chanee. 

Q.  Aiid  was  thttt  the  time  he  indicated  his  determination  to  fiee 
that  thej  did  have  a  fair  chance? — ^A.  No;  that  was  another  time. 

Q.  Did  he  indicate  at  various  times,  then,  that  he  thought  the  Lake 
Company  had  not  a  fair  chance? — ^A.  I  think  he  did. 
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Q.  So  that  in  the  various  conversations  you  had  with  him  von 
gathered  that  as  a  general  proposition  he  was  opposed  to  the  poliqr 
of  the  Government  buying  or  building  submarines? — ^A.  Yes. 

Q.  But  if  it  had  to  have  submarines,  he  wanted  the  Lake  people 
to  have  their  share;  is  that  it? — A.  Yes,  sir. 

Q.  Now,  I  will  read  this  statement  of  Mr.  Lilley's  from  his  testi- 
mony before  the  committee: 

I  submit  to  the  committee  that  the  repreheiiHible  practice  of  employing  the 
constituents  of  a  Cougi*eR8mau  to  approach  and  influence  him  in  the  matter  of 
his  official  action  ought  to  be  condemned  by  the  Congress,  and  where  sadi 
efforts  have  been  made  the  fact  should  be  shown  to  the  country  through  the 
actions  of  your  committee,  in  order  that  this  kind  of  secret  and  insidioiB 
influence  may  be  abaudoned. 

Now,  I  want  to  know  if  anybody  employed  you  to  go  to  Mr.  Lilley 
and  solicit  his  influence  to  get  a  contract. — A.*  No,  sir. 

Q.  Nobody  urged  you  to  go  to  him  to  get  contracts? — A,  No,  sir. 

Q.  So  that  so  far  as  you  are  concerned  there  is  nothing  in  your 
action,  so  far  as  you  can  see,  which  deserves  the  condemnation  of. 
Con^re&s  or  of  the  country,  and  that  you  never  have  sought  to 
exercise  any  secret  or  insidious  influence  over  him  ? — A,  No,  sir. 

Q.  Now,  if  you  find  from  investigating  the  records  of  the  Com- 
mittee on  Naval  Affairs  that  Mr.  Luley  did  vote  for  submarines,  it 
would  rather  be  different  fi-om  what  your  impression  was  as  you 
gathered  from  his  statements  to  you,  would  it  not? — A.  Yes. 

Q.  One  question  more,  Mr.  Taylor.  Did  you  have  any  conversa- 
tion with  Mr.  Lilley  with  reference  to  influencing  him  to  vote  for 
submarines  in  this  year's  bill  ? — A.  No,  sir. 

Q.  You  made  no  attempt  to  secure  his  influence  in  favor  of  the 
pending  legislation  ? — A.  I  did  not. 

The  Chairman.  Is  any  Member  of  the  House  of  Representatives 
present  who  desires  to  propound  any  interrogatories  to  this  witness? 
(No  response.) 

Is  there  any  one  else  present,  either  in  person  or  by  counsel,  who 
desires  to  ask  questions  of  this  witness? 

Mr.  Littleton  presents  three  questions  which  Mr.  Stevens  will  ask. 

By  Mr.  Stevens: 

Q.  Do  you  know  who  went  with  Mr.  Lilley  on  the  trial  of  the  Lake 
submarine  boat? — A.  No,  sir;  I  do  not. 

The  Chairman.  The  other  questions  the  conmiittee  will  have  to  de- 
cline to  put  at  the  present  time. 

Q.  Just  one  question  more.  Do  you  know  who  was  Mr.  Lilley's 
host  on  the  occasion  at  the  trial  of  that  Lake  boat? — ^A.  I  do  not 

Q.  Did  Mr.  Kellogg  telegraph  you  to  come  to  Washington  early  in 
February?— A.  Mr.  Kellogg  telegraphed  me  January  30,  1908,  the 
telegram  I  have  here. 

Q.  We  would  like  to  see  that,  please.  [Telegram  handed  to  Mr. 
Stevens.]    The  telegram  reads  as  follows: 

Washington,  January  30,  J90S, 
Fbankun  a.  Taylob,  Hotel  Manhattan: 

Wish  you  would  come  here  for  Sunday,  if  possible,  and  ask  New  WUUrd. 
Answer. 

John  P.  Kellog«. 

You  know-,^r.  Kellogg^ — A.  Yes,  sir. 
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Q.  Where  were  you  at  the  time  this  was  received? — A.  I  was  at 
the  Hotel  Manhattan,  New  York. 

Q.  Did  you  know  that  Mr.  Kellogg  represented  the  Electric  Boat 
Company! — A.  Yes,  sir. 

Q.  Do  you  know  why  he  sent  you  that  telegram — what  he  wanted 
you  in  Washington  for? — ^A.  Yes,  sir. 

Q.  What  was  it? — ^A.  Previous  to  Mr.  Kellogg's  coming  to  Wash- 
ington at  that  time,  and  practically  the  only  conversation  1  had  with 
Mr.  Kellogg  on  submarine-boat  matters,  he  asked  me  what  I  had  said 
to  Mr.  LiDey  in  1905,  1906,  and  I  told  hiin  that  I  had  put  to  Mr. 
liUey  entirely  the  commercial  end  of  the  situation,  the  interests  of 
the  valley;  told  him  something  about  the  Manufacturers'  Foundry 
Company  and  the  Bridgeport  Brass  Company,  and  what  I  had  said 
to  Mr.  LiUey  about  the  possibility  of  our  doing  business ;  and  he  said. 
"Won't  you  come  to  Washington  with  me  to  see  Mr.  Lilley?'' 
"Why,"  I  said,  "  I  have  no  objections:  I  would  be  glad  to  if  I  could 
get  away,"  and  on  the  strength  of  that  conversation  he  sent  me  that 
telegram,  to  which  I  replied  that  it  would  be  impossible  for  me  to 
oome  to  Washington. 

Q.  Did  you  go  to  Washington? — ^A.  No,  sir. 

Q.  Did  you  nave  conversations  after  that  with  Mr.  Lilley  pursuant 
to  your  conversation  with  Mr.  Kellogg? — ^A.  I  do  not  know  how  it 
came  up;  Mr.  lilley  and  I  had  some  conversation  about  that  tele- 
gram bein^  sent  to  me. 

Q.  Did  Mr.  Kellogg  request  you  to  confer  with  Mr.  Lilley  in  favor 
of  pending  Ic^slation? — A.  He  wanted  me  to  get  busy  again  and 
set  up  to  Mr.  Lilley  the  further  possibility  of  getting  the  suomarine- 
boat  outfit. 

Q.  When  was  this  conversation? — ^A.  Just  previous  to  that  tele- 
gram a  few  days. 

Q-  In  January,  1908? — A.  Yes,  sir. 

Q.  Did  you  do  that? — A.  No,  sir;  I  do  not  remember  that  I  said 
anything  to  Mr.  Lillev. 

Q.  So  you  have  had  no  conversation  with  Mr.  Lilley  subsequent  to 
your  conversation  or  request  of  Mr.  Kellogg? — A.  I  do  not  remember 
that  I  had  any. 

Q.  Mr.  Lilley  requests  me  to  submit  this  question:  Did  not  Mr. 
Lilley  state  to  you  that  he  wanted  open  competition  for  all  sub- 
marine companies  rather  than  that  he  wanted  the  Lake  Company 
to  have  their  share? — A.  Read  that  question,  please. 

Q.  Did  not  Mr.  Lilley  say  that  he  wanted  open  competition  for 
all  submarine  companies  rather  than  that  he  wanted  the  Lake  Com- 
pany to  have  their  share? — A.  Mr.  Lilley  made  such  a  statement  as 
that — open  competition;  he  said  that  to  me  on  several  occasions, 
and  when  you  use  the  word  "  share,"  I  do  not  know  that  I  used  it; 
I  said  that  Mr.  Lilley  said  to  me  he  wanted  to  see  that  the  Lake  people 
had  a  fair  chance.  He  did  talk  about  open  competition,  which  re- 
freshes my  mind  now,  led  up  to  his  sayii^g  that  he  wanted  to  see  the 
Lake  people  have  a  fair  chance. 

Q.  Do  you  know  of  any  other  companies  in  the  .United  States 
manufacturing  submarines  outside  of  the  Electric  Boat  Company 
and  the  Lake  Company? — ^A.  I  have  heard  of  some  designs  only. 

Q.  You  have  not  heard  of  any  manufacturing  boats? — A.  No,  sir. 

Q.  Do  you  keep  informed  about  those  things? — A.  I  try  to. 
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Q.  If  there  were  other  companies  constructing  submarine  boats 
you  would  know  about  it? — A.  I  think  very  likely  that  I  would  hear 
of  it. 

Q.  Do  you  know  of  any  others? — A.  I  do  not  know  of  any  others, 
except  as  at  times  T  have  heard  plans  have  been  drawn  for  other 
boats  and  submitted  to  the  Department. 

Q.  So  that  this  term  "  open  competition  "  would  mean,  then,  that 
each  one  should  have  their  chance,  as  you  say,  at  the  contracts  with 
the  Government? — A.  T  understood  that  each  one  should  have  a 
fair  chance. 

The  Chairman.  Does  any  other  member  of  the  House  of  Repre- 
sentatives desire  to  ask  any  questions?  Anyone  else  present  inter- 
ested in  this  investigation  who  desires  to  nsk  any  questions  of  ihis 
witness? 

(Question  submitted  by  Mr.  Littleton) : 

The  Chairman.  The  committee  thinks  that  that  is  susceptible  of 
proof  from  some  other  witness.  It  is  nothing  in  connection  with  this 
witness's  previous  testimony.  Unless  there  are  some  other  questions 
to  be  asked  this  witness  he  may  be  discharged.  Several  witnesm 
have  spoken  to  the  committee  to-day,  as  they  did  yesterday,  in  refer- 
ence to  the  order  in  which  they  shonld  be  called.  The  committee  de- 
sires to  have  this  testimony  proceed  in  the  most  orderly  way  possible, 
but,  as  we  did  with  Mr.  Kellogg  yesterday  and  some  oth^,  uie  com- 
mittee  is  disposed  to  accommodate  certain  witnesses  who  have  good 
reasons  for  desiring  to  testify  before  the  hour  at  which  their  sub- 
pcenas  were  made  returnable.  The  committee  would  therefore  like 
to  ask  whether  Mr.  Ferry  is  now  present    (No  response.) 

The  Chairman.  Is  Maurice  Bamett  present  ? 

Mr.  Barnett.  Present. 

The  Chairman.  Mr.  Charles  Ferry.    (No  response.) 

The  Chairman.  Mr.  Henry  J.  Miller. 

Mr.  Miller.  Here. 

The  Chairman.  T.  B.  Pemberton. 

Mr.  Pemberton.  Here. 

The  Chairman.  Mr.  John  M.  Thurston.  His  was  returnable  2 
p.  m.     Mr.  Abner  R.  Neff. 

Mr.  Neff.  Here. 

The  Chairman.  Benjamin  Micou,  returnable  2  p.  m.  Mr.  Simon 
Lake. 

Mr.  Lake.  Here. 

The  Chairman.  Mr.  J.  C.  Lake?  (No  response.)  Reported  by 
the  officer  as  out  of  the  country.    Mr.  L.  B.  Miller? 

Mr.  Miller.  Here. 

The  Chairman.  Mr.  F.  B.  Whitney?  (No  response.)  Summoned 
for  11  o'clock  to-day,  personal  service  in  Washington.  The  stenog- 
rapher will  note  the  absence  of  the  witnesses  who  fail  to  appear  at 
the  time  at  which  they  were  summoned.  Hilary  A.  Herbert!  (No 
response.) 

The  committee  will  call  Mr.  Frost. 

TESTIMONT  OF  EUHTJ  B.  FEOST. 

Elihit  B.  Frost,  being  first  duly  sworn,  upon  being  examined  tflsti- 
fied  as  follows : 

The  Chairman.  Mr.  Howard,  will  you  examine  Mr.  Frost? 
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By  Mr.  Howabd  : 

Q.  Mr.  Frost,  will  you  give  the  committee  your  name,  residence, 
and  occupation  ? — A.  Elihu  B.  Frost,  New  York  City,  lawyer. 

Q.  How  are  you  connected  with  the  business  of  the  Holland  Tor- 
I>edo  Boat  Company? — A.  I  have  the  general  management. 

Q.  Are  you  a  member  of  either  of  the  corporations? — A.  Yes,  sir; 
I  am. 

Q.  Of  either,  or  both?— A.  Of  both. 

Q.  Of  how  long  standing  is  vour  connection  with  them  ? — A.  Since 
1886. 

Q.  Are  you  in  Washin^n  in  connection  with  the  business  of  these 
corporations  ? — A.  Yes,  sir ;  I  am,  sir. 

Q.  Have  you  been  frequently  in  Washington  in  recent  years  in 
connection  with  that  business? — A.  Yes,  sir;  I  have,  sir. 

Q.  What  particular  branch  of  the  business  do  you  devote  yourself 
to  the  exclusion  of  the  other  members  of  the  corporation  ? — A.  Will 
you  I'^l^at  the  question  ? 

Q.  What  particular  branch  of  the  business  of  the  corporation  do 
you  devote  vourself  to  to  the  exclusion  of  the  other  members  of  the 
corporation^  Is  there  anything  in  the  company's  business  that  you  do 
exclusively? — A.  No,  sir. 

Q.  Then  what  particular  branch  of  the  company's  business  do  you 
devote  yourself  to  in  connection  with  the  other  members  of  the  com- 
pany, and  what  other  members? — A.  Everything  I  do  is  subject  to 
the  approval  of  Mr.  Rice,  our  president. 

Q.  Is  there  any  intervening  supervising  authority  between  your 
acts  and  Mr.  Rice? — A.  No. 

Q.  Now,  then,  particularly,  what  are  your  duties — what  have  they 
been? — A.  I  think  I  said  the  general  management  of  the  affairs  of  the 
compMiv. 

Q.  Well,  you  did  not  go  to  Europe  for  the  company,  did  you  ? — A. 
No,  sir ;  connected  with  the  American  business. 

Q.  Now,  then,  do  you  connect  yourself  with  the  naval  designing 
and  construction  of  torpedo  boats  ?" — A.  I  am  not  a  technical  man.  1 
am  in  communication  with  Mr.  Spear  constantly,  and  with  the  Fore 
River  Ship  Building  Company,  with  all  their  contracts,  and  conduct 
the  n^otiations. 

Q.  Do  they  consult  you  about  any  technical  matter  of  construc- 
ti<Mi? — A.  No. 

Q.  Then  you  are  not  in  that  line  of  business? — A.  It  is  talked 
over ;  yes. 

Q.  But  not  with  a  view  of  getting  your  opinion  ? — A.  Not  with  a 
view  of  getting  any  good  opinion. 

Q.  They  would  not  ask  you  how  lar<^e  a  crank  pin  ou/xlit  to  be  or 
crankshaft? — A.  No. 

Q.  They  would  not  ask  you  about  air  valves? — A.  Xo. 

Q.  Or  whether  you  should  work  with  a  hydroplane? — A.  Xo,  sir. 

Q.  Now.  then,  what  is  there  in  connection  with  the  business  that 
you  would  not  consult  them  about? — A.  Well,  I  would  consult  Mr. 
Spear  about  a  great  many  things,  matters  of  policy,  business  policy, 
on  general  business  arrangements;  there  is  a  great  deal  of  that. 

Q.  Is  it  or  not  a  part  of  your  business  to  appoint  such  a<rents  and 
attorneys  as  the  company  finds  necessary? — A.  (lenerally  subject  to 
Mr.  Rice's  and  Mr.  Johnson's  approval. 
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Q.  Have  you  appointed  any  agents  or  attorneys  at  any  time  for  the 
company's  interests? — A.  Yes,  sir;  I  have. 

Q.  Who  are  they  ? — ^A.  Mr.  Keliogrff  and  Mr.  Gordon. 

Q.  Have  you  ever  employed  any  others? — A.  Yes,  sir;  I  have  em- 
ployed ex- Senator  Thurston. 

Q.  Any  others? — A.  And  Senator  Butler — Marion  Butler. 

Q.  M.  C.  Butler,  or  Marion? — A.  Marion. 

Q.  Any  others? — A.  I  have  no  recollection  of  any  others. 

Q.  Did  you  ever  employ  Mr.  Eppa  Hunton  ? — ^A.  Xo,  sir. 

Q.  Do  you  know  him  ? — A.  I  do,  sir. 

Q.  Has  he  ever  been  in  your  coinpany's  employ?— A.  He  has,  sir. 

Q.  Have  you  ever  employed  Mr.  Creecy? — ^A.  I  did. 

Q.  Did  you  ever  employ  C.  S.  McNeir  i — A.  Yes.  Pardon  me,  my 
answer  was — I  assumed  that  the  committee  knew  that  these  other  gen- 
tlemen were  employed ;  I  didn't  intend  to  conceal  the  employment  of 
those  other  gentlemen  at  all. 

Q.  I  drew  no  inference  whatever  from  your  failure  to  answer.  Did 
you  employ  M.  C.  Butler? — A.  No,  sir. 

Q.  Has  he  been  employed  within  your  knowledge  by  the  com- 
pany?— A.  He  was  einployed  by  Mr.  Creecy,  sir. 

Q.  Did  you  employ  Mr.  F.  P.  B.  Sands?— A.  I  did  not. 

Q.  Has  he  been  employed  by  your  company  ? — ^A.  He  was  employed 
by  Mr.  Creecy. 

Q.  Did  you  employ  Dr.  W.  R.  Kerr? — A.  I  did  not,  sir. 

Q.  Has  he  ever  been  in  the  employ  of  your  company  ? — A.  He  has 
not,  sir. 

Q.  Tell  me,  please,  when  ex-Senator  Thurston  was  employed  and 
when  he  went  out  of  the  company's  service. — A.  He  was  employed,  I 
think,  sir,  in  1903,  and  went  out  of  the  employ  of  the  company,  I 
think,  about  a  year  or  a  year  and  a  half  later. 

Q.  Do  you  know  the  nature  of  the  contract  between  your  comjony 
and  Eppa  Hunton  ? — A.  No,  sir ;  I  do  not.  I  did  know  it  at  one  time, 
but  I  have  no  recollection  of  it  at  the  present  time;  it  was  some  years 
ago. 

Q.  Was  it  a  written  or  a  verbal  contract? — A.  I  do  not  know  that, 
sir. 

Q.  Were  the  conditions  of  it  absolute  or  contingent  ? — A.  Absohite, 
so  far  as  I  know.  sir. 

'  Q.  Was  the  contract  performed,  or  how  did  it  terminate? — X.  I 
do  not  know  that  I  can  answer  that  question.  He  was  employed  by 
Mr.  Creecy,  and  how  it  was  terminated  I  do  not  know. 

Q.  Do  you  renieml)er  the  contract  with  Mr.  Creecy? — A.  Not 
fully;  no. 

Q.  Will  you  state  what  you  do  remember  about  it  ? — A.  Grenerally, 
that  he  had  entire  charge  of  the  business  in  Washington,  and  he  was 
authorized  to  employ  such  attorneys  as  he  saw  fit,  and  I  was  not 
consulted  about  tluit ;  possibly  at  times  I  was,  but  as  a  general  rule 
I  was  not. 

Q.  Can  you  give  the  period  of  his  contract — ^tell  when  he  was  em- 
ployed and  about  when  it  terminated  ( — A.  I  think  Mr.  Creecy  was 
employed  back  in  1893. 

Q.  Do  you  renienil)er  when  it  terminated? — A.  I  think  in  the 
spring  of  1903. 
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Q.  Do  voii  remember  how  and  why  ? — A.  I  think  that  it  caine  to 
the  end  or  the  year  of  his  employment,  and  that  we  felt  that  we  could 
get  along  in  a  cheaper  manner  by  attending  to  the  business  ourselves. 

Q.  Was  his  contract  a  contingent  one  ? — A.  I  believe  it  was ;  yes. 

Q.  How  was  he  paid — ^how  much? — A.  Mr.  Creecy  has  testified 
to  that. 

Q.  Did  you  read  his  testimony? — A.  Yes,  sir;  I  read  his  testi- 
mony; yes. 

Q.  Do  you  remember  it,  generally?  Do  you  remember  his  testi- 
mony ?— A.  I  think  generally ;  yes. 

Q.  Will  you  adopt  his  version  of  it  as  the  truth? — A.  So  far  as 
my  recollection  is  concerned,  it  is  true. 

Q.  So  that  all  that  he  said  about  the  nature  of  the  contract,  how 
it  terminated  and  what  he  earned,  you  corroborate? — A.  So  far  as  I 
remember;  yes. 

Q.  Now  we  come  to  Mr*  McNeir.  Tell  me,  please,  about  his  con- 
tract—when it  began,  how  long  it  is  to  run,  whether  it  is  contingent 
or  absolute — just  as  rapidly  as  you  can  pass  over  that.— A.  I  tmnk 
he  has  been  employed  by  us  two  or  three  years;  his  contract  is 
absolute. 

Q.  Still  operative? — A.  It  is,  sir. 

Q.  In  your  service? — ^A.  Yes,  sir. 

Q.  Mr.  Butler,  M.  C,  that  was  ex- Senator  Butler,  of  South  Caro- 
lina, as  I  take  it. — A.  He  has  not  been  employed  for  some  time. 

Q.  You  read  his  testimony  before  this  committee? — A.  I  think 
most  of  it. 

Q.  You  remember  it? — A.  In  a  general  wa^;  yes. 

Q.  Are  you  willing  to  let  that  statement  of  the  facts  stand  that  he 
testified  to,  or  would  you  rather  be  questioned  ? — A.  I  think  I  would 
rather  be  questioned. 

Q-  What  was  his  contract,  when  was  it  made,  and  what  was  it 
for?— A.  His  contract  was  made  by  Mr.  Creecy,  and  whether  oral  or 
written  I  do  not  know. 

Q.  Let  me  refresh  your  memory  about  that.  Did  you  see  recently 
in  the  Washington  Post  a  publication  of  an  alleged  written  contract 
between  Senator  Butler  and  the  Holland  or  the  jEleotric  Boat  Com- 
pany ?---A    I  did,  sir. 

Q.  Did  you  read  it? — A.  I  did,  sir. 

Q.  Does  that  refresh  you?  Now,  I  ask  you  was  that  contract  with 
Senator  Butler  a  written  or  verbal  one  ? — A.  I  have  no  recollection  of 
that:  it  was  back  in  1896,  and  I  had  no  personal  control  of  it  at  all. 

Q.  Now,  when  did  that  terminate?  'When  did  he  quit  your 
service? — ^A.  I  should  think  about  three  years  ago,  to  the  best  of  my 
recoUection. 

Q.  Do' you  remember  why? — A.  I  don't  think  he  cared  to  go  on  any 
longer;  wanted  to  go  down  on  his  plantation  and  take  life  easv. 

Q.  Where  was  that?— A.  I  think  at  Edgefield. 

Q.  What  State?— A.  South  Carolina. 

Q.  Who  represented  in  part  the  State  of  South  Carolina  at  that 
time?— A.  I  think  Senator  Tillman. 

Q.  Does  he  still  represent  that  State  in  part? — A.  I  believe  he  does, 
sir. 

Q.  So  the  Senator  quit  your  employment  before  the  Senator  quit 
the  Senate? — A.  Yes,  sir. 
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Q.  F.  P.  B.  Sands;  will  you  tell  us  about  Mr.  Sands  and  his  em- 
ployment, the  nature  of  his  contract) — A.  Mr.  Sands  was  employed 
by  Mr.  Creecy  and  I  am  not  familiar  with  the  terms  of  his  contract; 
he  was  never  employed  by  me.  Mr.  Creecy's  statement  with  reference 
to  Mr.  Sands  is  correct,  as  I  remember  it. 

Q.  Mr.  Sands's  statement  about  it  would  be  correct,  wouldn't  it?— 
A.  I  presume  so  far  as  that  is  concerned,  but  not  so  far  as  his  state- 
ment as  to  my  employment. 

Q.  Marion  Butler? — ^A.  He  was  employed  by  Mr.  Rice  and  by  me. 

Q.  When? — A.  I  should  say  some  time  in  1904. 

Q.  Under  a  contract  of  what  kind? — A.  Annual  retainer. 

Q.  Is  there  any  element  of  contingency  in  addition  to  the  re- 
tainer?— A.  No,  sir;  there  is  not. 

Q.  W.  D.  Gk)rdon ;  did  you  make  a  contract  with  him  ? — A.  I  em- 
ploved  Mr.  Gordon  at  the  recommendation  of  Mr.  Jolinson,  who 
haa  met  him  in  some  other  business  matters,  to  represent  ns  as 
general  counsel.  His  contract  was  not  contingent:  his  services  were 
to  be  paid ;  .his  compensation  was  left  to  me. 

Q.  Is  that  contract  terminated? — A.  No;  it  still  exists. 

Q.  John  P.  Kellogg;  did  you  make  that  contract? — A.  I  did,  «r. 

Q.  Tell  the  committee,  please,  about  it. — A.  I  met  Mr.  Kellog;^  at 
the  Edffewood  Inn  Hotel,  I  think,  two  years  ago,  in  Greenwich, 
Conn.,  by  chance,  and  we  spent  the  evening  together  there,  and  he 
asked  me  how  I  was  getting  along  and  I  told  him  we  were  having  a 
hard  time;  and  he  asked  me  how  his  Congressman  was  on  the  ques- 
tion, and  I  asked  him  who  his  Congressman  was  and  he  said  Mr. 
Lilley ;  and  I  said  that  my  general  impression  was  thai  he  was  op- 
posed to  the  submarine  boat,  and  the  conversation  went  on,  and  I 
said  either  then  or  at  a  later  period  that  Connecticut  was  the  center  of 
all  the  misstatements  that  came  out  about  our  boats,  and  that  I  was 
very  glad  that  I  had  been  reminded  of  him,  and  that  I  would  be  very 
glad  if  he  would  take  such  literature  as  I  could  send  him,  and  if  he 
was  satisfied  with  the  merits  of  our  proposition,  whether  he  would  not 
interest  himself  in  it  and  correct  some  of  the  misinfonnation  which 
was  constantly  coming  from  Connecticut  and  poisoning  the  ears,  or 
minds,  rather,  of  the  Members  from  that  State.  And  we  then  and 
there  entered  into  an  arrangement  which  was  not  contingent,  and 
it  was  left  for  me  to  fix  from  time  to  time. 

Q.  You  selected  him,  then,  as  kind  of  an  Ananias  antidote?— A. 
Yes;  a  good  deal. 

Q,  Now,  you  had,  then,  actively  employed  at  the  present  time  and 
for  as  much  as  three  years  past,  Mr.  McNeir,  Mr.  Marion  Butler,  Mr. 
W.  D.  Gordon,  Mr.  John  P.  Kellogg,  in  addition  to  your  own  firm  ?— 
A,  Yes,  sir. 

Q,  Will  you  tell  the  committee  the  circumstances  that  induced  you 
to  employ  jVfr.  W.  D.  Gordon?  You  have  spoken  of  how  you  came 
to  employ  Mr.  Kellogg;  tell  now  how  you  came  to  employ  "Mr.  Gor- 
don.— A.  My  employment  of  Mr.  Gordon  was  largely  upon  the  rec- 
ommendation of  Mr.  Johnson,  who  had  had  business  dealings  with 
him,  and  he  told  me  he  considered  him  a  very  competent  man,  and  as 
we  had  a  great  many  matters  constantly  coming  up  I  concluded  to 
employ  him. 
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Q.  And  where,  particularly,  were  those  questions  coming  up! — 
A.  Coining  up  in  Washington,  coming  up  in  New  York,  and  tnoae 
are  tiie  two  places. 

Q.  Now,  can  you  locate  a  little  closer  than  in  Washingt<m,  where 
thev  were  coming  up? — ^A.  At  the  Navy  Department. 

Q.  Who  was  at  tnat  time  Secretary  of  the  Navy? — A.  Mr.  New-- 
berry. 

Q.  Was  he  Secretary  ? — A.  Assistant  Secretary. 

Q.  What  State  was  he  from  ? — A.  Michigan. 

Q.  What  State  is  Mr.  Gordon  from  ?— A.  Michigan. 

Q.  Do  you  know  whether  or  not,  or  did  you  know  at  the  time  of 
Mr.  Oordon^s  employment,  that  he  was  personally  known  to  Mr. 
NewbeiTy? — A.  I  knew  it,  but  I  can  not  say  whether  it  was  imme- 
diately before  or  immediately  after  his  employment. 

Q.  Can  you  saj  or  not  whether  he  was  a  man  of  an^  political 
strenj^h  in  Michigan? — A.  I  knew  that  he  had  been  United  States 
district  attorney  and  was  at  that  time. 

Q.  Do  you  know  whether  or  not  he  belonged  to  the  same  political 
party  as  Mr.  Newberry  ? — A.  I  did  know  that  he  belonged  to  the  same 
political  party. 

Q.  Was  there  any  fact  within  your  knowledge  connected  with  his 
employment  that  led  to  it — ^that  induced  it? — A.  No,  sir. 

Q.  What  service  did  you  exact  of  him  after  his  emplojrment? — ^A, 
To  go  before  the  Department  at  various  times,  summoning  him  to 
New  York  to  confer  about  the  various  questions  that  were  arising 
there,  and  to  advise  us  on  questions  of  policy,  and  latterly  on  the 
question  of  the  Lake  contract,  which  we  understood  was  to  be  given. 

Q.  Do  you  know  whether  or  not  at  the  time  you  employed  Mr. 
Gordon  that  there  was  a  Representative  in  Michigan,  a  member  of 
the  Naval  Committee,  and  who  he  was? — A.  I  knew  that  there  was 
a  Representative  from  Michigan;  yes. 

Q.  Did  you  know  who  he  was — was  a  member  of  the  Naval  Affairs 
Committee? — A.  Yes;  Mr.  Loud. 

Q.  Did  you  know  at  that  time  there  was  a  Senator  of  the  United 
States  a  member  of  the  Naval  Affairs  Committee  from  Michigan? — ' 
A.  I  probably  did  know. 

Q.  Now,  tHen,  when  you  employed  Mr.  John  P.  Kellogg,  you  stated 
that  for  certain  reasons  that  you  have  gone  over  you  employed  him. 
Was  he  a  man  of  any  political  influence  in  the  State  of  Connecticut 
known  to  you  at  the  time  you  employed  him? — A.  I  knew  nothing 
about  his  political  influence;  I  knew  that  he  was  a  man  of  high  stano- 
ing  and  character,  and  that  largely  influenced  me. 

Q.  Did  you  not  know  that  he  at  that  time  held  an  official  position  in 
that  State?— A.  I  did  not. 

Q.  Did  you  learn  it  soon  afterwards  or  how  soon? — A.  I  do  not 
recall  how  soon  afterwards  I  did  learn  it. 

Q.  In  addition  to  these  general  troubles  that  you  had  with  Connec- 
ticut sentiment,  did  you  know  whether  or  not  a  Member  from  Con- 
necticut, a  Member  of  Congress,  who  was  a  member  of  the  Naval 
Affairs  Committee? — A.  I  did,  sir. 

Q.  Who  was  he? — A.  Mr.  Lilley. 

Q.  Now,  you  have  not  said,  I  believe,  why  you  employed  Mr. 
McNeir. — A.  I  employed  Mr.  McNeir  to  look  after  the  details  of  our 
Department  business;  all  the  business  in  the  Department. 


496  HBAB^GB  OK  HOU8B  B180LT7TIOK  286. 

Q.  Now,  what  is  the  range  and  character  of  that  business;  what  is 
the  volume  of  it;  what  extent  is  there  of  it  that  would  justify  the  em- 
plo^ent  of  Mr.  McNeir? — A,  Well,  there  are  questions  constandy 
arising  in  the  Department 

Q.  Now,  how  do  they  arise  ? — A.  Well,  I  would  not  pretend  to  tell 
you  all  of  them ;  I  can  mention  a  couple  of  them. 

Q.  A  sample.— A.  Many  questions  arise  at  the  time  of  making  con- 
tracts; a  very  serious  question  arose  over  the  present  contract  that  we 
were  obUfied  to  employ  none  but  American  citizens  to  work  on  our 
boats.  We  had  a  serious  question  in  reference  to  a  question  of  whether 
we  mi^ht  not  be  allowed  to  buy  a  new  crank  shaft  for  the  Octopus 
abroad,  where  we  could  get  it  m  about  five  weeks  after  paying  the 
duty,  and  about  one-quarter  the  price,  rather  than  wait  twelve  months 
to  ^t  it  in  this  country.  We  had  a  question  nbout  the  acceptance  of 
engines,  the  running  down  of  reports,  the  securing  of  payments,  and 
a  ^[reat  many  matters  which  I  think  Mr.  McNeir  could  give  more 
definitely  than  I. 

Q.  Have  you  made  it  a  part  of  his  business  to  interview  Members 
of  Clongress,  either  on  or  off  the  Naval  Affairs  Committee,  connected 
with  suomarine  legislation? — ^A.  No,  sir. 

Q.  Have  you  ever  requested  him  to  see,  to  speak  with,  or  influence 
or  attempt  to  influence  any  Member  of  Congress  on  the  subiect  of 
naval  programmes,  on  the  subject  of  submarine  legislation  ? — ^A.  Not 
to  my  recollection. 

Q.  If  you  had  done  such  a  thing,  would  you  remember  it? — ^A.  I 
think  I  should ;  yes,  sir. 

Q.  Did  he  ever  make  any  report  to  you  of  any  interview  betweoi 
himself  and  any  member  of  the  Naval  Affairs  Committee,  or  Member 
of  Congress,  touching  the  attitude  of  such  Member  in  regard  to  sub- 
marine legislation  ? — A.  I  think  he  told  me  of  an  interview  with  Mr. 
Kahii;  an  interview  with  Senator  Ankeny.  I  think  those  are  the 
only  two,  at  any  rate,  that  I  recall  at  the  present  time. 

Q.  Did  you  employ  him  to  have  that  interview  with  Mr.  Kahn  and 
Senator  Ankeny? — ^A.  I  did  not. 

Q.  Did  you  employ  him  to  do  anything  like  that? — A.  I  did  not. 

Q.  Was  or  was  not  it  a  voluntary  act  on  his  part? — A.  I  should 
consider  it  a  vohintary  act. 

Q.  Was  there  any  other  officer-in  yonr  company  who  could  have 

fiven  him  instructions  to  have  these  interviews?  Some  one  not 
nown  to  you? — A.  I  think  not. 

Q.  Now,  what  authority  did  you  give  Mr.  McNeir,  or  what  in- 
structions or  directions,  to  employ  any  newspaper  agents  for  the  pur- 
pose of  publishing  articles  favorable  to  the  mterests  of  your  com- 
pany?— A.  I  gave  no  instructions. 

Q.  What  directions? — ^A.  Or  no  directions. 

Q.  Did  you  indicate  to  him  that  that  was  desired  by  you? — A.  I 
do  not  think  I  did ;  no. 

Q.  Did  he  or  not  ever  employ  any  newspaper  man — specifically 
Lord,  Erly,  or  any  other  newspaper  man — ^with  or  without  your 
knowledge  and  consent? — A.  I  knew  of  the  employment  of  Mr. 
Lord  and  Mr.  Erly. 

Q.  YouVknew  of  that? — A.  I  did,  sir. 

Q.  How  4id  you  know  it? — A.  I  blew  it  from  Mr.  McNeir. 
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Q.  Before  or  after  the  fact  of  the  employment  ? — A.  I  believe  after. 

Q.  What  did  you  know  about  it,  how  was  it  reported  to  you,  what 
did  you  say  about  it? — A.  I  do  not  recall  exactly  what  he  said,  ex- 
cept generally  that  Mr.  Lord  was  going  to  take  his  vacation  at  or 
alM>ut  the  time  that  the  trials  at  Newport  were  to  take  place  and  that 
be  had  consented  to  go  down  there  with  him  as  his  guest.  I  do  not 
really  recall  about  Mr.  Erly;  I  do  not  think  I  knew  of  it  until  a 
short  time  ago. 

Q.  Has  your  attention  been  called  to  the  testimony  of  Mr.  Lord, 
of  the  fact  that  he  received  from  Mr.  McNeir  something  like  6,  7.  or  8 
dollars,  or  some  considerable  sum  of  money  ? — A.  Yes,  sir. 

Q.  Received  that  in  consideration  of  certain  newspaper  articles  and 
setting  forth  this  submarine  boat? — A.  Yes,  sir. 

Q.  Have  you  ever  paid  any  money  to  Lord  on  that  subject? — ^A, 
I  have  heard  of  it. 

Q.  Did  you  pay  a  portion  of  the  money  to  Lord? — A.  Yes,  sir; 
I  think  I  paid  a  portion  of  it  to  Mr.  Lord  through  Mr.  McNeir's 
expense  account,  and  I  think  I  knew  what  it  was  for,  and,  in  fact, 
I  know  I  knew  what  it  was  for. 

.  Q.  Did  you  see  the  articles  before  they  appeared  in  print? — A. 
I  did  not. 

Q.  Have  you  seen  them  since  ? — A.  I  do  not  know  that  I  have. 

Q.  Did  you  give  any  direction  as  to  the  character  of  article  you 
wanted? — A.  I  did  not.  I  was  not  at  the  trials  at  Newport  an4 
did  not  see  Mr.  Lord. 

Q.  Now,  if  you  did  not  direct  this  article  to  be  procured  to  be  pub- 
lished or  written,  if  you  did  not  direct  what  they  should  contain,  if 
it  was  not  such  an  article  as  you  could  have  approved  after  it  was 
published,  just  why  did  you  pay  for  it,  if  Mr.  McNeir  had  no  specific 
authority  to  contract  that  hability? — A.  I  think  that  I  said  that  I 
knew  that  Mr.  McNeir  was  going  to  do  it  I  think  I  stated  that  in 
my  former  answer  that  so  far  as  directing  what  that  article  should 
be,  that  I  had  absolutely  nothing  to  do  with  it 

Q.  Did  you  direct  that  it  should  be  an  article  in  the  interests  of 
the  boat  ccxnpany? — ^A.  No,  sir. 

Q,  Then,  what  direction  did  you  give  as  to  what  the  character  of 
the  article  should  bet — A.  I  gave  no  directions. 

Q.  You  left  that  to  Mr.  lifcNeir's  discretion? — A.  To  Mr.  McNeir 
entirely. 

Q.  Now,  then,  what  knowledge  have  you  of  the  payment  to  Mr. 
Erly  by  Mr.  McNeir  of  the  sum  of  $86  or  any  other  sum?— A.  I 
have  no  recollection  of  knowing  about  that  until  I  read  the  testimony, 

Q.  Was  that  article  presented  to  you  for  payment  and  approval 
and  did  you  pay  for  it? — A.  It  may  have  been,  but  I  do  not  recall 
it 

Q.  Do  you  know  the  work  was  paid  for  in  that  sum  of  money;  do 
you  know  what  services  were  rendered  for  it? — ^A.  I  do  not 

Q.  Was  it  newspaper  work,  or  what  was  it? — A.  I  really  do  not 
know,  sir;  I  left  that  entirely  to  Mr.  McNeir. 

Q.  Did  you  know  Erly  at  the  time? — ^A.  No,  sir. 

Q.  Do  you  know  him  now  f — ^A.  I  know  him  now,  yes,  sir ;  met  him. 

Q.  Did  you  know  at  the  time  this  payment  was  made,  prior  to 
that  time,  that  he  was  a  newspaper  reporter,  having  the  privilege  of 
the  House  of  Representatives? — A.  I  did  not. 
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Q.  Did  you  know  Lord  at  the  time  he  was  employed  as  a  news- 
paper reporter  that  had  the  priyileges  of  the  House  of  Bepreseota- 
tivee?— A,  I  did. 

Q.  Did  you,  in  consideration  of  that  fact,  direct  his  employment? — 
A.  No,  sir. 

Q.  Did  you  have  auv  interriew  or  consultation  with  Lord  or  with 
Erly? — A.*  No,  sir;  I  have  known  Mr.  Lord  for  ten  years  or  so,  b«t 
very  slightly. 

Q.  Did  you  ever  yourself,  or  by  procurement  of  any  other  person, 
have  Lord  to  interview  any  Member  of  Ccxigress  with  respect  to  sub- 
marine legislation? — ^A.  No,  sir. 

Q.  Did  you  ever,  in  person  or  through  any  other  pers<m,  indoce 
Erly  to  approach  any  Member  of  Congress  with  respect  to  submaiine 
legislation? — A.  No,  sir.  . 

Q.  Did  you  ever  induce  Lord,  in  person  or  throu^  any  other  per- 
son, to  write  and  have  published  in  the  press  any  statement  resmct- 
ing  any  person  or  State  intending  to  benefit  the  Electric  Boat  Com- 
pany in  its  interests  before  Congress? — A.  No,  sir. 

Q.  Did  you  ever,  in  person  or  through  any  other  person,  approach 
Erly  and  direct  or  attempt  to  procure  him  to  publish  or  cause  to  be 
published  in  any  newspaper  or  in  any  publication  in  the  United 
States  any  article  or  thmg  about  any  person  or  State  calculated  to 
benefit  the  Electric  Boat  Company  in  the  legislation  before  Con- 
giesst*— A.  NO)  sir* 

Q.  Have  you  any  other  attorneys  or  agents  not  named  in  thia  liat 
about  whom  I  have  questioned  you  in  thi  employment  of  your  com- 
pany in  the  United  States? — A.  Yes,  we  have  a  great  many;  I  do 
not  recall  them  all. 

Q.  Attorneys? — A.  Yea,  sir. 

Q.  And  agents  in  the  United  States? — ^A.  Not  in  connectioD  with 
Washington  business. 

Q.  Let  me  make  it  more  specific.  Do  you  know  the  OMBriiers  of 
the  Naval  Committee  of  the  Mouse  of  Representatives  of  the  Sixtieth 
Congress? — ^A.  I  know  soma  of  them. 

Q.  Mr.  Frost,  do  vou  know  that  Mr.  George  Edmimd  Fees  ia  a 
member  of  the  Naval  Affairs  Committee  in  CcMiffress? — ^A.  I  do,  sir. 

Q.  Do  you  know  what  State  he  is  a  resident  of  ? — A.  I  do,  ar. 

Q.  Have  you  or  your  oompany,  to  your  knowledge,  any  agent  or 
attorn^  in  the  district  of  Mr.  Foss? — A.  No,  sir. 

Q.  N<me  at  all?— A.  None  at  all. 

Q.  Have  you  ever  had? — ^A.  Never. 

laiaw  Henry  C.  Loudendager,  of  New  Jersey? — A  I 


Q.  Do  you 
do,  slushtly. 
Q.  Do  you  1 


you  know  what  district  he  comes  from? — A.  I  do  not,  sir. 

Q.  Do  you  know  that  he  is  a  member  of  the  Naval  Committee  at 
this  CGn$^*e8S? — ^A.  I  dow  sir. 

Q.  Do  you  know  that  he  was  a  member  of  the  Naval  Committee  of 
preceding  Congresses? — A.  I  do,  sir. 

Q.  Have  you  employed  or  authorized  to  be  enqiloyed,  or  have  yoe 
knowledge  of  the  empieym^t  by  your  oompany  of  any  attorney  or 
agent  to  n^resent  the  laAeresta  of  your  oom^pany  in  Mr.  Louden- 
alaffer's  district? — ^A.  No,  sor. 

Q.  Do  you  know  Thomas  S.Butler,  of  Pennsylvania? — A.  I  do  not 
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Q.  Do  you  know  where  he  comes  from,  what  State  and  district! — 
A.  Pennsylvania;  but  I  do  not  know  his  district. 

Q.  Have  you  in  person  or  through  any  other  person  or  any  other 
member  of  your  finn  to  your  knowledge  employed  or  caused  to  be 
employed  any  attorney  or  a^ent  to  represent  the  business  of  your  cor- 
poration located  in  the  district  of  Mr.  Butler? — A.  No,  sir. 

Q.  Do  you  know  Sydney  E.  Mudd,  of  Maryland? — A.  I  do  not, 
sir. 

Q.  Do  you  know  where  his  district  is? — A.  I  do  not,  sir. 

Q.  Do  you  know  whether  you  have  any  attorney  or  a^ent  em- 
ployed in  his  district,  or  if  you  do  not  know  his  district,  have  you 
any  such  attorney  or  agent  in  the  State  of  Maryland  ? — A.  We  have 
not,  sir. 

Q.  Do  you  know  Ernest  W.  Roberts,  of  Massachusetts? — A.  I 
do,  sir. 

Q.  Do  you  know  his  district? — A.  I  do  not,  sir. 

Q.  Is  there  any  attorney  or  agent  in  your  service  in  bis  district 
or  in  his  State  in  the  interests  or  your  company? — ^A.  No,  sir. 

Q.  Do  you  know  George  Alvin  Loud,  of  the  State  of  Michigan? — 
A.  Noj  sir;  I  do  not,  sir. 

Q.  Do  you  know  his  district  in  Michigan? — A.  I  do  not,  sir. 

Q.  Do  you  know  whether  you  have  employed  any  agent  or  siior- 
pey  or  representative  of  your  company  who  lives  m  his  district  or 
in  his  State? — ^A.  After  we  had  Mr.  Gordon  and  paid  him  and  fae 
examined  the  papers,  literature  that  we  had,  as  to  whether  he  would 
enter  our  employment,  I  learned  that  he  was  in  Mr.  Loud's  district. 

Q.  Do  you  know  Arthur  M.  Bates? — ^A.  I  do. 

Q.  Do  you  know  his  district? — ^A.  I  do  not,  exc^  that  he  livw 
m  Meadville. 

Q.  Have  you  or  your  company  employed  any  agent  in  Mr.  Bath's 
district?— A.  No,  sir. 

Q.  Have  you  any  such  agent  or  attorney  in  the  State  of  Pennsyl- 
vania?— ^A.  I  think  in  one  of  our  constituent  companies  some  com- 
plaint in  a  patent  suit  was  drawn  by  a  lawyer  in  Philadelphia. 

Q.  Do  you  remember  the  namef — A.  I  do  not. 

Q.  Do  you  remember  the  time  about  when  that  was? — ^A.  I  think 
about  three  or  four  years  ago. 

Q.  Is  he  related  to  or  personally  acquainted  with  Mr.  Batee? — A. 
I  never  heard  that  he  was. 

Q.  Did  you  employ  him? — ^A.  No,  air.  I  do  not  know  thftt  he  is 
B<n^  in  our  employment. 

Q.  George  L.  Lilley  you  know  or  have  heard  of? — A.  I  have  heard 
of  him,  and  I  have  met  him. 

Q.  His  case  has  been  covered  by  what  you  previously  stated  upem 
this  subject.  W.  Aubrey,  of  Ohio;  do  you  know  him?*--A.  I  kxiow 
him. 

Q.  Have  you  employed  or  has  your  company  emjrfotyed  any  agent 
or  attorney  in  his  district  at  any  time?— A.  No,  sir. 

Q.  In  your  service?— A.  No,  sir. 

Q.  Albert  F.  Da^wson,  of  Iowa;  have  your  company  employed  any 
agent  or  attorney  in  that  district  or  in  that  State?— A.  No,  sir;  I  do 
Act  know  Mr.  Dawson. 


Nw 
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Q.  Do  you  know  that  yon  have  no  attorney  or  agent  in  that 
State?— A.  Never. 

Q.  Do  you  know  J.  Van  Vechten  Olcott,  of  New  York? — ^A.  I  do. 

Q.  Has  your  company  employed  any  agent  or  attorney  in  Mr. 
Olcott 's  district  to  repre-sent  its  business  interests  here? — ^A,  No,  sir. 

Q.  To  represent  its  business  interests  anywhere? — A.  Well,  we 
employ  a  number  of  fii*ms  of  lawyers  in  New  York,  and  whether  any 
of  the  members  of  those  firms  live  in  Mr.  Olcott's  district  I  can  not 
say.  I  do  not  know  where  they  live.  I  know  them  merely  in  a  busi- 
ness way.    There  may  be  half  a  dozen  living  in  his  district. 

Q.  Whom  you  have  employed? — A.  Some  time  ago,  before  Mr. 
Olcott  was  on  the  Naval  Committee. 

Q.  Did  you  ever  employ  any  one  of  those  lawyers  to  look  after 
any  matter  before  any  committee  of  Congress? — A.  No,  sir. 

Q.  Or  before  any  Department  of  the  Government  in  Washing- 
ton?— A.  No,  sir. 

Q.  Do  you  know.  William  R.  Ellis,  of  Oregon  ? — A.  I  do  not. 

Q.  Do  you  know  whether  your  company  has  employed  any  attorney 
or  agent  in  the  State  of  Oregon  to  represent  your  company  s  business 
interests  thei-e  or  elsewhere? — A.  I  bxow  it  has  not. 

Q.  Do  you  know  William  W.  Kitxjhin,  of  North  Carolina? — A.  I 
have  met  him. 

Q.  Has  your  company  employed  any  agent  or  attorney  or  any 
person  living  in  Mr.  Kitchin's  district  for  any  purpose  whatever  at 
any  time? — A.  Not  to  my  knowledge. 

Q.  If  it  had  been  done  for  any  business  in  Mr.  Kitchin's  district  or 
any  business  in  Washinfi:ton  before  either  Congress  or  the  Dejmrt- 
ments,  would  you  likely  have  known  it? — A.  I  think  I  diould;  3'es. 

Q.  You  w^ould  have  known  it  ?— A.  Yes,  sir. 

Q.  Are  you  clear  and  distinct  in  your  recollection  that  there  is  no 
such  employment  of  any  such  person? — A.  I  merely  (jualify  my 
answer,  whether  Senator  Marion  Butler  was  in  Mr.  Kitchin's  district 
or  not ;  that  is  the  reason  of  my  answer. 

Q.  Tlien  I  will  put  it  in  that  State ;  have  you  in  your  service  em- 
ployed anybody  from  the  State  or  living  in  the  State  of  North  Caro- 
lina in  your  service? — ^A.  I  think  Senator  Marion  Butler  is  from  the 
State  oi  North  Carolina. 

Q.  Is  he  the  only  person  who  is  a  citizen  of  North  Carolina  in  your 
emjployment? — A.  Yes,  sir. 

Q.  Who  has  been  in  your  employment  since  Mr.  Kitchin  has  been 
a  member  of  the  Committee  on  Naval  Affairs  of  the  House! — A. 
Yes,  sir. 

Q.  Lemuel  P.  Padgett,  of  Tennessee;  do  you  know  him? — A.  I 
do  not. 

Q.  Do  you  know  whether  or  not  your  company  has  employed  any 
attorney  or  agent  in  the  State  of  Tennessee  for  any  purpose  whatever, 
there  or  elsewhere  ? — A.  I  know  it  has  not. 

Q,  Do  you  know  that  to  be  also  true  during  the  service  of  Ii»[nuel 
P.  Padgett  as  a  member  of  the  Naval  Affairs  (>>inmitt6e? — A*  I  do. 

Q.  Alexander  W.  Gregg;  do  you  know  Mr.  Greeg? — ^A.  I  do  not 

Q.  Do  you  know  what  State  he  comes  from  ? — ^A.  I  do. 

Q.  Has  your  company  at  any  time  since  Alexander  W.  Gregg  was 
a  member  of  the  Committee  on  Naval  Affairs  of  the  House  employed 
ai^j^  agent  or  attorney  or  other  person  living  either  in  his  district  or  a 
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citizen  of  the  State  of  Texas  for  any  purpose  there  or  elsewhere  in 
the  interests  of  your  company? — A.  Mr.  Cowart,  of  Texas,  was  em- 
ployed by  our  company. 

Q.  When  ? — A.  1  think  some  nine  or  ten  years  ago,  by  Mr.  Creecy. 

Q.  Did  you  make  the  contract  ? — ^A.  Xo,  sir. 

Q.  Do  you  know  of  it? — ^A.  No,  sir;  I  do  not  know  of  it. 

Q.  Are  you  certain  of  the  time  that  contract  ran? — A.  I  think  it 
was  from  year  to  year? 

Q.  Is  it  an  existing  contract,  or  has  it  expired? — A.  It  is  existing. 

Q.  It  is  existing  now  ? — A.  Yes,  sir. 

Q.  He  is  from  what  State? — A.  Texas. 

Q.  Do  you  know  whether  he  lives  in  Mr.  Gregg's  district? — A.  I 
understand  he  does  not  live  in  Mr.  Gregg's  district. 

Q.  What  is  the  nature  of  that  contract? — A.  An  absolute  contract, 
a  yearly  salary. 

Q.  He  is  paid  by  the  year? — A.  Yes,  sir. 

Q.  He  is  drawing  that  salary  now  ? — A.  Yes,  sir. 

Q.  What  are  his  duties? — A.  To  advise.  Mr.  Cowart  is  a  lawyer 
of  ability,  and  I  may  say  he  was  rather  handed  down  to  me  by  Mr. 
Creecy,  and  I  continued  him  along,  and  he  is  called  in  in  conferences 
on  the  various  questions  that  come  up  before  the  Departments  for  his 
opinions  and  as  to  matters  of  policy. 

Q.  He  is  one  of  the  traditions  of  the  company,  then  ? — ^A.  Yes,  sir. 

Q.  Have  you  had  any  interview  with  Mr.  Cowart  with  respect  to 
the  legislation  in  the  pending  naval  bill  before  the  Naval  Commit- 
tee ? — ^A.  I  think  I  may  have ;  yes,  sir, 

Q.  Do  you  remember  where  and  the  substance  of  it  ? — A.  Yes,  sir. 
I  have  discussed  at  various  times  with  Mr.  Cowart  matters  before  the 
Department,  and  largely  matters  before  the  Department  that  were  up. 

Q.  Have  you  ever  discussed  with  him  the  attitude  of  Mr.  Gregg  or 
any  other  member  of  the  Naval  Affairs  Committee  during  Mr.  Gregg's 
service? — A.  I  may  have  talked  about  it  with  him  as  a  matter  of 
gossip.  Mr.  Gregg's  position  on  the  submarine-boat  question  has  been 
very  weU  known  from  the  debates  in  Congress  heretofore,  back  in 
1906, 1  think. 

Q.  Do  you  know  Joshua  F.  C.  Talbott?— A.  I  do. 

Q.  Have  you  employed  any  agent — I  believe  I  asked  you  that  in 
connection  with  Mr.  Mudd,  and  you  said  you  had  not? — A.  I  have 
not. 

Q.  Does  that  apply  to  Mr.  Talbott  also? — A.  Yes,  sirj  it  does. 

Q.  Robert  Lamar,  of  Missouri  ? — A.  I  do  not  know  him. 

Q.  Have  you  had  any  a^ent  or  attorney  in  the  State  of  Missouri 
since  Mr.  Lamar's  membership  in  Congress? — ^A.  No,  sir. 

Q.  Bichmond  P.  Hobson,  of  Alabama;  have  you  any  agent  or  at- 
torney in  the  State  of  Alabama  ? — A.  We  have  not 

Q.  John  T.  Watkins,  of  Louisiana ;  have  you  any  agent  or  attor- 
ney in  the  State  of  Louisiana  in  the  interests  of  your  company?  I 
am  going  back  into  the  time  of  Mr.  Meyer,  and  I  do  go  back  now. — 
A.  No,  sir. 

Q.  I  ask  you  if  you  have  had  since  your  connection  with  this  com- 
pany any  agent  or  attorney  in  the  State  of  Louisiana? — A.  No,  sir. 

Q.  For  any  purpose? — A.  No,  sir. 
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Q.  On  page  49  of  the  hearings  these  questions  were  asked  Mr. 
Lilley: 

Q.  In  what  districts  are  you  satisfied  in  jout  own  mind  that  there  are  attor- 
neys in  their  employ,  and  what  attorneys? — ^A.  I  do  not  care  to  make  the  state- 
ment further  than  that  I  believe  that  there  will  develop  a  number. 

Q.  We  want  your  basis  for  that  statement.— A.  Those  that  I  know  of  and  am 
very  certain  of  I  have  given  you. 

Q.  You  say  that  you  are  convinced  in  your  own  mind  that  there  are  others? — 
A.  Yes,  sir. 

Q.  What  is  the  basis  of  your  conviction? — ^A.  Knowing  the  ramifications  of 
the  habits  or  the  customs  of  the  company  is  enough  to  convince  me  that  you  will 
find  them  in  practically  every  district. 

Q.  Every  Congressional  district? — ^A.  Practically — where  there  Is  any  chance 
for  them  to  work.  Where  there  is  any  chance  for  them  to  do  bustness  yon  win 
find  them.    That  Is  one  of  their  methods. 

Now,  it  seems  that  you  have  one  in  Mr.  Loud's  district,  in  the  State 
of  Michigan ;  that  you  have  one  in  the  State  of  Texas,  and  that  yoo 
have  one  m  the  State  of  New  York,  and  one  in  the  State  of  Connecti- 
cut. Now,  I  ask  you  to  refresh  your  recollection,  and  are  there  any 
others? — A.  No,  sir. 

Q.  No  others? — A.  No,  sir. 

Q.  You  say  you  are  inrormed  that  Cowart  does  not  live  in  Gregg's 
district? — A.  Yes,  sir. 

Q.  You  say  he  was  employed  and  handed  down  as  a  traditicm  from 
Mr.  Creecy's  times? — A.  Yes,  sir. 

Q.  Some  ten  years  ago  ? — A.  I  think  it  was  about  ten  years  ago. 

Q.  Are  you  quite  familiar  with  the  fact  that  Mr.  Gress  entered 
Congress  more  recently  than  that?  Do  you  know  when  Mr.  Gregg 
went  on  the  Naval  Committee? — A.  I  do  not. 

Q.  So,  then,  it  is  a  fact  that  Cowart's  employment  was  before  Mr. 
Gregg  was  a  Member  of  Congress? — A.  Absolutely. 

Q.  And  had  continued  a  number  of  years  before  Mr.  Gregg  went 
on  the  committee? — ^A.  Yes^  sir. 

Q.  And  that  he  does  not  live  in  his  district? — ^A.  I  know  that  from 
Mr.  Gregg's  testimony,  which  I  read. 

Q.  Then,  was  or  not  this  employment  by  your  company  related  in 
any  wise  to  the  attitude  of  Gregg  as  a  Mjember  of  Congress  or  as  a 
member  of  the  Naval  Affairs  Committe? — ^A.  Not  the  slightest. 

Q.  What  is  Cowart's  name? — A.  Robert  E.,  I  think. 

Q.  So  far  as  you  know,  there  are  agents  or  attorneys  employed  in 
only  two  Conffressional  districts  represented  on  the  Naval  Affairs 
Committee? — A.  So  far  as  I  know. 

Q.  One  from  Connecticut  and  one  from  Michigan  ?-r-A.  Yes,  sir. 

Q.  And  Mr.  Lilley  is  the  Connecticut  Member? — ^A.  Yes,  sir. 

Q.  Mr.  Loud  is  the  Michigan  Member? — ^A.  Yes,  sir. 

Q.  And  it  is  incidentally  true  that  Mr.  Newberry  is  Assistant  Sec- 
retary of  the  Navy  ? — A.  Yes,  sir. 

The  Chairman.  The  committee  will  proceed  with  Mr.  Frost's  testi- 
mony at  2  o'clock,  and  the  committee  will  take  a  recess  until  2  o'clock 
this  afternoon. 

(Thereupon  the  committee  took  a  recess  until  2  o'clock  p.  m.) 
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AFTER  RECESS. 

The  committee  met,  pursuant  to  the  taking  of  recess,  at  2  o'clock 
p.  m. 
All  the  members  of  the  committee  were  present. 
The  Chairman.  We  will  continue  the  testimony  of  Mr.  Frost. 

TESTIHOinr  OF  ELIHU  B.  FEOST— Continued. 

By  Mr.  Howard: 

Q.  Mr.  Frost,  have  you  any  personal  knowledge  of  making  con- 
tributions by  your  company  to  any  national  Republican  campaign 
fund  since  your  connection  with  either  corporation? — A.  I  have  not 

Q.  Did  your  company,  to  your  knowledge,  make  any  contribution 
to  the  national  Democratic  campaign  fundi — A.  It  did  not. 

Q.  In  any  year  since  your  connection  with  either  company! — A. 
No.  sir. 

0.  Did  you,  for  your  company — and  I  mean  either  of  thoee  con- 
stituent companies — —A.  I  understand. 

Q.  Make  contribution  to  any  member  or  candidate  for  Congress, 
either  Democratic  or  Republican? — A.  We  did  not. 

Q.  At  any  time,  in  any  year  since  you  have  been  connected  with 
these  companies? — A.  No,  sir. 

Q.  Have  you,  directly  or  indirectly,  personally  or  through  any 
other  person  or  persons,  attempted  to  mfluence  any  Member  of  Con- 
gress m  favor  of  submarine  legislation  by  favors,  gifts,  banauets, 
money,  or  property,  or  any  other  thing  of  any  value  whatever? — A. 
No,  sir.   ' 

Q.  At  any  time  ? — A.  No,  sir. 

Q.  Since  your  connection  with  either  of  these  companies? — ^A.  No, 
sir. 

Q.  Any  Member  of  Congress,  both  House  and  Senate? — ^A.  No,  sir. 

Q.  Since  your  connection  with  those  two  companies? — A.  No,  sir. 

Q-  Neither  by  yourself  nor  at  your  expense  nor  through  any  other 
person? — ^A.  No,  sir. 

Q.  Have  you  any  knowledge  of  such  things  having  been  done? — 
A.  No,  sir. 

Q.  For  or  on  behalf  of  your  company? — A.  I  have  no  knowledge, 
and  I  do  not  believe  any  such  thing  has  been  done. 

Q.-  Have  you  yourself,  or  through  any  other  person  for  you,  for 
the  benefit  of  yourself  or  your  corporations,  used  any  influence  or 
spent  any  money  to  acquire  the  influence  of  any  part  of  the  press  of 
the  United  States  in  the  interest  of  submarine  legislation  ? — A.  No,  sir. 

Q-  Have  you  personally  or  through  any  otner  person  attempted 
to  exercise  any  influence  over  the  Navy  Department  or  any  official  in 
it  to  induce  favorable  consideration  of  any  contract  for  which  you 
were  bidders  for  submarine  boats  ?  If  you  wish  the  question  special- 
ized more  particularly,  the  kind  of  influence  I  refer  to  would  be  what 
anybody  would  call  an  improper  influence? — A.  Then  I  say  "  no  "  to 
that;  but  the  influence  of  argument  and  the  presentation  of  the  facts 
and  asking  for  a  fair,  square  deal,  I  have  repeatedly  talked  to  the 
Secretary  of  the  Navy. 

Q.  Will  you  please  go  as  fully  into  detail  about  that  as  your  mem- 
ory serves  you — ^what  steps  you  have  taken,  when,  how,  and  through 
what  companies,  and  with  respect  to  the  contracts  and  what  stage  me 
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contracts  were  in?     Or,  if  you  prefer,  I  will  ask  you  specific  ques- 
tions.— ^A.  I  think  I  would  prefer  that. 

Q.  Did  you  ever  authorize  Mr.  McNeir,  or  employ  him  for  that 
purpose,  to  go  to  the  Navy  Department  and  deal  with  any  department 
there  havinc;  in  hand  contracte  for  submarines,  and  for  what  particu 
lar  service  did  you  employ  him  to  go  in  that  connection? — A.  I  maj 
have  in  the  general  line  of  his  duty  asked  him  to  take  up  various 
questions  that  arose  in  reference  to  pending  contracts,  to  the  accept- 
ance of  boats,  to  the  question  of  payments,  and  quite  a  number  of 
tjiings.which  I  do  not  recall  that  were  perfectly  legitimate  and  proper, 
so  far  as  I  know. 

Q.  Will  you  answer  the  same  question  as  to  Mr.  Butler? — A.  I  do 
not  recall  having  asked  Senator  Butler  to  go  to  the  Navy  De^rtment 

Q.  Did  he  ever  represent  your  company  in  any  interest  it  had  at 
the  Navy  Department? — A.  He  may  have  written  a  letter  in  refer- 
ence to  the  last  contract,  at  the  time  when  the  Board  on  Construction 
had  unanimously  recommended  that  we  receive  eight  boats,  and  we 
were  only  given  seven;  but  that  is  not  clear  in  my  mind. 

Q.  Did  he  make  any  argument  or  prepare  any  briefs  or  nuike  any 
appearance? — A.  He  assisted  in  makmg  a  brief  before  the  Attomey- 
Gejieral  on  the  objections  made  by  the  Liake  Torpedo  Boat  Company 
to  our  receiving  any  contracts;  that  I  remember. 

Q.  Any  other  services  of  that  kind  ? — A.  He  may  have,  but  I  do  not 
recall  them  at  the  moment.  If  I  do  I  will  recur  to  it,  if  you  will 
allow  me. 

Q.  W.  D.  Gordon ;  ^ive  us  his  service. — A.  About  the  time  of  his 
employment  we  had  built  an  engine  in  advance  of  our  getting  the  con- 
tract for  the  four  boats  which  have  been  referred  to  as  the  boats  of 
the  Guttle-fisK  class.  And  this  engine  was  not  built  positively  under 
any  order  from  the  Department,  but  it  had  been  inspected  to  a  certain 
extent,  having  been  built  at  the  Fore  River  yards,  where  there  were 
a  number  of  naval  officers.  And  a  board  was  appointed  by  the  Chief 
of  the  Bureau  of  Steam  En^neering  at  our  request  to  go  and  test 
it,  and  this  board  did  go  and  test  it  and  made  an  unanimous  rep<^ 
that  that  engine  be  accepted  as  one  of  the  engines  to  go  into  the  four 
boats  that  had  been  contracted  for  by  the  Government.  Some  other 
officer,  whose  name  I  do  not  recall  at  the  present  time,  went  to  the 
Fore  River  Ship  Building  Company  and  asked  to  test  this  engine, 
and  came  back  and  brought  in  an  adverse  report  upon  the  en^e. 
As  I  remember,  he  stated  that  it  was  too  noisy,  it  was  not  reversible* 
and  its  working  parts  were  exposed,  and  we  were  being  very  much 
delayed  in  the  construction  of  our  boats  and  in  securing  the  proper 
payments  upon  our  boats,  which  was  a  serious  thing  to  us,  and  this 
was  held  up  upon  the  Secretary  of  the  Navy's  desk  for,  I  thinks  a 
couple  of  months  after  this  unanimous  report  came  in,  and  I  asked 
him  to  ffo  and  present  the  facts  to  the  Assistant  Secretary. 

Q.  That  was  Mr.  Gordon  ? — A.  Mr.  Gordon.  Mr.  Spear  and  Mr. 
Bowles  had  prior  to  that  time  made  arguments  in  rererenoe  to  the 
matter. 

Q.  Are  you  familiar  with  Mr.  Gordon's  testimony  recently  deliv- 
ered before  this  committee  ? — A.  I  heard  some  of  it. 

Q.  Did  you  hear  that  part  of  his  testimony  about  his  last  appear- 
anpff  &a  Washington  some  time  in  the  early  part  of  February  or  the 
last  of  jjjmuaryf— A.  Yes,  sir. 
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Q.  In  which  he  stated  that  he  came  here  at  your  request? — A. 
Yes,  sir. 

Q.  Will  you  state  to  the  committee  if  yon  remember  it  ? — A.  I  do. 

Q.  And  the  particular  service  he  was  sent  for  to  perform? — A. 
Yes,  sir. 

Q.  Please  state  it. — A.  I  sent  for  him  to  confer. with  all  of  our  peo- 
ple with  reference  to  the  question  of  whether  there  was  any  way  we 
could  prevent  or,  I  might  say,  by  which  we  could  secure  the  bal- 
ance* of  the  appropriation  which  we  supposed  we  had  won  in  the 
<-<)iiilx»titive  tests,  but  which  was  reported  was  to  be  given  to  Mr. 
1-4!  ke. 

Q.  As  a  matter  of  fact,  at  that  time,  had  a  contract  to  the  Lake 
people,  made  bv  the  Secretary  of  the  Navy,  been  made — had  it  be^i 
executed? — A.  \o,  sir. 

Q.  When  you  sent  for  Gordon? — A.  No,  sir. 

Q.  Do  you  remember  when  it  was  finally  instituted  ? — A.  I  think 
it  was  some  time  in  February. 

Q.  That  was  the  service  at  that  time  for  which  you  sent  for  Mr. 
Gordon? — A.  Y'es,  sir. 

Q.  Did  you  while  he  was  here  request,  instruct,  or  direct  Mr.  Gor- 
don to  approach  any  Member  of  Congress,  and  particularly  any  mem- 
ber of  the  Naval  Committee  of  the  House,  with  reference  to  the  leg- 
islation then  pending  before  it  on  the  subject  of  submarinas? — A. 
Xo,  sir. 

Q.  Did  he  approach  or  discuss,  to  your  knowledge,  any  such  ques- 
tion with  any  such  Member? — A.  No,  sir. 

Q.  Now,  as  to  Mr.  Kellogg.  I  believe  you  went  into  that  when  we 
first  reached  Mr.  Kellogg's  name  and  the  cinnimstances  under  which 
yon  came  to  employ  him? — A.  Yes,  sir. 

Q.  You  wanted  to  counteract  certain  influences  which  you  thought 
inimical  arising  in  Connecticut.  Do  you  wish  to  say  anything  else 
about  the  service  Mr.  Kellogg  performed? — A.  Yes;  I  talked  with 
him  very  fully  about  a  libel  suit  which  we  had  brought  against  the 
Lake  Company  on  a  circular  which  they  had  issued,  in  which  that 
company  said  that  we  had  secured  the  purchase  of  the  Uollarkd  from 
the  United  States  Government  by  misrepresentation,  and  we  brought 
an  action  in  which  we  employed  as  counsel  Mr.  Sanmel  Fessenden,  of 
(Connecticut,  and  we  never  were  able  to  get  it  to  trial.  I  talked  very 
fully  with  Mr.  Kellogg  in  reference  to  that  and  in  reference  to  how 
we  could  get  a  jury  and  the  question  as  to  whether  the  statement 
by  the  Lake  Company  that  they  had  withdrawn  these  circulars  from 
circulation  would  act  in  mitigation  of  damages. 

Q.  Do  you  remember  the  testimony  to  the  effect  that  he  came  to 
Washington  and  that  he  saw  Mr.  Lilley  and  discussed  with  Mr.  Lilley 
bis  attitude  toward  submarine  legislation? — A.  I  remember  it  gen- 
erally. 

Q.  Did  you  cause  him  to  come  here  for  that  purpose?— A.  I  do 
not  recall  that  I  did.  I  might  have.  ^  can  not  recall  that  I  did.  My 
desire  was  that  he  should  tell  Mr.  Lilley  the  truth  and  the  actual 
conditions  of  this  thing,  and  I  may  have  asked  him  to  come  to  Wash- 
in^n,  but  I  am  not  certain  of  that. 

Q.  Did  he  see  and  report  to  you  any  conversation  that  he  had  with 
Mr.  Lilley  on  his  visit  here? — A.  Tyny,  he  told  me  one  night,  after 
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he  had  been  dining  with  Mr.  Lilley,  that  he  did  not  think  that  Mr. 
Lilley  was  very  favorable  to  the  proposition. 

Q.  What  was  the  proposition? — A.  Well,  for  any  submarine  boat^. 

Q.  How  was  it  a  matter  that  concerned  you  how  Mr.  Lilley  stood 
with  reference  to  submarine  legislation? — A.  I  was  naturally  very 
anxious  to  get  some  appropriation  for  submarine  boats. 

Q.  Did  you  procure  Mr.  FerrVj  of  Bridgeport,  of  the  Bridgeport 
Brass  Company,  to  come  to  Washington  and  mterview  Mr.  lilfey  ? — 
A.  I  did  not. 

Q.  Did  you  cause  it  to  be  done? — A.  I  did  not. 

Q.  Did  you  know  of  its  being  done? — A.  I  did  not  know.  I  never 
heard  of  Mr.  Ferry  until  I  met  hhn  one  night  at  the  New  Willard 
Hotel. 

Q.  Was  that  before  or  after  his  interview  with  ilr.  Lilley? — A. 
My  best  recollection  is  that  it  was  before.  I  do  not  think  that  I  saw 
him  afterwards. 

Q.  Was  the  subject  of  his  talking  to  Mr.  Lilley  brought  up  between 
you? — ^A.  It  may  have  been  in  a  general  way.  There  were  half  a 
dozen  people  at  the  table,  and  I  sat  beside  him ;  I  came  in  late,  about 
half  past  11  o'clock,  and  I  was  merely  introduced  to  him,  and  there 
were  several  others  there  that  I  talked  with,  and  I  have  no  recollec- 
tion of  any  discussion.  The  subject  may  have  been  mentioned,  but  I 
do  not  remember  it 

Q.  Is  it  possible  that  you  requested  him  to  see  Mr.  Lilley  upon  this 
subject? — A.  No,  sir;  it  is  not  possible. 

Q.  You  can  not  remember  it? — A.  Oh,  no. 

Q.  No  incident  of  the  occasion  makes  it  probable? — A.  No;  not 
the  slightest. 

Q.  Did  you  procure  Mr.  Franklin  A.  Taylor  to  come  to  Washing- 
ton to  see  Mr.  Lilley  ? — A.  I  did  not. 

Q.  In  connection  with  submarine  legislation? — A.  I  did  not. 

Q.  Have  you  paid  or  caused  to  be  paid  any  sum  of  money  to  any 
naval  officer  to  induce  his  favorable  consideration  or  report  of  sub- 
marines?— A.  No,  sir. 

Q.  Have  you  paid  any  sum  of  money  or  caused  any  sum  of  money 
to  be  paid,  directly  or  indirectly,  to  any  official  of  the  Navy  Depart- 
ment to  induce  his  favorable  consideration  of  any  proposition  con- 
cerninff  submarines  in  which  you  are  interested ?— A.  No,  sir. 

Q.  I  want  to  read  these  statements  from  Mr.  Lilley 's  statement 
and  then  ask  some  questions  upon  them : 

I  propose  to  show  that  for  several  years  prior  to  the  Lessler  iuvesti^tioD 
the  Holland  Ck>mpany  and  Its  successor,  the  Electric  Boat  Company,  mahitalned 
In  Washington  an  organized  lobby  for  the  purijose  of  influencing  legislative  ap- 
propriation in  favor  of  the  Holland  boat,  and  that  it  had  under  annual  retainer 
C.  E.  Creecy,  Gen.  Eppa  Hunton,  ex-United  States  Senator  Marlon  Butler.  C.  S. 
McNeir,  Dr.  W.  R.  Kerr,  and  others. 

I  ask  you  to  say  whether  or  not  that  is  true  as  to  either  one  of  these 
persons  named,  or  true  as  to  more  than  one.  or  true  as  to  all  of  them — 
that  is  to  say,  did  your  company,  or  either  of  these  companies,  have 
these  gentlemen,  or  either  of  tliem,  here  in  Washington  to  exercise 
influence  over  either  Congress  or  the  Navy  Department,  to  influence 
legislation  or  the  letting  of  contracts  favorable  to  your  company? — 
A.  I  presume  you  make  the  same  qualification  that  you  made  in  one 
of  your  former  questions — influencing  bv  argument  the  Navy  De- 
partment.    We  have  made  arguments  beiore  them. 
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Q.  I  prefer  that  you  should  make  the  distinction  this  time. — ^A. 
Then  I  will  say  no. 

Q.  "  That  for  several  years  Mr.  Elihu  B.  Frost,  vice-president  of 
the  said  company,  has  been  a  continuous  visitor  at  Washington  dur- 
ing Congressional  sessions,  and  that  he  has  spent  large  sums  of  money 
in  furnishing  entertainment  to  Members  or  Congress,  and  that  his 
expenditures  along  this  line  amount  to  thousands  of  dollars."  You 
are  the  person  alluded  to  in  this  statement? — A.  I  think  so;  yes,  sir. 

Q.  Has  there  ever  been  any  other  person  of  this  name  connected 
with  this  company?    A.  Not  that  I  know  of. 

Q.  Can  there  be  any  mistake  about  your  identity  as  the  person 
alluded  to?— A.  I  do  not  think  there  can. 

Q.  Then  is  it  true  or  not  that  you  have  been  a  continuous  visitor 
at  Washington  during  Congressional  sessions,  and  that  you  have 
spent  large  sums  of  money  in  furnishing  entertainment  to  Congress, 
and  that  your  expenditures  along  this  line  have  amounted  to  thou- 
sands of  dollars? — A.  I  should  say  that  was  false. 

Q.  Is  that  true  if  the  expenditures  amount  to  less  than  thousands 
of  dollars? — A.  I  have  haa  to  pay  my  personal  expenses  at  the  hotel, 
and  in  the  course  of  twenty  years  I  have  undoubtedly  spent  more  than 
$1,000  and  more  than  $2,000,  and  the  statement  that  I  have  been  a 
continuous  visitor  at  Washington  during  Congressional  sessions  is 
not  true. 

Q.  Let  me  make  that  a  little  closer  to  the  edge.  Have  you  spent 
any  money  in  the  entertainment  of  Members  of  Congress  during  this 
time? — ^A.  During  this  present  time? 

Q.  No;  since  you  have  been  a  member  of  the  Holland,  and  the 
Electric  Boat  companies. — A.  Well,  in  the  year  1900  and  the  year 
1902,  when  we  had  a  couple  of  submarine  boats  here  and  invited  all 
of  Congress  and  all  the  Navy  Department,  I  undoubtedly  did  spend 
money  m  providing  entertainment  at  the  various  trials. 

Q.  Can  you  say  now  much? — A.  I  can  not.  I  know  it  was  more 
expensive  than  we  wanted  it. 

Q.  Was  that  confined  simply  to  the  matter  of  entertainment? 
I  am  not  speaking  of  the  necessary  expenses  of  the  experiments  with 
the  craft,  but  was  it  confined  to  the  entertainment? — A.  Yes. 

Q.  Was  that  entertainment  common  to  all  invited  guests? — A. 
Yes,  sir. 

Q.  Was  the  opportunity  for  witnessing  the  experiments  presented 
and  provided  for  all  of  the  guests? — A.  The  entire  Congi'ess  was 
invited. 

Q.  What  was  the  nature  of  the  exhibition  ? — A.  Ai\  exhibition  of 
a  submarine  boat — ^we  generally  left  about  11  o'clock  in  the  morning 
and  got  back  at  1  or  2  o'clock.  • 

Q.  How  were  those  exhibitions  given ;  what  did  they  consist  in  ? — 
A.  They  consisted  of  a  2  or  3  mile  run  with  a  submarine  boat  under 
water,  the  shooting  of  a  torpedo,  the  loading  of  a  torpedo  in  sub- 
merged position,  the  shooting  of  the  second  torpedo,  a  series  of  por- 
poise dives,  showing  the  ability  of  the  boat  to  come  to  the  surface — 
just  showing  its  contour — so  that  the  operator  could  see  the  object 
that  he  was  about  to  attack,  and  then  disappearing,  and  I  may  say 
^hat  that  was  done  wherever  anybody  was  sufficiently  interested  to  go 
down  the  river  and  see  it ;  we  gave  an  examination. 

J 
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Q.  A  complete  programme  of  submarine  stunts! — ^A.  Yes;  sub- 
marine stunts. 

Q.  How  many  times  was  that  repeated? — A.  Why,  I  think  in  1900 
we  had  the  Holland  here  for  about  three  months,  and  we  made  three 
or  four  runs  a  week,  sometimes  more.  Then  in  1901  we  got  penms- 
sion  from  Secretary  Long  to  bring  the  Adder ^  a  boat  built  for  the 
Government,  which  had  been  completed  but  which  had  not  gone  to 
its  final  trials,  and  it  was  brought  to  the  navy-yard  and  we  gave 
another  series  of  exhibitions  runnmg  over  three  or  four  months. 

Q.  Were  those  first  exhibitions  given  with  the  Holland  given  be- 
fore or  after  the  Holland  had  been  purchased  by  the  Grovemment? — 
A.  Before. 

Q.  Were  they  generally  well  attended  or  otherwise? — A.  The  first 
run  was  very  poorly  attended,  but  after  that  time  Members  became 
more  interestea,  and  we,  in  addition  to  our  own  boat,  were  obliged  to 
ask  for  the  loan  of  the  President's  yacht  and  one  of  the  tugboats 
which  runs  between  the  navy -yard  and  Indian  Head  in  order  to  take 
the  people. 

Q.  That  was  the  only  way  in  which  guests  could  see  the  exhibi- 
tion ? — ^A.  There  was  no  other  way  that  we  knew  of. 

Q.  What  period  of  time  did  it  cover? — A.  I  should  say  three  or 
four  months  during  that  time. 

Q.  Now,  how  much  of  each  day,  or  such  day  as  you  gave  one  of 
these  performances — how  much  of  the  day  was  consumed  in  it? — 
A.  My  recollection  is  it  was  from  about  10  until  half  past  1  ot*  2. 

Q.  Now,  as  to  the  entertainment  that  was  furnished,  precisdy 
where  was  it  furnished,  what  did  it  consist  in,  and  how  necessary 
was  it? — A.  Well,  I  always  considered  if  you  are  going  to  keep  a 
man  away  from  his  lunch  that  it  was  necessary  to  give  some  enter- 
tainment, and  I  endeavored  to  provide  the  same  entertainment  that 
I  would  provide  for  myself,  if  I  were  going  on  a  similar  expedition 
or  on  any  other  expedition. 

Q.  Was  the  cause  and  the  occasion  and  the  extent  of  your  expendi- 
tures in  connection  with  this  company  in  connection  with  Members 
of  Congress? — A.  Do  you  mean  to  ask  whether  I  have  spent  any 
other  money  upon  entertaining  a' Member  of  Congress? 

Q.  Yes;  that  is  what  I  am  trying  to  get  at.     Here  is  the  charge: 

That  for  several  years  Mr.  Elibu  B.  Frost,  a* ice-president  of  the  said  com- 
pany, has  been  a  continuons  visitor  at  Washlnjrton  during  CongreRsioual  sies- 
Bions,  and  that  he  has  s])ent  large  snms  of  money  in  fnmish'ng  eutertaiumeiit 
to  Members  of  Congress:  tliat  his  exijenditures  along  this  line  amount  to  thov* 
fiands  of  dollars. 

A.  Possibly  I  could  answer  that  question  in  this  wav,  that  at  the 
end  of  190r»,  from  memoranda  that  I  had  in  my  office,  t  made  up  the 
cost  of  my  expenses  in  Washington  for  four  years,  say,  the  expenses 
that  were  charged  to  my  company,  and  they  averaged  $1,800  a  vear. 

Q.  "  That  the  Senate  amendment  to  the  appropriation  bill  of 
March  2,  1907,  was  prepared  and  drafted  by  the  attorney  for  the 
Electric  Boat  Comj)any  for  the  purpose  of  and  with  the  intention 
to  eliminate  competition  in  submarine  constrHction,  and  to  prevent 
the  Secretary  of  the  Navy  from  exercising  any  discretion  in  award- 
ing contract^  for  submarines."  Now,  have  vou  any  knowledge  of  any 
agency  of  yours  set  in  motion  to  accomplish  that  alleged  result) — A. 
No,  sir. 


HBABINOe  OK   HOUSE  RE80LT7TIOK  288.  509 

Q.  Have  you  any  knowledge  of  any  member  of  the  company  who 
set  in  motion  or  himself  did  anything  to  bring  about  that  result? — 
A.  Xo,  sir.  I  might  say  that  the  amendment  as  passed  did  not  pre- 
vent competition. 

Q.  "  That  a  thorough  investigation  by  an  impartial  committee  will 
show  that  large  sums  of  money  have  been  by  tne  Electric  Boat  C!om- 
pany,  its  officers,  or  agents,  contributed  to  the  campaign  funds  of 
Members  of  Congress  who  favor  and  have  favored  the  Electric  Boat 
Company's  monopoly  of  submarine  construction ;  also  that  large  sums 
of  money  have  oeen  spent  to  accomplish  the  defeat  of  members  of 
the  Naval  Committee  who  did  not  favor  the  Electric  Boat  Company.'* 
I  have  questioned  you  particularly  in  reference  to  present  Congresses. 
I  now  desire  to  ask  you  whether  your  company,  with  your  knowledge, 
has  spent  any  mone\  to  elect  in  any  paj^t  Congress  any  person  as 
a  Member  to  that  Congress? — A.  No,  sir. 

Q.  Did  yourself  or  your  company  spend  any  money  prior  to  tlie 
Sixtieth  (Congress  to  defeat  any  Member  of  any  preceding  Con- 
gress?— A.  No,  sir;  never  any  Congress. 

Q.  Never  in  any  Congress  ? — A.  Never  in  any  Congi'ess. 

Q.  "  That  continued  and  repeated  efforts  have  been  made  by  repre- 
sentatives of  the  Electric  Boat  Company,  and  its  predecessor,  to  in- 
fluence the  action  of  the  officials  of  the  Navy  Department,  and  that 
such  efforts  in  the  past  were  so  persistent  and  notorious  as  to  call  forth 
the  condemnation  and  criticism  of  high  officials  of  the  Navy  Depart- 
ment, whose  testimony  can  be  secured  by  an  investigation  committee.'^ 
Are  vou  aware  of  any  occasion  when  you  have  been  impressed  with 
the  fact  that  either  you  or  your  company  have  made  yourselves  ob- 
noxious to  the  Navy  Department  or  to  any  official  in  it,  allowing  a 
due  degree  of  sensitiveness  to  make  you  responsive  to  such  a  sugges- 
tion?— A.  I  think  possibly  we  may  have  l)een  over  there  oftener  than 
thev  wanted  us  to  be  there.     I  think  that  is  quite  possible. 

Q.  Were  complaints  made  about  it? — A.  Never.  I  have  always 
been  treated  with  the  greatest  possible  courtesy. 

Q.  What  was  the  nature  of  your  visits  there? — A.  On  various 
questions.  Last  fall  I  was  in  Washington  three  months,  or  rather 
three  weeks,  in  June,  trying  to  see  if  we  could  get  our  contract.  Then 
I  came  back  on  the  8th  of  September  and  remained  until  the  24th 
day  of  November  to  try  and  get  our  contracts.  We  succeeded  in 
getting  them  on  the  23d. 

Q.  They  were  public  matters  that  you  wore  there  about? — A. 
Purely  public. 

Q.  "  That  it  can  be  shown  by  a  former  investigaticm  before  the 
Naval  Committee  of  the  House'  upon  which  no  reports  were  made 
to  the  House  of  Representatives,  that  the  Holland  Company  and  the 
Electric  Boat  Company  have  been  engaged  in  doubtful  and  repre- 
hensible efforts  to  influence  Members  of  Congress  and  officials  of  the 
Navy  Department  in  favor  of  their  boats  and  appropriations  there- 
for.'' Have  you  or  your  company  within  your  knowledge  engaged 
in  any  efforts,  either  before  the  Congress  or  the  Navy  Department* 
any  reprehensible  effort  to  obtain  appropriations  before  Congi-ess 
and  contracts  from  the  Department? — A.  I  have  not,  nor  do  I  know 
of  any  agent  that  has. 

Mr.  Chairman,  may  we  offer  the  record  of  the  Lessler  investigation, 
which  is  evidently  referred  to  in  Mr.-  Howard's  question? 
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The  Chairman.  That  may  be  considered  as  referred  to  the  com- 
mittee. 

The  Witness.  I  mean  just  the  report  of  the  House  committee. 

The  Chairman.  Whatever  the  witness  thinks  is  pertinent  in 
answering  the  question,  if  you  will  describe  what  pertains  to  the 
question. 

The  Witness.  Then  I  will  ask  leave  to  put  the  entire  report  in,  if 
you  will  allow  it. 

The  Chairman.  Very  well. 

The  Witness.  It  is  a  reprint  House  Document,  Fifty-seventh 
Congrass,  Report  No.  3482. 

(The  document  referred  to  is  printed  in  full  in  the  record  as  an 
appendix  to  the  testimony  of  Isaac  L.  Rice.) 

By  Mr.  Howard  : 

Q.  Was  not  the  amendment  which  was  offered  and  passed  by  the 
Senate  committee  in  1907  drawn  by  Marion  Butler? — A.  It  was  not 

Q.  And  was  it  not  amended  on  the  floor  of  the  Senate  by  motion 
of  a  Senator  who  caused  a  portion  of  the  amendment  so  passed  by  the 
committee  to  be  stricken  out? — A.  I  think  the  amendment  *  was 
amended  on  the  floor  of  the  Senate  in  a  slight  degree ;  in  what  respect 
I  do  not  know.    I  was  not  present  at  the  time. 

Q.  The  question  as  propounded  is,  was  not  the  amendment  which 
was  offered  and  passed  by  the  Senate  committee  in  1907  drawn  by 
Marion  Butler,  and  you  answer ^A.  No. 

Q.  Now,  was  not  the  amendment  which  was  offered  and  passed  by 
the  Senate  conimittee  in  1907  prepared  or  dictated  by  Marion  But- 
ler?— ^A.  No,  sir. 

Q.  "  I  respectfully  ask  the  conmiittee  to  ask  E.  B.  Frost  the  fol- 
lowing questions,  in  the  order  and  form  stated,  and  to  insist  upon 
responsive  answers. 

"  I  respectfully  suggest  that  the  members  of  the  committee,  who  are 
expert  attorneys,  ask,  in  addition  to  my  questions,  the  material  fol- 
low-up questions  that  naturally  becomes  relevant  from  any  answers  to 
my  questions." 

This  is  from  Mr.  Lilley : 

"  Name  the  various  yachts  you,  your  companies,  or  their  representa- 
tives have  used  in  connection  with  your  submarines." — ^A.  The 
Josephine^  the  Gleam^  the  Giraldi^  and  the  Starling^  which  the  com- 
pany now  owns. 

Q.  "  State  names  of  yachts  you,  your  companies,  or  their  repre- 
sentatives have  had  in  Chesapeake  waters  for  entertaining  or  show- 
ing your  submarines  to  Members  of  Congress  or  to  naval  officers  and 
newspapers." — A.  Does  that  mean  yachts  owned  by  us  or  chartered 
by  us? 

Q.  This  is  simply  a  request  for  the  names  of  yachts;  it  does  not  go 
into  the  question  of  ownership. — A.  The  Josephine,  the  Giraldi^  the 
JSylphy  and  I  do  not  know  the  names  of  a  couple  of  tugs  which  were 
loaned  by  courtesy  of  Secretary  Long. 

Q.  "  State  the  name  of  the  yacht  you,  your  companies,  or  their  rep- 
resentatives used  at  Washington  in  connection  with  showing  your 
submarine  Adder  to  Members  of  Congress." — A.  The  GirdMif  the 
Sylphj  and  two  of  the  navy-yard  tugs,  the  names  of  which  I  do  not 
remember. 
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Q.  "  Do  you  know  Henry  Catlin  ?  " — A.  I  do  not  recall  any  such 
acquaintance.     Possibly  I  may  have  met  such  a  man. 

Q.  "  State  whether  or  not  you,  your  companies,  or  their  representa- 
tives ever  employed  Henry  Catlin." — A.  Not  to  my  knowledge. 

Q.  "  What  did  you  promise  and  what  did  your  company  pay 
him?" — A.  I  have  no  knowledge  of  any  such  man. 

Q.  "  State  whether  or  not  Henry  Catlin  was  used  by  you,  your  com- 
panies, or  their  representatives  in  connection  with  securing  the  favor- 
able disposition  of  Members  of  Congress  for  your  submarines." — ^A.  I 
have  no  knowledge  or  recollection  of  any  such  man. 

Q.  Did  Mr.  Creecy  employ  such  a  person  ? — A.  I  never  have  heard 
of  such  a  person. 

Q.  "  St^te  whether  you,  your  companies,  or  their  representatives, 
ever  promised  to  pay  or  did  pay  any  Member  of  Congress  anything 
of  value  in  connection  with  your  submarines." — ^A.  No. 

Q.  "  State  whether  or  not  you,  your  companies,  or  their  representa- 
tives, ever  promised  or  paid  anything  of  value  to  any  Member  of 
Congress  from  the  State  of  Ohio!^" — A.  No. 

Q.  "  State  whether  or  not  you,  your  companies,  or  their  representa- 
tives, ever  employed  any  person  from  the  State  of  Ohio  to  mfluence 
the  vote  of  a  Member  oi  Congress  from  the  State  of  Ohio." — A.  No. 
Q.  "  State  whether  or  not  Representative  Thomas  requested  certain 
information  from  Lieutenant  Nelson,  of  the  United  States  Navy, 
and  whether  Lieutenant  Nelson  informed  Congress  on  your  subma- 
rines."— A.  He  may  have. 

Q.  I  quote  from  the  Naval  Affairs  Committee  hearing  No.  123i, 
May  21, 1902,  page  23 :  "  The  Chairman.  Then  you  would  not  at  this 
time  advise  Congress  to  buy  .a  large  number  of  vessels  of  the  Holland 
type  as  a  finished  product,  with  no  hope  or  expectation  that  the 
science  of  submarine  navigation  will  be  advanced  and  better  types  .or 
improvements  secured,  would  you? — Mr.  Nelson.  I  would;  yes,  sir, 
because  I  think,  as  I  say,  the  Holland  type  of  boat  at  present  is  a 

Eroven  reality."  Mr.  Frost,  state  whether  or  not  you  discussed  with 
lieutenant  T^elson  the  character  of  what  his  testimony  was  to  be 
before  the  House  Naval  Affairs  Committee  on  this  occasion. — A.  I 
may  have  talked  with  Lieutenant  Nelson.  I  have  known  him  very 
intimatelv  for  a  number  of  j-ears. 

Q.  "  Ifave  you  a  positive  recollection  that  you  had  a  conversation 
with  him  about  this  testimony,  as  to  what  his  testimony  was  to  be  on 
this  occasion,  and  what  the  testimony  was  not  to  be?  — A.  .No,  sir; 
not  so  far  as  that  testimony  was  concerned,  but  I  certainly  knew  what 
his  ideas  about  submarine  boats  were. 

Q.  '\State  whether  or  not  you  discussed  with  Lieutenant  Nelson 
the  general  character  of  the  answers  he  was  to  make  to  the  request 
of  Representative  Thomas  for  certain  information." — A.  No,  sir. 

Q.  '*  State  whether  or  not  you,  your  companies,  or  their  represent- 
atives, ever  gave  anything  of  value  to  any  enlisted  man  or  naval 
oflScer  serving  in  your  submarine  boats  in  the  United  States  Navy  or 
being  built  in  the  United  States." — A.  No,  sir. 

Q.  "  State  whether  ot  not  Lieutenant  Nelson  commanded  your 
United  States  Navy  submarine  in  which  President  Roosevelt  sub- 
merged."— ^A.  He  did. 

Q.  You  mean  the  President  did  submerge?  Or  that  he  did  com- 
mand?— A.  Both. 
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Q.  You  say  that  he  did? — A,  Mr.  Nelson  did  command  that  boat 
and  I  understand  the  President  did  submerse. 

Q.  "  State  who  arranged  for  the  Presiaent  to  go  down  in  your 
boat." — A.  I  have  not  the  slightest  conception. 

Q.  ^  State  whether  or  not  vou,  your  companies,  or  their  representa- 
tives had  anything  to  do  with  the  numerous  newspaper  accounts  pub- 
lidied  in  regard  to  Lieutenant  Nelson  and  his  operations  in  your 
submarine  United  States  Navy  boat" — A.  No,  sir. 

Q.  "  Stat«  whether  or  not  you,  your  company,  or  its  representative^ 
had  a  paid  publicity  agent  at  the  submergence  of  the  l^sident  with 
Lieutenant  Nelson." — A.  No,  sir. 

Q.  ''  Do  you  state  under  oath  that  neither  you,  your  company,  or 
its  representatives  ever  paid  any  money  to  any  Unitexl  States  naval 
officer  for  any  purpose?  — A.  Now,  just  what  is  the  purport  of  that 
question  ? 

Q.  "  Do  you  state  under  oath  " — which  is  the  Same  thing  as  if  that 
was  not  hero,  for  you  are  under  oath — ^''  do  you  state  under  oath  that 
you,  your  company,  or  its  representatives  ever  paid  any  mcHiey  to  a 
United  States  naval  officer  for  any  purpose?  — A.  No,  sir;  I  can 
not  state  that.  I  can  not  state  that  we  have  not  paid.  I  will  ex- 
plain it.  A  couple  of  years  ag(^  or  a  year  and  a  half  ago,  I  should 
think.  Lieutenant  Nelson  made  an  invention,  which  he  offered  to  our 
company  for  sale.  I  referred  the  matter  to  our  technical  department, 
and  Mr.  Spear  recommended  its  purchase  for  $2,500,  and  I  did  par- 
chase  it  for  $1,500. 

Q.  From  Lieutenant  Nelson? — A.  Yes,  sir. 

Q.  What  was  that  particularly? — A.  That  was  a 

Q.  What  did  it  look  like? — A.  I  never  saw  it. 

Q.  What  was  it  made  out  of? — A.  It  was  a  process  or  invention 
to  prevent  the  fogging  of  the  glass  of  the  periscope.  We  had  had 
a  great  deal  of  trouble  at  that  time  with  the  glass  of  the  periscope 
fogging  and  the  operator  not  being  able  to  see,  and  we  purchased  it, 
and  we  immediately  used  it  upon  about  15  boats  that  we  were  build- 
ing for  foreign  nations. 

Q.  Was  it  a  success? — A.  Mr.  Spear  infonned  me  that  it  was  a 
success.  He  infonned  me  it  was  a  verjr  important  thing  to  acquire. 
He  was  making  certain  experiments  himself  along  that  line,  but  at 
the  time  nothing  had  been  consummated  that  would  accomplish  the 
results  which  this  did. 

Q.  Are  you  still  using  it? — A.  That  I  can  not  say.  If  you  will 
allow  me  to  testify  from  Mr.  Spear's  statement,  he  savs  "  yes,^ 

Q.  You  never  saw  it,  and  hence  can  not  describe  itf — A.  No,  sir;  I 
know  nothing  about  it. 

Q.  You  do  not  know  whether  it  was  a  material  thing  or  a  for- 
mula?— A.  I  know  nothing  about  it.  I  referred  it  right  t-o  our 
technical  department,  and  Mr.  Spear  will  give  you  the  det4)ils  of  that, 

(The  witness  was  here  withdrawn  for  a  time  and  Mr.  Spear 
recalled.) 

TESTIMONY  OF  LAWRENCE  SPEABr-SeoaUed. 

By  Mr.  Howard : 
Q.  Will  you  describe  this  invention  ? — A.  Certainly,  sir.    Perhaps 
I  had  better  begin  the  description  by  stating  to  you  what  the  periscope 
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is.  The  periscope  is  an  instrument,  of  course ;  its  general  purpose  is  to 
enable  a  sulnnarine  boat  to  remain  below  the  water  and  at  the  same 
time — ^it  is  onlv  a  small  tube  4  inches  in  diameter — enable  the  operator 
of  the  submarine  to  see  the  surface  of  the  water  just  as  if  his  eye  were 
above  the  water,  while  he  liimself  and  his  boat  are  from  10  to  15  feet 
below  the  surface  of  the  water.  This  is  an  optical  instrument  com- 
posed of  a  series  of  reflecting  prisms  and  lenses.  One  of  the  difficul- 
ties about  that  instrument  has  be^en  that  the  moist  air  which  gets  in ; 
that  air  carries  a  certain  proportion  of  water  vapor,  and  when  that  is 
chilled — the  water  generally  being  colder  than  the  air — when  the  boat 
is  submer^d  it  very  frequently  happens  that  the  moisture  in  that  in- 
strument is  condenid,  just  as  you  have  seen  it  on  an  ice-water  pitcher. 
That  condensation  is  what  is  generally  termed  a  fogging.  That  fog- 
ging of  the  glass,  either  on  the  lenses  or  the  prisms  or  on  the  front 
glass,  results  in  bad  vision  for  the  operator  of  the  submarine  boat. 
The  consequence  is  when  he  should  be  able  to  see  he  may  at  times  be 
unable  to  see,  and  that  was  a  matter  about  which  we  had  considerable 
trouble,  but  we  had  not  had  the  trouble  that  we  were  popularly  sup- 
posed to  have.  It  was  a  popular  superstition  that  the  spray  from  the 
water  landing  on  this  glass  would  obscure  the  vision.  That  is  not 
true.  As  a  matter  of  fact,  whenever  the  thing  did  get  obscured  from 
the  outside,  all  that  was  necessary  was  to  lower  the  boat  two  or  three 
feet,  which  could  be  done  in  a  second  or  two,  and  wash  the  glass  off, 
but  we  did  have  this  trouble  with  the  condensation  inside  of  the 
instrument.  Now,  at  the  time  Mr.  Frost  has  testified  to,  I  think  his 
recollection  is  wrong  as  to  the  dates.  My  recollection  is  that  this 
matter  occurred  at  least  three  years  ago.  In  fact,  I  am  very  sure  of 
that.  At  that  time  I  was  conducting  experiments  to  overcome  this 
difficulty.  I  had  a  design  and  patented  an  appliance  to  overcome  this 
difficulty.  This  appliance  was  under  a  practical  test  at  that  time. 
This  must  have  been  in  the  winter  of  1904  and  1905,  because  I  remem- 
ber distinctly  that  these  experiments  took  place  at  our  plant  at  Ba- 
yonne,  in  New  Jei*sey,  where  we  had  moved  our  submarine  business  at 
the  request  of  the  Navy  Department,  for  the  purpose  of  carrying  out 
certain  changes  and  repairs  to  submarine  boats. 

Q.  Were  those  experiments  with  your  invention? — A.  They  were 
with  my  invention. 

Q.  lou  are  not  up,  yet,  to  Nelson? — A.  No,  sir;  I  am  simply  fix- 
ing my  recollection.  We  moved  there  at  a  very  great  expense  at  the 
request  of  the  Navy  Department  to  carry  out  those  affairs  and  be- 
cause Mr.  Lake  had  issued  and  published  a  statement,  and  the  De- 
partment got  scared,  and  instead  of  sending  the  boats  to  us  they 
decided  to  do  it  at  the  navy-yard,  at  a  much  greater  expense  than 
it  would  have  cost  them  to  send  them  to  us. 

We  had  at  that  time  under  test  an  invention  of  my  own  and  my 
staff.  My  recollection  is  the  idea  was  not  mine  except  in  a  general 
"vay.  I  was  consulted  by  some  member  of  my  technical  staff.  It 
was  a  very  complicated  thinjg:,  but  a  very  effective  one,  which  we 
have  since  furnished  to  the  (jovemment  and  found  to  be  effective, 
but  it  was  very  complicated.  We  were  at  that  time  building  a  num- 
ber of  submarine  boats,  and  we  were  having  trouble  in  our  official 
trials  with  the  fogging  of  this  periscope,  and  we  did  not  know  how 
to  get  around  it  in  a  simple  way.  My  invention  was  a  complicated 
flatter  and  a  very  effective  matter,  but  it  was  complicated,  and  you 
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could  not  apply  it  to  an  instrument  that  was  already  built.  You 
must  build  your  instrument  with  that  in  view.  At  that  time  Mr- 
Frost  referred  to  me  a  patent  application,  as  I  remember  it — I  think 
the  patent  was  not  issued,  but  it  was  an  application — and  asked  nie 
whether  this  would  be  of  value  to  the  company,  and  if  so,  what  it 
would  be  worth.  I  investigated  the  matter  and  reported  to  Mr. 
Frost  that  the  matter  was  of  value,  that  we  could  use  it  immediately, 
and  I  think  I  recommended  to  him  to  pay  no  more  than  $2,500  for 
it.    It  was  an  application  for  a  patent. 

Q.  The  importance  of  the  periscope  apparatus  was  to  do  away 
with  the  condensation  of  moisture  that  resulted  from  the  different 
temperatures  of  the  atmosphere  within  the  hull  of  the  vessel  and 

the  circumambient— or  what  you  call  it A.  That  is  correct;  the 

moisture  inside  of  the  instrument  due  to  the  cooling  deposits  this 
moisture. 

Q.  You  applied  it? — A.  Immediately,  to  the  vessels. 

Q.  Built  for  foreign  service? — A.  Yes,  sir. 

Q.  Was  or  was  not  the  effect  of  this  application  of  this  invention 
to  pass  your  vessels  past  the  inspection? — A.  It  was;  it  did  pass,  and 
I  have  never  heard  of  any 

Q.  Are  you  still  using  that  ? — A.  Yes,  sir ;  in  a  modified  form — not 
the  exact  form  of  it,  but  under  the  same  patents. 

Q.  "What  do  you  estimate  the  value  of  it  to  be? — A.  I  should  say 
it  was  wortli  about  $50,000.  I  think  we  made  a  very  good  bargain 
when  we  got  it  for  $1,500.  We  have  applied  it  to  more  than  25  peri- 
scopes, and  never  could  have  got  it  at  a  royalty  at  l&ss  than 

Q.  Could  the  thing  be  brought  here  ? — A.  I  think  you  could  bring 
the  whole  instrument  here.  1  ou  could  bring  the  whole  thing,  if  you 
wanted  to,  here;  the  whole  instrument  would  be  about  20  feet  lon^« 
sir. 

Q.  You  have  it  patent  righted? — A.  I  think  so,  sir.     I  do  not  sup- 

S^se  Mr.  Frost  would  have  purchased  it  unless  the  patent  was  grant^. 
y  understanding  in  the  matter  is  that  the  patent  was  granted  and 
was  assigned  by  Mr.  Nelson  to  Mr.  Frost  and  the  company. 

Q.  Do  you  have  personal  knowledge  of  that? — A.  In  tnat  particu- 
lar matter,  no,  sir ;  my  personal  knowledge  is  confined  to  the  fact  that 
it  was  referred  to  me  for  a  report  as  to  what  it  was  worth  and  the 
efficiency  of  the  invention  to  the  user.  That  is  all  that  is  in  my  per- 
sonal knowledge. 

EXAMINATION  OF  MR.  FBOST— Restimed. 

Q.  We  will  come  back  to  you  now.    Was  it  patented? — A.  Yes. 

Q.  A  record  made  of  it? — A.  Yes,  sir. 

Q.  Transferred  to  whom  ? — A.  Assigned  to  me,  sir. 

Q.  And  you  paid  $1,500  for  it? — A.  I  did,  sir. 

Q.  (No.  22.)     Do  you  state  under  oath  that  either  you,  your  com- 

f)any,  or  anj^  of  its  representatives  did  not  give  any  money  to  any  en- 
isted  man  in  the  United  States  Navy  for  any  purpose? — A,  Yes.     I 
mean  to  say  we  did  not  give  any  money  to  any  enlisted  man. 

Q.  Has  your  companjr  or  any* officer  of  your  company  or  agent  paid 
any  money,  directly  or  indirectly,  to  any  enlisted  man  in  tlie  United 
States  Navy  at  Newport  or  elsewhere? — A.  No,  sir. 
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Q.  Do  you  state,  under  oath,  that  neither  you,  vour  company,  or  its 
representatives  gave  any  money  to  any  United  States  navy  officer 
for  any  purpose? — A.  I  have  answered  the  question. 

Q.  State  whether  or  not  you  would  likely  know  if  $1,000  was  given 
to  any  naval  officer  for  any  purpose  by  the"  Electric  Boat  Company. — 
A.  ^o,  sir. 

Q.  Do  you  mean  that  you  would  not  likely  know,  or  that  you  would 
likely  know? — A.  I  should  know  it. 

Q.  Do  you  know  ? — A.  I  know  that  it  has  never  been  done. 

Q.  State,  under  oath,  whether  or  not  you  have  anj^  knowledge  of 
the  Electric  Boat  Company  or  its  officers  riving  $1,500  to  any  United 
States  navy  officer  for  any  purpose. — A.  I  have  just  testified  giving 
$1,500  for  a  patent  to  Lieutenant  Nelson. 

Q-  The  periscope? — A.  The  periscope. 

Q.  State  whether  or  not  you  sent  a  letter,  on  the  letter  head  of  the 
Electric  Boat  Company,  in  which  it  was  stated  that  $1,500  was  being 
sent  to  a  United  States  naval  officer. — A.  I  did  not  catch  the  question. 

Q.  The  question  is:  State  whether  or  not  you  signed  a  letter,  on 
the  letter  head  of  the  Electric  Boat  Company,  stating  that  $1,500  was 
being  sent  to  a  United  States  naval  officer.  '  In  other  words,  did  you 
write  a  letter  on  your  company's  stationerv^  saying  that  you  sent 
$1,500  to  a  United  States  naval  officer  ? — A.  IS^ot  unlass  it  referred  to 
the  purchase  of  this  periscope,  or  of  the  patent. 

Q.  State  whether  or  not  any  United  States  naval  officer  or  Gov- 
ernment official  of  the  United  States  holds  or  owns,  directly  or  indi- 
rectly, any  stock  or  notes  of  the  Electric  Boat  Companv. — A.  No. 

Q.  State  whether  or  not  any  relative  of  any  United  States  naval 
officer,  enlisted  man.  or  Government  official  holds  or  owns,  directly  or 
indirectly,  any  stock  or  notes  of  the  Electric  Boat  Company. — A.  I 
do  not  know  that;  I  do  not  know  all  the  relatives. 

Q.  State  whether  or  not,  to  your  best  knowledge,  any  Member  of 
C<Mttgress  or  relative  of  any  Member  of  Congress  holds  or  owns,  di- 
rectly or  indirectly,  any  stock  or  notes  of  the  Electric  Boat  Com- 
pany.— ^A.  I  know  that  no  Member  of  Congress  holds  any,  but  whether 
any  relatives  hold  any,  that  I  certainly  do  not  know. 

Q.  Not  beinjg  an  attorney,  and  being  denied  the  privilege  by  the 
committee  of  having  witnesses  examined  and  cross-examined  dv  an 
attorney  qualified  to  bring  out  the  real  facts,  I  am  compelled  to  leave 
this  witness  to  the  superior  wisdom  and  ability  of  the  learned  attor- 
neys, members  of  this  conmiittee.  That  necessarily  transfers  it  from 
me  for  a  higher  order  of  service. 

The  Chairman.  Mr.  Howard,  have  you  any  further  questions? 

Mr.  HowABD.  No. 

By  Mr.  Stevens  : 
Q.  Mr.  Frost,  have  you  had  general  charge  of  the  affairs  of  your 
company  in  Washington  for  the  past  five  or  six  years? — ^A.  I  have^ 

sir. 

Q.  Both  before  Congress  and  the  Navy  Department? — ^A.  I  have^ 

sir. 

Q.  And  other  Departments  as  may  be  necessary  ? — A.  Yes,  sir. 

Q.  What  has  been  the  policy  of  your  company  as  to  le^slation  be- 
fore Congress:  what  have  you  sought  to  accomplish? — A.  We  have 
sought  in,  pernaps  you  might  say,  an  educational  way  wherever  we 
could  give  any  facts  or  information  as  to  the  wares  we  had  to  sell. 


516  HBAMKQ6  ON    HOX78E  BE80LUTI0N  288. 

Q,  Your  first  desire  was  to  sell  your  wares,  was  it  not? — ^A.  Yes, 
sir* 

Q.  And  in  order  to  accomplish  that  what  was  it  necessary  to  dol— 
A.  I  always  endeavored  to  meet  every  Member  of  Congress  that  I 
could,  and  if  an  opportunity  offered  to  explain  to  him  the  merits  of 
the  wares  we  had  to  sell. 

Q,  Where  did  you  endeavor  to  meet  them  ? — A.  I  met  them  socially 
about  Washington  and  wherever  I  happened  to  meet  them. 

Q.  Did  you  provide  dinners  for  their  entertainment  and  meet  them 
in  that  way  ?— ^A.  No,  sir. 

Q.  Did  you  provide  any  entertainments  at  theaters  and  other  places 
and  endeavor  to  meet  them  in  that  way  ? — A.  No,  sir. 

Q.  Did  you  take  them  on  various  trips  and  excursions  and  things 
of  that  kind  and  meet  them  in  that  way? — A.  One  excursion  that  I 
have  not  testified  to  here  j'et  was  a  couple  of  trips  that  we  made  down 
to  Annapolis. 

Q.  What  were  they,  when  were  they,  and  where? — A.  I  do  not  re- 
member, but  we  had  a  couple  of  carloads. 

Q.  What  did  you  go  for* — A.  To  see  the  operations  of  the  HoUcnd, 
which  then  belongea  to  the  Government. 

Q.  And  it  was  an  invitation  to  quite  a  large  number  of  Members  of 
Congress? — A.  I  should  say  75  or  100  at  each  trip,  and  I  met  a  great 
many  men  during  those  various  trips. 

Q.  How  long  did  that  take? — ^A.  Left  about  10  in  the  morning  and 
came  back  at  6  or  7  in  the  evening. 

Q.  When  was  that  ? — A.  I  am  trying  to  think,  sir.    I  think  in  1901. 

Q.  Have  you  not  done  any  of  these  things  in  the  last  few  years!— 
A.  No,  sir. 

Q.  Who  appears  for  your  company  before  the  various  committees 
of  Congress^ — A.  We  have  not  been  before  any  conmiittees  of  Con- 
gress for  a  number  of  years. 

Q.  Before  the  board? — A.  I  have  appeared  when  wr»  appeared 
there;  yes,  sir. 

Q.  When  did  you  appear? — A.  My  recollection  is  in  1901. 

Q.  Is  that  your  last  appearance  tnat  you  recall? — ^A.  Or  1905;  I 
am  not  certain  about  that. 

Q.  Is  that  your  last  appearance  that  you  recall? — ^A.  The  last  I 
recall.    A  reference  to  our  documents  will  teU  that,  sir. 

Q.  In  what  way  have  you  sought  to  educate  Congress  or  to  have 
secured  legislation  that  vou  thought  would  be  of  benefit  since  that 
time? — A.  Simplv  by  talking  with  anyone  I  happened  to  meet  who 
are  willing  to  talk  on  the  subject 

Q.  Did  you  seek  to  meet  them  at  hotels? — A.  No. 

Q.  Did  you  invite  them  to  your  hotel? — A.  No. 

Q.  Where  did  you  make  your  headquarters? — A.  In  the  New 
Willard. 

Q.  Did  you  invite  them  to  the  New  Willard  ? — A.  No ;  I  have  no 
recollection. 

Q.  Where  would  you  meet  them,  then  ? — A.  Well,  you  meet  most 
everybodv  at  the  New  Willard  sooner  or  later. 

Q.  Did  you  stay  there  for  the  purpose  of  meeting  them  ?— A.  Oh, 
no ;  not  for  the  purpose  of  meeting  them.  I  always  had  departmental 
business  in  Washington,  and  I  have  very  often  come  to  Washington 
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for  a  vacation,  to  rest,  and  I  have  a  great  many  friends  and  ac- 
quaintances other  than  Members  of  Congress  in  Washington. 

Q.  Did  you  keep  informed  and  keep  watch  concerning  the  pending 
legishition  then  before  the  various  committees  that  affected  your  in- 
terests?— A.  I  try  to,  but  I  do  not  think  I  keep  informed. 

Q.  When  estimates  are  being  considered  by  the  Naval  Department 
or  other  Departments,  or  when  items  of  appropriation  are  being  con- 
sidered by  the  various  committees,  in  what  way  do  you  get  your  in- 
formation ? — ^A.  By  rumor  merely. 

Q.  Do  you  not  talk  with  the  officials  who  have  those  things  in 
charge  f — A.  No,  sir. 

Q.  Do  you  not  have  your  attorneys  or  agents  talk  with  those  offi- 
cials who  have  those  things  in  charge? — A.  Not  to  mj  knowledge;  no. 

Q.  Have  you  no  meth<3  of  getting  more  accurate  information  than 
that  concerning  what  is  going  on  ? — A.  I  am  sorry  to  say  that  I  have 
not 

Q.  When  amendments  were  pending  before  the  Committee  on 
Naval  Affairs  of  the  House  had  you  no  information  concerning  what 
those  amendments  contained,  with  reference  to  submarines? — A.  In 
what  particular  year,  the  present  year? 

Q.  In  the  appropriation  bill,  for  example,  of  1907. — A.  No;  I 
do  not  even  know  what  the  bill  is,  except  what  I  have  read  in  the 
newspapers. 

Q.  Don't  you  know  about  the  jprovisions  of  the  bill  of  1906  and 
1907  with  reference  to  tests?— A.  6h,  1906  and  1907,  yes;  because  that 
is  published,  but  the  1908  bill  I  do  not  even  know  the  provisions  of. 
except  as  I  have  seen  them  in  the  newspapers. 

Q.  We  will  come  to  that.  Now,  with  reference  to  the  tests  in  1906 
and  1907  bill;  did  you  not  know  about  those  provisions  while  the 
matter  was  pending  in  committee? — A.  I  may  have  heard  rumors  of 
it.    I  had  no  intimate  knowledge  of  it. 

Q.  Did  you  confer  with  any  members  of  the  committee  with  refer- 
ence to  what  should  be  contained  in  those  items? — A.  No;  I  do  not 
think  I  did.  I  have  said  generally,  whenever  I  have  had  an  oppor- 
tunity, that  the  desire  of  our  company  was  to  have  the  freest  and 
most  open  competition. 

Q.  Did  you  make  any  suggestions  to  any  member  of  the  Naval 
Committee  for  the  naval  bills  of  1906  and  1907  with  reference  to  the 
provisions  of  items  concerning  submarines? — A.  I  do  not  think  I  did. 

Q.  Was  any  provision  inserted  in  either  of  those  bills  that  would 
give  the  winner  in  those  tests  special  and  exclusive  contract  ? — A.  Do 
you  refer  to  the  House  bill,  sir  ? 

Q.  I  refer  to  the  naval  bill  of  1906  and  1907  under  which  those  tests 
of  last  year  were  held. 

Mr.  Olmsted.  Do  you  mean  the  bill  or  act  of  Congress? 

Q.  Act  of  Congress. — A.  The  amendment  of  1907  provided,  or 
was  supposed  to  have  provided,  that  the  winner  was  to  have  the 
apDropnation. 

Q.  Did  it  not  provide  a  kind  of  test? — A.  The  bill;  yes,  sir. 

Q.  Did  your  company  approve  the  provision  for  the  tests  and  the 
result  of  the  contracts  that  were  said  to  be  awarded  after  the  tests  ? — 
A.  We  considered  it  a  very  fair  bill;  yes,  sir. 

33799— PT 
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Q.  Did  not  you  and  your  company  consider  that  the  provisions  of 
those  bills  in  those  acts  of  Congress  of  1906  and  1907  give  the  NavT 
Department  authority  and  direction  to  contract  with  the  winner  of 
those  tests  for  the  amount  of  money  appropriated  in  those  items?— 
A.  That  was  our  construction  of  the  law;  yes,  sir. 

Q.  Did  you  seek  in  any  way  to  have  the  law  framed  in  that  way 
so  as  to  warrant  that  construction  ? — A.  No,  sir. 

Q.  Did  you  seek  to  confer  with  any  member  of  the  Committee  on 
Naval  Affairs  of  the  House,  so  that  the  law  should  be  so  framed  as  to 
warrant  that  construction? — A.  No,  sir. 

Q.  After  the  tests  were  made  in  May,  1907,  did  you  or  your  com- 
pany apply  for  a  number  of  submarines  that  should  be  provided  by 
that  appropriation  ? — A.  We  did. 

Q.  How  many  did  you  ask  for? — A.  I  will  have  to  change  that 
answer,  sir.  The  board  of  construction  made  a  report  to  the  Secre- 
tary of  the  Navy  approving  and  adopting  the  report  of  the  Manx 
board,  which  was  the  controlling  board,  and  recommended  unani- 
mously that  our  company  be  given  eight  boats. 

Q.  The  report  of  the  trial  board  recommended  that  your  company 
be  given  eight  boats.  Did  you  seek  the  contract  for  those  eight 
boats? — A.  We  did,  sir. 

Q.  Was  ever  any  contract  awarded  to  you  for  those  eight  boats?— 
A.  We  were  given  a  contract  for  seven  boats. 

Q.  "When  was  that?— A.  November,  1907. 

Q.  When  was  the  report  of  that  trial  board  filed? — ^A.  Early  in 
June,  1907. 

Q.  Between  June,  1907,  after  that  report  was  filed,  and  November, 
when  the  contract  was  awarded,  did  you  seek  to  get  the  rest  of  that 
money  for  your  submarines? — A.  We  did,  sir. 

Q.  In  what  way  did  you  seek  that? — A.  By  arguments  before  the 
Secretary  of  the  Navy,  and  entirely  in  that  way. 

Q.  Who  appeared  before  the  Secretary  or  the  Navy? — ^A.  Mr. 
Spear  appeared. 

Q.  Wno  else  appeared  for  your  company? — A.  Mr.  Gordon  ap- 
peared and  I  appeared. 

Q.  What  was  the  action  of  the  Navy  Department  in  that  matter,  so 
far  as  you  know  ? — A.  The  action  was  that  they  would  only  give  us 
seven  boats,  although  the  board  on  construction  had  imanimously 
recommended  that  we  be  given  eight. 

Q.  How  much  was  reserved  from  the  appropriation  over  and  above 
the  seven  boats  for  which  you  had  a  contract? — ^A.  Seven  hundred 
and  eighty  thousand  dollars. 

Q.  What  was  done  with  that  money,  do  you  know? — ^A.  Four 
hundred  and  fifty  thousand  dollars  is  reserved  for  a  contract  with  a 
Lake  boat— I  think  it  is  $450,000  that  is  reserved  out  of  the  $780,000 
for  the  building  of  a  Lake  boat. 

Q.  When  did  it  come  to  your  knowledgjB  that  the  Secretary  of  the 
Navy  made  such  a  reservation? — A.  I  think  we  did  not  know  posi- 
tively about  it  until  the  contract  was  executed. 

Q.  When  was  that  ? — A.  I  think  some  time  in  February,  1908. 

Q.  Did  you  know  nothing  about  that  reservation  or  attempted 
reservation  before  that? — A.  Oh,  in  various  conversations  that  we 
had  with  the  Secretary  he  had  said  that  we  ought  to  be  satisfied  with 
.£even  boats. 
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Q.  When  was  the  first  conversation  with  the  Secretary  in  which 
he  said  that? — A.  In  June,  1907. 

Q.  Before  or  after  the  report  of  the  trial  board? — A.  After. 

Q.  How  long  after? — ^A.  I  will  have  to  correct  my  dates  a  little,  if 
you  will  allow  me.  In  June,  1907,  the  Secretary  of  the  Navy  stated 
to  us  that  he  could  not  formally  award  the  contract  for  the  entire 
eigrht  boats  to  us,  because  a  protest  had  been  entered  by  the  Lake 
company,  and  that  as  far  as  he  remembered  the  principal  point  was 
that  the  Octopus^  being  a  Government  boat,  was  not  entitled  to  enter 
the  tests  at  all,  and  therefore  we  would  not  be  entitled  to  any  con- 
tracts under  that  appropriation. 

Q.  Who  raised  that  point  that  the  Octopus  was  a  Government 
boat? — ^A.  I  understand  the  counsel  for  the  Lake  Company. 

Q.  In  what  way,  do  you  know? — A.  I  believe  by  written  state- 
ments, which  I  never  saw. 

Q.  That  protest  was  overruled  to  that  extent  by  the  Secretary  of 
the  Xavy  ? — ^A.  No ;  he  said  then  that  this  protest  having  been  made, 
although  he  could  see  nothing  in  the  point  that  was  made,  that  he 
considered  it  the  point  of  wisdom  to  refer  it  to  the  highest  law  offi- 
cer of  the  Government.  This  conversation  took  place  in  the  pres- 
ence of  Mr.  Spear  and  myself. 

Q.  Did  the  Secretary  of  the  Navy  indicate  to  vou  personally  that 
he  would  refer  that  matter  to  the  highest  law  officer  of  the  Govern- 
ment?— A.  Yes,  sir. 

Q.  When  did  he  indicate  that? — A.  The  time  that  he  left  for  his 
vacation. 

Q.  About  when  was  that? — A.  The  latter  part  of  June,  sir;  I  do 
not  remember  exactly. 

Q.  Did  the  Secretary  of  the  Navy  indicate  that  this  reference  was 
of  his  own  notion  or  the  suggestion  of  others? — A.  My  impression, 
sir,  was 

Q.  What  did  he  say? — A.  Well,  I  can  only  tell  you  in  substance, 
sir,  that  this  protest  had  been  made  and  that  while  he  saw  nothing 
in  it  whatever,  that  he  considered  it  the  part  of  wisdom  to  refer  it  to 
the  Attorney-General  for  a  decision. 

Q-  Then  it  was  of  his  own  motion,  as  you  gathered  it? — A.  I 
should  say  of  his  own  motion ;  yes,  sir. 

Q.  And  the  matter  did  go  to  the  Attorney-General? — A.  Yes,  sir. 

Q.  Did  you  appear,  or' cause  anybody  to  appear,  before  the  Attor- 
ney-General ? — A.  We  filed  a  brier,  sir. 

Q.  Who  filed  the  brief  for  you? — ^A.  I  think  the  brief  was  pre- 
pared by  ex-Senator  Butler,  by  Mr.  Gordon,  and  by  Mr.  Johnson. 

Q.  The  opinion  of  the  Attorney-General,  as  I  recall,  held  that 
contracts  might  be  awarded  to  any  competitor  or  anybody  under  the 
provisions  of  the  act  of  Cong:ress  of  1906  and  1907? — A.   Yes,  sir. 

Q.  And  under  that  provision  you  have  been  awarded  a  contract  for 
seven  boats  and  the  Lake  Company  for  one? — A.  Yes,  sir. 

Q.  To  that  award  did  you  offer  amr  objection  to  the  Secretary  of 
the  Navy — ^that  is  to  say,  did  you  orfer  any  formal  objection  to  the 
awarding  of  one  to  the  Lake  Company? — A.  We  talked  with  him 
from  time  to  time  and  urged  upon  him,  or  rather  tried  to  impress 
upon  him,  the  unfairness  of  such  a  proceeding. 

Q.  Did  you  claim  that  the  act  of  1906  and  1907  was  exclusive,  so 
that  he  had  no  authority  after  the  opinion  of  the  Attorney-General  ? — - 
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A.  We  claimed  that  even  under  the  Attomey-GreneraPs  opinion  that 
the  Lake  Company  was  not  entitled  to  any  boat. 

Q.  In  what  way  did  you  make  your  views  known,  by  written  brief 
or  oral  argument? — A.  We  sent  various  letters  to  him  and  also  bv 
oral  argument. 

Q.  After  that  did  you  seek  to  have  the  legislation  in  the  bill  before 
the  Naval  Committee,  then  pending  and  which  followed,  made  so 
that  by  its  terms  there  should  be  no  question  about  what  should  be 
the  intent  of  Congress? — A.  No,  sir;  I  had  not. 

Q.  Did  you  not  conceive  it  for  the  interest  of  your  company  that  the 
legislation  should  be  plain,  so  that  the  test  of  1907  should  be  the  basis 
on  which  contracts  should  be  awarded  under  the  appropriations  of 
1908? — A.  Why,  I  assumed,  in  view  of  the  Secretary's  recommenda- 
tion that  the  boats  should  be  of  the  same  type  as  recommended  as 
superior  as  the  result  of  the  Newport  trials,  tnat  there  would  be  no 
question  as  to  that. 

Q.  Have  you  ever  approached  or  argued  with  any  member  of  the 
Committee  on  Naval  Affairs  of  the  present  House  urging  the  view 
that  the  appropriation  should  be  so  framed  that  the  money  that 
should  be  available  under  the  bill  now  pending  should  be  expended 
only  for  vessels  of  the  type  that  won  in  the  competition  of  1907?— A 
Nojsir. 

Q.  Have  you  sought  to  have  any  legislation  framed,  directing  your 
attorneys  or  yourself  to  frame  any  such  legislation  ? — A.  No,  sir. 

Q.  To  accomplish  that  purpose? — ^A.  No,  sir. 

Q.  Do  you  know  of  anyDodv  in  your  interest  who  has  att«npted 
to  frame  legislation  to  accompfish  that  purpose? — ^A.  I  do  not,  sir. 

Q.  Have  you  ever  sought,  oy  favor  or  influence,  directly  or  indi- 
recfly,  to  have  legislation  so  framed  as  to  make  the  tests  of  1907  the 
sole  basis  of  awarding  contracts  under  the  present  bill  ? — ^A.  No,  sir. 

The  Chairman.  Does  any  other  member  of  the  conmiittee  desire 
to  ask  any  further  questions  of  this  witness? 

By  Mr.  Broussard: 

Q.  Mr.  Frost,  how  many  boats  were  advertised  under  the  naval 
bill  ?  How  many  boats  were  advertised  under  the  appropriation  of 
$3,000,000  contained  in  the  bill  of  1907?— A.  I  do  not  just  under- 
stand that  question,  Mr.  Broussard. 

Q.  Well,  now,  there  were  $3,000,000  appropriated  in  that  bill  for 
submarine  boats? — A.  Yes,  sir. 

Q.  How  many  boats  did  the  Navy  Department  advertise  to  be  con- 
structed under  that  appropriation  of  $3,000,000? — A.  Seven,  so  fir 
as  we  were  concerned. 

Q.  Was  that  the  number  given  in  the  advertisement? — A.  Do  I 
understand  you  to  mean  the  advertisement  for  bids? 

Q.  Yes. — A.  I  do  not  think  there  was  anything  spex^ified  as  to  the 
number  of  boats  in  the  bids  that  were  put  in. 

Q.  Did  your  company  ever  secure  the  promise  of  a  contract  from 
the  Navy  Department  for  more  than  seven  boats  under  that  appro- 
priation ? — A.  We  did  not  secure  it,  the  board  of  construction  unani- 
mously recommended  that  we  be  given  eight  boats. 

Q.  How  "was  the  advertisement  made  under  that  ruling  of  the 
board? — A.  I  do  not  just  quite  understand  you,  Mr.  Broussard. 
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Q.  I  understand  that  these  boats  are  advertised  by  the  Navy  Depart- 
ment upon  the  reconunendation  of  the  board  of  construction ;  is  that 
correct! — ^A.  No,  sir. 

Q.  How  are  thev  advertised? — A.  The  Department  in  April 

Q.  Of  last  year? — A.  Last  year,  issued  a  circular  asking  everyone 
to  Dut  in  their  bids  for  submarine  boats. 

Q.  Without  ^ving  the  number  at  all? — A.  Without  giving  the 
number  at  all,  sir.  These  were  to  be  put  in  by  each  of  the  competing 
companies  prior  to  the  beginning  of  the  testsj^  their  prices,  and  so  on, 
the  evident  object  of  it  being  that  no  winning  company  could,  after 
they  had  won,  raise  their  pnce  or  anything  of  that  kind,  and  those 
bids  were  put  in  by  our  company,  and  I  presume  they  were  put  in 
by  the  competing  company — ^in  fact,  it  was  published  that  they 
wei*e — and  the  next  information  that  we  had  about  the  matter  was  the 
unanimous  report  of  the  board  of  construction  approving  the  trial 
board's  report,  and  recommending  that  we  receive  a  contract  for  eight 
boats. 

Q.  Now,  did  you  get  the  contract  for  the  eight  boats? — A.  No,  sir. 
In  June,  after  this  report  was  made,  I  think  that  I  am  not  misstat- 
ing it  in  saying  that  the  Secretary  publicly  stated  that  he  proposed 
to  give  a  contract  for  eight  boats  to  the  Electric  Boat  Company. 

Q.  The  Secretary  of  the  Navy  publicly  stated  ? — A.  It  was  pub- 
lished in  all  the  papers  and  was  evidently  authentic. 

Q.  Well,  now,  what  happened  to  keep  you  from  getting  the  eight 
boats  after  this  statement  had  been  made  ? — A.  That  is  a  very  hard 
question;  we  have  been  trying  to  find  out  what  did  happen. 

Q.  What  occurred  within  your  knowledge  that  kept  you  from  get- 
ting the  eight  boats,  as  it  had  been  given  out  that  your  company  would 
get  the  eight  boats  ?  What  occurred  at  the  Navy  Department  that  pre- 
vented you  receiving  the  contract  for  the  eight  boats,  as  it  had  been 
given  out  that  you  we're  getting  the  eight  boats? — A.  I  presume  that 
there  was  some  influence  there. 

Q.  Do  you  know  of  any  influence? — A.  I  personally  do  not  know 
of  any  influences. 

Q.  Have  you  heard  of  any? — A.  Oh,  I  have  heard  rumors;  yes, 
sir. 

Q.  What  rumors  did  you  hear  with  reference  to  that  particular 
matter? — A.  I  have  heard  that  the  Lake  people  protested  against 
our  getting  the  contract  and  insisted  that  they  should  have  a  con- 
tract.    I    have    heard    that    the    Connecticut    delegation    had    re- 

(juested 

Q.  What  do  you  mean  by  the  Connecticut  delegation? — A.  Its 
^Hiators  and  Members  of  Congress.     But  I  say  that  is  rumor. 

Q.  I  am  asking  you  about  rumors.  Senators  and  Members  of  Con- 
gress from  that  State? — A.  I  have  heard  that;  yes,  sir. 

Q.  The  result  of  the  entire  matter  was  that  your  company  got  a 
«mt!iu't  for  seven  boats? — A.  Yes,  sir. 

Q-  And  not  for  eight.  AVho  got  the  contract  for  the  other  boat, 
^^  lias  it  been  contracted  for? — A.  I  have  never  seen  the  executed 
<Mmtrart.  I  have  seen  the  printed  contract  with  the  Lake  Company 
^or  a  boat  for  $450,000. 

Q.  Do  you  know  whether  or  not  the  Lake  Company  is  constructing 
'*  Wt  under  the  contract  which  you  say  you  have  seen  printed  ? — A. 
I  do  not,  sir. 
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Q.  Your  company  never  was  given  a  contract  for  more  than  seven 
boats  under  the  appropriation  or  1907  ? — ^A.  That  is  all. 

The  Chairman.  Are  there  any  further  questions  to  be  submitted 
by  members  of  the  committee?  Are  there  any  further  (Questions  to  he. 
submitted  by  any  Member  of  the  House  of  Representatives  ? 

Mr.  Stevens.  Mr.  Lilley  has  three  questions,  Mr.  Chairman. 

The  Chairman.  Read  them. 

Q.  Mr.  Lilley  submits  these  questions:  Have  you  ever  entertained 
any  Members  of  Congress  at  the  New  Willard  Ilotel  or  elsewhere?— 
A.  Oh,  I  may  have. 

Q.  Well,  now,  when  and  where? — A.  I  do  not  just  recall. 

Q.  In  wliat  way  have  you  entertained  them? — A.  Never  at  my 
company's  expense  at  all.  As  far  as  that  is  concerned  I  have  my  per- 
sonal income  independent  of  anything  I  get  from  the  company  and  1 
have  made  friends  here  in  Washington  of  years'  standing. . 

Q.  Was  it  a  matter  of  business;  did  you  talk  business  or  was  it 
entirely  social  ? — A.  Purely  social,  sir. 

Q.  It  had  no  reference  whatever  to  any  legislation  or  to  your 
affairs? — A.  No,  sir.  I  may  add  that  I  have  been  entertained  by 
Members  of  Congress  and  have  never  considered  that  it  was  anything; 
corrupt  to  ask  a  Member  of  Congress  to  lunch  or  to  dinner. 

Q.  Did  Marion  Butler  draw  a  motion  to  be  offered  in  the  House 
Naval  Committee  this  year  and  submit  it  to  you  ? — A.  He  may  have. 

Q.  Do  you  not  recollect  whether  he  did  or  not? — ^A.  I  am  not  cer- 
tain about  it.    It  is  barely  fxossible  he  may  have. 

Q.  Would  you  not  recall  it  if  he  did? — A.  I  probably  would  recall 
it  if  he  did. 

Q.  Well,  now,  did  he  not?  Do  you  not  remember  of  his  submit- 
ting any  memorandum  of  proposed  legislation  to  you? — A.  I  have 
an  inipression  that  he  did,  but  it  evidently  did  not  make  much  im- 
pression upon  my  mind.    I  do  not  remember  it* 

Q.  Can  you  recall  when  and  where  it  was  done?-^A.  If  done  at  alL 
it  was  done  in  his  office. 

Q.  Where  is  that? — A.  In  the  Bond  Building. 

Q.  When  was  this? — A.  I  do  not  recall,  sir,  the  slightest  recollet*- 
tion  about  it. 

Q.  Was  it  before  or  after  the  holiday  recess? — ^A.  I  have  not  the 
slightest  recollection,  sir,  on  the  subject. 

Q.  Did  he  bring  this  to  your  attention,  or  did  you  go  to  him  and 
call  his  attention  to  the  matter? — A.  I  do  not  recall  that,  sir. 

Q.  In  what  way  did  he  do  this? — A.  I  do  not  even  know  that  he 
did  it.  As  I  say,  I  am  very  hazy  so  far  as  my  recollection  is  concerned 
on  that. 

Q.  What  recollection  have  you  as  to  the  subject-matter  of  any 
proposition  that  might  have  been  advanced  ? — A.  I  have  no  recollec- 
tion whatever  of  it. 

Q.  What  was  done,  or  what  did  you  do? — A.  I  suppose  if  I  took  iU 
that  I  read  it  over  and  it  went  in  a  mass  of  papers  with  other  thing?. 

Q.  Did  you  approve  or  disapprove  the  draft? — ^A.  I  do  not  recall, 
sir,  whether  I  approved  or  disapproved,  and  I  do  not  recall  whether 
he  drew  one. 

Q,  Did  you  give  any  directions  concerning  it? — A.  I  have  no  recol- 
lection of  any  such  thing. 
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Q.  Did  you  give  any  direction  to  anybody  else  concerning  it? — 
A.  No  recollection  of  any  such  thing,  sir. 

Q.  Have  you  heard  of  it  subsequently  ? — A.  Well,  I  do  not  remem- 
ber, sir,  that  he  drew  anything,  and  I  do  not  remember  its  contents, 
and  naturally  I  do  not  remember  of  ever  hearing  anything  about  it 
under  those  circumstances. 

Q.  You  have  read  in  the  newspapers  and  read  in  the  reports  of  the 
committee  the  pending  amendment  to  the  appropriation  bill  with  ref- 
erence to  submarines ;  does  that  draft  that  Senator  Butler  submitted 
to  you  in  any  wise  resemble  the  draft  that  was  before  the  Naval  Com- 
mittee with  reference  to  submarines? — A.  As  I  have  said,  I  do  not 
recall  the  draft  that  Senator  Butler  made,  if  he  made  any  draft  of  a 
bill.     I  never  made  any  use  of  it ;  that  I  am  able  to  swear  to. 

Q.  Do  you  know  whether  he  made  any  use  of  it? — A.  I  assume 
he  did  not. 

Q.  Do  vou  know  whether  anybody  for  your  company  ever  made 
any  use  of  it? — ^A.  I  could  say  no,  they  did  not  make  any  use  of  it. 

Q,  Do  you  know  whether  any  member  of  the  Naval  Committee 
made  any  use  of  it? — A.  No,  sir. 

The  Chairman.  Does  any  member  of  the  committee  desire  to  ask 
any  further  questions  of  this  witness?  Is  there  any  Member  of  the 
House  of  Eepresentatives  present  who  desires  to  ask  any  questions  of 
this  witness  f  Is  there  anyone  else  here  in  person  or  by  counsel  who 
desires  to  propound  any  interrogatories  to  this  witness  ? 

I  will  ask  the  witness  whether  he  can  hold  himself  in  readiness 
here  during  the  next  few  days? 

The  Witness.  I  will,  sir.     I  will  be  at  your  command. 

The  Chairman.  Any  other  questions  that  may  be  submitted  to  be 
propounded  to  this  witness  may  be  submitted  hereafter  or  to  other 
witnesses  more  competent  to  elicit  the  facts. 


[House  Report  No.  3482,  Fifty -seventh  Congress,  second  session.] 

BRIBERY  CHARGES. 

{"cBKaABY  3,  190H. — ^Ref erred  to  the  House  Calendar  and  ordered  to  be  printed. 

Mr.  Tatleb,  of  Ohio,  from  the  Committee  on  Naval  Affairs,   submitted   the 

following 

REPORT. 

[In  compliance  with  II.  Res.  404.1 

The  Committee  on  Naval  Affairs,  In  compliance  with  the  following  resolution, 
beg  leave  to  9ubmlt  the  following  report : 

**  Whereas  Information  has  come  to  the  Committee  on  Naval  Affairs  through 
a  member  of  said  committee  of  an  attempt  to  corruptly  influence  his  action 
respecting  proposed  legislation  pending  before  said  committee  and  the  House: 

"Resolved,  That  the  Committee  on  Naval  Affairs,  or  such  subcommittee 
thereof  as  said  committee  may  appoint,  be,  and  Is  hereby,  authorlssed  and 
directed  to  fully  Investigate  said  matter;  and  for  such  purpose  It  Is  hereby 
authorized  and  empowered  to  send  for  persons  and  pa]3ers,  to  compel  the 
attendance  of  witnesses,  and  to  administer  oaths.  Said  committee  shall  have 
authority  to' report  at  any  time,  and  the  expenses  Incurred  hereunder  shall  be 
paid  out  of  the  contingent  fund  of  the  House  on  vouchers  approved  by  the 
chairman.'* 
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At  a  meetiiiK  of  the  Committee  on  Naval  Affairs,  held  January  20,  1908,  dur- 
ing the  consideration  of  the  naval  appropriation  bill,  Mr.  Lessler,  a  member  of 
the  committee,  charged  that  he  had  been  corruptly  approached  for  the  purpr*e 
of  inHuencing  hia  action  respecting  proposed  legislation  providing  for  the  por- 
cbase  of  Holland  submarine  torpedo  boats. 

The  committee  immediately  appointed  a  subcommittee  to  make  a  preliminaiT 
investigation  of  Mr.  I^essler's  charge.  The  following  day  Philip  Doblin,  of 
New  York,  appeared  before  the  subcommittee  and  confessed  that  he  had  so 
approached  Mr.  Tiessler. 

The  substance  of  this  statement  having  been  reported  the  following  day  to 
the  full  committee,  the  chairman  was  directed  to  present  to  the  House  and 
procure  the  adoption  of  the  resolution  above  set  out. 

In  compliance  with  the  direction  and  authority  of  said  resolution  your  com- 
mittee proceeded  at  once  to  take  testimony,  and  examine  such  witnesses  as 
were  believed  to  have  knowledge  of  the  subject  of  inquiry.  That  testhnoor 
is  set  out  in  full  in  the  appendix  to  this  report,  and  in  view  of  the  fact  tiiat 
your  committee  in  this  reiwrt  makes  an  explicit  finding  of  its  conclusions  it 
becomes  unnecessary'  to  quote  from  or  to  comment  upon  the  evidence. 

Mr.  I^essler,  in  his  testimony  before  tlie  committee,  stated  that  Philip  Doblin 
hud  come  to  him  some  weeks  ago  and  had  said  that  Mr.  Lemuel  E.  Quigg  had 
said  to  him  (Doblin)  that  there  was  $5,000  in  it  if  liessler  could  be  brougiit 
to  support  the  proposition  to  buy  more  Holland  boats. 

This  statement,  in  substance,  I>oblin  corrolwrated  when  he  first  testified 
before  the  full  committee,  stating  that  Mr.  Quigg  had  stated  to  him  that  if 
I^ssler  could  be  brought  to  vote  for  more  Holland  boats  "  there  would  be 
$5,000  in  it,"  and  that  he  (Quigg)  added,  "  I  think  I  can  make  it  a  thousaod 
for  you." 

Subsequently  Doblin  again  went  on  the  stand  and  retracted  this  statement 
declaring  that  Mr.  Quigg  had  never  suggested  money  to  him,  and  that  he 
(I>oblin)  had  not  told  Lessler  that  Quigg  had  made  such  a  proposal  to  hiin. 
and  that  he  had  made  his  first  statements  at  the  request  of  Lessler  and  for  hiF 
protection. 

Section  5450,  RevlRe<l  Statutes  of  the  United  States,  provides  that — 

"  Every  person  who  promises,  oflers,  gives,  or  cnuH<»K  or  prtK^ures  to  be  pn»iu- 
Ised,  offered,  or  given,  any  money  or  other  thing  of  value,  or  makes  or  terulers 
any  contract,  undertaking,  obligation,  gratuity,  or  security  for  the  payment  of 
money,  or  for  the  delivery  or  oonvtynnce  of  anything  of  value,  to  any  uienjl>er 
of  either  House  of  Congress,  either  before  or  after  such  meml>er  has  been  quRi;- 
fled  or  has  taken  his  seat,  with  the  intent  to  influen^^  his  vote  or  decision  on 
any  question,  nmt(<'r,  cause,  or  i>n«cetM]ing  which  may  be  at  any  time  iieiKlIns 
in  either  House  of  (^nigress,  or  before  any  ctmimittee  thereof,  shall  be  tin(^l 
not  more  than  thrtn*  times  the  amount  of  money  or  value  of  the  thing  t*> 
offered,  i)romise<l,  given,  made,  or  tendere<l,  or  caused  or  procured  to  l»e  {*• 
ofl'ered,  prcmiised,  given,  niaile,  or  tendered,  and  shall  he,  moreover.  iniprisi>nnl 
not  more  than  three  years." 

Section  5ol»2  provides  that — 

"  Every  person  who,  having  taken  an  oath  before  a  comi)etent  tribunal.  (»ffieer. 
or  i)erson,  in  anj'  case  in  which  a  law  of  the  United  States  authorizes  an  oaili 
administered,  that  he  will  testify,  declare,  deiK)se,  or  certify  truly,  or  that 
any  testimony,  dwlaration,  or  certificate  by  him  subsorlbetl  is  true,  willfnlly 
and  contrary  to  such  oath  states  or  subscribes  any  material  matter  which  he 
does  not  l)elleve  to  be  true,  is  guilty  of  i>erjury,  and  shall  be  punislied  by  ^ 
fine  of  HOT  nuvre  than  two  thousand  dollars,  and  by  imprisonment,  at  hanl  labor, 
not  more  than  five  years;  and  shall,  moreover,  thereafter  be  incaiKible  of  ffiv- 
ing  tisliniony  in  any  court  of  the  ITnittHl  States  until  such  time  as  tbe  judg- 
ment ngainst  him  is  reversed." 

A  witness,  sworn  by  the  chairman,  as  in  this  case,  who  "states  any  luateria) 
matter  which  he  does  not  believe  to  be  true,"  before  a  committee  of  tlie  Ilou!«e 
conducting  an  uivestigation  under  authority  of  the  House,  cimmiits  iierjur)*. 
and  is  lialile  to  punishment  therefor  under  section  5392. 

Your  committer  has  most  carefully  heard  and  considered  the  testimony  taken 
before  it,  and  ui)on  the  same  has  come  to  the  following  conclusions: 

1.  That  The  charge  made  by  Mr.  I-,e.ssler  tliat  an  attempt  l:ad  b(H»n  luade  to 
corruptly  influence  his  action  respecting  proi)osed  legislation  is  sustained  by 
the  evidence;  such  attempt,  in  the  oi»inion  of  the  committee,  having  l)eeu  uwde 
by  one  rhilip  Doblin.  on  his  own  initiative  and  resinmsibility,  with  tbe  ide:i  ')f 
making  money  for  hinisi»lf  if  he  should  find  Mr.  I^es.sler  corrni»tly  apiiruacbaMe. 
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2.  That  there  is  no  evidence  to  sustain  the  charge  of  an  attempt  by  Lemuel 
E.  Quigj?  to  corruptly  influence  a  member  of  the  C^omniittee  on  Naval  Affairs 
respecting  pro|>oscd  legislation  pending  before  said  committee  and  the  House. 

3.  That  there  is  no  evidence  to  sustain  the  cliarge  of  an  attempt  by  the  Hol- 
laiMl  Submarine  Boat  Comi>any  or  any  of  its  agents  to  corruptly  influence  a 
member  of  the  Committee  on  Naval  Affairs  respecting  proposed  legislation  be- 
fore said  committee  and  the  House. 

In  view  of  the  foregoing  we  recommend  that  the  clerk  of  the  committee  be 
directe<l  to  certify  to  the  Attorney-General  of  the  United  States  a  copy  of  the 
testimony  taken  at  the  hearing,  ^^itb  a  request  that  he  take  such  action  as  the 
law  and  the  facts  warrant. 

[House  Report  3482,  part  2,  Fifty -seventh  Congress,  second  session.] 

KRIBEUY  CHARGES. 

February  3,  1603. — Referred  to  the  House  Calendsir  and  ordered  to  be  printed. 

Mr.  William  W.  Kitciiin.  from  the  Coinmittt»e  on  Naval  Affairs,  submitted 

the  following  as  the 

VIKWS  OF  THE   MINORITY. 
[In  compliance  with  H.  Res.  404.] 

Being  unable,  from  the  evidence,  to  agree  with  all  the  conclusions  of  the 
majority  of  the  Committee  on  Naval  Affairs  touching  the  matters  investigated 
by  that  committee  under  House  resolution  404,  and  having  considered  all  the 
testimony  taken  and  printed,  we  are  of  the  opinion  that  the  following  views 
sbonid  be  adopted,  and  therefore  propose  them  as  a  substitute  for  the  rei)ort 
ofTereil  by  the  majority  of  the  committee,  to  wit: 

On  the  20tli  day  of  January,  1903,  Hon.  Montague  I^^sler  stated  to  the 
Committee  on  Naval  Affairs,  while  that  committee  was  considering  the  proiiosl- 
tlon  to  sec!ure  more  Holland  submarine  boats  for  the  Navy,  that  these  people 
(ijieiining  the  Holland  Submarine  Boat  Company)  had,  through  an  ex- 
Congressman,  who  used  an  Intermediary,  offered  him,  said  Lessler,  $5,000  for 
his  8upiK>rt  of  such  a  proposition.  Thereafter,  to  a  subcommittee,  he  gave  the 
name  of  I>emuel  K.  Quigg  as  the  ex-Congressman  and  Philip  Doblin  as  the 
intermediary  referred  to  by  him. 

As  a  result  of  such  statement  and  an  investigation  by  said  subcommittee, 
the  Committee  on  Naval  Affairs  directed  Its  chairman  to  report  to  the  House 
the  following  preamble  and  resolution,  to  wit: 

'*  Whereas  Information  has  come  to  the  Committee  on  Naval  Affairs,  through 
a  member  of  sai^  committee,  of  an  attempt  to  corrui)tly  influence  action  resi)ect- 
ing  proposed  legislation  i)endlng  before  said  committee  and  the  House : 

'"Resolved,  That  the  Committee  on  Naval  Affairs,  or  such  subcommittee 
thereof  as  said  committee  may  appoint,  be.  and  it  is  hereby,  autlioriwHl  and 
directed  to  fully  Investigate  said  matter;  and  for  such  puriK)se  It  is  hereby 
authorized  and  empowered  to  send  for  i)ersons  and  papers,  to  compel  the 
attendance  of  witnesses,  and  to  administer  oaths.  Said  committee  shall  have 
authority  to  report  at  any  time,  and  the  exiwiuses  incurre<l  hereunder  shall 
be  paid  out  of  the  contingent  fund  of  the  House  on  vouchers  ai)proved  by  the 
chairman.** 

Which  resolution  was  unanimously  adoi>ted  by  the  House  on  January  22.  1903. 

T'lider  said  resolution  the  Committee  on  Naval  Affairs  has  investigated  the 
matter  aforesaid  by  exminlng  a  number  of  witnesses,  the  testimony  being 
taken  by  an  official  stenographer  and  prlnttni,  and  upon  due  consideration 
thereof  we  find: 

First.  That  the  charge  that  an  attempt  was  made  to  corruptly  Influence  a 
member  of  the  Committee  on  Naval  Aflfairs  resi)ectlng  proposed  legislation 
pending  before  the  committee  and  the  House  is  not  sustained. 

Second.  That  there  is  no  evidence  to  sustain  the  charge  of  an  attempt  by 
liemuel  E.  Quigg  to  corruptly  influence  a  member  of  the  Committee  on  Naval 
Affairs  respecting  proi)osed  legislation  pending  before  said  committee  and  the 
House. 

Third.  That  there  is  no  evidence  to  sustain  the  charge  of  an  attempt  by 
the  Holland    Submarine  Boat   Company,   or  any  of  Its  agents,   to  corruptly 
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influence  a  member  of  the  Committee  on  Naval  Affairs  respecting  proposed 
legislation  pending  before  the  committee  and  the  House. 

In  view  of  the  foregoing,  we  recommend  that  the  cleric  of  the  committee  he 
directed  to  certify  to  the  Attorney-General  of  the  United  States  a  copy  of  the 
testimony  taken  at  the  hearing,  with  a  request  that  he  take  such  action  as  tbe 
law  and  the  facts  warrant. 

W.  W.  KrrcHiN. 

W.  D.  Vandiveb. 

EBNE6T    W.     EOBEBTS. 

HEABINO  BEFORE   COMMITTEE  ON    NAVAL  AFFAIRS,   HOUSE  OF   BEPBE8ENTATIVES,  OV 
A  BESOLUnON  SUBMITTED  BY  MB.  F08S,  NO.  404,  JANUABY  22,  190S. 

OOMMITTEE  ON   NaVAL  AFFAIBS, 

House  of  Repbesentatives, 
Washington,  D.  C,  January  23,  7905. 

The  committee  met  at  10..^  o'clock  a.  m.,  Hon.  Qeorge  Kdmnnd  Foss  hi  tlie 
chair. 

The  Chairman.  We  are  met  together  to-day,  gentlemen  In  pursuance  of  a 
resolution  adopted  by  the  House  yesterday,  which  I  will  read : 

"  Whereas  information  has  come  to  the  Committee  on  Naval  Affairs,  throo^h 
a  member  of  said  committee,  of  an  attempt  to  corruptly  infloenoe  his  actloo 
respecting  proposed  legislation  pending  before  said  committee  and  the  House. 

**Reaolved,  That  tlie  Committee  on  Naval  Affairs,  or  such  subcommittee 
tliereof  as  said  committee  may  appoint,  be,  and  it  is  her^y,  authorized  and 
directed  to  fully  investigate  said  matter;  and  for  such  purpose  it  Is  hereby 
authorized  and  empowered  to  send  for  persons  and  papers,  to  compel  the  attend- 
ance of  witnesses,  and  to  administer  oaths.  Said  committee  shall  have  anther- 
ity  to  report  at  any  time,  and  the  expenses  incurred  hereunder  shall  be  paid 
out  of  the  contingent  fund  of  the  House  on  vouchers  approved  by  the  chairman." 

That  is  the  resolution  In  pursuance  of  which  we  are  met  here  t(Hlay.  Tbe 
first  evidence  before  the  committee  will  be  that  of  Mr.  Lessler,  who  Ib  tbe 
member  of  the  committee  referred  to  In  that  resolution,  and  I  will  ask  Mr. 
Taylor  to  act  for  the  committee  in  interrogating  Mr.  Lessler. 

TESTIMONY  07  HON.   MONTAaUE  LESSI.ER. 

Hon.  Montague  Lessleb  was  sworn  and  examined. 

Mr.  Taylor.  When  were  you  elected  a  member  of  the  Fifty-seventh  Congress? 

Mr.  Lessleb.  The  3d  of  January,  1902. 

Mr.  Taylob.  When  did  you  take  your  seat? 

Mr.  Lessleb.  The  15th  of  January. 

Mr.  Tatlob.  You  are  a  member  of  the  Committee  on  Naval  AiEalrs  of  tbe 
House  of  Representatives? 

Mr.  Lessleb.  I  am. 

Mr.  Taylob.  When  were  you  made  a  member  of  the  committee? 

Mr.  Lessleb.  The  15th  of  May,  1902. 

Mr.  Taylor.  What  has  been  your  attitude  respecting  the  proposition  to  bnlld 
more  Holland  submarine  boats? 

Mr.  Lessleb.  I  have  been  against  it ;  against  the  proposition. 

Mr.  Taylor.  What  is  Mr.  Doblin's  first  name? 

Mr.  Lessleb.  Philip. 

Mr.  Taylor.  Who  is  Philip  Doblln? 

Mr.  Lessleb.  Philip  Doblin  is  a  young  man  in  New  York  who  for  a  montb 
or  so  preceding  my  election,  and  part  of  the  time  during  1902,  looked  after 
political  affairs  in  the  district  during  election  and  subsequent  to  it. 

Mr.  Taylob.  That  is  in  your  district? 

Mr.  Lessleb.  Yes,  sir. 

Mr.  Taylob.  Was  he  about  your  office,  or  had  he  a  desk  in  your  olBce  hi  New 
York? 

Mr.  Lessleb.  No,  he  had  no  desk,  but  he  was  about  there  every  day,  or  ereiy 
other  day.  Of  course  when  I  was  here  I  do  not  know  how  often.  I  was  in 
New  York  Saturdays;  was  the  only  time. 

Mr.  Taylor.  Were  you  in  the  habit  of  going  home  each  week  to  New  Yorlc? 

Mr.  Lessleb.  I  have  been  in  the  habit  of  going  home  Friday  or  Saturday  and 
coming  back  Sunday. 

Mr.  Taylor.  And  j'ou  saw  him  when  you  went  home? 
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Mr.  TiBSBLKR.  SometlmeB. 

Mr.  Tatlor.  You  had  your  Congressional  secretary  here  in  Washington  with 
yoa? 

Mr.  Lessueb.  Yes,  sir. 

Mr.  Tayix>b.  Had  Mr.  Doblin  before  your  election  to  Congress  been  Intimately 
your  friend  or  politically 

Mr.  TiKflflT.KB.  I  only  knew  him  casually  up  to  and  about  the  time  that  I  was 
nominated,  on  the  2l8t  of  December,  1906. 

Mr.  Tatlob.  He  was,  as  you  understood  it,  generally  understood  to  be  one  of 
your  closest  political  friends  in  your  district? 

Mr.  Lesslkb.  He  was  not  in  the  district. 

Mr.  Taylor.  I  mean  respecting  matters  in  your  district. 

Mr.  Lessler.  He  has  been  aiding  my  election  throughout. 

Mr.  Tayt-ob.  Did  you  have  a  talk  with  him  a  month  or  two  ago  respecting 
the  subject  of  Holland  submarine  boats? 

Mr.  LES8LKR.  Yes. 

Mr.  Taylob.  About  when  was  tliat? 

Mr.  liEssLEB.  My  recollection  Is  that  It  was  between  the  election  in  Novem- 
ber and  the  opening  of  the  session  on  the  first  of  December ;  somewhere  within 
that  period — in  November. 

Mr.  Taylob.  And  where  was  that  conversation? 

Mr.  I^sBLEB.  In  my  office,  No.  31  Nassau  street.  New  York  City. 

Mr.  Taylob.  Tell  us,  if  you  please,  how  this  conversation  arose. 

Mr.  Lessleb.  He  came  in  one  morning  and  he  asked  me  if  the  Holland  sub- 
marine boat  proposition  was  before  the  House,  would  come  again  before  the 
House,  and  I  said  that  I  supposed  so.  He  said:  "Are  you  still  opposed  to  it?" 
I  said,  "  Yes."  He  then  said  that  he  had  been  sent  for  by  Mr.  Qulgg,  and  that 
Qulgg  had  said  to  him  that  there  was  $5,000  In  It  If  I  could  be  brought  to  the 
other  side.  My  recollection  Is  that  I  simply  laughed  at  It,  and  told  him  that  I 
did  not  want  to  hear  anything  more  about  It.  That  Is  all  there  was  said  on 
that  proposition. 

Mr.  Taylob.  You  think  you  have  told  us  all  he  said? 

Mr.  Lessleb.  I  would  add  this,  that  he  said  that  Qulgg  was  a  man  of  power 
and  Influence  in  New  York,  and  that  of  course,  if  subsequently  I  wanted  to 
come  back  here,  in  aiding  him  I  would  aid  myself  in  such  a  proposition  In 
doing  him  such  a  favor. 

Mr.  Taylob.  Did  he  tell  you  where  he  had  this  conversation  with  Mr.  Qulgg? 

Mr.  Lessleb.  Yes;  100  Broadway;  In  Qulgg's  office.  That  Is  all  that  was 
said. 

Mr.  Taylob.  Did  you  later  see  Mr.  Qulgg  in  connection  with  this  Holland 
boat  business? 

Mr.  Lessleb.  Mr.  Qulgg  telephoned  me  one  morning  later. 

Mr.  Taylob.  When,  about? 

Mr.  Lessleb.  It  was  my  Impression  that  it  was  prior  to  the  opening  of  the 
session,  on  the  first  of  December,  but  It  may  have  been  between  the  Christmas 
recess. 

Mr.  Taylob.  Tell  us  how  did  that  conversation  come  about. 

Mr.  TjEssleb.  He  asked  me  if  I  could  see  him  and  if  he  could  come  over; 
and  I  told  hlni  to  come  right  over  and  he  came  over  to  my  office  No.  31  Nassau 
street  within  an  hour ;  about  the  middle  of  the  day. 

Mr.  Taylob.  Tell  us  what  occurred  there. 

Mr.  Lessleb.  We  passed  the  amenities,  and  I  said  to  him  at  once  that  there 
should  be  no  question  of  money  in  this  business ;  that  I 

Mr.  Taylob.  Had  anything  been  said  about  Holland  submarine  boats  before 
you  made  that  observation? 

Mr.  Lessleb.  No,  no. 

Mr.  Taylor.  Well 

Mr.  Lessleb  (continuing).  I  said  at  once  that  there  should  be  no  question 
of  money  In  this  business. 

Mr.  Taylob.  What  business? 

Mr.  Lessleb.  The  Holland  submarine  boat.    I  knew  his  specific  errand. 

Mr.  Taylor.  Had  there  been  any  conversation  over  the  telephone  about  the 
Holland  submarine  boats? 
Mr.  Lessler.  He  simply  wanted  to  see  me. 

Mr.  Taylor.  Yon  Inferred  at  once  that  It  was  about  that  that  he  wanted  to 
see  you? 
Mr.  Lessler.  1  hnd  no  business  or  anything  else  with  Mr.  Qulgg  In  any  way. 


628  HEABING6  OK  HOUSE  BE80LTJTI0K  288. 

Mr.  Taylor.  Tell  us  what  occurred. 

Mr.  Lessleb.  I  started  right  in  in  that  way  and  said  tliat  there  must  not  be 
any  question  of  money  in  this  business. 

Mr.  Taylob.  What  reply  did  he  make? 

Mr.  LiEssLEB.  He  stood  silent.  He  did  not  say  anything;  and  I  explained  to 
him  at  quite  some  length  my  reason  for  my  opposition  to  these  boats,  going  into 
4he  history  of  their  construction,  and  what  they  were,  and  describing  the  whole 
.  business — the  technique — so  fas  as  I  Imew  it.  He  asked  questions  along  ttie 
line  of  what  they  were  for,  and  how  many  the  Government  had,  and  purely 
naval  details. 

Mr.  Taylor.  Did  he  say  anything  about  how  his  interest  in  this  matter  arose? 

Mr.  I^EBSLER.  He  got  up  and  said:  *' I  see  that  you  are  opposed  to  tbis 
proposition,  and  have  evidently  looked  into  it  I  have  no  interest  in  it." 
My  recollection  is  that  he  also  spoke  about  Mr.  Rice,  president  of  the  Holland 
Torpedo  Boat  Company.  What  he  said  I  don't  remember.  He  said  he  had 
absolutely  no  interest  in  the  boat  or  the  company,  but  said  that  a  man  by 
the  name  of  Hunter,  my  recollection  is,  had  done  him  some  favor,  and  bad 
asked  him  to  see  me  and  look  Into  it,  or  see  me  about  it.  That  ended  the 
conversation,  and  he  went  out. 

Mr.  Taylor.  Did  he  further  identify  Mr.  Hunter  by  stating  who  he  was? 

Mr.  Lessleb.  My  recollection  is  that  he  said,  "  Mr.  Hunter,  of  Virginia," 
but  I  am  not  certain  about  the  "  Virginia." 

Mr.  Taylor.  Have  you  told  us  all,  now,  that  transpired? 

Mr.  Lessleb.  Absolutely  every  word,  except  the  detail  conversation,  whicb 
was  perhaps  an  hour  long. 

Mr.  Taylor.  Did  you  have  a  conversation  witli  Mr.  John  McCiillash? 

Mr.  Lessleb.  Yes,  sir;  in  Washington. 

Mr.   Taylob.  At   the  last  session   of  Congress? 

Mr.  Lessleb.  Yes,  sir;  in  Washington. 

Mr.  Taylor.  In  Washington? 

Mr.   Lessler.  Yes,   sir. 

Mr.  Taylor.  Where  did  that  conversation  occur? 

Mr.  I^esbleb.  In  my  room. 

Mr.  Roberts.  Is  that  within  the  scope  of  this  inquiry? 

Mr.   Lessleb.  Yes. 

Mr.  Taylob.  State  what  that  conversation   was. 

Mr.  Lessleb.  I  had  received  a  telegram  while  I  was  in  Cincinnati,  and  Mr. 
McCullagh,  who  was  the  superintendent  of  State  elections  in  New  York,  de- 
sired to  see  me,  and  that  was  wired  to  me  by  my  secretary  to  Cincinnati,  I 
think,  sometime  in  the  latter  part  of  April  or  the  b(»?inning  of  May;  my 
papers  are  in  New  York. 

Mr.  Taylob.  Was  that  after  you  became  a  member  of  the  Naval  Affairs 
Committee? 

Mr.  Lessleb.  Yes,  sir;  it  was  right  after. 

Mr.  Taylob.  You  succeeded  Mr.  Cummings  as  a  hiember  of  this  committee? 

Mr.  Lessleb.  Yes,  sir;  I  succeeded  Mr.  Cummings,  and  I  wrote  Mr.  Mc- 
Cullagh that  I  would  be  very  glad  to  see  him  nt  my  office  when  I  got  bonae 
Saturday,  and  I  received  a  note  from  him  stating  that  the  subject-matter 
Which  he  wanted  to  si)eak  to  me  about  had  passed. 

After  we  passed  the  naval  bill,  and  while  it  was  pending  in  the  Senate,  I 
went  to  Atlantic  City  over  Friday,  Saturday,  and  Sunday,  and  I  receivecl  a  win* 
saying  that  John  McCullagh  wanted  to  see  me.  I  did  not  get  l>ack  until  Mon- 
day night  on  that  8  o'clock  train  from  Atlantic  City.  About  9  o'clock  Mr.  Mc- 
Cullagh came  to  my  room  and  said  that  he  was  glad  to  meet  me,  and  we  bad 
not  met  before. 

Mr.  Taylor.  You  mean  by  that  that  you  had  had  no  i)ersonal  actiuaintanoe 
with  him  before  that  time? 

Mr.  Lessleb.  I  had  met  him,  but  he  did  not  know  me. 

Mr.  Taylob.  State  what  his  official  position  there  was. 

Mr.  Lessleb.  He  was  State  superintendent  of  elections.  I  said  then  tliat  I 
was  glad  to  meet  him,  and  he  sat  down.  He  said  that  he  had  come  over  on 
the  Baltimore  and  Ohio  train ;  that  he  was  stopping  down  at  the  Willard.  «nd 
had  waited  over  for  me.  His  exact  wording  of  this  was  this :  That  he  hsul  been 
sent  by  men  in  New  York  who  could  reelect  me  or  beat  me,  to  ask  me  to  vote 
for  the  Holland  submarine  boat.  The  situation  then  was,  regarding  the  bill. 
that  it  had  come  out  of  the  Senate,  and  I  think  the  conversation  took  plaot*  mi 
the  Monday  night  preceding  the  firet  meeting  of  the  conmiittee,  when  we  con- 
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sidered  the  Senate  bill  after  it  had  gone  through  that  body.  He  said:  "I  have 
been  sent  by  some  men  in  New  York,  who  can  reelect  you  or  beat  you,  to  ask 
you  to  vote  for  the  Holland  submarine  boat."  I  said  to  him,  "  I  will  see  them 
in  hell  first."  He  then  said,  "Well,  do  it  for  me;"  but  I  said,  "No,  chief;  I 
can  not  do  it,"  and  I  remember  very  distinctly  the  simile  that  I  drew  in  ex- 
plaining to  him  the  whole  proposition.  I  put  it  this  way  to  him :  "  Suppose  the 
governor  of  the  State  of  New  York  should  ask  the  last  subordinate  that  came 
into  your  bureau  his  opinion  about  running  the  bureau.  You  would  think  that 
the  governor  was  foolish.  So  that  my  Judgment  is  simply  following  the  men 
in  the  Navy  who  are  running  the  affair  of  the  Navy."  I  remember  getting 
down  the  books  that  I  had  on  the  subject,  and  explaining  to  him  in  detail,  so  far 
as  I  could,  what  I  knew  about  the  boat,  and  he  left  me  about  10  o'clock  in  the 
evening.  He  said  to  me,  "  Congressman,  I  am  sorry  that  I  came ;  I  did  not  under- 
stand the  situation."  That  was  the  end  of  that  ^hole  conversation.  I  have 
never  spoken  to  him  since  on  the  subject. 

Mr.  Taylob.  This  time,  if  you  are  correct,  is  the  time  the  House  had  passed 
the  bill  without  the  provisions  for  the  Holland  submarine  boats  and  the  Senate 
had  put  it  in ;  is  that  correct? 
Mr.  Ijcssijcr.  That  is  correct. 

Mr.  Taylor.  The  House  was  considering  whether  it  would  agree  to  the  Sen- 
ate amendment. 

Mr.  Lf:ssler.  No;  it  was  going  to  consider  it  in  a  day  or  two,  and  I  think 
we  held  a  meeting  the  next  morning.  I  think  if  the  clerk  will  look  up  the 
meeting  after  that  bill  came  back,  it  will  fix  it  absolutely. 

Mr.  Taylob.  Does  anything  else  occur  to  you  with  reference  to  these  inter- 
views? 

Mr.  Lesslkb.  No:  I  have  told  you  all  that  I  remember,  without  going  abso- 
lutely into  everything,  pro  and  con,  that  was  said  on  the  subject. 
Mr.  Taylob.  On  the  subject  of  the  propriety  of  building  these  boats? 
Mr.  I^ssLEB.  Yes;  Mr.  Quigg  and  Mr.  McCullagh  had  no  statement  to  make 
on  the  subject  of  the  propriety  of  building  them. 
Mr.  Taylob.  Mr.  Chairman,  I  think  that  is  all  that  occurs  to  me. 
Mr.  RiXEY.  Mr.  Chairman,  I  wish  to  suggest  a*  question  for  Mr.  Taylor  to 
ask. 
The  Chairman.  Very  well.    Suggest  the  question  to  Mr.  Taylor. 
Mr.  Taylob.  At  the  time  Mr.  McCullagh  had  this  conversation  with  you  what 
position  did  Mr.  Doblin  hold  in  New  York? 
Mr.  Lessleb.  None,  I  think. 
Mr.  Taylor.  That  Is  correct,  I  believe. 

Mr.  Lessleb.  He  has  now,  not  at  the  time  he  made  this  proposition. 
Mr.  RixEY.  I  say  at  the  time  he  made  the  statement  with  regard  to  Quigg. 
Mr.  Taylor.  What  position  does  Mr.  Doblin  hold  now? 

Mr.  liEBsi.KR.  I  don't  know  that  he  holds  any.  I  don't  know  that  he  holds  any 
now. 

Mr.  Tatk.  Do  you  know  whether  Mr.  Doblin  had  any  position  under  John 
McCullagh  at  the  time  when  he  told  you  that  Quigg  had  sent  him  to  you? 

Mr.  Lessleb.  He  had  a  position  in  the  Bureau  as  an  outside  man.    Chief  Mc- 
Callagh  has  a  number  of  deputies,  and  he  was  one  during  the  preceding  elec- 
tion.   I  do  not  know  whether  he  was  one  at  that  time.    They  discharged  them, 
you  know,  after  election.     I  don't  know  whether  he  was  discharged.     I  don't, 
know. 

Mr.  Taylor.  Now,  Mr.  I^ssler,  I  am  requested  to  press  you  with  an  inquiry 
upon  this  point. 
Mr.  Lessleb.  Yes,  sir. 

Mr.  Taylor.  As  to  how  you  came  to  say  to  Mr.  Qiiigg  when  he  came  there 
that  there  was  no  money  in  this  matter,  as  to  whether  you  merely  inferred 
that  was  the  subject  that  he  came  to  talk  upon,  or  whether  the  subject  of 
the  Holland  lori)edo  boats  was  mentioned  by  him  before  you  made  that  remark? 
Mr.  IjEssler.  I  don't  recollect  whether  he  mentioned  the  subject.  He  had 
nothing  else  to  talk  to  me  about.  He  had,  as  Mr.  Doblin  says,  sent  Mr.  Doblin 
to  sound  me.  I  don't  remember  Just  how  the  conversation  was  introduced 
other  than  that  fact ;  but  I  want  to  be  very  frank  with  you  and  say  that  Mr. 
Qaigg  had  no  other  business  with  me,  or  any  business  with  me,  or  any  rela- 
tions with  me,  that  I  know  of,  to  induce  him  to  visit  my  office. 

Mr.  Taylor.  And  there  was  no  other  subject  of  conversation  actually  taken 
up  after  you  commenced  talking  except  the  Holland  submarine-boat  subject; 
1  mean,  seriously  discussed? 
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Mr.  Lessleb.  No;  nothing  else. 

Mr.  RixET.  Now  I  would  like  to  suggest  to  Mr.  Taylor  to  ask  the  witness 
this  question :  When  he  stated  to  Mr.  Quigg  that  he  did  not  want  to  consider 
any  money  proposition,  what  reply  did  Mr.  Quigg  make? 

Mc  Taylor.  I  asked  him  that  question. 

Mr.  RucEY.  I  didn't  remember  that  you  did. 

Mr.  Taylob*  I  asked  Mr.  Lessler  that  qnestion,  to  which  he  replied  that  he 
said  nothing. 

Mr.  RixEY.  Did  Mr.  Quigg  express  surprise  that  you  should  make  a  renoark 
of  that  sort,  that  you  should  meet  him  in  that  way? 

Mr.  IjESSt.fb.  None. 

Mr.  Rixey.  Did  he  say  anything  that  would  Indicate  that  he  came  on  other 
business? 

Mr.  Lessleb.  Not  at  all. 

Mr.  Roberts.  I  would  like  to  suggest  a  few  questions  to  Mr.  Taylor. 

I  would  like  Mr.  Taylor  to  ask  Mr.  Lessler  if  this  man  Doblln  now  gets 
his  mail  through  Mr.  Lessler's  business  office,  or  if  he  ever  has  gotten  his  mail 
there? 

Mr.  Taylor.  Does  Doblln  now  get  his  mail  through  your  business  office? 

Mr.  I^ssler.  I  don't  know  whether  he  does  or  not ;  he  has. 

Mr.  Rokerts.  Was  he  getting  his  mail  through  your  office  at  the  tUne  he  made 
this  proposal  to  you — the  alleged  proposal? 

Mr.  Taylor.  Was  Mr.  Doblln  getting  his  mall  at  or  through  your  office  at  the 
time  he  carried  this  proposition  to  you? 

Mr.  Lessler.  I  don't  believe  he  had  very  much  mall  to  get,  but  it  is  quite  pos- 
sible he  pot  his  mail  there.  During  the  year  when  he  had  no  office  he  came 
down  there  frequently  to  get  whatever  mall  was  there.  I  never  saw  him  and  I 
am  unable  to  say ;  but  he  had  the  freedom  of  the  office. 

Mr.  Taylor.  Did  he  have  the  use  of  a  desk  In  your  office  at  any  time? 

Mr.  I^ssler.  He  has  had  no  separate  desk.  My  desk  has  been  there,  and  he 
may  have  written  a  letter  at  it.    I  never  saw  him  sit  at  It. 

Mr.  Roberts.  You  have  stated  that  he  was  a  political  friend,  and  I  would  like 
to  ask  If  he  has  at  any  time  been  a  personal  and  business  friend? 

Mr.  Taylor.  Has  he  been  a  personal  or  business  friend  of  yours? 

Mr.  Lessler.  The  relation  arose  Just  as  I  told  you.  When  I  was  nominated 
on  the  21st  of  December,  1901,  he  was  then  connected  with  the  Republican 
county  committee  of  New  York,  and  had  been  since  Mr.  Quigg  was  chairman 
of  it.  That  Is  my  first  recollection  of  him.  He  was  ardent,  faithful,  helpful  in 
every  way,  and  I  felt  under  great  obligation  to  him  for  his  assistance  to  me 
during  the  campaign,  and  where  I  could  have  assisted  him  at  any  time  I  would 
have  assisted  him.  He  had  been  at  my  house — if  the  purport  of  the  question 
is  that — maybe  five  or  six  or  seven  times.  He  was  on  to  Washington  when  I 
was  sworn  In  here.  I  think  I  procured  for  him  some  little  receiverships  iu  the 
courts  under  the  bankruptcy  law,  and,  now  I  mention  it,  I  think  that  was  the 
main  business,  the  letters  that  came  from  the  referee  in  bankruptcy,  or  from 
the  mail  of  the  house  for  which  he  was  receiver,  which  was  repost  marked  and 
sent  to  the  office.  Otherwise  I  know  of  no  mail.  I  have  seen  some  of  that 
mall  around. 

Mr.  Taylor.  Have  you  visited  at  his  house? 

Mr.  Lessler.  Never,  in  any  way. 

Mr.  Roberts.  Was  anybody  else  present  in  your  office  when  Mr.  Doblin  made 
this  proposition  to  you? 

Mr.  Taylor.  Answer  the  question.  Was  anyone  else  present  when  I>oblin 
carried  this  proposition  to  you? 

Mr.  Lessler.  No. 

Mr.  Roberts.  I  understand  you  to  say  that  when  he  came  to  yon  with  the 
proposition  his  opening  remark  was,  "Are  you  still  opposed  to  the  Holland  sub- 
marine boats?  "    Will  Mr.  Taylor  ask  him  if  that  Is  correct? 

Mr.  Taylor.  When  he  came  to  you,  are  we  correct  In  understanding  that  his 
first  statement  was,  "  I  understand  you  are  still  opposed  to  those  Holland  sub- 
marine boats?" 

Mr.  Lessleb.  No  ;  I  made  no  statement  Justifying  the  chronology  of  remarks 
and  exact  statements  that  occurred  back  in  November;  the  man's  statement 
was  introdu(?ed  In  that  way ;  whether  I  was  opposed  to  the  Holland  submarine 
boats.  In  some  such  way  the  conversation  was  opened.  Whether  It  opened 
with  that  exact  phrase,  I  do  not  remember. 
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Mr.  Roberts.  Now»  I  would  like  to  ask  if  I  am  correct  in  my  understanding 
of  the  testimony,  that  prior  to  this  day,  when  the  alleged  bribe  was  offered, 
that  there  had  been  no  conversation  with  Mr.  Doblin  respecting  the  submarine 
boats. 

Mr.  Tayixjb.  Had  yon  had  any  conversation  with  Doblin  respecting  the  Hol- 
land submarine  toritedo  boats  prior  to  this  proi)osltlon  made  by  him  to  you? 

Mr.  Lessleb.  I  may  have  talked  to  him  as  I  have  spoken  to  others,  of  the 
general  proposition  of  what  the  boat  is;  but  I  recall  no  conversation  on  the 
proposition. 

Mr.  Roberts.  Had  you  ever  expressed  to  him  that  you  were  opposed  to  the 
boats,  prior  to  this? 

Mr.  LiESSixB.  I  may  have. 

Mr.  RoBEBTS.  You  are  not  positive  about  it? 

Mr.  Lkssleb;  I  don't  remember  that.  I  am  not  positive  that  I  have  not  ex- 
pressed my  opposition  to  the  Holland  boat  to  this  particular  man. 

Mr.  Roberts.  Did  you  know  anything  about  Mr.  Doblin's  reputation,  or  know 
of  his  being  employed  as  a  lobbyist  at  any  time? 

Mr.  Tayleb.  Answer  the  question.  Had  you  any  knowledge  of  Mr.  Doblln*s 
being  employed  as  a  lobbyist  prior  to  that  time? 

Mr.  Lessleb.  I  only  know  of  one  incident;  that  is  all  I  know  of. 

Mr.  Roberts.  Do  you  know  whether  or  not  he  was  charged  on  the  floor  of 
the  alderman ic  chamber  with  being  a  lobbyist,  and  ordered  off  the  floor  during 
a  session  of  the  board  of  aldermen? 

Mr.  WHEELER.  I  do  not  see  the  relevancy  of  that. 

Mr.  Robebts.  I  think  it  Is  perfectly  fair  to  know  how  much  Mr.  Lessler  knew 
of  this  man  and  of  his  reputation  and  of  those  charges. 

Mr.  Lessler.  1  think  his  question  was  perfectly  fair. 

Mr.  Wheeler.  Walt  a  moment,  Mr.  Lessler.    You  are  a  witness  now. 

Mr.  Dayton.  I  suggest  in  connection  with  that  that  Mr  Roberts  Is  asking 
him  now  about  individual  matters  Instead  of  general  reputation,  which  is 
never  allow  in  a  court  of  Justice. 

Mr.  Roberts.  I  am  perfectly  satisfied.  If  It  Is  ruled  out  on  a  legal  technicality, 
that  it  should  go  out. 

The  Chaibman.  I  think  that  it  would  come  more  properly  later  in  the  investi- 
gation. 

Mr.  Tate.  Ask  him  his  source  of  Information  about  that,  and  we  can  tell  more 
about  it. 

Mr.  Lessleb.  Gentlemen,  I  prefer  to  answer  that  question  If  you  will  allow 
me  to  do  so. 

Mr.  Taylob.  Very  well.    Go  on  and  answer  the  question. 

The  question  was  repeated  by  the  stenographer,  as  follows : 

"  Do  you  know  whether  or  not  he  was  charged  on  the  floor  of  the  aldermanlc 
chamber  with  being  a  lobbyist,  and  ordered  off  the  floor  during  a  session  of  the 
board  of  aldermen?  " 

Mr.  Lessleb.  The  only  thing  I  know  about  that  is  seeing  a  little  squib  in  the 
newspaper.  It  seemed  that  he  was  in  a  telephone  booth,  telephoning  to  some- 
body, and  gome  alderman  came  along  and  ordered  him  out  of  the  booth.  Tliat 
is  all  I  heard  of  it. 

Mr.  Roberts.  You  have  no  knowledge  of  the  fact  that  an  alderman  charged 
him  with  being  a  lobbyist  In  the  employ  of  certain  corporations,  and  that  he  was 
ordered  off  the  floor  of  the  chamber  on  that  ground? 

Mr.  Taylor  (to  the  witness).  Answer  the  question. 

Mr.  Lessleb.  I  have  no  knowledge  of  his  being  a  lobbyist  at  any  time,  and  I 
do  not  believe  he  has  been. 

The  Chaibman.  Are  there  any  further  questions? 

Mr.  Rixey.  State  the  political  and  business  relations,  so  far  as  you  know 
them,  between  John  McCuUagh  and  Mr.  Quigg. 

Mr.  IjEssleb.  Mr.  Quigg  has  been  chairman  of  the  county  committee  of  New 
York,  and  is,  I  believe,  one  of  its  members,  and  Mr.  McCullagh  was  the  former 
superintendent  of  elections,  and  became,  when  this  law  went  Into  effect,  the 
State  superintendent  of  elections.  I  don't  know  of  any  other  political  relations 
any  more  than  that  in  point  of  time.  I  think  Mr.  Quigg  was  the  chairman  of 
the  county  committee  and  a  member  of  the  State  committee,  and  probably  was 
one  of  those  who  visited  or  indorsed  the  appohitment  of  McCullagh.  I  don't 
know  of  any  other  relations  than  those. 
Mr.  Wheeler.  Is  Mr.  Quigg  an  ex-Member  of  Congress? 
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Mr.  Lessleb.  Yes. 

Mr.  NiooL.  Did  you  up  to  that  time  have  any  business  or  social  reiatioos 
*wlth  him? 

Mr.  Lessleb.  No;  not  at  all. 

Mr.  NiooL.  Your  acquaintance  continued  Just  as  a  political  and  friendly 
acquaintance? 

Mr.  Lessleb.  I  do  not  think  I  saw  him  for  a  number  of  years. 

Mr.  NiooL.  Your  friendship  for  him  grew  up  in  that  campaign  by  reason  of 
his  efforts  in  your  behalf? 

Mr.  Lessleb.  Mr.  Nicol,  you  heard  me  tell  all  that. 

Mr.  NicoL.  Yes;  but  I  just  want  to  go  over  it 

Mr.  Lessleb.  You  must  not  go  over  it  too  much. 

Mr.  NiooL.  Have  you  any  objection  to  my  going  over  it? 

Mr.  Lessleb.  If  I  have  I  will  tell  you. 

Mr.  Nicol.  When  did  you  form  this  office  connection  with  him? 

Mr.  Lessleb.  I  had  no  office  connection  with  him. 

Mr.  NiooL.  His  headquarters  have  been  at  your  office? 

Mr.  Lessleb.  That  is  not  quite  accurately  stated. 

Mr.  Nicol.  What  is  an  accurate  statement? 

Mr.  Lessleb.  An  accurate  statement  is  that  he  had  the  run  of  the  office.  He 
came  in  and  he  came  out,  and  whatever  little  mail  he  had,  for  a  time,  he  got 
there. 

Mr.  NiooL.  Had  he  any  other  office  but  yours,  so  far  as  you  know? 

Mr.  Lessleb.  During  the  time  he  was  with  the  county  committee  and  during 
the  time  or  times  he  was  with  the  State  superintendent  of  elections,  as  I  have 
■aid  before. 

Mr.  NiooL.  I  understood  you  to  say  that  you  had  procured  him  some  empk^- 
ment  as  receiver  in  bankruptcy,  which  gave  him  some  business*  and  which  lie 
had  to  have  an  office  for? 

Mr.  Lessleb.  That  is  about  the  fkct.  I  think  he  stated  that  when  he  received 
that  employment  I  was  here  in  Washington. 

Mr.  Niool.  That  would  nec'essitate  his  having  an  office  for  his  busincfs  as 
receiver  in  bankruptcy  proceedings? 

Mr.  Lessleb.  Yes;  that  in  about  right. 

Mr.  Nicol.  Did  he  come  to  visit  you  hei-e  in  Washington  during  the  year? 

Mr.  I.£ssleb.  Never. 

Mr.  Nicol.  So  that  you  only  saw  him  during  your  trip  back,  when  Congress 
was  in  session? 

Mr.  Lessleb.  As  I  have  already  stated. 

Mr.  Niool.  Take,  for  instance,  the  month  of  November,  which  was  prior  to 
the  assembling  of  Ck)ngre8s.  You  were  at  your  office  every  day  then,  were 
you  not? 

Mr.  Lessleb.  Yes;  pretty  regularly. 

Mr.  Nicol.  Was  Mr.  Doblin  in  there,  in  every  day? 

Mr.  Lessleb.  No  ;  he  was  not  in  much  during  the  period  from  Septeml>er  until 
election,  because  he  was  employed  otherwise.  He  did  not  take  any  active  part 
in  the  campaign,  so  far  as  I  was  concerned,  this  year,  because  be  was  employed 
otherwise. 

Mr.  Nicol.  After  election  and  down  to  the  time  when  you  came  to  Washing- 
ton, was  he  there  constantly? 

Mr.  Lessleb.  Not  constantly;  he  would  drop  in  about  11  o'clock  in  the 
morning. 

Mr.  NicoL.  It  was  one  of  those  occasions,  between  the  8th  of  November,  or 
whatever  date  the  election  was  held  on,  and  the  first  Monday  of  Dec^nber, 
when  you  had  this  conversation  with  him? 

Mr.  Lessleb.  That  is  my  recollection,  and  I  have  already  stated  it 

Mr.  Nicol.  How  did  you  fix  the  date? 

Mr.  Lessleb.  How  do  I  fix  that  date? 

Mr.  Niool.  Yes. 

Mr.  Lessleb.  I  fix  that  date  because  my  recollection  is  I  came  to  Wasliington 
and  told  some  members  of  the  committee  of  this  whole  business  a  day  or  two 
after  Congress  assembled. 

Mr.  Niool.  That  is,  of  his  approaching  you? 

Mr.  Lessleb.  Of  the  whole  business. 

Mr.  Nicol.  You  mean  this  proposition? 

Mr.  IJCSSLEB.  Yes,  sir;  this  proposition. 

Mr.  Nicol.  This  corrupt  proposition? 
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>fr.  T^ssLEB.  Yes. 

Mr.  NicoL.  Had  he  ever  maile  any  oth«*r  proposition  of  this  Icind  to  you? 

Mr.  Lbsslkb.  No. 

Mr.  NiooL.  Had  Doblin? 

Mr.  I^ssLEB.  No. 

Mr.  NiGOL.  It  made  quite  an  impression  on  your  feelings,  did  it  not? 

Mr.  I.XS8LER.  Are  yon  asking  me  for  facts  or  are  you  a  siting  me  for  my  im- 
pressions? 

Mr.  NicoL.  I  am  asking  this  pursuant  to  a  suggestion  made  by  one  member 
of  the  committee.    I  want  to  know  what  your  feelings  were  toward  the  man? 

Mr.  Lessler.  I  will  tell  you  what  my  feelings  are  toward  Doblin. 

Mr.  Nicoi..  What  your  feelings  were  at  the  time.  I  do  not  want  your  feelings 
now. 

Mr.  Lessleb.  At  the  time  I  first  met  the  man,  and  as  to  that  offer  from  him? 

Mr.  NicoL.  Yes. 

Mr.  Lessleb.  This  man,  I  believe,  would  go  a  good  ways  to  serve  me,  and, 
as  I  think  back  on  it,  his  thought  was  in  getting  me  to  be  persona  grata  with 
Mr.  Quigg,  who  is  or  has  been  in  a  political  position  in  New  York ;  he  was  doing 
me  a  favor.  That  was  the  way  I  regarded  it  and  that  is  the  way  I  still  re- 
gard it 

Mr.  NicoL.  That  was  quite  separate  and  apart  from  the  question  of  money? 

Mr.  I^ssLEB.  The  question  of  money  was  dismissed  in  about  half  a  second  o^ 
half  a  minute,  Mr.  Nicol. 

Mr.  Nicol.  Would  you  mind  telling  me  how  he  opened  that  conversation  wltJi 
you? 

Mr.  Lessleb.  I  think  1  have  told  all  tliat. 

Mr.  Nicol.  Would  you  mind  telling  me  again? 

Mr.  Lessleb.  No;  I  will  tell  you  again,  as  lar  as  my  recollection  goes. 

Mr.  Nicol.  Will  you  kindly  be  specific  about  it? 

Mr.  Lessleb.  As  specific  as  I  can,  Mr.  Nicol.  He  came  in  in  considerable  ex- 
citement that  morning,  as  I  remember  it,  and  said :  **  Is  the  Holland  submarine 
boat  business  coming  up  in  the  next  Congress? "  I  said,  "  I  don't  know,  but 
I  guess  it  is."  He  said,  "Are  you  still  opposed  to  it?"  I  said,  **  Yes."  He 
said,  '*  I  have  been  down  to  see  Quigg  and  had  a  talk  with  him  about  it,  and 
if  he  can  get  your  influence  in  that  committee  there  is  $5,000  in  it"  I  am  not 
giving  you  the  exact  words. 

Mr.  Nicol.  Did  he  my  for  himself? 

Mr.  Lessleb.  He  said,  "  There  is  $5,000  in  it" 

Mr.  NiooL.  He  did  not  say  there  was  $6,000  in  it  for  you,  did  he? 

Mr.  Lessleb.  Well,  I  would  not  be  certain  about  that  for  this -reason,  that 
my  understanding  is  that,  the  other  day,  when  Mr.  Doblin  appeared  before  the 
committee,  he  said  that  he  had  made  the  remark  to  me  that  there  was  $6,000  im 
it,  without  saying  it  was  in  it  for  me. 

Mr.  NiooL.  Those  were  his  words,  "  There  is  $5,000  in  it." 

Mr.  Lessleb.  That  is  my  recollection. 

Mr.  Nicol.  That  is  all  he  said  to  you  on  the  subject  of  money,  as  nearly  as 
yon  can  recall? 

Mr.  Lessleb.  That  is  my  recollection,  as  nearly  as  I  can  recall. 

Mr.  Nicol.  He  said  nothing  about  there  being  a  thousand  dollars  In  it  tor 
bhn? 

Mr.  laESSLEB.  No;  I  don't  know  that 

Mr.  Nicol.  Did  he  say  anything  about  there  being  anything  in  it  for  him? 

Mr.  Lessleb.  The  conversation  stopped  there,  on  the  .money  proposition. 

Mr.  Niool.  Then  he  said  nothing  about  there  being  anything  in  it  for  him? 

Mr.  laEssLEB.  I  say  the  conversation  stopped  there.  I  have  said  that  twice, 
I  said  that  In  answer  to  Mr.  Taylor. 

Mr.  NiooL.  Did  he  use  the  words  "  There  are  $6,000  in  it  for  you,"  Mr.  Lessler? 

Mr.  Lessleb.  Mr.  Nicol,  I  have  told  you  now  three  times  what  I  considered  to 
be  wliat  I  remembered  that  he  said.  I  have  answered  Mr.  Taylor  folly  as  I 
remember  he  said. 

Mr.  NicoL.  What  day  of  the  week  was  this? 

Mr.  Lessleb.  I  am  unable  to  say. 

Mr.  NicoL.  What  day  of  the  month? 

Mr.  Lessleb.  I  am  unable  to  say. 

Mr.  NicoL.  Was  it  in  the  fore  part  of  November  or  in  the  latter  part? 

Mr.  Lessleb.  I  am  unable  to  say  more  than  that  it. was  after  election  and 
before  Congress  opened. 
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Mr.  Lessleb.  Yes. 

Mr.  NiooL.  Did  you  up  to  that  time  have  any  business  or  social  relations 
*with  him? 

Mr.  Lesbueb.  No;  not  at  all. 

Mr.  NicoL.  Your  acquaintance  continued  Just  as  a  political  and  frieodly 
acquaintance? 

Mr.  Lkssleb.  I  do  not  think  I  saw  him  for  a  number  of  years. 

Mr.  NiooL.  Your  friendship  for  him  grew  up  in  that  campaign  by  reason  of 
his  efforts  in  your  behalf? 

Mr.  Lessleb.  Mr.  Nicol,  you  heard  me  tell  all  that 

Mr.  NiooL.  Yes ;  but  I  Just  want  to  go  over  It 

Mr.  Lessleb.  You  must  not  go  over  it  too  much. 

Mr.  NicoL.  Have  you  any  objection  to  my  going  over  it? 

Mr.  Lessleb.  If  I  have  I  will  tell  you. 

Mr.  NicoL.  When  did  you  form  this  office  connection  with  him? 

Mr.  Lessleb.  I  had  no  office  connection  with  him. 

Mr.  NiooL.  His  headquarters  have  been  at  your  office? 

Mr.  Lessleb.  That  is  not  quite  accurately  stated. 

Mr.  NiooL.  What  is  an  accurate  statement? 

Mr.  Lessleb.  An  accurate  statement  is  that  he  had  the  run  of  the  office.  H« 
came  in  and  he  came  out,  and  whatever  little  mail  he  had,  for  a  time,  be  got 
there. 

Mr.  NiooL.  Had  he  any  other  office  but  yours,  so  far  as  you  know? 

Mr.  Lessleb.  During  the  time  he  was  with  the  county  conunlttee  and  dariof 
the  time  or  times  he  was  with  the  State  superintendent  of  elections,  as  I  hiTe 
■aid  before. 

Mr.  NiooL.  I  understood  you  to  say  that  you  had  procured  him  some  emidoy- 
ment  as  receiver  in  bankruptcy,  which  gave  him  some  buBines8»  and  wliieh  be 
had  to  have  an  office  for? 

Mr.  Lessleb.  That  is  about  the  fkct  I  think  he  stated  that  when  he  received 
that  employment  I  was  here  in  Washington. 

Mr.  NiooL.  That  would  nec^essitate  his  having  an  office  for  his  businels  as 
receiver  in  bankruptcy  proceedingn? 

Mr.  Lessleb.  Yes;  that  is  about  right. 

Mr.  NicoL.  Did  he  come  to  visit  you  here  in  Washington  during  the  year? 

Mr.  Lessleb.  Never. 

Mr.  Nicol.  So  that  you  only  saw  him  during  your  trip  back,  whoi  Congms 
was  in  session? 

Mr.  Lessleb.  As  I  have  already  stated. 

Mr.  Niool.  Take,  for  instance,  the  month  of  November,  which  was  prior  to 
the  assembling  of  Ck)ngress.  You  were  at  your  office  every  day  then,  woe 
you  not? 

Mr.  Lessleb.  Yes;  pretty  regularly. 

Mr.  Niool.  Was  Mr.  Doblin  in  there,  in  every  day? 

Mr.  Lessleb.  No  ;  he  was  not  in  much  during  the  period  from  Septembtf  until 
election,  because  he  was  employed  otherwise.  He  did  not  take  any  active  part 
in  the  campaign,  so  far  as  I  was  concerned,  this  year,  because  he  was  emptoyed 
otherwise. 

Mr.  Nicol.  After  election  and  down  to  the  time  wh«i  you  came  to  WashiD^- 
ton,  was  he  there  constantly? 

Mr.  IjESSLbb.  Not  constantly;  he  would  drop  in  about  11  o'clock  in  tbe 
morning. 

Mr.  Nicol.  It  was  one  of  those  occasions,  between  the  8th  of  November,  or 
whatever  date  the  election  was  held  on,  and  the  first  Monday  of  Deconber, 
when  you  had  this  conversation  with  him? 

Mr.  Lessleb.  That  is  my  recollection,  and  I  have  already  stated  it 

Mr.  Nicol.  How  did  you  fix  the  date? 

Mr.  Lessleb.  How  do  I  fix  that  date? 

Mr.  Nicol.  Yes. 

Mr.  Lessleb.  I  fix  that  date  because  my  recollection  is  I  came  to  Washington 
and  told  some  members  of  the  committee  of  this  whole  business  a  day  or  two 
after  Congress  assembled. 

Mr.  Niool.  That  is,  of  his  approaching  you? 

Mr.  Lessleb.  Of  the  whole  business. 

Mr.  Nicol.  You  mean  this  proposition? 

Mr.  IJCSSLEB.  Yes,  sir;  this  proposition. 

Mr.  Nicol.  This  corrupt  proposition? 
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Mr.  Tjsssler.  Yes. 

Mr.  NicoL.  Had  he  ever  made  any  other  proposition  of  this  kind  to  yo«? 

Mr.  Ijesslkb.  No. 

Mr.  NiooL.  Had  Doblln? 

Mr.    I^RSSLEB.   No. 

Mr.  NicoL.  It  made  quite  an  impression  on  your  feelings,  did  it  not? 

Mr.  I.tB88LER.  Are  you  aslcing  nie  for  facts  or  are  you  asliing  me  for  my  Im- 
preesions? 

Mr.  NicoL.  I  am  asking  this  pursuant  to  a  suggestion  made  by  one  member 
of  the  committee.    I  want  to  know  what  y^our  feelings  were  toward  the  man? 

Mr.  LE86LEB.  I  will  tell  you  what  my  feelings  are  toward  Doblln. 

Mr.  NicoL.  What  your  feelings  were  at  the  time.  I  do  not  want  your  feelings 
now. 

Mr.  Lessles.  At  the  time  I  first  met  the  man,  and  as  to  that  oCTer  from  him? 

Mr.  NiooL.  Yee. 

Mr.  Lbsslbb.  This  man,  I  believe,  would  go  a  good  ways  to  serve  me,  and, 
as  I  think  back  on  it,  his  thought  was  in  getting  me  to  be  persona  grata  with 
Mr.  Qulgg,  who  is  or  has  been  in  a  political  position  in  New  York ;  he  was  doing 
me  a  favor.  That  was  the  way  I  regarded  it  and  that  is  the  way  I  still  re- 
gard it. 

Mr.  NicoL.  That  was  quite  separate  and  apart  from  the  question  of  money? 

Mr.  I.£S8LER.  The  question  of  money  was  dismissed  in  about  half  a  second  o^ 
lialf  a  minute,  Mr.  Nicol. 

Mr.  Nicol.  Would  you  mind  telling  me  how  he  opened  that  conversation  wltJi 
you? 

Mr.  Lesslee.  I  think  1  have  told  all  that. 

Mr.  Niool.  Would  you  mind  telling  me  again? 

Mr.  Tjmsleb.  No;  I  will  tell  you  again,  as  lar  as  my  recollection  goes. 

Mr.  Nicol.  Will  you  kindly  be  specific  about  it? 

Mr.  Lessleb.  As  specific  as  I  can,  Mr.  Nicol.  He  came  in  in  considerable  ex- 
citement that  morning,  as  I  remember  it,  and  said :  '*  Is  the  Holland  submarine 
boat  business  coming  up  in  the  next  Congress? "  I  said,  *'  I  don*t  know,  but 
I  guess  it  is.**  He  saM,  "Are  you  still  opposed  to  it?"  I  said,  "Yes."  He 
said,  **  I  have  been  down  to  see  Quigg  and  had  a  talk  with  him  about  it,  and 
if  he  can  get  your  influence  in  that  committee  there  is  $5,000  in  it"  I  am  not 
giving  you  the  exact  words. 

Mr.  Nicol.  Did  he  say  for  himself? 

Mr.  Lessleb.  He  said,  "  There  is  $5,000  in  it." 

Mr.  Nicol.  He  did  not  say  there  was  $6,000  in  it  for  you,  did  he? 

Mr.  LE88LEB.  Well,  I  would  not  be  certain  about  that  for  this -reason,  that 
my  understanding  is  that,  the  other  day,  when  Mr.  Doblln  appeared  before  the 
committee^  he  said  that  he  had  made  the  remark  to  me  that  there  was  $6,000  im 
it,  without  saying  it  was  in  it  for  me. 

Mr.  Nicol.  Those  were  liis  words,  "  There  is  $5,000  in  it." 

Mr.  Lessleb.  That  is  my  recollection. 

Mr.  Nicol.  Tliat  is  all  he  said  to  you  on  the  subject  of  money,  as  nearly  as 
yon  can  recall? 

Mr.  LsssLEB.  That  is  my  recollection,  as  nearly  as  I  can  recall. 

Mr.  Niool.  He  said  nothing  about  there  being  a  thousand  dollars  in  it  tor 
him? 

Mr.  JjESSLEB.  No;  I  don*t  know  that. 

Mr.  Niool.  Did  he  say  anything  about  there  being  anything  in  it  for  him? 

Mr.  Lessleb.  The  conversation  stopped  there,  on  the. money  proposition. 

Mr.  Niool.  Then  he  said  nothing  about  there  being  anything  in  it  for  him? 

Mr.  Lessleb.  I  say  the  conversation  stopped  there.  I  have  said  that  twice. 
I  said  that  in  answer  to  Mr.  Taylor. 

Mr.  Nicol.  Did  he  use  the  words  "  There  are  $6,000  in  it  for  you,"  Mr.  Lessler? 

Mr.  Lessleb.  Mr.  Nicol,  I  have  told  you  now  three  times  wliat  I  considered  to 
be  what  I  remembered  that  he  said.  I  have  answered  Mr.  Taylor  fully  as  I 
remember  he  said. 

Mr.  Niool.  What  day  of  the  week  was  this? 

Mr.  Lessleb.  I  am  unable  to  say. 

Mr.  Nicol.  What  day  of  the  month? 

Mr.  Ji^aun.wu.  I  am  unable  to  say. 

Mr.  Nicol.  Was  it  in  the  fore  part  of  November  or  in  the  latter  part? 

Mr.  Lessleb.  I  am  unable  to  say  more  than  that  it. was  after  election  and 
before  Congress  opened. 
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Mr.  NicoL.  On  what  day  did  Conj^ress  open? 

Mr.  Lessleb.  On  Monday. 

Mr.  NiGOL.  What  day  of  the  mouth  was  that? 

Mr.  Lessleb.  On  the  Ist  day  of  December. 

Mr.  NicoL.  You  came  to  Washington,  I  suppose,  on  Saturday,  did  you  ntit? 

Mr.  IjEsslee.  No,  I  did  not ;  I  came  on  Sunday. 

Mr.  NicoL.  And  from  the  time  of  that  event,  how  far  was  it? 

Mr.  Lessleb.  I  am  uuable  to  tell  you  more  definitely  than  that. 

Mr.  NicoL.  You  have  no  rt^^ollection  as  to  whether  it  was  a  week  or  more? 

Mr.  Lessleb.  It  was  between  those  dates,  so  far  as  my  recollection  goe& 

Mr.  NicoL.  It  was  not  the  day  before  you  came,  was  it?  The  reason  I  am 
interrogating  you  on  this  point,  Mr.  Lessler,  is  this:  It  seems  to  me,  if  yoa  will 
excuse  me  for  saying  so,  that  you  would  recollect  with  a  considerable  degree  of 
certainty  this  proposition,  because  Mr.  Doblin  never  made  any  other  proposition 
to  you. 

Mr.  Lessleb.  No. 

Mr.  Nicol.  That  is  the  reason  I  am  interrogating  you  about  thi&  It  is  im- 
ix>rtant  to  Mr.  Qulgg  that  you  shot]  Id  be  as  accurate  as  yoa  can. 

Mr.  Lessleb.  Yes;  I  would  like  to  aid  Mr.  Quigg. 

Mr.  NicoL.  It  is  on  his  account  that  I  am  asking  you  these  questions. 

Mr.  Lessleb.  I  am  unable  to  fix  the  date  more  accurately  than  that  I  have 
told  you  that  four  or  five  times. 

Mr.  Nicol.  What  time  of  the  day  was  it? 

Mr.  Lessleb.  I  have  a  recollection  that  it  was  somewhere  about  midday,  be- 
cause I  arrive  at  my  ofllce  at  10  o'clock  and  leave  about  4.  It  was  somewhere 
In  the  middle  of  the  day. 

Mr.  NicoL.  You  saw  Mr.  Qulgg,  did  you  not,  in  the  Christmas  holiday8»  during 
the  recess? 

Mr.  Lessleb.  I  am  imable  to  say' whether  the  conversation  I  had  with  Qnigg 
was  before  Congress  opened  or  during  the  Christmas  holidays.  My  impressioa 
was  that  it  was  before  Congress  opened,  but  I  am  not  certain  about  that 

Mr.  Nicou  IX)  you  mean  that  it  was  in  Noveml>er? 

Mr.  Lessleb.  That  was  my  impression,  but  I  would  not  be  certain  about  it, 
Mr.  Nicol.    Mr.  Doblin  says  that  I  saw  Quigg 

Mr.  Nicol.  I  do  not  care  what  Doblin  says.  We  will  take  care  of  Doblin.  He 
has  enough  l>efore  him. 

Mr.  Dayton.  Mr.  Chairman,  I  want  to  object  right  here,  as  a  member  of  this 
committee,  to  such  remarks  of  counsel  with  reference  to  Mr.  Doblin  or  any  otber 
witness  before  this  committee. 

Mr.  QuiGo.  Yes ;  and  as  to  whether  he  has  got  enough  before  him  or  not.  We 
will  cut  that  out. 

Mr.  Dayton.  I  move  that  counsel  be  confined  strictly  to  cross-examlnatloD  on 
the  subject  of  inqnlry. 

Mr.  Nicol.  You  gentlemen  know  that  I  would  not  intentionally  offend  the 
committee.  Sometimes,  in  the  heat  of  cross-examination,  we  all  say  things,  per- 
haps, that  are  not  exactly  germane.  I  would  be  very  glad  to  have  the  committee 
limit  me  in  any  way  when  I  transgress. 

Mr.  Lessleb.  The  doubt  that  arises  in  my  mind  as  to  the  date  is  from  the 
fact  that  the  gentlemen  of  the  committee,  in  telling  me  what  Mr.  Doblin  said 
when  he  came  before  the  committee  the  other  day,  when  I  was  not  present,  made 
the  statement  that  he  thought  it  was  in  the  Christmas  vacation  that  Mr.  Qnigg 
had  come  to  my  ofllce. 

Mr.  Nicol.  You  have  no  independent  recollection  of  it  yourself? 

Mr.  Lessleb.  No;  I  have  not. 

Mr.  Nicol.  Did  Mr.  Qulgg  call  you  up  on  the  telephone  Just  prior  to  his  visit 
to  your  office? 

Mr.  Lessleb.  I  have  already  stated  that  is  so. 

Mr.  Nicol.  Did  you  have  any  talk  over  the  telephone? 

Mr.  Lessleb.  He  said  he  wanted  to  come  and  see  me  and  I  said  for  him  to 
come  right  over.  He  asked  me  to  come  to  lunch  with  htm,  but  I  said,  no :  that  I 
could  not. 

Mr.  Nicol.  When  he  arrived  did  you  know  what  he  was  coming  to  see  you 
about? 

Mr.  Lessleb.  I  think  he  did. 

Mr.  Nicol.  You  thought  it  was  the  Holland  submarine  boat  matter? 

Mr.  Lessleb.  Yes. 
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Mr.  NicoL.  Did  yon  belfeve  PobUn  wbeo  h^  said  to  you  that  Mr.  Qiiigg  had 
aatborised  htm  to  make  that  propositlpn  to  you? 

Mr.  TiKHHi.imi  I  certainly  did  then,  and  I  do  now. 

Mr.  Ni^«.  Yon  did  believe  it? 

Mr.  I^9LER.  Tea 

Mr.  Xicou  You  do  believe  so  now? 

Mr.  UsasLEB.  Yea. 

Mr.  Ni(x)i«  What  was  the  first  thing  that  Mr.  Quigg  said  to  you  that  you 
recall? 

Mr.  Lessler.  I  think  he  gave  me  a  cigar 

Mr.  NiGou  yhe  uaual  greeting 

^Ir.  t^KSSLEB.  Y^. 

Mr.  NicoL.  Among  friends  and  gentlemen  who  have  not  seen  each  other  for 
some  time? 

Mr.  LiEsaLEB.  That  is  correct 

Mr.  NicoL.  Then  you  took  up  the  conversation  witli  him? 

Mr.  tfssLBE.  Yes. 

Mr.  XicoL.  You  said :  There  Is  no  question  of  money  in  it. 

Mr.  Lessleb.  That  there  must  be  no  question  of  money  in  it,  or  something  on 
that  ord^,  pretty  nearly  to  that  effect. 

Mr.  NicoL.  Did  you  tell  him  that  Doblin  had  been  to  you  in  ttbe  month  of 
November  and  had  said  to  yon  that  there  was  |6,000  in  it  if  yoii  would  stop 
your  opposition  to  the  building  of  more  torpedo  boats? 

Mr.  Lessleb.  I  did  not.  I  did  not  say  that  to  Mr.  Qnigg,  because  the  scale 
between  Mr.  Doblin  and  Mr.  Quigg  1^  a  large  and  vast  ope,  and  I  did  not  want 
to  have  to  kick  an  ex-Member  of  Congress  out  of  my  office,  when  I  might  excuse 
It  in  a  man  like  Doblin,  whose  feeling  of  helpfulness  to  me  was  probably  the 
guldiug  motive  in  his  idea. 

Mr.  XicoL.  You  had  forgiven  Mr.  Doblin  by  that  time? 

Mr.  Lessleb.  I  would  not  put  it  quite  In  that  way. 

Mr.  NicoL.  In  any  way  you  like. 

Mr.  Lessleb.  The  subject  between  Doblin  and  myself  was  dropped  and  not 
nieutioued  again. 

^fr.  XicoL.  Did  you  mention  Doblin's  name  to  Mr.  Qnlgg  at  all? 

Mr.  Lkssler.  I  did  not. 

Mr.  NicoL.  Did  you  ask  Mr.  Quigg  whether  he  had  any  relations  with  the 
Holland  people? 

Mr.  Lessleb.  Mr.  Quigg  volunteered  the  statement  that  I  have  stated  to  Mr. 
Taylor.    Do  you  want  that  again? 

3Ir.  NicoL.  No ;  not  at  all,  if  you  object  to  giving  it.  Did  he  say  that  he  had 
any  business  (*onuection  with  tiiem? 

Mr.  Lessleb.  Ni>;  he  said  absolutely  this:  That  he  had  no  personal  interest 
in  the  Holland  submarine  torpedo  boat  or  the  Holland  people,  but  that  a  ^iend 
of  his,  a  Mr.  Hunter,  as  I  remember  the  name^  i^ho  had  done  him  some  favor 
and  to  whom  he  was  obligated,  had  asked  his  belp  with  me,  and  he  had  no 
further  interest  in  it:  that  he  felt  that  if  I  was  so  strongly  disposed  on  the 
subject  that  was  the  end  of  it. 

Mr.  NiooL.  Is  it  not  a  fact,  Mr.  Lessler,  that  you  went  to  great  lengths  with 
Mr.  Quigg  in  explaining  to  him  all  your  objections  to  the  Holland  submarine 
torpedo  boat? 

Mr.  TjaiBLEB.  You  heard  me  say  that 

Mr.  NiooL.  You  explained  it  to  him  from  a  scientific  standpoint? 

Mr.  Lessleb.  I  do  not  believe  that  I  am  able  to  do  that  Yes;  I  remember 
using  hydroplane  and  things  of  that  sort,  that  have  puzzled  us  here  a  whole  lot. 
You  can  put  it  that  way  if  you  desire. 

Mr.  NiooL.  Do  you  not  recollect  that  Mr.  Quigg  said  to  you,  after  your  talk 
with  him  on  the  subject,  that  you  knew  a  great  deal  more  about  it  than  he 
did,  and  that  if  you  felt  that  way  about  it  he  did  not  want  to  urge  you. 

Mr.  Lessler.  I  rememl>er  the  honor  thtit  was  done  nie.    lie  said  that. 

Mr.  NicoL.  It  was  probnblj  true  from  your  being  a  member  of  this  com- 
mittee, was  it  not? 

Mr.  Lessleb.  Probably  so. 

Mr.  Niool.  Did  he  not  say  that  he  did  not  feel  like  urging  you.  In  view  of  the 
fact  that  you  had  given  so  much  study  to  the  subject  and  had  considered  and 
understood  it? 

Mr.  IjESSLKB.  Have  I  not  already  told  you  that  he  nald  that? 

Mr.  NiODL.  I  do  not  recall  it 
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Mr.  LssaLEB.  I  recall  It    I  bave  already  said  that  he  said  that 

Mr.  Nioou  Mr.  Qnlgg  asks  me  to  ask  you  whether  yon  are  sure  that  he 
mentioned  any  name  to  yon  as  the  perton  on  whose  account  he  came  to  see 
you? 

Mr.  TiK8wr.Ba.  Tea;  I  think  Mr.  Quigg  mentioned  the  name  of  a  Mr.  Hunter, 
and  as  I  recollect  it,  my  thought  ia  that  he  said  a  Mr.  Hunter,  of  Virginia.  I 
think  he  called  him  by  his  first  name;  but  I  do  not  remembOT  his  first  name. 

Mr.  NicoL.  Was  the  conversation  you  had  with  Dublin  tbe  first  eoniFcnBtlflo 
you  ever  had  with  him  about  the  Holland  submarine  torpedo  boat? 

Mr.  LESSLiaL  Mr.  Nicol,  I  think  I  have  already  answered  that 

Mr.  Nicou  I  do  not  think  yon  have. 

Mr.  T«BWSTJ».  I  have  already  said  ttiat  I  may  have  mentioned  it  casually, 
because  I  went  down  in  the  boat  and  it  was  a  very  interesting  event  I  may 
tiave  spoken  of  it  as  I  would  have  spoken  of  it  If  I  had  met  you  at  scHue  time 
or  met  any  other  man,  as  an  interesting  experience  for  a  man  to  trarti  under 
water.  So  that  I  can  not  say  I  have  not  spoken  to  him.  In  all  probability 
I  mentioned  it  in  that  way,  because  I  think  I  went  down  in  the  boat  once. 

Mr.  NicoL.  I  want  to  know  whether  Doblln,  at  any  prior  time,  had  asked  yoa 
to  aid  the  Holland  submarine  torpedo-boat  people  in  their  legislation? 

Mr.  T*BHT.ra   No. 

Mr.  Nicol.  Or  had  expressed  any  interest  in  them  or  in  the  company? 

Mr.  Lbsslcb.  No. 

Mr.  Nicol.  He  had  not? 

Mr.  T«EWSi.»a.  No. 

Mr.  Nicol.  I  am  very  much  obliged  to  you,  gentlemen. 

Mr.  Vandivsb.  There  is  one  question  I  would  like  to  have  answered,  because 
ay  recollection  may  be  at  fault,  although  I  do  not  think  it  is.  As  I  understuid 
Mr.  Lessler  now,  he  does  not  state  that  Mr.  Quigg  made  this  offer  to  him 
himself.  My  recollection  iR  that  in  Mr.  I>eK8ler*s  fiist  statement  to  this  com- 
mittee he  said  that  he  was  first  approached  by  an  intermediary,  and  after- 
wards by  an  ex-Member  of  Congress,  who  said  to  him  that  if  he  would  rote 
right  on  this  proposition  he  would  give  him  a  check  for  $5,000. 

Mr.  IJCSSLEB.  Tou  are  entirely  mistnken,  Mr.  Vandiver,  and  I  think  ereiy 
member  of  the  committee  in  the  room  except  yourself  will  probably  ten 
you  so. 

Mr.  Vandiveb.  I  want  to  know  whether  I  am  mistaken. 

Mr.  Lbsslcb.  I  say  I  never  made  any  such  statement  Yon  are  mistaken 
about  that  and  I  would  like  to  have  the  gentlemen  present  reinforce  yoar 
recollection  and  state  that  you  are  mistaken. 

Mr.  RoBEBTS.  If  no  other  member  of  the  committee  desires  to  ask  questions* 
there  are  one  or  two  which  suggest  themselves  to  me,  which  have  been  bronght 
out  by  the  questions  of  Mr.  Nicol  and  which  I  would  like  to  ask  tlux>ui^  Mr. 
Tayler.  Had  you  indicated  in  any  way  to  Mr.  Doblin,  prior  to  the  time  be 
made  you  the  offer,  that  you  were  hostile  to  any  legislation  in  favor  of  the 
Holland  Submarine  Torpedo-Boat  Oompany. 

Mr.  Lessleb.  I  will  answer  you  in  the  way  I  have  answered  Mr.  Taylor  aod 
Mr.  Nicol,  by  saying  that  I  do  not  recall  any  specific  conversation  with  Mr. 
Doblin  on  the  subject  of  the  Holland  submarine  torpedo-boat,  except  as  might 
have  happened  from  a  scientific  standpoint,  and  as  a  curious  proposition  for  a 
man  to  travel  under  water,  or  something  of  that  sort. 

Mr.  Roberts.  Then,  so  far  as  you  know,  Mr.  Doblin  did  not  know  your  state 
of  mind  in  regard  to  the  submarine  torpedo-boat  proposition  ? 

Mr.  Lessler.  I  am  unable  to  answer  that.  He  .may  have  known  it  from  my 
vote. 

Mr.  Roberts.  There  is  another  point.  It  has  appeared  here  that  Mr.  I^esder. 
prior  to  the  time  he  stated  in  committee  that  an  attempt  had  been  made  to  brihe 
him,  had  informed  other  parties  that  an  attempt  had  been  made.  I  would  like 
to  ask  him. 

Mr.  Wheeleb.  I  object  to  that  question. 

Mr.  RoBEBTS.  I  will  put  the  question  in  a  little  different  way.  When  did  yoo 
first  mention,  and  to  whom  did  you  mention,  the  fact  that  an  attempt  had  been 
made  to  bribe  you? 

Mr.  Wheeleb.  I  think  1  would  object  to  that 

Mr.  QuiGO.  The  date  is  very  important.  I  do  not  care  to  what  member  of  this 
committee  he  made  any  statement,  but  I  hope  the  gentleman  will  bring  out  the 
date  when  he  made  it. 
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Mr.  TjBimr.KB,  There  is  no  good  In  discussing  the  question.  I  will  tell  yon  any- 
thing jrou  want  to  know. 

Mr.  Tatler.  I  made  my  inquiry  as  to  whether  the  gentlemen  had  finished  with 
their  qaestiona,  and  whether  there  was  anything  pending,  in  order  that  I  might 
ask  that  very  question. 

Mr.  RoBEBTs.  If  you  will  interrogate  Mr.  Lessler,  and  ascertain  the  time,  the 
Iilace^  and  the  persons  to  whom  he  made  this  statement,  and  every  person  to 
whom  he  made  it  prior  to  the  announcement  to  the  conunittee,  I  am  satisfied. 

Mr.  Tatler.  Mr.  Lessler,  you  stated  that  when  this  proposition  was  made  to 
you  by  Mr.  Doblin  you  communicated  the  information  that  it  had  been  made. 
To  whom  did  you  communicate  that  information? 

Mr.  T^gggT.gtt   I  do  not  recall  anybody  except  some  gentlemen  of  the  committee. 

Mr.TATUOL  To  whom  did  you. make  that  statement? 

Mr.  Lbssleb.  To  Mr.  Foss  and  Mr.  Dayton. 

Mr.  Tayleb.  How  long  after  the  proposal  was  made  to  you  did  you  make  this 
revelation  to  them? 

Mr.  Lessleb.  I  think  I  talked  over  this  proposition  with  either  Mr.  Foes  or  Mr. 
Dayton  a  day  or  two  after  Congress  opened. 

Mr.  Tayleb;  After  the  recess? 

Mr.  Datton.  No;  after  Congress  opened. 

Mr.  Tatlbb.  At  any  rate  you  disclosed  it  within  a  very  few  days  after  the 
proposition  had  been  made  to  you? 

Mr.  I.A8SLEB.  I  would  not  put  it  quite  that  way,  Mr.  Tayler,  because  I  am 
unable  to  fix  the  exact  date.  You  say  '*  very  soon."  I  spoke  to  these  gentlemen, 
my  recollection  is,  in  the  other  room,  either  a  day  or  two  after  the  1st  of  De- 
cember. 

Mr.  RoBEBTS.  I  was  not  inquiring  so  much  as  to  the  exact  time,  because  that 
might  be  a  matter  for  your  own  direct  statement,  but  I  was  inquiring  more  with 
reference  to  the  lapse  of  time  after  the  proposition  had  been  made  to  you  before 
you  made  the  statement  to  these  gentlemen. 

Mr.  Lessleb.  If  the  conversation  with  Doblin  took  place  between  election  and 
the  1st  of  December  some  time,  and  the  conversation  with  Mr.  Foss  and  Mr. 
Dajrton  took  place  a  few  days  after  the  opening  of  Congress,  the  lapse  of  time 
is  very  eaqr  to  ascertain. 

Mr.  Tatleb.  If  it  took  place  a  short  time  afterwards,  of  course  the  lapse  of 
time  would  be  short  If  the  conversation  between  you  and  Doblin  occurred  after 
the  opening  of  the  present  session  of  Congress,  after  the  first  of  December,  on 
your  return  home,  how  would  it  be? 

Mr.  liEssLEB.  Then  I  spoke  to  them  in  January,  when  I  came  back — after  the 
5th  of  January.  The  difference  in  time  would  be  about  the  same  in  either  case. 
What  I  am  trying  to  fix  now  is  my  recollection  in  regard  to  the  suggestion  of 
Mr.  Quigg  as  to  the  very  day  when  we  had  that  conversation,  and  that  is  not 
clear  in  my  mind. 

Mr.  Tayleb.  Were  you  at  home  between  the  1st  day  of  December,  the  day  of 
the  opening  of  Congress,  and  the  Christmas  vacation? 

Mr.  Lessleb.  Yes ;  I  was. 

Mr.  Tayleb.  How  many  times? 

Mr.  Lessleb.  I  think  I  was  at  home  on  each  Friday  afternoon  and  each  Sat- 
urday. 

Mr.  Niool.  Mr.  Quigg  says  it  was  during  the  holidays. 

Mr.  Lessleb.  I  am  quite  willing  to  take  Mr.  Quigg's  statement  for  that 

Mr.  Tayleb.  Might  it  not  have  been  on  one  of  these  Friday  or  Saturday  visits, 
after  the  Ist  of  December,  that  Doblin  made  this  proposition  to  you? 

Mr.  Lessleb.  It  is  quite  possible. 

Mr.  BoBEBTs.  I  would  like  to  pursue  this  subject  Just  a  litle  further.  Will 
yon  please  ask  Mr.  Lessler  if  he  informed  Mr.  Foss  and  Mr.  Dayton  of  this 
attempt  to  bribe  him? 

Mr.  Wheeleb.  Mr.  Lessler  refreshes  my  recollection,  that  he  spoke  to  me 
about  this  subject 

Mr.  Bobebts.  When? 

Mr.  Wheeleb.  It  has  been  since  the  holidays,  and  he  told  me 

Mr.  BoBEBTS.  Just  a  moment    Is  this  going  into  the  record 

Mr.  Wheeleb.  Of  course  it  is  going  into  the  record.  What  do  you  want  me 
to  hold  on  for? 

Mr.  BoBEBTS.  Mr.  Lessler  had  been  asked  a  question  and  was  In  the  process 
of  answering  it 
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Afr.  Wheeler.  No  ;  he  was  not  I  was  in  the  process  of  making  a  sUtement, 
asd  I  do  not  want  to  be  put  in  the  position  of  ^ng  fold  to  hold  on  when  I  am 
making  a  isiateinent  I  want  to  make  the  statement,  and  I  do  not  care  to  be 
told  to  hotd  on  when  t  am  maldng  one. 

Mr.  RoREBTs.  I  had  no  intention  of  being  offensiva  I  thought  yon  were  inter- 
mptlng  ^r.  Lessler  when  he  was  answering  my  question. 

Mr.  Wreeleb.  Mr.  Lessler  spoke  to  me  about  the  holiday  time.  T^e  conTcr- 
aatfon  occurred,  as  I  remember  it,  some  time  when  the  torpedo-boat  qnesUoo 
was  being  discussed  between  us,  and  as  I  remember  it  he  indicated  that  he  did 
not  intend  to  mention  the  fact  if  he  could  avoid  it,  that  is,  unless  the  torpedo- 
boat  question  was  forced  to  the  front  he  did  not  want  to  say  anything  about  it 

Mr.  Tatleb.  If  this  pn^wsition  wa«  made  to  you  by  Doblin  between  the  1st 
of  December  and  the  Christmas  holidays,  on  one  of  the  occasiona  whoi  yon  went 
home  on  Friday,  is  it  not  likely  that  you  made  your  disclosiue  to  Mr.  Fobs  and 
Mr.  Dayton  prior  to  the  Christmas  holidays  or  shortly  after  your  retain  fttna 
New  York  after  that  weekly  visit? 

Mr.  Lesslrb.  I  do  not  think  I  told  Foss  and  Dayton  anything  about  it  until 
Quigg  had  come  to  my  office. 

Mr.  Tatleb.  Can  you  remember  how  much  time  elapsed  between  Dobhn's 
visit  to  you  with  this  proposal  and  Mr.  Quigg*B  visit  to  you? 

Mr.  Lessleb.  I  should  Judge  about  ten  days. 

Ifr.  Datton.  It  is  proper  to  say  here,  in  view  of  Mr.  Leader's  statement  that 
I  have  a  recollection  of  Mr.  Lessler  telling  me  about  this  matter. 

Mr.  Vandiveb.  At  what  time? 

Mr.  Datton.  That  I  can  not  remember.  My  recollection  is  that  it  was  after 
Congress  assembled,  but  whether  it  was  before  the  holidays  or  not  I  do  not 
remember. 

The  Chaibman.  I  would  like  to  say  that  my  impression  is  that  Mr.  Lesricr 
spoke  to  me  of  this  matter  prior  to  the  holidays.  I  was  busy  at  the  ttoe  and 
did  not  pay  much  attention  to  it.  I  did  not  understand  that  it  was  a  matter  be 
was  going  to  bring  up. 

Mr.  Kctchin.  Did  you  tell  any  other  members  of  the  committee  except  Mr. 
Wheeler,  Mr.  Dayton,  and  Mr.  Fbss,  that  you  recollect? 

Mr.  Lessleb.  I  am  trying  to  recollect  about  that 

Mr.  KiTCHiN.  Do  you  now  recollect  that  you  told  any  others,  liesides  those 
three? 

Mr.  Lessleb.  No  ;  I  think  not    I  am  pretty  certain  I  did  not 

Mr.  KiTOHiN.  I  would  like  to  know  if  it  was  suggested  in  any  of  those  cod- 
versations  that  you  should  have  an  investigation  of  that  matter. 

Mr.  Lessleb.  No  ;  I  never  thought  of  an  investigation  of  the  matter. 

Mr.  KiTCHiN.  There  was  nothing  said  about  an  investigation  until  you  said 
it  in  committee? 

Mr.  Lessleb.  There  was  nothing  said  about,  an  investigation. 

Mr.  Tatleb.  I  want  to  ask  for  the  Information  of  myself  whether  at  the  time 
you  mentioned  this  matter  to  Mr.  Foss 

Mr.  Lessleb.  Mr.  Chairman,  my  secretary  is  here  now.  Do  you  want  to  cbII 
him? 

The  Chaibman.  Tell  him  to  wait. 

Mr.  Tatleb.  At  the  time  you  mentioned  this  matter  to  Mr.  Foss  and  Mr. 
Dayton,  had  the  Holland  Company  boat  proposition  come  up  before  the  com- 
mittee in  any  substantive  way? 

Mr.  Lessleb.  No  proposition  had  come  before  us  until  the  very  day  we  were 
discussing  and  considering  the  paragraph  about  the  increase  in  the  Navy,  when, 
as  you  know,  various  gentlemen  oifered  a  resolution. 

Mr.  Tayler.  The  proposition  to  provide  for  the  purchase  of  Holliind  torpedo 
boats  did  not  appear  in  the  bill  as  reported  by  the  subcoramit1«>e  on  uaval 
appropriations  to  the  full  committee. 

Mr.  Lessleb,  That  is  correct. 

Mr.  Roberts.  I  want  to  ask  Mr.  Lessler  if  it  is  not  a  fact  that  the  propcmition 
to  purchase  Holland  submarine  torpedo  boats  was  pending  in  this  committee 
the  day  before  the  disclosure  was  made? 

Mr.  Lessleb.  The  position  on  the  day  before,  as  the  gentleman  ironi  Mas- 
sachusetts will  probably  recollect  was  that  there  was  a  motion  and  two  amend- 
ments pending,  and  that  a  motion  was  made  to  adjourn  immediately  after  that 

Mr.  RoREBTS.  But  the  proposition  was  before  the  committee. 

Mr.  Tatleb.  We  understand  that  the  proposition  was  before  us  on  one  day 
and  the  hearing  continued  until  the  next  day. 
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llr.  BoBEBTS.  I  would  like  tbe  t&ct  to  appear  tbat  there  ba4  been  one  decisive 
vote  on  tlie  proposition  in  committee  before  tbe  charge  of  bribery  was  made. 
Mr.  T^KBftT.ER.  That  is  not  correct. 

Mr.  R0BSBT8.  Yon  can  refer  to  the  record  and  settle  tbat  question. 
Mr.  Vandiveb.  There  bad  been  a  motion  made  to  table  the  whole  snbjec^. 
Mr.  BoBCBxa  There  had  been  that  proposition,  which  had  been  voted  down^ 
and  there  had  been  two  decisive  votes.    The  records  will  show  that,  so  that  it  is 
hnmaterial. 

Mr.  RixBT.  Whilst  this  matter  may  not  have  come  to  a  vote  until  the  time 
Mr.  Leasler  mentioned  It,  yet  it  was  generally  understood  that  a  proposition  to 
build  more  Holland  submarine  boats  would  be  made,  and  that  understanding 
really  had  Its  existence  from  the  beginning  of  Congress. 
Mr.  Lbmuer.  My  understanding  was  very  different. 
Mr.  Tatleb.  State  what  your  understanding  was. 

Mr.  Lessleb.  My  understanding  was  that  the  Senate  committee  having  given 
them  a  chance  to  get  their  iKMits,  no  further  attempt  would  be  m^de  here. 
When  I  say  "  understanding,'*  it  was  one  of  those  general  things  that  nobo<|y  i^as 
responsible  for  exactly.  I  did  not  seriously  consider  that  they  would  make  any 
attempt  again  in  this  body. 

Mr.  R0BEBT8.  I  would  like  to  ask  if  Mr.  Lessler  has  any  knowledge  as  to  the 
time  when  what  lias  been  termed  the  *'  Roberts  bill  '*  was  introduced. 
Mr.  Lbssjcxb,  Yea 

Mr.  R0BEBT8.  Will  yon  state  the  time.  If  you  know  it? 
Mr.  Lessleb.  Of  course  your  bill  will  show  tbat 

Mr.  RoBEBTS.  I  am  asking  if  you  know.  I  am  not  asking  you  about  the  fact, 
but  I  ask  if  you  know. 

Mr.  Lessleb.  I  think  the  bill  was  Introduced  about  a  week  and  a  half  before 
we  discussed  the  subject. 

Mr.  R0BBBT8.  For  the  guidance  pf  the  committee,  I  will  say  that  the  bill  was 
introduced  on  Deceml>er  13,  and  that  was  the  first  time  any  proposition  came 
betore  this  session  of  Congress  for  Holland  boats. 

Mr.  Lessleb.  I  will  amend  that  by  saying  that  I  did  not  know  of  the  proposi- 
tion until  you  advocated  it  in  full  committee. 
Tbe  Craibman.  Are  there  any  furtber  questions? 

Mr.  Vandiveb.  Mr.  Lessler  has  mentioned  the  fact  that  he  talked  with  two  or 
three  members  about  this  subject  and  informed  them  of  this  proposition.  I 
would  like  to  ask  him  in  that  connection  if  he  had  also  talked  with  any  mem- 
ber of  this  committee  In  regard  to  bringing  this  matter  before  the  committee? 

Mr.  Lessleb.  Mr.  Vandlver,  you  know  very  well  the  way  in  which  the  situa- 
tion arose. 
Mr.  Vardiveb.  I  am  only  asking  about  a  simple  matter  of  fact. 
Mr.  Lessleb.  I  am  going  to  answer  your  question.  I  imagined  that  this  com- 
mittee of  17  members  was  in  session,  and  that  any  statement  I  made  to  those 
17  members  would  be  kept  amongf  these  17  members.  It  was  for  them  and  for 
them  alone.  No  man  likes  to  be  a  target  for  a  proposition  like  this,  and  I  did 
not  like  to  be,  and  I  do  not  want  to  be.  The  question  Is  beyond  my  power  in 
the  matter,  and  I  simply  stand  and  tell  you  what  I  know.  I  responded  to  your 
suggestion  before  the  committee,  and  I  have  responded  to  every  suggeption.  I 
do  not  have  any  other  feeling  than  that  the  subject  has  come  out  and  that  I  am 
standing  on  it  My  object  in  telling  that  was  to  tell  it  to  the  members  of  this 
committee,  and  I  had  no  Idea  that  any  man  on  this  committee  would  sro  and 
repeat  it  outside  of  this  room.    My  faith  in  the  committee  was  not  Justified. 

Mr.  Vandtveb.  I  want  to  soy  to  the  gentleman  thiit  be  cnn  still  be  assured 
I  have  never  mentioned  it. 
Mr.  Lessleb.  Mr.  Vandlver,  I  have  not  Intimated  that. 
Mr.  Vandiveb.  You  have  not  answered  the  queati<»n. 
Mr.  QuioG.  I  submit  that  this  is  not  cross-examination. 

Mr.  LE8SLEB.  Tjet  me  answer  Mr.  Vandlver's  question.  If  you  will  repent  it 
I  will  try  to  answer  it. 

Mr.  Vandiveb.  I  tried  to  ask  it  in  a  very  friendly  way,  without  making  any 
reflection  whatever.    I  will  ask  the  stenographer  to  repeat  the  question. 
The  qnestion  was  repeated  as  follows : 

"I  would  like  to  ask  you,  in  that  connection,  if  you  had  also  talked  with 
Any  member  of  the  committee  with  regard  to  bringing  this  matter  before  the 
committee." 

Mr.  Lessleb.  I  talked  with  those  members  of  the  committee  because  those 
^^re  gentlemen  who  were  working  on  the  bill,  and  I  did  not  see  many  other 
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members  of  the  committee  daily  around  about  here  at  that  time.  All  of  os 
do  not  make  this  onr  headquarters.  That  is  the  way  I  came  to  talk  wltii 
those  gentlemen.  I  had  been  closely  in  association  with  those  gentlemen  cm 
the  conmiittee. 

Mr.  Yahdiveb.  My  question  did  not  go  to  the  point  of  propriety,  but  only 
to  the  point  as  to  whether  or  not  you  had  consulted  with  those  same  gentle* 
ment  to  whom  you  had  mentioned  the  matter  as  to  your  intention  of  bringing  it 
b^ore  the  committee. 

Mr.  Lessi^eb.  No;  I  do  not  think  they  had  any  thought  of  bringing  it  to 
the  attention  of  the  committee.  It  was  brought  to  the  attention  of  the  com- 
mittee just  as  I  have  told  you,  thinking  it  would  remain  right  In  this  room. 

Mr.  Wheelbb.  I  desire  to  interrogate  him  on  another  matter  that  has  Dot 
been  touched  on. 

Mr.  RoBEBTS.  Will  you  pardon  me  for  a  moment,  to  ask  another  qnestlixi, 
if  you  are  going  off  on  an  entirely  different  matter?  I  would  like  to  ask  Mr. 
Taylor  what  his  intent  was  In  bringing  the  matter  to  the  notice  of  the  com- 
mittee; whether  It  was. not  his  intention  and  design  to  injure  the  Holland 
Submarine  Torpedo-Boat  Company? 

Mr.  Wheeleb.  I  object  to  that  question. 

Mr.  Lesbleb.  I  would  like  to  answer  that.  It  has  been  common  knowled^ 
in  Washington,  in  a  vague,  rumory  way,  that  we  call  things  common  knowl- 
edge, that  all  sorts  of  pressure  has  been  brought  to  bear,  and  as  you  know  It 
has  been  mentioned  in  this  committee — upon  this  submarine  torpedo-boat  prop- 
osition ;  and  my  idea  was  to  tell  the  members  of  my  committee  Just  what  had 
happened  with  reference  to  this  proposition.  I  repeat  again  that  I  thougbt  I 
was  telling  the  members  of  my  committee  and  no  one  else. 

Mr  RoBEBTS.  Your  intent  then  was  to  injure  the  Holland  submarine  torpedo* 
boat  people? 

Mr.  Lii^SLEB.  Will  you  ask  that  question  through  Mr.  Taylor? 

Mr.  BoBEBTS.  if  Mr.  Lessler  objects  to  going  any  further  into  this  matter  I 
will  not  press  it. 

Mr.  Lessleb.  That  is  an  improper  question  and  should  come  from  the  rep- 
resentative of  the  Holland  Submarine  Torpedo-Boat  Ck>mpany,  and  not  from 
a  member  of  this  committee. 

Mr.  QtnoG.  I  think  a  fair  question  would  be  what  his  purpose  was  in  making 
the  statement,  and  then  let  him  state  what  it  was.  He  has  already  answered 
that. 

Mr.  Lessleb.  My  purpose  in-  making  the  statement  was  to  tell,  when  tlie 
project  came  up,  my  fellow  committeemen  of  the  whole  business,  which  I  did. 

Mr.  RixET.  It  was  to  put  them  in  possession  of  the  facts? 

Mr.  Wheeleb.  I  want  to  interrogate  him  on  an  entirely  diflierent  matter. 

Mr.  Lessleb.  Yes,  sir. 

Mr.  Wheeleb.  After  this  conversation  which  you  had  with  this  man  Doblin, 
is  it  not  true  that  you  subsequently  met  Mr.  Quigg  or  Doblin  and  some  otber 
gentleman,'  at  the  Waldorf-Astoria,  and  had  a  conversation  about  this  matter? 

Mr.  Lessleb.  No,  I  never  saw  them. 

Mr.  Wheeleb.  Is  it  not  true  that  some  other  gentleman  mentioned  this  soth 
Ject  to  you ;  and  if  so,  will  you  kindly  state  what  he  said  and  give  his  name? 

Mr.  Lessleb.  No,  nobody  else  mentioned  it  to  me.  I  understood  that  Doblin 
had  met  Mr.  Frost  at  the  Waldorf-Astoria.    That  is  all  I  know  about  It 

Mr.  Wheeleb.  Did  not  some  friend  of  yours,  whose  name  you  have  not  yet 
disclosed,  have  a  conversation  with  you  on  this  subject? 

Mr.  Lessleb.  No;  not  that  I  recollect.  You  have  got  the  fticts  twisted  in 
some  way. 

Mr.  Wheeleb.  No,  I  have  not.  I  remember  very  distinctly  the  conversation 
I  am  trying  to  arrive  at ;  lam  talking  about  a  conversation  that  you  and  I  bad 
to  the  effect  that  some  one  else  spoke  to  you  on  this  subject  whose  name  yoo 
declined  to  disclose  to  the  sul>commlttee. 

Mr.  RixEY.  Is  not  this  about  the  way  that  you  got  your  impression  that  a 
friend  of  Mr.  Lessler  had  told  him  that  he  had  been  approached  also  by  some 
party,  but  that  he  did  not  want  to  give  that  friend's  name? 

Mr.  Wheeleb.  I  do  not  remember  it  that  way.  You  recall  the  f^ct  that  yon 
declined  to  give  us  the  name  of  a  gentleman  who  was  your  friend  and  bad  been 
approached  on  this  subject,  do  you  not? 

Mr.  Lessleb.  No  ;  I  do  not    I  am  willing  to  give  you  any  names  I  have. 

Mr.  Wheeleb.  At  that  time  we  declined  to  press  you  for  the  name  of  tliia 
friend  who  had  appealed  to  you  not  to  mention  his  name,  and  you  said  that  \t 
an  investigation  was  demanded  by  Ck>ngress  you  would  disclose  the  name 
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Mr.  Lbsslbb.  I  do  not  recall  any  such  thing.  My  recollection  is  that  Doblin 
said  something  about  meeting  Frost  at  the  Waldorf-Astoria. 

Mr.  Whkblbb.  Mr.  Chairman,  am  I  wrong  about  Mr.  Lessler  having  some 
conversation  with  a  friend  whose  name  he  declined  to  disclose  and  as  to  the 
fact  that  we  did  not  press  him  on  the  subject? 

Hie  Chaibm AH.  I  do  not  recall. 

Mr.  Whselbb.  It  Is  possible  that  I  may  be  in  error. 

Mr.  BoBKBTS.  There  is  one  further  question  I  would  like  to  ask.  It  is  not 
clear  In  my  mind,  from  something  Mr.  Lessler  has  just_said,  whether  Doblin 
told  him  that  he,  Doblin,  had  met  Mr.  Frost  at  the  Waldorf-Astoria. 

Mr.  Tirjiaf.igB.  No ;  I  don*t  know  whether  Doblin  told  me  that  or  not. 

Mr.  Tbubston.  Mr.  Chairman,  I  repres«it  the  Holland  Submarine  Torpedo- 
Boat  Company.  Up  to  the  present  time  nothing  has  been  shown  in  any  way 
connectin^r  that  company  with  the  matter  under  inyestigation,  and  I  do  not 
care  to  ask  any  questions  of  Mr.  Lessler. 

Mr.  Whkkleb.  Mr.  Chairman,  I  object  to  this  going  into  the  record. 

Mr.  BoBEBTS.  Certainly  it  should  go  into  the  record. 

The  Chaibican.  It  is  not  important  whether  it  should  go  in  or  go  out. 

Mr.  Whkblbb.  I  object  to  the  statement  going  into  the  record  which  indicates 
no  connection  by  the  Holland  Submarine  Torpedo-Boat  Company  with  this 
matter. 

Mr.  Thubstton.  I  do  not  care  anything  about  whether  it  goes  into  this  record 
or  not.  I  am  simply  stating  it  to  the  committee.  As  I  said,  I  would  like  to 
ask  the  committee  to  reserve  to  me  the  right,  if  at  any  future  time  during  this 
hivestigation  the  interest  of  my  client  seem  to  require  it,  to  ask  Mr.  Lessler 
some  additional  questions. 

Mr.  Dattdh.  Mr.  Chairman,  I  want  to  agree  to  that.  If  Senator  Thurston 
does  not  object,  I  would  like  to  have  him  state  all  the  representatives,  attor- 
neys, and  agents  of  this  company,  besides  himself,  so  that  we  may  know  who 
the  parties  are  representing  this  company. 

Mr.  Thubston.  Mr.  Chairman,  you  will  have  to  ask  somebody  else  besides 
myself.     I  have  only  been  employed  for  the  purpose  of  attending  this  hearing. 

The  Chaibm  AN.  That  is  a  matter  that  can  be  deferred  until  some  other  time. 
Are  there  any  further  questions  on  this  witness? 

Mr.  Lessubb.  I  would  like  to  have  my  secretary  called. 

The  Chahiman.  I  will  say  that  we  have  Ex-Senator  Hunton  here,  and  he  has 
just  given  me  a  card  to  the  effect  that  he  would  like  to  get  away  before  2 
o'clock. 

Mr.  Whbbleb.  I>et  us  hear  him  now. 

Mr.  RixBT.  It  may  be  possible  that  he  will  be  wanted  hereafter. 

TESTIMOKT  OF  EPPA  HTTNTON. 

Eppa  Hunton  was  duly  s^vom  by  the  chairman  and  examined  as  a  witness. 

The  Chaibm  AN.  Mr.  Tayler,  will  you  interrogate  Senator  Hunton? 

Mr.  Taylbb.  Mr.  Hunton,  what  relation,  if  any,  do  you  bear  to  the  Holland 
Sabmarine  Torpedo-Boat  Company? 

Mr.  Hunton.  I  have  l>een  counsel  for  the  company. 

Mr.  Tatlbb.  For  how  long? 

Mr.  Hunton.  Probably  two  years. 

Mr.  Taylbb.  Are  you  acquainted  with  Mr.  Quigg,  formerly  a  Member  of  the 
House  of  Representatives  from  New  York? 

Mr.  Hunton.  I  am,  sir.  My  acquaintance  with  kim  commenced  at  11  o'clock 
to-day,  in  the  anteroom  of  this  committee. 

Mr.  TAYum.  Have  you  had  any  communication  with  him  in  respect  to  the 
business  of  the  torpedo  boat  company? 

Mr.  Hunton.  Never  at  all. 

Mr.  Tayueb.  If  Mr.  Quigg  had  any  conversation  in  respect  to  the  business 
of  the  Holland  Submarine  Boat  Company  a  month  or  two  ago,  it  was  not  on 
your  initiative  or  suggestion? 

Mr.  Hunton.  I  never  heard  of  Mr.  Quigg  in  connection  with  the  company 
until  within  the  hist  day  or  two. 

Mr.  Taylbb.  I  thhik  that  is  alL 
•  Mr.  Dayton.  Will  Mr.  Tayler  please  ask  Senator  Hunton  whether  it  is  a 
Virginia  corporation,  or  whether  they  have  any  office  or  business  of  any  kind 
taVfagtoia? 
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Mr.  Butler.  Ask  him  what  their  relations  are,  and  how  many  counsel  ttey 
haye. 

Mr.  Tatleb.  I  think  that  any  gentlemen  who  are  going  to  ask  qoestioiiB  of 
that  kind  had  better  ask  them  themselves. 

Mr.  Butler.  Very  well.    I  have  no  objection  to  asking. 

Mr.  Hunton,  you  have  been  couns^  for  this  company  for  two  years? 

Mr.  HuNTON.  About  that,  sir. 

Mr.  Butler.  Is  it  your  business  to  try  the  cases  of  tliat  company,  aiul  to 
advise  the  company  generally? 

Mr.  Hunton.  They  have  had  no  cases  so  far  as  I  know  of  here  except  before 
this  committee. 

Mr.  Butler.  This  is  all? 

Mr.  Hunton.  Xes,  air. 

Mr.  Butler.  Do  you  Icnow  of  the  company  employing  any  other  counsel  ex- 
cept yourself? 

Mr.  HuNTON.  I  don't  know  of  it  of  my  own  knowledge. 

Mr.  Patton.  Have  you  ever  appeared  before  this  committee  in  its  matters 
before  it  as  counsel? 

Mr.  HuNTON.  Never,  sir. 

Mr.  Datton.  Then  you  never  have  had  any  business  for  them  In  fact  al- 
though associated  with  them? 

Mr.  HuNTON.  I  beg  your  pardon;  I  have.  I  have  been  in  consultation  wiik 
them  about  their  business  very  oftei. 

Mr.  Datton.  Is  thi^  a  Virginia  corporation? 

Mr.  Hunton.  It  is  not,  sir,  as  I  understand  it 

Mr.  Datton.  Did  it  ever  have  any  office  in  Virginia? 

Mr.  Hunton.  Not  that  I  am  aware  of. 

Mr.  Datton.  Or  any  business  of  any  kind  there? 

Mr.  Hunton.  Not  that  I  Icnow  of. 

Mr.  Datton.  Do  you  know  where  their  office  is? 

Mr.  Hunton.  I  do  not. 

B|r.  Datton.  Or  where  their  business  is? 

Mr.  Hunton.  Their  business  is  manufiacturlng  these  Holland  boats.  Tbat 
is  all  I  know,  sir. 

Mr.  Datton.  Do  you  Imow  where  their  plant  and  works  nre? 

Mr.  Hunton.  I  did  know,  but  I  declare  I  would  not  be  able  to  state  it  I 
have  heard  it,  frequently. 

Mr.  Datton.  Your  connection  with  them  has  been  here  in  the  city  of  Waab- 
ington,  has  it  not? 

Mr.  Hunton.  Yes,  sir;  entirely. 

Mr.  Datton.  Alone? 

Mr.  Hunton.  Yes,  sir. 

Mr.  Roberts.  General  Hunton,  I  would  like  to  ask,  sir,  if  you  conduct  a  law 
business  on  your  own  account,  or  have  you  partners? 

Mr.  Hunt6n.  I  have  no  partners. 

Mr.  Roberts.  Have  you  an  office  in  Washington? 

Mr.  Hunton.  Sir? 

Mr.  Roberts.  Have  you  a  law  office  in  Waidiington? 

Mr.  Hunton.  I  had  imtil  probably  the  1st  of  last  Ju^,  wh&k  I  gave  it  up^ 

Mr.  Roberts.  That  is  all. 

TESTIMONY  OF  FRANK  P.   SON. 

Frank  P.  Son  swoni. 

Mr.  Tayler.  You  are   Mr.  I^ssler's  secretary,   are  you? 
Mr.  Son.  Yes,  sir. 

Mr.  Tayler.  How  long  have  you  been  engaged  in  that  capacity? 
Mr.  Son.  Since  April  1. 

Mr.  Tayler.  Were  you  present  when  John  McCullagh  had  a  converastion 
with  Mr.  Lessler  re8i)eoting  the  Holland  fnibmarlne  boats? 
Mr.  Son.  Yes,  sir. 

Mr.  Tayler.  About  when  did  that  occur? 
Mr.  Son.  Well,  I  think  it  was  In  June. 

Mr.  Tayler.  Of  last  year?  ' 

MfTS^i^.  Of  last  year:  yes,  sir. 

Mr.  Tay^r.  Now,  you  may  state  your  recollection  of  that  conversation. 
Mr.  Son,.  Well,  I  think  I  had  better  go  back  a  few  days  before  that. 
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Mr.  Tayleb.  Tell  it  In  your  own  way. 

Mr.  Son.  I  think  It  was  one  Friday  or  Saturday  that  a  telegram  came  for  Mr. 
licssler  from  Mr.  MeCullagh,  and  I  wired  back  that  Mr.  Lessler  was  in  the 
West  I  forwarded  the  mesnage  to  Mr.  I^essler.  Then,  a  few  days  after  that, 
or  a  conple  of  days,  perhaps,  Mr.  McCuIlagh  came  to  Washinj^ton,  and  came  up 
to  see  me.  He  asked  me  If  I  had  heard  anything  from  Mr.  Lessler,  and  I  said 
that  I  bad  not.  Then  he  telephoned  to  me  once  or  twice,  and  I  said  that  I  had 
not  heard  that  he  was  coming,  but  I  thought  he  was  going  home  by  way  of  New 
York.  Then  Mr.  I/essler  came  back,  I  think,  about  Tuesday,  and  about  8  or  9 
o'clock*  I  should  say,  I  was  In  his  room  with  him,  and  Mr.  McCuUagh  came 
in,  and  he  said  that  he  had  a  matter  that  he  wanted  to  talk  to  him  about,  but — 
and  he  looked  at  me.  Mr.  I^essler  said,  ^'Whatever  you  have  to  say  to  me  Is  all 
right ;  Son  is  my  secretary."  Then  he  went  on.  and  I  don't  remember  the  words, 
bnt  he  said  that  he  was  Interested  in  the  passage  of  some  amendment  to  the 
naval  bill,  and  he  told  Mr.  Lessler  that  he  would  like  to  have  him  vote  for  it. 
One  conversation  led  to  another,  and  finally  he  made  the  statement  that  he 
represented  men  who  could  beat  his  nomination,  or  nominate  him.  I  didn't  hear 
him  aay  anything  9bout  his  election.  Then  Mr.  Lessler  told  him  that  he  would 
see  him  in  bell  first 

Mr.  Tayleb.  What  was  it  he  wanted  him  to  favor? 

Mr.  Son.  On  the  Holland  submarine  boat.  Then  Mr.  liessler  went  into  detail, 
and  told  him  that  he  guessed  that  he  did  not  understand  the  question,  and  he 
explained  his  position  fully  in  the  matter.  Then  Mr.  McCullagh  asked  him  if 
he  would  not  vote  for  It  for  him,  personally,  and  he  said  that  he  would  not. 
And  that  is  really  all  the  conversation  I  heard.  Of  course  there  was  a  great 
deal  of  detail  to  it.    After  a  while  I  went  out  and  went  home. 

Mr.  Tayler.  Were  you  there  when  the  conversation  concluded,  or  did  you 
leave  them  together? 

Mr.  Son.  I  was  not  there.  I  think  he  went  out  Just  after  I  did ;  but  they  were 
practically  finished  in  their  talk,  and  so  I  left. 

Mr.  RoBEBTS.  Where  was  this? 

Mr.  Son.  In  room  163  In  the  Normandie. 

Mr.  Roberts.  Mr.  Lessler's  private  'apartments? 

Mr.  Son.  Yes,  sir. 

Mr.  ttoBEBTS.  That  is  all  I  care  to  ask. 

Mr.  Thurston.  I  would  like  to  ask  him  a  question,  Mr.  Chairman. 

The  Chairman.  Senator  Thurston. 

Mr.  Thurston.  Did  Mr.  McCullagh  say  what  people  he  represented  in  making 
this  request? 

Mr.  Son.  No,  sir;  he  did  not;  not  to  my  knowledge. 

Mr.  Thurston.  Did  he  use  the  name  of  any  Individual  or  of  any  company? 

Mr.  Sox.  No,  sir ;  I  do  not  remember  hearing  him. 

Mr.  Thurston.  He  appealed  to  Mr.  Lessler  on  political  and  personal  grounds? 

Mr.  Son.  I  should  say  that  that  was  the  ground. 

Mr.  Thurston.  Yes;  and  so  far  as  you  heard  there  was  no  suggestion  of  any 
Improper  interest  or  inducement  held  out? 

Mr.  Son.  Except  as  I  said. 

Mr.  Thurston.  Except  as  you  have  stated? 

Mr.  Son.  In  a  political  way. 

Mr.  Thurston.  Some  political  people  were  interested  who  could  do  him  good 
or  harm? 

Mr.  Son.  Yes,  sir. 

Mr.  Thurston.  But  he  did  not  state  who  those  were? 

Mr.  Son.  No,  sir. 

Mr.  Meyeb.  Did  Mr.  McCullagh  appear  satisfied  with  Mr.  Lessler's  explana- 
tion, and  leave? 

Mr.  Son.  He  appeared  disappointed. 

Mr.  Meyer.  Did  he  appear  much  afi'ected  by  what  he  said? 

Mr.  Son.  He  did  not  seem  very  much  affected,  but  still  he  seemed  to  be  dis- 
appointed, and  he  seemed  very  anxious  to  see  him  before  that. 

Mr.  Roberts.  Mr.  Tayler,  will  you  ask  the  witness  if  the  language  used  by 
Mr.  McCullagh  was  a  threat? 

Mr.  Wheeler.  That  is  asking  for  a  conclusion. 

Mr.  Roberts.  In  what  manner  was  the  language  used;  in  a  threatening 
manner? 

Mr.  Tayler.  Answer  the  question.     Was  it  given  In  a  threatening  manner? 
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Mr.  Son.  I  could  not  say  that,  because  he  was  talking  In  rather  a  low  tone 
of  voice,  but  he  was  using  more  of  the  persuasive  language,  as  though  he  was 
doing  him  a  good  turn  in  assisting  him  in  that  way. 

Mr.  BoBEBTB.  Did  Mr.  McCullagh  say  that  he  personally  could  or  woald  de- 
feat Mr.  Lessler*s  renomination? 

Mr.  Son.  I  did  not  understand  him  to  mean  that. 

Mr.  Roberts.  Your  understanding  was  that  Mr.  McCullagh  stated  there  wete 
certain  parties  who  were  In  a  position  to  aid  or  defeat  Mr.  Lieasler's  reoomi- 
nation? 

Mr.  Son.  Yes,  sir. 

Mr.  Roberts.  As  a  matter  of  fact,  his  renomination  was  not  defeated..  He 
was  renominated? 

Kir.  Son.  Yes,  sir. 

(Witness  excused.) 

Mr.  RixET.  I  would  lilce  to  aslc  General  Hunton  a  question. 

General  Hunton,  you  did  not  hear  Mr.  Lessler's  testimony? 

Mr.  Hunton.  No;  I  could  not  hear  it 

Mr.  RiXET.  He  testified.  In  effect,  that  a  young  man  by  the  name  of  Doblin 
came  to  him  with  a  proposition  of  an  offer  of  |6,000  to  influence  his  vote  and 
action  in  this  committee,  and  stated  to  him  that  he  came  from  Mr.  Quigg.  Mr. 
Lessler  then  stated  that  he  afterwards  had  an  interview  with  Mr.  Quigg,  and 
Mr.  Quigg  stated,  after  some  conversation,  that  he  himself  had  no  peESonal 
interest  in  the  matter,  but  that  the  only  interest  he  felt  was  for  a  friend  he 
had  in  Virginia  who  bad  served  him,  and  he  thought  his  name  was  Hant». 
What  I  wish  to  ask  you  is,  if  you  know,  in  any  way,  of  any  attempt,  directly 
or  Indirectly,  by  you  or  through  anyone  else,  to  influence  any  member  of  this 
committee? 

Mr.  Hunton.  I  certainly  do  not,  gentlemen,  and  I  will  say  further  that  if 
such  information  had  come  to  me  I  would  have  withdrawn  from  the  service 
of  the  company  on  the  spot 

I  want  to  say  that  I  never  did  know  anything  about  an  attempt  to  bribe  a 
Member  of  Ck)ngn>ss  from  the  time  1  entered  it  in  1873  down  to  the  present 
time. 

Mr.  RiXKT.  Mr.  Lessler  wants  me  to  state  that  he  did  not  suggest  your  name 
at  all,  but  that  there  was  simply  some  similarity  in  the  name,  and  the  fact  that 
you  are  counsel  for  the  company  suggested  that  possibly  you  were  the  party 
that  was  referred  tg  instead  of  a  man  named  Hunter. 

Mr.  Wheeler.  Do  I  understand  him  to  say  that  he  has  never  spoken  to  a 
member  of  this  committee  about  these  boats? 

Mr.  RixsT.  Mr.  Wheeler  says  he  understood  you  to  state  that  you  never 
spoke  to  a  member  of  this  committee  about  these  boats. 

Mr.  Hunton.  No,  sir;  I  never  said  that.  I  said  I  had  spokoi  to  two  mem- 
bers. I  spoke  to  Mr.  Rixey,  wlio  is  my  Representative,  my  esteemed  friend,  and 
my  relative,  and  I  think  I  spoke  to  Mr.  Meyer  once  in  passing;  but  it  was 
merely  a  casual  talk  with  Mr.  Meyer  of  a  minute  or  two. 

Mr.  Meyer.  I  can  state,  Mr.  Chairman,  that  the  reference  Senator  Hunton 
made  to  me  with  reference  to  these  boats  on  one  or  two  ogcasions  was,  in  my 
judgment,  entirely  proper  and  entirely  within  what  is  right  as  l>etween  an 
attorney  representing  the  company  and  a  member  of  the  conunittee. 

Mr.  QuiGO.  Gentlemen,  this  story  has  gone  out  to  the  effect  that  Mr.  Doblin 
has  used  my  name,  and  I  think  the  committee  should  do  me  the  Justice  of  per- 
mitting me  to  say  what  I  know  about  this  matter. 

Mr.  Wheeler.  I  object  to  Mr.  Quigg  being  heard  at  this  time,  and  I  want 
to  state  my  grounds  for  It  I  think  it  would  be  highly  improper  to  do  Mr. 
Quigg  any  injustice,  and  we  ought  to  give  him  every  opportunity  to  be  heard. 
But  we  are  not  conducting  this  examination  for  the  purpose  of  protecting  or 
Injuring  the  reputation  of  any  man,  but  for  the  purpose  of  preserving  the 
integrity  of  the  House  of  Representatives,  and  I  do  not  think  we  ou^t  to 
break  the  continuity  of  our  examination.  We  are  presenting  the  case  here  in 
Its  proper  form,  and  to  break  the  continuity  of  the  examination  would  be  in 
violation  of  legal  precedent  and  certainly  detrimental  to  a  thorough  Investi- 
gation of  the  case.  I  think  It  Is  proper  for  us  to  hear  the  statements  of  the 
witnesses  we  know  of,  and  after  an  Investigation  as  to  the  truth  of  those 
statements,  if  Mr.  Quigg  desires  to  be  heard  in  order  to  protect  his  character 
from  aspersion  and  his  reputation  from  Injury,  I  certainly  would  be  swift  to 
give  him  every  assistance  for  obtaining  full  justice  at  the  hands  of  this 
committee. 
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Mr.  RixEY.  Mr.  Quigg,  is  it  your  i(le|i  that  if  tho  committee  permit  you  to 
teBti^  now,  that  you  will  leave  before  we  get  through  with  this  investigation? 

Mr.  QuiGO.  It  is  my  idea  to  stay  here  l»efore  this  committee*  if  Mr.  Doblin  Is 
procured  as  a  witness. 

Mr.  RiXET.  Have  you  any  doubt  as  to  hfs  being  procured? 

Mr.  Quioe.  I  don't  know.    I  don't  know  where  Mr.  Doblin  is. 

Mr.  Rdlet.  He  is  in  New  York,  is  he  not? 

Mr.  Quioo.  I  am  sure  I  dou*t  know. 

The  Chaibman.  I  have  had  a  telegram  from  Mr.  Doblin,  which  has  just  been 
handed  to  me,  and  is  addres^^ed  to  me,  saying  that  he  can  not  come  until  Mon- 
day and  to  advise  him  if  that  will  do.    Signed  Doblin. 

Mr.  BcKET.  Where  is  that  from? 

The  Ghaibman.  It  is  from  New  York,  and  it  is  directed  to  me.  The  first  tele- 
gram which  I  read  to  you  gentlemen  was  directed  to  Mr.  I^essler. 

Mr.  Lessleb.  He  cjime  voluntarily  the  other  day. 

Mr.  Vandiveb.  Why  not  pr<»ceed  with  Mr.  Quigg's  testimony,  and  then  we  can 
get  Mr.  Doblbi  later? 

Mr«  RixBT.  Can  we  not  get  Doblin  here  by  to-morrow  morning? 

Mr.  Wheeleb.  Of  course  we  can  get  him  here  if  we  send  the  sergeant-at-arms 
after  hiuL 

Mr.  Quioo.  Tlie  evidence  of  Mr.  Doblin  is  known  to  some  (»f  the  committee, 
from  their  examination  of  liim — I  do  not  know  what  that  evidence  is.  The 
manner  in  which  Mr.  Doblin  associates  me  with  an  offer  of  money  to  Mr.  Lessler 
l8  certahily  well  known  and  has  been  given  out  to  the  newspai>er8. 

Mr.  Wheeleb.  We  are  not  trying  this  question  by  newspapers. 

Mr.  QuiGO.  No;  but  I  am  Individually  sensitive  about  my  own  reputation, 
and  I  do  feel  that  the  very  earliest  opportunity  should  be  given  to  me,  after 
such  a  story  lias  been  printed  and  circulated,  to  tell  what  the  facts  are  as  I 
know  them,  and  I  hope  the  committee  will  give  me  that  opportunity. 

Mr.  Wheeleb.  If  Mr.  Quigg  wants  me  to  I  will  go  into  that  question,  although 
I  do  not  like  to  go  into  that  phase  of  the  question  in  open  session. 

Mr.  RixET.  Why  is  it  that  you  make  use  of  an  expression  suggesting  doubt  as 
to  whether  Mr.  Doblin  can  be  gotten  here? 

Mr.  QuiGO.  I  did  not  express  any  doubt  about  it  especially.  I  do  not  know 
anything  about  it.    I  simply  know  he  is  not  here. 

Mr.  RixET.  I  thought  you  expressed  some  doubt  as  to  whether  he  was  in  New 
York  or  whether  he  could  be  gotten  here. 

Mr.  Quigg.  I  do  not  know  anything  about  it. 

Mr.  Wheeleb.  I  think  we  had  better  go  into  executive  session.  There  are 
some  things  I  would  like  to  suggest  to  this  committee  that  it  is  not  exactly 
proper  I  should  say  in  public. 

Mr.  B0BEBT8.  Before  we  go  into  that  pbase  of  the  question  I  would  like  to 
ask  If  the  Major  Hunter  whose  name  was  mentioned  yesterday  is  present. 

The  Gbaibican.  Yes;  Major  Hunter  was  here  this  morning,  and  I  said  to 
kim  that  we  would  call  him  up  by  telephone  in  his  oiBce  when  we  wanted  him. 

Mr.  R0BEBT&  Is  there  any  other  witness  present,  other  than  Mr.  Quigg,  whom 
we  could  examine? 

The  Chaibman.  There  is  no  other  witness  present  that  I  know  of. 

Mr.  RixET.  You  can  have  Major  Hunter  here  in  five  minutes. 

The  Ghaibican.  He  said  he  knew  nothing  about  It  and  did  not  know  how  his 
name  was  brought  into  it  In  any  way. 

Mr.  Vandiveb.  I  move  that  we  take  a  recess  for  thirty  minutes  for  lunch,  and 
tliat  we  then  proceed  with  the  examination  of  Mr.  Quigg. 

Mr.  RixET.  Mr.  Wheeler's  motion  takes  precedence.  He  has  moved  that  we 
go  into  executive  session. 

Mr.  Wheeleb.  I  liave  already  moved  that  we  exclude  these  witnesses  and  the 
attorneys  and  settle  this  question  among  ourselves  in  executive  session. 

The  motion  was  agreed  to,  and  the  committee,  at  1.30  p.  m.,  went  into  execu- 
tive session. 

Washington,  D.  'C.,  January  IB^,  190S, 

The  committee  met  at  10.30  o'clock  a.  m.,  Hon.  George  B.  Foss  in  the  cliair. 

TESTIMOKT  OF  PHILIP  POBLIN. 

Philip  Doblin  was  sworn  and  examined. 

Mr.  Tatleb.  Your  name  Is  Philip  Doblin,  is  it? 

Mr.  DoBUH.  Yes,  sir. 
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Mr.  Tayleb.  How  old  are  you? 

Mr.  DoBLiN.  Twenty-eiglit  the  13th  of  July. 

Mr.  Taylke.  Where  do  you  live? 

Mr.  DoBLiN.  436  East  Eighty-second  street.  New  York  City. 

Mr.  Tayleb.  How  long  have  you  lived  there? 

Mr.  DoBLiN.  About  twelve  years. 

Mr.  Taylee.  Where  were  you  bom? 

Mr.  DoBLiN.  I  was  bom  on  Thirty-ninth  street. 

Mr.  Tayleb.  You  were  bom  in  New  York? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Tayleb.  You  have  lived  in  New  York  all  your  life,  hare  you? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Tayleb.  What  Is  your  employment  now? 

Mr.  Doblin.  I  haven't  any  at  present. 

Mr.  Tayleb.  What  have  you  been  doing  the  last  year  or  two? 

Mr.  Doblin.  I  have  been  in  various  employments 

Mr.  Tayleb.  8tate  in  a  general  way  what  you  have  been  doing? 

Mr.  Doblin.  How  long  back? 

Mr.  Tayleb.  I  want  to  get  back  for  a  year,  covering  the  period  of  your  Inti- 
mate relations  with  Mr.  Lessler. 

Mr.  Doblin.  During  the  campaign  of  1002  I  was  employed  by  the  Repablican 
campaign  committee.  I  had  charge  of  the  distribution  of  llterattire.  During 
that  campaign  also  I  was  employed  as  a  deputy  superintendent  of  elections,  and 
the  time  that  I  did  not  have  any  employment  as  a  superintoident  of  ^lectiomi 
I  was  attending  to  the  distribution  of  literature.  When  the  campaign  was  over 
there  was  a  special  election. 

Mr.  Tayleb.  A  special  election? 

Mr.  Doblin.  A  special  election  to  succeed  a  Congressman  who  had  resSgned 
from  the  Seventh  district ;  his  name  was  Nicholas  MuUer ;  and  during  the  pre- 
liminaries I  attended  to  whatever  was  to  be  attended  to  that  came  my  way, 
going  around  and  trying  to  do  what  I  could  to  help  Mr.'Lessler*s  election. 

Mr.  Tayleb.  You  mean  his  election  a  year  ago? 

Mr.  Dublin.  Yes,  sir;  that,  I  understand,  is  the  answer  to  your  qnesttoa 
regarding  what  I  was  doing  during  that  period  in  which  I  became  intimately  ac- 
quainted with  Congressman  Lessler,  although  I  had  known  him  originally— 
met  him  in  1894.    I  think  it  was  during  the  political  controversy  of  that  year. 

Mr.  Tayleb.  You  have  been  interested  in  politics,  have  you,  for  many  yean, 
in  New  York? 

Mr.  Doblin.  Over  twenty  years. 

Mr.  Tayleb.  By  the  way,  Mr.  Doblin,  I  am  reminded  to  ask  you  what  it  was 
in  my  mind  to  ask  in  a  preliminary  way.  How  did  you  come  to  come  here  this 
momng?  Were  you  subpcenaed  by  the  Sergeant-at-Arms,  or  did  you  come  on 
a  teleg^ram? 

Mr.  Doblin.  I  had  a  telegram  from  the  chairman  to  come  here  yesterdar 
I  got  it  at  1  o'clock  in  the  morning,  so  I  immediately  telegraphed  that  1  woald 
he  on  Monday,  thinking  you  gentlemen  would  take  the  usual  adjournment,  and 
asked  whether  it  would  be  satisfactory.  When  I  looked  at  the  papers  laat 
night  I  found  a  statement  there  that  Chairman  Foss  had  sent  for  me,  and  I 
immediately  telephoned  home  and  told  them  I  would  leave  for  Washington  at 
midnight,  which  I  did. 

Mir.  Tayleb.  You  did  not  come,  then,  on  a  subpoena? 

Mi*.  Doblin.  No,  sir. 

Mr.  Tayleb.  That  is,  you  did  not  see  the  Sergeant-at-Arms  or  his  representa- 
tive? 

Mr.  Doblin.  No,  sir. 

Mr.  Tayleb.  Now,  Mr.  Doblin,  you  may  state  descriptively  what  relations 
you  sustained  with  Mr.  Lessler  after  his  election  a  year  ago.  How  often  did 
you  meet  and  what  was  the  occasion  of  your  meeting? 

Mr.  Doblin.  Why,  whenever  he  was  in  town  I  used  to  see  him  pretty  near 
every  day.  As  a  matter  of  fact,  during  March,  I  think  it  was,  I  was  appointed 
receiver  in  bankruptcy  by  a  city  court  judge,  and  In  my  papers  I  made  31 
Nassau  street  my  office;  had  the  mall  addressed  there.  After  that  I  was  ap- 
pointed l5y^  the  United  States  circuit  court  judge  or  a  district  court  judge 
receiver  in  bnnkruptcy,  and,  of  course,  in  my  pp-pers  there  that  I  filed,  the  bond, 
etc.,  I  gave  n^  address  as  31  Nassau  street. 

Mr.  Tayleb.  You  had  no  business  relations  with  Mr.  Lessler? 


HEABING8   ON   HOUSE   RESOLUTION   288.  549 

Mr.  DoBLiN.  Not  other  than  i>olltlcs,  except  that  I  stood  with  him  to  serve 
him  In  any  way  I  could — no  huslness  in  reference  to  this  estate. 
Mr.  Tayler.  How  often  were  you  at  his  office? 

Mr.  DoBLiN.  Oh,  sometimes  every  day.    That  is,  some  weeks  every  day.    Other 
weeks  I  have  been  there  once  or  twice.     While  I  was  employed,  of  course,  I 
dldn*t  go  there  except  on  Saturdays.    I  tried  to  get  in  when  he  was  in  town. 
Mr.  Tayler.  Do  you  know  Mr.  Quigg? 
Mr.  DoBLiN.  Yes,  sir. 

Mr.  Tayler.  How  long  have  you  known  him? 

Mr.  DoBLiN.  I  became  acquainted  with  Mr.  Qulgg  when  I  was  secretary  to  the 
Fifteenth  Congressional  conference  committee,  just  prior  to  the  time  Mr.  Qulgg 
was  made,  or  at  least  elected,  chairman  of  the  Republican  fund  committee  of 
New  York. 

Mr.  Tayler.  When  was  that? 

Mr.  DoBLiw.  1806. 

Mr.  Tayler.  And  how  often  did  you  see  him  and  how  intimate  was  your 
acquaintance  with  him  from  that  time? 

Mr.  DoBLiN.  I  used  to  see  Mr.  Qulgg  on  and  off  at  conventions,  during  the 
regular  conventions  of  the  State.    I  occasionally  met  him  at  the  receptions  of 
clubs  in  the  city. 
Mr.  Tayler.  Were  you  well  acquainted  with  him? 

Mr.  DoBLiN.  Oh,  no,  not  exactly  well  acquainted  with  him,  excepting  that  I 
think  through  the  influence  of  the  district  leader  I  received  his  indorsement  for 
political  preferment. 

Mr.  Tayler.  Then,  you  saw  him  a  few  days  each  year,  is  that  about  the  way 
you  would  have  us  understand  it,  after  1S1K>? 

Mr.  DoBLiN.  Yes. 

Mr.  Tayler.  T'p  until  the  first  of  these  conversations? 

Mr.  DoBLiN.  Well,  I  may  have  seen  him  more  than  a  few  times.  I  probably 
saw  him  at  the  county  court-house — no,  at  the  city  hall.  I  may  have  walked 
along  there  and  met  him  somewhere. 

Mr.  Tayler.  Prior  to  the  convening  of  the  present  session  of  Congress,  about 
the  1st  of  November,  had  you  hesird  Mr.  Lessler  talk  about  the  Holland  sub- 
marine boat? 

Mr.  DoBLiN.  I  heard  him  one  day  say  that  he  was  on  an  excursion  or  visit, 
going  under  In  one  of  the  boats.    That  was  an  excursion. 

Mr.  Tayler.  Have  you  had  any  talk  with  him  about  the  merits  of  the 
proposition  to  build  submarine  boats  or  buy  them? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Tayler.  Had  you  any  knowledge  about  his  attitude  In  that  respect  prior 
to,  say,  the  begiimlng  of  this  session  of  Congress,  the  1st  of  December? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Tayler.  When  did  the  question  as  to  where  Mr.  Lessler  stood  on  that 
proposition  come  up? 

Mr.  DoBLiN.  Do  you  mean  with  Mr.  Qulgg? 

Mr.  Tayler.  Yes;  or  with  anybody  else.  Let  me  lead  right  up  to  what  I 
want  without  wasting  any  time.  Had  you  had  any  talk  with  Mr.  Qulgg 
respecting  the  subject  of  Holland  submarine  boats? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Tayler.  Was  that  the  first  time  ycu  had  any  discussion  with  anybody 
about  the  matter? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Tayler.  When  was  that  you  had  the  talk  with  Mr.  Qulgg,  approximately? 

Mr.  DoBLiN.  I  think  It  was  some  time  between  the  10th  and  IRth  of  December. 

Mr.  Tayler.  And  where? 

Mr.  DoBLiN.  I  received  a  telephone  message,  asking  me  to  come  to  100 
Broadway. 

Mr.  Tayler.  Where  were  you  when  you  received  this  message? 

Mr.  DoBLiK.  I  think  I  was  In  my  brother's  office  on  CJiurch  street. 

Mr.  Tayler.  Were  you  reached  on  the  telei)hone  yourself? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Tayler.  And  who,  at  the  other  end  of  the  telephone,  talked  to  you  ? 

Mr.  DoBLiN.  Somebody  said  Mr.  Qulgg  wanted  to  talk  with  me. 

Mr.  Tayi^b.  Did  Mr.  Qulgg  talk  with  you  over  the  telephone? 

Mr.  DoBLiN.  He  asked  me  to  come  down  nnd  see  him. 

Mr.  Tayler.  What  time  of  day  was  this? 
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Mr.  DoBLiN.  It  was  about  half  past  11. 

Mr.  Taylkr.  Did  you  go  at  once? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Tatler.  Had  you  seen  Mr.  Quigg  recently  before  that  time  to  talk  with 
him  about  anything? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Tayleb.  Where? 

Mr.  DoBLiN.  I  think  I  went  over  and  asked  him — I  told  him  I  referred  th« 
bond  company  to  him  for  an  indorsement,  as  I  had  to  give  certain  referencefl» 
and  among  those  I  gave  Mr.  Quigg. 

Mr.  Tatleb.  Is  that  the  only  time  you  had  seen  him  recently  before  that? 

Mr.  DoBLiN.  Except  at  the  State  convention  in  September. 

Mr.  Tatleb.  About  half  past  11  you  think  it  was  you  went  to  his  office? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Tayleb.  And  saw  him  there? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Tayleb.  You  may  state  what  occurred. 

Mr.  Doblin.  We  went  out  to  lunch  together. 

Mr.  Tayleb.  Did  he  invite  you  to  lunch? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Tayleb.  Where  did  you  go? 

Mr.  Doblin.  It  was  the  Mutual  Cafe,  a  restaurant  on  Liberty  street 

Mr. Tayleb.  Nearby? 

Mr.  Doblin.  Yes,  sir;  only  two  blocks  away. 

Mr.  Tayleb.  Tell  us  what  occurred  in  respect  of  this  subject,  Holland  subma- 
rine boats,  when  you  were  there  at  lunch  together. 

Mr.  Doblin.  Mr.  Quigg  wanted  to  know  how  Mr.  Lessler  and  I  were.  I  told 
him  I  thought  Mr.  Lessler  and  I  were  very  intimate.  He  wanted  to  know  if 
I  had  heard  anything  about  submarine  boats.  I  said,  "  Yes ;  I  understand  that 
Mr.  Lessler  made  a  trip  on  the  boat,"  and  was  against  the  proposition.  Of 
course  I  heard  Mr.  Lessler  say  he  was  against  the  proposition. 

Mr.  Tayleb.  What  else? 

Mr.  Doblin.  We  talked  over  the  Roberts  bill — that,  I  understand,  is  the 
name  of  the  submarine  boat  bill.  There  was  no  mention  of  any  other  title 
excepting  the  Roberts  bill,  and  that  it  provided  for  10  submarine  boats.  Mr. 
Quigg  was  anxious  to  get  Lessler^s  friendly  disposition  toward  the  bill,  and  he 
said,  after  talking  variously,  "  There  is  $5,000  in  it." 

Mr.  Tayleb.  Tell  us,  as  near  as  you  can,  just  what  he  said. 

Mr.  Doblin.  He  told  us  he  was  not  personally  interested  in  this  thing.  He 
said,  **  There  is  some  friend  of  mine  whom  I  desire  to  favor  if  I  can.  If  I 
can  get  the  aid  I  want,  there  will  be  $5,000  in  it.**  Then  he  said,  "  I  think  I 
can  make  it  a  thousand  for  you."  He  says,  "  Telephone  me  at  3  o'clock  and  I 
will  let  you  know  about  that" 

Mr.  Tayleb.  For  whom  did  he  say  there  was  $5,000  In  it? 

Mr.  Doblin.  The  man  we  were  talking  about.    He  said  he  was  the  man. 

Mr.  Tayleb.  That  is  Mr.  Lessler? 

Mr.  Doblin.  We  were  talking  about  Lessler.  We  were  not  talking  about 
anybody  else.  He  didn*t  use  his  name ;  but  he  specifically  said  "  may  be  able 
to  fix  it  for  a  thousand  for  you.  You  telephone  me  at  3  o'clock  and  I  will  let 
you  know  about  it"    Then  he  left    At  3  o'clock  I  telephoned. 

Mr.  Tayleb.  You  went  to  see  Mr.  Lessler,  did  you? 

Mr.  Doblin.  Mr.  Lessler  wasn't  in  town. 

Mr.  Tayleb.  You  telephoned  at  3  o'clock,  did  you? 

Mr.  Doblin.  I  telephoned  at  3  o'clock  and  I  was  told  "That  will  be  all 
right" 

Mr.  Tayleb.  Do  you  know  who  was  on  the  other  end  of  the  telephone? 

Mr.  Doblin.  No,  sir.- 

Mr.  Tayleb.  You  could  not  tell  by  the  voice? 

Mr.  Doblin.  No,  sir.  # 

Mr.  Tayleb.  What  occurred,  then,  on  the  telephone? 

Mr.  Doblin.  I  asked  for  Mr.  Quigg,  and  I  presume  I  was  connected. 

Mr.  Tayleb.  Very  well.    What  occurred? 

Mr.  Doblin.  The  gentleman  on  the  other  end  says  "All  right"  He  said 
**  This  is  Doblin,  and  that  will  be  all  right"    That  is  aU  there  was  to  that 

Mr.  Tayleb.  Did  you  make  any  special  reference  to  a  previous  arrangoneDt 
to  call  him  at  3  o'clock,  or  know  what  it  was? 
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Mr.  DoBLiN.  I  just  said  "  This  Is  Doblin."    I  said  "  Is  Mr.  Qulgg  in?  "     Some- 
body CD  the  other  end  of  the  phone  said  "  Yes.    Hello,  this  is  Doblin,"  and  I 
heard  "  That  will  be  all  right." 
Mr.  TAVI.KR.  You  said  nothing  but  "This  is  Doblin?" 
Mr.  Doblin.  That  is  all. 

Mr.  Tatixb.  When  did  you  see  Mr.  Lessler? 

Mr.  DoBUN.  The  following  day. 

Mr.  Tayleb.  Do  you  know  what  day  of  the  week  it  was? 

Mr.  Doblin.  Saturday  morning. 

Mr.  Tayleb.  What  occurred  when  you  saw  Mr.  Lessler? 

Mr.  Doblin.  He  was  standing  at  his  desk  looking  at  his  mail,  and  I  asked 
him  whether  the  torpedo  submarine  boat  business  was  going  to  come  up  again. 
He  said  it  might.  I  said  "  I  was  sent  for  yesterday."  He  said  "By  whom?** 
"  By  Mr.  Qulgg."    I  told  him  Just  what  I 

Mr.  Tayleb.  What  did  you  tell  him?    State  Just  what  you  told  him. 

Mr.  Doblin.  I  told  him  "There  will  be  $5,000  in  this  If  you  can  see  your 
way  clear  to  be  friendly  to  it."  He  kind  of  said  "Humph,  humph,"  and 
laughed.  He  threw  his  papers  down,  and  there  was  no  more  to  it.  He  said 
"There  is  nothing  in  that."  He  said  "Quit."  I  tried  to  talk  and  he  said 
"  Quit" 

Mr.  Tayleb.  And  you  quit? 

Mr.  Doblin.  I  quit.    That  is  all. 

Mr.  Tayleb.  Did  you  communicate  this  to  Mr.  Qulgg? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Tayleb.  Where  did  you  see  him? 

Mr.  Doblin.  At  100  Broadway. 

Mr.  Tayleb.  When? 

Mr.  Doblin.  I  think  it  was  the  same  afternoon. 

Mr.  Tayleb.  What  did  you  say  to  him? 

Mr.  Doblin.  I  told  him  Mr.  Lessler  wouldn't — "it  can't  be  done."  I  think 
that  was  the  language  I  used — "  it  can't  be  done." 

Mr.  Tayleb.  What  could  not  be  done? 

Mr.  Doblin.  The  mission  I  was  after,  trying  to  get  Lessler. 

Mr.  Tayleb.  Was  anything  said  about  money  in  that  conversation? 

Mr.  Doblin.  No,  sir. 

Mr.  Tayleb.  What  did  Mr.  Qulgg  say? 

Mr.  Doblin.  All  right ;  "can't  help  it,"  or  something  like  that.  I  apologized. 
Ab  a  matter  of  fact  I  said  "  I  am  awful  sorry,  Mr.  Qulgg,  that  Lessler  feels 
that  way." 

Mr.  Tayleb.  Did  you  see  Mr.  Qulgg  again  in  connection  with  this  subject? 

Mr.  Doblin.  Yes;  he  asked  me  whether  he  could  see  Lessler,  and  I  said  I 
would  find  out.  I  think  I  telephoned  Mr.  Qulgg  and  told  him  that  Mr.  Lessler 
would  see  him  any  time  he  felt  disposed;  if  he  would  call  him  up  on  the 
phone  he  could  talk  with  Mr.  Lessler. 

Mr.  Tayleb.  Is  that  all?  Is  that  the  only  time  you  saw  Mr.  Qulgg  in  relation 
to  this? 

Mr.  Doblin.  Yes,  sir.    In  relation  to  the  money  proposition? 

Mr.  Tayleb.  Yes. 

Mr.  Doblin.  Yes,  sir. 

Mr.  Tayleb.  And  in  relation  to  the  Holland  torpedo-boat  business;  did  you 
see  him  at  any  other  time? 

Mr.  Doblin.  I  called  at  his  ofl3ce. 

Mr.  Tayleb.  When? 

Mr.  Doblin.  I  think  a  week  ago.  I  don't  know — it  was  week  before  last. 
It  was  a  week  before  last  week. 

Mr.  Tayleb.  Did  you  have  a  talk  with  him  then  about  it? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Tayleb.  Tell  us  what  that  conversation  was. 

Mr.  Doblin.  I  called  him  up  on  the  telephone  before  that,  and  I  told  him 
that  I  had  a  friend  who  was  very  close  to  Mr.  Lessler,  and  I  thought  we  might 
^  able  to  get  this  thing  done  without  any  financial  consideration.  I  felt  as 
thongh  if  Mr.  Lessler  would  help  this  thing  along,  it  would  do  him  some  good 
politically.  Mr.  Qulgg  was  a  man  of  political  infiuence  in  New  York,  and  I 
toiow  of  his  power  in  regard  to  political  matters.  He  was  friendly  disposed 
to  me,  and  I  was  very  friendly  disposed  to  bring  about  an  amicable  way  of 
assisting  him,  and  I  suggested  to  Mr.  Obermeier,  who  was  an  attorney,  who 
was  coming  down  here  to  have  a  talk  with  Mr.  Qulgg  and  see  whether  Mr. 
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Lessler  could  not  be  t>er8uaded  to  think  that  the  boat  proposition  was  all  right, 
irrespective  of  auy  financial  proiiosition.  We  went  there  and  Mr.  Obermder 
said  he  would  try  and  Uilk  with  Mr.  Lessler  and  see  if  he  could  not  try  and 
persuade  him  to  feel  friendly  toward  this  proposition. 

Mr.  Tayler.  Did  Mr.  Quigg  go  with  you  to  Mr.  Obernieier? 

Mr.  DoBLiN.  No,  air.    I  went  with  Mr.  Obermeier  to  Mr.  Quigg. 

Mr.  Tavleb.  Well,  what  occurreil  there?  What  did  you  say?  What  did  Mr. 
Quigg  say  about  it? 

Mr.  DoBLiN.  Mr.  Quigg  said  he  was  not  interested  in  this  thing  iiersonally; 
that  there  was  scmie  friend  of  his  that  he  would  very  much  like  to  aid  if  he 
could ;  that  he  was  a  gentleman  of  influence,  and  he  would  like  very  much  to  aid 
him  if  he  could.  He  said  if  Mr.  Obermeier  could  help  the  matter  he  would  be 
very  pleased  to  have  it  done. 

Mr.  Tayleb.  Is  that  all  that  occurred  at  that  time? 

Mr.  DoBLiN.  That  is  all  that  occurred. 

Mr.  Tayler.  That  is  the  last  time  you  saw  him  in  this  relation  ? 

Mr.  DoBLiN.  Yes;  until  I  saw  him  here. 

Mr.  Tayler.  Do  you  recall  anything  else,  Mr.  Doblin,  that  you  have  had  no 
opi)ortunity  to  8i>eak  of,  that  you  want  to  mention  now? 

Mr.  DoBLiN.  Xo.    That  is,  between  Mr.  Quigg 

Mr.  Tayler.  Yes ;  I  mean  in  relation  to  this  subject  Have  you  seen  anybody 
else  in  connection  with  the  Holland  torpedo  boat? 

Mr.  DoBLiN.  I  met  a  gentleman  one  night  at  the  Waldorf-Astoria  who  I  un- 
derstood was  Mr.  Frost.  There  was  nothing  said.  I  was  seated  at  a  table,  and 
I  don't  know  how  the  subject  came  up,  but  Mr.  Frost  said  that  this  man  I.««sler 
was  a  Congressman,  and  he  was  kind  of  sorry  he  felt  that  way  toward  this 
proposition.    There  was  nothing  else  said. 

Mr.  Tayler.  Who  introduced  you  to  Mr.  Frost? 

Mr.  Doblin.  I  think  it  was  a  man  named  Van  Wyok — ^no  relation  to  the 
mayor. 

Mr.  Tayler.  And  that  is  all  the  conversation  that  occurred  at  that  time  with 
Mr.  Frost? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Tayler.  How  did  the  subject  of  Mr.  lessler  arise? 

Mr.  DoBLiN.  1  think  there  was  some  man  I  knew  came  along  and  I  was  Intro- 
duced as  a  man  who  knew  lessler  very  well,  and  that  I  wlis  associated  with  him 
In  iK)lltics.  The  question  came  up  as  to  the  Holland  tori>edo-boat  proposition  and 
Mr.  Frost  said  he  was  opiH>seti  to  it. 

Mr.  Tayler.  Who  was  opi)osed  to  it? 

Mr.  Lessler.  Mr.  Tayler,  I  would  like  you  to  ask  if  Mr.  Doblin  has  api»eared 
before  a  subcommittee  of  the  Naval  Committee. 

Mr.  Tayler.  Mr.  Doblin,  you  appeared  two  or  three  days  ago  before  a  sub- 
committee of  the  Naval  Affairs  Conmiittee,  voluntarily,  or  at  the  request  of  the 
Naval  Affairs  subcommittee? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Tayler.  And  narrated  your  account  of  these  transactions,  did  you? 

Mr.  Doblin.  Yes,  sir.  That  Is  where  I  was  told  by  one  of  the  gentlemen  of  the 
committee  that  I  must  answer;  so  I  might  as  well  answer  here.  At  that  time 
I  was  assured  by  the  members  of  the  committee  that  this  was  all  a  matter  of 
confident  investigation,  and  owing  to  that  fact  I  simply  answered  as  I  was  di- 
rected. As  I  said  to  the  chairman,  that  I  was  then  imder  a  verbal  invitation, 
or  at  least  a  voluntary  request  to  api)ear,  and  I  at  that  time  said  that  I  dldnt 
like  to  answer  any  questions  here  because  I  was  in  a  jiecullar  iiosltlou.  Soini* 
gentleman  of  the  committee  whose  name  I  don't  know 

Mr.  Wheeler.  I  told  you  you  would  have  to  answer  or  the  House  of  Repre- 
sentatives would  make  you  answer. 

Mr.  Doblin.  And  I  sjild,  '*  Gentlemen,  under  the  circumstances,  as  long  as  I 
have  got  to  answer  these  questions.  I  will  answer  them,  but  If  I  don't  have  to.  I 
don*t  want  to  talk."  I  was  not  given  an  opiwrtunlty  to  ask  advice  or  anything 
on  this  situation,  which  was  very  unfortunate.  I  think. 

Mr.  Tayler.  You  were  told  you  were  not  comi>elled  to  answer  questions  he- 
fore  that  subcommittee? 

Mr.  Doblin.  Yes,  sir;  and  that  this  gentleman  arose  and  he  might  as  well  have 
took  a  gun  and  said.  **  Here,  give  up,  or  we  will  kill  you." 

Mr.  Butler.  Mr.  Chairman,  I  would  like  to  have  this  statement  taken  dcwn. 
The  witness  should  be  told  of  the  effect  of  his  testimony  upon  himself.  That 
was  not  done.    1  said  to  him  when  he  was  present  before  this  subcommittee  that. 
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so  far  as  I  was  concerned,  what  he  said  would  be  communicated  to  no  one  ex- 
cept to  the  fnll  committee ;  that  he  would  not  be  called  upon  to  repeat  it,  so  far 
as  I  was  concerned,  unless  this  investigation  was  ordered. 
Mr.  RixEY.  Mr.  Chairman,  I  would  like  to  ask  a  question.    Mr.  Doblln,  did 

you  not  state  before  the  subcommittee 

Mr.  Tayxeb.  Mr.  Chairman,  it  occurs  to  me  that  all  this  shouId(  be  done  in 
order  and  without  confusion.  It  would  probably  be  better  for  the  members  of 
the  committee  to  interrogate  the  witness  on  their  own  responsibility  and  In 
their  own  manner.  I  know  that  up  to  a  certain  point  it  is  verj'  useful,  and 
indeed,  economical  of  time,  because  there  is  no  place  where  worse  confiision 
arises  In  the  committee  where  the  members  all  want  to  talk  and'  ask  questions 
at  the  same  time;  but  I  think  that  Mr.  Rlxey,  for  instance,  should  address  the 
chair  and  say,  "  Mr.  Chairman,  I  should  like  to  interrogate  the  witness.*' 
Thereupon,  he  proceeds  to  Interrogate  the  witness  ad  libitum,  and  when  he  con- 
cludes, a  similar  permission  could  be  given  by  the  chair  to  other  members. 
Mr.  RixEY.  That  is  agreeable  to  me.  I  want  to  ask  two  or  three  questions. 
Mr.  Tayleb.  Mr.  Rlxey.  I  think  you  are  quite  as  comi)etent  as  I  am,  to  say 
the  least. 

Mr.  RixEY.  Mr.  Doblin,  I  will  ask  you  to  refresh  your  memory  as  to  your 
own  testimony  before  the  subcommittee.  Did  you  not  state  before  that  sub- 
committee that  you  said  specifically  to  Mr.  Lessler  that  you  were  authorized  by 
Mr.  Qulgg  to  state  that  if  he  would  support  the  submarine  boat  proposition, 
there  was  $5,000  in  it  for  him  and  $1,000  for  yourself? 

Mr.  DoBUN.  I  don*t  know  as  to  that  specific  language  that  I  used  to  Mr. 
Lessler.     I  might  have  in  the  committee  used  that  language  specifically. 

Mr.  RixEY.  Now.  Mr.  Tayler  has  interrogated  you  as  to  what  position  you 
held  In  New  York  since  the  beginning  of  1902.  Will  you  state  what  political 
Iir>sltions  you  have  held  In  the  city  of  New  York  for  the  past  ten  years? 

Mr.  DoBLiN.  The  Hon.  James  A.  Roberts,  comptroller  of  the  State  of  New 
York,  apfiolnted  me  an  excise  agent  during  the  year  1890.    It  may  have  been 
earlier  than  that.    The  Raines  law  legislated  me  out  of  my  office.     I  was  ap- 
IM)inted  to  look  after  boats. 
Mr.  Meyrr.  To  look  after  what? 

Mr.  DoBi.iN.  SteambontH — the  excise  law  on  steamboats.  When  I  was  legis- 
lated out.  Mr.  Roberts  appointed  me  or  designated  me  as  an  inspector  of  race 
tracks,  which  |X)sltlon  I  held  until  the  bill  was  passe<l  legislating  me  out.  I 
was  appointed  a  corporation  examiner;  In  other  words,  I  was  assigned  by  the 
department  at  Albany  to  a  local  bureau  in  the  World  Building,  looking  after 
delinquent  coriwrations  which  were  to  be  examined,  in  practically  supplemental 
proceedings.  When  Mr.  Morgan  became  comptroller  of  the  State  I  held  that 
lw>sltlon,  and  when  W.  B.  Asbury  was  made  deputy  tax  collector  my  stipend  was 
left  out,  and  I  was  left  out.  In  the  early  part  of  1809  the  honorable  chief  of 
the  census,  Merriam,  I  think  his  name  Is,  api)olnted  me  a  special  agent  in  the 
deiMirtment  of  enumeration  for  the  county  of  New  York. 
Mr.  TAYtEB.  That  was  In  1899? 

Mr.  Doblin.  1899,  yes,  sir;  for  the  1900  census:  which  position  I  held  until 
the  census  went  out  of  oi)eration.     Then  I  was  appointed  a  deputy  superin- 
tendent of  elections,  which  I  held  on  and  off  at  various  times  since  that. 
Mr.  RixEY.  Under  whom  were  you  deputy  commissioner  of  elections? 
Mr.  Doblin.  General  McCullagh. 

Mr.  RixEV.  On  whose  recommendation  were  you  appolnte<l  to  that  office? 
Mr.  Doblin.  Originally. 

Mr.  RixEY.  Give  me  the  indorsements  at  different  times. 
Mr.  Doblin.  In  that  district,  John  H.  Gaynor.  port  warden  of  the  State  of 
New  York — one  of  them.     I  think  my  original  indorsement  held  all  the  way 
through. 
Mr.  RixEY.  Are  you  still  deputy  commissioner  of  elections? 
Mr.  Doblin.  No,  sir. 

Mr.  RixEY.  When  were  you  removed,  or  when  did  yon  cetise  to  be  such? 
Mr.  Doblin.  I  think  we  were  removed  by  statute  on  the  1st  of  January.    I 
ani  sworn  in  as  a  deputy  supcTlntendent  for  this  year  because  we  are  going  to 

have  a  si)ecial  election  In  New  York ;  and  as  yet  I  have  not  been  called  upon 

Mr.  RixEY.  You  have  had  quite  a  race  with  the  legislature? 
Mr.  Doblin.  I  don*t  know. 

Mr.  RixEY.  When  was  the  last  appointement,  Mr.  Doblln? 
Mr.  Doblin.  The  5th  of  January,  for  ten  days. 
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Mr.  RiXEY.  Now,  Mr.  Doblin,  you  stated  in  answer  to  a  question  tliat  after 
you  had  had  the  interview  with  Lessler,  and  reported  to  Mr.  Quigg,  at  some  time 
subsequent  Mr.  Quigg  wanted  to  know  when  he  could  see  Mr.  Leesler,  and  you 
stated  to  him  that  he  would  see  him  at  any  time. 

Mr.  DoBLiN.  After  I  had  asked  Mr.  Lessler. 

Mr.  RixEY.  Were  you  authorized  by  Mr.  Lessler  to  state  that  he  would  see 
Mr.  Quigg  at  any  time  after  that? 

Mr.  DoBLiN.  Yes,  sir ;  I  called  him  up  on  the  telephone  after  I  had  asked  him 
If  Mr.  Quigg  could  talk  with  him. 

Mr.  RixEY.  After  you  had  asked  who? 

Mr.  DoBLiN.  Mr.  Lessler. 

Mr.  RixEY.  How  long  was  that  after  you  had  communicated  to  Mr.  Leader 
that  Mr.  Quigg  authorized  you  to  offer  this  bribe? 

Mr.  DoBLiN.  At  the  beginning  of  the  next  week. 

Mr.  RixEY.  And  Mr.  Lessler  told  you  he  would  talk  with  Mr.  Quigg  at  any 
time.    Did  you  tell  Mr.  Lessler  what  Mr.  Quigg  wanted  to  talk  with  him  about? 

Mr.  DoBLiN.  No,  sir ;  I  did  not  know ;  he  didn't  tell  me. 

Mr.  RixEY.  He  did  not  tell  you,  but  had  he  ever  told  you  of  anything  else  but 
the  submarine  boat? 

Mr.  DoBLiN.  No,  sir. 

Mr*  MuDD.  Mr.  Chairman,  I  would  like  to  ask  a  question;  may  I  ask  it  now? 

The  Chaibman.  Yes. 

Mr.  MuDD.  I  understand  the  witness  to  say  he  called  to  see  Mr.  Lessler  be- 
tween the  10th  and  18th  of  December ;  is  that  right? 

Mr.  DoBUN.  Somewhere  between  there. 

Mr.  MuDD.  You  said  it  was  on  Saturday  morning? 

Mr.  DoBLiN.  Is  that  a  December  calendar? 

Mr.  MuDD.  Yes ;  you  said  somewhere  between  the  10th  and  18th. 

Mr.  DoBLiN.  It  was  probably  the  12th. 

Mr.  MuDD.  You  say  you  saw  Mr.  Lessler  on  Saturday  morning? 

Mr.  DoBLiN.  Yes;  probably  the  13th. 

Mr.  MuDD.  Do*  you  know  how  long  after  that  Mr.  Quigg  saw  Mr.  Lessler? 

Mr.  DoBLiN.  I  said  I  believed  it  was  the  beginning  of  the  next  week. 

Mr.  MuDD.  You  do  not  know  what  date? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Roberts.  I  want  to  ask  a  question  or  two  of  the  witness.  The  date  you 
have  now  fixed,  December  13,  is  the  date  you  saw  Mr.  Quigg? 

Mr.  Doblin.  I  think  that  was  the  date. 

Mr.  Tayleb.  He  has  not  fixed  any  date. 

Mr.  Doblin.  I  think  it  was. 

Mr.  Roberts.  December  13  being  the  date  you  think  you  saw  Mr.  Qulgs*  Is 
that  the  time  when  Mr.  Quigg  made  the  offer  to  you  to  go  and  see  Mr.  Lessler 
and  offer  him  the  $5,000,  when  he  gave  you  authority  to  make  that  offer? 

Mr.  Doblin.  You  said  the  13th? 

Mr.  Robebts.  No  ;  you  fixed  this  date  as  the  date  of  your  interview  with  Mr. 
Quigg. 

Mr.  Doblin.  That  was  on  Friday,  as  my  memory  serves  me. 

Mr.  Robebts.  Then  you  saw  Mr.  Quigg  on  Friday? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Robebts.  And  that  was  the  12th? 

Mr.  Doblin.  I  think  so. 

Mr.  Robebts.  And  Friday,  the  12th,  Mr.  Quigg  authorized  you  to  make  a  prop- 
osition to  Mr.  Lessler  to  make  the  offer  of  $5,000? 

Mr.  Doblin.  It  was  Just  as  I  said.  We  were  talking  on  marine  boats.  We 
were  talking  about  Lessler,  and  he  said  there  was  $5,000  in  it,  and  he  said  "I 
forgot  about  you.  I  will  be  able  to  fix  it  for  a  thousand  for  you,  but  you  call 
jne  up  at  3  o'clock,  and  I  will  let  you  know  as  to  that" 

Mr.  Robebts.  That  is  the  first  time  Mr.  Quigg  ever  mentioned  money  to  yoo 
in  connection  with  the  Holland  submarine  boat,  is  it  not? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Robebts.  Has  Mr.  Quigg  ever  asked  you  to  perform  any  other  service  for 
him  at  any  other  time? 

Mr.  Doblin.  No,  sir. 

Mr.  Robebts.  This  is  the  only  service  he  ever  asked  you  to  perform? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Robebts.  Now,  this  Friday,  the  12th  of  December,  did  Mr.  Quigg  say  to 
you  that  the  Roberts  bill  was  pending  in  Congress,  calling  for  ten  submarine 
boats? 
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Mr.  DoBUN.  YeSi  sir. 

Mr.  RoBEBTS.  And  It  was  from  Mr.  Quigg  that  you  learned  that  a  measure  was 
pending  and  from  him  you  learned  the  title  of  the  bill? 

Mr.  DoBUN.  That  is  specific.  I  had  heard  of  submarine  boats  before.  As  I 
told  you,  Mr.  Lessler  had  said  he  had  paid  a  visit  to  the  boat. 

Mr.  RoBEBTS.  No,  I  am  asking  you  about  the  specific  measure  for  which 
the  bribe  was  offered  to  procure  Mr.  Lessler*s  vote.  This  was  on  Friday,  De- 
cember 12,  then,  that  Mr.  Quigg  told  you  the  Roberts  bill  was  pending,  as  you 
have  before  stated. 

Mr.  DoBLiiv.  We  had  already  disposed  of  the  specific  thing  in  our  conversa- 
tion. 
Mr.  RoBEBTS.  That  is,  on  this  day? 
Mr.  DoBuiT.  Yes,  sir. 

Mr.  RoBEBTS.  What  I  am  getting  at  is  this:  This  was  the  time  when  Mr* 
Quigg  told  you  that  a  specific  proposition  called  the  Roberts  bill  was  pending? 
Mr.  DoBLiir.  I  think  in  the  early  part  of  the  conversation. 
Mr.  RoBEBTS.  That  is  the  first  you  knew  that  any  specific  legislation  was 
pending  in  this  session  of  Congress? 

Mr.  DoBLiN.  I  heard  it  said  that  there  was  a  bill  in  for  ten  boats,  and  Lessler 
and  his  secretary,  I  think,  were  invited  to  take  a  trip  on  the  boat. 
Mr.  RoBEBTS.  When? 

Mr.  DoBUN.  That  was  some  time  in  the  last  session. 

Mr.  RoBEBTS.  And  you  heard  then  that  there  was  a  specific  bill  in  the  last 
session  for  a  number  of  boats? 
Mr.  DoBLiiv.  Yes,  sir. 

Mr.  RoBEBTS.  I  am  Interrogating  you  when  you  first  learned  that  a  specific 
proposition  was  pending  in  this  (Congress  for  that  number  of  boats.    Am  I  right 
in  saying  that  it  was  on  December  12,  Friday? 
Mr.  DoBLiN.  It  was  at  the  time  Mr.  Quigg  and  I  had  the  conversation. 
Mr.  RoBEBTS.  And  that  was  December  12? 
Mr.  DoBUN.  I  think  so. 

Mr.  RoBEBTS.  And  that  was  the  first  conversation  Mr.  Quigg  had  had  with 
yon  about  this  alleged  bribe? 
Mr.  DoBUN.  Yes,  sir. 

Mr.  RoBEBTS.  When  you  went  to  see  Mr.  Lessler  after  that,  did  you  say  any- 
thing to  Mr.  Lessler  to  the  effect  that  you  would  get  any  compensation  for  your 
services  in  the  matter? 
Mr.  DoBUN.  At  first;  no,  sir. 

Mr.  RoBEBTS.  Did  he  at  any  time  inform  you  that  you  would  get  the  com- 
pensation? 

Mr.  DoBLiN.  I  think  one  afternoon  we  walked  up  Broadway,  and  I  said,  "I 
will  be  all  right  when  I  get  through  with  it" 

Mr.  RoBEBTS.  When  was  that,  with  relation  to  the  time  you  brought  the  offer 
to  him? 
Mr.  DoDLiw.  I  think  it  was  some  time  in  Christmas  week. 
Mr.  RoBEBTS.  It  was  a  week  or  more  after  you  had  carried  the  bribe  to  him 
from  Mr.  Quigg? 

Mr.  DoBUN.  I  didn't  carry  the  bribe.    I  only  had  the  conversation  in  regard 
to  it 

Mr.  RoBEBTS.  I  am  speaking  of  the  bribe,  but  I  will  say  the  money,  if  that 
salts  you. 
Mr.  DoBUN.  It  does  not  suit  me. 

Mr.  RoBEBTS.  It  was  a  week  or  more  after  you  had  carried  Mr.  Quigg's 
alleged  offer  to  Mr.  Lessler  that  you  told  Mr.  Lessler  you  would  be  all  right. 
Mr.  DoBLiN.  I  think,  in  that  neighborhood. 

Mr.  RoBEBTS.  You  say  you  saw  Mr.  Quigg  a  week  before  the  last  week.    That 
would  be  substantially  two  weeks  ago. 
Mr.  DoBLiN.  Yes,  sir. 

Mr.  RoBEBTS.  Did  Mr.  Quigg  send  for  you? 
Mr.  DoBLiN.  No,  sir. 

Mr.  RoBEBTS.  Has  Mr.  Quigg  ever  sent  for  you  since  you  reported  to  him 
^t  the  thing  would  not  work? 
Mr.  DoBLiN.  No,  sir. 

Mr.  RoBEBTS.  And  any  interview  you  have  had  with  Mr.  Quigg  since  has  been 
ot  your  own  seeking? 
Mr.  DoBiJK.  Yes,  sir. 

Mr.  RoBEBTS.  Did  any  one  else  ever  offer  you  any  money  or  any  consideration 
tor  procuring  Mr.  Lessler's  favorable  infiuence? 


556  HEARINGS  ON   HOUSE  BE80LUTI0N  2W. 

Mr.  DoBLiN.  No,  sir. 

Mr.  RoBEBTs.  You  stated  you  met  Mr.  Frost  one  night  at — what  hotel  was  it? 

Mr.  DoBLiN.  The  Waldorf-Astoria. 

Mr.  RoBEBTs.  Can  you  fix  the  date  when  you  met  him? 

Mr.  DoBLiN.  It  was  some  time  after  that. 

Mr.  RoBEBTs.  After  what? 

Mr.  DoBLiN.  Prior  to  the  25th  of  December,  some  time  before  Christmas. 

Mr.  RoBEBTS.  It  was  before  Christmas  that  you  met  him? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  RoBEBTS.  You  are  |x>8ltive  about  that? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  RoBEBTS.  What  time  of  the  day? 

Mr.  DoBLiN.  Oh,  it  was  in  the  evening — 11  o'clock. 

Mr.  RoBEBTS.  Did  you  meet  him  there  by  appointment? 

Mr.  DoBLiN.  No,  sir;  I  never 

Mr.  RoBEBTS.  Just  answer  my  question. 

Mr.  DoBLiN.  No,  sir. 

Mr.  RoBEBTs.  Did  you  go  there  expecting  to  meet  him? 

Mr.  DoBLiN.  No,  sir. 

Mr.  RoBEBTs.  Are  you  iK)Pitive  as  to  who  was  present  when  you  did  meet  him? 

Mr.  DoBLiN.  No.  There  was  quite  a  crowd  there.  I  occasionally  meet  friends 
of  mine  there.  I  had  wallced  from  the  Fifth  Avenue  Hotel  up  to  the  Waldorf, 
and  as  a  matter  of  fact  I  was  going  home.  This  was  about  half  past  10  or  11 
o'clock. 

Mr.  RoBEBTs.  Is  it  not  a  fact  that  you  and  another  gentleman  were  sitting  at 
a  table  when  Mr.  Frost  came  along? 

Mr.  DoBLiN.  We  may  have  been. 

Mr.  RoBEBTS.  And  that  there  were  only  three  present? 

Mr.  DoBLiN.  That  is  all ;  yes,  sir. 

Mr.  RoBEBTs.  You  are  sure  al)out  that,  are  you? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Roberts.  Can  you  not  fix  the  identity  of  this  third  person? 

Mr.  DoBLiN.  It  may  have  been  George  Cromwell.  I  don't  know.  Yes;  I 
guess  it  was. 

Mr.  Roberts.  Who  is  George  Cromwell? 

Mr.  DoBLiN.  He  is  the  president  of  the  borough  of  Richmond. 

Mr.  Roberts.  A  man  of  reputation  in  New  York? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Roberts.  Have  you  any  thought  in  your  mind  that  Mr.  Cromwell  had  pre- 
arranged this  interview  with  Mr.  Frost? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Roberts.  I  want  to  ask  one  other  question.  When  you  were  before  the 
subcommittee,  were  you  promised  any  immunity  if  you  would  tell  freely  what 
you  knew? 

Mr.  DoBLiN.  Why,  Just  as  I  said,  the  g^itleman  stated  I  must  answer. 

Mr.  Roberts.  But  they  did  not  agree  to  protect  you  in  any  shape  or  manner? 

Mr.  DoBLiN.  I  didn't  hear  it. 

Mr.  Roberts.  You  knew  if  you  testified  it  would  be  on  your  own  resimnslbility, 
with  no  hope  of  protection  held  ouf? 

Mr.  DoBLiN.  Yen,  sir.  What  I  mean  is  that  I  understood  the  committee  were 
protecting  everybody  in  the  matter.  At  that  time,  just  as  I  said  before.  It  was 
given  to  me  to  understand  that  there  was  nothing  to  this;  they  only  wanted  to 
know  where  I  was  standing  on  it. 

Mr.  Roberts.  Mr.  McCu Hugh's  name  has  been  brought  into  the  matter? 

Mr.  Vandiver.  Before  we  leave  that  point,  let  me  ask  a  question  on  that 

Mr.  Roberts.  Yes. 

Mr.  Vandiver.  You  said  a  few  moments  ago,  and  you  say  In  substance  prac- 
tically the  same  thing  now,  that  you  were  assured  this  was  only  for  the  com- 
mittee in  confidence,  when  you  gave  this  testimony.  Now,  I  would  like  you  to 
state  who  it  was,  whether  it  was  the  full  sut>coinmittee  or  any  particular  mem- 
ber of  it,  who  gave  you  that  assurance? 

Mr.  Doblin.  They  all  talked  up.    There  were  six  of  them  present. 

Mr.  IjEssleb.  Mr.  Butler  said  tliat,  but  I  understood  Mr.  Butler  only  to  be 
speaking  for  himself. 

The  Chairman.  I  heard  what  the  others  said.  liet  Mr.  Taylor  make  a  state- 
ment. 
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Mr.  Tayleb.  Whenever  the  right  time  comes  I  can  say  Just  what  occurred 
there  as  It  is  in  my  mind.  I  can  make  that  statement  now.  The  statute  pro- 
rides,  in  the  first  place,  as  to  Congressional  Investlpitions,  that  no  i)erson  can 
be  permitted  to  refuse  to  answer  a  question  because  it  may  tend  to  bring  him 
into  contempt  or  infamy ;  and  in  the  second  place  that  no  testimony  given  by 
any  witness  before  a  Congressional  committee  can  be  used  against  him  in  any 
criminal  prosecution.  So  in  those  two  re8i>ects  the  usual  shields  thrown  about 
a  witness  are  taken  away  from  him.  Of  course  the  constitutional  right  remains. 
The  witness  Doblin  appeared  before  this  subcommittee,  which  was  purely  in- 
formal, and  whose  action  was  informal.  It  had  no  power  to  subiHPua  witnesses 
and  did  not  snbpcena  any  witnesses,  but  Mr.  I.«saler  stated  that  he  would  send 
for  Mr.  I>oblin  and  he  was  sure  he  would  come.  Mr.  Doblln  did  come,  on  re- 
ceipt of  a  telegram,  promptly.  When  he  apjieared  before  the  committee,  we 
expressed  our  gratitude  to  him  for  having  so  promptly  come,  without  any 
authority  of  the  House  to  demand  his  presence.  We  stated  we  had  no  ix)wer 
whatever  to  compel  him  to  answer  any  questions,  but  that  if  he  did  not  respond 
to  our  inquiry  we  would  be  comi>elled  to  go  to  the  House  and  get  authority  of 
the  full  committee  to  investigate,  and  then  such  questions  as  he  could  be  com- 
pelled to  answer  under  the  law  and  the  power  of  the  House,  he  would  be 
compelled  to  answer.  He  said  that  he  had  nothing  to  conceal,  and  that  he  was 
perfectly  willing  to  make  his  disclosure  then  in  that  informal  way  before  that 
committee,  which  had  no  power  to  comi>el  his  attendance.  I  think  that  Is 
alK>ut  what  occurred  before  the  members  of  the  subcommittee. 

Mr.  Wheeleb.  Mr.  Taylor  Is  doing  the  witness  an  Injustice,  which  Is  un- 
intentional, I  am  sure:  because  when  the  chairman  stated  to  him  that  he  was 
not  required  to  answer,  that  he  had  no  iK)wer  to  comi)el  him  to  answer,  and 
he  indicated  he  did  not  want  to  answer,  I  said  to  him  that  unless  he  did  answer 
I  would  certainly  ask  the  authority  of  the  House  to  comjiel  him  to  answer. 
He  said  "  Well,  if  I  have  got  to  tell  you,  I  would  like  to  tell  It  all." 

Mr.  Lessleb.  I  would  like  to  add,  for  the  sake  of  the  record,  that  when  I 
appeared  before  the  subcommittee,  it  was  agreed  that  nothing  that  went  on 
before  that  committee  shonhl  ho  given  out  to  the  i)uhllc.     I  should  like  to  add 
also  that  at  the  last  session  of  the  full  committee,  In  executive  session,  the  same 
resolution  was  passed,  that  nothing  was  to  be  given  out  In  public. 
Mr.  \Vheeleb.  I'nless  the  publication  was  ordered  by  the  House. 
Mf.  HoBEBTS.  I  would  like  to  continue  my  Investigation  of  the  witness.     It 
will  be  very  brief. 
The  Chaibman.  All  right,  Mr.  Roberts. 

Mr.  RoBEBTS.  I  would  like  to  ask  you  if  you  have  read  the  testimony  that  was 
given  before  this  committee  yesterday,  or  any  part  of  It? 
Mr.  DoBLiN.  I  read  a  part  of  it ;  yes,  sir. 
Mr.  RoBEBTS.  When? 
Mr.  DoBLiN.  This  morning. 

Mr.  RoBEBTs.  Mr.  McCullagh's  name  has  l)een  brought  Into  this  matter,  and  It 
has  transplre<l  that  you  are,  or  have  been,  one  of  his  emi)loyee8. 
Mr.  DoBLiN.  Yes,  sir. 

Mr.  RoBEBTS.  I  want  to  ask  you  If  Mr.  McCullagh  has  ever  requested  you  to 
interfere  or  Intercede  with  Mr.  Lessler  In  behalf  of  the  Holland  submarine  boat? 
Mr.  Domain.  No,  sir. 

Mr.  RoBEBTS.  Has  Mr.  McCullagh  ever  had  any  conversation  with  you  in  re- 
gard to  the  Holland  submarine  boat? 
Mr.  DoBLiN.  No,  sir. 

Mr.  RoBEBTs.  And  you  have  absolutely  no  request  from  him  In  regard  to  that 
topic? 

Mr.  DoBLiN.  Xo,  sir.  I  think  Mr.  McCullagh  never  knew  that  I  knew  Lessler 
politically,  excepting  that  during  that  election  I  was  up  at  his  office  with  a  case 
of  arrest  in  one  of  the  election  districts. 

Mr.  RoBEBTS.  Has  Mr.  McCullagh  asked  you  to  see  anybody  else  in  regard  to 
this  matter? 
Mr.  DoBLiN.  I  never  spoke  to  Mr.  McCullagh  about  it. 

Mr.  Tayleb.  Mr.  Chairman,  I  will  ask  the  stenographer  to  add  what  I  am 
about  to  say  to  the  statement  I  just  made :  **  and  there  was  no  request  made  by 
Mr.  Doblln  to  the  subcommittee  for  Immunity'  from  prosecution,  no  Intimation 
of  any  snch  Immunity  on  the  imrt  of  the  subconnnlttee.  and  so  far  as  I  know 
it  did  not  enter  into  the  mind  of  anybinly  there.  It  was  never  touched  upon  by 
anybody*,  either  directly  or  Indirectly — that  phase  of  the  subject." 
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Mr.  Wheeler.  I  understand,  Mr.  Doblin,  you  do  not  undertake  to  fix  with 
absolute  certainty  the  days  upon  which  you  had  the  conTersation  with  Leasltf 
or  with  Qulgg.    Am  I  correct? 

Mr.  Doblin.  Yes,  sir. 

The  Chairman.  Now,  Mr.  Nicoll. 

Mr.  Nicoll.  Mr.  Doblin,  In  the  course  of  your  answers  to  Mr.  Tayler,  you 
stated  that  Mr.  Qulgg  knew  that  you  were  very  intimate  w^th  Mr.  Lesslor. 

Mr.  Doblin.  I  did  not  so  understand  it. 

Mr.  Nicoll.  You  did  not  so  testify? 

Mr.  Doblin.  I  say  I  do  not  understand  that  I  did  testify  that  I  knew  Mr. 
Quigg  knew  that  I  was. 

Mr.  Nicoll.  Do  you  recollect  testifying  that  you  were  in  fact  very  intimate 
with  him? 

Mr.  Doblin.  Politically,  yes.  I  have  done  whatever  is  necessary  to  aid  liim 
in  political  matters. 

Mr.  Nicoll.  Were  you  not  socially  intimate  with  him  also? 

Mr.  Doblin.  Yes ;  I  went  to  his  house. 

Mr.  Nicoll.  You  dined  there? 

Mr.  Doblin.  Yes. 

Mr.  Nicoll.  Were  you  introduced  to  his  family? 

Mr.  Dobun.  Yes,  sir. 

Mr.  Nicoll.  You  had  other  social  engagements  with  him? 

Mr.  Doblin.  No,  sir;  I  don't  quite  understand  what  you  mean  by  social  en- 
gagements. 

Mr.  NiooLL.  Going  to  the  theater  or 

Mr.  Doblin.  I  have  been  to  the  theater  with  him  once. 

Mr.  Nicoll.  Had  you  no  other  business  relations  with  him  except  in  the  mat- 
ters of  these  receiverships  which  you  speak  of? 

Mr.  Doblin.  That  is  all. 

Mr.  Nicoll.  Only  those  two? 

Mr.  Doblin.  That  is  all. 

Mr.  Nicoll.  You  are  not  interested  in  any  kind  of  busineBS  of  any  sort  exo^ 
those?    Is  that  it? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Nicoll.  But  he  was  not  interested  in  those,  was  he? 

Mr.  Doblin.  No,  sir. 

Mr.  Nicoll.  I  understood  Mr.  Lessler  to  say  yesterday  that  those  were  pro- 
cured by  him  for  you  as  a  favor. 

Mr.  Doblin.  He  asked,  I  think,  Commissioner  Alexander  if  he  conld  see  his 
way  clear  to  appoint  me,  and  I  think  he  asked  Judge  McCarthy,  in  New  York. 
One  of  the  receiverships  I  was  appointed  to  in  the  city  court,  my  bonds  were 
on  file.  I  was  notified  by  the  bond  company  that  the  premiums  was  dne,  but  I 
never  heard  anything  more  from  the  court  regarding  it. 

Mr.  Nicoll.  Were  you  ever  appointed  receiver? 

Mr.  Doblin.  That  is,  I  was  appointed,  and  filed  my  bond,  but  I  received 
nothing  in  the  matter. 

Mr.  Nicoll.  You  never  received  anything  as  receiver? 

Mr.  Doblin.  That  is  right. 

Mr.  Nicoll.  Did  you  ask  Mr.  Lessler  for  permission  to  occupy  his  office  in  yoor 
capacity  as  receiver? 

Mr.  Doblin.  Yes;  I  asked  him  one  time  if  he  could  have  a  desk  there.  He 
says  "  No ;  you  can  come  in  here.    You  needn't  have  any  desk." 

Mr.  Nicoll.  When  was  that,  Mr.  Doblin? 

Mr.  Doblin.  It  was  away  last  March. 

Mr.  Nicoll.  What  did  he  say? 

Mr.  Doblin.  He  said  "No;  you  don't  need  any  desk  here." 

Mr.  Nicoll.  What  permission  did  he  give  you,  if  any,  to  use  the  office? 

Mr.  Doblin.  I  could  use  his  desk. 

Mr.  Nicoll.  You  could  use  his  desk? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Nicoll.  And  after  he  gave  you  that  permission  did  you  use  his  desk? 

Mr.  Doblin.  His  boy  there  had  a  key  to  the  desk,  and  any  time  that  I  wait 
in  there  and  I  wanted  to  sit  down  and  read  or  write,  I  could. 

Mr.  Nicoll.  And  did  you? 

Mr.  Doblin.  I  did ;  yes. 

Mr.  Nicoll.  Take  the  period  from  the  time  Congress  adjourned  last  summer 
until  Congress  assembled  In  December.    You  were  in  and  out  of  the  office  there? 

Mr.  Doblin.  Yes,  sir. 
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Mr.  NicoLL.  Most  every  day? 

Mr.  DoBLiN.  Pretty  near. 

Mr.  NiooLL.  Except  during  the  period  when  you  were  acting  as  superin- 
tendent 

Mr.  DoBUN.  Superintendent  of  elections. 

Mr.  NiooLL.  That  kept  you  away? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NiooLL.  Did  you  spend  most  of  the  day  in  the  office,  except  at  tliat  time? 

Mr.  DoBLiN.  No ;  not  most  of  the  day.    I  was  in  and  out. 

Mr.  Niooix.  You  were  in  and  out? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Niooix.  You  saw  Mr.  Lessler  every  day? 

Mr.  DoBUN.  When  he  was  in  town.    During  tliat  time  he  went  to  Chicago. 

Mr.  Nicoix.  Was  he  in  town  most  of  the  period  between  the  adjournment  and 
the  assembling  of  Congress? 

Mr.  DoBUN.  Most  of  the  summer ;  yes,  sir. 

Mr.  Nicoix.  Did  you  talk  with  him  at  different  times  about  various  subjects 
which  interested  you  both? 

Mr.  DoBUiT.  Well,  politics  and  other  things. 

Mr.  Nicoix.  Did  you  not  know,  from  your  conversations  with  Mr.  Lessler, 
about  the  Holland  bill  which  had  been  before  Congress  at  its  last  session? 

Mr.  DoBUN.  Yes ;  I  heard  him  say  that  he  was  going  on  a  visit  to  where  the 
submarine  boats  were. 

Mr.  Niooix.  I  do  not  mean  that  You  know,  as  a  matter  of  fact,  do  you  not, 
that  there  was  a  bill  pending  before  the  committee  at  the  last  session  of  Con- 
gress? 

Mr.  DoBLiN.  I  heard  of  it 

Mr.  Nicoix.  Did  you  hear  of  it  from  Mr.  Lessler? 

Mr.  DoBUN.  No,  sir. 

Mr.  Niooix.  Not  from  him? 

Mr.  DoBLiN.  I  might  have  overheard  him  say  so. 

Mr.  Nicoix.  Yes? 

Mr.  DoBLiiT.  I  might  have. 

Mr.  Nicoix.  Did  not  you  and  he  talk  about  the  fact  he  had  taken  an  unfavor- 
able view  of  these  submarine  boats ;  did  he  not  explain  that  he  was  against  the 
purchase  by  the  Government  of  submarine  boats? 

Mr.  DoBLiiT.  I  think  he  did. 

Mr.  Nicoix.  I  mean  during  your  talk. 

Mr.  DoBLiN.  I  think  he  did.  I  think  I  heard  him  say  one  day  that  bill  was 
killed.    It  was  dead. 

Mr.  Nicoix.  About  when  was  that? 

Mr.  DoBLiN.  It  was  some  time  during  the  last  session. 

Mr.  Nicoix.  That  is,  before  Congress  adjourned  last  summer? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  Did  he  not  tell  you  about  his  talk  with  Captain  McCullagh — 
Superintendent  McCullagh? 

Mr.  DoBLiN.  Yes ;  he  did. 

Mr.  Nicoix.  He  told  you  Mr.  McCullagh  wanted  him  to  vote  for  the  bill  ? 

Mr.  DoBLiN.  I  understood  he  talked  to  him  with  reference  to  the  tori3e<lo- 
boats  bUl. 

Mr.  Nicoix.  In  Washington? 

Mr.  DoBLiN.  In  Washington. 

Mr.  Nicoix.  Did  he  not  tell  you  that  McCullagh  has  asked  him  to  vote  for  it, 
if  he  was  Inclined  to  do  so? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Nicoix.  Did  he  undertake  to  repeat  the  conversation,  as  he  recollected  it? 

Mr.  DoBLiN.  I  think  in  changing  his  correspondence  from  his  case  that  he 
had — ^the  letter  In  some  way — I  saw  a  letter  regarding  it,  or  a  telegram  or 
something,  asldng  Lessler  if  McCullagh  could  see  him. 

Mr.  NicoLL.  But  after  McCullagh*s  visit  and  their  conversation  here  in  Wash- 
ington, did  he  tell  you  the  substance  of  what  he  and  McCullagh  talked  about? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Nicoix.  He  told  you  he  could  not  comply  with  McCullagh's  wishes.  Is 
that  it? 

Mr.  DoBLiN.  I  did  not  discuss  it  with  him. 

Mr.  NicoLL.  You  knew,  did  you  not,  last  summer,  of  his  antagonistic  atti- 
tude toward  the  Holland  boat  proposition? 

Mr.  DoBLiN.  Not  exactly ;  no. 
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Mr.  NicoLL.  After  all  these  conversationB  did  you  not  know  he  was  against 
the  purchase  by  the  Government  of  Holland  boats? 

Mr.  DoBLiN.  I  so  understood  it;  yes. 

Mr.  NicoLL.  Why,  then,  did  you  say  to  Mr.  Tayler,  in  response  to  his  ques- 
tions, that  when  you  had  your  first  conversation  with  Mr.  Quigg  yoo  knew 
nothing  of  Mr.  Lessler's  attitude  toward  the  Holland  boat  proposition? 

Mr.  DoBLiN.  Wliat  I  meant  by  that  was  I  didn't  know  anyUiing  frcMn  Mr. 
Quigg  regarding  Lessler*s  attitude. 

Mr.  NicoLL.  Mr.  Tayler  asked  you,  as  I  recollect  it,  whether  or  not,  when  you 
came  to  talk  with  Quigg,  you  knew  of  the  hostility  of  Mr.  Lessler  toward  the 
proposition  to  purchase  by  the  Government  some  of  the  Holland  torpedo  boata, 
and  you  said  you  did  not.    Do  you  not  so  recollect? 

Mr.  DoBLiN.  I  may  have  said  that  to  Mr.  Quigg.    I  may  have  said  that. 

Mr.  NicoLL.  To  Mr.  Quigg? 

Mr.  DoBLiN.  I  may  have  said  it;  I  don't  know. 

Mr.  NicoLL.  As  a  matter  of  fact,  you  did  know  of  his  hostility,  did  you  not? 

Mr.  DoBLiN.  Yes. 

Mr.  Nicoix.  Mr.  Doblin,  what  was  the  earliest  date  in  December  that  you 
recollect  that  you  saw  Mr.  Quigg  at  his  office? 

Mr.  Doblin.  It  may  have  been  early  in  December. 

Mr.  Nicx)LL.  Early  In  December? 

Mr.  Doblin.  Yes. 

Mr.  XicoLL.  Do  you  not  recollect  visiting  Mr.  Quigg's  office  early  in  Decem- 
ber, and  having  some  conversation  with  him  about  your  position  on  the  staff 
of  Superintendent  McCullagh? 

Mr.  Doblin.  Oh,  yes. 

Mr.  NicoLL.  And  when  was  that? 

Mr.  Doblin.  That  was  in  December.  It  was  right  after  the  election.  It  niay 
have  been  the  middle  of  November. 

Mr.  NicoLL.  I)!d  you  go  to  his  office  then? 

Mr.  Doblin.  Yes,  sir. 

Mr.  NicoLL.  Yourself? 

Mr.  Doblin.  Yes,  sir. 

Mr.  NicoLL.  Of  your  own  accord? 

Mr.  Doblin.  Yes,  sir. 

Mr.  XicoLL.  And  saw  him? 

Mr.  Doblin.  Yes,  sir. 

Mr.  NicoLL.  And  siwke  to  him  about  the  fftct  that  by  the  Ist  of  January  you 
were  to  go  out  of  office? 

Mr.  Doblin.  Yes,  sir. 

Mr.  NicoLL.  And  did  you  ask  him  to  do  what  he  could  with  Mr.  McCullagh 
to  keep  you  in  office? 

Mr.  Doblin.  Yes,  sir. 

Mr.  NicoLL.  As  one  of  his  limited  staff,  after  the  1st  of  January? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Nicoix.  And  what  did  he  say? 

Mr.  Doblin.  He  said  he  would  do  what  he  could. 

Mr.  NicoLL.  Now,  did  he  not  say  to  you  that  he  was  really  out  of  politics 
now,  and  that  that  was  a  matter  that  would  have  to  be  done  by  Mr.  Morris, 
who  was  the  chairman  of  the  committee? 

Mr.  Doblin.  1  don't  remember  of  his  saying  that. 

Mr.  NicoLL.  Did  he  not  say,  as  a  matter  of  fact,  that  he  could  not  interfere 
in  these  matters  now  because  he  was  really  out  of  politics? 

Mr.  Doblin.  He  may  have  said  that. 

Mr.  NicoLL.  Have  you  a  recollection  of  it,  is  the  question? 

Mr.  Doblin.  No,  sir. 

Mr.  NicoLL.  You  have  no  recollection  of  it? 

Mr.  Doblin.  No.  sir. 

Mr.  NicoLL.  Was  that  all  the  conversation  you  had  with  him  on  this  visit  in 
November? 

Mr.  Doblin.  I  think  we  talked  about — we  didn't  have  any  conversation  out- 
side of  myself.  That  was  all — as  to  my  position.  We  didn't  talk  about  any- 
thing else. 

Mr.  NicoLL.  Now,  was  not  this  conversation  had  upon  the  day  you  went  in 
to  see  him.  and  you  and  he  went  out  to  lunch  together? 

Mr.  Doblin.  I  beg  your  pardon. 
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Mr.  NicoLL.  Was  not  this  conversation  about  keeping  you  on  McCullagh's 
staff  had  on  the  day  wlien  you  went  in  to  see  him,  and  you  went  out  to  lunch 
together? 

Mr.  DoBUN.  No,  sir. 
Mr.  NicoLL.  It  was  not? 

Mr.  DoBUN.  No,  sir. 

Mr.  NicoLL.*At  what  time  in  the  day,  of  the  day  you  went  out  to  lunch,  did 
yon  get  to  his  office? 

Mr.  DoBUN.  About  12  o'clock. 

Mr.  NicoLL.  Was  he  in? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  Did  you  go  Into  his  private  room? 

Mr.  DoBLiN.  I  think  the  boy  went  in,  and  when  he  came  back  he  said  *'  Mr. 
Quigg  will  see  you  In  a  moment." 

Mr.  Tayleb.  Mr.  Nicoll,  will  you  susi)end  a  moment?  Mr.  Chairman,  Mr. 
Lessler  has  an  engagement,  he  says,  in  New  York,  and  he  has  asked  some  of 
us  here  If  there  is  any  reason  why  he  should  not  go.  I  suppose  if  he  feels  he 
ought  to  go  the  members  of  the  committee  would  have  no  objection  to  his 
going.    He  may  be  wanted  l>efore  the  committee  again. 

Mr.  Lessleb.  I  will  be  back  Monday  morning. 

Mr.  Tayleb.  He  will  be  here  to  be  examined,  if  required. 

The  Chaibman.  I  do  not  know  of  any  objection  why  he  should  not  go. 

(Mr.  Liwsler  remained  in  the  room.) 

The  last  question  and  answer  were  read  by  the  stenographer. 

Mr.  Nicoll.  Did  you  go  in  to  see  him? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Nicoll.  Had  you  any  conversation  there? 

Mr.  IiouiJN.  No,  sir. 

Mr.  Nicoll.  You  went  out  together? 

Mr.  DoBLiN.  Well,  he  said,  **  Have  you  had  your  lunch?"  I  said,  "No.** 
He  said,  '*  Come  along."  and  we  went  out. 

Mr.  Nicoll.  Did  you  not  say  anything  to  him  on  that  occasion  about  want- 
ing to  stay  in  McCuIIagh^s  employ? 

Mr.  r>onLT.N.  No,  sir. 

Mr.  Nicoll.  Not  a  word? 

Mr.  OoBLiN.  No,  sir. 

Mr.  Nicoll.  Did  he  say  anything  more  to  you  on  that  occasion  except,  "  Have 
you  had  your  lunch?    If  not,  come  on." 

Mr.  DoBLi:?.  At  100  Broadway? 

Mr.  NicoLT-  Yes;  that  is  this  occasion  we  are  talking  about. 

Mr.  Doblin.  No,  sir. 

Mr.  Nicoll.  Only  that? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Nicoll.  Did  you  go  down  in  the  elevator? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Nicoll.  And  you  went  down  on  what  street? 

Mr.  Doblin.  Pine  street. 

Mr.  Nitx)LL.  How  far  is  it  from  there  to  the  place  where  you  say  you  went 
to  lunch? 

Mr.  Doblin.  About  a  block  and  a  half  or  two  blocks. 

Mr.  NicoLi-  During  that  trip,  did  he  talk  with  you  at  all  about  any  subject? 

Mr.  Doblin.  During  the  walk? 

Mr.  NicoL.  Yes;  while  you  were  walking  over. 

Mr.  Doblin.  No,  sir. 

Mr.  Nicoll.  Nothing  at  all? 

Mr.  Doblin.  That  is,  I  don't  remember  anything  outside — we  may  have 
talked  about  the  weather,  that  it  was  a  cool  day. 

Mr.  Nicoll.  Just  the  ordinary  talk? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Nicoll.  Then  you  got  to  this  place  and  sat  down  to  lunch? 

Mr.  Doblin.  Yes,  sir. 

Mr.  NicoL.  What  was  the  first  thing  he  said  to  you  then? 

Mr.  Doblin.  **  Dolilin,  do  yon  know  I^ssIer?"  I  said,  **  Pretty  well."  **  What 
have  been  your  relations  with  him?"    I  told  him  I  was 

Mr.  BuTLEB.  Kxcuse  me.    Did  he  ask  what  your  relations  with  him  had  been? 

Mr.  Doblin.  Yes.  sir ;  I  told  him  I  had  been  connected  with  his  campaign,  and 
aided  him  the  best  I  could;  we  were  very  friendly;  he  was  very  friendly  dis- 
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posed  to  me ;  and  he  said  something  about  the  bill  that  was  pending  in  the  last 
session,  and  I  said,  '*  1  understand  Lessler  was  against  it.*'  He  said«  "  Yes,  I 
know  it."  I  think  he  said,  "  How  close  are  you  with  Lessler?  How  dose  are 
you?"  I  said  I  was  pretty  intimate  with  him  and  very  friendly,  and  "  I  fed 
as  though  I  could  talk  to  him  on  any  proposition." 

Mr.  NicoLL.  Well,  go  on  and  give  the  conversation  as  you  recall  It. 

Mr.  DoBUN.  He  said  "  Some  friends  of  mine  are  interested  in  this  torpedo- 
boat  proposition."  I  think  he  said,  "A  frioid  of  mine  is  interested  in  this  boat 
proposition ; "  and  he  said  in  substance,  "  There  is  $5,000  in  It,  $1,000  for  yoii— 
I  don't  know  about  the  $1,000 ;  I  will  let  you  know  about  that,"  bat  he  said, 
"  There  wiU  be  $6,000  in  it." 

Mr.  NicoLL.  Did  he  ask  you  to  go  and  see  Lessler  and  ask  him  to  take  the 
$6,000? 

Mr.  DoBUN.  I  said  I  would  have  a  talk  with  Lessler  about  it. 

Mr.  NiGOLL.  Did  he  ask  you  to  go  and  see  Lessler? 

Mr.  DoBLix.  That  is  what  he  was  talking  about. 

Mr.  NicoLL.  Did  he  ask  you  in  so  many  words  to  go  and  see  him? 

Mr.  DoBZJN.  I  think  he  did. 

Mr.  Nicx>LL.  Do  you  swear  to  that. 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  He  did  ask  you  to  go  and  see  him? 

Mr.  DoBLiN.  Tes,  sir. 

Mr.  NicoLL.  I  understand  you  to  say  that  later  on  you  were  walking  op  town 
with  Lessler  after  you  had  been  to  see  him,  some  time  later,  and  you  said  to 
him,  "  When  I  get  my  money  it  will  be  all  right."    What  did  you  mean  by  that? 

Mr.  Lessleb.  Mr.  Chairman,  I  ask  that  the  minutes  be  r^erred  to,  to  show 
that. 

Mr.  NicoLL.  There  is  no  doubt  about  it ;  I  have  taken  it  down. 

Mr.  Lessleb.  You  may  be  mistaken. 

Mr.  NicoLL.  He  said :  "  One  afternoon  I  was  walking  up  town  with  Mr.  Less- 
ler, and  I  said,  *  I  will  be  all  right  when  I  get  my  money.' " 

Mr.  IJSSSLEB.  That  is  different. 

Mr.  DoBLiNS.  Flippantly,  I  said,  '*  I  will  be  all  right."  I  think  I  was  broke 
at  the  time.    I  guess  I  was  talking,  trying  to  make  a  "  touch." 

Mr.  NicoLL.  A  touch  on  whom? 

Mr.  DoBLiir.  I  asked  Mr.  Lessler  to  lend  me  some  money. 

Mr.  NiGOLL.  What  did  you  mean  when  you  said :  "  I  will  be  all  right  when  I 
get  my  money?" 

Mr.  Lessleb.  I  object  to  that.  He  didn't  put  It  that  way.  If  Mr.  Nicoll  will 
read  what  he  has  written  down  exactly,  and  ask  the  witness,  I  have  no  objec- 
tion. 

Mr.  Nicoll.  Had  you  any  reference  to  this  particular  money  you  have  been 
telling  the  committee  about  to-day,  hi  that  conversation? 

Mr.  Doblin.  I  may  have  had. 

Mr.  Nicoll.  You  did? 

Mr.  Doblin.  I  may  have  had. 

Mr.  Nicoll.  Well,  did  you? 

Mr.  Doblin.  At  that  time,  I  don't  call  to  mind  really  what  I  meant  I  said : 
"  It  will  be  all  right  when  I  get  my  money." 

Mr.  Nicoll.  As  I  understand  it,  Mr.  Doblin,  you  went  to  see  Mr.  Lessler  at 
his  office  the  very  next  day  from  the  time  after  you  had  had  this  talk  with  Mr. 
Quigg.    Is  that  a  fact? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Nicoll.  And  what  exact  words  did  you  say  to  him? 

Mr.  Doblin.  Won't  you  please  read  that  question? 

(The  last  two  questions  were  read  by  the  stenographer.) 

Mr.  Doblin.  I  had  been  sent  for  by  Mr.  Quigg.  First,  I  asked  him  about  the 
Holland  proposition,  if  that  was  likely  to  come  up  again.  He  said  it  might 
He  said  he  had  been  sent  for  by 

Mr.  Nicoll.  He  said  what?    "  It  might." 

Mr.  Doblin.  He  said  **  It  might" 

Mr.  Nicoll.  And  what  did  you  say  then? 

Mr.  Doblin.  I  said,  "  I  have  got  a  telephone  from  Mr.  Quigg,  and  I  saw  him 
yesterday ;"  and  I  told  him  the  conversation  I  had  with  reference  to  it 

Mr.  Nicoll.  What  did  you  say? 

Mr.  Doblin.  I  said 

Mr.  Nicoll.  What  did  you  say  to  Lessler? 
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Mr.  DoBLiN.  I  told  him  Qiiigg  had  asked  about  it ;  that  is,  said  it  was  liltely 
to  come  up  again,  and  I  said  there  would  be  $5,000  in  it. 

Mr.  NicoLL.  You  said  to  him,  "There  will  be  $5,000  in  it?" 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  Was  that  all  you  said  to  him? 

Mr.  DoBLiN.  I  might  have  told  him — I  don't  remember  the  exact  language, 
but  I  referred  to  the  money  proposition,  that  I  had  been  told  the  day  before. 

Mr.  NicoLL.  I  want  you  to  tell  us  as  nearly  as  you  can,  Mr.  Doblin,  the 
exact  language  that  you  used  when  you  talked  with  Lessler. 

Mr.  Doblin.  There  was  five  thousand  dollars  in  this. 

Mr.  Nicoix.  What  do  you  call  Mr.  Lessler? 

Mr.  DoBUN.  Congressman. 

Mr.  NicoLL.  You  call  him  "Congressman."     Did  you  say  "Congressman?" 

Mr.  DoBLiN.  "  Congressman,  there  will  be  $5,000  in  this,  Mr.  Quigg  told  me, 
if  you  see  your  way  clear  to  help  this  proposition. 

Mr.  Nicoi.1:-  And  that  was  all  you  said  to  him? 

Mr.  Doblin.  That  is  all  I  can  remember  now. 

Mr.  NicoLL.  Did  it  occur  to  you,  Mr.  Doblin,  that  you  were  making  an 
improper  proposition  to  Mr.  Lessler? 

Mr.  Doblin.  Well,  I  didn't— no;  it  didn't  occur  to  me. 

Mr.  NicoLL.  It  did  not? 

Mr.  Doblin.  Not  at  that  time,  because  It  was  put  in  a  friendly  spirit,  for 
the  purpose  of  having  Quigg's  friendly  disposition  all  around. 

Mr.  NicoLL.  Did  you  think  you  were  doing  a  lawful  and  honorable  thing? 

Mr.  Wheeleb.  Just  a  moment.  I  believe  I  will  object  to  that.  I  do  not 
think  that  is  proper  cross-examination. 

Mr.  Doblin.  I  am  not  a  lawyer.  I  am  not  able  to  answer  that  question. 
I  don't  know. 

Mr.  Wheeler.  The  committee  will  say  what  is  the  purpose  and  object  of 
the  offer.     I  submit  that  is  not  a  proper  question  on  cross-examination. 

Mr.  Xicoll.  Gentlemen,  I  am  in  the  hands  of  the  committee. 

Mr.  KiTCHiN.  Mr.  Chairman,  It  seems  to  me  it  is  certainly  competent  to 
ask  the  witness  whether  he  knew  at  that  time  that  was  a  corrupt  proposition 
that  he  was  carrying  to  Mr.  Lessler. 

Mr.  Wheeleb.  I  suppose  It  is  a  maximum  as  old  as  the  law  that  a  man 
must  know  the'  effect  of  his  own  acts. 

Mr.  KiTCHiN.  On  cross-examination  you  can  ask  the  direct  question  whether 
he  did  not  know  it. 

Mr.  Butleb.  Mr.  Chairman,  none  of  us  are  children.  We  can  all  draw  our 
conclusions  from  this  without  any  assistance  from  Mr.  Doblin's  mind. 

Mr.  Robebts.  It  seems  to  me  perfectly  competent,  as  bearing  on  the  mental 
capacity  of  this  witness.  If  he  had  such  a  mental  capacity  that  he  could  not 
appreciate 

Mr.  Tate.  I  think  that  question  ought  to  be  allowed  to  be  asked  if  it  Is 
put  on  the  ground  suggested  by  Mr.  Roberts. 

Mn  Robebts.  If  the  witness  Is  of  such  mental  capacity  that  he  does  not 
understand  the  difference  between  right  and  wrong,  he  is  not  legally  responsible 
for  anything  he  may  say.. 

Mr.  Tate.  If  it  is  put  upon  the  ground  suggested  by  Mr.  Roberts,  I  think 
it  is  entirely  legitimate,  and  the  examination  on  tliat  line  should  be  allowed 
to  proceed. 

.  The  Chairman.  Gentlemen,  it  is  a  matter,  of  course,  for  the  committee  to 
decide.  The  Chair  has  no  power  to  rule  one  way  or  the  other,  but  it  must 
be  done  by  the  action  of  the  committee. 

Mr.  NicoLU  Where  am  I?    Am  I  ruled  out  or  in? 

Mr.  Butleb.  Oh,  no;  we  will  not  rule  It  out. 

Mr.  NicoLt.  What  I  want  to  find  out  from  you,  Mr.  Doblin,  Is  this:  You 
have  been  in  public  life  ten  or  twelve  years,  have  you  not? 

Mr.  Doblin.  Yes,  sir. 

Mr.  NicoLL.  You  know,  do  you  not,  that  it  is  a  felony  or  crime  for  a  Mem- 
ber of  Congress  to  accept  any  money  to  Influence  his  official  action?  Do  you 
Bot  know  that? 

Mr.  DoBUN.  I  never  read  the  law  on  the  subject. 

Mr.  NicoLL.  Do  you  not  know  It  as  a  matter  of  your  common  knowledge? 

Mr.  DoBLiN.  No,  sir;  I  do  not 

Mr.  NicoLL.  Do  you  think  Members  of  Congress  are  permitted  to  receive 
tnmey  to  Influence  their  official  action? 
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Mr.  DoBUN.  They  might  be. 

Mr.  NicoLL.  Do  you  understand  that  members  of  the  State  legislature  are 
authorized  to  receive  money  to  influence  their  official  action? 

Mr.  DoBLiN.  1  never  heard  of  it? 

Mr.  XicoLL.  You  never  heard  of  that? 

Mr.  DoBLiN.  Xo,  sir. 

Mr.  Nicoix.  l>o  3'ou  really  mean,  Mr.  Doblin,  that  with  all  these  offices  yon 
have  held,  you  do  not  underntand  it  is  a  criminal  offense  for  every  oflicer. 
whether  of  the  Government  of  the  United  States,  or  of  a  State  to  receive  mooe; 
to  influence  his  official  action? 

Mr.  Taylkb.  Do  you  Icnow,  Mr.  NicoU,  it  is  a  very  serious  qneeticHi  whether 
a  Member  of  Congress  is  an  officer  or  not.  You  are  putting  a  very  technical 
question  to  the  witness. 

Mr.  NicoLL.  I  did  not  supix)8e  there  was  any  doubt  about  the  fact  that 
Members  of  Congress  are  not  i)erniitted  to  receive  money. 

Mr.  Tavlkb.  But  whether  or  not  a  Meml)er  of  (Congress  is  an  officer  or  not 
is  a  mooted  question. 

Mr.  NicoLL.  liCt  me  get  along.  When  you  made  this  proposition  to  Mr.  Less- 
ler,  did  you  believe  he  had  a  right  to  accept  this  money? 

Mr.  DoRLiN.  I  did  not  believe  anything  about  it.  I  can*t  answer  that  ques- 
tion. 

Mr.  NrcoLL.  Did  you  appreciate  the  fact,  Mr.  Doblin,  that  yon  were  indncing 
or  trying  to  induce  your  friend  to  commit  a  crime? 

Mr.  DoRLiN.  No,  sir;  I  did  not. 

Mr.  NicoLL.  You  did  not  appreciate  It? 

Mr.  Doblin.  I  did  not  say  I  did  not  appreciate  it.    I  didn't  think  I  was. 

Mr.  NicoLi^  You  did  not  thinic  you  were? 

Mr.  Doblin.  No,  sir. 

Mr.  NicoLL.  Why  not? 

Mr.  Doblin.  Of  course  I  had  no  opinion  In  the  subject  at  alL  It  was  Jost 
a  question  of  one  friend  asking  another  friend  to  come  in  and  help  him. 

Mr.  NicoLi..  Hut  you,  as  I  understood  you  to  say,  knew  he  was  opposed  to  this 
Holland  proi)osition. 

Mr.  Doni.iN.  I  heard  him  say  he  was. 

Mr.  NicoLL.  And  you  were  offering  him  money  to  change  his  position  on  the 
subject,  were  you  not? 

Mr.  Doblin.  I  was  doing  what  I  was  told. 

Mr.  XicoLL.  But  did  you  not  understand  what  you  were  doing? 

Mr.  Doblin.  Of  course  I  understood  what  I  was  doing. 

Mr.  Nicoll.  Did  you  not  understand  that  you  were  trying  to  induce  him  to 
change  his  i)osItion  on  the  subject? 

Mr.  Doblin.  He  may  have  said 

Mr.  Nicoll.  Will  you  not  answer  me  as  to  that? 

Mr.  Doblin.  I^t  him  repeat  that. 

(The  question  was  read  as  follows)  : 

**  Did  you  not  understand  that  you  were  trying  to  induce  him  to  change  his 
iwsltlon  on  the  subject  ?  " 

Mr.  Doblin.  Yes,  sir. 

Mr.  Nicoll.  Did  you  not  understand  you  were  offering  him  money  as  an  in- 
ducement to  change  his  opinion? 

Mr.  Doblin.  Yes,  sir:  that  I  was  told  I  would  get. 

Mr.  XicoLL,  That  you  would  get  for  yourself? 

Mr.  Doblin.  I  have  already  answered  that. 

Mr.  Nicoll.  You  did  not  tell  I^ssler  anything  about  the  thousand  dollars  that 
you  say  you  were  to  get,  did  you? 

Mr.  Doblin.  Xo,  sir. 

Mr.  NuoLL.  All  you  said  to  him  was  that  there  was  $5,000  in  it? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Nkoll.  Was  that  It? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Nicoll.  But  you  meant  $5,000  in  it  for  him,  did  you  not? 

Mr.  Doblin.  That  Is  what  we  were  talking  about. 

Mr.  Nicoll.  Certainly.  Well,  did  it  not  occur  to  you  that  you  were  hisulting 
Mr.  liossler  by  making  such  a  proposition  to  him? 

Mr.  Doblin.  Well,  coming  from  where  it  did,  I  didn't  think — I  thought 

Mr.  Nicoll.  I..eave  out  the  question  as  to  where  It  came  from. 

Mr.  Lesslkb.  Let  him  answer. 
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Mr.  NiooLL.  Let  it  go  in. 

Mr.  Wheeleb.  Put  it  in.    We  want  it  in. 

Mr.  NicoLL.  It  did  not  occur  to  you  that  you  were  insulting  him  ? 

Mr.  DoBLiN.  Not  for  the  minute. 

Mr.  NiooLL.  Did  it  at  any  time? 

Mr.  DoBLiN.  It  does  now. 

Mr.  Nicoix.  When  did  it  first  occur  to  you  that  you  were  insulting  him? 

Mr.  DoBLiN.  What  I  mean  by  that  is  that  coming  from  where  it  did,  I  felt 
that  the  relations  would  be  very  friendly  all  along  the  line,  and  I  presumed 
that  it  was  all  right. 

Mr.  NicoLL.  Did  that  feeling  cloud  your  appreciation  of  the  fact  that  you 
w^re  doing  a  wrong,  criminal  thing? 

Mr.  DoBLiN.  Not  at  that  time. 

Mr.  Wheeler.  Mr.  Chairman,  I  desire  to  ask  the  witness  a  question  along  this 
line.    Are  you  through  with  him,  Mr.  Nicoll? 

Mr.  NicoLL.  No;  but  do  not  hesitate  to  interrupt  me. 

The  Chairman.  Go  right  along,  Mr.  Nicoll,  please. 

Mr.  Nicoll.  What  were  the  exact  words  that  Lessler  said  to  you  when  you 
made  this  statement? 

Mr.  DoRLiN.  "  Oh,  pshaw ;  there  is  nothing  to  that." 

Mr.  Nicoll.  "Oh,  pshaw;  there  is  nothing  to  that?" 

Mr.  DoBLiN.  Yes. 

Mr.  NicoLL.  Had  you  ever  had  any  previous  conversation  with  him  about^ 
money?  ' 

Mr.  DoBLiN.  No,  sir. 

Mr.  Nicoll.  Before  that  time? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Nicoll.  This  was  the  first  time  in  your  acquaintance  with  him  that  you 
had  ever  talked  to  him  on  the  subject? 

Mr.  DoBLiN.  Yes ;  in  relation  to  this  particular  matter. 

Mr.  NiooLL.'Or  any  other  matter? 

Mr.  DoBLiN.  I  borrowed  money  oft  of  him  already. 

Mr.  NicoLL.  I  am  speaking  about  money  to  affect  his  position  in  public  affairs. 

Mr.  DoBLiN.  No,  sir. 

Mr.  Nicoll.  Are  you  indebted  to  him  now? 

Mr.  Tayler.  Mr.  Nicoll,  I  do  not  know  that  the  answer  of  the  witness  is  quite 
responsive  to  your  question.  I  think  the  question  was,  "  Is  this  the  first  time," 
and  it  would  appear  as  if  his  answer  was  "  No,  sir,"  when  we  all,  I  suppose,  ap- 
prehend that  his  answer  was  meant  to  be  "  It  had  occurred  before." 

Mr.  Nicoll.  The  stenographer  may  read  it. 

The  stenographer  read  as  follows: 

"  Mr.  Nicoll.  This  was  the  first  time  in  all  your  acquaintance  with  him  that 
yon  had  ever  talked  with  him  on  that  subject? 

"Mr.  DoBLiN.  Yes,  sir;  in  relation  to  this  particular  matter. 

"Mr.  Nicoix.  Or  any  other  matter? 

"  Mr.  DoBLiN.  I  borrowed  money  off  of  him  already. 

"Mr.  Nicoll.  I  am  speaking  about  money  to  affect  his  position  on  public 
matters. 

"  Mr.  Dohlin.  No,  sir." 

Mr.  Tatleb.  There  would  be  a  question  in  reading  the  cold  print  as  to  what 
the  witness  meant. 

Mr.  Nicoll.  I  understand  you  to  say,  Mr.  Doblln,  that  this  was  the  only  time 
you  ever  had  any  conversation  with  Mr.  Lessler  on  the  subject  of  money  to  be 
given  to  him  to  influence  his  official  action  as  a  Member  of  Congress.    Is  that  so? 

Mr.  DoBLiN.  Yes. 

Mr.  Nicoll.  Are  you  now  indebted  to  him? 

Mr.  DoBLix.  I  don't  think  so. 

Mr.  Nicoll.  You  have  discharged  your  debt? 

Mr.  DoBLiN.  I  think  so.    I  don't  think  I  owe  him  anything  now. 

Mr.  Nicoix.  Has  he  accommodated  you  at  different  times? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Nicoll.  Did  Mr.  Lessler  say  anything  else  to  you  except  "  Pshaw,  there 
is  nothing  to  that?" 

Mr.  DoBLiN.  I  don't  remember  him  saying  anything  more  about  it. 

Mr.  Nicoll.  Had  you  any  more  conversation  on  that  point  with  reference  to 
the  Holland  boat? 
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Mr.  DoBLiN.  No,  sir. 

Mr.  NicoLL.  Not  another  word? 

Mr.  DoBLiN.  No,  sir. 

Mr.  NicoLL.  Now,  I  understand  yon  to  say  that  on  the  same  day  you  called 
up  Mr.  Quigg's  office  on  the  telephone,  did  you  not? 

Mr.  DoBLiN.  The  same  day  I  talked  with  Mr.  Lessler? 

Mr.  NicoLL.  This  very  day. 

Mr.  DoBLiN.  No,  sir. 

Mr.  NicJOLi..  Did  you  at  nny  time  thereafter  call  up  Quigg*8  office  on  the  tele- 
phone? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  When? 

Mr.  DoBLiN.  It  was  the  next  Monday. 

Mr.  NicoLL.  Where  from? 

Mr.  DoBLiN.  liessler's  office,  I  guess  it  was. 

Mr.  NicoLL.  Was  I^ssler  there? 

Mr.  DoRijN.  I  am  not  Rure  whether  he  had  got  over  yet  or  not. 

Mr.  NicoLL.  Monday  was  the  day  when  he  was  usually  absent,  attending  to 
his  professional  duties? 

Mr.  DoBLiN.  The  session  had  adjourned  then. 

Mr.  NicoLL.  You  mean  for  the  holidays? 

Mr.  DoBLiiV.  For  the  recess;  yes. 

Mr.  NicoLL.  For  the  holidays? 

Mr.  DOBLIN.  That  was  the  next  Monday  following.    They  had  taken  a  recess. 

Mr.  NicoLL.  Your  best  recollection,  as  I  understood  you  to  say,  in  answer  to 
some  gentlemen  of  the  committee,  was  that  it  was  Saturday,  the  13th,  when  yon 
had  this  conversation  with  Mr.  Lessler. 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Vandiver.  Fridny,  the  12tli. 

Mr.  NicoLL.  It  was  Friday,  the  12th,  that  he  said  he  had  the  conversation  with 
Mr.  Quigg? 

Mr.  Vandiver.  Oh,  yes. 

Mr.  NicoLL.  How  do  you  fix  the  date? 

Mr.  I>OBLiN.  That  gentleman  held  the  calendar  up  there  and  I  thought  it 
was  on  a  Friday  and  Saturday,  and  I  think  I  had  some  meat  and  Mr.  Quigg 
had  flsh.    That  is  what  called  it  to  my  mind  about  Ftiday. 

Mr.  NiroLL.  You  had  flsh  and  he  had  meat? 

Mr.  r>oi!LiN.  No;  he  had  fish  and  I  had  meat. 

Mr.  NicoLL.  You  called  him  up  then  on  the  following  morning  from  Mr.  Less- 
ler's  office? 

Air.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  l>id  you  spoak  to  Mr.  Quigg  on  the  telephone? 

Mr.  Dom.iN.  I  think  it  was  him. 

Mr.  NicoLL.  You  do  not  know  his  voice  pretty  well? 

Mr.  DoBLix.  I  could  not  say  as  to  that. 

Mr.  NicoLL.  You  have  heard  it  a  good  many  times  in  the  course  of  your  life, 
have  you  not? 

Mr.  DoKLiN.  Yes,  sir. 

Mr.  NicoLL.  It  is  a  familiar  voice  to  you,  is  it  not? 

Mr.  DoBLiN.  I  don't  know.  There  may  be  others  who  talk  the  same  as  he 
does. 

Mr.  NicoLL.  Do  you  mean  to  say  that  you  were  in  doubt  as  to  whom  you 
were  talking  with  on  the  phone  on  that  following  Monday? 

Mr.  DoBLiN.  No:  I  called  up  the  office  and  asked  if  this  was  Mr.  Quigg.  I 
said,  "  I  spoke  to  Mr.  Lessler,  and  he  would  see  him  at  any  time;  to  telephone 
when  he  wanted  to." 

Mr.  N I  COLL.  Was  that  all  you  said? 

Mr.  DoBLiN.  Yes. 

Mr.  NicoLL.  You  said,  "I  have  spoken  with  Mr.  IxMSsler,  and  will  see  you 
any  time;  and  telephone  when  you  want  to?" 

Mr.  DoBLiN.  Yes.  sir. 

Mr.  NicoLL.  And  that  is  all  the  conversation  you  had  with  him  over  the  tele- 
phone at  that  time? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  Had  you  seen  Mr.  Quigg  at  any  time  between  the  Saturday 
morning  when  you  had  the  conversation  with  Mr.  Lessler  and  this  talk  over 
the  telephone? 
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Mr.  DoBLiN.  I  may  liave  called  on  him. 

Mr.  MiooLL.  But  did  yoa  Bee  him? 

Mr.  DoBT^iif.  I  don't  think  I  seen  him. 

Mr.  XicoLL.  Had  you  any  conversation  with  him?    That  is  what  I  mean. 

Mr  DoBLiN.  No,  sir. 

Mr.  Nicoix.  When  did  you  see  Mr.  Quif?g  again? 

Mr.  DoBLiN.  As  I  explained,  when  I  called  on  him  with  Mr.  Ob^rmeler. 

Mr.  Nicorx.  When  Mr.  Lessler  came  back  to  Washington,  did  you  not  call 
Mr.  Quigg  up  from  Mr.  Lessler's  office  and  say  to  him  that  Mr.  Jjessler  was 
now  in  his  office? 

Mr.  DoBLiN.  I  may  have  done  so. 

Mr.  NicoLL.  Do  you  not  recollect  that? 

Mr.  Dom.iN.  No,  sir. 

Mr.  NicoLL.  You  do  not? 

Mr.  DoBLiN.  No,  sir.    You  mean  after  the  first  telephoning? 

Mr.  NicoLL.  Oh,  yes;  I  mean  a  week  later  than  the  time  you  say  you  had  this 
conversation  with  Mr.  I^ssler. 

Mr.  DoBLiN.  I  don*t  remember  calling  him  up. 

Mr.  NicoLL.  You  do  not  recollect  It? 

Mr.  DoBLiN.  No,  sir. 

Mr.  NicoLL.  Do  you  not  recollect  calling  his  office  up  and  saying  ttiat  Mr. 
Lessler  was  now  in  his  office  and  would  see  Mr.  Quigg? 

Mr.  DoBLiN.  I  called  Mr.  I^ssler  up. 

Mr.  NrcoLL.  You  called  ui>  Mr.  Quigg's  office  from  Lessler's  office? 

Mr.  DoBUR.  I  don't  remember  that. 

Mr.  Tate.  I  do  not  think  the  witness  said  he  called  him  up  from  Mr.  Ijessler's 
office. 

Mr.  Nicoix.  No;  I  understand  that.  That  is  what  I  am  asking,  whether  he 
did  not  do  so — ^whether  you  did  not  call  up  Mr.  Quigg's  office  and  say,  "  Now 
Mr.  Lessler  was  in  his  office  and  would  see  him" — a  week  later. 

Mr.  DoBiiN.  I  don't  think  it  was  a  week  later.    It  was  the  Monday  following. 

Mr.  NiooLL.  The  Monday  following  what? 

Mr.  DoBLiN.  The  Monday  following  my  conversation  with  Mr.  Lessler. 

Mr.  Nicoix.  You  have  Just  told  us  that  conversation  over  the  telephone  with 
Mr.  Quigg.    You  have  told  us  about  that 

Mr.  DoBLiN.  What  is  the  question? 

Mr.  Nicoix.  I  am  now  asking  you  whether  a  week  later  than  that  you  did  not 
call  up  Mr.  Quigg's  office  and  say  Mr.  Lessler  was  now  in  his  office? 

Mr.  DoBLiN.  I  don't  remember  him  calling  me  up. 

Mr.  Nicoix.  Did  you  ever  so  communicate  with  Mr.  Quigg? 

Mr.  DoBLiN.  As  I  have  already  stated,  I 

Mr.  Nicoix.  Did  you  not  tell  him  later  on  that  Mr.  Lessler  was  there  and 
would  see  him? 

Mr.  DoBLiN.  I  don't  think  so. 

Mr.  Lkssleb.  Who  suggested  to  you  that  you  should  bring  Mr.  Obermeier  to 
Mr.  Quigg? 

Mr.  DoBLiN.  Myself;  nobody. 

Mr.  NioolL.  Nobody  else? 

Mr.  DoBUN.  No,  sir ;  by  the  way,  I  desire  to  correct  my  communication  with 
Mr.  Quigg.  The  way  I  came  to  get  Mr.  Obermeier  to  go  down  there,  I  asked 
Mr.  Quigg  if  I  could  bring  Mr.  Obermeier  down,  that  Mr.  Obermeier  was  going 
down  to  Washington,  and  I  thought  maybe  that  Mr.  Obermeier  could  aid  him 
in  bringing  about 

Mr.  Nicoix.  Why  did  you  think  that  Obermeier  could  give  any  service  in  the 
matter? 

Mr.  DoBLiN.  Because  Mr.  Obermeier  is  the  manager  of  Mr.  I^ssler's  campaign 
and  was  going  down  to  Washington,  and  I  thought  maybe  if  he  was  going  down 
to  Washington  and  if  he  would  go  to  Mr.  Quigg  they  could  talk  it  over  and  see 
if  they  could  not  be  of  some  assistance  to  bring  about  the  result  desired. 

Mr.  NicoLL.  You  expected  to  get  a  thousand  dollars,  did  you? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  And  was  that  what  you  was  working  for? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NiooLL.  How  often  did  you  go  to  Quigg's  office  with  Obermeier? 

Mr.  DoBLiN.  I  only  went  there  once. 

Mr.  Nicoix.  Did  you  go  at  any  time  except  with  Obermeier  before  Obermeier 
went  with  you? 
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Mr.  DoBLiN.  Not  other  than  I  have  already  stated. 

Mr.  NiooLu  When  did  you  first  hear  that  Mr.  Lessler  had  stated  to  this  com- 
mittee that  an  attempt  had  been  made  to  corrupt  him  or  bribe  him? 

Mr.  DoBLiN.  Let  us  hear  the  question,  please. 

The  question  was  read. 

Mr.  DoBLiN.  When  I  read  the  Washington  Post,  Wednesday  momtnlg. 

Mr.  NiooLL*  Did  you  receive  any  communication  from  him  tliat  day? 

Mr.  DoBLiN.  Do  you  mean  on  the  day  that  I  read  this  in  the  Washington  Post? 
No,  sir. 

Mr.  NiooLL.  Did  you  the  next  day? 

Mr.  DoBLiR.  I  got  a  telegram. 

Mr.  Tayleb.  The  day  before? 

Mr.  NicoLL.  When? 

Mr.  DoBUN.  On  Tuesday  night,  to  come  to  Washington. 

Mr.  NiooLL.  That  was  the  day  before  you  read  it,  was  it? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  From  whom  did  you  receive  the  telegram? 

Mr.  DoBLiN.  From  Congressman  Lessler. 

Mr.  NicoLL.  Did  he  state  why  he  wanted  it? 

Mr.  DoBLiN.  No,  sir. 

Mr.  NicoLL.  Just  to  come  to  Washington? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  Did  you  go  at  once? 

Mr.  DoBUN.  Yes,  sir ;  that  is,  I  went  on  the  12  o'clock  train.  I  attended  a 
meeting  first. 

Mr.  NicoLL.  At  night,  you  mean? 

Mr.  DoBLiN.  Yes. 

Mr.  NiGOLL.  You  arrived  here  the  next  morning? 

Mr.  DoBUN.  At  7  o'clock. 

Mr.  NiooLL.  Did  you  see  Mr.  Lessler  the  next  morning? 

Mr.  DoBLiN^  Yes,  sir. 

Mr.  NicoLL.  Where? 

Mr.  DoBLiN.  At  the  Noruiaiulie. 

Mr.  NicoLi..  Did  he  tell  you  then  he  had  stated  to  the  committee  that  an  at- 
tempt had  been  made  to  bribe  him  ? 

Mr.  DoBLiN.  He  showed  me  the  morning  papers. 

Mr.  NicoLL.  And  did  they  so  state? 

Mr.  DoBLiN.  The  Post  stated  so,  the  only  one  I  read. 

Mr.  NicoLL.  Did  he  say  that  was  right;  that  they  had  done  so? 

Mr.  DoBLiN.  I  did  not  have  any  conversation  with  him  about  it  except  be 
said,  "  The  committee  wants  to  see  you  at  half  past  10." 

Mr.  NicoLL.  You  mean  to  say  you  had  no  conversation  with  him  that  morning 
as  to  what  he  said  to  the  committee? 

Mr.  DoBLiN.  No,  sir ;  it  was  all  in  the  paper,  though. 

Mr.  NicoLL.  You  read  It,  did  ^ou  not? 

Mr.  DoBUN.  Yes,  sir. 

Mr.  NiGOLT^  And  asked  him  no  questions  about  it? 

Mr.  DoBLiN.  I  only  said,  "  This  is  terrible.    This  ought  not  to  be." 

Mr.  NIOOLL.  "  This  ought?" 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  What  did  he  say? 

Mr.  DoBLiN.  He  said,  "There  is  nothing  to  this;  it  will  be  all  right  The 
committee  wants  to  see  you." 

Mr.  NicoLL.  There  is  nothing  to  this ;  it  will  be  all  right. 

Mr.  DoBLiN.  Yes. 

Mr.  Lessleb.  I  should  state,  Mr.  NlcoU,  that  I  had  promised  the  committee, 
or  said  to  the  committee,  that  I  would  say  absolutely  nothing  to  him;  bat  sim- 
ply that  they  wanted  to  see  him. 

Mr.  NicoLL.  Was  your  name  used  In  this  article? 

Mr.  DoBLiN.  No,  sir. 

Mr.  NicoLL.  No  more  than  the  statement  of  Mr.  Lessler  that  an  attempt  had 
been  made  to  bribe  you? 

Mr.  Lessleb.  Yes,  sir. 

Mr.  NicoLL.  Did  you  come  down  with  him  to  the  Capitol? 

Mr.  DoBLiN.  No,  sir. 

Mr.  NiooLL.  You  came  alone? 

Mr.  DoBLiN.  No,  sir. 
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Mr.  Nicx)LL.  Who  with? 

Mr.  DoBLiir.  Mr.  Son. 

Mr.  NicoLL.  His  secretary? 

Mr.  DoBLiN.  I  believe  he  Is. 

Mr.  Niooix.  Did  you  meet  hlni  here? 

Mr.  DOBLIN.  Who? 

Mr.  Niooix.  Mr.  Lessler. 

Mr.  DoBLiR.  No,  sir;  I  didn't  see  him  from  that  time  imtll  I  seen  him  this 
morning. 

Mr.  NicoLL.  So  that  all  the  conversation  he  ever  had  with  you  on  the  subject 
was  that  little  conversation  you  have  now  narrated  about  the  Normandie? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  Did  you  understand  what  you  were  comlnp  to  the  Capitol  for 
that  morning  when  you  came? 

Mr.  DoBUN.  No,  sir. 

Mr.  NicoLL.  Had  he  not  Intimated  to  you  ? 

Mr.  DoBLiw.  No,  sir. 

Mr.  NicoLL.  Had  you  no  suspicion  what  you  were  coming  for? 

Mr.  DoBLiN.  No,  sir. 

Mr.  NiooLL.  Did  you  not  understand  you  were  coming  here  to  corroborate 
him? 

Mr.  DoBUN.  N6,  sir;  I  didn't  know  a  thing  about  it  until  I  read  it  in  the 
Post:  and  at  that  time  when  I  wns  told  that  I  had  to  go  before  the  committee, 
Mr.  Son  told  me  that,  and  at  n  quarter  of  11 — I  guess  it  was  somewhere  along 
there — Mr.  Son  came  in  the  Normandie  and  said,  "The  committee  Is  waiting 
for  you ;  we  will  go  up  in  the  Capitol,"  and  I  went  along. 

Mr.  NiooLL.  At  a  quarter  of  11  ? 

Mr.  DoBLiN.  About  a  quarter  of  11. 

Mr.  NicoLL.  He  came  to  the  Normandie.    Mr.  T^ssler  was  there,  was  he  not? 

Mr.  DoBUN.  No,  sir. 

Mr.  NICOLL.  When  had  he  left? 

Mr.  DoBLiN.  He  left  there  about  a  quarter  past  10,  I  think  it  was — al>out  10 
o'clock. 

Mr.  NicoLL.  When  you  read  this  article  in  the  Post  did  not  Mr.  Lessler  say 
to  you,  "  Philip,"  or  "  Doblln,"  whatever  he  calls  you,  '*  I  made  this  stntement 
to  the  gentlemen  of  the  committee,  and  you  niupt  go  down  and  tell  them  all 
about  it?" 

Mr.  DoBLii?.  No,  sir. 

Mr.  NicoLL.  Or  anything  to  that  effect? 

Mr.  DoBLiN.  No,  sir. 

Mr.  NicoLL.  He  gave  no  intimation  of  what  was  wanted  at  all. 

Mr.  DoBLiN.  No,  sir ;  I  didn't  talk  to  him  the  whole  morning. 

Mr.  NicoLL.  Very  well.    Did  you  talk  with  Mr.  Son  about  it? 

Mr.  DoBLiN.  Coming  up  from  the  hotel  I  asked  Mr.  Son  what  about  it,  and  he 
said,  "  I  suppose  it  has  all  got  to  come  out,  whatever  it  Is." 

Mr.  NicoLL.  Did  Mr.  Son  tell  you  then  that  Mr.  I^essler  had  made  this  state- 
ment to  the  committee? 

Mr.  DoBLiN.  No,  sir :  he  didn't  tell  me  that.    That  I  knew  from  the  paper. 

Mr.  NicoLL.  That  you  knew  from  the  paper.  You  never  knew  it  from  any 
other  source? 

Mr.  DoBLiw.  No,  sir. 

Mr.  NicoLL.  You  did  not  understand,  when  you  went  down  to  the  Capitol  with 
Son  what  you  were  going  for? 

Mr.  DoBLiN.  Excepting  that  I  presumed  it  was  a  question  about  this  Investiga- 
tion. It  said  in  the  Post  that  this  was  some  matter  of  briber^',  as  I  understood 
it,  in  the  submarine  boat  business. 

Mr.  NicoLL.  But  you  did  not  know  you  were  expected  to  make  any  statement, 
did  you? 

Mv.  DoBLiN.  No,  sir. 

Mr.  RixEY.  I  want  to  ask  the  witness  one  question.  Up  to  the  time  you  ap- 
peared before  the  subcommittee,  in  the  adjoining  room,  had  you  received  any 
communication  from  the  Committee  on  Naval  Affairs? 

Mr.  Tate.  In  answer  to  a  cross-question  of  counsel  for  Mr.  Quigg,  Colonel  Nicoll, 
you  stated  when  you  approached  Mr.  Lessler  you  used  this  language :  "  I  was 
doing  what  I  was  told  to  do."  That  is  your  language.  Do  you  mean  by  that 
answer  that  when  you  made  this  offer  of  $5,000  to  Mr.  Lessler  you  were  doing 
what  Mr.  Quigg  had  told  you  to  do? 
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Mr.  DoBLiN.  Yes,  sir. 

Mr.  RoBEBTS.  Mr.  Chairman,  I  would  like  to  ask  one  or  two  questions.  Had 
you  visited  Mr.  Lessler  in  Washington  at  any  time  prior  to  the  last  tIsU  yon 
spoke  of  7 

Mr.  DoBLiN.  No,  sir.    I  was  not  here  during  the  whole  term  in  Congress. 

Mr.  RoBBBTB.  Did  you  ever  talk  with  Mr.  Lessler  about  the  Holland  sab- 
marine  boat  after  you  had  made  him  the  offer  that  you  say  Mr.  Qnigg 
authorized? 

Mr.  DoBLiN.  No,  sir. 

Mr.  RoBEBTS.  You  never  repeated  the  money  offer? 

Mr.  DoBLiN.  Not  after  that  time. 

Mr.  HoBEBTS.  And  never  discussed  the  proposition  in  any  phase  with  him? 

Mr.  DoBLiN.  That  is,  I  asked  Obermeier  to  go  to  Mr.  Quigg  and  se^  if  he  could 
not  find  out  from  Mr.  Quigg,  and  go  to  Washington  and  see  if  he  could  not 
change 

Mr.  RoBEBTB.  I  am  talking  about  your  conversation  with  Mr.  Lessler. 

Mr.  Tayleb.  Finish  your  statement.     Change  what? 

Mr.  Doblin.  Change  Mr.  Lessler's  idea  in  regard  to  the  Torpedo  Boat  Com- 
pany. 

Mr.  Roberts.  That  is,  after  Mr.  Lessler  told  you  he  would  not  accept  tbe 
bribe,  you  still  persisted  in  your  efforts  to  change  Mr.  Lessler^s  vote. 

Mr.  Roberts.  At  whose  instigation  did  you  do  that? 

Mr.  Doblin.  My  own. 

Mr.  RoBEBTS.  At  your  own  instigation? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Roberts.  What  was  your  object  in  doing  that? 

Mr.  Doblin.  To  get  a  friendly  relation  between  Mr.  Quigg  and  Mr.  Lessler. 

Mr.  Robebts.  You,  out  of  the  goodness  of  your  heart,  in  order  to  establish  a 
friendly  relation  between  Mr.  Lessler  and  Mr.  Quigg,  persisted  in  your  efforts  to 
change  Mr.  Lessler*s  attitude  on  the  Holland  submarine  proposition  after  be  bad 
refused  the  bribe  you  had  offered  him? 

Mr.  Doblin.  I  could  not  answer  that  very  well. 

Mr.  Roberts.  Why  could  you  not  answer  it? 

Mr.  Doblin.  You  say  through  the  goodness  of  my  heart.  It  was  a  buslnew 
proposition  and 

Mr.  Robebts.  A  business  proposition,  is  it? 

Mr.  Doblin.  Political  exigencies,  in  my  opinion,  would  have  been  wise  to  try 
to  assist  in  bringing  about  what  Mr.  Quigg  wanted. 

Mr.  Roberts.  Wherein  was  it  a  business  proposition  for  you? 

Mr.  Doblin.  There  was  a  thousand  dollars  in  it  for  me  if  he  was  friendly 
disposed. 

Mr.  Roberts.  You  were  working  not  so  much  to  establish  friendly  relations 
between  Mr.  lessler  and  Mr.  Quigg  as  you  were  for  the  thousand  dollars  yon 
were  to  get.    Is  not  that  the  size  of  it? 

Mr.  Doblin.  You  can  put  it  that  way  if  you  want  to. 

Mr.  Roberts.  I  am  asking  you  if  that  is  not  the  fact? 

Mr.  Doblin.  No,  sir. 

Mr.  Roberts.  The  thousand  dollars  you  were  to  get  had  iio  weight  on  yoor 
mind  in  establishing  these  friendly  relations,  then? 

Mr.  Doblin.  No. 

Mr.  Roberts.  How  about  the  business  proposition  you  m^ition? 

Mr.  Doblin.  If  I  could  get  it,  I  would  be  very  pleased  to  have  it. 

Mr.  Robebts.  Then  it  was  not  a  business  proposition  from  your  standiwiot 
to  get  them  on  friendly  relations? 

Mr.  Doblin.  Not  after  the  money  proi)OSltion  had  ceased  to  exist 

Mr.  Roberts.  Had  it  ceased  to  exist? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Robebts.  And  yet  you  say  you  were  trying  to  get  the  thousand  dollars 
for  yourself? 

Mr.  Doblin.  I  think  if  the  proi)08ition  had  went  through  I  would  not  hare 
needed  any  thousand  dollars.     I  might  have  been  taken  care  of  politically. 

Mr.  Robebts.  If  it  had  gone  through  then? 

Mr.  Doblin.  At  any  time. 

Mr.  Robebts.  Then  you  had  no  thought  in  your  mind  of  the  thousand  dollan 
i  for  yourself  after  Mr.  lessler  refused  the  bribe  and  you  knew  he  could  not  hi 
■ecured  in  that  way? 
-  ^{>\\iOBLiN.  Yes,  sir. 
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Mr.  Roberts.  You  bad  no  thought? 
Mr.  DoBLiN.  No  thought. 

Mr.   RoBEBTS.  Then  you   were  looking  out   for  yourself  from   the   political 
standi)oint  in  your  efforts  to  change  Mr.  Lessler's  idea  V 
Mr.  DoBLiN.  I  think  both. 
Mr.  RoBEBTS.  Both  what? 
Mr.  DoBLiN.  Both  Mr.  Lessler  and  I. 

Mr.  Roberts.  You  were  looking  out  for  his  political  welfare  as  well  as  your 
own? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Wheeler.  I  want  to  ask  a  question  along  that  same  line,  in  resiiouse 
to  the  cross-examination.  In  reference  to  your  motives,  is  it  not  a  fact  that  you 
regarded  and  still  regard  Mr.  Qulgg  as  a  very  powerful  political  factor  in  New 
York  politics? 

Mr.  DoiiLiN.  He  is  the  most  influential  man  we  have  got  in  the  New  York 
County. 

Mr.   Wheeler.  And  in  attempting  to  establish  a  friendly  relation  between 
yourself  and  Qulgg,  you  regarded  that  you  were  making  secure  your  ix)litical 
future? 
Mr.  DoBLiN.  I  did;  yes. 

Mr.  Wheeler.  And  when  you  transniiftod  this  proposition  to  buy  Lessler's 
vote,  you  were  infiuenced  not  only  by  the  i>ay  of  a  thousand  dollars  but  like- 
wise by  the  hoi»e  that  you  would  be  cared  for  politically  In  the  future  If  you 
could  put  Quigg  under  obligations  to  you.     Is  that  correct? 

Mr.  DoBLiN.  I  would  not  like  to  init  Mr.  Quigg  under  obligations  to  me. 
Mr.  Wheeler.  I  will  state  it  differently.     If  you  would  establish  a  friendly 
relation  between  yourself  and  Quigg?  * 
Mr.  DoBLiN.  Yes,  sir. 

Mr.  Wheeler.  Your  persistent  efforts,  after  Lessler  had  declined  to  accept 
the  bribe,  were  dictated  by  business  policy,  were  they?     You  were  still  hopeful 
of  establishing  this  friendly  relation? 
Mr.  DoBLiN.  Yes,  sir. 

Mr.  Wheeler.  And  It  was  for  that  reason  that  you  persisted  in  your  efforts 
to  secure  I<.ee8ler's  change  of  attitude? 
Mr.  DoBLiN.  Yes.  sir. 

Mr.  Dayton.  I  would  like  to  ask  tlie  full  name  of  this  man  Obermeier  whom 
you  mentioned,  and  his  residence  and  address? 

Mr.  DoBLiN.  lAH)nard  J.  Obermeier,  25  Nassau  street. 
Mr.  Dayton.  What  is  his  business? 
Mr.  DoBLiN.  Lawyer. 

Mr.  NicoLL.  Did  he  not  come  with  you  last  night  to  Washington? 
Mr.  I>OBLiN.  No,  sir. 
Mr.  NicoLL.  Is  he  not  here? 
Mr.  I>OBLiN.  No,  sir. 

Mr.  Wheeler.  Have  you  ever  been  employed  by  Mr.  Qulgg  to  do  any  other 
political  work  for  him? 
Mr.  DoBLiN.  No,  sir. 

Mr.  Wheeler.  Has  he  ever  requested  you  to  look  out  for  any  political  matter 
for  him  before? 
Mr.  DoBLiN.  No,  sir. 

Mr.  Wheeler.  Have  you  ever  transmitted  any  offer  from  him  to  any  one  else, 
in  any  matter? 
Mr.  DoBLiN.  Not  from  Mr.  Qulgg. 
Mr.  Wheeler.  Not  from  Mr.  Quigg? 
Mr.  DoBLiN.  No,  sir. 

Mr.  Wheeler.  What  Is  Qulgg's  business? 
Mr.  DoBLiN.  He  is  an  attorney  and  counselor  at  law  now. 
Mr.  Wheeler.  He  was  formerly  editor  of  the  New  York  Press.     Is  he  the 
representative  of  some  interest  in  New  York  City  before  the  New  York  legis- 
lature? 
Mr.  DoBLiN.  Not  to  my  knowledge. 
M*.  Wheeler.  Is  not  that  his  reputed  occupation? 
Mr.  DoBLiN.  I  do  not  know,  from  my  personal  knowledge. 
Mr.  Meyer.  I  understood  you  to  fix  the  date  of  your  Interview  with  Mr. 
Quigg  as  the  12th  of  December? 
Mr.  DoBLiN.  I  think  that  was  the  date^ 
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Mr.  Meteb.  Unless  I  misunderstood  you,  you  also  said  that  the  Roberts  bill 
was  referred  to? 

Mr.  DoBUN.  Yes,  sir. 

Mr.  Meyeb.  The  Roberts  bill  for  an  appropriation  for  ten  torpedo  boats. 

Mr.  DoBUN.  Yes,  sir. 

Mr.  Meteb.  Are  you  aware  of  the  fact  that  that  bill  was  introduced  in  tte 
House  of  Representatives  on  the  13th  of  December? 

Mr.  DoBUN.  No,  sir. 

Mr.  Meteb.  Had  you  heard  of  the  Roberts  bill  or  the  proposed  Roberts  bill 
prior  to  that  time? 

Mr.  Dobun.  I  do  not  know  the  title  of  the  old  bill. 

Mr.  Meteb.  I  have  the  Roberts  bill  before  me,  which  is  dated  the  13tb  of 
December.  It  states  that  it  was  introduced  in  the  House  of  RepresentatiTes  od 
the  13th  day  of  December. 

Mr.  DoBLiN.  I  do  not  know  anything  about  it 

Mr.  Wheeleb.  What  is  the  Roberts  bill ;  do  you  know? 

Mr.  Doblin.  Well,  as  I  said,  the  Roberts  bill  was  in  relation  to  ten  torpedo 
boats. 

Mr.  Wheeleb.  You  are  speaking  of  the  Roberts  bill,  or  of  bills  In  Congress. 
What  is  your  idea  of  about  how  these  torpedo  boats  have  been  ordered  here- 
tofore? 

Mr.  Doblin.  I  do  not  know.    I  have  no  idea  about  it.    I  never  looked  it  up. 

Mr.  Wheeleb.  You  do  not  know  whether  the  bill  might  have  been  talked 
about  as  being  called  the  Roberts  bill  or  not,  do  you? 

Mr.  DoBLiN.  It  comes  to  my  mind  that  the  Roberts  bill  was  mentioned. 

Mr.  Wheeleb.  It  was  torpedo  boats  that  were  mentioned. 

Mr.  DoBLiN.  Submarine  boats. 

Mr.  Wheeleb.  You  do  not  mean  to  be  understood  as  attempting  to  fix  with  ab- 
solute certainty  the  name  of  any  bill  that  has  been  introduced  on  this  subject? 

Mr.  DoBUN.  No,  sir. 

Mr.  RixEY.  Did  you  tell  Mr.  Obermeier  that  Mr.  Quigg  was  very  much  inter- 
ested in  securing  Mr.  Lessler's  support  for  the  boats? 

Mr.  Doblin.  Yes,  sir. 

Mr.  RixET.  Did  you  indicate  to  Mr.  Obermeier  that  Mr.  Quigg  had  authorised 
you  to  offer  a  money  consideration  to  Mr.  Lessler? 

Mr.  Doblin.  I  do  not  think  I  did. 

Mr.  RoBEBTS.  You  did  say  to  me.  In  answer  to  my  questions,  that  on  this  Fri- 
day, which  you  said  was  the  12th  day  of  December,  Mr.  Quigg  did  say  to  yoo 
that  the  Roberts  bill  was  before  Ck>ngress.  You  have  now  stated  that  It  was  the 
old  Roberts  bill.  If  it  transpired  that  there  is  no  old  Roberts  bill,  how  do  you 
account  for  his  using  that  language? 

Mr.  Doblin.  I  don*t  know. 

Mr.  RoBEBTS.  You  are  positive  in  your  mind  that  on  the  12th  day  of  December 
Mr.  Quigg  did  use  the  words  "  Roberts  bill."  You  have  so  stated  before.  Are 
you  now  of  that  same  mind? 

Mr.  Doblin.  That  Is  my  impression. 

Mr.  RoBEBTs.  You  are  sure  now? 

Mr.  Doblin.  No ;  I  would  not  say  I  am  sure  whether  that  was  the  name  or  not 

Mr.  RoBEBTS.  Then  you  are  not  sure  that  he  mentioned  the  name  "Roberts 
bill."    You  were  sure  a  while  ago,  but  you  are  not  sure  now? 

Mr.  Doblin.  My  impression  is  that  it  was  the  Roberts  bill. 

Mr.  Wheeler.  I  object  to  the  phraseology  of  the  gentleman*s  question.  I  as- 
sert that  it  is  nil  nHmnnption  on  the  part  of  the  gentleman. 

Mr.  Roberts.  The  nn-drd  will  bear  nie  out.  1  want  to  see  if  he  has  chanjred 
his  recollection  within  a  few  minutes.  1  would  like  n  specific  answer  to  the 
question.  Yon  were  sure  a  while  ac:o,  in  an.««wer  to  my  question,  that  Mr.  Qolgg 
used  the  words  "  Roberts  bill."    Are  you  sure  now  that  he  used  those  words? 

Mr.  Doblin.  In  the  course  of  the  conversation  Mr.  Roberts's  name  came  up  in 
connection  with  the  torr)edo-boat  bill. 

Mr.  Roberts.  Mr.  Roberts's  name  came  up  in  connection  with  the  Holland  tor- 
pedo-boat bill? 

Mr.  Doblin.  I  don't  l^now  about  Holland  torpedo  boats. 

Mr.  Wheeler.  You  are  not  sure  that  this  conversation  related  to  Hollaad 
torpedo  boats? 

Mr.  Doblin.  Holland's  name  was  not  mentioned. 

Mr.  Roberts.  Let  me  pursue  a  little  further.  Did  Mr.  Quigg  in  any  of  hl» 
conversations  with  you  mention  the  name  "Holland  torpedo  boat?*' 

Mr.  Doblin.  No,  sir. 
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Mr.  KoBERTS.  He  never  has  mentioned  to  you  the  name  "  Holland  torpedo 
boats?"    Ton  are  positive  about  that,  are  you? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Roberts.  To  go  back  to  this  Friday,  the  12th  of  December.  Are  you  now 
positive  that  he  mentioned  the  words  "  Roberts  bill  for  submarine  torpedo 
boats?  " 

Mr.  DoBLii?.  In  the  course  of  the  conversation  Roberts's  name  came  up. 

Mr.  Roberts.  I  want  to  know  in  what  waj'  it  came  up. 

Mr.  DoBUi?.  Well,  the  Roberts  bill  is  dead,  as  I  understand  it. 

Mr.  Roberts.  Tour  understanding  now  is  that  Mr.  Quigg  told  you  on  that 
fiocasion,  which  was  the  12th  of  December,  that  the  Roberts  bill  was  dead? 

Mr.  DoBLiN.  Yes;  and  that  this  matter  now  goes  into  the  naval  appropriation 
bill,  as  I  understood  It,  for  five  or  ten  torpedo  boats. 

Mr.  Roberts.  But  he  did  not  ask  you  to  make  a  proix>8ition  to  Mr.  Lessler,  as 
you  once  stated  here,  to  support  the  Roberts  bill  for  ten  boats  for  a  considera- 
tion of  $5,000? 

Mr.  DoBLiN.  I  have  not  said  that. 

Mr.  Roberts.  Did  you  not  say  that  the  bill  he  told  you  he  wanted  Mr.  Less- 
ler's  support  on? 

Mr.  Doblin.  No,  sir ;  I  don't  remember  him  saying  so. 

Mr.  Roberts.  Is  it  n  fact  that  he  asked  you  to  get  him  to  support  the  Roberts 
bill  for  torpedo  boats? 

Mr.  DoBLiN.  I  understood  that  that  bill  was  called  by  that  name,  and  that  it 
was  a  matter  of  last  session,  and  had  not  been  reintroduced  at  that  time. 

Mr.  Roberts.  But  he  did  say  there  was  a  Roberts  bill  in  the  last  session,  did 
be  not? 

Mr.  DoBLiN.  I  so  understood  it. 

Mr.  Roberts.  Are  you  positive  about  that? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Roberts.  You  swear  that  he  told  you  there  was  a  Roberts  bili  in  the  last 
session? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Thurston.  Your  conversation  with  Mr.  Quigg  on  this  matter  took  place 
while  you  were  at  luncheon? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Thurston.  That  was  at  the  noon  hour? 

Mr.  Doblin.  About  noon. 

Mr.  Thurston.  What  lunch  room  was  it  in? 

Mr.  Doblin.  I  think  he  called  it  the  Mutual  Restaurant. 

Mr.  Thurston.  Is  that  a  general  lunch  place? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Thurston.  In  how  large  a  room? 

Mr.  Doblin.  Not  as  big  as  this. 

Mr.  Thurston.  Did  you  and  Quigg  go  into  a  private  compartment  for  lunch? 

Mr.  Doblin.  No,  sir. 

Mr.  Thurston.  You  were  just  in  the  general  room? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Thurston.  Were  other  i)eople  eating  about  you? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Thurston.  Is  was  pretty  full,  was  It  not? 

Mr.  Doblin.  No ;  but  there  were  other  people  there. 

Mr.  Thurston.  And  all  this  couversiition  took  place  in  that  room  at  that 
table? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Thurston.  Coming  back,  just  for  a  moment,  when  did  you  first  begin  to 
make  a  general  use  of  Mr.  Lessler's  office? 

Mr.  Doblin.  I  think  it  was  some  time  in  February,  1902. 

Mr.  Thuhston.  And  you  continue  that  same  use  up  to  this  time? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Thurston.  Do  you  carry  a  key  to  it? 

Mr.  Doblin.  No,  sir. 

Mr.  Thurston.  You  do  not  have  a  key  to  the  oflSce? 

Mr.  Doblin.  No,  sir. 

Mr.  Thurston.  Did  you  have  a  key  to  the  desk? 

Mr.  Doblin.  No,  sir. 

Mr.  Thurston.  The  boy  is  there  attending  to  the  office? 

Mr.  Doblin.  Yes,  sir. 
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Mr.  Thurston.  And  you  po  in  and  use  the  desk  when  you  wish  and  the  office!' 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Thurston.  How  long  was  it  after  you  had  conversation  with  Mr.  Qnlg?. 
that  you  were  wallclnff  aloniz  the  street  and  talking  to  Mr.  Lessler,  and  made  the 
remark  to  Mr.  I^ssler.  something  to  the  effect  that  you  would  be  all  right  when 
you  got  that  money? 

Mr.  DoBLiN.  A  week  or  so. 

Mr.  Thurston.  A  week  or  so  afterwards? 

Mr.  DoBLiN.  Yes;  some  time  before  Christmas. 

Mr.  Thurston.  That  was  after  Mr.  Lessler  had  refused  the  proposition. 

Mr.  Doblin.  Yes,  sir. 

Mr.  Thurston.  Do  you  say  you  made  that  remark  at  that  time,  you  rather 
think,  in  order  to  touch  him? 

Mr.  Doblin.  I  think  so. 

Mr.  Thurston.  For  money;  did  the  touch  work? 

Mr.  Doblin.  I  did  not  ask  him  for  anything. 

Mr.  Thubston.  You  did  not  ask  him  for  any  money? 

Mr.  Doblin.  I  did  not  ask  him  for  anything. 

Mr.  Thurston.  Then  you  did  not  borrow  money  of  him  that  time? 

Mr.  Doblin.  No,  sir. 

Mr.  Thurston.  Have  you  since  that  time? 

Mr.  Doblin.  No,  sir. 

Mr.  Thurston.  You  have  not  l)orrowed  any  of  him  since  this  transaction? 

Mr.  Doblin.  No,  sir. 

Mr.  Roberts.  Mr.  Chairman,  If  we  are  through  with  this  witness,  I  move  that 
we  adjourn  for  a  half  hour  for  lunch. 

Mr.  Wheeler.  Let  us  go  on  for  a  half  hour  and  then  adjourn  until  2  o'clock. 

Mr.  Roberts.  The  reason  I  made  the  suggestion  was  that  we  might  get  tied 
up  with  a  witness  and  be  unable  to  adjourn. 

Mr.  RixEY.  I  think  we  had  better  adjourn  now.  The  next  witness  will  be  a 
long  witness. 

Mr.  Roberts.  I  do  not  know  whether  It  is  a  proper  question  for  us  to  settle 
here  and  now,  as  to  whether  anything  has  been  disclosed  in  the  testimony  of 
Mr.  Doblin  that,  in  the  opinion  of  the  committee,  would  require  the  attendance 
of  any  other  witness,  before  Mr.  Quigg  is  heard. 

The  Chairman.  We  have  Mr.  McCullagh  here.  We  will  proceeii  to  examine 
him. 

TESTIMONY  OF  JOHN  M'GXJLLAGH. 

John  McCullagh,  being  duly  sworn  as  a  witness,  testified  as  follows: 

Mr.  Tayler.  Where  do  you  live? 

Mr.  McCullagh.  In  New  York  City. 

Mr.  Tayler.  You  have  lived  there  how  long? 

Mr.  McCullagh.  For  about  thirty-three  years. 

Mr.  Tayler.  What  is  your  official  position  at  present? 

Mr.  McCullagh.  I  am  State  superintendent  of  elections  for  the  metroiiolltan 
election  district. 

Mr.  Tayler.  Which  Includes  what? 

Mr.  IkfcCuLLAGH.  Five  counties — New  York,  Kings,  Queens,  Westchester,  and 
Richmond. 

Mr.  Tayler.  You  have  held  that  position  how  long? 

Mr.  McCullagh.  Four  years  and  six  months. 

Mr.  Tayler.  Prior  to  that  what  official  position  did  you  hold  in  the  city  of 
New  York? 

Mr.  McCullagh.  I  was  then  chief  of  police  of  the  city  of  New  York. 

Mr.  Tayler.  How  long  have  you  known  Mr.  Lessler? 

Mr.  McCullagh.  The  first  time  I  met  Mr.  I^essler  to  know  him  was  in  Wash- 
ington. I  thruk  that  was  in  the  month  of  May — the  latter  part  of  May  or  the 
first  of  June,  1902. 

Mr.  Tayleb.  Of  course  you  had  known  of  him  before  that  time? 

Mr.  McCullagh.  I  never  knew  of  him  until  he  ran  for  Congress  at  the  special 
election  in  January,  1902. 

Mr.  Tayleb.  What  was  the  occasion  of  your  visit  to  him  in  the  latter  part 
of  last  May  or  the  first  of  June?    . 

Mr.  McCullagh.  Now,  gentlemen,  I  am  not  represented  here  by  coffliBel, 
neither  do  I  think  it  necessary.  I  shall  have  to  ask  the  committee  to  be 
patient  with  me  If  I  make  blunders.     I  do  not  know  that  I  can  confine  myself 
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to  the  rules  of  evidence,  nor  do  I  know  that  this  committee  is  being  governed 
by  such  rules  in  this  matter. 

'  The  OiiAiBMAN.  Make  your  own  statement,  Mr.  McCullagh,  as  you  think  best 
Mr.  McCuLLAGii.  I   will  now  submit  an  affidavit  here,  which  I   trust  you 
gentlemen  will  read  aloud  and  have  it  placed  In  evidence.     That  will  explain 
my  visit. 

The  chairman  thereupon  read  in  evidence  the  affidavit  of  Henry  li.  Hertz, 
which  is  In  the  words  and  figures  following,  to  wit : 

•*  State  of  New  Yobk, 

"  City  and  County  of  Neio  York,  sa: 

**  Henry  B.  Hertz,  being  duly  sworn,  deposes  and  says :  I  um  thirty-two 
years  of  age,  and  reside  at  No.  22  West  43d  street,  in  the  city  and  county  of 
New  York.  I  am  an  architect  by  profession,  and  a  member  of  the  nrcliltectural 
firm  of  Hertz  &  Tallant,  doing  business  at  No.  32  East  28th  street.  In  the  city 
and  county  of  New  York.  I  know  Isaac  li.  Rice,  president  of  the  Holland 
Submarine  Boat  Construction  Company  and  the  Electric  Boat  Company.  The 
said  Isaac  L.  Rice  Is  and  was  In  March  last  a  client  of  the  firm  of  which  I  am  a 
member.  I  am  not  a  member  of  any  political  organization,  club,  or  association. 
Early  in  March,  1902,  while  superintending  the  construction  of  the  residence 
which  our  firm  Is  erecting  for  Mr.  Rice  on  Riverside  drive  and  89th  street.  In 
the  city  and  county  of  New  York,  I  had  a  conversation  with  him,  In  the  course 
of  which  the  subject  of  the  Holland  submarine  boat  came  up.  He  Informed  me 
that  Congressman  Montague  I-.essler,  who  was  a  member  of  the  Naval  Commit- 
tee of  the  House  of  Representatives,  was  opposed  to  the  purchase  of  the  Holland 
submarine  boat  for  the  use  of  the  Navy,  and  stated  his  regret  that  he  had 
encountered  opposition  from  Mr.  licssler,  who,  he  thought,  was  not  fully  in- 
formed as  to  the  merits  of  the  boat. 

"  In  the  course  of  the  conversation  I  suggested  to  Mr.  Rice  that  It  would  be 
proper  for  some  gentlemen  who  knew  Mr.  Lessler  to  interview  him  on  the  sub- 
ject Thereafter  I  consulted  my  brother,  Mr.  E.  II.  Hertz,  a  member  of  the 
firm  of  Freedman  Brothers  &  Company,  in  reference  to  the  matter.  He  in- 
formed me  that  the  only  person  he  knew  of  who  was  acquainted  with  Mr. 
Lessler  was  Mr.  John  McCullagh,  the  State  sui)erintendent  of  elections,  and 
that  he  would  see  Mr.  McCullagh,  who  was  a  personal  friend  of  his  of  many 
years'  standing.  In  company  with  my  brother  I  called  upon  Superintendent 
McCullagh  at  his  office.  No.  585  Broadway,  and  laid  the  facts  of  the  matter 
before  him,  explaining  to  him  my  Interest  In  the  matter,  which  was  entirely 
personal.  I  Impressed  upon  Sui)erlntendent  McCullagh  the  fact  that  I  was  a 
firm  believer  in  the  utility  and  value  of  the  submarine  boat  from  having  wit- 
nessed demonstrations  of  its  efficiency  both  in  this  country  and. In  France,  and 
that  I  considered  the  submarine  boat  one  of  the  most  important  adjuncts  to 
the  national  defense  that  has  ever  been  discovered. 

"  I  requested  Superintendent  McCullagh  to  go  to  Washington  to  see  Mr. 
Lessler;  Mr.  McCullagh  informed  me  and  my  brother  that  he  only  had  a 
casual  acquaintance  with  Mr.  Lessler,  and  did  not  know  what  influence,  if 
any,  he  might  have  with  Mr.  Lessler,  but  that  he  did  not  see  any  impropriety  in 
acceding  to  my  request. 

"I  am  not  now  nor  have  I  ever  been  flnancially  interested,  directly  or  In- 
directly, In  the  Holland  Submarine  Boat  Company  or  In  the  Electric  Boat 
Company. 

"(Signed)  Henry  B.  Hertz. 

"  Subscribed  and  sworn  to  before  me  this  23d  day  of  January,  1903. 

"Arthur  Hoffman, 
**Commr,  of  Deeds,  N.  Y.  City,  No.  115^ 

Mr.  McCuLi^Aon.  That  is  correct,  sir. 

.Mr.  Tayler.  As  far  as  you  know,  the  statements  in  that  affidavit  are  correct? 

Mr.  McCullagh.  Yes,  sir. 

Mr.  Tayler.  In  consequence  of  the  Invitation  and  suggestion  made  by  the 
gentleman  who  made  this  affidavit,  what  did  you  do? 

Mr.  McCullagh.  I  came  to  Washington.  I  want  to  SJiy  further,  before  we 
proceed  with  this  matter,  that  there  is  Mr.  Hertz's  brother,  a  gentleman  I  have 
been  personally  acquainted  with  for  thlrty-flve  years.  I  was  not  very  well  ac- 
quainted with  Mr.  Hertz,  the  architect,  but  at  the  solicitation  of  his  brother  I 
aslsed  him  to  come  to  my  office.  He  came,  and  It  was  through  his  brother  here, 
who  will  be  a  witness  with  your  consent,  that  he  came.    A  conversation  ensued. 
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There  is  something,  he  says,  in  the  affidavit  about  **  March."  Mr.  Hertz  is  not 
sure  that  it  was  in  March.  I  do  not  know  anything  about  wliat  time  he  had  the 
conversation  with  Mr.  Rice ;  but  it  was  some  time  in  the  latter  part  of  May,  I 
know,  that  he  came  to  my  office,  as  far  As  I  can  recollect. 

Mr.  Tayleb.  And  at  that  time  you  said  you  saw  no  impropriety  in  coming  to 
see  Mr.  Lessier,  and  agreed  to  do  so? 

Mr.  McCuLLAQH.  I  agreed  to  do  so,  which  I  did. 

Mr.  Tayleb.  Now,  tell  us  what  you  did,  and  what  conversation  you  had  with 
Mr.  Lessier. 

Mr.  McCuLLAGH.  Yes,  sir.    Mr.  Lessier  was  not  in  Washington  when  I  arrived 
here,  and  I  called  on  his  secretary,  a  gentleman  by  the  name,  I  think,  of  Mr. 
Son.    He  told  me  that  he  was  out  of  town,  and  exijected  him,  I  think,  on  Monday 
or  Tuesday.    I  remained  over.    I  think  I  got  In  Sunday,  and  I  think  it  was  the 
following  Tuesday  I  called  on  Mr.  Son  again  at  the  hotel.    Yes,  it  was  the  Nor- 
mandie.    He  informed  me  that  he  expected  him  that  evening.    I  went  there  that 
evening,  and  was  taken  up  to  Mr.  Lessler's  room.    When  I  altered  the  room  a 
gentleman  arose,  whom  I  did  not  know,  but  he  introduced  himself  as  Congress- 
man Lessier.    He  said,  "  I  am  very  glad  to  see  you,  Mr.  McCullagh.**    I  tbauked 
him.    He  said:  **  I  had  the  pleasure  of  meeting  you  before.'*    I  said,  '*  I  do  not 
remember.    Where  have  you  met  me?"    He  said  it  was  at  the  Quigg  Republican 
Club.    I  said  that  I  really  did  not  remember.    He  said,  however,  "  I  owe  you  an 
apology."    **  What  for,"  I  said.    He  said,  "  I  am  greatly  indebted  to  you  for  my 
election."    **  Why,"  I  said,  **  Mr.  lessier,  I  don't  understand  it  tliat  way.    If  I 
did  anything  for  you  I  did  it  in  the  performance  of  my  duty  as  State  superin- 
tendent of  electifins."    He  asked  me  to  take  a  seat.    We  sat  down  and  talked  for 
a  little  while  about  the  interesting  things  that  occurred  during  the  special  elec- 
tion, but  what  they  were  I  can  not  say.    I  do  not  recollect  that  part  of  it.    So  I 
then  said:  **  Now,  Mr.  Lessier,  I  have  come  here  to  ask  for  a  favor."    I  said  to 
him :  "A  personal  friend  of  mine  has  requested  me  to  come.    He  has  no  interest 
whatever  that  I  know  of,  and  he  has  so  stated  to  me,  in  the  Holland  submarine 
boat.    Neither  have  I.    It  is  purely  a  personal  matter  with  him,  so  far  as  I  know. 
Now,"  I  said,  ''if  you  can  see  your  way  clear  to  vote  for  this" — we  talked alwut 
the  merits  of  the  boat — and  I  said,  "  I  believe  it  has  got  some  merits.    You  have 
been  appointed  on  the  conmilttee  to  act  on  this  appropriation."     He  abruptly 
said  to  me.  '*  I  want  to  be  frank  with  you,  Mr.  McCullagh.    I  won't  vote  for  it." 
He  says,  "  You  don't  understand  this  situation  as  I  do."    Then  he  sfwke  some- 
thing about  the  govenior  of  the  State,  in  a  general  way,  sending  down  to  my 
office  and  asking  a  subordinate  in  my  office  his  opinion  about  how  to  run  the 
offif'o,   and   how    ridiculous   it    would   be.    "  Now,"  he  said,  "  I  have  made  a 
thorough  investigation  of  this  thing,  and  I  am  perfectly  familiar  with  the  de 
tails.    I  want  to  say  to  you,  Mr.  McCullagh,  that  I  am  not  a  danm  fool.    I  was 
not  bom  yesterday,  sir.    1  have  got  my  suspicion  about  this  thing.    There  Is  not 
a  man  on  that  committee  with  me  that  I  would  trust  except  one  man,"  and  he 
named  the  man,  but  I  will  not.    I  can  not  recall  the  man's  name.    I  believe  I 
can  conscientiously  state  the  name,  to  the  best  of  my  Information  and  l)elief.  bat 
it  is  not  necessary,  bwause  there  is  doubt  in  my  mind  about  it.    I  will  not  name 
him,  with  your  permission.    He  said :  "  There  is  not  a  man  on  that  committee 
that  I  would  trust  except  one  man."    What  brought  that  about  was  that  I  said: 
"  Why,  you  are  the  only  man,  Mr.  Lessier,  that  seems  to  be  standing  out  on  thl*? 
thing.     It  seems  to  me  ridiculous.    You  are  a  yoimg  man,  just  elected  to  Con- 
gress.    What  Is  the  object  of  it?"     Then  he  repeated  just  what  I  have  said. 
"  Furthermore,"  he  said,  **  I  have  weighed  the  whole  thing,  and  while  1  can't 
prove  It  I  believe  there  is  a  lobby  here  and  there  Is  boodle.    The  jwsltlon  of  the 
whole  thing  down  there,  from  my  standpoint,  and  what  I  have  seen  of  It,  is 
wine,  terrapin,  and  women  '*— and  the  '*  woman  "  was  the  most  vulgar  expres- 
sion I  have  ever  heard  a  man  use.    I  said :  *'  Now,  Mr.  Lessier,  if  that  be  true. 
I  am  sorry  I  came  here.    I  shall  certainly  go  back  and  tell  my  friends  in  New 
York  City."    We  talked  about  some  other  matters  in  a  friendly  way.    His  secre- 
tary was  sitting  there.    I  got  up  and  he  walked  with  me  to  the  elevator.    We 
shook  hands  and  I  bade  him  good-bye.    I  never  saw  him  since,  until  about  two 
months  ago,  and  I  think  that  it  was  on  the  day  of  the  registration,  or  it  may 
have  been  on  election  day,  at  the  polls  or  at  my  office.    He  was  telling  me  about 
some  irregularities  that  were  going  on  in  his  district,  and  I  told  hlni  that  I  was 
perfectly  familiar  with  them  and  they  would  receive  attention.    I  did  not  know 
the  man  was  nominated  for  Congress,  nor  did  I  know  that  he  was  running  for 
Congress  until  he  happened  in  my  office  on  that  day. 

Is  there  any  other  question  you  gentlemen  would  like  to  ask  me? 
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The  Chaibman.  Proceed  in  yoiir  own  way. 

Mr.  McCuiXAOH.  I  believe  he  says  I  mentioned  the  names  of  three  men  when 
I  entered  his  room. 

Mr.  Meygb.  No :  he  did  not  mention  their  names. 

Mr.  McCuLLAQH.  He  did  not  mention  their  names,  but  he  said  I  was  sent 
there  by  three  men. 

Mr.  Roberts.  He  says  on  page  4  of  the  record,  in  the  second  question  on 
the  page,  "  I  hare  been  sent  by  some  men  In  New  York,  who  can  reelect  you  or 
beat  you,  to  ask  you  to  vote  for  the  Holland  submarine  boat" 

Mr.  McCuLLAGH.  Yes ;  "  I  have  been  sent  by  some  men  in  New  York,  who 
can  reelect  you  or  beat  you,  to  ask  you  to  vote  for  the.  Holland  submarine  boat." 
"  I  sjiid  to  him :  *  I  will  see  you  in  hell  first — I  will  see  them  in  hell  first.* " 

Now,  g^itlemen,  is  It  reasonable  to  suppose 

Mr.  Roberts.  Do  not  argue  it.    Just  state  the  facts. 

Mr.  McCuLLAOH.  That  man  never  made  use  of  any  such  expression. 

Mr.  RixET.  Did  you  make  use  of  that  expression? 

Mr.  McCxjLLAGH.  I  did  not,  sir — which  expression  do  you  refer  to? 

Mr.  RixET.  "  I  have  been  sent  by  some  men  in  New  York  who  can  reelect  you 
or  beat  you  ?  " 

Mr.  McCuLLAGii.  I  'had  been  sent  by  a  personal  friend  of  mine,  to  which  I 
have  testified,  and  no  other  conversation  ensued  between  us. 

Mr.  Metkb.  Did  you  say  then,  "  Do  it  for  me?  " 

Mr.  McCuiXAOH.  No,  sir;  positively  not 

Mr.  KiTCHiN.  Did  you  intimate  to  him  tliat  his  action  upon  that  matter 
would  in  any  way  affect  his  election,  or  his  nomination? 

Mr.  McCniXAGH.  I  did  not,  and  if  I  had  said  so  he  would  say  I  was  crazy. 
If  I  went  in  to  you,  as  a  sane  man,  an  intelligent  gentleman,  and  said  such  a 
thing,  you  would  say :  "  Mr.  McCullagh,  you  require  a  physician ;  I  am  sorry 
for  you." 

Mr.  KrrcHiN.  He  says  he  told  you  he  would  see  you  in  hell  first. 

Mr.  McCuiXAGH.  He  did  not.    He  never  used  any  such  expression. 

Mr.  KrrcHiN.  And  you  never  said  anything  that  referred  to  his  election  or 
renomination? 

Mr.  McCuLLAOH.  No,  sir;  and  I  could  not  control  it,  gentlemen.  It  is 
Impossible. 

Mr.  Roberts.  You  have  stated,  Mr.  McCullagh,  that  before  you  held  your 
present  position  you  were  chief  of  police  in  New  York? 

Mr.  McCullagh.  Yes,  sir. 

Mr.  Roberts.  May  I  ask  how  long  you  held  that  position? 

Mr.  McCullagh.  Nine  months. 

Mr.  RoBEBTS.  Did  you  have  any  connection  with  the  police  department  before 
that? 

Mr.  McCullagh.  Yes,  sir;  for  twenty-eight  years. 

Mr.  RoBEBTS.  What  position  did  you  hold? 

Mr.  McCullagh.  I  was  appointed  patrolman,  roundsman,  sergeant,  and  cap- 
tain. I  was  promoted  from  captain  to  the  chief  of  police  of  the  old  city,  and 
wh«i  the  New  York  charter  went  into  effect  I  was  promoted  to  chief  of  police 
of  greater  New  York,  and  I  reorganized  the  police  force  of  the  greater  city, 
7,500  men. 

Mr.  BuTLEB.  Who  was  mayor  at  that  time? 

Mr.  McCullagh.  Mayor  Van  Wyck. 

Mr.  Meyeb.  I  would  like  to  ask  if  you  ever  held  a  position  in  the  police 
department  known  as  the  chief  of  detectives? 

Mr.  McCullagh.  No,  sir;  never  in  my  life.  There  is  a  man  named  Mc- 
Laughlin who  held  that  i)osltion,  and  you  may  have  gotten  that  idea  from  the 
similarity  of  names. 

Mr.  Robebts.  Mr.  Lessler  said,  and  if  I  misstate  the  testimony  I  hope  I  will 
be  corrected,  that  when  you  came  to  his  room  here  in  Washington,  at  the  time 
you  have  testified  to,  that  you  requested  Mr.  Lessler  to  dismiss  his  secretary  so 
that  you  two,  you  and  Mr.  Lessler,  would  be  alone. 

Mr.  McCullagh.  He  said  that  I  looked  at  his  secretary,  and  so  I  did.  I 
yant  to  be  frank.  I  looked  over  to  the  gentleman,  and  he  said,  "  Never  mind, 
Mr.  McCullagh,  anything  you  say  in  this  man's  presence  is  all  right.  He  is  my 
secretary."  Then  I  see  in  the  testimony  that  I  spoke  in  an  undertone.  I  did 
not  speak  as  loud  as  I  am  speaking  here,  because  there  was  no  necessity  for  it 
The  secretary  sat  about  10  feet  away  from  me,  and  I  paid  no  more  attention 
to  him  than  I  would  to  any  other  person  that  might  be  sitting  around. 
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Mr.  McCuLLAOH.  No;   I  have  so  stated.     I  had  no  influence  with  hlxii. 

Mr.  Tate.  Why  did  you  come?  Yon  say  you  know  nothing  about  the  boat 
and  did  not  know  the  man.  If  you  were  not  in  a  position  to  influence  him,  why 
did  you  come? 

Mr.  McCuLLAon.  I  came  through  the  solicitation  of  mv  personal  friend,  Mr. 
Hertz. 

Mr.  Dayton.  Why  did  he  not  come? 

Mr.  McCuLLAOH.  I  do  not  know.  He  stated  to  you  to-day  that  his  brother, 
the  architect,  was  ready  to  come  and  testify  here ;  but  he  did  not  conae. 

Mr.  Wheeler.  Can  you  tell  us  why  he  did  not  come? 

Mr.  McCuLLAOH.  I  do  not  know  his  mind ;  he  came  to  me  and  told  me  that 
his  brother  had  this  contract  with  Mr.  Rice,  who  was  a  client  of  his,  and  tbat 
he  would  like  to  retain  that  clientage,  and  that  his  brother  was  Just  beghmhig 
business  and  was  a  bright  young  man. 

Mr.  Wheeler.  Is  it  not  a  fact  that  your  understanding  was  that  by  virtue  of 
jour  position  in  politics  in  New  York  these  gentlemen  came  to  you  because  they 
thought  that  because  of  your  position  you  would  have  influence? 

Mr.  McGuLLAOH.  My  friends  asked  me  if  I  knew  him. 

Mr.  Wheeler,  1  understand  that;  but  answer  my  question  please.  Is  it  not 
your  understanding  now,  in  perfect  frankness,  that  by  virtue  of  your  command- 
ing position  in  politics  in  New  York,  these  gentlemen  approached  you,  becaase 
they  believed  that  by  virtue  of  this  commanding  position  your  views  would  be 
then  influential  in  determining  this  man  Lessler*s  attitude? 

Mr.  McCuLLAOH.  I  can  not  tell,  gentlemen,  what  their  opinion  might  be  about 
it ;  but  I  know  this,  that  I  do  not  hold  any  commanding  position  in  politics  in 
New  York.  I  am  a  State  oflicer,  appointed  to  perform  a  certain  duty.  I  take 
no  active  part  in  politics  at  all.  I  do  not  go  to  conventions.  I  am  not  elected 
as  a  delegate  to  any  convention,  and  never  have  been.  To  keep  out  of  politics 
I  even  did  not  enroll. 

Mr.  Wheeler.  Did  it  not  strike  you  as  a  little  bit  singular  that  a  total 
atranger  should  be  selected  by  a  total  stranger  to  come  and  see  a  man  and  in- 
fluence his  action  upon  a  vote  in  Congress? 

Mr.  McCullagh.  No. 

Mr.  Wheeler.  Did  not  that  occur  to  you  as  a  little  strange? 

Mr.  McCullagh.  It  did  not. 

Mr.  W^ heeler.  Have  you  ever  been  approached  by  any  other  friend  to  go  and 
aee  a  total  stranger  and  to  change  his  attitude  on  a  matter  pending  before  a 
legislative  body? 

Mr.  McCullagh.  I  can  not  recall  any  in  my  life. 

Mr.  Wheeler.  And  you  state  to  this  committee  tliat  you  attributed  no  im- 
IK)rtance  to  the  fact  that  you,  the  superintendent  of  elections,  and  having  general 
supervision  over  election  returns  in  this  man's  district 

Mr.  McCullagh.  Yes. 

Mr.  Wheeler  (continuing).  That  you  did  not  connect  that  in  any  way  with 
the  fact  tliat  these  people  had  asked  you  to  come  and  see  Lessler? 

Mr.  McCullagh.  He  made  use  of  the  expression :  "  Mr.  McCullagh,  I  owe  my 
election  to  you ;  "  but  I  did  not  look  at  it  in  that  way.  I  know  that  he  did  not 
I  never  gave  it  a  thought 

Mr.  Roberts.  Do  you  have  anything  to  do  with  the  returns  of  elections  In 
New  York? 

Mr.  McCullagh.  I  do  not. 

Mr.  Roberts.  Do  they  come  under  your  supervision  in  any  way,  shape,  or 
manner? 

Mr.  McCullagh.  They  do  not  I  will  explain  my  position  in  brief,  if  you  will 
permit  me.  I  appoint,  under  the  law,  800  men,  for  the  purpose  of  inresti- 
gating  illegal  registration,  and  detecting  and  arresting  any  person  commit- 
ting any  crimes  against  the  elective  franchise.  I  employ  these  men  for  forty 
days.  I  notify,  on  or  about  the  16th  day  of  August  of  each  year,  the  chair- 
man of  each  county  committee  of  the  two  dominant  parties,  the  Democrat  and 
Republican  parties,  as  to  the  number  of  men  I  am  going  to  appoint  The  chair- 
man of  the  county  committee  submits  the  names  to  me.  The  men  are  recom- 
mended to  me.  These  men  are  supposed  to  possess  the  qualiflcations  of  inspec- 
tors of  elections.  I  examine  them,  and  if  they  pass  it  is  mandatory  that  I  must 
appoint  them.  They  are  employed  for  forty  days,  and  where  it  is  necessary, 
in  some  cases,  in  carrying  out  the  work  of  the  office,  their  service  may  ^ 
<^ontinued. 
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Mr.  BtJTiJ».  Do  I  understand  you  to  say  that  you  do  not  relgster  as  a  voter? 

Mr.  McCuLLAOH.  I  said  I  did  not  enroll. 

Mr.  Tayleb.  E2nroIlment  means  to  join  a  party? 

Mr.  McCuLLAGH.  Xo;  enrollment  means  to  vote  at  the  primaries  to  elect 
del^ates. 

Mr.  Butler.  Then  you  took  no  part  at  the  primary  election? 

Mr.  McCuLLAOH.  I  say  I  do  not. 

Mr.  BuTLEB.  Not  even  by  participating  to  the  extent  of  casting  your  vote? 

Mr.  McCuiXAOH.  No,  sir. 

Mr.  WiiEELEB.  Have  you  got  any  party  affiliations? 

Mr.  McCuLLAGH.  I  have. 

Mr.  Wheeleb.  What  are  your  party  affiliations? 

Mr.  McCuLLAGH.  Republican. 

Mr.  KiTCHiN.  When  you  came  to  Washington  to  see  Congressman  Lessler 
you  were  hoping  and  exijectlng  to  have  some  influence  with  him? 

Mr.  McCuLLAGH.  Well,  yes;  I  thought. I  might. 

Mr.  KiTCiiiN.  I  ask  you  if  it  is  not  a  fact  .that  you  were  depending  more  upon 
your  official  and  political  position  than  ui)on  the  arguments  you  made  before 
him   to   Influence  him? 

Mr.  McCuLLAoH.  No;  I  could  not  say  that,  because  I  have  already  said 

Mr.  KiTCHiN.  You  deny  that? 

Mr.  McOuLLAOH.  I  said  I  would  go  and  discuss  it  I  did  not  say  I  would  go 
to  influ^ice  him.  I  said  I  would  go  and  discuss  the  matter  with  him,  and  lay 
It  before  him  in  the  most  intelligent  way  I  possibly  could. 

Mr.  KiTCHiN.  So  you  deny  that  you  expected,  in  your  official  position,  to 
have  any  more  influence  with  him  than  the  argument  that  you  should  make  to 
him   would  have? 

Mr.  McCuLLAGH.  Yes;  I  did  not  expect  it. 

Mr.  KiTCHiN.  What  argument  did  you  make  to  him,  in  relation  to  submarine 
torpedo  boats? 

Mr.  McCuLLAGH.  Simply  that  I  had  been  requested  by  a  personal  friend. 

Mr.  KiTCHiN.  There  is  no  argument  in  that. 

Mr.  McCuLi.AGH.  There  was  no  argument  at  all.  I  just  told  him  my  little 
story,  and  that  Is  all  there  is  of  it.  Then  he  told  me  the  history  of  the  whole 
thing,  and  I  said,  *'  ilr.  I^essler,  I  am  sorry  I  came,  and  I  shall  go  back  to 
New  York  and  tell  my  friends  exactly  what  you  said."  I  see  by  his  t^tlmony 
here  that  he  refers  to  an  expression  that  came  over  my  face  when  he  referred 
to  the  situation,  that  is,  the  situation  he  told  me  existed. 

Mr.  RoBEBTS.  I  should  like  to  a^k  you  a  question  or  two  concerning  Philip 
Doblin,  who  has  been  a  witness  here,  and  who  has  testified  that  he  was  deputy 
inspector  of  elections.    Do  you  know  this  person? 

Mr.  McCuLLAGH.  I  know  him,  but  my  acquaintance  with  him  is  very  slight. 
Mr.  Doblin  is  one  of  those  men  who  are  recommended  to  nie  by  the  chairman 
of  the  county  committees.  I  think,  I  am  not  sure,  that  the  first  time  he  came 
into  my  office  Mr.  Quigg  was  the  chairman  of  the  county  committee,  and  he 
recommended  him,  which  he  had  to  do,  as  his  name  was  submitted  by  some 
district  leader.  I  think  he  came  from  some  district  up  on  the  East  Side.  Mr. 
Quig^  resigned — I  don't  know  whether  he  resigned  or  not — but  I  know  that  he 
is  not  chairman  of  the  county  committee,  and  another  chairman  submitted  his 
name.  He  has  been  employed  in  the  office  there.  I  employ  800  men  for  forty 
days.  They  are  all  strangers  to  me.  I  divide  them  into  squads  and  detail 
them.  I  do  not  believe  I  ever  spoke  to  Mr.  Doblin  more  than  three  or  four 
times  in  my  life. 

Mr.  Rc»EBT8.  He  is  in  your  employ,  in  your  office? 

Mr.  McCuLLAOH.  No,  sir;  there  is  no  employee  in  my  office  except  my  secre- 
tary and  chief  clerk  and  chief  deputy. 

Mr.  RoBEBTS.  He  is  one  of  these  800  men? 

Mr.  McCuLLAGH.  Yes,  sir. 

Mr.  RoBEBTS.  Was  he  employed  in  your  department  from  the  last  of  Novem- 
ber until  the  Ist  day  of  January? 

Mr.  McCuixAOH.  He  was. 

Mr.  RoBEBTS.  The  forty  days  had  not  expired? 

Mr.  McCnxAGH.  Yes,  the  forty  days  had  expired,  but  the  law  says  that, 
where  necessary,  services  may  be  continued,  and  Mr.  Doblin's  services  are 
continued  with  those  of  other  men.    Cases  are  to  be  prosecuted  in  court.    I 

33790— PT  VI— 08 8 


682  HEABINGS  ON   HOUSE  BESOLUtlON  288. 

have  Bubpcenaes  to  Issue  and  Investigations  to  make  to  carry  out  the  work  of 
the  office. 

Mr.  Roberts.  What  compensation  does  Mr.  Doblin  get? 

Mr.  McCuLLAOH.  Five  dollars  a  day. 

Mr.  Roberts.  Entirely  a  per  diem? 

Mr.  McCuLLAGH.  Yes,  sir. 

Mr.  Roberts.  Have  you  ever  talked  with  Mr.  Doblin  concerning  the  Holland 
torpedo  boat? 

Mr.  McCuLLAGH.  I  never  talked  to  a  human  being  in  my  life  al>ottt  that,  wltb 
the  exception  of  the  gentlemen  I  have  spoken  of. 

Mr.  RiXEY.  Something  has  been  said  here  about  Mr.  Obermeier.  What  posi- 
tion does  he  hold? 

Mr.  McCuLLAGH.  I  do  not  know  the  gentleman. 

Mr.  RiXEY.  What  is  his  first  name? 

A  Member.  Leonard  J.  Obermeier. 

Mr.  McCuLLAQii.  I  employ,  as  I  told  you.  from  six  to  eight  hundred  men. 

Mr.  Roberts.  He  is  a  lawyer.    He  is  not  one  of  your  men. 

Mr.  McCuLLAoH.  I  have  got  lawyers  down  there,  too,  goitlemen. 

The  Chairman.  Are  there  any  further  questions? 

Mr.  McCuLLAGii.  There  is  one  thing  more,  gentlemen,  if  you  will  permit  me. 
I  see  through  the  public  press  something  about  Doblin  being  employed  in  my 
office,  and  about  Mr.  Quigg,  and  if  you  read  it  it  looks  very  peculiar.  Mr. 
Quigg  is  a  gentleman  whom  I  have  not  seen  three  times  in  the  past  three 
years,  and  the  last  time  I  saw  him  was  at  a  public  dinner  and  across  the  table. 

The  Chairman.  If  there  are  no  further  questions  the  witness  is  excused. 

Mr.  McGuLLAQH.  This  affi4avit  that  has  l>een  offered  has  not  be^  corrobo- 
rated. If  you  will  give  me  the  privilege  of  hearing  Mr.  Hertz,  and  getting  this 
corroboration,  I  will  be  very  much  indebted  to  you. 

Mr.  Dayton.  Is  there  any  reason  that  the  man  who  made  the  affidavit  should 
not  come  here? 

Mr.  McOuLLAGH.  If  you  want  him  he  will  come  here. 

Mr.  Datton.  He  seems  to  be  the  gentleman  who  induced  you  to  make  this 
visit. 

Mr.  McCuLLAGH.  This  is  the  party  who  got  me  to  make  the  visit.  The  other 
man  simply  explained  the  situation. 

The  committee  thereupon  took  a  recess  until  2  o'clock. 

The  committee  reassembled  at  the  expiration  of  the  recess. 

TESTIMONY  OF  LEMUEL  E.   QXHOO. 

Lemuel  E.  Quigo  was  duly  sworn  as  a  witness. 

Mr.  Tayler.  You  live  in  New  York. 

Mr.  Quigg.  Yes,  sir. 

Mr.  Tayler.  How  long  have  you  lived  there? 

Mr.  Quigg.  I  have  lived  there  eighteen  or  twenty  years. 

Mr.  Tayler.  What  is  your  business? 

Mr.  Quigg.  I  am  just  now  a  student  of  law  very  diligently,  and  I  hope  to  be 
admitted  In  the  courts  In  a  few  weeks.  I  have  not  yet  taken  my  bar  eiamhui- 
tion.    My  business  formerly  was  that  of  newspaper  man. 

Mr.  Tayler.  What  official  i)osition  In  the  Republican  party  have  yon  held  to 
New  York? 

Mr.  Quigg.  I  have  held,  in  the  party  organizations,  the  office  of  president  of 
the  county  committee,  and  have  b^n  a  member  of  the  State  committee. 

Mr.  Tayler.  How  long  have  you  held  an  official  position  In  the  party  organi- 
zation? 

Mr.  Quigg.  I  am  not  now  in  any  other  official  position  than  that  of  a  member 
of  the  State  committee  and  a  member  of  the  county  committee. 

Mr.  Tayler.  How  long  were  you  president  of  the  county  organization? 

Mr.  Quigg.  I  think  nearly  three  years. 

Mr.  Tayler.  When  did  you  become  the  incumbent  of  that  position? 

Mr.  Quigg.  I  should  say  it  was  in  1897. 

Mr.  Tayler.  When  did  you  leave? 

Mr.  Quioo.  I  should  say  it  was  in  1900  or  1901. 

Mr.  TvvYLER.  Were  you  succeeded  by  Mr.  Morris? 

Mr.  Quigg.  I  was  succeeded  by  General  Green  and  General  Green  was  suc- 
ceeded by  Mr.  Morris. 

Mr.  Tayler.  Your  profession  has  been  that  of  a  newspaper  man? 
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Mr.  QuiGO.  Yes,  sir. 

Mr.  TAYI.EB.  You  were  elected  to  Congrefis,  when? 

Mr.  QuiGG.  I  was  elected  in  the  Fifty-third  GongreBS  at  a  special  election 
held  in  January,  1894. 

Mr.  Tayleb.  And  served  how  long? 

Mr.  QuiGG.  I  served  in  three  Congresses. 

Mr.  Tatleb.  Through  the  Fifty-fifth  Congress? 

Mr.  QniOG.  Through  the  Fifty-fifth  Congress. 

Mr.  Tatleb.  You  have  known  Mr.  Lessler  how  long? 

Mr.  QuiGG.  I  should  say  for  eight  or  ten  years,  perhaps,  and  perhaps  not  so 
long. 

Mr.  Tayleb.  He  has  been  active  in  politics  there,  has  he  not? 

Mr.  QuiGG.  He  has  always  certainly  been  interested  in  politlce. 

Mr.  Tayleb.  Has  your  acquaintance  with  him  been  intimate  or  otherwise? 

Mr.  Qtjigg.  It  has  not  been  intimate. 

Mr.  Tayler.  Do  you  know  Philip  Doblin? 

Mr.  QuiGO.  I  know  Doblin. 

Mr.  Tayleb.  How  long  have  you  known  him? 

Mr.  QuiGG.  I  suppose  about  the  same  length  of  time. 

Mr.  Tayleb.  How  did  you  come  to  know  him?  I  do  not  mean  for  you  to 
specify  the  origin  of  your  acquaintance ;  but  I  mean  what  was  the  character  ol 
the  acquaintance,  and  how  it  originated. 

Mr.  QuiGG.  Doblin  is  what  is  more  or  less  accurately  described  as  a  district 
worker,  and  I  have  known  him  to  act  as  such. 

A  Membeb.  a  district  what? 

Mr.  QuiGG.  A  worker.  He  is  an  active  little  fellow  around  the  polls  and  in 
the  district  organization,  and  I  have  known  of  him  as  I  have  of  thousands  of 
others. 

Mr.  Tayleb.  You  have  had  no  intimate  acquaintance  with  him? 

Mr.  QuiGG.  No,  sir ;  oh,  no. 

Mr. Tayleb.  You  have  heard  the  account  given  by  Mr.  Doblin? 

Mr.  QuiGG.  Yes,  sir. 

Mr.  Tayleb.  And  the  transaction  which  he  claims  to  have  with  you  respecting 
Mr.  I^ssler's  vote  on  the  proposition  to  build  submarine  torpedo  boats? 

Mr.  QuiGG.  Yes,  I  heard  it. 

Mr.  Tayleb.  I  think  it  would  be  fair  to  you  and  more  satisfactory  to  the  com- 
mittee if  you  would  proceed  and  tell  in  your  own  way  what  you  have  to  say  in 
lespect  to  that  statement  of  Doblin*8. 

Mr.  QuiGG.  I  thank  you,  Mr.  Tayler.    I  should  like  to  do  that. 

1  am  pretty  sure  that,  on  the  9th  day  of  December  last,  I  called  at  the 
Waldorf-Astor  Hotel  and  sent  my  card  to  Senator  Hanna.  The  object  of  my 
visit  was  to  ask  the  Senator  to  be  present  at  a  dinner,  at  a  public  dinner,  which 
was  to  be  held  and  has  since  been  held.  I  remember  the  day  by  reason  of  the 
circumstance  that  the  Senator  was  not  in.  He  was  in  attendance  upon  the 
Pacific  Federation.  I  wrote  a  letter  to  him  asking  when  I  might  see  him  and 
sent  it  there.  I  have  since  looked  up  the  date  of  that  letter  and  find  it  was  De- 
cember 9,  so  that  I  am  pretty  sure  it  was  on  that  morning  I  called  at  the  hoteL 
While  I  was  waiting  for  the  return  of  the  card  and  about  when  it  returned,  I 
saw  or  encountered  Doctor  Kerr,  of  Chicago,  who  was  standing  or  passing.  He 
accosted  me.  I  had  known  him  as  a  partner  of  Mr.  Mulholland,  in  his  pneu- 
matic-tut)e  enterprise. 

A  Memker.  As  a  partner  of  whom?    I  did  not  understand  you. 

Mr.  QuiGG.  When  I  knew  him  he  was  a  partner  of  Mulholland.  I  don't  know 
whether  he  is  now  or  not.  I  do  not  know  anything  about  it  Kerr  asked  me  if 
I  knew  Congressman  Lessler,  and  I  said  I  did.  He  said :  **  I  wonder  if  you 
would  be  willing  to  do  a  favor  for  me,  by  speaking  with  Mr.  Lessler."  I  said: 
"About  what?  "  He  said  :  "About  the  Holland  torpedo  boat."  I  said :  "Are  you 
interest eil  in  that?  "  He  said :  "  Yes,  I  am."  I  said :  "  Well,  I  don*t  know  any- 
thing ahcait  the  Holland  torpedo  boat."  He  said:  "Well,  you  know  sufiicient 
about  what  it  is  to  know  that  it  is  a  diving  boat."  I  said :  "  Certainly,  I  know 
that."  He  said:  "Are  you  opposed  to  it  in  any  way?"  I  said:  "Not  at  all." 
"  Well"  he  said.  "  1  wish  very  much  that  you  would  speak  to  Lessler."  Said  I : 
"What  is  the  matter  with  Lessler?  "  Well,"  he  says,  "  he  is  not  only  opposing 
it,  but  he  is  opposing  it  in  a  very  personal  and  vindictive  manner.  The  char- 
acter  of  his  opposition  has  been  violent  and  noisy.  Now,"  he  said,  "  I  don't 
8upi>ose  you  could  do  much  good  in  any  way,  but  if  you  call  him  off  a  little  " — I 
remember  the  expression — "  it  would  be  about  all  you  could  do."     "  Well,"  1 
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«alcL,  "  if  I  get  the  chance  to  speak  to  him  I  will.  I  do  not  often  run  across 
him."  He  said:  "Won't  you  take  the  trouble  to  see  him?*'  "Well,''  I  said. 
"  Kerr,  I  might  go  to  see  him,  yes ;  but  it  is  a  good  deal  of  a  nuisance  to  do  that 
«ort  of  a  thing,  and  I  can't  make  much  of  an  argument  for  the  .Holland  torpedo 
boat,  because  I  don't  know  anything  about  It."  "  Well,"  he  said,  "  I  don't  expect 
jrou  to,  but  you  can  ask  him  not  to  be  so  violent  and  pestiferous  in  his  opposition, 
and  that  is  all  I  want  you  to  do."  I  said :  **A11  right ;  if  I  get  the  chance  to  see 
Wm  I  will  do  it,"  and  with  that  we  parted,  and,  of  course,  I  forgot  it ;  not  that 
I  intended  to,  and  I  should  have  spoken  to  Lessler,  agreeable  to  the  promise,  if  1 
had  run  across  him ;  but  I  forgot  it.  It  was  two  or  three  days  later  that  Doctor 
Kerr  called  up  on  the  telephone  and  asked  me  if  I  had  seen  him.  I  told  hiui 
that  I  had  not.  *'  Well,"  he  said,  **  won't  you  please  try  to  see  him?  "  He  said: 
**  That  matter  is  coming  up  now,  and  I  wish  very  much  you  would  ask  him  not 
to  be  bitter  and  vindictlva"  I  said :  "All  right,  Kerr,  if  you  want  me  to  do  it,  I 
will  go  to  see  him."  I  did  call  Mr.  Lessler  on  the  telephone  and  found  that  he 
was  not  in,  and  I  forgot  it  again.  I  did  not  feel  myself  heavily  charged  with  it, 
to  tell  the  truth.  It  was  as  much  as  a  week  later  than  that  that  Doctor  Kerr 
•called  me  up  again  on  the  telephone,  and  I  said :  "I  liave  not  seen  him,  and  I  sup- 
pose he  is  down  at  Congress."  **  Well,"  he  says,  "  does  he  not  come  home  at  the  end 
of  the  week  ?  "  I  said  very  likely  he  did  and  I  would  try  to  see  him  this  week. 
Again  I  had  my  office  call  him  up.  My  office  connected  me  with  Lesaler's  office, 
and  somebody  told  me  that  ^Ir.  Lessler  was  with  Doblin,  and  that  if  I  could 
locate  Doblin  I  could  find  him ;  that  he  was  not  In  his  office  and  he  was  with 
Doblin.  So  1  told  my  office  to  call  around  where  they  could  see  if  they  could 
find  Doblin.  I  don't  know  what  was  done  from  the  office,  but  the  next  day  or 
perhaps  the  day  after  that,  I  should  say  the  next  day — and  now  we  must  come 
•down  to  about  ten  or  twelve  days  after  I  met  Kerr^Doblin  came  into  the  oflSce. 
I  should  say  it  was  the  day  after  I  had  made  this  telephone  inquiry  of  bis 
whereabouts. 

Mr.  Tayleb.  If  that  was  on  Saturday,  it  would  have  been  the  20th,  would  It 
not,  and  if  on  Friday,  the  l$Hh? 
Mr.  QuiGO.  I  should  say  so. 

Mr.  Tayleb.  If  your  tirst  meeting  with  Doblin  was  on  Friday  or  Saturday,  it 
-would  be  either  the  19th  or  the  20th. 

Mr.  Quioo.  I  would  come  very  close  to  the  time,  on  oath,  that  it  was  on  the 
^h.  I  have  only  been  guarded  in  my  statement  because  of  the  fact  that  It 
might  have  been  on  any  one  of  those  days.  The  letter  I  wrote  to  Senator 
Hanna  was  on  the  Oth.  Doblin  came  into  the  office  and  said  that  he  wanted  to 
aee  me — or  rather  that  I  wanted  to  see  him.  He  said :  **  You  sent  for  me." 
To  tell  you  the  truth,  for  the  moment  it  slipped  my  mind  as  to  what  I  wanted. 
I  bad  my  Overcoat  on  and  my  hat  on,  and  was  leaving  the  office.  I  said :  "  Yea." 
I  said :  **  Come  along.'*  I  started  out,  thinking  what  it  was  I  wanted  to  see 
liim  about.  On  the  way  to  the  elevator  he  said:  "Mr.  Quigg,  won't  you  ask 
McOuUagh  to  keep  me  in  his  office?  "  He  said :  "  He  can  do  that  and  he  will  do 
It  if  you  will  ask  him."  He  said :  '*  I  asked  you  to  do  that  some  time  ago."  He 
mentioned  some  other  occasion  in  which  he  had  asked  me  to  do  it  I  said: 
** Doblin,  I  can't  do  those  things  any  longer.  My  time  is  out  for  that  work." 
I  said :  "  Mr.  Morris  makes  all  those  designations,  and  I  don't  want  to  inter- 
fere with  him  in  any  way;  and  I  haven't  any  idea  that  any  request  I  would 
address  to  McCullagh  on  the  subject  would  amount  to  anything,  and  I  don't 
want  to  make  the  request.  I  would  rather  you  would  not  bother  me  with  it 
You  must  get  somtbody  else  to  do  it"  "  Well,"  he  says,  "  I  have  no  Influence 
with  Mr.  Morris,  and  the  only  man  I  know  is  Congressman  Lessler  that  could 
4o  it  for  me,  and  Lessler 's  relations  with  McCullagh  are  not  good."  That 
brought  the  whole  thing  to  my  mind,  and  that  was  the  first  minute  I  renieoiber 
^hat  I  wanted  Doblin  for.  I  said :  "  What  is  the  matter  between  McCullajjli 
and  Lessler?  "  He  said :  "  Why,  it  is  about  the  Holland  torpedo  boat."  I  said: 
*  Why,  what  is  that  about?"  That,  of  course,  interested  me  as  a  colncidenoo. 
I  said:  "What  is  that  about?"  **  Well,"  he  said.  "McCullagh  went  down  to 
Washington  and  threatened  Lessler  that  he  would  beat  him  unless  liesslf^r 
voted  for  that  bill."  I  said :  **  What  nonsense."  "  Oh,  yes,  he  did, '  he  said. 
By  that  time  we  had  arrived  at  the  place  where  I  usually  go  to  take  lunch,  just 
a  few  steps  from  my  office,  and  we  were  standing  at  the  door.  I  said:  "  Well. 
tell  me  about  that;  tell  me  all  about  it"  "Well,"  he  said.  "  McCullagh  went 
4own  to  Washington  and  insisted  that  Lessler  should  vote  for  the  Holland 
bill,  and  they  got  very  excited  and  had  a  very  disagreeable  Interview.  McCul- 
lagh told  him  that  he  would  beat  him."    *'  Well,"  I  said,  "  I  don't  believe  that  of 
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McCiillagh.  That  is  uot  the  way  McCullagh  does."  I  aald :  **  Have  you  bad 
luncheon?  "  He  said:  **  No."  I  said :  "  Come  hi  and  get  a  Kite  of  lunch/'  We 
went  Into  the  restaurant.  It  is  a  little  restaurant  and  has  three  or  four — two 
or  three  rooms  about  half  the  size  of  this.  I  is  cut  up  a  little.  There  are 
some  eight  or  ten  tables  in  each  of  them.  We  sat  down  at  one  of  the  tables^ 
and  I  ordered  some  single  dish.  I  don't  know  what  It  was.  He  ordered 
something,  but  I  don't  recollect  what.  I  said,  "  Now,  it  is  funny,  doubtless,  but 
it  Is  about  the  Holland  torpedo  boat  that  I  want  to  sjieak  with  I^essler."  I 
said:  "Is  he  very  positively  opposed  to  it?"  "Oh."  he  said,  "he  is  bitterljr 
opiK)sed  to  it."  He  said:  "  I  don't  know  but  what  lie  would  sui»|)ort  it  if  you 
would  ask  him  to."  "  Well,"  I  said,  "  I  really  don't  like  to  ask  him  to  support 
it.  I  don't  know  enough  about  It  to  ask  him  to  sup|)ort  it,  but  I  promised  a 
man  that  I  would  see  him  about  it  and  ask  him  to  simmer  down  a  little  In  the- 
vlolence  of  his  opposition.  But  I  have  never  studied  anything  about  the  Hoi- 
land  torpedo  boat,  and  I  don't  know  as  I  want  to  ask  him  to  support  it.  My- 
acquaintance  has  pestered  me  a  little  about  it,  and  he  is  a  man  that  I  would 
like  to  oblige,  and  I  suppose  that  I  must  go  to  see  him."  I  said :  "I  called  hlmr 
up  yesterday  and  they  said  he  was  with  you."  "  No ;  he  wasn't,"  he  said ;  "  he 
was  in  Washington,  and  he  Is  in  Washington  yet;  "  and  he  said,  "  he  will  prob- 
ably be  home  at  the  end  of  the  week."  Now.  it  could  have  l)een  Saturday,  but 
bis  statement  was  that  he  probably  would  be  home  at  the  end  of  the  week.  I 
»ild:  "  Well,  I  wish  you  would  let  me  know  when  he  comes  home.  -Ask  him  to 
call  me  up  on  the  telephone,  or  you  call  me  up."  He  said:  "I  will."  I  thea 
introduced  political  subjects  and  asked  him  about  the  little  gossip  of  the  dl»* 
tricts.  The  rest  of  the  meal  was  occupied  by  that.  It  was  not  more  than  a  few 
minutes.  At  the  end  of  it  I  said:  "Now,  as  soon  as  Lessler  comes  in  town  I 
wish  you  would  call  me  up  and  let  me  know,  because  I  want  to  keep  this  agree- 
ment and  go  to  see  him."  It  was  all  of  a  week  after  that  before  I  heard  from 
DobUn.  It  was  not  the  next  day,  as  he  says.  I  have  told  you  all  of  the  conver- 
sation, precisely.  There  was  no  mention  of  money  or  of  anything  else.  I  did 
not  ask  Lessler  to  vote  for  it  or  anything  of  the  kind.  It  was  all  of  a  week 
after  that  talk  with  DobUn  that  Doblin  came  into  the  office  and  told  me  that 
Mr.  Lessler  w^as  in  his  office  and  would  see  me,  if  I  wanted  to  go  over  there. 
Mr.  Tayler.  You  mean  in  his,  Mr.  I^essler's  office? 

Mr.  QuioG.  In  Mr.  I^ssler's  office,  but,  he  says,  "  He  is  pretty  hot  about  this 
Holland  torpedo  boat,  and  I  don't  believe  he  will  support  It."  I  did  not  pay  any 
attention  to  that  because  it  didn't  make  any  difference  to  me  whether  he  did 
support  it  or  not.  I  told  my  people  to  get  Mr.  Lessler  on  the  telephone  if  he  war 
in.  I  want  to  say  that  he  did  not  call  me  up ;  they  called  him  up  and  he  said  r 
"  Yes,  he  was  there  and  would  be  very  glad  to  see  me."  I  said  to  him  :  "  By  the 
way,  what  has  been  done  about  the  post-office  at  Stapleton?" 

Mr.  Tatleb.  You  said  that  to  Mr.  Lessler  when  you  went  to  his  office,  or  over 
the  telephone? 

Mr.  QuiOG.  Over  the  telephone.  I  said,  **  There  is  a  friend  of  mine  that  i9 
very  much  interested  in  Miss  McRoberts,  the  daughter  of  Hugh  McRoberts.*' 
Hugh  McRoberts  was  an  old  leader  of  that  district,  the  Richmond  County  Dhsh 
trict,  which  is  in  Mr.  Lessler's  Congressional  district,  and  he  had  died.  A  Oath- 
olic  clergyman  in  New  York  asked  me  to  see  Mr.  I^essler  in  the  interest  of  Miss 
McRoberts'  reappointment.  I  said:  "  What  have  you  done  about  that?"  "  Oh„'^ 
be  says,  '*  she  Is  reappointed."  I  said,  "  I  am  very  glad."  I  said,  "  I  will  be 
there  presently."  He  said,  "All  right."  I  went  over  and  as  soon  as  I  went  in  I 
said:  "I  am  awful  glad  that  you  have  seen  your  way  to  appoint  Miss  McRob- 
erts, because  her  father  was  a  very  dear  friend  of  mine,  and  a  good  man."  He 
said,  "  Yea,  he  was."  Then  he  said,  "  That  has  all  been  settled."  I  then  said^ 
**  Lessler,  I  called  here  to  talk  with  you  about  the  Holland  tor|)edo  boat."  I  said,. 
••  I  don't  know  much  about  the  Holland  torpedo  boat,  but  a  friend  of  mine,  whoii> 
I  should  like  to  oblige,  has  told  me  that  your  opr>osition  to  It  is  very  ugly  and 
malignant  and  that  you  have  said  all  manner  of  nasty  and  disagreeable  things 
about  the  enterprise  and  the  people,  and  that  he  wanted  to  see  if  I  couldn't  pre- 
vail on  you  not  to  be  so  stiff  about  the  thing."  I  said,  "What  is  the  matter 
with  it?"  lessler  smiled  and  said  that  he  had  been  very  much  opposed  to  11^ 
and  he  entered  upon  a  long  and  detailed  description  of  the  Holland  torpedo 
boat — I  mean  a  description  of  its  mechanism — and  showed  why,  in  his  opinion^ 
it  was  not  a  success,  and  why,  in  his  opinion,  it  would  never  be. 

He  gave  what  seemed  to  me,  if  he  had  the  facts,  pretty  convincing  reasons 
why  he  was  opposed  to  it  and  why  he  should  be.  I  listened  to  them.  He  took, 
I  should  say,  ten  or  fifteen  minutes,  explaining  to  me  the  merits  and  demerits 
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of  the  boat.    Well,  I  said  that  was  all  right  and  that  was  a  good  reason  for 
tMing  opposed  to  the  boat  but  what  was  the  use  of  making  so  much  fuss  about 
It  if  It  was  a  fact  that  he  had  been  vindictive.    "  Well,"  he  said,  "  they  are  the 
worst  lot  down  there."     He  says:  "They  are  a  lot  of  rascals  through  and 
through."     He  says :  "  You  have  got  no  idea  of  the  abominable  methods  to 
which  these  people  have  resorted."    He  said :  "  They  maintain  a  most  unscrupu- 
lous lobby  In  Washington,  and  it  Is  as  much  as  anybody's  reputation  is  worth  to 
have  anything  to  do  with  them."    **  Well,"  I  said,  "  I  did  not  supiiose  there  was 
much  in  that;  that  naturally  no  individual  was  going  to  buy  a  plunging  boat 
and  it  was  not  an  enterprise  that  recommended  itself  to  private  individuals,  and 
that  whatever  was  done  to  develop  that  idea  In  naval  architecture  would  have 
to  be  done  by  the  Government,  of  course ;  and  that  it  seemed  to  be  a  very  legiti- 
mate subject  of  Government  investigation  and  experiment.    I  said  that  witu- 
tally,  as  the  Government  was  the  one  customer  of  the  company  projecting  and 
developing  such  a  boat,  it  was  not  remarkable  that  they  should  have  agents  or 
that  they  should  seek  to  interest  Members  in  the  matter,  and  I  should  not  be 
offended  at  anybody  coming  and  talking  to  me  about  torpedo-boats*  if  I  was  a 
Member."     I  said :  "  There  has  not  been  anybody  who  attempted  to  bribe  yon, 
has  there?"    He  said :  "  No,  there  has  not.    Nobody  attempted  to  bribe  me,  but," 
he  says,  "  they  are  down  there  all  around."    **  Well,"  I  said,  **  I  wouldn't  pay 
much  attention  to  that.     It  is  very  natural  that  they  should  be  down  there 
4^nd  all  around  and  it  is  very  natural  that  they  should  come  to  you  and  talk 
over  the  thing  and  very  natural  that  they  should  send  their  friends  to  yon,  and 
there  is  no  ground  for  offense  about  it.    After  what  you  have  said  about  the 
boat  I  feel  that  it  is  conclusive.   .It  would  be  to  my  mind  if  the  facts  are  ts 
you  state  them,  and,"  I  said,  "  it  puts  me  in  a  position  where  I  have  not  got 
any  request  to  make  of  you  whatever,  unless  it  is  a  request  that  you  do  not  get 
no  excited  about  it"    He  said :  "  Well,  of  course,  I  shall  have  to  oppose  if  He 
said:  "The  Navy  Department  is  opposed  to  it."    I  said:  "How  is  Mr.  Foss  on 
the  subject?"    "  Well."  he  said.  "  he  is  opposed  to  it"    "  Well,"  I  said,  **if  the 
Secretary  and  your  chairman  both  are  opiK>sed  to  it  that  is  some  reason  whj 
jou,  a  young  man  and  a  younger  Member  in  the  House,  should  look  at  it  pretty 
■eriously,  and  I  have  no  fault  to  find  with  that ;   but  do  not  get  so  excited/*    I 
said :  "  Do  not  talk  about  this  lobby  business.    He  said  he  was  going  to  oppose 
It  and  I  said :  ^'  That  is  all  right"    I  got  up  and  left  him. 

It  was  some  time  after  that,  how  many  days  I  do  not  know,  because  the  mat- 
ter dropped  from  my  mind  at  that  point  as  I  had  discharged  my  errand  and 
the  thing  was  out  of  my  mind.  Doblin  came  into  my  office  and  said  that  he 
thought  if  I  would  go  to  see  Lessler  again  I  could  get  him  to  vote  for  that  bill 
I  said,  "  I  don't  want  Lessler  to  vote  for  it,  for  I  have  no  interest  in  it  and  I 
certainly  shall  not  go  to  see  him  again,"  and  that  I  had  not  asked  him  to  vote 
tor  it  Doblin  then  said,  "  Well,  a  funny  thing,  last  night '' — I  am  quite  sore 
he  said  **  last  night,"  so  that  would  locate  the  time  of  his  conversation—"  I  was 
tn  the  Waldorf-Astoria  with  George  Cromwell  and  I  met  Mr.  Frost"  I  said, 
**Who  is  Mr.  Frost?"  He  says,  "Why,  he  is  the  attorney  for  the  Holland 
torpedo  boat"  I  said,  "What  have  you  been  doing  with  Mr.  Frost?"  "Oh," 
he  says,  "  nothing  at  all ;  I  Just  saw  him  there."  I  knew  Mr.  Cromwell  very 
well.  He  is  a  man  of  the  highest  character.  Says  I,  "Was  Mr.  Cromwell 
there  with  you  when  you  were  with  Mr.  Frost?"  He  said,  '*  Yes."  Said  I, 
^*A11  the  time?"  He  said,  "Yes."  I  said  nothing  more,  bec^anse  I  knew 
Mr.  Cromwell.  Then  he  asked  me  again  if  I  would  not  see  Mr.  McCuUagb 
for  him,  and  I  said  no,  that  I  could  not  do  It.  Some  days  later  than  that— 
and  now  I  come  to  what  I  should  say  Is  a  week  or  ten  days  ago— Mr. 
Obermeler,  a  young  attorney  of  New  York,  and  Doblin  came  to  my  office 
together.  Doblin  said  that  Mr.  Obermeler  was  going  over  to  Washington  aad 
that  he  was  a  great  friend  of  Lessler' s,  and  he  would  st)eak  to  Mr.  licssler 
about  the  torpedo  boat  If  I  wanted  him  to,  and  that  he  believed  Mr.  Ober- 
meler could  get  Mr.  lessler  to  vote  for  It.  I  said  to  Mr.  Obermeler,  "Well 
Mr.  Obermeler,  I  don't  know  as  I  want  you  to  do  anything  about  that"  I  aald, 
***  I  spoke  to  Mr.  Lessler  about  It  and  he  did  not  want  to  do  it,  and  I  do  not  ever 
<lTe  a  man  a  chance  to  deny  a  request  of  mine  twice."  "  Well,"  he  said,  **  Mr. 
<}ulgg,  I  should  like  very  much  to  oblige  you,  and  If  It  would  be  a  matter  of 
Interest  to  you  I  would  speak  to  him  about  It  with  great  pleasure."  I  said, 
**  Well,  6peak  to  him."  I  said,  "  I  have  already  Informed  the  party  that  spoke 
to  me  that  Mr.  Lessler  would  oppose  the  bill,  and  that  I  was  afraid  he  would 
Oppose  It  Just  as  bitterly  as  ever ;  but  that  If  he  could  succeed  In  making  any 
impression  on  his  mind  to  let  me  know."     He  said  that  he  certainly  would. 
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That  is  the  last  I  know  or  have  heard  of  the  Holland  torpedo  boat  until  I  saw 
Mr.  Lessler's  explosion  in  the  newspapers.  At  first  I  did  not  suppose  that  it 
related  to  me.  It  said  something  about  a  bribe  having  been  offered  to  his 
secretary  or  clerk  by  an  ex-Representative,  and  I  read  it  and  did  not  think  of 
myself.  I  did  not  know  Doblln  as  his  secretary,  and  I  paid  no  attention  to  it 
until  I  saw  in  the  next  day's  papers,  when  I  sent  a  telegram  to  Mr.  Foss,  asking 
him  to  hear  this  testimony. 

Now,  gentlemen,  I  have  finished. 

Mr.  Tatleb.  You  heard  Mr.  Lessler's  statement  as  to  the  remark  he  made 
early  in  the  interview  that  you  had  with  him? 

Mr.  QuiGo.  Yes. 

Mr.  Tatleb,  With  reference  to  money? 

Mr.  QuioG.  He  made  no  such  statement,  early  or  late — no  such  statement  at 
all. 

Mr.  Taylee.  There  was  no  reference,  directly  or  indirectly,  to  any  money  in- 
volved in  using  his  influence,  for  or  against  it? 

Mr.  QuiGO.  Not  the  slightest  suggestion  at  all.  He  talked  about  this  lobby 
influence,  and  I  said  to  him  that  he  was  silly — silly  talk. 

Mr.  Tayleb.  In  your  conversation  with  Doblln  was  there  any  mention  made 
by  him  or  by  you  of  money? 

Mr.  QuiGo.  Of  course  not,  nor  any  request  of  Doblln  whatever  except  that  he 
should  let  me  know  when  Mr.  Lessler  came. 

Mr.  Tayleb.  Did  you  think  It  strange  that  Doblln  should  return  to  you  on 
this  third  visit  with  Obermeier  after  you  had  so  distinctly  stated  that  your 
hands  were  off  of  It? 

Mr.  QuiGG.  Doblln  wanted  me  to  speak  to  McOullagh.  I  had  recommended 
him,  in  connection  with  others,  for  appointment,  to  Mr.  McCullagh,  and  he 
wanted  me  to  do  It  again.  No ;  the  only  thing  that  attracted  my  attention  was 
his  remark  about  having  seen  Mr.  Frost.  That  struck  me;  but  his  return,  his 
coming  back  the  second  time,  did  not  impress  me  one  way  or  the  other. 

Mr.  Tayleb.  Nothing  further  occurs  to  you  that  you  wish  to  state? 

Mr.  QuiGO.  There  Is  nothing  further. 

Mr.  NicoLL.  I  think  perhaps  there  are  one  or  two  omissions  I  would  like  to 
ask  Mr.  Qulgg  about 

Mr.  Whbkler.  You  can  take  those  up  when  I  get  through  with  him,  Mr. 
Nlcoll.     Mr.  Quigg,  what  business  are  you  engaged  in  now? 

Mr.  QuiGO.  I  am  engaged  in  preparing  myself  for  the  bar  more  than  any- 
thing else. 

Mr.  Wheeleb.  How  long  have  you  had  an  office? 

Mr.  QuiGO.  I  have  had  an  oflQce  substantially  since  I  left  Congress;  that  is 
nearly  four  years  ago.     I  am  working  now. 

Mr.  Wheeleb.  What  business  do  you  conduct  In  that  ofllce? 

Mr.  QuioG.  I  do  a  great  deal  of  law  business  in  the  office,  a  great  deal.  Mr. 
McEvely  Is  a  practicing  young  attorney. 

Mr.  Wheeleb.  This  young  gentleman  over  here  [indicating]? 

Mr.  QuioG.  Yes,  sir. 

Mr.  Wheeleb.  He  Is  In  your  ofllce,  is  he? 

Mr.  QuioG.  He  is  In  my  office.     He  and  I  have  the  office. 

Mr.  Wheeleb.  You  keep  a  corps  of  clerks  there,  do  you? 

Mr.  Quigg.  No;  I  keep  a  boy;  a  stenographer. 

Mr.  Wheeleb.  Are  you  not  the  paid  agent  of  some  corporation  in  New  York? 

Mr.  Quigg.  I  am  not. 

Mr.  Wheeleb.  Have  you  never  been? 

Mr.  Quigg.  I  never  have  been. 

Mr.  Wheeleb.  How  much  of  your  time  have  you  spent,  In  the  last  two  or 
three  years,  about  the  New  York  general  assembly? 

Mr.  Quigg.  I  have  not  si)ent  any  time  there. 

Air.  Wheeleb.  You  have  never  been  In  Albany  when  the  general  assembly  was 
In  session? 

Mr.  Quigg.  Oh,  yes;  when  I  was  president  of  the  county  committee. 

Mr.  Wheeleb.  Eliminate  politics. 

Mr.  Quigg.  Eliminating  politics  I  never  have  been  there  except  occasionally. 

Mr.  Wheeleb-  You  never  represented  the  Metropolitan  Street  Railway  CJom- 
pany  of  New  York  before  the  general  assembly  of  New  York? 

Mr.  QuiGo.  Oh,  no.  I  never  have  been  to  Albany  in  connection  with  legisla- 
tion other  than  political,  and  I  never  have  had  any  connection  with  political 
legislation  since  I  retired  from  politics. 
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Mr.  Wheeleb.  Then  before  the  general  coimcll  of  the  city  of  New  York,  or 
whatever  you  term  your  municipal  body  there — have  you  not  appeared  as 
legislative  agent  for  those  people  there? 

Mr.  QuiGO.  No;  certainly  not. 

Mr.  Wheeler.  Will  you  state  that  you  have  not  been  acting  as  the  repre- 
sentative for  any  New  York  corporation  in  the  last  three  or  four  years? 

Mr.  QuiGG.  I  never  did  such  a  thing  In  my  life. 

Mr.  WHEEI.EB.  Not  now  and  never  have  been? 

Mr.  QuiGo.  Not  now  and  never  have  been. 

Mr.  IVheeleb.  Will  you  please  tell  us  the  full  name  of  this  Doctor  Kerr? 

Mr.  QuiGQ.  1  think  his  name  is  Dr.  William  R.  Kerr. 

Mr.  Wheeler.  And  his  address? 

Mr.  Quioo.  He  is  now  stopping  at  the  New  Wiilard. 

Mr.  Wheeler.  He  is  in  the  city  of  Washington? 

Mr.  QuiGG.  He  is  in  the  city  of  Washington.    I  saw  him  last  night. 

Mr.  Wheeleb.  Do  you  know  how  he  comes  to  be  here  at  this  particular  time? 

Mr.  QuioG.  I  do  not. 

Mr.  Wheeler.  Did  he  come  at  your  request? 

Mr.  QuiQo.  No ;  he  did  not  come  at  my  request. 

Mr.  Whkeler.  Did  you  know  that  he  was  coming  before  he  got  here? 

Mr.  QuiGG.  No. 

Mr.  Wheeler,  Did  you  know  Mr.  Frost  before  Dob! in  mentioned  his  name? 

Mr.  QuiGO.  I  never  saw  Mr.  Frost  to  know  hini.  He  has  an  office  in  mj 
building,  I  understand.  I  would  not  say  I  do  not  'know  him,  but  I  never  have 
identified  his  face  with  the  name  of  Frost. 

Mr.  Wheeler.  What  excited  your  suspicion  when  Doblln  told  you  be  had 
been  with  Frost? 

Mr.  QuioG.  Did  3'ou  ask  did  I  know  who  Frost  was? 

Mr.  Wueei^r.  Yes. 

Mr.  QuioG.  I  knew  that  Mr.  Frost  was  an  attorney  In  my  building,  and  I 
know  that  he  was  identified  with  the  Holland  boat. 

Mr.  Wheeler.  Before  Doblln  Spoke  to  you  about  it? 

Mr.  Quioo.  Yes;  I  knew  that 

Mr.  Wheeler.  Who  told  you  that? 

Mr.  QuiGo.  I  do  not  know.    The  Holland  boat  office  is  in  my  building. 

Mr.  Wheeler.  On  the  same  floor  with  you? 

Mr.  QuiGG.  On  the  same  floor  with  me.  I  had  an  office  on  one  floor,  and  Mr. 
Frost  and,  I  think,  the  Holland  boat  were  on  the  same  floor. 

Mr.  Wheeler.  Have  you  ever  been  in  Frost's  office? 

Mr.  QuiGQ.  I  do  not  think  I  ever  have  been  there. 

Mr.  Wheeler.  How  did  you  know  his  office  was  on  that  floor? 

Mr.  QuiGo.  Because  It  was  marked. 

Mr.  Wheeler.  You  had  been  on  the  same  floor,  then? 

Mr.  QuiQG.  Yes. 

Mr.  Wheeler.  What  excited  your  suspicion  when  Doblln  mentioned  the  name 
of  Frost? 

Mr.  QuiGG.  The  fact  that  I  knew  Mr.  Frost  was  identified  with  the  Holland 
boat. 

Mr.  Wheeler.  What  excited  your  susi)iclon?  You  say  your  suspicions  were 
aroused. 

Mr.  QuiQG.  Yes;  my  suspiclonp  wer^  aroused. 

Mr.  Wheeler.  What  aroused  them? 

Mr.  QuiGO.  Simply  the  circumstance  that  Doblln  moitioned  his  having  met 
Mr.  Frost.  I  could  not  see  why  Doblln  should  liave  met  Mr.  Frost  It  did  not 
strike  me  tliat  Mr.  Frost  was  the  sort  of  a  person  that  Doblln  would  be  likely 
to  meet. 

Mr.  Wheeler.  What  was  there  wrong  In  what  Doblln  did  at  that  time? 

Mr.  QuiGO.  The  only  thing  that  I  know  that  was  wrong  that  Doblhi  ha« 
done  is  what  he  said  here  to-day. 

Mr.  Wheeler.  Up  to  that  time  you  regarded  him  as  quite  an  honorable 
young  fellow,  did  you? 

Mr.  QuiGO.  I  knew  nothing  against  him,  and  had  no  impression  against  him. 

Mr.  Wheei^r.  I  understand  you  had  a  kind  of  nondescript  Idea  as  to  Ma 
personal  position;  but  you  seem  to  Indicate  that  you  drew  some  sinister  Infer 
ence  from  the  fact  of  that  meeting. 

Mr.  Qdigg.  I  do  not  want  to  go  as  far  as  that.  It  Just  struck  my  mind,  and 
that  is  all. 
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Mr.  Wheeleb.  There  was  nothing  in  his  conduct  that  led  you  to  believe 
there  had  been  any  questionable  connection  between  the  two? 

Mr.  Quioo.  No,  no. 

Mr.  Wheeleb.  Now»  Mr.  Quigg,  you  say  the  only  connection  you  ever  had 
witb  the  Holland  torpedo-boat  people  grew  out  of  a  request  preferred  by  one 
Kerr  made  to  you  on  the  street  when  you  were  returning  from  n  call  on  Senator 
Hftnna? 

Mr.  QuiGO.  No,  in  the  hotel. 

Mr.  Wheeleb.  Not  until  you  were  returning  from  a  call  on  Senator  Hanna? 

Mr.  QuiGO.  Yes,  sir. 

Mr.  Wheeleb.  How  long  have  you  known  Doctor  Kerr? 

Mr.  QniGo.  I  had  known  Mr.  Kerr  fire  or  six  years,  I  suppose. 

Mr.  Wheeleb.  Intimately? 

Mr.  QuiGO.  Not  intimately. 

Mr.  Wheelbb.  Ilou  say  you  knew  him  in  connection  with  the  pneumatic-tube 
aerrice? 

Mr.  QuiGG.  Yes. 

Mr.  Wheeleb.  Do  you  refer  to  the  same  service  that  acquired  some  mal- 
odorous notoriety  in  Congress  a  year  or  two  ago? 

Mr.  Qttigg.  I  should  not  adopt  that  language.  I  knew  him  in  connection  with 
the  pneumatic-tube  service. 

Mr.  Wheeleb.  That  is  the  tube  service  against  which  the  present  Secretary 
of  the  Navy  made  some  charge  on  the  floor  of  Congress  in  reference  to  it,  is 
it  not? 

Mr.  QmoG.  It  is  the  same  tube.    I  do  not  know  that  he  made  any  charge. 

Mr.  Wheeleb.  If  you  prefer  It  I  will  say  some  statement 

Mr.  QuiGG.    Yes. 

Mr.  Whebleb.  We  will  take  it  that  way.  Did  you  ever  have  any  conference 
with  Doctor  Kerr  on  the  subject  of  the  pneumatic-tube  business? 

Mr.  Qinoo.  I  never  did. 

Mr.  Wheeleb.  Did  you  ever  confer  with  him  before  on  legislative  matters, 
before  this  time  you  refer  to? 

Mr.  QuiGG.  No. 

Mr.  Wheeleb.  How  many  times  had  you  seen  him  prior  to  that  time? 

Mr.  QniGG.  Mr.  Muiholland  was  a  very  warm  personal  friend  of  mine.  We 
were  colleagues  together  on  the  New  York  Tribune.  I  interested  myself  for 
the  pneumatic  tube,  when  Mr.  Mulholland  was  first  pressing  it,  very  warmly, 
and  in  that  way  I  saw  Doctor  Kerr.    I  never  had  any  conference  with  him. 

Mr.  Wheei.er.  Did  you  see  him  quite  frequently? 

Mr.  QuiOG.  I  would  not  say  that  he  was  not  present  when  I  talked  with 
Mr.  Mulholland  a  great  many  times.  He  seemed  to  be  with  Mr.  Mulholland 
all  the  time. 

Mr.  Wheeler.  Was  your  acquaintance  with  him  such  as  to  Justify  him  in 
preferring  such  a  request  of  you? 

Mr.  QuiGo.  No:  I  do  not  think  it  was. 

Mr.  Wheeleb.  But  he  called  you  up  once  or  twice  after  that? 

Mr.  QuiGG.  Yes;  he  pestered  me  about  it,  until  at  last  I  said  I  would  go 
and  see  I^essler. 

Mr.  Wheeleb.  Had  you  ever  called  on  licssler  to  perform  any  political  serv- 
ice for  you,  or  any  service  of  any  character? 

Mr.  QuiGo.  I  do  not  recall  that  I  had. 

Mr.  Wheeleb.  You  stated  to  the  committee  that  this  statement  of  Mr. 
Doblin*s,  so'  far  as  it  relates  to  the  offer  of  a  money  consideration  for  Mr. 
Lefwler's  vote,  is  an  absolute  falsehood? 

Mr.  QuiGG.  An  absolute  falsehood.  There  is  no  truth  whatever  4n  the  state- 
ment— ^not  a  scintilla  of  truth. 

Mr.  Wheeleb.  His  statement,  so  far  as  his  declaration  is  concerned,  that  he 
greeted  you  on  that  occasion  with  the  expression  that  money  had  no  attraction 
for  him,  is  an  unfounded  statement? 

Mr.  QuiGO.  It  is  a  lie;  yes,  sir. 

Mr.  Wheeleb.  It  is  a  lie? 

Mr.   QuiGG.  Yes,  sir. 

Mr.  Wheeleb.  You  have  narrated  the  circumstance  as  it  occurred,  Just 
exactly? 

Mr.  QuiGO.  Exactly ;  precisely.  The  first  part  of  the  conversation  with  Less- 
ler  was  about  Miss  McRoberts.  It  was  I  who  introduced  the  subject  of  the 
Holland  boat. 
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Mr.  Wheeler.  You  had  no  interest  in  this  Holland  boat? 

Mr.  QuioG.  Not  the  slightest. 

Mr.  WuEELEB.  And  no  stock  in  it? 

Mr.  Quioo.  Not  the  slightest 

Mr.  Wheeleb.  You  don't  know  any  of  the  attorneys  or  counsel? 

Mr.  QuiOG.  I  do  not  know  anybody.  Another  thing,  I  neyer  said  anythhig 
about  Hunter,  or  mentioned  any  name  whatever.  I  did  not  know  General 
Hunton.    I  never  saw  him  before. 

Mr.  Wheeler.  How  about  Major  Hunter  here  in  Washington? 

Mr.  QuiGG.  I  do  not  know  who  he  is. 

Mr.  Rixey.  You  did  not  say  it  was  for  a  friend  in  Virginia? 

Mr.  QuiGG.  Not  at  all ;  I  did  not  say  who  it  was,  except  that  it  was  a  person 
whom  I  would  like  to  oblige. 

Mr.  Rixey.  I  would  like  to  ask  you  this  question.  Mr.  Doblin  said  that 
after  you  communicated  to  him  your  desire  that  he  should  secure  Mr.  Lessl^'s 
advocacy  for  these  boats,  you  stated  that  there  was  $5,000  in  it,  and  that 
something  was  said  as  to  what  he  should  get;  that  you  said  you  would  let  him 
know  later,  and  that  he  called  you  up  about  3  o'clock  over  the  phone. 

Mr.  QuiGG.  There  is  absolutely  no  truth  in  it 

Mr.  RixET.  No  truth  in  his  statement  that  he  called  you  up  the  second  time? 

Mr.  QuiOG.  Absolutely  none.  He  never  called  me  up  on  the  telephone,  and 
never  made  any  such  request.  The  only  thing  I  ever  asked  of  Mr.  Doblin  in 
connection  with  the  matter  was  that  he  would  let  me  know  when  Lessler  waa 
in  town. 

Mr.  Roberts.  I  would  like  to  ask  Mr.  Quigg,  if  in  any  of  his  conversations 
with  Doblin,  he  referred  to  the  Roberts  bill  for  Holland  submarine  boats  tbat 
was  pending  in  Congress? 

Mr.  Quigg.  Whether  I  did  or  he  did? — ^no;  I  did  not  know  there  was  a 
Roberts  bill. 

Mr.  Roberts.  Did  Mr.  Doblin  use  the  expression,  In  your  presence,  at  any 
time,  that  there  was  a  "  Roberts  bill "  pending? 

Mr.  Quigg.  I  do  not  know.  I  do  not  think  so.  Doblin,  apparently,  did  not 
know  anything  more  about  it  than  that  there  was  Holland  torpedo-boat  legi»- 
lation  pending. 

Mr.  Dayton.  Did  you  not  introduce  a  bill  at  the  last  end  of  the  last  sesaioD? 

Mr.  Roberts.  No  ;  I  think  not. 

Mr.  Dayton.  Do  you  know  a  Mr.  Rice,  the  president  of  this  torpedo-boat 
company? 

Mr.  Quigg.  I  do  not,  sir. 

Mr.  Dayton.  In  your  conversatiou  with  Mr.  l>essler,  was  Mr.  Rice's  name 
mentioned  ? 

Mr.  Quigg.  Yes. 

Mr.  Dayton.  Just  tell  us  what  was  said  about  Mr.  Rice. 

Mr.  Quigg.  In  connection  with  my  statement  that  I  had  come  to  see  him  in 
behalf  of  a  friend  whom  I  should  like  to  oblige,  I  said  that  it  was  not  Mr. 
Rice  or  Mr.  Frost.  Now,  whetlier  that  was  drawn  out  by  something  Mr.  Less- 
ler said  about  Rice  and  Frost  I  do  not  know ;  but  I  remember  that  I  made  the 
statement  that  it  was  neither  of  them  In  whose  behalf  I  had  come  there. 

Mr.  Dayton.  Did  you  say  anything  about  your  having  had  a  difficulty  with 
Rice? 

Mr.  Quigg.  With  Rice?    No. 

Mr.  Dayton.  You  never  knew  Mr.  Rice? 

Mr.  Quigg.  I  never  met  Mr.  Rice.     I  do  not  know  thnt  1  ever  siiw  him. 

Mr.  Dayton.  Would  you  kijow  him  to-day? 

Mr.  QuiGGb  I  should  not ;  no,  sir.  Of  course,  Mr.  Dayton,  Mr.  Rice  and  Mr. 
Frost  have  been  coming  up  in  the  same  elevator  that  I  come  up  in  for  some 
time,  and  I  may  have  seen  them:  but  I  have  never  identified  either  of  them 
with  their  names. 

Mr.  Dayton.  In  that  conversation  you  did  not  say  anything  about  having 
had,  previously,  some  difficulty  with  Mr.  Rice? 

Mr.  Quigg.  No. 

Mr.  Dayton.  Had  Mr.  Rice  been  in  any  trouble  there  in  New  York  City? 

Mr.  Quigg.  Not  that  I  know  of.  1  do  not  know  anything  about  Mr.  Rice's 
affairs. 

Mr.  NicoLL.  You  have  never  been  introduced  to  Mr.  Rice? 

Mr.  Quioo.  I  have  never  seen  him. 

Mr.  NicoLL.  Or  to  Mr.  Frost? 
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Mr.  QniGO.  No. 

Mr.  NiooLL.  I  want  to  ask  you  whether  you  have  now,  or  ever  have  had, 
directly  or  indirectly,  any  interest  or  any  i)ecunlary  interest  in  the  Holland 
torped>  boat? 

Mr.  QuiGG.  Never;  and  have  not  now. 

Mr.  NicoLi;,.  Or  in  the  Holland  Torpedo  Boat  Company? 

Mr.  QuiGO.  No;  nor  in  anything  relating  to  the  subject.  It  is  as  remote 
from  me  as  the  north  pole.    I  do  not  know  anything  about  it. 

Mr.  NicoLL.  Had  you  any  talk  with  your  friend,  Doctor  Kerr,  about  money  in 
connection  with  the  Holland  torpedo  boat; 

Mr.  QuTCG.  Of  course  not. 

Mr.  NiooLL.  Not  a  word? 

Mr.  Quioo.  Not  a  word. 

Mr.  NicoLL.  Did  Doctor  Kerr  explain  to  you  what  interest  he  had  in  the 
matter? 

Mr.  QuiGG.  No ;  he  said  he  was  interested  in  it. 

Mr.  NicoLL.  He  said  he  was  interested? 

Mr.  QuiGG.  He  said  he  was  interested. 

Mr.  NicoLL.  What  the  nature  of  his  interest  was  In  it  he  did  not  communi- 
cate to  you? 

Mr.  QuiGO.  He  did  not,  sir. 

Mr.  NicoLi^  Has  be  since  communicated  to  you  what  the  nature  of  his  in- 
terest was? 

Mr.  QuiGG.  No,  sir;  but  he  has  since  told  me  that  it  was  not  a  financial 
interest 

Mr.  Nicoix.  That  he  had  no  financial  interest? 

Mr.  QniGG.  No. 

Mr.  Dayton.  I  suggest  that  is  mere  hearsay.  We  will  have  the  gentleman 
on  the  stand,  if  you  want  to  prove  that  he  had  no  interest. 

Mr.  Nicoix.  I  do  not  want  to  prove  anything. 

Mr.  Dayton.  I  would  like  very  much  to  have  somebody  explain  on  behalf  of 
this  company,  who  the  parties  in  interest  are.  the  stockholders,  and  who  their 
attorneys  are  all  over  this  country. 

Mr.  Roberts.  That  has  no  bearing  on  this  Investigation. 

Mr.  Dayton.  I  think  it  has. 

Mr.  NicoLL.  I  thought  perhaps  you  might  want  Doctor  Kerr.  My  understand- 
ing is  that  Kerr  was  a  friend  of  Frost,  and  was  trying  to  help  him  along,  and 
bad  no  interest  in  it  whatever.  So  he  told  me.  You  can  get  him.  He  is  right 
here,  and  ready  to  come  at  iiny  time,  so  Tie  said. 

Did  you  hear  the  testimony  of  Mr.  Lessler?  At  page  3  of  the  record,  in  an- 
swer to  Mr.  Tayler's  question,  "  Tell  us  what  occurred,"  he  answered :  "  I 
started  right  in  in  that  way — that  there  must  not  be  any  question  of  money." 

"  Q.  What  reply  did  he  make? 

"A.  He  stood  silent;  did  not  say  anything." 

Mr.  QuiGG.  There  was  no  such  statement  or  situation,  or  anything  that  re- 
sembled it. 

Mr.  NicoLL.  Did  you  hear  the  statement  of  Doblin  this  morning  that  while 
sitting  at  lunch  in  the  restaurant  you  said  to  him :  *'  There  is  $5,000  in  It?  " 

Mr.  QuiGG.  I  heard  the  statement. 

Mr.  Nicoix.  Did  you  ever  make  such  a  statement  to  Mr.  Doblin? 

Mr.  QuiOG.  No. 

Mr.  NicoLL.  Did  you  ever  make  the  statement  to  Doblin  that  there  was  $5,000 
in  It  for  Lessler  or  for  anyone? 

Mr.  QuiGG.  No. 

Mr.  NicoLL.  Or  that  there  was  any  money  in  it? 

Mr.  QuiGO.  No. 

Mr.  Nicoix.  For  anyone? 

Mr.  QuiOG.  No. 

Mr.  Nicoix.  Did  you  hear  the  statement  of  Doblin  that  after  that  statement 
you  went  on  to  say,  "  I  have  forgotten  you,  but  I  will  see  if  I  can  make  a  thou- 
sand for  you?" 

Mr.  QuiGG.  I  did. 

Mr.  Nicoix.  Was  that  statement  true? 

Mr.  QuiGG.  It  was  not  true. 

Mr.  Nicoix.  Did  you  make  that  statement  to  Doblin? 

Mr.  QuiGG.  I  never  made  that  statement  to  Doblin. 

Mr.  Nicoix.  Or  the  statement  that  you  would  try  to  see  that  there  was  some- 
thing in  it  for  him,  or  anything  of  that  kind? 
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Mr.  QuiGG.  I  never  made  any  such  statement ;  no,  nothing  of  the  sort 

Mr.  NicoLL.  Did  you  hear  the  statement  of  Doblin  that  on  that  afternoon,  at 
8.80  o*c]ock,  he  called  you  np  on  the  telephone? 

Mr.  QuiGG.  I  heard  the  statement. 

Mr.  NicoLL.  And  that  you  said  to  him  that  would  be  all  right,  meaning  tlj^ 
thousand  dollars  for  him? 

Mr.  QuiGG.  I  heard  the  statement. 

Mr.  NicoLL.  Did  you  ever  make  any  such  statement  to  him? 

Mr.  QuiGO.  I  never  made  any  such  statement  at  all. 

Mr.  NicoLL.  Did  he  call  you  up  on  the  telephone? 

Mr.  QuiGG.  He  did  not  call  me  up  on  the  telephone,  nor  did  I  hear  from  him 
after  the  time  when  I  told  him  I  would  like  him  to  locate  Lessler,  until  about  t 
week  afterwards. 

Mr.  NicoLL.  Did  you  ever,  directly  or  indirectly,  either  by  express  words  or 
by  suggestion,  authorize  Mr.  Doblin,  or  suggest  to  Mr.  Doblin,  that  he  sbonld 
make  a  corrupt  proposition  to  Mr.  Lessler  to  influence  his  action  with  regard  to 
the  Holland  torpedo  boat? 

Mr.  QuiQO.  I  never  did,  or  any  proposition  whatever  to  Mr.  Lessler,  comii»t 
or  otherwise. 

Mr.  Dayton.  Do  you  know  Mr.  Obermeier*s  street  address  in  New  York? 

Mr.  QuiGG.  I  do  not,  sir. 

Mr.  Kitchen.  His  street  address  has  been  given. 

Mr.  Vandiveb.  Mr.  Quigg,  you  have  said  very  exclusively  that  yon  made  do 
proposition  of  a  specific  sum  of  money  to  Mr.  Doblin  nor  to  Mr.  Lessler.  Let 
me  ask  you  if  yon,  in  any  way,  suggested  to  him  the  idea  that  there  might  be 
an  advantage  to  him  in  supporting  this  proposition? 

Mr.  Quigg.  I  would  like  to  make  the  most  sweeping  as  well  as  the  most  par- 
ticular denial  of  the  statement  that  I  ever  said  anything  to  Doblin  or  to  Lessler, 
or  to  either  of  them  in  respect  to  any  money  or  other  advantage  that  would 
come  to  them  or  either  of  them,  from  doing  anything  in  connection  with  the  mat- 
ter. When  I  saw  Lessler  I  concluded  my  conversation  by  saying  to  him  that  I 
bad  no  request  whatever  to  make  of  him,  as  I  think  he  has  testified. 

Mr.  Vandiveb.  In  your  conversation  with  Mr.  Lessler,  you  spoke  a  while  ago 
of  a  part  of  the  conversation  being  on  the  subject  of  politics  and  gossip  of  the 
district? 

Mr.  Quigg.  In  a  conversation  with  Doblin? 

Mr.  Vandiveb.  I  mean  in  your  conversation  with  Doblin.  In  connect]<Mi  with 
that  part  of  your  conversation,  did  you  in  any  way  intimate  to  him  that  the 
political  situation  in  the  district  would  be  influenced  by  his  action  in  this 
matter? 

Mr.  Quigg.  No.  He  could  not  influence  the  situation  in  his  district  There 
was  nothing  he  could  do  to  influence  it. 

Mr.  RixEY.  Is  not  the  question  rather  whether  others  could  inflna[ice  the  con- 
dition in  his  district? 

Mr.  Quigg.  Your  question  was  did  I  suggest  to  him  that  the  political  situation 
would  be  influenced  by  his  compliance? 

Mr.  Vandiveb.  Yes. 

Mr.  Quigg.  No. 

Mr.  RixEY.  You  stated  that  you  had  quite  a  lengthy  conversation  with  Mr. 
Lessler  in  regard  to  these  boats? 

Mr.  Quigg.  Yes,  sir. 

Mr.  RiXEY.  In  that  conversation  did  Mr.  Lessler  refer  to  a  visit  which  had 
been  made  to  him  by  Mr.  McCullngh? 

Mr.  Quigg.  No;  he  did  not. 

Mr.  RixEY.  Do  you  remember  having  any  talk  with  Mr.  Lessler  prior  to  Mr. 
McCullagh's  visit  to  him,  and  as  to  what  passed? 

Mr.  Quigg.  No,  sir. 

Mr.  Vandiveb.  You  heard  the  statement  of  Mr.  McCullagh  In  r^ard  to  Mr. 
Lessler*s  remarks  about  a  lobby  swarming  here  and  the  integrity  of  the  com- 
mittee. In  your  conversation  with  Mr.  Lessler,  you  also  referred  to  his  remark 
along  the  same  line,  as  to  the  lobby.  Did  he,  in  his  conversation  with  you,  say 
anything  of  the  same  nature  that  Mr.  McCullagh  quoted? 

Mr.  Quigg.  Yes.  The  only  thing  he  said  to  me  was  this:  That  on  the  sub- 
ject of  the  Holland  torpedo  boat  this  committee  was  divided  into  honest  mesi  and 
knaves,  and  that  he  could  not  be 

Mr.  Vandiveb.  That  this  committee  would  be  divided  Into  honest  men  and 
knaves? 


HSABINGfi  ON  H0U8B.  RESOLUTION  288.  593 

Mr.  QuiGo.  Yes ;  and  that  he  conld  not  be  In  the  wrong  crowd.  He  made  that 
statement.  He  talked  generally  and  very  violently  about  the  lobby  methods  to 
which  he  said  the  company  was  resorting. 

Mr.  yA!7DivEB.  There  is  one  further  question.  You  referred  to  the  fact  that 
subsequently  to  your  conversation  with  Mr.  Lessler,  his  friend,  Mr.  Doblin, 
visited  your  office  again,  and  urged  you  to  see  Mr.  Lessler  again. 

Mr.  Qmoo.  Yes,  sir. 

Mr.  VANDrvEB.  Was  it  once  or  twice  that  he  visited  you,  after  your  conversa- 
tion with  Lessler? 

Mr.  QuiGo.  It  was  once  by  himself,  and  once  with  Mr.  Obermeler. 

Mr.  VANDrvEB.  Twice  altogether? 

Mr.  QuiGo.  Yes. 

Mr.  Vandiveb.  And  in  both  instances  he  suggested  your  seeing  Mr.  lessler 
again? 

Mr.  QuiGO.  No ;  in  the  first  instance  he  suggested  to  me  to  see  Lessler,  and  the 
second  visit  was  ostensibly,  so  far  as  words  went,  for  the  purpose  of  having  me 
say  to  Mr.  Obermeler  that  I  would  like  Mr.  Obermeler  to  do  it. 

Mr.  Vandiveb.  To  see  Mr.  Lessler? 

Mr.  QuiGO.  Yes. 

Mr.  Vandiveb.  I  do  not  know  whether  it  is  a  legitimate  question,  strictly 
speaking,  or  not ;  but  I  would  like  an  answer.  What  was  your  inference  from 
the  ftict  that  Mr.  Doblin,  being  a  strong  friend  of  Mr.  I^essler,  should  continue 
to  suggest  to  you  the  idea  of  influencing  Mr.  Lessler? 

Mr.  QuiOG.  I  did  not,  at  that  time,  draw  any  particular  inference  from  it. 
I  simply  thought  that  Doblin  wanted  to  be  serviceable  and  was  a  little  too 
serviceable. 

Mr.  Vandivkb.  A  little  too  serviceable? 

Mr.  QuiOG.  Yes ;  a  little  too  active.  I  thought  that  It  would  be  likely  that  he 
would  Interest  himself  in  anything'  I  wanted,  so  that  it  did  not  leave  any  im- 
pression on  my  mind.  The  only  thing  that  struck  my  mind,  at  that  time,  was 
his  remark  about  having  seen  Mr.  Frost,  and  even  as  to  that  I  dismissed  it 
about  as  it  was  said. 

Mr.  KiTCHiN.  Did  Mr.  Lessler  specify  to  you  what  members  of  the  committee 
he  would  trust?  I  believe  Mr.  McCullagh  said  that  he  said  there  was  only  one 
man  on  the  committee  he  would  trust.    Did  he  specify  what  member,  by  name? 

Mr.  Qnioo.  I  can  not  identify  that  gentleman.  I  will  have  to  leave  him  in  his 
Isolation. 

Now,  Mr.  Chairman,  I  do  not  know  as  I  see,  at  this  time,  the  motive  of  Dob- 
lin for  what  he  has  said  here.  I  do  not  quite  make  it  out.  I  do  not  know 
whether  Doblin  has  seen  anybody  in  connection  with  this  enterprise,  or  what 
he  has  done.  I  do  not  understand  it.  But  I  deem  it  proper  to  say,  not,  of  course, 
as  a  matter  of  testimony,  that  I  served  in  three  Congresses,  with  many  of  the 
members  of  this  committee,  and  I  can  not  believe  that  any  member  of  this  com- 
mittee will  believe  what  has  been  stated.    I  can  not  believe  it. 

Mr.  Datton.  You  can  not  believe  what?     I  did  not  understand  you. 

Mr.  QuiGG.  I  said  that  I  can  not  believe,  Mr.  Dayton,  that  any  member  of 
this  committee,  esi)ecially  any  member  who  served  with  me  in  other  Congresses, 
who  knows  that  such  an  Imputation  could  not  have  lain  against  me,  who 
has  never  seen  me  down  here  at  Washington  lobbying  for  anything,  or  seen 
me  here,  except  in  the  most  occasional  way,  and  mostly  of  a  s<x?ial  character, 
can  believe  such  terrible  statements.  I  beg  you  not  to  grind  me  between  the 
millJitones  of  interest,  for.  or  against,  of  this  boat.  You  gentlemen  have 
formed  your  opinion  whether  this  boat  is  a  good  thing  or  whether  it  is  not, 
whether  yon  want  to  8upi»ort  it  or  whether  you  do  not.  But  I  want  to  beg 
that  each  one  of  you  will  put  yourself  in  my  position.  You  will  know  that  a 
thousand  requests  are  made  of  me  in  this  way,  as  to  this,  that,  and  the  other. 
You  know  how  sometimes  you  consent  to  them,  and  then  when  you  have  con- 
sented and  have  promised,  how  yon  feel  that  you  have  got  to  do  It,  and  how 
anyone  of  you  may  find  yourself  in  the  position  I  am  in  at  this  moment.  I 
beg  that  you  will  remember  that  and  that  you  will  think  of  it.  I  thank  you, 
gentlemen. 

Mr.  RixEY.  I  would  like  to  state  that  there  is  another  Virginian  here  who 
wants  to  explain  his  connection  with  this  matter.  It  is  Major  Hunter,  who 
has  been  sitting  here  all  day.  He  says  that  his  home  paiier  has,  in  some  way, 
connected  his  name  with  this  matter,  and  he  would  like  to  make  some  little 
statement. 

Mr.  KrrcHiN.  I  think  he  ought  to  be  heard,  because  his  name  was  announced 
here  as  a  witness  on  the  first  day. 
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TESTIMONY  OF  BOBEBT  W.  HUNTEB. 

RoisERT  W.  HiTNTEB  WBS  cliily  swom. 

Mr.  Tayi.eb.  Have  3'ou  ever  heard  of  the  Hollaud  torpedo  boat? 

Mr.  HuNTEB.  Yes. 

Mr.  Tayleb.  Have  you  any  Interest  in  that  proposition? 

Mr.  Hunter.  None  in  the  world. 

Mr.  Tayleb.  Have  you  any  employment  by  them? 

Mr.  Hunteb,  None  whatever. 

Mr.  Tayleb.  Have  you  ever  undertaken  to  seek  legislation  in  its  intCTcst? 

Mr.  Hunteb.  None  whatever — never. 

Mr.  Tayleb.  You  have  no  such  interest,  either  directly  or  indirectly? 

Mr.  Hunter.  No,  sir;  either  directly  or  indirectly. 

Mr.  Tayleb.  You  have  made  no  effort  to  secure  legislation? 

Mr.  Hunteb.  Never. 

Mr.  Tayler.  Are  you  acquainted  with  Mr.  Quigg,  of  New  York? 

Mr.  Hunteb.  I  never  met  Mv.  Quigg,  of  New  York,  until  yesterday  morning. 
In  the  rei'cption  room  of  your  committee. 

Mr.  Tayi.eb.  Did  you  ever  hear  of  him  before? 

Mr.  Hunteb.  I  have  heard  of  him.  I  have  seen  his  name  in  the  papo^ 
Not  to  have  heard  of  Mr.  Quigg  would  be  to  make  a  man  out  an  unintelligent 
man,  who  did  not  read  the  newspai)ers.  [Laughter.]  I  want  to  say  to  the 
committee  that  I  find  in  the  New  York  Herald  and  in  the  Washington  Poet  a 
statement  to  the  effect  that  General  Huuton  was  called  and  it  was  explained 
to  him  that  he  was  called  because  of  the  similarity  between  his  name  and  the 
name  of  Hunter,  mentioned  by  Mr.  Lessler.  The  Herald  says  that  Mr.  Lessler 
said  that  Mr.  Quigg  has  said  that  he  had  no  Interest  in  the  Holland  boat,  bat 
that  a  friend  of  his,  a  Mr.  Hunter,  of  Virginia,  as  he  remembered  his  name, 
was  interested  in  it  and  Mr.  Quigg  wanted  to  do  him  a  favor.  I  do  not  care 
what  the  New  York  Herald  or  the  Washington  Post  says;  but  the  Alexandria 
Gazette  [laughter]  in  my  own  home,  makes  this  statement.  This  is  a  greater 
Alexandria  than  the  Alexandria  of  Egypt,  where  the  famous  library  was  that 
was  not  given  by  our  friend,  Mr.  Carnegie.  The  Alexandria  Gazette  makes 
this  statement:  "That  he  stood  silent  for  a  time  and  tlien  explained  that  he 
had  no  interest  in  the  Holland  boat  himself,  but  a  man  named  Hunter,  I  think 
that  was  his  name,  asked  him  to  see  me  about  it."  I  just  want  to  say  to  the 
committee  that  I  did  not,  until  yesterday,  have  the  honor  of  any  personal 
noqualntance  with  Mr.  Quigg.  I  never  met  Mr.  Lessler  or  Mr.  Doblln.  His 
name  I  had  never  heard  of  until  I  saw  it  in  the  pai>ers. 

Mr.  Tayleb.  Then  you  are  not  the  Mr.  Hunter  referred  to? 

Mr.  Rixey.  Is  there  any  other  Hunter  in  Virginia? 

Mr.  Hunteb.  Well,  I  think  there  are.  I  have  two  sons  by  that  name.  I 
would  not  like  to  say  that  I  was  the  most  prominent  Himter  who  is  now  in  Vir- 
ginia. 

Mr.  McCullaoh.  There  is  one  omission  that  I  made  in  my  testimony  which 
may  not  be  important,  but  it  seems  to  me  that  it  requires  a  few  words  of  ex- 
planation, and  if  you  will  allow  me  I  will  be  swom  again. 

The  Chaibman.  That  is  not  necessary.    You  have  already  been  swom. 

Mr.  McCuLLAGH.  When  this  man  made  this  remarkable  statement  about 
me 

Mr.  Lessleb.  Mr.  Chairman,  I  wish  you  would  caution  the  witness  that  he  is 
to  have  a  little  regard  for  the  amenities  of  this  committee  room. 

Mr.  Kitchin.  I  do  not  think  the  witness  should  refer  to  him  as  "  this  man." 

Mr.  McCuLLAGH.  As  that  gentleman,  then,  or  Mr.  Licssler,  or  as  Congressman 
Lessler.  I  have  quite  an  impulsive  way  of  speaking.  That  is  my  nature,  and  I 
am  a  little  bit  warm,  but  I  am  not  at  all  angry.  When  he  made  this  remarkable 
statement  to  me  I  said  to  him :  "  Congressman,  you  are  a  young  man,  and  if 
your  statement  is  true  I  would  not  vote  for  that  bill,  if  I  were  In  your  place: 
and  you  take  my  advice  and  don't  do  it."  I  went  out.  We  left  on  the  very  best 
of  terms.    The  gentleman  walked  with  me,  as  I  said  before,  to  the  elevator. 

Mr.  Robebts.  Are  there  any  other  witnesses  we  can  secure  now? 

Mr.  RixEY.  Something  was  said,  when  we  adjourned  for  recess,  about  Mr. 
Hertz  wanting  to  make  a  statement. 

Mr.  RoBEBTS.  It  was  the  sense  of  the  committee  that  Mr.  Hertz,  who  is 
present,  would  have  nothing  relevant  to  say  in  regard  to  the  matter. 

After  discussion  in  regard  to  going  Into  executive  session,  the  committee  ad- 
journed for  an  executive  session,  and  the  further  bearing  of  this  investigation 
was  adjourned  until  Monday,  January  26.  1003,  at  10.30  o'clock  a.  m. 
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Washington,  D.  C,  January  26,  190S, 
The  committee  met  at  10.30  o'clock  a.  m.,  Hon.  George  Edmund  Foss  in  the 

chair. 

The  Chairman.  The  first  witness  is  Mr.  Obermeler,  who  desires  to  take  an 

early  train  back  to  New  York. 

TESTIMONY  OF  LEONABB  J.  OBEBMEIEB. 

Leonabd  J.  Obebmeieb  was  sworn  and  examined. 

Mr.  Tatleb.  Mr.  Obermeier,  are  you  acquainted  with  Philip  Doblin? 

Mr.  Obebmeieb.  I  am. 

Mr.  Tayleb.  How  long  have  you  known  him? 

Mr.  Obebmeieb.  I  should  say  six  or  seven  years. 

Mr.  Tatleb.  Did  you  make  a  call  with  him  on  Mr.  Quigg? 

Mr.  Obebmeieb.  I  did. 

Mr.  Tayleb.  When  was  that? 

Mr.  Obebmeieb.  The  8th  day  of  January. 

Mr.  Tayleb.  You  may  state  what  was  the  occasion  of  your  calling  on  him  at 
that  time. 

Mr.  Obebmeieb.  The  way  In  which  I  came  to  call  on  Mr.  Qulgg  with  Mr. 
Doblin  was  this:  My  relations  with  Mr.  Lessler  had  been  very  intimate,  very 
friendly.  Mr.  Doblin,  who  is  also  very  much  interested  in  Mr.  Leseler,  and  de- 
sirous In  the  way  of  advancing  his  interests,  suggested  to  me  that  it  might  be 
possible  to  gain  Mr.  Quigg's  good  will  for  Mr.  Lessler  by  possibly  urging  upon 
Mr.  Lessler  the  advisability  or  desirability  of  voting  affirmatively  in  favor  of  an 
appropriation  for  some  Holland  submarine  torpedo  boats.  It  appears,  if  my 
memory  serves  me  in  good  stead,  that  Mr.  Doblin  had  spoken  to  Mr.  Quigg  before 
this  time  about  this  matter,  and  that  nothing  had  come  of  it  at  all ;  and  it  oc- 
curred to  Mr.  Doblin  that  perhaps,  in  view  of  my  friendship  with  Lessler,  I 
might  be  able,  perhaps,  to  urge  upon  him  the  advisability  of  voting  for  an 
appropriation  for  those  boats.  I  called  with  Mr.  Doblin  on  Mr.  Quigg  and  ex- 
plained that  I  was  very  anxious  if  I  possibly  could — I  was  very  anxious  to  do 
anything  that  might  be  of  service  to  Mr.  lessler  in  the  way  of  furthering  his 
political  interests.  I  told  Mr.  Quigg,  and  repeat  it  now,  that  I  considered  his 
political  friendship  as  something  distinctly  worth  having,  and  that  if  I  could 
serve  him  in  any  way  I  should  be  very  pleased  so  to  do.  Mr.  Quigg  answered 
me,  and  he  has  so  testified  before  your  committee,  because  I  have  seen  his  testi- 
mony, that  he  had  already  made  a  request  in  connection  with  this  matter  upon 
Mr.  Lessler  and  had  met  with  a  refusal  and  that  he  was  not  in  the  habit  of 
repeating  his  requests  after  having  failed  in  the  first  attempt.  I  told  Mr. 
Quigg  that  was — Mr.  Quigg  added  that  he  had  no  i)orsonal  interest  in  the  matter 
of  any  Isind ;  that  he  had  been  asked  by  some  friend  to  see  if  perhaps  he  could 
get  Mr.  Lessler  to  change  his  position,  which  he  understood  was  one  of  fixed 
opposition  to  this  scheme,  and  that  he  did  not  know  that  he  had  anything  fur- 
ther to  say.  I  answered  Mr.  Quigg  and  said  that  I  was  going  to  Washington 
on  business,  and  that  while  in  Washington  I  should  take  occasion  to  talk  with 
Mr.  Ijessler,  and  possibly  urge  upon  him  any  argument  which  occurred  to  me 
which  might  induce  him  to  change  his  position ;  that  while  I  did  not  feel  that  I 
should  succeed.  I  should  at  least  mako  the  attempt. 

Mr.  Tayleb.  Have  you  stated  all  that  occurred,  that  you  remember? 

Mr.  Obebmeieb.  I  have  not  given  the  detail  of  the  conversation. 

Mr.  Tayleb.  Well,  the  substance  of  It. 

Mr.  Obebmeieb.  The  substance  of  it  was — I  could  give  some  further  details 
of  the  actual  talk.  I  think,  if  I  remember  rightly,  that  Mr.  Quigg  added  that  he 
was  not  trying  to  serve  any  of  the  gentlemen  who  were  connected  with  the 
Holland  Boat  Company;  that  the  directors  were  all  very  estimable  gentlemen 
who  served  their  purpose  in  the  directorate  admirably,  but  that  he  had  no 
connection  with  any  of  them,  and  did  not  represent  any  of  those  interests. 

Mr.  Tayleb.  Is  that  the  only  conversation  you  had  with  Mr.  Quigg? 

Mr.  Obebmeieb.  That  is  the  only  conversation  I  had  with  Mr.  Quigg. 

Mr.  Tayleb.  That  is  all  I  desire  to  ask. 

Mr.  RixEY.  I  would  like  to  ask  a  question,  Mr.  Chairman. 

The  Chaibman.  Mr.  Rixey. 

Mr.  Rixey.  Did  you  communicate  to  Mr.  Lessler  what  Mr.  Quigg  had  said? 

Mr.  Obebmeieb.  When  I  came  to  Washington  I  spoke  to  Mr.  Lessler.  It  may 
have  been  the  day  after  my  arrival.    I  was  here  all  of  the  week  of  the  12th  of 
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this  month.  I  epoke  to  him  about  it — ^merely  mentioned  it.  I  started  to  advance 
certain  arguments  that  occurred  to  mc,  and  he  told  me  to  quit,  that  he  had  heard 
enough  of  the  subject.    If  you  care  to,  I  can  repeat  those  arguments  now. 

Mr.  RixsT.  Did  you  tell  him  how  you  came  from  Mr.  Quigg? 

Mr.  Obebmeieb.  I  told  him  I  had  seen  Mr.  Quigg.  I  didn't  come  on  that  par- 
ticular business. 

Mr.  RixET.  Did  you  tell  him  you  came  at  the  instance  and  request  of  Mr. 
Quigg,  to  see  him  about  those  boats? 

Mr.  Obebmeieb.  My  answer  to  that  might  be  misleading  if  I  answered  the 
question  boldly.  I  was  stopping  at  the  Normandie  Hotel,  and  I  saw  Lessler 
eA'ery  day  to  my  stay  here,  and  told  him  I  had  seen  Mr.  Quigg  in  New  York 
City. 

Mr.  RixET.  Did  you  tell  him  Mr.  Quigg  requested  you  to  see  him  about  these 
boats? 

Mr.  Obebmeieb.  I  don't  think  Mr.  Quigg  had  requested  me  to  see  him  on  ttiis 
matter.  I  had  been  asked  to  see  Mr.  Quigg  by  Doblin,  and  I  liad  told  Mr.  Quigg 
that  I  would  talk  to  Mr.  Lessler.  I  don't  understand  Mr.  Quigg  as  having  made 
a  positive  request  of  me. 

Mr.  Rixet.  How  did  Lessler  understand  then  that  you  were  talking  with  him 
about  the  Holland  boat?    Did  he  bring  the  subject  up  to  you? 

Mr.  Obebmeieb.  No  ;  I  brought  the  subject  up  to  him. 

Mr.  RixEY.  How  did  be  understand  you  were  interested  in  the  subject? 

Mr.  Obebmeieb.  Simply  because  I  told  him  I  had  seen  Mr.  Quigg,  and  I  started 
to  tell  him  I  had  seen  Mr.  Quigg  because  I  believed  Mr.  Quigg  was  a  man  dis- 
tinctly worthy  gaining  favor  with,  and  Mr.  Lessler  immediately  told  me  that 
he  didn't  care  to  hear  anything  on  the  matter;  that  he  had  been  approached 
from  various  sources  and  that  he  was  getting  tired  of  it  I  think  he  added: 
"  I  want  you  to  quit  now,  because  somebody  will  get  hurt  if  this  thing  doot 
stop." 

Mr.  Rixet.  That  is  the  point  I  wanted  to  ask  you  about.  Ton  said  you  told 
him  you  thought  it  was  distinctly  to  anyone's  interest  to  have  Mr.  Quigg's  in- 
fluence, but  why  should  you  make  that  statement  unless  you  stated  to  him  that 
Mr.  Quigg  was  very  much  interested  in  this  subject? 

Mr.  Obebmeieb.  That  is  not  so. 

Mr.  RiXEY.  How  Is  it?  Just  explain  that  matter.  You  stated  to  him  that 
you  had  seen  Mr.  Quigg  and  that  Mr.  Quigg's  influence  was  worth  having. 
Why  did  you  make  that  statement  to  him  unless  you  stated  that  Mr.  Quigg 
had  requested  you  to  see  hiniV  Why  should  you  bring  Mr.  Qnigg*s  name  into 
it  at  all? 

Mr.  Obebmeieb.  For  the  simple  reason  that  1  had  seen  Mr.  Quigg,  and  I  bad 
seen  Mr.  Quigg  l)ecimBe 

Mr.  RixEY.  You  hnd  seen  him  on  this  subject,  had  you  not? 

Mr.  Obebmeieb.  Yes. 

Mr.  RixEY.  And  that  In  pursuance  of  that  interview  with  Mr.  Quigg  you 
were  then  seeing  Mr.  Ijessler? 

Mr.  Obebmeieb.  W^ell,  I  didn't  put  it  In  that  form — in  the  form  of  any  deduc- 
tion of  that"  sort.    I  i)resume  it  could  be  interpreted  that  way. 

Mr.  ItixEY.  Then  In  your  conversation  with  Mr.  liossler.  when  he  said  he 
wanted  you  to  stoi),  that  somebody  might  get  hurt,  dil  he  tell  you  he  had 
been  appronched  with  an  offer  of  a  bribe? 

Mr.  Obkbmeieb.  No;  he  didn't  go  any  further  into  details.  I  know  that  Mr. 
Lessler,  by  the  way,  had  been  approached  months  before,  by  McOnllagh,  l)e- 
cause  I  had  no  earthly  interest  in  the  matter. 

Mr.  RiXEY.  Prior  to  this  conversation,  did  you  know  that  Mr,  I^essler  bad 
been  approached  with  an  offer  of  a  bribe? 

Mr.  Obebmeieb.  I  had  heard  so;  yes. 

Mr.  Rixey.  From  whom  did  you  hear  it? 

Mr.  Obebmeieb.  Not  with  an  offer  of  a  bribe,  possibly,  I  had  been  approached. 
Mr.  Quigg  himself  told  me  he  had  seen  Mr.  I^essler  and  that  he  had  met  with 
a  refusal  so  far  as  a  change  of  position  on  Mr.  I^ssler's  part  was  ooncernM. 

Mr.  Rixey.  Did  you  ever  know  of  the  facts  as  testified  to  here  by  l"><)blin. 
that  Mr.  licssler  had  been  approached  with  an  offer  of  a  bribe? 

Mr.  Obebmeieb.  No;   I  ascertained  that  subsequently,  by  reading  of  U. 

Mr.  Rixey.  Did  you  have  an  intimation  of  that  prior  to  the  interview  you 
tiad  with  Lessler? 

Mr.  Obebmeieb.  You  mean  the  interview  in  Washington  here  with  Mr. 
Lessler? 
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Mr.  RixEY.  Yes. 

Mr.  Obebmeieb.  I  had  an  intimation  of  it ;  yes. 

Mr.  Rdcey.  From  whom  did  you  have  that  intimation? 

Mr.  Obebmeieb.  I  had  seen  Dob  1  in  and  heard  so  from  him. 

Mr.  RixEY.  You  had  heard  so  from  him.  Tell  us  what  Doblin  told  you  at 
that  interview,  and  when  it  was. 

Mr.  BuTLEB.  That  is  right;  when  it  was. 

Mr.  Obebmeieb.  Oh,  I  siiould  say,  ofFliaiid,  it  was  a  few  days  subsequent  to 
the  time  I  had  seen  Mr.  Quigg. 

Mr.  RixEY.  You  saw  Qui^g  on  the  IHh? 

Mr.  Obebmeieb.  I  think  I  said  on  the  9th. 

Mr.  RixEY.  I  believe  you  did. 

Mr.  BiTTLEB.  The  8th  of  January. 

Mr.  Obebmeieb.  I  should  say  It  was  a  day  or  so  subsequently.  I  happened 
to  know  the  date  of  that  meeting  because  I  jotted  down  the  date  of  an  interview 
which  Mr.  Doblin  made  for  me. 

Mr.  RixEY.  State  what  occurred  at  the  interview  with  Doblin  on  a  day  or 
two  subsequent  to  the  9th. 

Mr.  Obebmeieb.  If  I  rememl>er  riglit,  Doblin  sairl  to  me  that  there  had  been 
talk — he  gave  me  no  particulars — there  had  been  talk  of  money  in  connection 
with  this  attempt  to  gain  a  vote  for  this  appropriation — to  gain  Mr.  Lessler*s 
vote  In  the  committee  for  this  appropriation.  I  think  his  exact  words  were, 
**  there  is  nothing  in  it,"  or  something  of  that  sort ;  that  he  believed  that  if  the 
end  was  to  be  gained  at  all  it  was  to  be  gained  on  the  ground  of  friendship 
and  on  the  ground  of  appeal  to  him  to  do  this  thing  as  a  personal  favor.  He 
came  to  me — ^Mr.  Doblin  it  was  who  made  the  appointment  for  me  to  see  Mr. 
Quigg — he  came  to  me  and  told  me  that  because  of  my  close  relations  with 
Mr.  I^ssler — I  had  charge  of  his  two  campaigns,  an:l  our  relations  were  very 
intimate;  our  offices  are  in  adjoining  rooms  on  Nassau  street — he  came  to 
see  me  and  said,  "  I  would  like  you  to  see  Mr.  Quigg  and  talk  it  over  with  him." 
No;  he  asked  me  whether  I  thought  Mr.  I^ssler's  position  could  possibly  be 
changed.  I  told  him  I  didn't  know.  He  said.  "I  will  see  about  this  and  let 
you  know."  He  came  back — no;  I  am  mixing  two  conversations.  That  wag 
the  conversation  in  which  he  made  the  api)ointnient  for  me  to  see  Mr.  Quigg. 
That  had  nothing  to  do  with  his  talk  about  this  matter.  That  came  out  sub- 
sequently. It  was  after  I  had  had  this  talk  with  Mr.  Quigg,  In  which  Mr. 
Quigg  spoke  to  me  in  the  manner  I  have  outlined. 

Mr.  RixEY.  I  understand.    Well,  you  had  the  talk  with  Mr.  Quigg? 

Mr.  Obebmeieb.  It  was  after  that  talk  that  Doblin  told  me  that  there  had 
been  talk  of  money  in  connection  with  It. 

Mr.  Rixey.  That  is  exactly  what  you  stated  in  the  beginning.  It  was  after 
that? 

Mr.  Obebmeieb.  Yes. 

Mr.  Rixey.  Now  I  want  to  know  what  passed  between  you  and  Doblin  In  that 
conversation. 

Mr.  Obebmeieb.  Doblin  urged  upon  me  the  desirability  or  the  good  that  could 
be  gained  in  case  Mr.  I^ssler  changed  his  vote.  Mr.  Doblin  said,  "  Mr.  Quigg 
is  a  man  of  great  influence,  and  he  can  be  of  great  assistance  in  a  dozen  ways. 
Now,  if  Lessler  can  be  gotten  to  change  his  vote  in  this  matter,  I  think  Mr. 
Quigg's  good  will  can  be  gained,  and  I  think  it  is  something  worth  having." 

Mr.  BuTLEB.  Did  you  say  something  would  happen? 

Mr.  Obebmeieb.  Something  worth  having. 

Mr.  Rixey.  You  stated  a  few  moments  ago  that  you  had  some  intimation 
from  Mr.  Obermeier 

Mr.  Obebmeieb.  No ;  that  is  my  name. 

Mr.  Rixey.  I  mean  from  Mr.  Doblin  in  regard  to  the  fact  that  Mr.  Lessler 
had  been  approached  by  the  offer  of  a  bribe.  Now,  I  want  you  to  tell  me  what 
had  passed  between  you  and  Doblin  In  regard  to  that  matter. 

Mr.  Obebmeieb.  I  have  stated  it.  Mr.  Doblin  told  me  there  had  been  such  an 
approach  made,  and  he  added  *'  There  is  nothing  doing "  or  "  Nothing  in  it." 
That  is  all. 

Mr.  Rixey.  Did  he  mean  by  "  nothing  in  it "  that  it  was  not  true  that  he  had 
1>een  approached? 

Mr.  Obebmeieb.  No;  I  understood  him  to  mean  that  the  attempt  had  been 
unsuccessful ;  had  been  met  with  a  rebuff. 

Mr.  Rixey.  You  are  a  brother-in-law  of  Mr.  Lessler,  are  you  not? 
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Mr.  Obebmeieb.  No,  sir. 

Mr.  RixEY.  I  b^  your  perdmi.  I  was  under  tbat  impreBslon.  You  are  an 
Intimate  friend  of  Mr.  Lesaler? 

Mr.  Obebmeier.  Yes,  sir ;  tbat  is  all. 

Mr.  RiXEY.  As  an  Intimate  friend  of  Mr.  Leasler,  when  be  told  you  tbere  bad 
beea  an  attemi)t  at  a  bribe,  did  you  not  follow  up  the  con  versa  tion  and  a* 
him  to  give  you  the  particulars? 
.  Mr.  Obebmeieb.  No. 

Mr.  RiXEY.  You  did  not? 

Mr.  Obebmeieb.  I  did  not    I  didn*t  feel  the  slightest  interest  In  the  matter. 

Mr.  Rixey.  Although  you  are  an  intimate  friend  of  Mr.  Lesider? 

Mr.  Obebmeieb.  The  mere  fact  that  he  had  been  approached  by  an  offer  of 
a  bribe  by  somebody  didn't  interest  me  particularly.  I  had  no  desire  to  follow 
up  that  statement. 

Mr.  Rixey.  You  did  not,  when  this  gentleman  told  you  it  was  very  Impartant 
to  secure  Mr.  Lessler's  vote ;  that  there  was  nothing  In  a  bribe,  at  least  it  coold 
not  be  secured  in  that  way;  and  your  services  as  a  friend  were  engaged  to 
secure  his  influence? 

Mr.  Obebmeieb.  My  services  as  a  friend  might  succeed  in  securing  it  that  way. 

Mr.  Rixey.  And  you  did  not  make  any  inquiry  as  to  the  details? 

Mr.  Obebmeieb.  None  whatever. 

Mr.  Rixey.  Passing  from  that  to  your  conversation  with  Mr.  Lessler  here  in 
the  city,  did  Mr.  Lessler  refer  to  that  fact  at  all,  that  he  had  been  approacbed 
with  the  offer  of  a  bribe? 

Mr.  Obebmeieb.  Mr.  Lessler  told  me  that  people  had  been  up  at  him  frmn  all 
quarters.  And  he  added,  I  am  almost  certain  that  he  added  he  had  been  ap- 
proached with  money  offers,  and  he  said,  "And  if  this  thing  don't  stop,  soDiebody 
will  get  hurt." 

Mr.  Rixey.  Did  Mr.  lessler  tell  you  who  had  approached  him  in  that  way? 

Mr.  Obebmeieb.  He  did  not.  He  orderetl  me  himself  to  quit  the  tallc,  so  tbat 
I  didn't  follow  it  up. 

Mr.  Rixey.  Did  you  ask  him? 

Mr.  Obebmeieb.  No. 

Mr.  Rixey.  In  your  converBatlon  with  Mr.  Doblin,  did  he  tell  you  who  had 
made  this  offer  to  Mr.  I:es8ler? 

Mr.  Obebmeieb.  He  d!d  not. 

Mr.  Rixey.  Did  he  say  anything  about  it  having  been  made  through  hiiuV 

Mr.  Obebmeieb.  He  did  not.  I  was  Ju8t  going  to  add  that.  He  not  only  did 
not  say  he  did  not  offer  it,  but  he  did  not  tell  me. 

Mr.  MuDD.  Did  he  mention  Quigg's  name  in  that  conncetion  at  all? 

Mr.  Obebmeieb.  He  did. not. 

Mr.  MuDD.  In  connection  with  the  money  offer? 

Mr.  Obebmeieb.  No,  sir. 

Mr.  RoBEBTS.  You  have  never  been  present  when  there  has  been  any  con- 
versation about  a  bril)e  being  offered  to  Mr.  Lessler? 

Mr.  Obebmeieb.  I  never  was  present  at  any  such  conversation. 

Mr.  Roberts.  And  what  you  say  of  Doblin's  story  that  an  attempt  had  bc«i 
made  to  use  money  is  merely  hearsay? 

Mr.  Obebmeieb.  Merely  a  statement  by  Doblin — call  it  anything  you  will. 

Mr.  Roberts.  You  have  no  personal  knowledge  of  that? 

Mr.  Obebmeieb.  I  have  no  personal  knowledge  of  a  conversation  when  an 
offer  of  money  was  inade  by  anybody  through  anybody  else  in  connection  with 
this  matter. 

Mr.  Roberts.  You  wild  something  about  reading  the  testimony  and  gatherlnir 
from  that  that  Mr.  Qulgg  had  no  interest  in  this  Holland  submarine  proposi- 
tion.   Am  I  correct  in  that? 

Mr.  Obebmeieb.  I  said  I  had  seen  this  testimony.  Let  me  add,  by  the  way, 
that  I  saw  it  in  the  chairman's  room  this  morning,  and  that  I  saw  in  the  para- 
graph in  which  my  name  was  mentioned  that  Mr.  Quigg  there  said  he  had  said 
to  me  that  he  hnd  no  interest  in  the  matter  except  trying  to  serve  his  friend; 
and  I  say  again  that  is  all  he  said  to  me. 

Mr.  Roberts.  You  state  that  from  your  own  recollection,  and  not  alone  from 
reading  the  testimony? 

Mr.  Obebmeieb.  My  own  recollection,  i)osltlvely. 

Mr.  Robebts.  Am  I  correct  in  my  understanding  that  at  this  confer«ice  with 
Mr.  Quigg,  when  I>oblin  was  present,  you  volunteered  to  go  to  Mr.  Lessler  and 
urge  his  supiwrt? 
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Mr.  Obebmeier.  I  distinctly  volunteered  to  go  to  Mr.  Leader. 

Mr.  Rok:bts.  And  tliat  Mr.  Quigg  made  absolntely  no  request  of  jrou  in  the 
premises? 

Mr.  Obermeieb.  Not  at  all.  When  I  outlined  my  position  Mr.  Qulgg  said*  "  I 
should  be  glad  if  you  would  talk  to  Mr.  T^essler,"  and  that  was  the  sum  total 
of  the  conversation.    We  then  shifted  off,  if  I  renmnber  ri^tly 

Mr.  Roberts.  He  made  no  request  of  you  In  the  matter,  and  I  also  under- 
stand that  at  the  time  you  were  talking  to  Mr.  Quigg  you  knew,  through  Mr. 
l>ob)in,  that  an  attempt  had  been  made  to  bribe  Mr.  liessler? 

Mr.  OBERMEnsR.  I  think  so.  I  said  It  may  have  been  a  day  or  so  later.  I 
will  not  be  positive  on  that  point.  I  think  I  may  have  known  of  it  at  that 
time  already  that  somebody  had  spoken  to  him. 

Mr.  Roberts.  From  whom  did  you  first  learn  that  an  attempt  had  been  made 
to  bribe  Mr.  I^essler? 

Mr.  Obermeieb.  I  think  from'Doblin. 

Blr.  Roberts.  Did  Mr.  I^iessler  ever  say  anything  to  you  about  it? 

Mr.  Obermeieb.  I  think  Mr.  I^essler,  in  his  talk  to  me  in  Washington  week 
before  last,  mentioned  it  to  me.  I  am  sure  he  mentioned  it  to  me  when  he  told 
me  "  they  have  been  up  against  me  in  various  quarters,  and  there  is  money  in 
this  thing,  and  I  want  you  to  quit;  quit  If  this  thing  don*t  quit,  somebody  is 
going  to  get  hurt." 

Mr.  Roberts.  When  you  were  talking  with  Mr.  Lessler  here  in  Washington — 
it  was  the  week  of  the  12th,  I  understood  you  to  sny? 

Mr.  Obebmeikb.  Yes. 

Mr.  Roberts.  And  you  were  explaining  to  h!ui  that  Mr.  Quigg  had  requested 
you  to  talk  with  hlui  about  the  Holland  boat  pn)i>osition.  You  knew  that  he 
had  been  approached  with  a  bribe? 

Mr.  Obermeikr.  Yes. 

Mr.  Robkbts.  From  Mr.  Doblln? 

Mr.  Ohermeier.  Yes. 

Mr.  Roberts.  And  Mr.  liessler  then  and  there  told  you  also  that  somebody 
had  approached  him  with  a  bribe? 

Mr.  Obebmeieb.  I  don't  remember  whether  he  said  he  had  been  approached. 
He  stiid:  **  There  has  been  money  in  this  thing  and  I  want  to  hear  no  more 
of  it." 

Mr.  RoBEBTS.  Did  Mr.  I^essler  indicate  in  any  way  to  you  who  had  ap- 
proached him,  or  the  source 'from  which  it  had  come? 

Mr.  Obebmeieb.  I  think  not.    I  am  sure  not.     He  didn't  state  it  to  me. 

Mr.  Robebts.  He  did  not  indicate  to  you  in  the  conversation  in  any  way  the 
source  from  which  it  had  come? 

^Ir.  Obebmeieb.  No,  sir. 

Mr.  Robebts.  Did  it  occur  to  you  when  Mr.  Lessler  absolutely  refused  to  hear 
you,  his  friend,  in  the  discussion  of  this  proposition — because  improiier  methods 
bad  l)een  resorted  to,  that  an  explanation  was  due  from  you  as  to  why  you 
came  to  him? 

Mr.  Obebmeieb.  Mr.  Lessler  asked  me  how  I  came  to  speak  of  this  thing,  and 
I  had  told  him  that  Doblln  had  arranged  a  meeting  with  Mr.  Quigg ;  and  I  to)d 
him,  and  I  told  him  I  believed,  and  again  I  repeated,  that  1  believed  Mr. 
Qulgg's  friendship  a  thing  distinctly  worth  having,  and  I  believed  Mr.  Quigg, 
like  every  other  man,  would  be  grateful  in  case  this  affirmative  vote  could  be 
secured. 

Mr.  Robebts.  Did  Mr.  Lessler  seem  at  all  surprised  when  you  stated  that 
Doblln  had  asked  you  to  see  Quigg  and  then  see  him?  Did  he  express  surprise 
at  all? 

Mr.  Obebmeier.  I  don't  remember  what  his  comment  was  at  the  time. 

Mr.  Roberts.  Did  he  go  on  to  say  anything  about  Doblln,  or  drop  him  right 
there? 

Mr.  Obermeieb.  He  said  to  me:  "  So  you  have  seen  Quigg,  too,"  or  something 
of  that  sort. 

Mr.  Robebts.  He  did  not  express  any  surprise  that  Doblln  should  be  pur- 
suing you  in  the  matter? 

Mr.  Obebmeieb.  No. 

Mr.  Robebts.  Trying  to  get  you  to  interest  yourself? 

Mr.  Obebmeieb.  No. 

Mr.  Roberts.  Did  Mr.  Doblin,  in  any  of  his  talks  with  you  in  this  matter, 
ever  say  or  intimate  to  you  that  he  was  to  get  any  money  out  of  It  himself? 

Mr.  Obebmeieb.  No;  I  didn't  know  that.    I  learned  of  that  afterwards. 
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Mr.  RoBBBTS.  When? 

Mr.  Obebmkieb.  I  thiuk  it  was  Mr.  Lensler  himself  who  told  me  that  I>)biin 
had  stated  to  him — I  am  sure  that  Mr.  licssler  stated  to  him — I  am  sure  that 
Mr.  Lesaler  stated  to  me  that  Dohlin  had  told  him  that  he  would  ^t  some 
money  In  case  his  vote  could  be  secured. 

Mr.  RoBEifTS.  When  did  Mr.  Lessler  tell  you  this? 

Mr.  Obbbmeieb.  During,  I  thinly  it  was,  the  time  of  our  talk,  when  I 
stated— J— 

Mr.  RoREBTS.  At  the  time  of  your  talk  in  Washington? 

Mr.  Obebmeieb.  Yes.  When  I  had  stated  I  had  seen  Mr.  Quig^  through 
Dohlin  he  stated:  ''Why,  Doblin,  told  me  there  is  money  in  this  for  him," 
and  I  think  he  named  a  sum  which  I  have  forgotten — $500  or  $1,000,  or 
something. 

Mr.  RoBEBTS.  Now,  your  interest  in  the  whole  mutter  was  to  further  Mr. 
I^ssler's  political  interests,  if  I  understand  yon? 

Mr.  Obebmeieb.  If  you  want  a  very  full  answer  to  that  1  will  give  it  to  you. 

Mr.  RoBEBTS.  I  am  asking  you  what  your  statement  was? 

Mr.  Obebmeieb.  Yes. 

Mr.  RoBEBTs.  If  you  will  pardon  me  a  moment 

Mr.  Wheeleb.  Let  him  answer. 

Mr.  Robebts.  He  has  answered. 

Mr,  Obebmeieb.  I  will  tell  you  Just  how  those  interests  ci>uld  have  been 
subserved,  in  my  opinion. 

Mr.  Robebts.  The  witness  has  made  a  statement,  and  I  want  to  inquire  in 
regard  to  that  statement.  What  political  interests  did  Mr.  Lessler  have  the 
first  day  of  January  that  could  or  would  be  furthered? 

Mr.  Obebmeieb.  None. 

Mr.  Robebts.  Mr.  Quigg  you  knew  to  be  out  of  ix)lltics? 

Mr.  Obebmeieb.  In  so  far  as  any  man  who  is  reputed  and  who  is  believed, 
and  I  think  correctly  believed,  to  possess  political  influence,  is  out  of  politics. 

Mr.  Robebts.  Mr.  Lessler  was  a  man  who  had  been  defeated  at  the  polls? 

Mr.  Obebmeieb.  Surely.    That  is  a  matter  of  record. 

Mr.  Robebts.  What  political  interests  could  he  have  which  yon  could  further 
In  that  way? 

Mr.  Obebmeieb.  I  had  hoped  to  enlist  Mr.  Quigg's  support  in  securing,  when 
the  time  came,  or  when  the  time  shall  have  come,  for  Mr.  Lessler  a  nomination 
in  a  Republican  district  in  New  York  City. 

Mr.  Butleb.  Had  you  learned  at  this  time  that  Mr.  Quigg  had  been  unable 
or  had  declined  to  indorse  Mr.  Doblin  for  a  $200  Job? 

Mr.  Obebmeikr.  No,  sir;  I  had  not.  I  don't  know  anything  about  anybody's 
$200  Job. 

Mr.  Butleb.  You  may  not  know  anything  about  anything  that  is  as  small  as 
that,  but  there  is  a  statement  here  that  he  had  declined  to  Indorse  for  him  for 
a  $200  Job,  and  you  evidently  thought  he  might  be  able  to  secure  his  nomina- 
tion for  Congress  in  some  other  district. 

Mr.  Obebmeieb.  What  connection  has  Doblin's  $250  Job  got  with  anyl>ody's 
nomination  ? 

Mr.  Butleb.  I  am  asking  you  the  question.  If  he  c'ould  not  get  a  man  a 
$200  Job,  what  influence  could  he  have  to  secure  his  nomination  to  Congress? 

Mr.  Obebmeieb.  That  question  strikes  me  as  being  rather  irrelevant. 

Mr.  Vandiveb.  I  want  to  ask  a  question  or  two  bearing  on  the  point  he  has 
already  brought  out.  Who  was  the  first  person,  Mr.  Obernieier,  who  mentioned 
to  you  the  desirability  of  bringing  Mr.  lessler  to  Mr.  Qulgg*s  way  of  thinking 
on  this  subject. 

Mr.  Obebmeieb.  Mr.  Doblin. 

Mr.  Vanoiveb.  And  in  that  conversation  Mr.  Doblin  requested  you  to  go  with 
him  to  see  Mr.  Quigg? 

Mr.  Obebmeieb.  He  so  did. 

Mr.  Vandiveb.  Did  you  know  at  that  time,  or  had  you  any  intimation  in  any 
way  that  led  you  to  believe  at  that  time  that  Mr.  Doblin  was  exiiecting  to  get 
any  money  out  of  the  matter? 

Mr.  Obebmeieb.  No,  sir;  I  didn't  know  at  that  time  that  Mr.  Doblin  either 
directly  or  indirectly  was  to  procure  a  penny  from  anybody. 

Mr.  Vandiveb.  But  Mr.  Doblin  was  the  man  who  was  Instrumental  In  getting 
you  interested  in  the  matter? 

Mr.  Obebmeieb.  Mr.  Doblin  certainly  was.  He  was  tlie  first  and  onlv  man 
that  spoke  to  me  about  the  matter,  and  about  going  to  see  Mr.  Quigg. 
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Mr.  Vandiveb.  Now,  one  other  question.  You  referred  to  having  read  the 
testimony  there.  You  i)erhaps  read  the  statement  made  in  Mr.  Quigg*8  testi- 
mony that  when  you  and  Mr.  Doblin  approached  him  on  the  subject  with  the 
suggestion  that  you  might  be  able  to  bring  Mr.  Lessler  over  to  the  other  side, 
that  yon  were  coming  down  to  Washington  and  would  see  him,  and  so  on, 
when  Mr.  Quigg  said  he  had  no  further  request  to  make  of  Mr.  Ijessler,  did 
he  say  anything  further  to  Indicate  that  he  would  like  to  have  you  try  your 
influence  on  him? 

Mr.  Obebmeieb.  Yes;  he  said  he  should  be  very  glad  if  I  would  talk  to  Mr. 
I^ssler  and  see  if  I  could  change  his  position. 

Mr.  Vandiveb.  He  made  no  request  that  you  do  so? 

Mr.  Obebmkieb.  No  iK>sitlve  request;  no. 

STATEMENT  OF  MB.  GUSTAyXTS  A.  B0GEB8. 

Mr.  KoGEBS.  If  Mr.  Nicoll  will  permit  me  to  interrupt  the  proceedings  for  a- 
moment,  I  want  to  Introduce  myself  to  the  committee.  I  have  already  intro- 
duced myself  to  the  chairman.  I  appear  here  with  Mr.  Philip  Doblin  to-day 
as  his  counsel.  I  am  Mr.  Rogers  of  New  York.  Mr.  Doblin  came  to  me  yes- 
terday, on  the  advice  of  his  family,  as  he  stated,  to  seek  my  advice  and  have 
a  conference.  As  a  result  of  that  conference  Mr.  Doblin  has  made  a  written 
statement  which  I  have  in  my  iwssession  now,  and  which  he  desires 

Mr.  Tate.  I^t  us  get  through  with  this  witness. 

Mr.  RoGEBS.  If  Mr.  NicoU  has  no  objection 

Mr.  NicoLL.  I  have  no  objection.  I  have  no  questions  to  ask  the  witness 
myself. 

Mr.  RoTLEB.  Have  you  read  Mr.  Doblln's  statement? 

Mr.  RooEBS.  I  have  read  Mr.  Doblin's  statement  generally  in  the  newspaper, 
and  have  gotten  from  him  generally  what  he  has  testifled  to. 

Mr.  BuTLEB.  I^t  me  ask  you  what  is  your  relation  with  Mr.  Doblin? 

Mr.  RoGEBS.  I  am  his  counsel. 

Mr.  Butler.  Employed  to  represent  him  in  this  matter? 

Mr.  Rogers.  Yes,  sir;  and  by  the  courtesy  of  the  committee  I  would  like  to 
represent  him  here. 

Mr.  Tate.  I  do  not  know  of  anything  that  Is  before  this  committee  about  Mr. 
Doblin.    We  have  disix)sed  of  the  matter. 

Mr.  Rogers.  Excepting  this,  Mr.  Chairman. 

Mr.  Ix)UDENSLAOER.  Mr.  Chairman,  I  think  we  had  better  finish  with  this 
witness  before  we  have  auything  else  interjected  Into  the  proceedings. 

Mr.  RociERS.  I  thouglit  Mr.  Nicoll  had  aj?reeil  to  permit  me  to  interrupt  him. 

The  Chaibman.  I  think  we  had  better  finish  with  the  witness. 

Mr.  NicoLL.  There  is  only  one  question,  Mr.  Obermeler.  You  say  Mr.  Lessler 
told  you  that  Doblin  said  to  him  after  there  was  money  in  it  for  him? 

Mr.  Obebmeieb.  Pardon  me. 

Mr.  Nicoll.  I  say  you  testifled  that  Mr.  Lessler  had  told  you  that  Doblin  said 
there  was  money  in  it  for  him — Doblin. 

Mr.  Obebmeieb.  Yes ;  so  Mr.  lessler  told  me. 

Mr.  Nicoll.  What  was  the  date  he  told  you  that? 

Mr.  Obebmeieb.  Here  in  Washington. 

Mr.  Nicoll.  When? 

Mr.  Obermeier.  Why,  during  that  week.     I  can't  tell  which  particular  day. 

Mr.  Nicoll.  It  was  after  you  came  here? 

Mr.  Obebmeieb.  Oh,  yes;  after. 

Mr.  Nicoll.  On  some  day  within  a  week  from  the  8th? 

Mr.  Obermeier.  Yes. 

Mr.  RixEY.  I  would  like  to  ask  the  witness  this  question  :  I  understood  you  to 
say  a  few  moments  ago  that  you  did  not  know  that  Doblin  claimed  there  was 
any  money  in  this  for  him. 

Mr.  Obermeier.  No. 

Mr.  RixEY.  What  do  I  understand  by  "No?" 

Mr.  Obermeier.  From  Doblin.  You  asked  me  at  the  time  I  saw  Mr.  Quigg. 
The  question  was  put  to  me,  did  I  know  there  was  money  in  it  for  Mr.  Doblin, 
and  I  said  no. 

Mr.  RixET.  I  am  under  the  impression  that  you  said  that  Mr.  lessler  Informed 
you  that  be  had  been  approached  with  an  offer  of  a  bribe 

Mr.  Vandiver.  Subsequently? 

Mr.  RixEY.  Subsequently,  of  course. 
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Mr.  Obesmbibe.  Ye& 

Mr.  RiXEY.  Did  Mr.  I.«68ler  iu  that  conversation  tell  you  that  not  only  bad 
he  been  approacbed  by  an  offer  of  a  bribe,  but  tliat  Mr.  Doblin  was  also  inter- 
ested in  tbe  matter? 

Mr.  Obebmeijsb.  I  thinic  so.  I  think  it  was  at  that  time,  in  the  course  of  that 
general  conversation? 

Mr.  RixKT.  That  both  had  been  approached? 

Mr.  Obbrmeieb.  Yes,  sir. 

Mr.  Wheixeb.  Mr.  Chairman,  I  would  like  to  ask  a  question. 
.    The  Ohaibman.  Mr.  Wheeler. 

Mr.  Wheeleb.  If  my  recollection  is  at  fault,  of  course  you  can  correct  me. 
Mr.  Obermeier.  I  believe  you  stated  that  when  you  approached  Lessler,  be  re- 
plied or  opened  the  conversation  by  saying,  "  So  you  have  seen  Quigg,  too.  Is 
that  correct?" 

Mr.  Obebmeieb.  These  may  not  be  the  exact  words,  but  something  of  that  sort. 

Mr.  Wheeleb.  And  in  the  same  conversation  he  told  you  that  money  had  been 
offered  to  Mm — in  substance  that  money  had  been  offered  to  him. 

Mr.  Obebmeieb.  Yes,  yes. 

Mr.  Wheeleb.  And  that  Doblin  was  to  get  money  also? 

Mr.  Obebmeieb.  I  think  It  was  in  that  same  general  conversation  he  made 
that  remark;  yes. 

Mr.  MuDD.  You  say  he  snid  **  So  you  have  seen  Quij^^  '*  before  you  luentiooed 
that  you  had  seen  Quigg. 

Mr.  Obebmeieb.  I  beg  your  pardon. 

Mr.  MuDD.  Did  he  make  that  remark  "  So  you  have  seen  Quigg,  too,**  before 
you  mentioned  that  you  had  seen  Mr.  Quigg? 

Mr.  Obebmeieb.  No  ;  after.  When  I  first  told  him  about  it.  I  knew  that  Mr. 
Quigg  had  seen  Mr.  Lessler  because  Mr.  Quigg  had  so  stated  to  me. 

Mr.  MuDD.  He  remarked  "  So  you  have  seen  Quigg.  too,'*  after  you  told  him 
that? 

Mr.  Obebmeieb.  Yes. 

The  Chairman.  If  there  are  no  further  questions  we  will  hear  Mr.  Rogers. 

Mr.  RooEBB.  I  was  about  to  say.  If  I  may  be  permitted,  that  Mr.  Doblin  called 
upon  me  yesterday,  as  I  have  already  said,  for  the  purpose  of  having  a  confer- 
ence. He  told  me  he  came  there  on  the  advice  of  his  family.  He  said  he  bad 
given  testimony  before  this  committee  on  Saturday.  He  said  a  portion  of  that 
testimony  was  true  and  a  large  i)ortion  was  not  true;  that  it  was  false. 

Mr.  W^HEELEB.  I  object  to  hearing  anything  of  that  kind.  We  want  Doblin 
present 

Mr.  Rogers.  Mr.  Doblin  is  here. 

Mr.  Wheeler.  I>et  us  have  him  here,  and  in  charge  of  this  conmiittee. 

Mr.  Roberts.  Let  him  go  back  on  the  stand. 

Mr.  Vandiveb.  Please  repeat  that  statement  you  made  just  now. 

Mr.  KociER8.  I  said  Mr.  Doblin  stated  to  me  that  some  of  the  testimony  he 
gave  before  this  committee  was  true;  that  some  of  It  was  not  true,  and  was 
false;  and  I  want  to  say  at  this  point  gentlemen  of  the  conmiittee,  that  after  I 
have  finished  my  statement  to  you  Mr.  Doblin  will  l>e  before  this  committee. 
upon  my  advice,  and  answer  any  questions  that  the  oonunlttee  may  desire  to 
put  to  him  now. 

Mr.  Wheelkr.  I^t  us  have  Mr.  Doblin  here  now,  before  yon  make  his  stat«^ 
ment. 

Mr.  KiTCHiN.  I  think  it  Is  all  rijrht  to  hear  the  statement. 

Mr.  Rogers.  Mr.  Chairman  and  gentlemen,  I  do  not  desire  to  appear  to  be 
persistent.  Perhaps  after  I  have  finished  this  committee  may  conclude  it  does 
not  want  to  hear  Mr.  Dcblln.  Perhaps  what  I  have  to  say  may  be  so  irrelevant 
and  foreign  and  immaterial  to  the  issue  here  that  this  committee  may  not  want 
to  hear  Mr.  Doblin.  After  I  finish,  if  the  committee  is  of  that  opinion,  as  I  am. 
that  Mr.  Doblin  ought  to  he  heard,  or  examined,  or  cross-examinwi,  he  may 
appear  for  that  purpose.     He  is  in  the  room  now. 

Mr.  Tate.  If  he  wants  to  change  his  testimony,  let  him  go  on  the  stand  and 
state  it. 

Mr.  Whbei/EB.  We  want  to  observe  the  ordinary  rules  of  i>rocedure  here.  If 
the  witness  has  made  a  false  statement  let  him  correct  it,  and  if  he  wants  Uf 
retract  what  be  has  said,  let  him  retract  it;  but  I  do  not  want  any  third-party 
testimony.  One  of  the  fundamental  rules  of  law  is  that  that  testimony  is  first 
admissible  which  is  the  best  testimony.  If  Mr.  Doblin  wants  to  correct  Ills 
former  testimony,  let  him  take  the  stand  and  do  so.  I  do  not  think  it  would  be 
right  to  hear  an  affidavit  on  that  subject  until  we  hear  Mr.  Doblin. 
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Mr.  KoRERTS.  Just  a  moment,  Mr.  CbairmnD,  if  Mr.  Wheeler  is  through.  I 
agree  in  the  main  with  Mr.  Wheeler  that  this  whole  hearing  and  investigation 
should  have  been  conducted  on  strictly  legal  lines.  Mr.  Wheeler  will  bear  me 
out  that  it  was  my  strong  effort  when  we  started  in  to  have  it  carried  out  on 
legal  and  technical  lines.  It  has  not  been  carried  out  on  those  lines.  All  sorts 
of  irrelevant  and  hearsay  testimony  has  been  admitted  here  without  the  slight- 
est protest.  Now,  it  seems  to  me  perfectly  fair  and  proper  and  competent  for 
Mr.  Doblin's  counsel  to  make  a  preliminary  statement  to  this  committee,  and 
then  the  committee,  as  he  has  said,  can  determine  for  themselves  whether  they 
want  to  put  Mr.  Doblin  under  oath  again  or  whether  they  are  satisfied  to  brush 
the  whole  statement  aside,  made  by  counsel,  or  what  course  they  will  pursue  in 
tlie  premises.    I  move  that  Mr. What  Is  your  name? 

Mr.  RoGBBS.  Gustavus  A.  Rogers. 

Mr.  Roberts.  That  Mr.  Rogers  be  allowed  to  proceed  with  the  statement  he 
has  begun,  and  which  he  desires  to  make. 

Mr.  RixEY.  I  would  suggest  that  he  be  allowed  to  make  his  statement  as 
oonnsel.  and  when  he  offers  this  affidavit  we  can  then  decide  that  matter. 

Mr.  Wheeler.  I  do  not  object  to  that  at  all. 

The  Chairman.  I  do  not  understand  he  is  trying  to  testify  for  Mr.  Doblin. 

Mr.  RixEY.  But  he  has  an  aflSdavit,  and  we  must  pass  upon  the  reading  of 
that  when  he  offers  it. 

Mr.  KiTCHiN.  It  would  be  very  much  like  the  affidavit  that  Mr.  McOullagh 
was  allowed  to  read  here.  He  was  allowed  to  read  it  and  it  was  put  in  the 
record.  ^ 

Mr.  Rogers.  Perhaps  I  can  clarify  the  situation  somewhat  by  saying  it  never 
was  my  intention  to  offer  this  affidavit  nor  to  read  it.  I  think  the  distinguished 
Congressman,  Mr.  Wheeler,  is  correct  when  he  says  the  rules  of  evidence  are 
that  I  can  not  give  evidence  for  Mr.  Doblin.  I  do  not  propose  to  do  so.  I  sim- 
ply had  this  statement  in  my  hand  for  the  purpose  of  exhibiting  it  and  consid- 
ering it  in  my  statement  generally  to  the  committee.  It  is  a  sworn  statement 
here  that  Mr.  Doblin  voluntarily  makes,  and  what  he  has  said  in  this  written 
statement  he  is  willing  to  tell  you  gentlemen  if  he  is  called  here  to-day.  If 
anything  he  should  say  reflects  in  any  way  upon  Mr.  Lessler  I  am  exceedingly 
sorry  for  it.  No  one  regrets  it  more  than  I  do,  l)ecause  I  have  always  prized 
Mr.  I^essler's  friendship  very  highly.  I  have  known  him  very  well,  and  noth- 
ing said  here  now  is  intended  to  redect  in  any  way  upon  Mr.  Lessler.  I  am 
simply  carrying  out  my  duty  as  the  attorney  for  Mr.  Doblin,  and  he  is  here,  in 
the  interests  of  Justice,  to  right  a  wrong  which  he  thinks  he  has  committed 
against  Mr.  Quigg ;  and,  generally,  Mr.  Doblin,  with  the  permission  of  this  com- 
mittee, would  like  to  go  back  upon  the  witness  stand  and  say  that  he  never  had 
any 

Mr.  MuDD.  Do  not  tell  what  he  is  going  to  say. 

Mr.  Tayijcr.  Mr.  Chairman,  I  object  We  want  the  truth,  and  I  as  much  as 
any  man  on  this  committee  want  the  truth.  I  do  not  think  any  question  I  have 
asked  in  this  examination  has  indicated  any  other  desire.  Now  let  us  get  the 
truth,  and  we  can  not  get  the  truth  from  the  lips  of  counsel,  because  he  is  not 
qualified  to  speak  the  truth.  He  can  speak  as  counsel,  but  he  is  not  here  under 
oath.  NolHxly  can  be  presumed  to  speak  here  as  to  facts  unless  he  is  uuder 
oath,  and  when  under  oath  only  as  to  facts  that  are  relevant  and  competent. 
If  an  injustice  has  been  done  let  us  see  that  that  is  wiped  out  at  the  first  i)ossible 
moment.  If  Doblin  has  said  anything  that  is  unfair  to  Mr.  Quigg,  let  him  be 
swift  to  take  that  chair.  Do  not  let  us  wait  for  some  counsel  to  say  something 
here  which  is  to  the  last  degree  a  work  of  supererogation.  I  demand  that  Dob- 
lin take  the  stand. 

Mr.  Rogers.  Mr.  Chairman,  may  I  have  a  word  to  say? 

Mr.  KiTCHiN.  IvOt  us  hear  the  statement  of  the  counsel. 

Mr.  Vandiveb.  I  think,  Mr.  Chairman,  as  we  have  had  counsel  ai)i>oar  here  on 
you  may  say  both  sides  of  this  matter  to  state  their  case,  and  as  Mr.  Doblin  is 
certainly  very  seriously  implicated  In  this  matter,  it  may  be  a  very  serious  mat- 
ter to  him ;  we  should  permit  his  counsel  to  speak. 

The  Chaibmait.  Let  Mr.  Doblin  take  the  stand. 

Mr.  BuTLEB.  Mr.  Nicoll,  as  counsel  for  Mr.  Quigg,  has  not  made  any  state- 
ment   He  simply  cross-examined  witnesses. 

Mr.  Wheeler.  We  do  not  want  counsel  to  be  marking  out  the  line  of  proced- 
ure for  this  witness.    Let  him  take  the  stand  and  testify  himself. 

Mr.  Vajvdiver.  Allow  me  to  ask,  Mr.  Chairman,  not  professing  much  knowl- 
edge of  the  law,  if  it  is  not  customary  even  in  criminal  courts  to  allow  the 
counsel  to  outline  to  the  Jury  what  he  is  ^oing  to  prove  in  his  testimony? 
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Mr.  Wheeleb.  Tes;  but  after  the  witness  has  testified  to  a  lie  and  comes 
back  on  the  stand  to  say  that  it  was  a  lie,  counsel  are  not  allowed  to  mark  ont 
a  line  of  procedure  for  the  witness  to  pursue.  He  makes  his  statement  before 
the  testimony  is  heard. 

Mr.  Butler.  I  move  that  Mr.  Dob! in  be  immediately  called  back  to  the  wit- 
ness stand. 

The  motion  was  agreed  to. 

Mr.  Rogers.  Mr.  Chairman,  before  Mr.  Doblin  takes  the  witness  stand,  I  ask 
of  this  committee  the  courtesy  and  privilege  of  ap[)earing  as  Mr.  Doblin^s  coun- 
sel before  the  committee. 

The  Chairman.  There  is  no  objection  to  that,  I  think. 

Mr.  Butler,  Oh,  no;  there  is  no  objection  to  that. 

The  Chairman.  Before  we  hear  Mr.  Doblin,  Mr.  Obemieier  wishes  to  know 
whether  he  can  be  excused? 

Mr.  Obermeier.  I  would  like  to  know  whether  either  the  witness  or  his  attor- 
ney want  me  to  stay.    I  want  to  take  the  train  back. 

Mr.  Roberts.  I  move  that  Mr.  Obermeier  be  excused  from  further  attenilance 
if  you  want  it  formal. 

Mr.  Lessler.  I  desire  to  have  Mr.  Obermeier  stay. 

Mr.  Obermeier.  All  right. 

The  witness  Doblin  resumed  the  stand  and  was  again  sworn. 

The  Chairman.  I^t  Mr.  Doblin  make  his  own  statement. 

Mr.  Wheeler.  I  do  not  know  that  it  cuts  any  figure,  but  I  wish  you  would 
administer  the  oath,  Mr^  Chairman,  that  **  The  evidence  you  are  alK)nt  to  f^ve 
before  this  committee  shall  be  the  truth,  the  whole  truth,  and  nothing  but  the 
truth.**    Of  course  that  is  technical. 

Mr.  Robert.  I  do  not  know  what  procedure  is  intended,  but  if  it  is  necessary 
I  move  that  Mr.  Rogers,  the  counsel  of  Mr.  Doblin,  be  i)erniitted  to  conduct  the 
examination  of  him  now. 

Mr.  Wheeler.  I  object  to  that. 

Mr.  RixEY.  I^t  it  be  conducted  in  the  way  the  other  was,  Mr.  Chairman. 

The  Chairman.  I  think  it  is  best  for  Mr.  Tayler  to  investigate  him. 

Mr.  Rogers.  Before  Mr.  Doblin  is  interrogated,  may  I  ask  of  this  counsel,  as 
counsel,  that  the  committee  extend  to  Mr.  Doblin  such  immunity  as  this  com- 
mittee has  the  power  to  extend,  under  the  section  of  the  Revised  Statutes? 

Mr.  Butler.  No,  sir:  no  promises  will  be  made. 

Mr.  Tayler.  The  witness  can  have  any  such  immunity  which  section  S59  of 
the  Revised  Statutes  gives  him. 

Mr.  Rogers.  I  have  read  the  section  this  morning.  I  know  just  how  far  the 
committee  can  go. 

Mr.  Tayler.  But  he  can  not  have  any  immunity  from  any  crime  he  may  have 
committed  last  Saturday. 

Mr.  Rogers.  I  appreciate  that,  Mr.  Chairman  and  gentlemen  of  the  committee, 
and  I  simply  ask  that  the  committee  extend  such  immunity  as  it  may  have  under 
the  Revised  Statutes,  and  Mr.  Doblin  claims  that  right  now. 

Mr.  Tayler.  Whatever  immunity  he  has  by  force  of  the  statute  he  may  have. 
The  committee  is  powerless.  It  has  no  greater  or  less  power.  It  is  simply  lim- 
ited, or  the  public  rather  is  limited  in  its  power,  by  force  of  section  859. 

Mr.  KiTCHiN.  Here  is  a  question,  may  it  please  the  chairman.  I  want  to 
know  whether  this  witness  is  to  be  examined  now  by  the  committee,  in  pursu- 
ance of  that  statute?  The  witness,  so  far  as  we  understand,  wants  to  take  back 
something  or  correct  something.  Of  course,  it  seems  to  me,  he  ought  to  have 
every  immunity  in  this  examination  that  he  had  In  the  examination  of  last 
Saturday. 

The  Chairman.  He  has  it,  under  the  law ;  but  we  can  not  modify  or  change 
the  statute. 

Mr.  KiTCHiN.  But  here  is  the  only  difference.  He  comes  here  voluntarily 
now.  I  know  when  you  send  for  a  witness  and  comi>el  him  to  appear,  then  he 
has  the  immunity ;  but  whether  that  immunity  will  appertain  to  him  now,  since 
he  comes  back  voluntarily,  is  the  only  question. 

Mr.  Tayler.  Mr.  Chairman,  in  reply  to  Mr.  Kitchin,  I  say  the  committee  is 
powerless  to  either  grant  immunity  or  withhold  immunity.  It  can  say  to  the 
witness  that  he  is  not  boimd  to  answer  any  question  that  will  incriminate 
himself. 

Mr.  Kitchin.  Here  is  the  r>oint.  This  witness  conies  back  here  voluntarily. 
I  know  if  we  subpoena  him  again  and  bring  him  back  here,  then  the  immunity 
i>><tach6S. 
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Mr.  Roberts.  There  is  no  difference  between  his  volnntary  appearance  and  his 
forced  appearance,  with  respect  to  immunity. 

Mr.  KiTCHiN.  Does  the  statute  provide  in  regard  to  voluntary  or  compulsory? 

Mr.  Roberts.  It  applies  to  whatever  testimony  is  given. 

Mr.  KiTCHiN.  I  have  not  consulted  the  statute. 

Mr.  Rogers.  My  only  purpose  was  to  have  the  record  show  that  at  this  time 
Mr.  Doblln  claims  immunity  and  the  protection  of  the  statute;  that  was  all; 
and  of  course  I  understand,  gentlemen,  that  you  can  not  alter  the  statute.  I 
simply  want  the  record  to  show  that  he  claims  immunity. 

Mr.  Butler.  I  move  that  the  examination  of  witness  proceed. 

Mr.  MuDD.  That  statement  ought  to  go  in  the  record. 

Mr.  Ix>i'DENSLAGER.  It  is  in  the  record. 

The  Chairman.  Proceed,  Mr.  Tayler. 

TBSTIMONT   OF   PHILIP    DOBLIN— (Recalled). 

Philip  Doblin  was  again  sworn  and  testified  as  follows : 
Mr.  Tayler.  Mr.  Doblln,  you  testifie<l  before  this  committee  last  Saturday 
respecting  a  charge  that  through  you  an  elTort  had  been  made  to  corruptly  influ- 
ence the  action  of  Mr.  Lessler  resi>ecting  a  proposition  to  provide  for  the 
building  of  more  Holland  submarine  boats  in  this  Congress. 
Mr.  Doblin.  Yes,  sir. 

Mr.  Tayler.  I  understand  from  your  counsel  that  there  is  some  part  of  the 
testimony  that  you  then  gave  that  you  desire  now  to  change  or  correct? 
Mr.  Doblin.  Yes,  sir. 

Mr.  Tayler.  Will  you  state  to  the  committee  in  what  re8i)ects  the  testimony 
that  you  then  gave  is  not  true? 

Mr.  Doblin.  It  is  in  relation  to  my  being  called  to  Washington  and  in  relation 
to  the  conversation  that  I  had  with  Congressman  Lessler  at  the  Hotel  Nor- 
mandie  on  Saturday  morning  at  8  o'clock  or  thereabout. 

Mr.  Tayler.  Tell  us  what  the  fact  is  in  that  respect. 

Mr.  Doblin.  The  fact  is  that  the  statements  I  made  regarding  Mr.  Quigg  are 
not  true.  I  read  the  article  as  it  was  handed  to  me,  and  I  was  told  by  I^essler, 
"You  have  got  to  stand  for  this  story,"  and  I  said,  "Oh,  that  can't  be  done." 
Then  he  said,  "  I  am  politically  dead."  Then  I  said,  "  Well,  you  carry  me  with 
you."  He  said,  "  You  will  be  all  right.  You  Just  appeiir  before  this  committee. 
I  will  go  and  see  the  SiKjaker  and  I  will  fix  it  up."  He  goes  out  of  the  room  and 
comes  back  and  said  he  had  seen  the  Speaker  and  it  would  be  all  right.  "  Now, 
all  you  have  got  to  do  is  to  go  up  before  the  committee  and  substantiate  my 
story."  (To  Mr.  Rogers)  Will  you  let  me  have  those  telegrams,  please?  When 
I  was  called  to  Washington  I  got  this  telegram  :  "  Take  midnight  train  and  come 
to  me.    W^ant  to  see  you.    Keep  this  confidential." 

Mr.  Tayler.  What  is  the  date  of  the  telegram  ? 

Mr.  Doblin.  January  20,  11M)8,  addressed  to  nie  in  Now  York  City. 

Mr.  Butler.  Signed  by  whom? 

Mr.  DoRLiN.  *•  Monty." 

Mr.  Butler.  It  is  signed  "  Monty?" 

Mr.  Doblin.  Signed  "Monty;"  knowing  that  it  came  from  Washington  and 
signed  as  s<mie  other  corresiondence  I  had  received,  of  course  I  Ininiodlately 
complletl. 

Mr.  Tayler.  I>et  the  stenographer  Identify  that  telogram.  In  your  association 
with  people,  who  is  "  Monty?" 

Mr.  DoiJLiN.  "  Monty  "  Is  Congressman  I-<essler. 

.Mr.  Tayler.  Proceed. 

Mr.  Ix)Udensla(jf:r.  Mr.  Tayler.  would  it  be  proi)er  for  me  to  ask  hiui  if  he 
does  not  corresiwnd  with  somebody  who  signs  himself  in  that  way? 

Mr.  Tayler.  I  understood  you  to  say  j-ou  have  had  correspondence  with  hini? 

Mr.  Doblin.  I  have  had  corresiwndence  signed  "  Monty." 

Mr.  Tayler.  I  think  he  had  already  said  that. 

Mr.  Doblin.  While  we  were  at  breakfast  I  was  reading  the  article,  famil- 
iarizing myself  as  to  the  statements  he  had  made,  and  when  we  got  upstairs 
he  said,  "Do  as  you  want  to  about  it"  ''Well,*'  I  said,  "I  never" can  stand 
for  anything  like  this."  "  Oh,"  he  says,  "  you  have  got  to."  He  says,  "  I  will 
be  back  in  a  minute."  He  went  out  of  the  room,  and  he  came  back  and  he  said. 
"I  will  have  Son  come  to  you.  I  will  go  down  and  see  the  committee;"  and 
just  before  that  he  said,  "  Now,  you  needn't  have  any  fear.  There  is  nothing 
going  to  happen  to  you.    You  appear  before  this  committee  and  they  are  friends 
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of  mine,  aud  tli«  inembeni  of  tlie  committee,  and  all  there  will  be  to  it,  tbey 
will  report  to  the  whole  committee,  and  tliere  won't  be  anything  further  to  it" 
The  Ck>ngres8man  left  the  room.  I  laid  on  the  sofa;  toolc  the  imper  again  and 
read  it  over,  and  in  about  lialf  hour  or  three-quarters,  it  may  have  l)een  a  little 
more  or  less,  in  comes  Son.  He  says,  **  You  come  along  with  me,  and  we  will 
gat  into  the  Capitol  all  right  Nobody  will  see  you.  You  will  be  able  to  &^ 
up  through  a  side  elevator,  which  is  right  close  to  the  Naval  Committee  door, 
and  you  can  get  in  and  I  will  see  that  nobody  sees  you."  I  came  to  the  door, 
and — that  is,  I  was  on  the  elei'ator  door  there,  standing  at  the  door,  and  Son 
says,  "  Wait  a  minute."  Sou  came  in  this  door,  and  in  quite  a  few  miuutos 
the  elevator  was  about  to  go  down,  and  Son  came  out  of  the  door  aud  I  says. 
"  Just  a  minute,  Mr.  Elevator  Man,"  and  Son  came  out  and  he  took  me  to  the 
other  room,  and  the  door  o|)eued.  1  think  it  was  Mr.  Foss  came  to  the  d(X)r, 
and  the  other  gentlemen  were  standing  about,  and  Son  says,  "  This  is  Mr. 
Doblin,"  or  something  to  that  effect.  I  don't  know  the  exact  language.  The 
other  gentlemen  all  shook  hands  with  me  and  had  me  take  a  seat.  I  sat  down, 
and  after  a  little  time  Mr.  Foss  handed  me  a  cigar.  I  took  the  cigar  and 
smoked  it.  It  made  me  feel  agreeable  to  conversations  I  had  with  liessler. 
that  these  were  possibly  friends  of  his,  and  he  was  inclined  to  be  a  good  fellow 
anyhow.  He  siiecially  was  to  me  from  time  to  time,  and  I  took  it  for  granted 
that  it  was  all  right;  and  the  fli*8t  thing  I  know  one  of  the  gentlemen  of  the 
committee — I  had  explained  my  relations  in  polities  in  New  York  City  and  how 
long  I  had  been  In  politics — one  of  the  gentlemen  said  *'  What  was  it  Mr.  Qui}:? 
said  to  you,  that  there  was  $5,000  in  it  for  Lessler  and  $1,000  for  youT  And 
I  said,  *' No,  sir;  I  didn't  say  that  at  that  time."  All  the  gentlemen  around 
said  "It  is  all  right;  you  go  on,"  aud  then  there  was  a  discussion  in  the 
room  as  to  how  I  stooil.  I  refused  to  answer  at  that  time  until  the  gentlemen 
seemed  to  all  agree  **  There  is  nothing  to  it ;  you  Just  go  on  and  make  yonr 
statement."  Feeling  agreeable,  at  home,  I  made  my  statement  according  to 
the  way  I  read  it  In  the  paper,  and  Mr.  Tayler  put  In  my  mouth — I  think  it 
was  Mr.  Tayler — something  about  the  money  proposition  which  I  didn't  state 
before  that  until  I  reali7.ed  that  I  was  In  the  hands  of  my  friends  and  "It  is 
all  right ;  I  will  back  up  Lessler,  and  It  will  be  a  cinch  for  I..e88ler.  There  won't 
be  anything  about  It.  All  there  will  be  to  It  Is  the  committee  will  rei)ort  to  the 
whole  committee  aud  Lessler  will  be  vindicated  and  I  will  be  vindicated  and 
that  will  be  all  right" 

After  I  got  out  of  the  committee  room  I  went  down  to  the  hotel  and  asked  for 
Lessler,  Lessler  wasn't  there.  I  telephoned  to  the  House  and  tried  to  get 
him  on  the  telephone  and  I  couldn't  get  hlni,  and  I  left  the  city,  thinking  It  was 
all  right.  1  came  home — there  is  a  telegram  at  home  that  1  will  produce,  in 
which  the  words  usihI,  as  I  remember  tlieni,  is:  "  Statement  all  right.  Have -no 
fear.  M."  I  will  produce  that  telegram,  but  It  Is  a  matter  of  record  in  one 
of  the  telegraph  offices  here.  Well,  of  course,  I  consequently  go  on  about  my 
business  and  think  no  more  about  It.  I  bad  done  another  fellow  a  turn,  in  my 
way  of  thinking.  I  went  out  and  1  got  home  ])rett^'  late  that  night,  and  I  found 
this  telegram : 

"  I  am  instructed  by  the  Naval  Committee  to  request  your  appearance  for  a 
hearing  before  it  to-morrow  uiorniug  at  10.30.    (ieorge  ICdmund  Foss,  Chainuan." 

That  is  dated  January  22.  I  replied  to  that,  thinking  the  committee  would 
adjourn,  that  I  could  C(mje  on  Monday  and  make  my  statement  Just  the  same. 
It  being  a  friendly  thing.  I  didn't  notice  in  the  i)ai)er  that  the  House  had  passed 
n  resolution  demanding  my  presence,  or  to  send  for  any  witnesses  they  desired. 
I  went  out,  and  the  first  Intimation  I  had  about  this  before  I  got  the  telegram 
was  in  the  papers,  and  I  thought  that  was  a  part  of  Lessler's  statement.  Well, 
when  I  come  on  here  it  was  a  (piestion  whether  I  was  going  to  substantiate  my- 
self before  a  subcommittee  or  friends  and  Lessler,  or  whetlier  I  was  there  and 
then  going  to  make  I^essler  to  api)ear  untrue.  However,  I  decided  with  myself 
that  *'  I  will  just  make  my  same  statement  as  to  that  which  I  spoke  of  before 
this  subcommittee."  I  made  it,  and  I  now  retract  every  wor<l  in  which  I  said 
that  Mr.  Qulgg  tendered  me  any  bribe  In  any  way.  After  I  got  through  being 
examine<l  before  this  committee  I  went  down  to  the  station  with  Mr.  Leasler 
and  he  sent  this  telegram : 

"  Phil  examined.  Substantiate  story  in  every  way.  He  is  all  right.  Will 
stay  here  for  a  time." 

Mr.  Roberts.  Who  Is  tliat  from'^ 

Mr.  DoBLiN.  Signed  **  Montague  Lessler,"  to  my  wife, 

Mr.  Tayler.  Read  the  whole  telegram. 
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Mr.  DoBLiN.  "  January  24,  1003,  Wnnhlii^oii,  I).  C. 

**  Mrs.  I'HiLiP  DoKLTN,  ^33  Eaat  Eighty-necon(f  street. 

**  Phil  exaniiuetl.  Substantiate  story  in  every  way.  He  is  all  rlKlit.  Will 
stay  here  for  a  time." 

Afterwards — I  beg  your  pardon — I  desire  to  Introduce  this  telegram  also. 
This  Is  a  telegram  that  I  got  here  on  Saturday  morning  to  my  wife : 
"  Mrs.  Philip  Doblin,  .^33  East  Eighty-second  street, 

"  Phil  arrived  all  right  and  will  stay  with  me  in  Washington.  You  need  have 
no  fear  about  him  at  all.  I  shall  try  and  see  you  if  possible.  He  sends  love  to 
you  and  the  children. 

**  Montague  Lesslfr/* 

I  also  want  to  say  now  that  after  I  got  out  of  the  committee  we  had  a  talk, 
and  he  says,  "  You  might  as  well  stay  here  and  staj^  over.  It  is  all  right,  and 
you  cjin  occupy  my  room  if  you  want  to.*'  "  Oh,"  I  says,  "  no ;  I  will  get  a 
room  of  my  own."  I  went  up  to  the  hotel  and  I  put  my  name  down  at  the  Xor- 
mandie  Hotel.  I  told  him  I  would  be  back;  the  Congressman  expertetl  to  go 
away  earlier,  and  he  didn't  go;  and  when  I  went  looking  for  him  I  went  down 
to  the  station  and  exiKK'twl  him  to  be  there  at  3  o'clock,  and  he  wasn't  there. 
So  I  telephoned  to  the  House  here  and  he  says,  "  I  may  not  be  able  to  go.  I 
may  catch  the  quarter  of  4."  Well,  of  course,  I  didn't  come  back  until.  I  guess. 
It  was  a  quarter  past  4  or  something  like  that.  I  walked  down  to  the  depot  and 
then  walked  \i\y  here  leisurely,  and  afterwards  I  came  here,  and  the  committee 
was  in  executive  session.  I  stayed  in  the  hallway  and  waited  until  the  commit- 
tee got  through,  and  he  says,  "  Come  on ;"  and,  by  the  way,  he  told  me  to  look 
out  for  hl«  grip  up  at  the  hotel,  which  I  did.  When  we  went  down  to  the  depot 
T  says,  "  What  shall  I  do  here  over  Sunday?  I  will  go  home  to  my  folks,  and  I 
would  Kither  be  home  than  here."  In  reply  to  that  I  says,  "We  had  better 
rend  a  telegram."    **  Well,  he  says,  *'  all  rlglit."    This  is  the  telegram  : 

"  January  24,  1003.  Washington,  I),  (7. 
"Mrs.  I\  DoiiLiN,  .^W  East  Eighty-second  street. 
"  Philip  leaves  for  New  York  on  five  train.    Will  be  home  at  V2  o'clcK-k. 

"  Lesslkb." 

To  go  back  to  January  22  a  minute.  I  got  a  i)erson}il  telegram  from  Mr.  T^ess- 
ler,  which  I  found  at  the  same  time  that  Mr.  Foass  telegram  was  at  the  house, 
which  is  date<l  January  22,  IfKXS,  Washington,  I).  C. : 

•*  Philip  Doblin,  .^33  East  Eighty-secontt  street,  Ncir  York, 
**Come  on  midnight  without  fall.  Monty." 

Mr.  Tayleb.  On  page  30  of  the  printed  testimony  in  this  case- 


Mr.  Vandiver.  Excuse  me  a  minute,  Mr.  Tayler.  I  would  like  to  suggest  that 
it  would  t>e  well  to  have  the  witness  go  on  and  state 

Mr.  Tayleb.  I  want  to  ask  a  question  riglit  here.  Then  he  can  go  on.  I  want 
to  come  to  the  point  of  this  business,  and  then  let  him  make  his  own  statement. 

Mr.  Vandiver.  Very  well. 

Mr.  Tayler.  You  testified  as  follows,  in  answer  to  a  question,  after  an  inter- 
view that  you  said  you  had  with  Mr.  Qulgg  at  the  Mutual  Cafe : 

"Mr.  Qulgg  was  anxious  to  try  to  get  Mr.  T^ssler's  friendly  dlsiM>slti(>n  to- 
ward the  bill,  and  he  siiid,  after  a  talk  on  various  things,  that  there  was  $r),000 
In  it." 

Is  that  statement  of  yours  true  or  false? 

Mr.  DoBiJN.  It  is  false. 

Mr.  Tayleb.  The  question  was  later  asked  yon  on  tliat  page : 

"  For  whom  did  he  stiy  there  was  $5,000? 

"A.  Why,  that  man  we  were  talking  about.    He  didn't  use  the  name." 

Is  that  true  or  false? 

Mr.  Doblin.  That  Is  false. 

Mr.  Tayleb.  And  you  say  generally  that  Mr.  Qulgg  made  no  such  proposition, 
directly  or  indirectly,  involving  the  use  of  money  to  secure  Mr.  Lessler's  support 
of  this  bill? 

Mr.  Doblin.  He  did  not. 

Mr.  Tayleb.  Xow,  on  page  31,  after  having  testified  that  you  left  Mr.  Qulgg 
and  that  you  later  met  Mr.  I^ssler  and  that  he  was  sitting  at  his  desk  opening 
his  mail,  you  were  asked  this  question : 

"What  did  you  tell  him?    Tell  us  Just  what  you  told  him." 
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To  wblch  he  replied: 

"  I  told  him  there  would  be  $5,000  In  this,  if  you  can  see  your  way  clear  to  be 
friendly  disposed  to  it" 

Is  that  true  or  false? 

Mr.  DoBLiN.  False. 

Mr.  Tatleb.  You  did  not  say  to  Mr.  I^essler  anything  about  any  money  that 
would  or  might  be  paid  to  him  if  he  would  cliange  his  attitude  en  this  bill? 

Mr.  DoBLiN.  Well,  I  simke  to  him  about  the  question  at  that  time,  but  I  didn't 
say  anything  about  money. 

Mr.  Tayleb.  That  is,  you  spoke  to  him  al>out  the  Holland  l)oat? 

Mr.  DoBLiN.  The  Holland  tori)edo-boat  proposition  at  that  time. 

Mr.  Tayleb.  But  you  made  no  lmproi)er  pro!)Osal  of  any  kind  to  himV 

Mr.  DoBLiN.  I  did  not. 

Mr.  Tayleb.  You  did  not  Intimate  that  anybody,  either  through  you  or  In  any 
other  way,  would  pay  any  money  for  his  support  of  the  bill  or  the  proposition? 

Mr.  Doblin.  I  did  have  the  con^-ersation.  I  spoke  to  him  al>out  his  future, 
and  generally  on  the  subject  of  submarine  tori)edo  boats,  and  said  nothinc  abont 
money  at  any  time  to  the  Congressman. 

Mr.  Tayleb.  So  that 

Mr.  Robebts.  I^t  him  finish. 

Mr.  Doblin.  What  I  want  to  do  there  is  to  say  this :  The  conversation  I  was 
talking  about  at  the  time  was  as  to  L«essler'8  future.  I  said^  "Now  here. 
Monty ;  Mr.  Quigg  has  sent  for  me,  has  talked  to  me  about  this  thing  and  this 
will  be  for  your  future."  I  don't  know  whether  that  was  the  exact  terms  that 
I  used,  but  that  is  as  near  as  I  can  get. 

Mr.  Tayleb.  So  the  statement  of  Mr.  Lessler  that  you  meutioucd  $5,000,  or 
any  other  sum  in  connection  with  this  is  absolutely  false? 

Mr.  I>oBLiN.  Well,  as  to  his  impression,  I  don*t  know,  but  as  to  his  .statem«it, 
it  is  false. 

Mr.  Tayleb.  I  do  not  know  that  I  said  anything  about  his  impression. 

Mr.  Doblin.  You  said  his  statement,  did  you  not? 

Mr.  Tayleb.  I  said  statement.    I  did  not  say  impression. 

Mr.  Doblin.  I  beg  your  pardon. 

Mr.  Tayleb.  Were  you  present  when  Mr.  I^essler  testified  before  the  com- 
mittee? 

Mr.  Doblin.  No. 

Mr.  Tayleb.  On  page  2  of  the  printed  evidence  in  this  case 

Mr.  Rixey.  Ask  him  if  he  has  not  read  the  testimony,  Mr.  Tayler. 

Mr.  Tayleb.  That  was  merely  preliminary.  Mr.  Lessler  testifies  that  you 
came  in  one  morning  and  you  asked  him  if  the  Holland  submarine  boat  proposi- 
tion was  before  the  House,  or  would  come  again  before  the  House,  and  he  said 
he  supposed  so.  Thereupon  Mr.  Lessler  says  you  said,  "Are  you  still  opposed 
to  it,"  to  which  Mr.  lessler  replied,  "  Yes."  Then  you  said  you  had  been  sent 
for  by  Mr.  Quigg,  and  that  Qulgg  had  said  to  you  that  there  was  $5,000  In  it 
if  he,  Lessler,  could  l)e  brought  to  the  other  side.    Is  that  true? 

Mr.  Doblin.  No,  sir. 

Mr.  Vandiveb,  Mr.  Tayler,  will  you  allow  me  to  make  a  suggestion.  I  do 
not  want  to  interrupt  you  at  all.  I  think  the  witness  ought  to  be  rigidly  cross- 
questioned,  but  I  would  like  to  know  first  whether  he  has  completed  his  direct 
statement.    He  stopped  at  a  point  after  he  got  home  Sunday,  I  think. 

Mr.  Tayleb.  I  do  not  know  that  we  care  so  much  abont  that.  We  want  to 
know  just  what  it  is  he  says  is  true  and  what  is  false. 

Mr.  Vandiveb.  I  liave  no  objection  to  it,  but  I  thought  possibly  it  would  be 
more  orderly  to  have  him  proceed  with  the  direct  statement  before  the  cn>«»- 
examination. 

Mr.  KiTCHiN.  I  suggest  If  you  ask  him  who  has  seen  him  and  everythlnit 
like  that.    Find  out  who  he  has  talked  with  since  he  arrived  here  Saturday. 

The  Chaibman.  Let  Mr.  Tayler  proceed,  gentlemen.  He  has  a  purpose  in  bis 
mind. 

Mr.  Tayler.  Of  course  the  witness  will  say  all  he  wants  to  say,  but  we  who 
are  seeking  facts  may  want  to  pursue  certain  lines. 

The  Chaibman.  Yes. 

Mr.  Tayleb.  I  want  to  say  to  the  committee,  since  there  have  been  some  in- 

gatl4es  and  suggestions  made  as  to  methods,  that,  so  far  as  my  desire  goes.  I 

'^ave  completed  the  examination  of  this  witness.  In  so  far  as  I  care  to  go  with 

a  view  of  finding  out  what  it  is  that  is  vital  in  this  case  that  he  affirms  or 
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denies.  1  was  going  to  proceed  with  another  line  of  examination.  If  some 
gentleman  wants  to  ask  him  further  what  is  or  is  not  true  in  this  examination 
it  had  better  be  asked  now. 

Mr.  KiXEY.  You  go  through  with  your  examination  first. 

Mr.  Tayleb.  You  saj'  that  your  first  information  as  to  the  claim  of  .Mr.  I>ess- 
ler  that  he  had  been  approached  corruptly  and  offered  $5,000  to  vote  for  this 
proposition  came  to  you  after  you  reached  Washington  last  week? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Tayleb.  Had  you  ever  had  any  intimation  from  anybody  prior  to  that 
time  that  any  corrupt  ijroposition  had  been  made  as  claimed  by  Mr.  LesslerV 

Mr.  DoBUN.  No,  sir. 

Mr.  Tatleb.  Or  that  Mr.  Lessler  had  claimed  he  had  been  made  any  such 
proposition? 

Mr.  Ooblin.  No,  sir. 

Mr.  Tayleb.  Did  you  ever  say  anything  to  Mr.  Obermeier  in  that  connection? 

Mr.  I>oBLiN.  I  might  have  referred  to  the  appropriation. 

Mr.  Tayleb.  Did  you  ever  say  anything  to  him  about  any  money? 

Mr.  I>oblin.  No,  sir.  • 

Mr.  Tayleb.  Being  offered  to  you  or  to  anybody  else  for  support  of  the  Hol- 
land snbniarine  l)oat  proposition? 

Mr.  DoBUN.  No,  sir. 

Mr.  Tayl*:b.  Did  Mr.  Lessler  say  anything  to  j-ou  as  to  what  you  should 
say  before  the  subcommittee,  excei)t  what  appeared  in  the  newspajter? 

Mr.  DoBLiN.  He  simply  handed  me  the  newspaper  and  said,  "  I  blurttnl  that 
out — oh,  do  what  you  want  about  it." 

Mr.  Tayleb.  What  newspa^ier? 

Mr.  Doblin.  I  think  it  was  the  Washington  Post,  or  somethhig  like  that. 

Mr.  Tayleb.  Was  it  a  Washington  imper? 

Mr.  DoBLiN.  A  Washington  pai)er;  yes. 

Mr.  Tayleb.  Did  Mr.  Lessler  name  any  figures  to  yt)u  as  to  the  amount  he 
had  said  he  had  been  offered? 

Mr.  DoBLiN.  It  was  stated  in  the  paiier. 

Mr.  Tayleb.  Did  Mr.  I^essler  say  anything  to  you  abcuit  the  amount? 

Mr.  Doblin.  I  don't  remember  him  saying  anything  about  the  amount. 

Mr.  Tayleb.  How  long  did  Mr.  Lessler  talk  with  you? 

Mr.  Doblin.  I  guess  first  his  secretary  was  there  awhile,  and  he  went  out 
and  we  had  the  room  alone  a  few  minutes.  He  was  getting  on  his  clothes, 
and  while  he  was  getting  on  his  clothes  he  was  talking.  He  took  off  his  night 
clothes  and  put  on  his  trousers  and  went  over  to  the  washstand  and  washed 
himself  and  tlien  went  downstairs. 

Mr.  TA-i-LEB.  Was  his  clerk.  Son,  there  at  that  time? 

Mr.  Doblin.  I  think  he  was;  yes,  sir. 

Mr.  Tayleb.  Then,  what  did  Mr.  lessler  say  to  you? 

Mr.  Doblin.  At  what  time? 

Mr.  Tayleb.  All  that  he 'said  to  you  after  you  met  him  that  morning  before 
you  came  here. 

Mr.  Doblin.  *'I  have  got  you  into  trouble."  I  said,  "How  is  that?"  "Well," 
he  says,  "  there  is  a  subcommittee  meeting  this  morning :1I  want  you  to  talk  to  them" — 
something  to  that  effect.  I  am  not  sure  what  the  exact  language  was,  but,  as  I  said,  he 
was  dressing  himself,  and  then  he  went  out  of  the  door  and  went  downstairs  and  came 
back  with  tne  paper,  and  while  I  was  reading  the  paper  Son  came  in. 
H  Mr.  Tayleb.  As  to  what  Lessler  claimed  to  you,  what  do  you  learn  other  than  what 
you  saw  in  the  paper?    Did  Lessler  tell  you  anything  about  what  you  should  testify  to? 

Mr.  Doblin.  Why,  he  said,  "Read  tnat  over;  it  will  be  all  right."  And  I  read  it 
over. 

Mr.  Tayleb.  What  else  did  he  say  to  you? 

Mr.  Nicoll.  Will  you  not  ask  him  what  was  in  the  paper?  I  do  not  know  what  was 
in  it. 

Mr.  Taylbb.  I  will  have  the  imper.    What  else  did  he  say  to  you? 

Mr.  Doblin.  He  said  that  the  Holland  submarine  boat  business  is  up. 

Mr.  Tayleb.  What  else  did  he  say? 

Mr.  Doblin.  Well,  he  didn't  say  much  after  that.  After  he  came  back  with  the 
paper,  Son  came  in,  and  they  had  some  papers  they  were  arran^g,  and  I  was  sitting 
looking  out  of  a  window  or  at  a  desk  or  table;  I  don't  know  which. 

Mr.  Taylbb.  Then,  all  you  knew  about  the  details  of  what  Lessler  claimed  you  read 
in  the  newspapers,  did  you  not? 

Mr.  Doblin.  At  that  time. 
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Mr.  Taylbr.  When  ebe  did  you  learn  anything? 

Mr.  DoBUN.  Why,  when  we  went  down  to  break&Bt  I  said,  ''Wh«t  did  3wa  ay. 
Monty/'  and  he  said,  '*  Can't  you  read  that?"  I  looked  it  over,  and  he  nid.  **  I  «w 
talkinif  about  the  $5,000  busineae." 

Mr.  Taylbr.  Who  was? 

Mr.  DoBUN.  He  was.  He  aays,  '* I  blurted  it  out."  I  won't  be  positive  whether 
he  said  that  at  the  table  or  whether  he  said  that  in  the  room.  He  said,  *'I  blurted  it 
out,  and  you  have  got  to  help  me  out  here. ' ' — something  to  that  effect.  I  can't  remem- 
ber the  exact  language. 

Mr.  Tatlbr.  Is  that  all  that  occurred? 

Mr.  DoBLiN.  Well,  he  said,  "I  mentioned  your  name,"  and  he  said,  '*You  have 
amply  got  to  go  up  and  make  your  statement. ' '  I  really  stated  before  what  happened 
regarding  the  way  in  which  I  came  up  here. 

Mr.  Taylbr.  What  time  did  you  get  to  the  hotel? 

Mr.  DoBUN.  I  guess  a  little  aifter  8  o'clock.    It  might  have  been  8  o'clock. 

Mr.  Tayler.  You  came  up  before  the  subcommittee? 

Mr.  DoBUN.  Yefi.  sir. 

Mr.  Tayler.  And  you  were  asked  by  the  subcommittee  to  tell  us  all  that  you  knew 
about  those  chaises  that  had  been  maae  by  Lessler? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Tayler.  Was  there  any  reference  made  to  the  newspaper  account  in  the  matter? 

Mr.  DoBUN.  At  what  time? 

Mr.  Taylbr.  Wlien  you  were  before  the  subcommittee. 

Mr.  DoBLiN.  I  don't  remember  hearing  it. 

Mr.  Tayler.  Do  you  mean  to  say  you  got  your  information  from  the  subcommittee 
as  to  what  Mr.  Le^sfer  had  claimed? 

Mr.  Doblin.  No,  sir. 

Mr.  Tayler.  Do  you  mean  to  say  that  the  subcommittee  told  you  what  to  tell  them? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Tayi.br.  Do  you  mean  to  say  that  I  put  words  into  your  mouth,  and  that  because 
I  out  them  into  your  mouth  you  then  proceeded  to  accord  with  what  I  had  said? 

Mr.  DoBUN.  No,  sir. 

Mr.  Tayler.  And  apart  from  the  description  that  you  gave  of  this  interview  the 
other  day,  you  told  your  story  freely,  did  you  not — ^voluntaaily? 

Mr.  Doblin.  Yes,  sir;  after  a  talk  with  a  gentleman  of  the  committee. 

Mr.  Tayler.  And  without  any  su^estions  from  us  a£  to  what  you  should  say? 

Mr.  DoBLiN.  Without  any  suggestion? 

Mr.  Tayler.  Yes. 

Mr.  Dqbun.  Yes,  sir. 

Mr.  Tayler.  There  was  no  suggestion  on  the  part  of  any  member  of  that  subcommit- 
tee as  to  what  you  should  say? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Tayler.  You  told  to  us  in  the  subcommittee  practically  the  same  thing  that  >-ou 
told  the  full  committee  last  Saturday? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Tayler.  There  was  no  variation  in  any  material  respect,  was  there? 

Mr.  DoBLiN.  I  didn't  hear  it. 

Mr.  Taylbr.  Between  the  two  stories? 

Mr.  DoBLiN.  I  don't  remember. 

Mr.  Tayler.  I  do  not  mean  as  to  what  you  read,  but  your  recollection  of  what 
you  told  me  on  last  Saturday? 

Mr.  Doblin.  I  don't  remember  there  was  any  difference. 

Mr.  Tayler.  Now,  you  appeared  before  the  committee  last  Saturday  and  testified 
and  went  home,  did  you? 

Mr.  DoBLiN.  Yea,  sir. 

Mr.  Tayler.  With  whom  did  you  talk  after  you  left? 

Mr.  Doblin.  With  whom? 

Mr.  Taylek.  Yes. 

Mr.  Doblin.  I  didn't  talk  with  anybody  except  Lessler,  riding  home. 

Mr.  Tayleh.  After  you  got  home,  with  whom  did  you  talk? 

Mr.  Doblin.  I  talked  with  my  wife  and  children.  My  father  came  in;  my  brother 
came  in ;  my  other  brother  came  in.  We  had  a  general  discussion.  My  father  wanted 
to  know  what  it  was  all  about.  lie  don't  talk  very  much,  but  he  iust  evidently  had 
the  paper  with  my  picture  in  it,  and  I  said,  "I  don't  want  to  talk  about  this  thing 
V  now.  I  think  it  is  all  right; "  and  about  11  o'clock  I  dressed  myself  and  took  a  walk, 
^.^my  brother  and  1 ,  and  my  brother  suggested  I  had  better  go  and  consult  somebody 
Z^ut  this  situation,  and  I  went  and  consulted  Mr.  Rogers. 

aJST;  Tayler.  Mr.  Rogers? 
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f  Mr.  DoBLiN.  Iftlio  lives  at  162  East  Seventy-eighth  street,  right  close  to  me. 

W  Mr.  Tatler.  And  Mr.  Rogers  told  you  you  had  made  yourself  subject  to  crimhial 

prosecutio'D,  did  he  not? 

Mr.  Dob  LIN.  After  consultation;  ^^es,  sir. 

Mr.  Tatler.  How  long  were  you  in  consultation  with  him? 

Mr.  Dob  UN.  We  stayed  there  about  three-quarters  of  an  hour. 

Mr.  Tayler.  And  upon  his  advice  you  came  here  to  tell  us  this  storjr  this  morning?' 

Mr.  DoBLiK.  I  made  a  statement  to  him  which  he  wrote  out  and  I  signed. 

Mr.  Tatler.  I  think  I  do  not  want  to  ask  any  more  questions. 

Mr.  KrrcHiN.  I  should  think  he  ought  to  identifv  that  piece  he  read  in  the  paper. 
He  said  he  thought  it  was  a  Washington  paper,  ana  if  you  have  got  the  piece,  suppose 
you  show  it  to  hira  and  ask  him  if  tnat  is  tne  article  he  read. 

Mr.  Roberts.  And  I  ask  that  it  be  identified. 

Mr.  Tatler.  I  will  just  read  this  and  the  stenographer  will  take  it  down,  or  he  can 
CDpv  it.     I  do  not  want  to  mutilate  the  clerk's  files. 

mr.  KrrcHiN.  Had  you  not  better  let  him  look  at  it  and  see  whether  that  is  the 
article  he  read? 

Mr.  Tatler.  Please  look  at  the  article  in  W^ednesday's  Post  and  tell  me  if  that  ia 
the  article  you  read  before  you  testified  before  the  subcommittee? 

Mr.  DoBLiN  (after  reading  the  article).  I  wouldn't  be  positive  that  that  is  the  paper,, 
but  that  was  the  substance  of  the  article  I  read. 

Mr.  Tatler.  Wlmt  is  the  day  you  reached  here;  Wednesday  of  last  week? 

Mr.  DoBLiK.  W^edneeday  morning. 

Mr.  Tatler.  And  it  was  in  Wednesday  moming^s  paper  that  you  saw  the  article 
referred  to? 

Mr.  DoBUN.  Some  one  of  the  W^ednesday  morning  Washington  papers. 

Mr.  Tatler.  I  believe  I  have  identified  last  Wednesday's  Post  and  the  artide 
headed,  *' Tells  of  bribe  offer,"  which  appears  to  be  the  only  article  in  that  paper 
respecting  this  subject.    If  so,  that  is  the  only  article  you  read  that  morning? 

Mr.  RixET.  It  is  the  only  morning  paper,  too,  Mr.  Tayler. 

Mr.  DoBLiN.  All  right,  su:. 

Mr.  RixET.  Mr.  Tayler,  I  would  like  to  ask  a  question  if  vou  are  through. 

Mr.  Tatler.  Yes. 

Mr.  RiXET.  Mr.  Doblin,  I  understand  you  now  to  state  explicitly  that  in  no  conversa- 
tion with  Mr.  I^essler  did  you  mention  the  subject  of  money. 

Mr.  DoBLiN.  I  won't  say  as  to  that. 

Mr.  RiXBT.  I  want  to  know  as  to  that: 

Mr.  DoBLiN.  Well,  sir,  the  subjects  that  1  talked  with  Mr.  Lessler  from  time  to  time — 
and  I  want  to  say  right  here  I  did  have  other  conversations  with  Mr.  Lessler,  and 
about  this  matter,  but  I  made  it  just  as  brief  as  I  could  before,  in  order  to  try  to  sub- 
stantiate the  inference  that  I  got  from  the  reading  of  that  paper  that  morning. 

Mr.  RixBT.  Now,  I  want  you  to  answer  my  question. 

Mr.  DoBLiN.  Yes,  sir;  if  you  please. 

Mr.  RixBT.  Whether  in  any  conversation  with  Mr.  Lessler  on  the  subject  of  the 
submarine  torpedo  boats,  you  mentioned  the  subject  of  money? 

Mr.  Doblin.  Yes,  sir. 

Mr.  RixET.  Now  state  when  it  was  and  what  it  was. 

Mr.  DoBLiN.  1  said  one  time  to  Mr.  Lessler,  "There  seems  to  be  a  large  appropria- 
tion here  wanted  " 

Mr.  NicoLL.  Will  you  not  ask  when  this  was?    "One  time,"  he  says. 

Mr.  RiXET.  Let  him  go  ahead.     We  can  interrogate  him  as  to  particulars  later. 

Mr.  DoBLiN.  And  he  said  "Yes,  those  boats  cost  $70,000  or  1170,000  apiece,  and 
this  appropriation  will  call  for,  if  the  ten-bill  proposition  comes  through,  11,700,000." 

Mr.  RixBT.  Was  that  the  only  way  in  whicn  money  was  mentioned? 

Mr.  DoBLiN.  That  is  the  only  way,  sir. 

Mr.  RixEY.  Did  you  in  any  o7  the  conversations  with  Mr.  Lespler  indicate  that  there 
would  be  money  in  it  if  his  influence  could  be  secured? 

Mr.  DoBLiN.  No,  sir. 

Mr.  RixET.  In  no  conversation  with  him? 

Mr.  DoBLiN.  No,  sir. 

Mr.  RixEY.  Why  is  it  you  remember  now  the  amount  of  n;oney  that  he  referred 
to  as  being  in  it,  and  why  was  that  stated? 

Mr.  DoBLiN.  Because  the  evening  that  I  was  at  the  Waldorf,  Mr.  Frost  was  asked — 
I  asked  Mr.  Frost,  I  think  it  was,  "How  much  are  these  boats  worth,"  and  he  said 
**They  are  bought  for  $170,000;"  that  is  they  are  sold  for  $170,000. 

Mr.  RixEY.  Why  did  that  conversation  make  an  impression  on  your  mind  as  to  the 
exact  amount  that  the  boats  woudl  cost,  as  put  to  the  Government? 
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Mr.  DoBLiN.  Nothing  particularly,  except  that  the  discuasion  come  up  from  time 
to  time  afterwards  when  1  met  Mr.  Leesler  at  the  office. 

Mr.  RiXEY.  Wliy  should  the  discussion  come  up  from  time  to  time  if  it  is  as  stated 
by  you? 

Mr.  DoBLiN.  Because  some  time  last  summer  when  the  last  session  was  in  meetin£ 
here,  Lessler  had  told  me  that  McCullagh  had  come  to  him,  to  Washington,  and  had 
asked  him  for  his  support  for  this  bill,  and  that  he  wa£  appealing  for  some  friend  of  hie, 
and  then  he  also  saia — I  don't  know  whether  it  was  last  summer  durii^  the  meeting  of 
Congress  or  after  that,  or  during  recess — ^that  somebody  else  come  to  him  about  it.  At 
one  time  Mr.  Rice's  name  was  mentioned,  and  in  connection  with  that  Mr.  Quigg'e 
name  was  brought  up.  Mr.  Lessler  told  me  tliat  Mr.  Rice  and  Mr.  Quigg  were  not  on 
friendly  terms,  for  some  reason  or  other;  and  of  course  talking  about  the  conversations  I 
think  at  that  time  again  the  amount  of  the  appropriation  came  up. 

Mr.  RiXEY.  Mr.  Doblin,  is  not  this  the  truth  of  this  matter,  that  you  had  been 
informed  that  these  boats  would  cost  a  large  amount  of  money,  and  that  there  was  con- 
siderable profit  in  it  to  the  company,  and  that  you  thought  it  was  a  proposition  wherf 
you  could  make  some  money? 

Mr.  Doblin.  No,  sir;  I  was  working  on  and  off  during  that  time. 

Mr.  RiXEY.  You  may  have  been  working  on  and  off,  but  did  you  not  have  some 
idea  that  you  could  make  some  money  if  you  could  negotiate  this  matter? 

Mr.  Doblin.  No,  sir. 

Mr.  RixEY.  You  did  not  expect  any  pecuniary  benefit? 

Mr.  Doblin.  No,  sir. 

Mr.  RiXEY.  You  did  not  have  any  idea  you  could  make  any? 

Mr.  Doblin.  No,  sir;  the  only  thing  I  had  in  mind  was  Lessler's  future. 

Mr.  Roberts.  I  would  like  to  ask  a  Question  or  two,  Mr.  Chairman.  In  any  of  the 
conversations  you  have  ever  had  with  Mr.  Quigg  did  he  at  any  time  offer  or  make  any 
suggestions  to  you  that  you  personally  could  get  a  thousand  dollare  or  any  sum  of 
money  for  your  good  offices? 

Mr.  Doblin.  No,  sir. 

Mr.  Roberts.  Then  your  prior  statement  in  that  respect  is  false? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Roberts.  Now,  a  little  further.  In  any  of  your  conversations  with  Mr.  Quigg, 
did  he  say  to  you  that  the  Roberts  bill  was  pending  in  Congress,  calling  for  ten  sub- 
marine boats,  and  that  was  the  measmre  he  wanted  you  to  secure  L^aler's  report  for? 

Mr.  Dobun.  I  think  that  was  the  name. 

Mr.  Roberts.  Are  you  certain  he  used  that  name? 

Mr.  Doblin.  I  think  so. 

Mr.  Roberts.  That  Mr.  Quigg 

Mr.  Doblin.  Had  used  the  name  of  the  Robert<i  bill. 

Mr.  Roberts.  You  are  sure  on  that  point? 

Mr.  Doblin.  Yes,  sir;  I  am  sure. 

Mr.  Roberts.  There  is  no  question  in  your  mind  on  that? 

Mr.  Doblin.  There  is  no  question  because 

Mr.  Roberts.  Whatever  you  said  before,  this  is  the  absolute  truth? 

Mr.  Doblin.  This  is  absolutely  so. 

Mr.  Roberts.  You  stated  a  few  moments  ago,  if  I  understood  you,  in  answer  to 
Mr.  Rixey's  question,  that  you  had  had  other  telks  with  Mr.  Lessler  about  this  bribe 
matter,  in  order  that  you  might  better  substantiate  your  story? 

Mr.  Doblin.  When? 

Mr.  Roberts.  I  am  asking  you  if  I  understand  you  correctly  to  say  that? 

Mr.  Doblin.  I  didn't  get  that  question. 

The  question  was  repeated  by  tne  stenographer. 

Mr.  Doblin.  Not  about  the  bribe  matter,  at  that  time. 

Mr.  Roberts.  Let  us  get  down  to  this:  Have  you  had  any  other  talks  with  Mr. 
Lessler  or  with  anybody  representing  him,  as  to  what  sort  of  a  story  you  should  tell 
before  this  committee? 

Mr.  Doblin.  No,  sir. 

Mr.  Roberts.  You  have  testified  here  to  all  the  conversation^  you  have  ever  had 
with  Mr.  Lessler  on  that  point? 

Mr.  Doblin.  Pretty  much  so. 

Mr.  Roberts.  Now,  what  is  "pretty  much  so" — ^what  is  excepted? 

Mr.  Doblin.  There  may  have  oeen  a  time  that  I  have  left  out,  when  the  subject 
came  up,  that  I  spoke  to  him. 

Mr.  Roberts.  \vTiat  subject? 

Mr.  Doblin.  The  subject  of  submarine  boats. 

Mr.  Roberts.  No;  you  are  off  the  point.  I  mean  at  this  time  when  you  say  you  h«l 
a  talk  with  Mr.  Lessler  and  it  was  fixed  up  between  you  what  your  stat^ent  should  be. 
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Mr.  DoBLiN.  I  was  handed  a  pa{)er. 

Mr.  Roberts.  Now,  keep  that  right  in  mind.    You  and  Mr.  Lessler  had  a  confer- 
ence in  which  it  was  fixed  up  what  you  would  testify  to? 
Mr.  DoBLiN.  We  didn't  have  any  particular  conference.    I  came  there  that  mom- 

llr.  RoBBRTS.  You  were  together  then? 

Mr.  DoBLiK.  Yes,  sir. 

Mr.  Roberts.  And  it  was  then  fixed  up  what  you  should  testify  to? 

Mr.  DoBLiN.  I  don't  know  that  it  was  Dxed  up. 

Mr.  Roberts.  Was  there  any  other  time  vou  had  any  talk  with  Mr.  Lessler  as  to 
what  you  should  say— how  far  you  should  substantiate  the  story  he  had  told? 

Mr.  DoBLiN.  I  don't  recall  an}'. 

Mr.  Roberts.  That  is  the  only  time  and  you  have  given  us  all  the  converoations? 
No  other  details  of  the  story  you  were  to  tell  were  gone  into  between  you  and  Mr. 
Lessler  or  anybody  representing  him? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Roberts.  At  that  or  any  other  time? 

Mr.  DoBLiK.  Not  that  I  can  recall. 

Mr.  Wheeler.  Mr.  Chairman,  I  would  like  to  ask  a  few  questions  if  the  gentleman 
is  through. 

The  Chairman.  Mr.  Wheeler. 

Mr.  Wheeler.  Mr.  Doblin,  you  wish  the  committee  to  understand  now  that  your 
purpose  in  making  this  statement  to  the  subcommittee  and  to  the  committee  was  to 
serve  the  political  ends  of  Mr.  Lessler.    Is  that  right? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Wheeler.  Do  you  wish  the  committee  to  understand  that  you  came  before 
them  deliberately  and  swore  to  a  lie  for  the  purpose  of  serving  Lessler's  political  ends? 
Is  that  right? 

Mr.  Doblin.  I  can't  answer  that. 

Mr.  Wheeler.  I  think  ]^ou  can  answer  that. 

Mr.  Doblin.  Will  you  kindly  read  that  question? 

^The  question  was  read  by  the  stenographer.) 

Mr.  Doblin.  Yes,  sir. 

Mr.  Wheeler.  When  did  you  make  up  your  mind  to  perjui'e  yourself  in  order  to 
aid  Lessler? 

Mr.  DoBUN.  I  didn't  make  up  my  mind  about  it  at  all.  I  simply  come  in  and  make 
my  statement,  as  requested  by  Mr.  Lessler— it  would  be  all  riffht;  there  wouldn't  be 
anything  to  it.  They  will  report  to  the  full  committee  and  tnat  is  all  there  will  be 
to  It. 

Mr.  Wheeler.  Mr.  Lessler,  have  yo\i  ever  sworn  to  a  falsehood  before? 

Mr.  DoBUN.  I  beg  your  pardon. 

Mr.  Wheeler.  Have  you  ever  penured  yourself  before? 

Mr.  Rogers.  One  moment,  Mr.  Wheeler.  I  think  I  have  been  accorded  the  privi- 
lege here  of  acting  as  counsel  for  Mr.  Doblin,  and  I  respectfully  suggest  to  the  Chair 
and  to  the  committee  that  the  question  is  not  a  proper  one.  That  question,  even  in  a 
court  of  law,  would  not  be  admissible,  and  I  unaerstand  this  comnuttee  desires  to  con- 
fine itself  strictly  to  the  rules  of  evidence.  The  question  whether  Mr.  Doblin  ever 
swore  feUsely  before  this  occasion  is  not  material  to  the  issue.  I  have  no  objection  to 
the  auestion  beii^  asked  of  Mr.  Doblin,  and  I  think  it  would  be  permissible  that  he 
should  be  asked  if  he  was  ever  convicted  of  perjury,  but  I  hardly  think  it  is  fair  to  ask 
a  witness  before  this  committee  whether  he  ever  swore  falsely  or  perjured  himself 
before.    I  think  Mr.  Wheeler  will  withdraw  the  question. 

Mr.  Wheeler.  His  infamy  is  already  established,  and  it  is  simply  a  question  of  the 
degree  of  it  now.  It  is  more  for  my  own  satisfaction  than  anything  else  that  I  ask  the 
question. 

Mr.  Rogers.  I  ask  the  protection  of  the  committee  for  the  witness.  I  do  not  think 
it  is  a  competent  question. 

Mr.  Wheeler.  I  see  nothing  improper  in  the  question. 

Mr.  Rogers.  I  appeal  to  the  committee  and  ask  for  a  ruling  on  the  objection. 

Mr.  Wheeler.  What  difference  does  it  make?    He  has  already  admitted  his  per- 

.   A  Member.  It  might  be  a  question  as  to  whether  he  is  a  professional  perjurer. 
•  Mr.  Wheeler.  Yes;  I  want  to  find  out  that  fact. 

'   Mr.  RixEY.  I  do  not  think  you  have  the  right  to  ask  the  witness  specific  questions 
in  regard  to  his  reputation^ 
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Mr.  Wheeler.  I  am  not  aflking  to  withdraw  it. 

Mr.  Tats.  Let  him  go  on,  Mr.  Chjumum.    He  can  answer  it  orrefuae  to  aaswer  it. 

Mr.  Wheeler.  You  can  answer  it  or  refuse,  as  you  see  proper.  Have  you  ever 
Bwom  falwly  before? 

Mr.  RooERB.  One  moment.     I  object,  Mr.  Chairman. 

Mr.  DoBLiN.  If  you  will  permit  me,  Mr.  Rogers 

Mr.  Rogers.  No;  I  will  not  permit  you.     I  am  your  counsel. 

Mr.  Wheeler.  I  sapppee  I  have  some  ri^ts  m  the  matter.  The  witnaas  maj 
decline  to  answer  if  he  wishes  to  do  so. 

Mr.  Rogers.  I  understand  the  Chair  to  nile  that  it  is  not  a  proper  question. 

The  Chairman.  The  Chair  only  stated  the  opinion  of  the  committee  on  a  vote. 

Mr.  Wheeler.  He  is  at  liberty  to  answer  it  if  he  wants  to  or  not. 

Mr.  DoBLiN.  If  I  understand  that  question,  it  was  asked  of  Mr.  Ijessler. 

Mr.  Rogers.  One  moment. 

The  Chairman.  I  will  take  the  sense  of  the  committee. 

Mr.  Butler.  I  move  that  Mr.  Wheeler  be  allowed  to  ask  the  question. 

Mr.  Tate.  I  second  the  motion. 

Mr.  RiXEY.  I  do  not  think  it  is  a  proper  question.  This  witness  is  in  a  position  here 
where  he  may  be  called  upon  to  answer  for  everything  that  is  said  here  bv  him. 

Mr.  Butler.  We  have  not  observed  all  the  lepal  technicalities  heretofore. 

Mr.  RiXEY.  But  he  has  counsel  present,  and  his  counsel  raises  the  question  for  him. 

Mr.  Wheeler.  He  has  attempted  to  impugn  the  reputation  of  a  man,  and  we  have 
a  riffht  to  know  the  depth  of  his  infamy. 

]£r.  Tate.  Unless  the  witness  himself  objects  to  answering  the  question,  if  he  is 
willing  to  answer  it,  he  should  be  allowed  to  do  so. 

Mr.  Rogers.  Mv  objection  is  his  oljjection. 

Mr.  Wheeler.  Couuaers  objection  does  not  have  weight  with  this  committee  unless 
the  committee  says  so. 

Mr.  Roberts.  Mr.  Rogers  has  been  allowed  to  appear  as  counsel  for  the  witnciflB. 

Mr.  MuDD.  The  witnc3B8  can  \ye  given  to  understand  that  he  can  answer  the  questioo 
yes  or  no,  as  he  wiflhes. 

Mr.  Wheeler.  I  have  already  told  him  that. 

Mr.  Roberts.  Do  I  understand  the  committee  has  ruled? 

The  Chairman.  The  witness  is  at  liberty  to  answer  if  he  chooses  to  do  .«w. 

Mr.  Rogers.  May  I  not  have  a  ruling  by  the  committee? 

Mr.  RiXEY.  You  can-not  keep  him  from  answering  it  unless  he  does  not  wish  to  do  so. 
You  can  wani  the  witness  not  to  answer,  but  if  he  pendsts,  he  has  the  right  to  answer. 

Mr.  Rogers.  I  understood,  when  I  was  permitted  to  appear  as  his  counsel,  that 
anvthing  I  did  was  his  act. 

Mr.  RiXEY.  You  are  mistaken  about  that. 

Mr.  MuDD.  Does  the  witness  object  to  answering? 

Mr.  DoBLiN.  I  think  that  question  was  asked  of  Mr.  Lessler. 

Mr.  Wheeler.  No;  it  was  asked  of  you. 

Mr.  DoBLiN.  No;  I  beg  your  pardon.     It  was  asked  of  Mr.  Lessler. 

Mr.  Butler.  Yes;  you  made  a  mistake,  Mr.  Wheeler,  in  addressing  the  witaeas. 
You  addressed  him  as  "  Mr.  Lessler.'* 

The  question  was  read  by  the  stenographer  as  follows: 

"Mr.  Lessler,  have  you  ever  sworn  to  a  falsehood  before? 

"Mr.  Doblin.  I  beg  your  pardon. 

"Mr.  Wheeler.  Have  you  ever  periured  yourself  before?" 

Mr.  Wheeler.  Change  that  to  "Doolin." 

Mr.  Rogers.  Now,  Mr.  (^hairman  and  gentlemen  of  the  committee,  I  make  the 
same  objection.  I  instruct  the  witness  that  the  question  is  improper  and  not  to  answer 
it,  and  I  appeal  to  the  committee. 

Mr.  Doblin.  I  have  certainly  got  to  state,  under  the  advice  of  my  counsel,  that  I 
can  not  answer. 

Mr.  Wheeler.  We  will  recur  now,  since  you  have  declined  to  answer  thiB  ques- 
tion— when  did  vou  change  your  detormination  to  aid  Mr.  Lessler  by  false  testimony? 

Mr.  Doblin.  Why,  after  I  had  a  talk  with  my  counsel.  I  saw  the  posticm  I  was 
put  in. 

Mr.  Wheeler.  Did  you  not  know  you  were  swearing  falsely  all  along? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Wheeler.  Did  you  not  know  it  was  legally  punishable  to  swear  to  a  lie? 

Mr.  Doblin.  I  did  not  look  up  the  law. 

Mr.  Wheeler.  I  know  you  did  not,  but  do  you  not  know  that  as  a  matter  of  cammon 
reoutation,  that  a  liar  is  put  in  the  p|enitentiary? 

Mr.  Doblin.  I  do  not  know  anything  about  that. 
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Mr.  Whbeler.  Have  you  not  been  about  the  courts  of  New  York  a  good  deal? 

Mr.  DoBUN.  Ye«.  sir. 

Mr.  Whbeler.  Have  you  never  heard  of  men  being  punished  for  swearing  falsely? 

Mr.  DoBUN.  No,  sir. 

Mr.  Wheeler.  Do  they  not  punish  men  in  New  York  for  swearing  falsely? 

Mr.  DoBLiN.  I  donH  know  about  that. 

Mr.  Wheeler.  Did  you  not  know  it  was  immoral  and  wrong  to  swear  to  a  lie?    . 

Mr.  DoBLiN.  I  may  have. 

Mr.  W' HEELER.  You  did  not  regard  it  as  morally  reprehensible  to  give  false  testimony 
before  a  committee  of  Congress? 

Mr.  DoBLiN.  At  that  time  I  never  gave  it  a  thought. 

Mr.  Wheeler.  Did  you  believe  it  was  all  right  for  you  to  come  in  here  and  swear 
that  this  man  Quigg,  a  citixen  of  New  York,  hsul  offered  you  a  bribe? 

Mr.  DoBUK.  No,  sir. 

Mr.  Wheeler.  \Mien  he  had  not  done  it? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Wheeler.  You  did  not  think  that  was  wrong? 

Mr.  DoBLiN.  No,  sir;  because  I  was  led  to  believe  by  what  Mr.  Lessler  had  inti- 
mated in  the  paper  and  the  talk  at  the  hotel  that  there  was  nothing  to  it.  I  was  simpl  y 
trying  to  substantiate  his  story. 

Mr.  Wheeler.  But  did  you  not  know  it  was  wrong  when  you  did  that? 

3^.  DoBUN.  I  didn't  give  it  a  thought.     I  simply  done  as  I  was  told. 

Mr.  Wheeler.  Do  you  mean  this  committee  to  understand  that  you  thought  it  was 
a  matter  of  so  small  consequence  that  you  swore  to  a  lie  without  even  thinking  about  it? 

Mr.  DoBLiN.  I  can't  answer  that  very  well,  because,  as  I  say,  I  didn't  think  about 
it  at  that  time. 

Mr.  Wheblbr.  When  did  you  think  about  it? 

Mr.  DoBLiN.  When  my  counsel  told  me  what  I  had  done. 

Mr.  Wheblbr.  How  aid  you  come  to  go  to  counsel  if  you  never  thought  of  it,  one 
way  or  the  other,  that  it  was  wrong? 

Mr.  DoBLiN.  I  had  a  talk  with  my  brother.  He  said:  *'It  looks  very  funny  there. 
Wliat  are  you  doing?"  and  being  a  fnend  of  mine 

Mr.  Wheeler.     Did  you  tell  your  brother  you  had  sworn  falsely? 

Mr.  Doblin.  I  didn't  say  anything  to  him  at  all. 

Mr.  W'heeler.  Did  you  not  tell  anyone  at  all  that  you  had  sworn  falsely  until  you 
had  consulted  this  lawyer? 

Mr.  DoBUN.  No,  sir. 

Mr.  Whbblbb.  Is  he  the  first  person  you  told  you  had  sworn  falsely? 

Mr.  DoBLiN.  Yes,  sir.  ' 

Mr.  W^HEELER.  Then  what  did  he  do? 

Mr.  DoBLiN.  He  simply  took  my  statement. 

Mr.  Wheblbr.  Did  he  not  advise  you  how  to  proceed  in  the  premises? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Wheeler.  Did  he  not  tell  you  it  would  subject  you  to  a  criminal  prosecution 
to  come  here  and  say  that  you  had  sworn  to  a  lie? 

Mr.  Doblin.  No,  sir. 

Mr.  Wheeler.  Did  he  tell  you  it  would  if  you  did  not  say  so? 

Mr.  DoBUN.  Yes,  sir. 

Mr.  W^hbblbr.  He  told  you  if  you  did  come  and  tell  that  you  had  sworn  falsely,  it 
would  not  subject  you  to  a  criminal  prosecution? 

Mr.  DoBUN.  Yes,  sir. 

Mr.  Whbblbr.  But  he  did  not  tell  you  that  if  you  did  come  and  admitted,  that 
that  would  render  your  conviction  a  question  beyond  doubt?    Did  he  not  tell  you  that? 

Mr.  DoBUN.  Wliy,  we  diBcussed  the  question,  and  he  said:  "The  best  thing  you  can 
do  in  the  premises'^— after  I  explained  to  him  the  situation — "is  to  refute  it,  because 
you  can't  stand  for  such  a  statement  as  that." 

Mr.  Wheblbr.  What  does  Mr.  Rosters  do  in  New  York? 

Mr.  Dob  UN.  Attorney  and  counselor  at  law. 

Mr.  Wheblbr.  Has  he  ever  represented  you  before  in  any  transaction? 

Mr.  Doblin.  I  was  associated  with  him. 

Mr.  Wheblbr.  How  were  you  associated  with  him? 

Mr.  Doblin.  He  was  the  counsel  for  the  Quick  Collection  Mercantile  Agency,  of 
which  I  was  manwer,  at  61  Park  Row. 

Mr.  Whbblbr.  The  Quick  Collection  Agency? 

Mr.  Doblin.  The  Quick  Collection  Agency. 

Mr.  Whbblbr.  Wliat  are  his  professional  connections  in  New  York  ]k>w?  Who 
does  he  represent  over  there  now? 


616  HEABIKG6  ON   HOUSE  BE80LUTION  288. 

Mr.  DoBLiN.  I  don't  know. 

Mr.  Whbelkr.  Wlien  had  you  Been  him  before  you  went  to  see  him  on  Sunday  lunl 

Mr.  DoBLiN.  Oh,  four  or  five  weeks  ago. 

Mr.  Wheeler.  And  this  statement  that  he  wrote  out — did  you  swear  to  it? 

Mr.  DoBLiN.  Yes.  sir. 

Mr.  Wheeler.  Before  whom? 

Mr.  DoBLiN.  Before  a  notary  public. 

Mr.  Wheeler.  When  did  you  swear  to  it? 

Mr.  DoBLiN.  Last  evening. 

Mr.  Wheeler.  Where  did  you  swear  to  it? 

Mr.  DoBUN.  At  Mr.  Rogers's  house. 

Mr.  Wheeler.  Wlio  was  the  notary  public? 

Mr.  DoBLiN.  I  don't  know  the  gentleman — somebody  associated  with  Mr.  Bogen. 

Mr.  Wheeler.  \Mio  was  present  at  the  time,  besiaes  the  notary  public,  Bogen, 
and  yourself?  p 

Mr.  DoBLiN.  Nobody. 

Mr.  W' heeler.  Who  was  in  Rogers's  office  when  you  went  there? 

Mr.  Doblin.  We  were  not  in  the  office. 

Mr.  Wheeler.  Where  were  you? 

Mr.  DoBUN.  At  his  house. 

Mr.  Wheeler.  Who  went  there  with  you? 

Mr.  DoBLiN.  My  brother. 

Mr.  Wheeler,  l^lio  else? 

Mr.  DoBUN.  NoIxkIv. 

Mr.  Wheeler.  Did  Hogers  send  for  j'ou? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Wheeler.  Did  you  have  an  appointment  with  him  before  you  went  to  bis 
house? 

Mr.  Doblin.  No,  sir. 

Mr.  Wheeler.  Did  you  telephone  around  to  his  house  before  you  went? 

Mr.  Doblin.  No,  sir. 

Mr.  Wheeler.  How  did  you  know  he  was  home? 

Mr.  Doblin.  I  didn't  know  it.    I  asked  at  the  door  whether  he  was  in,  when  the 
girl  or  the  lady,  or  whoever  it  was,  came  to  the  door. 

Mr.  Wheeler.  What  is  the  name  of  that  notary  public? 

Mr.  Doblin.  I  don't  even  know  the  name.    It  is  on  that  document. 

Mr.  Rogers.  Do  vou  wish  the  name? 

Mr.  Wheeler.  Was  there  a  notary  public  at  Rogers's  house  when  you  went  there? 

Mr.  DoBUN.  No,  sir. 

Mr.  Wheeler.  Who  went  after  him? 

Mr.  DoBUN.  I  don't  know. 

Mr.  Wheeler.  How  did  he  happen  to  come  in? 

Mr.  Doblin.  I  think  Mr.  Rogers  had  some  business  with  him. 

Mr.  W^heeler.  He  just  happened  in  there? 

Mr.  Doblin.  No,  sir. 

Mr.  Wheeler.  Was  he  there  when  you  ^t  there? 

Mr.  Doblin.  When  I  got  in  in  the  evening,  Mr.  Rogers  was  telling  him  something 
about  some  procedure  in  court  to-morrow,  to  explain  to  Judee  McGuire 

Mr.  Wheeler.  lunderstood  you  to  state  a  moment  agojae^was  not  thece'when  yon 
reached  Rogers's  house. 

Mr.  Doblin.  Who  was  not  there? 

Mr.  Wheeler.  I  understood  you  to  say  so. 

Mr.  Doblin.  I  said  the  first  time  he  was  not  there. 

Mr.  Wheeler.  You  were  at  Rogers's  house  twice  then? 

Mr.  Doblik.  Yes,  sir. 

Mr.  Wheeler.  When  did  you  go  the  first  time? 

Mr.  Doblin.  Between  11  and  12  o'clock. 

Mr.  Wheeler.  And  the  second  time? 

Mr.  Doblin.  I  think  I  went  there  about  half -past  2.  i 

Mr.  Wheeler.  And  the  statement  was  written  out  when?  ; 

Mr.  Doblin.  I  don't  think  the  statement  was  through  until  7  or  8  o'clock— something  ' 
like  that. 

Mr.  Wheeler.  And  the  notary  public  remained  all  this  time,  did  he? 

Mr.  Doblin.  No;  I  was  downstairs  when  the  notary  public  came  in. 

Mr.  Wheeler.  Where  was  Rogers?  ^  M 

Mr.  Doblin.  He  was  downstairs,  attending  to  some  business  with  clients.    Mrs. 
Rogers  was  there. 
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Mr.  Whekler.  When  you  went  up  the  notary  public  was  there? 

Mr.  DoBUN.  Yee,  sir. 

Mr.  Wheeler.  And  Rogers  was  talking  witn  him  on  buBiness? 

Mr.  DoBUN.  I  don't  know  anything  about  what  he  was  talking  to  him  about. 

Mr.  W^HEBLBR.  You  just  said  ne  wa^  telling  him  somethmg  about  some  judge. 

Mr.  DoBUN.  Oh,  when  I  came  in;  yes. 

Mr.  Wheeler.  Came  in  where? 

Mr.  DoBUN.  To  the  room. 

Mr.  Wheeler.  From  where? 

Mr.  DoBLiN.  From  the  basement. 

Mr.  Wheeler.  And  you  say  you  were  associated  with  this  Quick  Collection  Agency 
over  there  in  New  York? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Wheeler.  Did  you  have  some  suits? 

Mr.  DoBLix.  No,  sir. 

Mr.  Wheeler.  You  never  had  any  suits? 

Mr.  DoBLix.  No,  sir:  we  just  collected  bills.  I  don't  know  but  what  there  was 
suits  we  had,  emanated  out  of  our  business. 

Mr.  W^hebler.  Did  you  ever  take  any  part  in  those  suits? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Wheeler.  Did  you  get  any  witnesses  for  them? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Wheeler.  Were  you  ever  a  witness  in  court? 

Mr.  DoBLiN.  No,  sir.  * 

Mr.  Wheeler.  Were  you  ever  sworn  before  you  came  before  this  committee? 

Mr.  DoBUN.  I  may  have  been. 

Mr.  W^hebler.  Were  you? 

Mr.  DoBLix.  I  don't  remember. 

Mr.  W^HEELER.  Did  you  ever  take  an  oath  before? 

Mr.  DoBLiN.  I  think  I  have,  as  election  district  polling  clerk. 

Mr.  W^HEELER.  What  are  your  religious  proclivities? 

Mr.  DoBLiN*.  I  beg  your  pardon. 

Mr.  Wheeler.  What  are  your  religious  inclinations? 

Mr.  DoBLix.  Hebrew. 

Mr.  Wheeler.  Do  you  believe  in  the  existence  of  God? 

Mr.  DoBUN.  I  do,  sir. 

Mr.  Wheeler.  And  you  state  to  the  committee  that  you  did  not  know  it  was  morally 
wrong  to  swear  falsely  before  this  committee? 

Mr.  DoBLiN.  I  didn't  think  about  it  at  the  time. 

Mr.  Wheeler.  Did  you  subsequently  think  about  it? 

Mr.  DoBUN.  Yes,  sir;  after  I  had  a  talk  with  Mr.  Rogers. 

Mr.  Wheeler.  After  you  had  a  talk  with  Mr.  Rogers? 

Mr.  DoBLiN.  I  was  talking  with  him,  of  course. 

Mr.  Wheeler.  Did  you  come  to  the  conclusion  it  was  wrong? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  W^heeler.  When  did  you  come  to  that  conclusion? 

Mr.  DoBLiN.  About  a  quarter  of  12,  it  may  have  been.  It  may  have  been  12  o'clock 
Sunday. 

Mr.  Wheeler.  Before  or  after  you  had  seen  Rogers? 

Mr.  DoBLiN.  Wliile  I  was  talking  with  him. 

Mr.  Wheeler.  WTiat  did  you  go  to  see  him  for,  if  your  conscience  was  not  pricking 
you  on  the  subject? 

Mr.  DoBLiN.  Wliat  to  do  in  the  situation. 

Mr.  Wheeler.  What  were  you  concerned  about  it  for  if  it  never  occurred  to  you 
before  that  nothing  was  wrong  about  it? 

Mr.  DoBLiN.  I  was  simply  trying  to  right  the  wrong  I  had  done. 

Mr.  Wheeler.  You  concluded  it  was  wrong  before  you  saw  Rogers,  did  you? 

Mr.  DoBLiN.  Practically. 

Mr.  Wheeler.  Had  you  ever  heard  it  was  legally  wrong? 

Mr.  DoBUN.  No,  sir. 

Mr.  Wheeler.  My  suggestion  here  is  the  first  time  it  ever  occurred  to  you  that  it 
was  legally  wrong? 

Mr.  DoBLiN.  Excepting  by  Mr.  Rp^ers. 

Mr.  Wheeler.  Then  it  was  the  advice  of  a  lawyer  that  convinced  you  of  your  moral 
turpitude,  was  it? 

Mr.  DoBLiN.  No;  not  exactly. 

Mr.  Wheeler.  When  you  said  Ro^rs  read  this  statement  over  and  you  told  him 
you  could  not  stand  for  that — you  said  you  could  not  stand  for  it? 
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Mr.  L0UDEN8LAGER.  Do  you  mean  Mr.  Rogers  now? 

Mr.  Wheeler.  Wlien  he  told  you  you  could  not  stand  for  that,  what  did  he  1 
by  that? 

Mr.  DoBLiN.  I  don*t  remember  sayine  that. 

Mr.  Rogers.  He  did  not  say  that.     He  said  Mr.  Lessler  aaid  that. 

Mr.  Wheeler.  I  understand.  Did  Rogers  tell  you  you  must  not  stand  for  tfaat- 
that  you  could  not  stand  for  that? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Vandiver.  You  say  you  went  home  from  here  Saturday  night? 

Mr.  DoBUN.  Yes,  sir. 

Mr.  Vandiver.  What  time  did  you  reach  home? 

Mr.  DoBUN.  You  mean  at  my  house,  or  in  New  York  City? 

Mr.  Vandiver.  In  New  York  City. 

Mr.  Dublin.  I  think  it  was  about  11  o'clock — between  11  and  12. 

Mr.  Vandiver.  Did  you  fp  straight  home? 

Mr.  DoBUN.  I  did;  yes,  sir. 

Mr.  Vandiver.  Did  you  talk  with  any  members  of  your  family  about  this? 

Mr.  DoBLiN.  No,  sir.  Mv  folks  were  asleep  when  I  got  in,  and  I  went  rigjit  to  bed, 
excepting  that  my  wife  said:  *'This  is  annoying;"  but  I  said,  "It  will  be  all  rig^t.'' 
I  aaid,  "Just  be  peaceful  and  we  will  get  out  of  it  all  right." 

Mr.  Vandiver.  Yesterday  morning  you  got  up  in  the  usual  way  and  had  breakiut 
at  the  usual  time,  did  you? 

Mr.  DoBLiN.  Yes,  sir;  well,  Sunday  morning  time. 

Mr.  Vandiver.  Did  you  talk  with  anybody  else  before  you  went  to  see  Mr.  RogerR? 

Mr.  DoBUN.  No,  sir,  outride  of  my  brother  on  the  way  over. 

Mr.  Vandiver.  You  talked  with  your  brother? 

Mr.  Dobun.  Yes,  sir. 

Mr.  Vandiver.  Did  he  advise  you  to  go  to  see  the  lawyer? 

Mr.  DoBLiN.  He  said  1  ought  to  go  see  somebody  about  it.  He  said  it  looked  veiT 
funny.     "Well,"  I  says,  "it  will  come  out  all  right." 

Mr.  Vandiver.  Did  you  or  not  talk  with  any  other  person  who  advised  j-ou  to 
this  course. 

Mr.  DoBLiN.  No,  sir. 

Mr.  Vandiver.  Or  to  any  other  person  who  had  anything  to  say  to  you  about  the 
advisability  of  this  course? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Vandiver.  You  did  not  talk  with  any  other  person  on  the  subject  at  all? 

Mr.  DoBLiN.  No. 

Mr.  KiTCHiN.  Mr.  Doblin,  when  you  went  to  see  Mr.  Rogers  on  Sunday  did  you 
first  tell  him  what  you  had  stated  before  this  committee  and  then  tell  him  that  that 
was  not  true? 

Mr.  DoBUN.  Yes,  sir. 

Mr.  KrrcHiN.  Then  he  told  you  that  if  that  was  ;not  true  you  ought  not  to  let  it 
stand? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  KrrcHiN .  That  it  was  after  telling  him  that  your  story  here  was  not  true  that 
you  decided  you  wanted  to  come  back  down  here  and  correct  it? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Vandiver.  When  did  you  get  back  down  here? 

Mr.  DoBLiN.  Here? 

Mr.  Vandiver.  Yes. 

Mr.  DoBUN.  This  morning. 

Mr.  Vandiver.  What  time  this  morning? 

Mr.  Doblin.  We  got  in  here  I  think  at  7.30. 

Mr.  Vandiver.  Did  you  talk  with  anyone  else  about  the  matter  before  you  came 
up  to  the  committee  room? 

Mr.  Doblin.  No,  sir. 
r  Mr.  Vandiver.  Where  did  you  stop  here;  at  what  hotel? 

r  Mr.  Doblin.  I  didn't  stop  at  any  hotel.     I  went  up  to  the  Arlington  and  had  some- 
thing to  eat  with  Mr.  Rogere. 

Mr.  Vandiver.  Then  you  came  from  there  up  here  to  the  committee  room? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Vandiver.  Did  you  talk  with  anybody  on  the  subject  except  counsel  before 
you  made  your  statement,  here  in  the  committee? 

lilr.  Dobun.  Yes,  sir. 

^1^0;[andiver.  \\1io? 

Mr.  nhj'^'^-  The  porter. 

Mr.  yT^^VEU.  What  porter? 
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Mr.  DoBUN.  In  the  hotel.     I  asked  him  to  lock  the  door  of  room  76. 

Mr.  Vandiykr.  Why  did  you  want  him  to  lock  the  door? 

Mr.  DoBUN.  Because  we  were  going  downstairs.  I  was  going  to  get  shaved,  and  I 
don't  know  what  Mr.  Rogers  was  going  to  do. 

Mr.  Vanwvek.   What  did  you  talk  to  the  porter  ahout  this  matter  for? 

Mr.  DoBUN.  To  tell  him  to  go  up  and  cloee  the  door.  I  didn't  have  the  key.  I 
was  standing  down  in  the  hall  when  I  told  him. 

Mr.  Vandiyeb.  Was  that  talking  ahout  this  matter? 

Mr.  DoBUN.  I  didn't  understand  your  Question,  whether  I  was  talking  ahout  any 
znatter.    I  understood  yoiur  question,  whetner  I  had  spoke  to  anybody. 

Mr.  VANDfYEft.  Ahout  Uiis  matter. 

Mr.  DoBUN.  I  didn't  so  understand  it. 

Mr.  KiXBY.  Did  you  talk  with  Mr.  Leesler  after  you  reached  the  city  this  morning? 

Mr.  DoBUN.  No,  sir. 

Mr.  RiXBT.  If  you  were  going  to  make  this  statement  here  absoluteljr  refuting  your 
fonner  testimony,  as  you  were  a  friend  of  Mr.  Lessler's,  do  you  not  think  it  was  fair 
to  him  to  go  to  him  and  tell  him  you  were  going  now  to  tell  the  truth  about  this  statement? 

Mr.  DoBUN.  I  don't  know  anything  about  that. 

Mr.  RiXEY.  You  did  not  go  to  his  hotel  and  you  did  not  seek  Mr.  Lessler? 

Mr.  DoBiJN.  No,  sir. 

Mr.  Wheeler.  Have  you  seen  him  since  you  arrived  here  last  Saturday? 

Mr.  DoBiiN.  CoittreBBman  Lessler? 

Mr.  Wheeler.  Yes. 

Mr.  DoBUN.  No,  sir. 

Mr.  BtrrLEB.  Mr.  Doblin,  you  have  stated  in  the  conversation  you  had  with  some 
member  of  your  ^unily  who  doubted  the  propriety  of  your  conduct,  that  it  would 
come  out  all  right.    What  did  you  refer  to  as  coming  out  all  right? 

Mr.  DoBUN.  We  were  discussing  the  newspaper. 

Mr.  Butler.  You  thought  the  newspaper  would  come  out  all  right? 

Mr.  DoBUN.  No,  sir. 

Mr.  Butler.  What  did  you  mean  when  you  said  it  would  come  out  all  right? 

Mr.  DoBUN.  I  didn't  mean  anything  in  particular. 

Mr.  Butler.  Then  why  did  you  use  the  expression  *'it  will  come  out  all  right?" 

Mr.  DoBUN.  Nothing  particular. 

Mr.  Butler.  You  meant  something,  in  reply  to  some  member  of  your  family  when 
you  said  it  would  come  out  all  right,  did  you  not? 

Mr.  DoBUN.  I  presume  so. 

Mr.  Butler.  Tnen  having  presumed  that  you  did,  what  did  you  understand? 

Mr.  DoBUN.  Why,  the  general  proposition,  that  is  all. 

Mr.  Butler.  That  the  general  proposition  would  come  out  all  right? 

Mr.  DoBLiN.  Yes,  sir. 

Mi,  Butler.  When  you  referred  to  the  general  proposition,  what  did  you  mean? 

Mr.  DoBLix.  I  was  talking  about  the  general  matter  of  the. testimony  here  at  Wash- 
ington. 

Mr.  Butler.  What  part  of  the  proposition  would  come  out  all  right? 

Mr.  Dob  LIN.  The  general  proposition. 

Mr.  Butler.  That  the  general  proposition  would  come  out  all  right? 

Mr.  DoBLiN.  Yes. 

Mr.  Butler.  What,  in  your  judgment,  would  be  a  proper  conclusion  of  the  general 
proposition? 

Mr.  DoBUN.  To  come  here  and  admit  the  truth. 

Mr.  Butler.  Then  before  you  went  to  see  this  lawyer  you  had  concluded  to  retract 
what  you  had  said.     Is  that  so? 

Mr.  DoBUN.  It  was  so. 

Mr.  Butler.  Did  you  not  say  to  Mr.  Wheeler  that  the  change  of  opinion  came 
over  you  when  you  saw  the  lawyer? 

Mr.  Doblin.  Why,  on  the  way  to  the  lawyer's. 

Mr.  Butler.  Then  you  think  this  is  coming  out  all  right  for  you  to  come  here  and 
retract,  do  you? 

Mr.  Doblin.  No. 

Mr.  Butler.  Then  what  did  vou  mean  when  you  said  it  would  come  out  all  right? 

Mr.  Doblin.  Nothing  particular. 

Mr.  Butler.  You  meant  nothing? 

Mr.  Doblin.  I  don't  remember  what  I  was  talking  about  at  the  time,  except  that 
we  were  discussing  the  case. 

Mr.  Butler.  Wnat  had  your  people  said  to  you  about  it  before  you  made  the  state- 
ment that  it  would  come  out  all  right? 
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Mr.  DoBUN.  They  diBcuaed  it  very  fully. 

Mr.  BuTLBR.  What  had  they  aaid  to  you  before  you  made  the  remark  that  it  would 
oome  out  all  right? 

Mr.  DoBUN.  Nothing,  as  I  remember. 

Mr.  Butler.  Therefore  they  having  said  nothing  to  you,  you  made  the  remark  that 
it  would  come  out  all  right,  did  you? 

Mr.  DoBLiN.  To  my  brother,  on  the  way  to  the  lawyer. 

Mr.  Butler.  You  did  not  make  the  remark  then  Wore  you  went  to  the  lawyer 
with  your  brother? 

Mr.  DoBLiN.  Not  that  I  remember. 

Mr.  Butler.  I  understood  you  to  say  that  this  change  in  your  conscience  had  come 
about  before  you  went  to  the  lawyer? 

Mr.  DoBUN.  I  was  on  my  way;  yes,  sir. 

Mr.  Butler.  Therefore  it  was  on  your  way,  between  your  home  and  the  lawyer's? 

Mr.  DoBUN.  Yes,  sir. 

Mr.  Butler.  That  this  chance  came  over  you? 

Mr.  DoBLiN.  About  that,  I  think. 

Mr.  Butler.  What  had  your  brother  said  to  you  that  suggested  that  remark? 

Mr.  DoBLiN.  Nothing  at  all. 

Mr.  Butler.  Therefore,  your  brother  having  said  nothing  to  you,  you  made  that 
remark? 

Mr.  DoBUN.  We  were  talking  about  the  proposition. 

Mr.  Butler.  Talking  about  changing  your  testimony?- 

Mr.  DcuBLiN.  No,  sir. 

Mr.  Butler.  Then  you  did  not  talk  to  any  person  about  changing  your  testimony 
until  you  saw  the  lawyer? 

Mr.  DoBUN.  Why,  on  the  way  over  I  was  discussing  it  with  my  broths. 

Mr.  Butler.  Did  you  not  mean  that  it  would  come  out  all  right,  that  Mr.  Quigg 
would  be  condemned.? 

Mr.  DoBUN.  I  didn't  think  anything  about  it. 

Mr.  Butler.  You  did  not  think  anything  about  it? 

Mr.  DoBUN.  Not  at  that  time. 

Mr.  Butler   Then  you  made  the  remark  without  thinking? 

Mr.  DoBLiN.  I  might  have. 

Mr.  Butler.  You  made  the  first  statement  because  you  were  told  to  make  it,  did 
you  not? 

Mr.  DoBLiN.  I  don't  know  what  statement  you  refer  to. 

Mr.  Butler.  You  made  your  first  statement  to  the  subcommittee  in  there  because 
you  were  told  to  make  it? 

Mr.  DoBLiN.  I  received  the  inference  by  the  paper. 

Mr.  Butler.  Do  you  mean  to  say  you  found  an  inference  in  the  newroaper  that 
you  were  to  make  such  a  statement  as  you  made  before  the  subcommitteef 

Mr.  DoBLiN.  Well,  I  got  a  telegram,  and  thinking  it  was  all  confidential,  and  Mr. 
Lessler  assuring  me  there  was  nothing  to  it 

Mr.  Butler.  Then  you  made  this  first  statement  upon  the  assurance  of  Mr.  Lessler, 
did  you? 

Mr.  DoBLiN.  I  won't  say  as  to  that. 

Mr.  Butler.  Upon  whose  authority  and  by  whose  direction  did  you  make  the  sec- 
ond statement,  the  testimony  you  gave  here  the  other  day? 

Mr.  Doblin.  My  own. 

Mr.  Butler.  That  was  voluntary? 

Mr.  DoBLiN.  No,  sir:  by  notice  to  appear. 

Mr.  Butler.  You  appeared  under  tne  direction  of  the  chairman  of  the  committee? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Butler.  And  were  sworn  as  a  witness? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Butler.  But  without  having  had  it  suggested  to  you  what  you  should  say? 
You  made  that  statement  to  this  committee? 

Mr.  Doblin.  To  carry  out  the  statement  I  made  before. 

Mr.  Butler.  Following  up  what  you  had  said  the  day  before? 

Mr.  Doblin.  Before  the  subcommittee. 

Mr.  Butler.  You  knew  when  you  appeared  before  this  subcommittee  that  you 
were  not  qualified  as  a  witness  and  required  to  tell  the  truth,  in  the  estimation  of  some 
people? 

Mr.  Doblin.  I  don't  know. 

Mr.  Butler.  Who  think  that  way  upon  such  suggestions? 

Mr.  Dublin.  I  don't  know. 
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Mr.  BcTLER.  You  knew  the  second  day  when  you*appeared  that  you  were  sworn 
as  a  witnesB? 

Mr.  DoBUN.  I  was  sworn. 

Mr.  Butler.  Did  you  ever  hear  of  an  offense  called  perjury? 

Mr.  DoBUN.  I  have  heard  of  it. 

Mr.  BcTLER.  Where  did  you  ever  hear  of  it? 

Mr.  DoBLiK.  I  have  heard  it  around  court. 

Mr.  Butler.  You  did  know  then  when  you  testified  last  week  that  you  were  com* 
ndttinff  perjury. 

Mr.  DoBLiN.  I  didn't  think  about  it  then. 

Mr.  Butler.  But  did  you  know  it? 

Mr.  DoBLiN.  I  didn't  think  about  it  then. 

Mr.  Butler.  If  you  did  not  think  about  it,  of  course  you  did  not  know  it. 

Mr.  DoBLiN.  I  didn't  think  about*  it  then. 

Mr.3uTLBR.  Did  ]^ou  think  of  the  effect  of  your  testimony  upon  Mr.  Quigg? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Bl'tler.  At  the  time? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Butler.  You  were  absolutely  lost  to  all  sense  of  propriety  and  decency,  were 
you? 

Mr.  DoBLiN.  I  was  told. 

Mr.  Butler.  Who  told  you? 

Mr.  DoBLiN.  I  was  told  by  Mr.  Lessler  there  would  be  nothing  to  it;  it  would  be  all 
ridit. 

Mr.  Butler.  Did  Mr.  Lessler  tell  you  there  would  be  nothing  to  the  offense  you 
would  commit  if  you  should  commit  perjury? 

Mr.  DoBLiN.  I  nave  a  telegram  there  that  says  everything  was  all  right. 

Mr.  Butler.  Did  you  mean  by  that  that  it  was  all  right  to  commit  perjury? 

Mr.  DoBLiN.  I  didn't  understand  that. 

Mr.  Tate.  Who  sugrosted  to  you  first  that  you  see  a  lawyer? 

Mr.  DoBLiK.  Mjrseu. 

Mr.  Tate.  Y'ou  were  the  first  one  to  suggest  it? 

Mr.  DoBLix.  Yes,  sir. 

Mr.  Tate.  Then  it  is  not  true  that  the  members  of  you  family  suggested  it  to  you? 

Mr.  DoBLiN.  I  did  not  say  that. 

Mr.  Tate.  I  say  that  it  is  not  true,  in  point  of  fact,  that  the  membera  of  your  family 
BUfigested  that  you  see  a  lawyer? 

Mr.  DoBLiN.  I  was  walking 

Mr.  Tate.  No,  I  did  not  ask  you  that.    No  one  suggested  that  you  should  see  a 
lawyer;  you  just  got  the  idea  of  seeing  a  lawyer,  then,  yourself? 

Mr.  Dob  UN.   lee,  sir. 

Mr.  Tate.  You  did  not  see  a  lawyer  by  reason  of  any  family  conference,  or  the  sug- 
gestion of  any  members  of  your  family? 

Mr.  DoBUN.  No,  sir. 

Mr.  Tate.  You  did  it  upon  your  own  motion? 

Mr.  DoBUN.  Yes,  sir. 

Mr.  Tate.  How  far  does  this  lawyer  live  from  where  you  live? 

Mr.  DoBLiN.  Seventy-eighth  street;  about  three  or  four  blocks. 

Mr.  Tate.  You  went  to  his  place,  and  you  showed  him  this  article   in  the  paper 
with  your  picture? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Tate.  You  said  something  tb  him  about  it,  did  you;  or  did  he  mention  it  to 
you? 

Mr.  DoBUN.  No,  sir. 

Mr.  Tate.  \\Tiat  did  you  say? 

Mr.  Dob  UN.  I  said  to  him  tnat  I  came  here  to  retract  this  statement  I  made. 

Mr.  Tate.  To  retract  the  statement? 

Mr.  Dobun.  Yes,  sir. 

Mr.  Tate.  He  said  that  he  knew  of  it,  did  he? 

Mr.  Dobun.  He  knew  something  about  it. 

Mr.  Tate.  He  told  you  you  could  not  stand  for  a  statement  like  that,  did  he? 

Mr.  Dobun.  No,  sir. 

Mr.  Tate.  He  did  not  teU  you  any  such  thing  as  that  in  that  conversation? 

Mr.  Dobun.  I  don't  remember  his  saying  that. 

Mr.  Tate.  Wlien  he  told  you  that,  he  began  preparing  this  affidavit  that  you  swora 
to? 
Mr.  Dobun.  Not  at  that  time. 
Mr.  Tate.  When  did  he  prepare  that  paper? 
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Mr.  Dob  UN.  I  don*t  know  when  he  commenced  it.  It  was  done  at  some  time  in 
the  evening.    I  was  downstaiiB  with  Mra.  Rogers  in  the  baaement  reading  the  paper. 

Mr.  Tatb.  Did  you  remain  there  until  that  paper  was  prepared? 

Mr.  DoBUN.  No,  sir. 

Mr.  Tatb.  Where  did  you  go  when  you  went  out  for  the  first  visit? 

Mr.  DoBUN.  I  went  out  to  dinner. 

Mr.  Tate.  Where  did  you  go  then? 

Mr.  DoBUN.  I  went  down  to  our  club,  on  East  Princeton  street. 

Mr.  Tatb.  Whom  did  you  see  then? 

Mr.  Doblin.  a  couple  of  boys  there.    I  didn't  say  anything  about  it. 

Mr.  Tatb.  Where  did  you  go  then? 

Mr.  Dobun.  I  went  down  to  Mr.  Rogers's  house. 

Mr.  Tate.  And  he  told  you  that  he  would  prepare  this  statement,  and  for  you  to 
come  back? 

Mr.  Doblin.  No,  sir. 

Mr.  Tatb.  Did  he  have  it  ready? 

Mr.  Dobun.  No,  sir. 

Mr.  Tatb.  He  prepared  it  then? 

Mr.  Dobun.  Yes,  sir. 

Mr.  Tatb.  Did  he  prepare  it  before  you  got  there  or  after? 

Mr.  Dobun.  Yes,  sir. 

Mr.  Tate.  Heprepared  it  after  you  got  back  there? 

Mr.  Dobun.  He  prepared  it  in  my  presence. 

Mr.  Tatb.  He  prepared  it  in  your  presence.  Wliat  did  he  tell  you  the  particulBr 
puipose  of  preparing  that  proposed  statement  was? 

Bur.  Dobun.  He  did  not  say  the  {>articular  purpose.  I  told  him  I  wanted  to  make 
a  statement  retracting  what  I  nad  said  here.  I  told  him  what  was  the  thing  I  wanted 
to  retract. 

Mr.  Tate.  You  told  him  and  he  wrote  it  out? 

Mr.  Dobun.  Yes,  sir. 

Mr.  Tate.  Wliat  did  he  tell  you  was  the  particular  purpose  of  that? 

Mr.  Dobun.  He  said  he  would  present  it  to  the  committee  if  they  would  receive 
it;  and  if  not,  he  wonid  ask  them  to  put  me  on  the  stand. 

Mr.  Wheeler.  In  perfect  frankness,  is  not  this  a  fact,  that  you  have  been  induced 
to  make  this  statement,  and  that  the  parties  who  got  you  to  make  it  were  taking  no 
chances  on  it,  and  were  making  you  swear  to  it  when  you  agreed  to? 

Mr.  Dobun.  No,  sir. 

Mr.  Wheeler.  Is  not  that  a  fact? 

Mr.  Doblin.  No,  sir. 

Mr.  Nicoll.  Mr.  Doblin,  do  you  recollect  Tne  examining  you  the  other  day? 

Mr.  Dobun.  Yes,  sir. 

Mr.  Nicoll.  In  the  course  of  my  examination  you  testified  that  when  you  went  out 
with  Mr.  Qui^  to  lunch,  he  said  to  you  in  substance,  speaking  of  the  fioOuid  boat 
pioi>06ition/' There  is  $5,000  in  it.''  That,  I  understand  you  to  say,  is  not  true;  that 
is  not  true? 

Mr.  Dobun.  No,  sir. 

Mr.  Nicoll.  You  also  said  that  later  on  that  Quige  said  somethii^  to  the  effect  that 
he  would  try  to  see  if  he  could  get  you  a  thousand  dollars.    That  is  not  true,  is  it? 

Mr.  Dobun.  No,  sir. 

Mr.  Nicoll.  You  also  stated  in  your  testimony  that  he  told  you  to  call  him  up  on 
the  telephone  at  half  past  3  in  the  afternoon,  at  his  office,  when  he  could  tell  you 
whether  or  not  he  could  get  you  this  extra  thousand  dollars;  is  that  true? 

Mr.  Doblin.  No,  sir. 

Mr.  Nicoll.  You  also  testified  that  he  called  you  up  over  the  telephone,  and  thai  he 
said  over  the  telephone,  when  you  were  speaking  of  this  matter,  *^That  is  all  rig;ht," 
referring  to  the  thousand  dollars;  is  that  true? 

Mr.  Doblin.  I  had  a  talk  over  the  telephone 

Mr.  Nicoll.  No,  no;  is  it  true  that  he  said  over  the  telephone,  referring  to  the  thou- 
sand dollars,  "That  is  all  right?*' 

Mr.  Dobun.  No,  sir. 

Mr.  Nicoll.  You  also  stated  in  your  testimony  that  thereafter  you  went  out  and  saw 
Mr.  Lessler,  the  next  day,  I  thinx,  and  told  him  that  you  had  had  a  talk  with  Mr. 
Quigg,  and  that  there  was  $5,000  in  it.    That  is  not  true,  is  it? 

Ml.  Dobun.  No,  sir. 

Mr.  Nicoll.  And  then  on  the  same  day  you  reported  to  Mr.  Quigg  that  Mr.  Lesaler 
would  not  take  this  money;  that  is  not  true,  is  it? 

Mr.  Dobun.  I  did  not  have  any  talk  with  him  about  money. 
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Mr.  NicoLL.  You  did  not  have  any  talk  with  him  about  money;  you  had  a  talk  with 
him? 

Mr.  DoBUK.  I  had  a  talk  with  him. 

Mr.  NicoLL.  And  you  said  to  him 

Mr.  DoBUN.  That  Mr.  Leaaler  was  not  inclined  to  be  friendly  to  the  proposition. 

Mr.  NicoLL.  That  Mr.  Lessier  was  not  inclined  to  bo  friendly  to  the  proposition? 

Mr.  DoBLiN.  Yes,  sir. 

&fr.  NicoLL.  He  said  nothing  about  money  to  you  in  that  conversation? 

Mr.  DoBUN.  No,  sir. 

Mr.  NicoLL.  Now,  I  examined  you  at  some  length  about  your  coming  down  to 
Waahinffton  for  Mr.  Qui^^-to  see  Mr.  Lessler.  You  told  me  that  you  came  to  Washing- 
ton on  the  12  o'clock  train,  and  got  to  the  NormaAdie  at  10  o'clock  in  the  moiving? 

Mr.  DoBLiN.  Somewhere  about  that. 

Mr.  NicoLL.  Seven  o'clock  in  the  morning.  It  was  at  the  arrival  of  the  midnight 
train  from  New  York? 

Mr.  Dqblin.  Yes.  sir. 

Mr.  NicoLL.  Did  you  go  straight  to  the  Normimdie? 

Mr.  Dobun.  Yes,  sir. 

Mr.  Nicojj..  Was  the  train  on  time? 

Mr.  Dobun.  I  don't  know;  no,  sir.  It  may  have  been  a  little  late.  I  didn't  pay 
anv  attention. 

Sir.  NicoLL.  Did  you  take  any  such  notice  of  time  as  that  you  are  able  to  say  when 
you  got  to  the  Normandie  on  that  morning? 

Mr.  Doblin.  I  think  the  train  is  due  here  at  7.30. 

Mr.  NicoLL.  You  have  already  introduced  in  evidence  a  telmam  dated  January 
20,  signed  ' '  M<mte, ' '  which  reads :  ' '  Will  take  midnight  train,  ana  come  home.  Want 
to  see  you.  Keep  this  confidential."  Did  that  telegram  convey  to  your  mind  any 
idea  of  why  Mr.  Lessler  wanted  to  see  you? 

Mr.  Doblin.  No,  sir. 

Mr.  Nicoll.  Or  why  you  were  to  keep  it  confidential? 

Mr.  Dobun.  No.  sir. 

Mr.  NicoLL.  Did  you  know  at  that  time  that  Mr.  I..essler  had  made  a  statement 
before  his  colleagues  of  the  Naval  Committee  that  he  had  been  tempted  with  a  bribe? 

Mr.  Doblin.  No.  sir. 

Mr.  Nicoll.  And  that  he  had  virtuously  rejected  it? 

Mr.  Doblin.  No.  sir. 

Mr.  Nicoll.  Did  yon  know  that? 

Mr.  Doblin.  No.  'sir. 

Mr.  Nicoll.  Did  ^ou  know  any  reasons  why  you  should  keep  the  fact  confidential 
that  you  were  coming  to  Washington  to  see  him? 

Mr.  Doblin.  No.  sir. 

Mr.  Nicoll.  Did  you  keep  it  confidential? 

Mr.  Doblin.  Yes,*  sir. 

Mr.  Nicoll.  Did  you  tell  anybody  about  it? 

Mr.  Doblin.  No,  sir.    Oh,  ves,  sir. 

Mr.  Nicoll.  You  did? 

Mr.  Doblin.  I  had  to  get  some  money,  and  I  said  to  a  particular  friend  of  mine 
named  Mann.  Joseph  Mann,  who  is  the  treasurer  of  the  Republican  Union,  to  lend 
me  some  money.  ^'  I  am  going  out  of  town  to-night,"  and  ''keep  this  confidential," 
and  of  couise  did  not  go  any  further. 

Mr.  Nicoll.  Of  course  not.  But  did  you  say  that  Lessler  had  sent  you  a  telegnun 
from  Washington? 

Mr.  Doblin.  No,  sir. 

Mr.  Nicoll.  Summoning  you  at  midnight? 

Mr.  Doblin.  No,  sir. 

Mr.  Nicoll.  And  telling  you  to  keep  it  confidential? 

Mr.  Doblin.  No,  sir. 

Mr.  Nicoll.  You  did  not  say  that? 

Mr.  Doblin.  No,  sir. 

Mr.  Nicoll.  In  fact,  you  did  not  tell  Mr.  Joseph  Mann  that  you  were  going  to  see 
Mr.  Lessler  at  all? 

Mr.  Doblin.  No,  sir. 

Mr.  Nicoll.  You  said  that  you  were  going  out  of  town? 

Mr.  Doblin.  No,  sir.  I  might  have  said  that  I  was  going  to  W^ashington.  I  don't 
remember  the  exact  language. 

Mr.  Nicoll.  Now,  is  it  a  fact  that  the  first  you  knew  of  the  circumstance  that  Mr. 
Lessler  had  made  a  statement  concerning  the  offer  of  a  bribe  to  him  to  support  the 
Holland  boat  proposition  was  when  you  got  to  Washington? 
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Mr.  DoBLiN.  Yes,  sir. 

Mr.  Whbbler.  Let  me  suggest  something  to  you.  Do  you  not  think  that  we  have 
had  enough  of  this,  Mr.  Chairman? 

Mr.  NicoLL.  You  want  to  cut  me  off? 

Mr.  Wheblkr.  Yes,  sir;  I  want  to  cut  you  off.    I  want  to  stop  this. 

The  Chairman.  Oh,  no,  no! 

Mr.  NicoLL.  If  you  want  to  cut  me  off,  cut  me  off. 

Mr.  Tate.  The  committee  will  decide  whether  you  are  cut  off  or  not. 

Mr.  NicoLL.  Cut  me  off,  if  vou  want  to. 

Mr.  Wheeler.  I  just  simply  suggest  it.    There  is  no  use  of  your  being  so  angry. 

Mr.  NicoLL.  I  just  desire  to  examine  the  witness  a  very  little  further.  I  have  not 
been  three  minutes  yet. 

Mr.  Wheeler.  The  witness  has  taken  such  an  attitude  that  it  is  useless  to  take  up 
the  time  of  the  committee  to  consider  anv  statement  that  he  mig^t  make. 

Mr.  NicoLL.  I  beg  your  pardon,  Mr.  Wheeler.  I  take  a  different  view  of  it.  I  am- 
sider  that  the  wickedest  and  foulest  plot  against  my  client,  an  ex-Member  of  the  House, 
has  been  revealed  here  to-dav,  and  I  want  to  probe  it  here  to^iay.  It  entails  cod- 
sequences  which  every  one  of  us  must  see  must  happen.  I  want  to  probe  it  to  the 
bottom. 

Mr.  Wheeler.  I  would  certainly  be  very  glad  to,  but  the  difficulty  is  we  are  looking 
at  only  one  end  of  the  string. 

Mr.  NicoLL.  I  have  no  interest  in  the  Holland  boat  proposition,  or  anything  concern- 
inff  it. 

Mr.  Butler.  We  all  understand  that,  Mr.  Nicoll. 

Mr.  Nicoll.  It  is  perfectly  obvious  that  at  some  time,  if  this  committee  does  not  take 
it  up,  there  will  be  some  investigation  of  this  matter.  Are  we  not  saving  time  in  doing 
it  now?    We  are  all  here,  and  are  all  anxious  to  get  at  the  truth. 

The  Chairman.  Go  ahead,  Mr.  Nicoll. 

(The  last  question  and  answer  were  read  by  the  stenosrapher.) 

Mr.  Nicoll.  Now,  when  you  got  into  the  room  with  Mr.  Lessler,  as  I  understand  it, 
on  that  morning,  he  did  not  have  this  paper,  did  he  [indicating  newspaper]? 

Mr.  DoBUN.  No,  sir. 

Mr.  Nicoll.  So  that  at  your  first  session  with  him,  while  he  was  dressing,  you  did 
not  know  of  this  article  in  the  paper,  did  you? 

Mr.  DoBUN.  No,  sir. 

Mr.  Nicoll.  You  have  read  this  article,  have  you  not? 

Mr.  DoBLiN.  Not  very  carefully — just  now.    I  have  read  it. 

Mr.  Nicoll.  You  have  looked  it  over  since  the  committee  was  here? 

Mr.  DoBUN.  You  mean  the  article  in  the  Post? 

Mr.  Nicoll.  In  the  Post. 

Mr.  DoBLiN.  Of  Wednesday  morning. 

Mr.  Nicoll.  Of  Wednesday  morning? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Nicoll.  This  article  reads  as  follows:  The  headline:  ''Tells  of  bribe  offer. 
Mr.  Leseler  raiys  attempt  was  made  to  buy  support.  Alleged  proffer  of  $5,000.  Object 
sought,  he  declares,  was  appropriation  of  aaaitional  submarine  torpedo  boats.  Sub- 
committee of  House  Naval  Affairs  Committee  is  investigating  New  York  Member's 
charge." 

Now,  before  you  ever  read  the  article,  did  you  not  learn  from  Mr.  Lessler  that  he  had 
blurted — made  this  statement? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Nicoll.  Of  an  offer  of  a  bribe  to  him? 

Mr.  DoBUN.  Yes,  i«ir.     While  he  was  getting  out  of  bed,  and  putting  on  his  trousen. 

Mr.  Nicoll.  Exactlv  what  did  he  say  then,  as  nearlv  as  you  recollect  it? 

Mr.  DoBLiN.  I  knoclced  on  the  door,  and  he  said  "Oomein,**  and  I  think  the  door 
was  open,  or  he  may  have  got  up  and  opened  the  door.  He  was  there  in  his  night- 
clothes,  and  he  said,  **  I  got  you  in  trouble." 

Mr.  Nicoll.  Tell  us  jiipt  as  near  as  you  can  recollect  the  details.  Tliat  is  eicactly 
what  I  want. 

Mr.  DoBLiN.  He  said,  **I  got  you  in  trouble."     "How  is  that,"  I  said. 

Mr.  XicoLL.  Did  you  undoivtand  what  ho  meant? 

Mr.  DoBLix.  No,  sir. 

Mr.  Nicoll.  WTicn  he  said,  "I  got  you  in  trouble?" 

Mr.  DoBLiN.  No,  sir. 

Mr.  Nicoll.  That  did  not  convey  anything  to  your  mind? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Nicoll.  Very  well;  then  what  did  you  say? 
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Mr.  DoBLix.  I  said,  **How  do  you  mean— what  do  you  mean?"  ''  Why,"  he  ttlid, 
**  I  blurted  it  out  to  the  committee  yesterday,  in  the  committee  of  the  whole,  and  they 
appointed  a  subcommittee;"  and  he  said,  *'You  got  to  appear  before  the  subcom- 
mittee," and  then  "You  appear  before  the  subcommittee,  and  it  will  be  all  right," 
and  ''Wait  a  minute."  I  tnmk  it  was  about  that  juncture  when  he  went  downstairs 
and  got  the  paper  and  came  back,  and  I  said,  '' Wliat  do  you  mean?" 

Mr.  NicoLL.  Wait  a  moment;  you  are  going  too  fast  for  me.  All  this  time,  I  under- 
stand you,  he  was  putting  on  his  clothes,  and  taking  off 

Mr.  DoBUN.  He  had  already  gotten  his  clothes  on  when  he  went  down  for  the  paper. 

Mr.  NicoLL.  In  the  meantime  your  conversation  lasted  during  the  period  when  he 
WB0  taking  off  his  night  clothes  and  washing  and  putting  on  his  dav  clothes,  did  it 
not? 

Mr.  DoBLiK.  Yes,  sir. 

Mr.  NicoLL.  How  long  a  period  did  that  take? 

Mr.  DoBLiN.  I  guess  twenty  minutes. 

Mr.  NicoLL.  Twenty  minutes? 

Mr.  DoBLiK.  Yes,  su:;  fully. 

Mr.  NicoLL.  Have  you  told  us  all  the  conversation  tliat  occurred  within  that  twenty 
minutes? 

Mr.  DoBLiK.  No,  sir.  He  said,  "I  simply  blurted  it  out."  I  said,  '^blurted  what 
out-?" 

Mr.  NicoLL.  That  is  right.    Go  on  and  tell  it. 

Mr.  DoBUN  (continuing).  "Wliy,"  he  said,  **I  told  the  committee  yesterday  that 
I  had  been  approached  by  a  bribe '  and  I  told  them  that  you  had  hlui  a  talk  with  Quigg 
about  this  suDject." 

Mr.  NicoLL.  Yes;  that  is  on  the  subject  of  the  Holland  boat? 

Mr.  DoBUN.  Yes,  of  the  Holland  boat.  And  he  said  that  he  had  *'  blurted  out  this 
whole  business . "  I  said ,  * '  What  whole  business?  "  "  Your  conversation  with  Quigg. * ' 
I  said,  '*What  conversation  with  Quigg?"  He  says,  **Wait  a  minute,"  and  went 
down  and  got  the  paper  and  brought  it  back,  and  I  looked  at  it. 

Mr.  NicoLL.  Wait  a  moment.  Until  that  time  vou  did  not  understand  that  he  was 
referring  to  the  conversation  with  Quigg,  in  which  he  had  been  offered  $5,000,  did  you? 
Did  you;  I  want  to  know  that? 

Mr.  DoBUK.  At  that  time? 

Mr.  NicoLL.  Yes. 

Mr.  DoBUN.  Why,  he  was  speaking  about  the  proposal. 

Mr.  NicoLL.  About 

Mr.  DoBUN.  He  waa  getting  dressed  when  he  was  speaking  about  the  proposition? 

Mr.  NicoLL.  What  proposition? 

Mr.  DoBLiN.  About  this  bribe  chaige,  that  he  had  blurted  out. 

Mr.  NiGOLL.  Now,  you  know  perfectly  well,  if  your  story  is  true  here  to-day,  as  you 
aay  it  is,  that  you  had  not  had  any  talk  with  Mr.  Quigg  about  money,  did  you  not? 

Mr.  DoBUN.  That  is  right. 

Mr.  NicoLL.  Yee.    And  that  he  had  not  offered  you  any  15,000  or  |I,000? 

Mr.  DoBLiN.  That  is  right. 

Mr.  NicoLL.  Yee.    What  did  you  say  to  Mr.  Lessler? 

Mr.  DoBUM.  I  said,  "Why,  I  can  not  stand  for  this." 

Mr.  Nicoix.  You  "can  not  stand  for  it?" 

Mr.  DoBUK.  No,  "I  can  not  stand  for  it."  He  said,  "It's  all  ri^ht.  You  must  »> 
before  the  subcommittee,  and  they  will  report  it  to  the  full  committee,  and  that  wul 
be  all  there  is  to  it."    I  nad  the  paper  in  my  hand. 

Mr.  NicoLL.  If  I  understand,  he  came  back  and  showed  you  this  paper? 

Mr.  DoBLiN.  At  the  time  I  had 

Mr.  NicoUi.  There  is  nothing  said  about  Quigg  in  that  paper,  is  there? 

Mr.  DoBLiN.  He  told  me  that  he  had  said  ''Quigg." 

Mr.  NicoLL.  He  told  you  that  Quigg  was  the  man? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  You  came  and  told  the  subconmiittee,  in  my  presence,  that  you  were 
to  get  a  thousand  dollars  in  addition  out  of  it? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  There  is  nothing  stated  about  that  in  the  Post.    How  did  that  come  in? 

Mr.  DoBLiK.  Well,  I  suppose  that  Lessler  had  said  something  about  a  thousand 
dollars  and  some  member  of  the  subcommittee  said,  when  I  was  talking  about  the 
thousand-dollar  proposition,  or  at  least  before  I  had  made  any  mention,  after  the 
conmiittee  had  said  it  was  all  right,  he  said — some  member  of  the  committee,  X  don't 
know  who  it  was — "  There  ia  five  thousand  in  it  for  you  and  Lessler,  and  $1,000  extra," 
and  I  thought  that  nmybe  Lessler  had  said  something  to  the  subcommittee  about  an 
extra  thousand  dollars,  and  I  was  trying  to  substantiate  it. 
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«  Mr.  NicoLL.  Now,  Mr.  DobhD,  did  Mr.  Lesaler  say  anything  to  you  as  to  the  bet 
SB  to  whether  he  had  ^tten  himself  into  difficulty,  or  in  a  hole,  on  this  subject? 

Mr.  DoBLiN.  Yes,  ear. 

Mr.  NicoLL.  What  did  he  say  on  that  subject? 

Mr.  DoBLiN.  I  can  not  sa^  exactly,  but  he  used  the  whole  language  that  he  lued, 
because  there  was  twenty  minutes'  tdk,  and  a  whole  lot  of  talk  in  that  time;  but  tfat 
substance  of  it  was,  "I  am  in  a  hole  here,  and  you  have  got  to  just  cany  it  out/' 

Mr.  NicoLL.  That  was  the  substance  of  it? 

Mr.  DoBLiK.  Yes. 

Mr.  NicoLL.  Well,  wore  you  not  brought  face  to  face  then  with  the  proposition  is  to 
whether  or  not  you  would  go  so  far  in  helping  out  a  friend  as  to  make  a  false  statement 
amceming  another  man? 

Mr.  DoBUN.  I  never  thought  anything  about  it.  When  Mr.  Lessler  told  me  it  wu 
all  right  I  simply  carried  out  his  instructions. 

Mr.  NicoLL.  That  is,  did  you  believe,  or  did  what  he  tell  you  lead  you  to  belieTc. 
that  you  would  make  an  informal  statement  to  a  subcommittee;  is  that  it? 

Mr.  DoBLiN.  Absolutely  stated  that  there  would  be  nothing  to  it.  **JuBt  gu  ap 
there" — after  I  talked  to  him  a  few  minute^— ''go  up  there  and  make  your  statement, 
and  there  will  be  nothing  further  to  it." 

Mr.  NicoLL.  "There  will  be  nothing  further  to  it?" 

Mr.  DoBLiN.  They  will  report  to  the 

Mr.  NicoLL.  To  the  full  committee? 

Mr.  IMblin  (continuing).  "The  full  committee,"  and  "that  that  will  be  all  th«iv 
will  be  of  it .  I  wilt  go  and  see  the  Speaker. ' '  Then  he  came  back,  and  Son  was  dieie. 
and  Son  went  away  and  when  Lessier  left  he  told  me  that  he  would  have  Son  one 
for  me. 

Mr.  NicoLL.  Of  course  you  must  have  been  conscious  that  you  were  doii^  a  gre«t 
wrong  to  Mr.  Qui^  to  make  statements  of  that  sort,  if  they  were  not  true? 

Mr.  DoBLiN.  W  ell,  I  thought  Mr.  Lessler  knew  what  he  wanted. 

Mr.  Ni( OLL.  Did  you  feel  yourself  under  such  deep  obligations  to  Mr.  Lessler  tkit 
you  were  willing  to  go  there  and  do  that  for  him? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  And  did  you  think  you  had  rendered  him  a  useful  and  substantiil 
service  when  yon  made  these  .statements  to  the  subcommittee? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  And  did  you  go  back  to  New  York  satisfied  that  you  had  so  rendered 
him  a  substantial  service? 

Mr.  DoBLiN.  He  so  told  me  on  the  way  back. 

Mr.  NicoLL.  What  did  he  say? 

Mr.  DoBLiN.  He  said,  "You  are  all  iH^ht — ^it  is  all  right." 

Mr.  NicoLL.  He  said  that  it  was  all  ri^t? 

Mr.  DoBLiN.  Ho  was  reading  some  tnook,  and  then  he  didn't  want  to  disciMs  tW 
subject  any  more. 

Mr.  NicoLL.  Is  that  all  he  said  to  you? 

Mr.  DoBUN.  Oh,  we  went  to — before  I  had  decided  to  go  to  New  York  he  sent  tlus 
tel^ram. 

AG.  Nicoll.  He  sent  the  telegram  to  your  wife? 

Mr.  DoBUN.  Yes,  sir. 

Mr.  NicoLL.  Wliich  you  have  already  put  in  evidence  here? 

Mr.  Dob  LIN.  Yes,  sir. 

Mr.  NicoLL.  You  ^t  back  to  New  York  on  the  night  of  the  21st,  did  you  not?  Y<a 
went  right  back,  was  it — ^you  went  back  to  New  York  what  night?  Look  at  the  calendar 
there  [indicating  calendar  on  wall]. 

Mr.  DoBUN.  Wednesday  night- 
Mr.  Nicoll.  That  is  the  2l8t,  is  it  not? 

Mr.  DoBLiK.  Yes,  sir. 

Mr.  NicoLL.  And  you  did  not  come  back  to  Washington  until  the  night  of  the  23d* 
Is  that  it?    You  came  back  to  Washington  on  the  hig^t  of  the  2dd? 

Mr.  DoBLiN.  Midnight  of  the  23d;  yes,  sir. 

Mr.  NicoLL.  You  then  knew,  did  you  not,  that  you  were  wanted  by  the  wbol^ 
committee? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  When  you  got  to  Washington  that  morning,  where  did  you  go? 

Mr.  DoBLiN.  Tb  the  Normandie. 

Mr^vJJiooLL.  Did  you  see  Mr.  Lessler? 

MjvN)BLin.  Yes,  shr. 

Mr.  N9o^^*  ^^  yo^  go  to  his  room? 
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'iklr.  DoBLiN.  Yes,  air. 

Mr.  NicoLL.  Did  you  ring  the  bell  or  knock  at  the  door? 

Mr.  DoBLEK.  Why,  he  met  me  at  the  train  that  morning  and  we  walked  up. 

Mr.  NicoLL.  He  met  you  at  the  train  last  Saturday  morning? 

Mr.  DoBUN.  Yes,  sir;  we  walked  up,  and  got  in  a  bus,  and  rode  in  the  bus  to  the 
Normandie. 

Mr.  NicoLL.  And  when  you  got  to  the  Normandie,  where  did  you  go? 

Mr.  DoBUN.  We  had  breakfast  served  in  the  room. 

Mr.  NicoLL.  In  the  room? 

Mr.  DoBLiN.  He  did. 

Mr.  NicoLL.  What — where? 

Mr.  DoBLiN.  He  did.    He  had  breakfast  served  in  his  room. 

Mr.  NicoLL.  Did  you  know  then  that  you  had  been  requested  by  the  full  committee, 
through  its  chairman,  to  appear  before  tnem? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  Did  you  know  then  that  you  would  come  before  the  conunittee  and  be 
8wom? 

Mr.  DoBUN.  Yes,  sir. 

3lr.  Nicoix.  And  repeat  this  testimony? 

Mr.  DoBUN.  Yes,  sir. 

Mr.  KicoLL.  Wliat,  if  anything,  did  Mr.  Lessler  say  as  to  this? 

Mr.  DoBLiN.  Well,  we  were  sitting  at  breakfast,  and  Mr.  Lessler  said:  '*I  don't 
remember  anything  about  the  thousand  dollar  business;  where  did  you  get  thaft?'' 
"Well,*'  I  said,  ''at  the  subcommittee  some  member  of  the  committee  nad  referred  to 
the  five  thousand  dollars  and  the  thousand  dollars,  and  I  supposed  that  you  had  said 
Bomething  about  a  thousand  dollars,  and  it  was  well  to  take  it  up." 

Mr.  NicoLL.  You  knew,  did  you  not,  that  you  were  coming  down  here  that  morning? 

Mr.  DoBUK.  Yes,  sir. 

Mr.  NicoiiL.  Last  Saturday  morning? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  NicoLL.  To  be  sworn  and  examined  before  the  subcommittee? 

Mr.  DoBLiN.  Yes,  sir.  And  at  that  time  1  was  still  assured  there  would  not  be  any- 
thing to  it. 

Mr.  NicoLL.  Who  said  that  to  you? 

Mr.  DoBLiN.  Mr.  Lessler. 

Mr.  Nicoix.  Where  did  he  say  it  to  you? 

Mr.  DoBLiN.  At  the  Normanaie,  wlme  we  were  eating. 

Mr.  NicoLL.  What  did  he  say  to  you? 

Mr.  DoBUN.  He  said,  "There  will  not  be  anything  to  this.  You  just  go  there  and 
corroborate  your  statement  to  the  subcommittee,  and  there  will  not  be  an^hing  to  it." 

Mr.  NicoLL.  Did  you  appreciate  at  that  time  that  you  were  accusing  Mr.  Quigg  of  a 
crime? 

Mr.  DoBLiN.  No,  sir. 

Mr.  NicoLL.  You  did  not  so  understand  it,  did  you? 

Mr.  DoBLiN.  No,  sir.  Mr.  Lessler  assured  me  that  it  was  all  right,  and  I  took  his 
word. 

Mr.  NicoLL.  You  had  such  supreme  confidence  in  him  that  you  relied  on  his  word? 

Mr.  DoBUN.  Absolutely. 

Mr.  NicoLL.  Ahead  of  your  own  experience? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  RixBT.  I  want  to  ask  one  question.  My  recollection  of  the  testimony  of  Mr. 
Lessler  before  the  subconmiittee  was  that  he  made  no  mention  of  the  fact  that  you  were 
to  ^t  a  thousand  dollars  at  all.  His  statement  was  that  he  was  to  get  what  your  propo- 
sition  to  him  was,  that  you  were  to  get  15,000. 

Mr.  DoBLiN.  I  would  get  that;  yes,  sir. 

Mr.  RixsY.  Now,  you  say  that  some  member  of  the  subcommittee  mentioned  the 
thousand  debars  before  you  said  anything  about  it.    Are  you  positive  about  that? 

Mr.  DoBUN.  Yes,  sir. 

Mr.  RiXBT.  Are  you  i)ositive  of  that? 

Mr.  DoBUK.  At  the  time  some  member  of  the  committee,  whoever  it  was,  men- 
tioned the  $5,000  and  the  $1,000  extra. 

Mr.  RixET.  They  mentioned  that  Lessler's  statement  was  that  he  was  to  get  $5,000, 
and  you  were  to  get  $1,000  extra? 

Mr.  DoBUN.  No,  sir.  The  way  the  conversatioa  caooe  was,  as  I  remember  now, 
.'*  Didn't  Quigs  say  to  vou  that  there  was  $5,000  in  it,  and  that  there  was  $1,000  in  it  for 
you?"    .Ajid  A  turned  around  at  the  time  and  I  aaid,  "I  didn't  «a 


Quigg." 


;  say  anything  about 
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Mr.  RiXBY.  Do  you  mean  to  say  now — ^I  am  not  talking  about  Quigg,  but  about  ^ 
thousand-dollar  propooition — ^that  some  member  of  the  subcommittee  propounded  thit 
question  to  you? 

Mr.  DoBUN.  This  is  the  way  I  heard  it.    They  did  not  propound  any  question. 
'   Mr.  RixET.  They  asked  you  that  Question,  you  said? 

Mr.  DoBUN.  Thev  simply  said:  "  lou  remember  talking  to  Leasler  about" 

Mr.  RiXET.  I  unaerstand:  but  you  stated  a  moment  or  two  ago  that  you  never 
thought  of  the  thousand  dollar  statement  until  some  member  of  the  subcomnuttee 
•uflBested  it  to  you.     Now,  is  that  true? 

Mf .  DoBUN.  That  is  where  I  got  the  impression  from. 

Mr.  RiXBT.  From  some  member  of  the  subcommittee? 

Mr.  DoBLiN.  In  the  talk. 

Mr.  RiXBY.  It  was  asked  you  in  your  examination  before  the  subcommittee,  you 
■aid,  if  you  were  to  get  a  thousand  dollars? 

Mr.  DoBUN.  Yes,  sir;  that  is  my  recollection. 

Mr.  RiXET.  Before  you  ever  thought  of  it,  and  you  say  that  the  question  suggested 
to  you  your  answer? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  RiXBY.  Now.  I  don't  know  how  the  other  committeemen  remember  it 

Mr.  Tatlbr.  Did  you  not  say  to  the  subcommittee  when  you  reopened  this  matter 
that  the  amount  that  was  involved,  that  the  figiu^  named  by  Quigg  was  $6,000? 

Mr.  DoBLiN.  I  might. 

Mr.  Tatlbr.  And  we  asked  you  what  disposition  would  be  made  of  that,  and  yoa 
■dd.  Why,  $5,000  of  this  was  for  the  other  fellow,  whoever  he  might  be,  and  $1,000  for 
you. 

Mr.  DoBUM.  I  might  have. 

Mr.  Tatlbr.  Was  not  that  the  way  the  matter  aroee? 

Mr.  DoBLiN.  It  might  have. 

Mr.  Tatlbr.  Another  matter:  You  remember  going  to  Mr.  Quigg's  office  with  l£r. 
Obermeier? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Tatlbr.  What  did  you  say  to  Mr.  Obermeier  about  money  having  been  offered 
for  help  in  this  Holland  boat  business? 

Mr.  Doblin.  I  don't  remember  saying  anything  to  him  about  money. 

Mr.  Tatlbr.  Did  you  not  have  some  taUc  wiui  him  saying  that  there  had  been 
tome  suggestion  of  money  respecting  Quipe  before  youjiad  seen  Quigg,  and  that  was 
out  of  it,  and  now  you  wanted  to'getjt  wRnout  that? 

Mr.JDATTON.  You  mean  Lesaler? 

Mr.)TATLER.  I  mean  Lessler;  yes.  If  I  said  ^mgg  I  meant  Lessler.  Just  change 
that  question  to  Lessler.    Strike  out  that  question  and  I  will  ask  it  a^;ain. 

Did  you  not  say  to  Mr.  Obermeier  that  there  had  been  some  question  of  aecurior 
influence  by  money,  but  now  you  were  going  to  try  to  get  Lessler  without  the  use  oi 
money? 

Mr.  DoBLiN.  I  don't  remember. 

Mr.  Tatlbr.  Did  you? 

Mr.  Doblin.  I  don't  remember. 

Mr.  Tatlbr.  Do  you  say  that  you  did  not? 

Mr.  Doblin.  I  might  have. 

Mr.  Tatlbr.  You  might  have.    If  you  said  it,  how  did  you  come  to  say  it? 

Mr.  Doblin.  I  don't  remember. 

Mr.  Tatlbr.  You  don't  remember.  Had  there  been  any  talk  about  money  prior  to 
that  time? 

Mr.  Doblin.  No,  sir. 

Mr.  Tatlbr.  None  at  all. 

Mr.  Doblin.  No,  sir. 

Mr.  Datton.  Just  one  question  I  want  to  ask.  Did  you  ever  tell  Mr.  Obermeier,  in 
any  conversation,  that  there  was  no  money  in  it,  or  the  money  proposition  had  been 
made  by  Quigg,  or  anyone  else,  to  Lessler? 

Mr.  DoBUN.  I  don't  remember. 

Mr.  Datton.  You  don't  remember  of  ever  telling  him  anything  to  that  effect? 

Mr.  DoBUN.  No,  sir. 

Mr.  Datton.  Can  you  remember  your  conversations  with  Mr.  Obenneier?  How 
many  did  you  have? 

Mr.  Doblin.  One  that  I  remember. 

Mr.  Datton.  Did  you  inform  him  in  that  conversation  that  you  were  authorized  or 
that  Quigg  was  authorized— or  words  to  that  effect— to  offer  money  to  Lessler? 

Mr.  Doblin.  I  think  not. 
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Mr.  Dayton.  Did  you  ever  tell  anybody? 
Mr.  DoBUN.  No,  sir. 

Mr.  Rogers.  Mr.  Obermeier,  in  hiB  testimony  before  the  committee,  distinctly 
stated  that  in  the  conversation  which  you  had  with  him  you  talked  of  Leesler's  antici- 
pated support  of  the  Holland  boat  proposition,  and  then  you  said  to  Obermeier  that 
there  was  nothing  in  it.     Now,  what  did  you  mean  by  that  expression  that  there  was 
"  nothing  in  it, "  if  you  said  that  to  Obermeier? 
Mr.  DoBLiN.  I  don't  remember  that  I  BAid  anything  like  that. 
Mr.  Oberm BiER.  I  beg  pardon.     I  have  been  misquoted.     I  can  quote  it« 
Mr.  Rogers.  I  would  like  to  have  the  stenographer  read  it. 

Mr.  Tayler.  It  will  be  easier  for  Mr.  Obermeier  to  state  it  again,  and  I  would  rather 
have  him  state  it  again. 

Mr.  Obermeier.  I  said,  that  to  the  best  of  my  recollection,  Mr.  Doblin  had  said  to 
me,  and  I  thought  the  statement  had  been  made  after  I  had  seen  Quigg,  in  a  general 
way,  that  there  had  been  money  considerations  discussed,  but  there  was  nothing  in  it. 
And  I  qualified  it  by  saying  that  I  supposed  it  meant,  and  I  assumed  it  meant,  that 
that  sort  of  thing  did  not  go,  and  he  now  wanted  it  discussed  from  the  point  of  view 
of  doing  a  personal  favor. 
Mr.  KooERS.  Mr.  Obermeier  says  he  said  there  was  nothing  in  it. 

Mr.  Tayler.  That  is  not  what  he  said.    He  said  that  there  had  been  money  in  it. 

Mr.  Rogers.  Mr.  Obermeier  now  states  that  he  said  there  had  been  money  in  it, 
but  that  *' there  was  nothing  in  it." 

Mr.  Obermeier  has  stated  that  you  had  said  there  had  been  money  in  it,  or  a  money 
proposition  in  it,  but  there  was  nothing  in  it.  Will  you  kindly  tell  this  committee 
what  you  meant  by  saying  that  "there  was  nothing  in  it,"  if  you  said  so. 

Mr.  DoBLiN.  I  askea  Mr.  Obermeier  to  go  and  see  Mr.  Quigg  for  the  purpose,  when 
he  went  down  to  Washington,  to  see  if  he  could  not  get  a  friendly  disposition  toward 
this,  because  it  would  be  a  good  political  move.  And  I  said  nothing  that  I  recollect 
regarding  money,  excepting  I  might  have  talked  about  the  amount  of  the  appropria- 
tion, in  a  general  way,  talking  ab^ut  the  Holland  torpedo  boat. 

Mr.  Rogers.  But  you  did  not  state,  directly  or  indirectly,  that  a  money  proposition 
had  been  made  to  Mr.  Lessler? 

Mr.  DoBLiN.  No,  sir;  not  that  I  remember. 

Mr.  Rogers.  Or  that  he  had  rejected  it,  and  that  there  was  nothing  in  it,  so  far  as 
Mr.  Lessler  was  concerned? 

Mr.  DoBLiN.  Not  that  I  remember. 

Mr.  Rogers.  Now,  when  you  came  and  saw  Mr.  Rogers  yesterday  at  No.  162  East 
Seven tv-eighth  street,  did  anybody  send  you  there? 

Mr.  DOBLIN.  No,  sir. 

Mr.  Rogers.  Did  you  come  there  entirely  of  your  own  will? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  You  came  to  employ  Mr.  Rogers  as  your  counsel? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  How  long  had  you  known  Mr.  Rogers,  prior  to  yesterday? 

Mr.  DoBLiN.  I  don't  k^ow;  a  long  time. 

Mr.  Rogers.  You  knew  that  Mr.  Rogers  was  practicing  law  in  New  York  city? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  Now,  before  you  saw  Mr.  Rogers,  and  on  your  way  back  from  Washing* 
ton,  whom  did  you  see? 

Mr.  DoBLiN.  Mr.  Rogers. 

Mr.  DoBLiN.  On  the  way  back 

Mr.  DoBLiN.  Mr.  Lessler. 

Mr.  Rogers.  Was  anything  said  at  that  time  about  looking  up  the  law? 

Mr.  DoBUN.  Yes,  sir. 

Mr.  Rogers.  AVho  said  anything  about  looking  up  the  law? 

Mr.  DoBLiK.  Mr.  Lessler  said  that  he  would  look  up  the  law  to-morrow. 

Mr.  Rogers.  For  what  purpose. 

Mr.  DoBLiN.  He  didn't  statie. 

Mr.  Rogers.  Was  it  in  response  to  any  question  you  put  to  him,  or  any  question  put 
to  you,  that  he  said  he  was  eoi|ig  to  look  up  the  law? 

Mr.  DoBUN.  We  discussed  it  a  little,  ana  then  we  tried  to  sleep,  and  then  we  tried 
to  read  the  papers. 

Mr.  Rogers.  Was  there  anything  said  about  looking  up  a  proposition  of  law? 

Mr.  DoBLiN.  Yes,  sir;  absolutely. 

Mr.  Rogers.  Referring  to  this  thing? 

Mr.  DoBUN.  Yes,  sir. 
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Mr.  Rogers.  And  the  tefltimony  that  you  had  given? 

Mr.  DoBLiN.  Yea,  sir. 

Mr.  Rogers.  Was  not  that  one  of  the  things  that  prompted  you  to  go  and  consult 
counsel? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  You  knew  that  Mr.  Lessler  had  a  peculiar  interest  of  his  own  here,  did 
you  not? 

Mr.  DoBLiN.  I  did  not  consider  that  so  much  at  that  time. 

Mr.  Rogers.  Was  not  that  one  of  the  reasons  why  you  did  not  want  to  go  and  see 
Mr.  Lessler  about  it,  that  you  knew  that  he  was  an  interested  party? 

Mr.  DoBLiN.  Oh,  certainly. 

Mr.  Rogers.  Now,  Mr.  Doblin,  you  called  at  number  162  East  Seventy-eighth 
street,  in  the  morning,  the  first  time? 

Mr.  DoBUN.  Yes,  sir. 

Mr«  Rogers.  Did  y]ou  remain  some  time? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  And  accompanied  by  your  brother,  but  he  did  not  take  any  part  in 
the  conference? 

Mr.  DoBLiN.  No,  sir.     He  went  in  the  front  room,  and  the  door  was  closed. 

Mr.  Rogers.  And  then  you  left  Mr.  Rogers? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  And  returned  again? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  And  after  you  had  come  there,  how  long  was  it  before  the  gentldnoan, 
who  took  your  affidavit  came  in? 

Mr.  DoBLiN.  Well,  we  had  talked  a  little  while  together. 

Mr.  Rogers.  Yes;  but  how  many  minutes  or  hours  was  it  after  you  came  back  in 
the  afternoon,  after  half  past  2,  before  this  gentleman  came? 

Mr.  Do  BUN.  It  was  probably  7  or  8  o'clock. 

Mr.  Rogers.  Then  two  hours  had  intervened? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  And  this  gentleman  was  introduced  to  you  by  Mr.  Rogers  as  being  an 
associate  of  his? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  In  his  visit? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  And  when  you  came  into  the  room  they  were  discussing  some  other 
business  than  yours? 

Mr.  DoBLiN.  Yes,  sir.    And  you  said,  "Wait  a  moment." 

Mr.  Rogers.  And  then  your  statement  was  taken  down  in  the  presence  of  Mr.  BogaoB 
and  this  other  gentleman,  Mr.  Hiu'kimer? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  And  he  was  the  gentleman  who  swore  you  to  this  affidavit  at  the  time? 

Mr.  DoBUN.  Yes,  sir. 
;    Mr.  Rogers.  And  he  assisted  in  the  preparation  of  that? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  Now,  had  you  seen  anybody  except  Mr.  Refers  from  the  time  that 
you  came  in  his  house  yesterday  until  you  came  here  to  testify  to-day? 

Mr.  DoBLiNT.  No,  sir. 

Mr.  Rogers.  Did  anybody  suggest  to  you  from  any  source,  either  by  writing  or  b^ 
conununication  of  any  sort  to  you,  that  you  could  come  here  and  chiuige  your  toBti- 
mony? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Rogers.  And  is  it  not  a  fact  that  you  came  here  to  change  your  testimony  only 
from  the  fact  that  you  know  it  is  imtrue,  and  that  you  wanted  to  come  here  and  coneci 
it? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  Now,  somethinjg  was  said  about  the  legal  consequence  of  your  acta. 
You  are  not  in  the  habit  of  testifying  before  legislative  committees? 

Mr.  DoBLiN.  NevQr  did. 

Mr.  Rogers.  Did  you  ever  look  up  the  law  with  regard  to  the  powers  and  nature  of 
legislative  committees,  or  the  effect  of  testifying  before  one  of  them? 

Mr-  DoBLm.  No,  sir. 

Mr.  Rogers.  Do  you  know  whether  a  legislative  committee  has  the  same  power  as  a 
court  does? 

Mr.  DoBLiN.  I  do  not  know. 

Mr.  Rogers.  Did  anyone  ever  tell  you  before  to-day  whether  a  legislative  commit- 
tee  was  the  same  as  a  court  of  law? 
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Mr.  DoBLiN.  No,  sir. 

Mr.  Rogers.  Or  that  the  testimony  given  here  was  the  same  as  that  given  upon  the 
stand  in  a  court  of  justice? 

Mr.  DoBLiM.  No,  sir. 

Mr.  Rogers.  Somethine  was  said  about  perjuring  here  to-day.  Did  you  discuss  the 
question  of  perjury  with  Mr.  Rogers,  and  have  some  reference  with  him  to  the  statute? 

Mr.  DoBUN.  Yes,  sir. 

Mr.  RooBRS.  And  Mr.  Rogers  advised  you  that  it  was  a  probability  that  your  testi- 
mony might  be  regarded,  as  given  here  the  other  day,  as  perjured,  and  that  a  criminal 
prosecution  might  follow? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  And  Mr.  Rogers  advised  you  fully  as  to  the  legal  consequences  of  your 
act? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  In  coming  here  and  testifying  the  other  day? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  And  of  coming  here  and  correcting  your  testimony?  j 

Mr.  DoBLiN.  Yes,  sir. 

Bifr.  Rogers.  In  what  capacity  did  you  consult  Mr.  Rogers,  as  a  friend  or  as  a  lawyer? 

Mr.  DoBLiN.  As  a  lawyer. 

Mr.  Rogers.  On  both  occasions  that  you  came  to  Washington  from  New  York  you 
came  in  response  to  telegrams  from  Mr.  Lessler,  and  you  went  to  see  him  at  his  hotel? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  Arriving  both  times  at  about  the  same  hour? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  What  time  was  that? 

Mr.  DoBUN.  Between  7  and  8  o'clock. 

Mr.  Rogers.  And  ^ou  had  breakfast  with  Mr.  Lessler  on  both  occasions? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  And  -^on  remained  with  him  until  you  came  to  the  committee  room? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  Now,  Mr.  Doblin,  is  it  not  a  fact  that  you  came  to  this  committee,  this 
subcommittee  of  this  Committee  of  the  Whole,  and  told  this  stor>r,  because  you  thought 
you  were  doing  an  act  of  friendship,  and  evincing  your  friendship  toward  Mr.  Lessler? 

Mr.  DoBLiN.  Absolutely. 

Mr.  Rogers.  You  were  all  this  time  friends  with  Mr.  Lessler? 

Mr.  DoBUN.  Yes,  sir;  and  I  am  now. 

Mr.  Rogers.  And  ^ou  had  some  slight  connection  with  him  in  his  office? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  And  visited  him  there? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  You  visited  him  almost  daily? 

Mr.  DoBLiN.  When  he  was  in  town. 

Mr.  Rogers.  Did  you  have  a  desk  there? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Rogers.  But  you  used  his  desk? 

Mr.  DoBLiN.  Any  time  I  wanted  to  I  had  permission  to  do  so. 

Mr.  Rogers.  Now,  you  knew"  Mr.  Leasler's  political  progress  and  reward  would  be  a 
benefit  to  you,  did  you  not,  Mr.  Doblin? 

Mr.  DoBLiN.  I  always  regarded  it  very  highly. 

Mr.  Rogers.  And  you  knew  that  if  Mr.  Lessler  got  in  the  possession  of  affluence 
and  influence  he  could  assist  you  to  get  along  in  this  world  yourself? 

Mr.  DoBUN.  Yes,  sir. 

Mr.  Rogers.  And  that  was  one  of  the  reasons  you  came  here  to  help  Mr.  Lessler 
since  this  question  came  up  before  the  House? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  Now,  I  have  one  other  question.  Do  you  want  this  conunittee  to 
understand  now  that  you  have  told  them  the  truth  and  nothing  but  the  truth? 

Mr.  DoBLiN.  On  this  testimony? 

Mr.  Rogers.  Yes. 

Mr.  DoBLiN.  Yes,  sir. 
.  Mr.  Rogers.  Is  there  anything  now  that  you  desire  to  correct? 

Mr.  Doblin.  No,  sir. 

Mr.  Rogers.  And  you  are  positive  now  that  this  is  a  voluntary  statement  made  by 
you  without  any  promise  of  reward? 

Mr.  Doblin.  Yes,  sir. 

Mr.  RooBRS.  Have  you  been  promised  any  reward  for  coming  here  to  day? 
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Mr.  DoBLiN.  No,  sir. 

Mr.  Rogers.  Or  anything  whatever? 

Mr.  DoBLiN.  No,  sir. 

Mr,  Tayler.  Did  you  try  to  get  immunity  from  Mr.  Nicoll  or  Mr.  Quigg? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Tayler.  Did  your  counsel? 

Mr.  DoBLiN.  I  don't  know  anything  alx>ut  what  he  did. 

Mr.  Tayler.  Did  he? 

Mr.  DoBLiN.  I  don't  know. 

Mr.  Tayler.  Did  he  tell  you  that  he  did? 

Mr.  DoBLiN.  I  don't  know. 

Mr.  Tayler.  Did  he  tell  you  that  he  was  going  to  try  to? 

Mr.  DoBLiN.  No,  sir. 

Mr.  Meyer.  You  stated,  as  I  understand,  that  your  sense  of  obligation  to  Mr.  L<*ar- 
ler  was  so  great  that  it  inspired  you  to  come  before  this  committee  and  make  a  false 
statement,  under  the  beliet  that  it  would  assist  and  aid  him:  is  that  correct? 

Mr.  DoBLiN.  Yes,  sir:  at  that  time. 

Mr.  Meyer.  What  is  the  nature  of  that  obligation  to  Mr.  Lessler?  WTiat  had  he  done 
for  vou  that  would  inspire  you  to  go  to  such  extremes? 

Idr.  DoBLiN.  He  has  indorsed  me  for  positions  in  Mr.  McCullagh's  office.  He  hw 
been  friendly  to  me  and  aided  me  whenever  I  needed  money.  Whenever  I  wanted  to 
borrow  a  dollar  I  could  go  to  him. 

Mr.  Meyer.  Have  you  ever  borrowed  any  considerable  sums  from  him? 

Mr.  DoBUN.  LArge  amounts? 

Mr  Meyer.  Large  amounts. 

Mr.  DoBUN.  A  hundred  dollars  at  one  time? 

Mr.  Meyer.  A  hundred  dollars — that  is  about  the  extent? 

Mr.  DoBLiN.  I  never  needed  any  more.  I  never  asked  him  for  anything.  He 
always  told  me  any  time  I  wanted  anything  I  could  have  it. 

Mr.  Meyer.  Is  that  all  he  has  done  for  you,  lent  vou  money  in  suiiis  some  times 
equal  to  $100,  and  at  other  times  recommended  you  lor  political  appointments? 

Mr.  DoBLiN.  He  did,  as  I  said  the  other  day,  recommend  me  for  two  or  three  posi- 
tions. 

Mr.  Meyer.  But  that  is  about  the  extent  of  the  obligation  under  which  you  ue 
placed? 

Mr.  DoBUN.  As  I  say,  I  was  very  friendly,  and  visited  his  house,  and  he  was  very 
nice  to  my  children,  and  everything  like  that. 

Mr.  KiTCHiN.  Is  it  true,  as  you  stated  the  other  day,  that  he  had  secured  some 
receiverships  for  you? 

Mr.  DoBUN.  Yes,  sir. 

Mr.  Rogers.  Congressmen  Tayler  and  Wlieeler  have  put  some  questions  to  you  as 
to  what  took  place  in  this  subcommittee.  Now,  you  do  not  want  to  be  understood  as 
saying  that  Mr.  Tayler  and  l^Ir.  Wheeler  put  any  words  in  your  mouth? 

Mr.  DoBLiN.  No,   sir. 

Mr.  Rogers.  Tell  us,  when  you  first  came  into  the  subcommittee  room,  did  you 
volunteer  a  statement  or  was  the  question  put  to  you? 

Mr.  DoBLiN.  The  question  was  put  to  me  before  I  volunteered  any  statement. 

Mr.  Rogers.  And  tell  us  generally,  as  near  as  you  can  teU  us,  not  the  exact  words, 
but  the  substance  of  the  question  that  was  put  to  you. 

Mr.  DoBLiN.  Did  not  Quigg  tell  you  that  there  was  $5,000  in  it,  and  $1,000  extn 
if  you  got  it  through? 

Sir.  Rogers.  Now,  are  you  sure  that  that  was  the  question,  or  was  not  this  the 
question:  Was  not  something  said  in  that  subcommittee  room  to  this  effect:  "Mr. 
Doblin,  is  it  not  a  fact  that  Mr.  Quigg  said  something  about  $6,000  being  in  it  for  Lesfiler 
and  you,  or  $6,000  for  Lessler?  " 

Mr.  DoBUN.  Yes,  sir.     I  heard  Congressman  Tayler  say  that  a  little  while  ago. 

Mr.  Rogers.  Now,  was  the  question  divided  up  into  the  $5,000  and  $1,000,  or 
was  it  a  bulk  sum  of  $6,000? 

Mr.  DoBLiN.  It  might  have  V)een  stated — I  did  not  get  the  exact  terms  in  which 
it  was  stated.     It  was  $6,000  in  it. 

Mr.  Rogers.  You  will  not  be  positive  as  to  the  language.  Whether  it  was  $5,000 
and  $1^  or  whether  it  was  bulked  at  $6,000? 

Mr.  DoBLiN.  1  don't  remember  the  language. 

Mr.  Rogers.  But  when  that  question  was  put,  you  remembered  that  you  had  read 
in  the  Washington  Post  that  the  bribe  was  $5,000? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Rogers.  Or  the  proffered  bribe? 


HEARINGS   ON   HOUSE   RESOLUTION   288. 

Mr.  DoBLiN.  Y(8,  sir. 

Mr.  Rogers.  That  is  all  upon  that  point,  and  I  have*  one  other  question  to  put. 

Mr.  Doblin,  you  know  that  Mr.  Rogers  is  your  attorney,  and  is  acting  in  same  good 
faith  that  you  are? 

Mr.  DoBLix.  Y(8.  sir. 

Mr.  RocjERs.  And  you  know  that  he  is  politically  opposed  to  you? 

Mr.  DoBUN.  Y(8. 

Mr.  Ro<.ER8.  That  he  is  a  Democrat  in  politics? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Ro(JKRs.  I  believe  you  have  already  stated  that  you  aye  a  Republican? 

Mr.  Doblin.  I  presumed  I  was. 

Mr.  T.WLER.  I  und(TSt<K)d  you  to  reply  to  your  counsel,  who  is  of  the  opposing 
political  party,  fortunately,  that  you  were  not  the  first  one  to  mention  $(),()00  nefore 
the  subcommittee? 

Mr.  Doblin.  Y(8,  sir. 

Mr.  Taylkr.  That  is  right,  is  it? 

Mr.  Doblin.  Ycs,  sir. 

Mr.  Tavler.  It  was  mentioned  to  you  by  one  member  of  the  committee,  was  it? 

Mr.  Doblin.  As  I  say,  some  member  of  the  subcommittee  said  something  about 
$5,000  or  $6,000  that  was  either  divided  or  together.     I  don't  know. 

Mr.  Tayler.  Were  you  not  the  {Jerson  that  said  $6,000? 

Mr.  Doblin.  I  might. 

Mr.  Tayler.  You  might  have. 

Mr.  Doblin.  Yes.  sir;  1  might  have  done  it. 

Mr.  Tayler.  And  it  was  you  who  named  the  division  of  the  six  thousand  dollars  into 
five  and  one,  was  it  not? 

Mr.  Doblin.  I  might  have. 

Mr.  Tayler.  You  might  have.     Is  not  that  a  fact? 

Mr.  Doblin.  I  don't  remember  exactly. 

Mr.  Tayler.  You  were  not  very  regardful,  in  that  interview,  of  the  truth,  anyhow, 
were  you? 

Mr.  Doblin.  I  was  trying  to  substantiate  the  story. 

Mr.  Tayler.  It  did  not  make  any  difference  how  you  did  it,  so  you  did  it? 

(Question  not  answered.) 

Mr.  Wheeler.  Is  not  this  a  fact:  In  response  to  a  question  by  Mr.  Tayler  when  he 
asked  you  this  question:  Did  Quigg  ever  tell  you  to  see  I.essler  and  offer  him  $6,000, 
did  you  not  say,  "I  have  not  said  that?"  And  it  was  then  the  discussion  amse  as  to 
whether  you  were  required  to  answer? 

Mr.  Doblin.  It  was  about  that  time. 

Mr.  Wheeler.  And  after  mme  parley  did  you  not  say  that  Mr.  Quigg  told  you  that 
there  was  $6,000  in  it  if  you  could  get  Lessler  to  vote  for  these  l)oats,  and  did  you  not 
say  that  you  made  the  division ,  ana  offered  Mr.  I>e88ler  $5,000  and  were  to  take  $1000 
for  yourself? 

Mr.  Doblin.  I  might  have. 

Mr.  Wheeler.  Is  not  that  a  fact? 

Mr.  Doblin.  I  might  have. 

Mr.  Wheeler.  You  might  not.  too. 

Mr.  Doblin.  Yes;  I  might  not  have,  too. 

Mr.  Wheeler.  Have  you  anjr  reccjllection  on  that  subject? 

Mr.  Doblin.  Excepting  that  it  was  discussed  at  that  time. 

Mr.  Wheeler.  What  is  your  recollection;  am  I  speaking  truthfully  or  not? 

Mr.  Doblin.  I  believe  you  are. 

Mr.  R00ER8.  I  would  like  to  ask  one  or  two  other  questions  on  something  that  Mr. 
AMieeler  brought  out.  When  you  came  in  the  subcommittee  room  you  had  not  been 
sworn? 

Mr.  Doblin.  No,  sir. 

Mr.  RofSERS.  And  was  there  not  some  discussion  as  to  whether  or  not  you  ought  to 
answer  questions? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Rogers.  And  was  there  not  something  said  there  about  recourse  being  had  to 
the  House  to  reauire  you  to  answer? 

Mr.  Doblin.   Yes,  sir. 

Mr.  RooERs.  And  it  was  after  that  talk  was  had  that  you  made  this  statement? 

Mr.  Doblin.  Yes,  sir. 

Mr.  Rogers.  And  is  it  not  a  fact  that  you  stated  to  that  committee  that  you  did  not 
want  to  answer  any  questions  unless  yo\l  had  to? 

Mr.  Doblin.  Yes,  sir. 
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Mr.  Butler.  You  came  there  to  sustain  Mr.  Leader? 

Mr.  DoBUN.  Yes,  sir. 

Mr.  Butler.  Then  why  could  you  have  any  objection  to  speaking?  You  came 
there  not  to  question  but  to  defend  Mr.  Leesler? 

Mr.  DoBLiN.  Yes,  sir;  he  told  me  to. 

Mr.  Butler.  To  sustain  Mr.  Lessler? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Butler.  Then  wh^  did  you  not  speak  voluntarily  when  vou  came? 

Mr.  DoBUN.  Because  it  did  not  occur  to  me.  I  only  asked  the  question  whether  I 
had  to  answer  it. 

Mr.  Butler.  If  vou  came  there  to  sustain  Mr.  Lessler  why  did  you  ask  that  question? 

Mr.  DoBLiN.  I  aonH  know. 

Mr.  Butler.  Then  if  we  had  stated  to  you  you  need  not  answer,  you  would  not  have 
said  anything,  would  you? 

Mr.  IJOBLIN.  Yes,  sir. 

Mr.  Buti.er.  How  can  you  reconcile  your  two  statements? 

Mr.  DoBUN.  I  beg  your  pardon. 

Mr.  Butler.  How  can  you  reconcile  your  two  statements?  You  came  thereto  sus- 
tain Mr.  Lessler? 

Mr.  DoBUN.  Yes,  sir. 

Mr.  Butler.  And  yet  you  say  you  declined  to  answer  until  we  made  it  plain  to 
you  that  we  would  compel  you  by  some  process? 

Mr.  DoBLiN.  Mr.  Lessler  said  that  it  was  all  right,  and  I  onl>r  asked  the  questioiL 

Mr.  Butler.  Do  you  not  think  that  is  an  answer  to  the  question  that  I  have  asked 
you? 

Mr.  DoBLiN.  Yes,  sir. 

Mr.  Butler.  Well,  it  may  satisfy  you — ^well,  I  am  not  going  to  have  anything 
more  to  do  with  it. 

(Witness  excused.) 

Thereupon  at  1.50  p.  m.  the  committee  took  a  recess  for  one  hour,  at  the  conduaian 
of  which  the  committee  went  into  executive  session,  and  at  3.30  p.  m.  adjourned  until 
to-morrow,  Tuesday,  January  27,  1903,  at  10.30  o'clock  a.  m. 


Washington,  D.  C,  January  f7, 190$. 

The  committee  met  at  10.30  o'clock  a.  m.,  Hon.  George  Edmund  Fobs  in  the  chair. 

The  Chairman.  Mr.  Lessler  asks  for  an  executive  session  of  the  committee  th% 
morning. 

Mr.  Lessler.  Mr,  Chairman,  I  would  like  to  be  recalled  first.  Mr.  WTieeler  sug- 
gests that  before  we  go  into  executive  session  I  be  recalled. 

The  Chairman.  Very  well. 

ADDITIONAL  TESTIMONY  OF  HON.  MONTAaXTE  LEBSUBB. 

Hon.  Montague  Lessler  was  recalled  and  examined. 

The  Chairman.  Mr.  Lessler,  do  you  desire  to  make  a  statement? 

Mr.  Lessler.  Yes.  Mr.  Chairman,  I  desire  to  deny  absolutely  and  unequivocsJly 
as  false  the  statement  made  by  the  witness  Doblin  here  vesterday  as  to  any  coUuflive 
scheme  or  any  of  the  substantial  details  sworn  to  by  him  nere;  and  I  desire  to  reiterat« 
that  the  facts  as  originally  told  me  are  true. 

I  desire  to  call  attention  to  the  following  facts:  That  as  to  the  telegram  referred  to 
on  page  94.  "Take  midnight  train  and  come  to  me.  Want  to  sec  you.  Keep  thia 
conBdentifld."  The  members  of  the  subcommittee  will  remember  that  the  ^ate- 
ment  I  made  to  them  was  on  Tuesday  aiternoon;  that  at  that  time  everything  before 
us  was  in  camera  and  that  I  said  I  would  produce  the  witness  Doblin  in  the  morning, 
but  I  did  not  desire  his  name  to  appear  in  any  way.  The  result  was  that  that  telegram 
was  sent  by  me  here  from  this  committee  room.  Mr.  Doblin  came  into  my  room  a 
few  minutes  after  8  o'clock.  I  had  left  the  door  unlocked  and  he  knocked  at  the  door, 
waking  me  up.  I  asked,  "Who  is  there?"  He  said  "Phil*'  or  "Doblin,"  I  have 
forgotten  which.  I  said  "Come  in."  He  came  in  the  room  with  his  overcoat  on, 
and  I  said, "  Phil,  I  havegotten  you  into  trouble."  Hesaid,  "How  is  that?"  "Well," 
I  said,  "I  have  told  in  committee  the  whole  story  of  the  submarine  proposition." 
He  said,  "Oh,  that  is  terrible,  that  is  terrible."  "Well,  now,"  I  said,  ^'keep  up 
your  nerve;  all  you  have  to  do  is  to  tell  the  truth  here  and  nothing  but  the  truth.' 
I  meanwhile  eot  up  and  was  dressing.  I  went  to  the  bathroom  to  attend  to  the  toilet 
and  came  back.    He  was  walking  up  and  down.    I  said  to  him,  "Now,  I  said  to  the 
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committee  yesterday  that  when  you  came  over  I  would  say  nothing  to  you  as  to  the 
testimony  or  the  story,  and  I  don't  want  it  discussed  between  us.''    I  was  then  fully 
dressed.    We  walked  out  to  the  elevator  and  went  down  to  breakfast,  and  I  did  as  I 
do  every  morning.     I  picked  up  the  paper,  the  Washington  Post,  the  only  paper  that 
arrives  at  that  time,  and  walked  on.     We  went  in  to  breakfast.     I  got  my  mad  at  the 
office  first,  and  then  we  went  in  together.     When  we  sat  down  I  read  the  story,  and  I 
desire  to  have  in  full  in  the  evidence  the  article  in  the  Poet  of  Wednesday,  .January 
21,  which  was  shown  here  yesterday. 
Mr.  LouDBNSLAOER.  Tliat  is  already  in,  is  it  not? 
The  Chairman.  That  is  already  in  evidence,  is  it  not,  Mr.  Leseler? 
Mr.  Lessler.  No;  not  in  extenso. 

The  Chairman  .  Do  you  desire  to  have  that  made  part  of  the  record? 
Mr.  Lessler.  Yes.  sir;  I  desire  to  have  that  article  in  the  Post  made  part  of  the 
record.  We  went  upstairs,  and  the  talk  that  went  on  was  absolutely  nothine  as  to  his 
testimony  here.  The  whole  talk  was  as  to  his  position  in  New  York  and  what  might 
occur  to  him ,  how  he  was  politically  ruined  in  New  York.  I  was  very  much  impressed , 
of  course,  by  the  fact  that  ne  was  in  a  serious  situation,  and  I  did  walk  in  to  the  speaker, 
and  1  told  the  Speaker  that  the  proposition  was  undergoing  examination  here,  and 
that  if  it  were  possible  to  stop  a  public  investigation  of  course  no  man  likes  the  noto- 
rietv  of  it.  He  said  to  me,  "It  has  to  go  on,  and  we  will  see  later  on."  We  then  came 
back.  I  put  on  my  hat  and  coat  and  came  up  and  spoke  to  the  gentlemen  of  the  com- 
mittee. We  had  a  talk,  during  which  it  was  understood  that  his  name  should  not  be 
mentioned  for  the  public  prints.     I  then  telephoned  my  secretary  to  go  over  to  my 

hotel — ^to  the  Normandie  Hotel 

Mr.  Vandiver.  You  say  "his  name;"  whose  name  do  you  refer  to? 
Mr.  Lessler.  Doblin's  name.  I  then  telephoned  my  secretary  to  go  to  the  Nor- 
mandie Hotel  and  bring  Mr.  Doblin  here  to  the  committee.  I  was  not  present.  I 
don't  know  what  happened,  from  personal  knowledge,  of  course,  before  that  committee. 
Mr.  Doblin  left  the  committee  room  and  I  never  saw  him  again  until  his  reappearance 
in  Washington  in  answer  to  the  other  telegram,  after  the  committee  had  decided  to 
ftsk  the  House  for  a  resolution  of  investigation.  Then  my  testimony  was  heard  on 
the  25th. 

After  the  testimony  was  in  a  question  was  asked  as  to  Doblin's  appearance.  I  said 
to  the  committee  that  I  had  no  doubt  about  it  that  he  would  come  without  having  a 
Bubpcpna  served  to  come,  and  he  did  come;  and  I  dictated  some  of  these  telegrams 
to  my  secretary  to  send  to  his  wife,  who,  of  course,  as  he  told  me,  was  very  much  upset 
about  it. 

His  testimony  was  heard  here.  He  left  and  went  with  me  to  the  train,  and  a  few 
minutes  before  train  time — ^he  had  arranged  to  stay  here — I  said  he  had  better  stay. 
I  believe  he  said  to  some  member  of  the  committee  while  we  were  in  the  room,  had  he 
better  stay  or  not.  At  the  last  minute  he  said  he  thought  he  would  be  better  off  if  he 
went  home  every  Sunday.  I  said,  "Very  well,"  and  telephoned  some  member  of  the 
committee  asking  him  if  there  was  any  objection  to  h is  .^)ing  home.  He  went  home  on 
the  train.  There  was  very  little  spoVen  of  on  the  train  going  home.  He  recalls  the 
circumstance  regarding  my  saying  I  would  examine  the  law  as  to  his  immunity  from 
punishment  or  not.  The  way  that  arose  was  that  he  asked  me  the  substance  of  what 
Mr.  Tayler  stated  was  the  law  on  that  proposition,  and  I  said  I  would  look  it  up.  He 
left  me;  the  train  was  a  little  late — al)out  11.30  of  Saturday  night — promising  to  rejoin 
me.  to  come  back,  as  I  had  promised  the  committee  he  would  come  back  on  Sunday 
i^ight,  and  I  never  saw  him  from  that  time  until  he  appeared  in  the  committee  room, 
and  had  no  idea  as  to  what  he  was  doing  or  what  he  aid. 

I  would  like,  in  addition,  to  deny  the  statement  of  the  witness  McCullagh  as  to  my 
saying  there  was  but  one  member  of  the  committee  who  was  absolutely  honest,  or 
whatever  he  testified  in  that  regard.  I  want  to  point  out  the  fact  that  whde  testifving 
tbe  question  was  asked  me  if  anyone  was  prepont  at  the  time  Mr.  McCullagh  called. 
That  is  on  page  8. 
The  Witness.  Yes,  sir. 

By  Mr.  Tayler: 
Q.  Who? — A.  My  secretary  in  Washington. 

By  Mr.  Butler: 
Q.  What  is  the  name  of  that  secretary? 
The  Witness.  Frank  P.  Son. 

Q-  Wliat  is  his  address? — A.  I  can  get  him  on  the  telephone  in  a  minute.  ^1 
Q-  What  is  his  address? — A.  I  don't  know.     Somewhere  on  Twelfth  street.    I  can 
get  him  on  the  telephone. 
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I  desired  to  go  away  on  the  3  o'clock  train  that  afternoon  to  New  York,  and  I  had 
my  bag,  and,  as  usual,  my  secretary  was  to  bring  my  mail  hare;  and  the  first  intimati0a 
the  young  man  had  that  he  was  to  testify  here  was  while  sitting  in  this  very  chair. 
The  door  was  open  and  he  was  sitting  in  the  window  seat  and  I  beckoned  him  to  come 
in,  and  he  came  right  in  and  sat  down  in  the  chair  here  without  any  previous  word  as 
to  his  coming  as  a  witness  before  this  committee. 

I  should  like  further  to  deny  the  statement  of  the  witness  Quigg  that  I  said  to  the 
effect  that  the  members  of  the  committee  who  voted  for  the  Holland  torpedo  boat  were 
knaves  and  that  the  others  who  did  not  were  honest  men,  or  words  to  that  effect. 


I  don't  think  of  anything  else. 
Mr.  Butler.  Mr.  Chairman,  i 


may  I  ask  the  witness  two  or  three  questions? 

The  Chairman.  Certainly. 

Mr.  Butler.  1  do  not  think  it  is  important  what  you  said  to  other  members  of  the 
committee,  but  I  would  like  to  ask  you  three  or  four  questions  as  to  what  occurred 
when  Doblin  first  came  to  your  room  Wednesday  morning  there.  Was  it  on  Wednes- 
dav  morning? 

Mr.  Lessler.  Yes;  1  have  stated  that  and  I  will  state  it  again. 

Mr.  Butler.  You  had  not  yet  risen  from  your  bed? 

Mr.  Lessler.  No. 

Mr.  Butler.  Mr.  Doblin  came  in  alone? 

Mr.  Lessler.  Yes,  sir. 

Mr.  Butler.  Was  anyone  in  the  room  at  the  time  Doblin  came  in? 

Mr.  Lessler.  No  one  except  myself. 

Mr.  Butler.  No  third  person  was  there? 

Mr.  Lessler.  No  third  person;  no,  sir. 

Mr.  Butler.  How  soon  after  Doblin  came  in  did  vour  eecretarv'  arrive? 

Mr.  Lessler.  We  were  down  eating  breakfast  and  he  came  in  from  the  street  into 
the  breakfast  table. 

Mr.  Butler.  And  sat  down  with  you? 

Mr.  Lessler.  He  sat  down  a  minute,  and  took  my  mail  after  I  had  opened  it. 
I  opened  it  at  the  breakfast  table  and  he  came  in;  and  he  came  in  and  took  my  mail 
ana  went  upstairs,  and  then  afterwards  we  went  upstairs  together. 

Mr.  BuTiiER.  As  soon  as  you  could  finish  your  breakfast,  you  went  to  your  room? 

Mr.  Lessler.  Yes. 

Mr.  Butler.  You  found  your  secretary,  Mr.  Son,  there? 

Mr.  Lessler.  Yes,  sir;  I  think  I  went  to  my  room  then  and  Doblin  joined  me. 
I  think  he  went  down  to  get  a  shave. 

Mr.  Butler.  Was  your  secretary  then  in  the  room  until  vou  departed  from  the 
Capitol? 

Mr.  Lessler.  Until  I  departed  for  the  Capitol. 

Mr.  Butler.  And  you  left  Mr.  Doblin  there? 

Mr.  Lessler.  In  the  room. 

Mr.  Butler.  With  the  Secretary? 

Mr.  Lessler.  No;  one  minute.  The  secretar}-^  left  first,  because  I  sent  him  with 
a  note,  I  think,  to  the  Shoreham.  No;  Mr.  Son  left,  then  I  left  and  he  remained  in 
my  room  alone.    That  is  the  exact  order. 

Mr.  Butler.  How  much  of  this  conversation  between  you  and  Mr.  Doblin  which 
occurred  that  morning  did  Son  hear? 

Mr.  Lessler.  Well,  Mr.  Son  was  there.    I  was  dictating. 

Mr.  Lessler.  They  contained  a  confidential  statement  given  to  committee. 

Mr.  MuDD.  But  what  I  am  getting  at  is  this:  You,  as  I  understand,  testified  h«e  one 
dav  and  he  the  next. 

Mr.  Lessler.  I  testified  on  Tuesday  afternoon  before  the  subcommittee  and  he 
came  Wednesday  momins;  before  the  subcx)mmittee  and  went  home.  Then  I  testified 
in  public,  I  think,  on  Friday. 

Mr.  MuDD.  Thursday,  was  it  not? 

Mr.  Lessler.  Friday,  the  23d  of  January. 

Mr.  MuDD.  And  Doblin  on  Saturday? 

Mr.  Lessler.  Doblin  came  over  on  Saturday.  We  had  wired  him,  you  remember, 
to  come. 

Mr.  MuDD.  You  do  not  know  whether  in  the  meantime  he  had  read  your  statement? 

Mr.  Lessler.  No. 

Mr.  Vandiver.  It  was  Friday,  was  it  not,  instead  of  Saturday? 

Mr.  Lessler.  On  Friday,  the  23d,  I  testified  smd  I  telegraphed  and  received  a  tele- 
gram from  him — "Can  not  come  until  Monday.'*  Then  I  said  I  thought  he  ootild 
come,  and  I  telephoned  to  somebody  in  New  York  to  go  on  and  find  him,  and  he  came 
Saturday  morning. 
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Mr.  MuDD.  Did  you  aee  him  between  the  time  of  your  testimony  before  the  com- 
mittee and  hie  testmiony  before  the  committee? 

Mr.  Lessler.  No,  sir;  he  left  the  committee  room  and  went  out. 

Mr.  MuDD.  I  mean  the  full  committee.  Between  the  time  you  testified  before  the 
full  committee  under  oath  and  the  time  he  testified  that  way,  did  you  see  him? 

Mr.  Lessler.  Just  as  I  have  stated. 

Mr.  MuDD.  In  the  meantime  it  had  all  come  out  in  the  paper? 

Mr.  Lessler.  Yes,  sir;  I  think  some  of  the  New  York  papers. 

Mr.  MuDD.  I  want  to  ask  one  question  to  see  if  I  understood  you  right.  I  do  not 
know  that  it  is  very  material,  but  you  stated  you  dictated  some  of  those  telegrams? 

Mr.  Lessler.  I  think  so. 

Mr.  MuDD.  I6  there  any  question  of  your  having  sent  any  telegrams? 

Mr.  Lessler.  Oh,  no;  not  a  word.     I  don't  know  which  ones  he  dictated  part  of. 

Mr.  Mi'DD.  You  said  he  dictated  some  of  them.  1  did  not  know  whether  you 
meant  to  exclude  them  all. 

Mr.  Lessler.  I  mean  that  I  wrote  some  of  them.  The  next  to  the  last  telegram 
in  the  depot,  he  seemed  a  little  nervous 

Mr.  MuDD.  There  is  no  dispute  as  to  the  sending? 

Mr.  Lessler.  Oh,  no;  not  at  all. 

Mr.  Rixev.  Mr.  Lt^ssler,  you  state<l  in  your  former  examinations  that  your  relations 
with  Mr.  Doblin  had  been  quite  intimate  for  a  number  of  years? 

Mr.  Lessler.  No;  I  did  not. 

Mr.  RixEY.  I  thought  you  did. 

Mr.  Lessler.  I  stated  specifically  I  kn(»w  of  him  since  about  1894,  and  I  was  nomi- 
nated for  Ccmgress  on  the  2i8t  of  December.  1901:  that  he  was  then  employed  in  the 
county  committee  in  New  York,  and  that  he  took  a  very  active  and  strong  interest 
in  the  campaign.     I  think  you  will  find  that  at  page * 

Mr.  RixEY.  I  understand  that.  I  recollect  tne  substance  of  your  testimony,  too, 
that  your  relations  had  been  surh  that  you  thought  you  knew  him  verv  well,  and  you 
thoueht  he  was  a  very  warm  personal  friend  of  yours,  who  would  Ao  anything  he 
could  to  advance  your  interest^? 

Mr.  Lessler.  Yes,  sir;  that  is  true,  and  I  testified  to  it. 

Mr.  RixEY.  What  I  wanted  to  ask  you  was  if  an>'thing  had  o<curred.  if  you  had 
any  intimation  from  any  source  that  he  was  the  character  of  man  he  had  been  proven 
before  this  committee  to  be  by  his  own  confession? 

Mr.  Lessler.  Absolutely  none,  Mr.  Rixey. 

Mr.  Rixey.  You  had  no  rea.scm  to  disbelieve  the  statement  he  came  to  you  with? 

Mr.  Lessler.  No  reason  in  the  wt)rld  to  disbelieve  it. 

Mr.  Rixey.  So  far  as  you  know,  up  to  the  beginning  of  this  investigation,  Doblin 
is  a  man  who  has  enjoyed  good  reputation  in  the  city  of  New  York. 

Mr.  Lessler.  I  never  knew  of  the  wrongdoing  of  Doblin  in  any  form,  shape,  or 
manner  before.  I  never  knew  of  his  word  being  doubted  at  all.  I  know  that  he  has 
been  in  't>olitical  relations  with  various  presidents  of  the  county  committee,  and 
employea  there  at  a  place  where  a  great  many  things,  confidential  and  otherwise, 
are  given  to  members,  and  I  never  knew,  of  him  being  doubtwl  in  the  slightest.  I  am 
totally  at  a  loss  to  understand  the  proposition  as  it  now  is. 

Mr.  Rixey.  You  know  of  no  reason,  with  your  knowleclge  of  all  the  circumstances 
out  of  which  this  investigation  has  grown,  which  accounts  for  this  change  of  testimony 
on  the  nart  of  Doblin? 

Mr.  Lessler.  I  know  of  no  reason,  Mr.  Rixey. 

Mr.  KiTCHiN.  Mr.  Lessler,  I  am  not  sure  that  I  underst<x)d  you  correctly,  but  I  did 
understand  you  to  say  that  the  subcommittee  told  you  that  if  Doblin  came  do^Ti  and 
testified,  his  statement  would  not  be  given  to  the  press,  and  that  then  you  telc»phoned 
to  your  8(*cretary  to  that  effect? 

Mr.  Lessler.  Yes,  sir — not  that  effect.     I  telephoned  to  bring  Doblin. 

Mr.  KrrcHiN.  Before  Doblin  appeared  before  that  committee,  was  he  not  informed, 
through  you,  or  by  your  secretary,  that  his  name  would  not  be  given  to  the  nress? 

Mr.  Lessler.  No,  sir.  I  phoned  from  the  other  room  in  the  full  presence  of  six 
members  of  the  committee.     I  think  six — yes;  I  am  sure,  six. 

Mr.  KiTCHiN.  Why  were  you  interested  as  to  whether  his  name  should  Imj  given 
to  the  press  or  not,  then,  if  you  were  not  going  to  communicate  it  to  him? 
Mr.  Lessler.  Why  I  was  intert»sted  in  not  communicating  his  name  to  the  press? 
Mr.  KiTCHiN.  Yes. 

Mr.  Lessler.  Because  I  felt  it  would  put  him  in  the  position  of  a  scapegoat,  and 
that  he  would  be  hounded  in  New  York  by  the  very  men  with  whom  for  years  he  had 
political  relations. 
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Mr.  KiTCHiN.  So  your  real  reaaon  for  askinj^  that  his  name  be  not  given  to  the  press 
was  because  you  did  not  want  to  hurt  him  m  New  York  among  hisbolitical  friends 
there?  Ml 

Mr.  Lebsler.  The  real  reason,  Mr.  Kitchin,  was  that  it  was  understood  in*the2com- 
mittee  that  until  such  a  time  as  the  full  committee  ordered  an  investigation,  or  asked 
the  House  to  order  an  investigation,  that  no  name  should  be  given  to  the  press,  and 
that  no  man,  at  least  on  the  subcommittee,  should  speak  on  the  subject  outsidejof  the 
committee  room. 

Mr.  Kitchin.  If  it  had  been  known  to  you  and  Doblin  both  that  his  name  would 
be  at  once  given  to  the  press,  would  that  have  affected  his  examination,  in  your  judg- 
ment?   Would  he  still  nave  been  examined? 

Mr.  Lessler.  I  think  he  would  still  have  been  examined.  I  simply  came  up  and 
spoke  to  the  committee  about  the  whole  proposition. 

Mr.  Kitchin.  Of  course  if  you  have  any  objections  I  do  not  want  to  ask  it,  but  I 
would  like  to  know  myself  why  you  wrote  that  first  telegram  and  asked  him  to  keep 
it  confidential.    I  understand  why  it  was  written,  but  why  was  it  kept  confidential? 

Mr.  Lessler.  I  wanted  his  journey  here  kept  confidential  because  the  whole  matter 
was  confidential  before  our  subcommittee,  Mr.  Kitchin. 

Mr.  Kitchin.  »So  you  thought  the  whole  matter  was  confidential? 

Mr.  Lessler.  It  certainly  was  before  our  subcommittee. 

Mr.  Kitchin.  Now,  just  one  other  question  I  wish  to  ask.  You  have  stated  to  ue 
you  told  have  some  of  the  members  of  this  committee  about  this  thing  some  time 
ago.  I  would  like  to  know  whether  you  told  them  about  the  McCullagh  transaction 
and  this  charge  of  bribery,  or  both — ^to  other  members  of  the  committee. 

Mr.  Lessler.  I  think  I  mentioned  the  McCullagh  transaction  to  some  of  the  mem- 
bers of  the  committee. 

Mr.  KrrcHiN.  Did  you  mention  the  other  to  them:  did  you  mention  the  bribeiy  to 
them? 

Mr.  Lessler.  No;  I  think  the  main  point  in  my  mind  that  I  spoke  of  was  the 
Bo-called  Quigg- Doblin  episode. 

Mr.  KrrcHiN.  But  you  had  not  mentioned  any  bribery  to  any  of  these  other  m«n- 
bers,  Mr.  Fobs,  Mr.  Dayton,  or  Mr.  ^Tieeler. 

Mr.  Lessler.  Why,  I  told  you  just  now  and  I  told  you  the  other  day,  that  I  did 
mention  that  very  thing. 

Mr.  Kitchin.  WTiat;  at  first? 

Mr.  Lessler.  Yes. 

Mr.  Kitchin  .  But  you  say  now  the  main  thing  you  had  in  mind  was  the  McCullagh 

Mr.  Lessler.  No;  you  are  entirely  mistaken. 

Mr.  KrrcHiN.  I  want  to  get  that  straight. 

Mr.  Lessler.  I  want  to  give  it  to  you  straight. 

Mr.  Kitchin.  I  was  not  before  the  subcommittee  and  I  do  not  know  what  you  told. 

Mr.  Lessler.  Oh,  no;  this  Ib  before  there  was  any  committee  we  are  talidng  about 
now,  that  some  time  after  the  session  opened  I  told  one  or  two  or  three  of  these  gentle- 
men this  business  we  are  now  investigating. 

Mr.  Kitchin.  You  did  tell  them  a  bribe  had  been  offered  you  of  $5,000? 

Mr.  Lessler.  Yes. 

Mr.  Kitchin.  Did  you  give  the  names  of  Doblin  and  Quigg  in  it? 

Mr.  Lessler.  I  don't  think  I  did,  sir. 

Mr.  Kitchin.  You  just  simply  told  them  you  had  an  opportunity  of  selling  your 
vote  for  $5,000,  or  words  to  that  effect? 

Mr.  Lessler.  No;  not  words  to  that  effect.  I  just  gave  the  main  outline  of  the 
episode. 

Mr.  Kitchin.  I  mean  you  did  tell  them  enough  to  let  them  know  the  proposition 
had  been  made  at  a  price  of  $5,000  for  yoiu*  vote? 

Mr.  Lessler.  Yes;  I  think  I  did  that. 

Mr.  KrrcHiN.  Did  you  tell  each  one  of  these  gentlemen  that? 

Mr.  Lessler.  My  recollection  is  that  Mr.  Foss  and  Mr.  Dayton  were  together  when 
I  spoke  of  it,  but  I  won*t  be  certain  of  that. 

Mr.  Kitchin.  I  believe  you  stated  to-day  that  you  did  think  that  was  before 
Ohristmas. 

Mr.  Lessler.  Yes. 

Mr.  KrrcHiN.  In  your  recollection? 

Mr.  Lessler.  But  the  point  of  time 

Mr.  Kitchin.  You  say  you  are  not  certain  about  that? 

Mr.  Lessler.  The  point  of  time  is  now  so  fixed  by  various  things  that  it  must  have 
been  after  the  Ist  of  January. 

Mr.  Kitchin.  At  that  time  you  thought  some  of  this  proposition  might  have  been 
made  prior  to  the  meeting  of  Congress  some  time  in  the  last  of  DecembMBr. 
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Mr.  Lessler.  I  was  not  certain  as  to  the  time. 

Mr.  KrrcHiN.  I  mean  the  last  of  November. 

Mr.  Lessler.  Yee;  I  was  not  certain  about  the  time;  but  these  gentlemen^  various 
of  them,  fix  the  dates  now,  so  that  the  whole  matter  must  have  occurred  in  the  month 
of  December. 

Mr.  KiTCHiN.  Toward  the  latter  part  of  December,  probably. 

Mr.  Lessler.  Well,  somewhere  between  the  12th  and  the  1st  of  January. 

Mr.  RixEY.  Just  one  question  right  there.  WTien  did  you  make  up  your  mind, 
Mr.  Lessler,  to  inform  the  Naval  Committee  of  the  facts  which  you  finally  informed 
them  of  on  Tuesday,  I  believe— Tuesday,  the  20th? 

Mr.  Lessler.  I  don*t  think  I  made  up  my  mind  on  the  proposition,  Mr.  Rixey. 
I  think,  to  be  very  frank  with  you,  during  the  whole  discussion  it  came  right  out. 
That  is  the  whole  proposition. 

Mr.  RucEY.  It  was  not  premeditated  or  intentional  on  your  part? 

Mr.  Lessler.  No;  it  was  not. 

Mr.  Meyer.  Mr.  Chairman,  I  would  like  to  ask  one  question. 

The  Chairman.  General  Meyer. 

Mr.  Meyer.  Mr.  Doblin  stated  in  his  testimony  that  he  made  false  statements  to 
the  committee  because  of  his  deep  sense  of  obligation  to  you.  I  should  like  to  ask 
if  you  feel  disposed  to  answer  what  was  the  natxu-e  of  the  obligation  that  he  was  under 
to  you. 

Mr.  Lessler.  Doblin,  General,  has  been  in  political  life,  as  he  told  you,  about 
twenty  years.  He  has  been  a  very  useful  man  to  a  great  niunber  of  men.  My  judg- 
ment IS  that  most  of  them  have  simply  used  him,  and  when  the  use  has  been  througn 
have  thrown  him  away  like  a  dishny?.  The  result  is  he  has  nothing  and  remains 
nobody.  He  came  to  me  at  a  time,  and  during  a  time,  where  his  political  knowledge, 
his  getting-about  ability  and  hustling,  as  we  call  it,  was  of  great  use  to  me,  and  when 
the  opportunity  came  I  simply  showed  that  I  was  grateful  to  him,  and  did  not  do 
the  way  I  think  others  have  done — throw  him  by  the  board.  When  he  needed  some- 
thing, and  I  could  give  it,  I  gave  it.  I  simply  put  it  that  way.  He  was  under  no 
obligations  to  roe.  The  exact  record  of  what  I  have  done  for  him  is  plain.  I  never 
recommended  him  to  McCuUagh,  as  he  stated.  I  never  spoke  to  McCuUagh.  or  to 
any  man  about  him.  for  him  t<»  get  that  position.  I  never  saw  McCuUagh  but  once 
in  my  life,  a  few  days  after  the  election,  to  tell  him  of  some  of  the  things  that  had 
come  to  me  in  election  connected  with  his  work,  and  his  work  only.  I  had  asked 
that  these  small  receiverships  out  of  which  $10  or  $20  may  be  made,  be  given  him, 
and  they  were.  Otherwise  1  know  of  nothing.  He  did  not  have  a  right  to  sit  at  my 
desk  in  my  office,  for  instance,  and  when  I  came  home  one  day  I  found  that  he  had 
gone  to  mv  desk,  and  the  boy  in  my  office  nacl  allowed  him  to,  and  I  scolded  and 
directed  that  he  must  not  be  allowed  to  open  my  desk  during  my  absence  and  sit 
there,  and  I  told  him  that  he  must  not.  I  think  that  completely  answers  yoiur  ques- 
tion, General.  There  is  no  obligation  that  would,  in  my  judgment,  permit  a  man 
to  do  what  he  says  he  had  to  do. 

Mr.  Roberts.  It  was  not  just  clear  in  my  mind,  Mr.  Lessler,  what  you  said  about 
not  goinjg  to  the  depot  with  Mr.  Doblin  after  he  had  testified.  Did  you  deny  going 
down  with  him  after  he  had  testified? 

Mr.  Lessler.  WTien,  when? 

Mr.  Roberts.  After  he  testified. 

Mr.  Lessler.  He  came  on  Wednesday,  and  during  that  time  I  had  some  business 
on  the  floor  and  I  went  to  the  floor.  When  I  came  back  to  the  full  conamittee  Mr. 
Doblin  had  sdready  gone.  When  on  Saturday  he  testified,  he  met  me  right  outside  the 
door  and  we  walked  down  to  the  depot,  and  there  I  telegraphed  his  wife  this  telegram: 
"January  24,' '  I  think.  "  Phil  examined.  Substantiates  story  in  every  way.  He  is 
all  r^ht.  Will  stay  here  for  a  time."  And  thereupon  he  said:  "What  will  1  do  over 
Sunday  sdone?  I  think  I  had  better  go  home."  And  I  telephoned  to  the  committee 
and  said  there  was  no  objection  to  Mr.  Doblin's  §oing  home.  The  answer  came  that 
thejr  didn't  see  any,  and  I  bought  his  ticket,  paid  for  his  seat  in  the  drawing-room 
and  his  dinner,  and  as  he,  I  believe,  stated,  there  was  not  much  talk,  because  I  was 
reading  during  the  trip  and  left  him  at  South  Ferry  at  about  11.20  odd,  and  didn't 
see  him  again. 

Mr.  Roberts.  Then  it  is  true  that  you  went  down  to  the  depot,  just  as  he  testified? 

Mr.  Lessler.  Certainly,  Mr.  Roberts. 

Mr.  Roberts.  You  do  not  deny,  as  I  understood  you 

Mr.  Lessler.  Mr.  Roberts.  I  just  told  you  I  was.    Why  should  I  deny  it? 

Mr.  Roberts.  I  was  not  tnere,  and  my  understanding  was  not  correct.  I  under- 
stood you  to  say  you  denied  going  to  the  depot. 

Mr.  Lessler.  Then  your  understanding  was  wrong. 

Mr.  Tate.  You  have  the  statement  ana  the  evidence  confused. 
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Mr.  Loi'DENSLAOER.  He  has  the  dates  confused,  I  think,  rather. 

Mr.  Roberts.  That  is  just  what  I  am  driving  at.  Where  and  when  did  Mr.  DobUn 
ever  testify  that  you  went  to  the  station  with  him  after  he  appeared  before  the  sab- 
i^ommittee? 

Mr.  Lessler.  No  one  ever  said  so,  Mr.  Roberts,  and  I  have  not  said  so. 

Mr.  Roberts.  I  justVant  it  cleared  up. 

Mr.  Lessler.  I  haven't  said  so  and  no  one  else  said  so  except  yourself. 

Mr.  Roberts.  I  have  not  said  so. 

Mr.  Lessler.  You  just  said  it,  Mr.  Roberts. 

Mr.  Roberts.  I  had  an  understanding  of  what  you  said  and  I  wai\ted  to  see  if  it 
was  right. 

Mr.  Lessler.  You  had  it  wrong. 

Mr.  Roberts.  That  is  what  I  want  to  get  at.  You  just  referred  to  the  McCuUa^h 
episode,  and  if  I  am  wrong,  correct  me.  i  ou  said  you  told  one,  two,  or  three  members 
of  this  committee  al)out  the  McCuUagh  episode  at  tne  time  you  told  them  of  the  bril*. 

Mr.  Lessler.  No:  you  are  wrong  again. 

Mr.  Roberts.  Youdid  not  so  state? 

Mr.  Lessler.  I  say  vou  are  again  wrong. 

Mr.  Roberts.  You  did  not  so  state? 

Mr.  Lessler.  I  now  state  to  you  that  I  said  in  answer  to  Mr.  Kitchin  that  I  may 
have  told  them  also  about  the  McCuUagh  episode,  but  I  am  not  certain  alx)ut  that, 

Mr.  Roberts.  You  are  not  certain  that  you  said  it? 

Mr.  Lessler.  No:  I  am  not  certain. 

Mr.  Roberts.  Have  you  ever  said  anything  to  any  member  of  the  committee  about 
the  McCuUagh  episode? 

Mr.  Lessler.  1  don't  think  I  can  put  it  any  more  strongly  than  that.  I  have 
answered  that  two  or  three  times  now. 

Mr.  Roberts.  Answer  this  question  now. 

Mr.  Lessler.  Yes. 

Mr.  Roberts.  Did  you  not  state  in  this  committee,  when  we  were  in  session  la^t 
year  discussing  the  Holland  submarine  boat  as  it  came  before  us  under  an  amend- 
ment, that  Mr^  McCuUi^h  had  come  to  you  and  attempted  to  influence  you? 

Mr.  Lessler.  I  ask  you,  did  I? 

Mr.  Roberts.  I  am  asking  you. 

Mr.  Lessler.  I  am  asking*  you.  and  if  you  say  I  did  I  am  quite  willing  to  lakr 
your  word  for  it. 

Mr.  Roberts.  Then  vou  will  say,  will  you,  that  you  did  say  that  in  (*ommittw.' 

Mr.  Lessler.  I  say  I  don't  remember  it;  but  if  you  remember  it  then  it  must 
probably  have  b(»en  said,  because  I  never  told  you  outf^ide,  or  ever  mentioned  it  lo 
you  at  all. 

Mr.  Roberts.  Just  a  moment.  Will  you  take  my  memory  of  that  transaction  a5 
yours? 

Mr.  Lessler.  I  will  take  your  memory  of  the  fact  of  having  stated  that  matter,  bul 
you  can  come  on  the  stand  and  swear  to  it,  Mr.  Roberts. 

Mr.  Roberts.  I  am  asking  you  if  you  will  take  my  memory  of  it  as  yours  sml 
agree  that  that  is  correct? 

Mr.  Lessler.  No:  I  won't  take  your  memory  altogether  as  mine.  I  will  siv  to 
you  that  if  you  remember  that  I  stated  it  before  this  committee,  you  remember  ronu'- 
thing  that  1  am  in  doubt  about. 

Mr.  Roberts.  Then  you  do  not  know  whether  you  stated  it  before  this  (njmmittfv 
in  the  meeting? 

Mr.  Lessler.  I  will  have  to  say  again  that  I  do  not  remember. 

Mr.  Dayton.  Mr.  Chairman,  with  all  due  respe<'t  to  my  colleague,  Mr.  Rol>ertP.  it 
does  seem  to  me  that  this  examination  is  an  improper  one,  and  one  that  he  ought 
not  to  inflict  on  this  committee — that  style  of  examination. 

Mr.  Roberts.  Why  not? 

Mr.  Dayton.  A  question  as  to  whether  a  man  will  take  your  memor\'  or  anyl>ody'* 
memory  for  his  own  is  not  a  fact  that  we  are  interested  in. 

Mr.  Roberts.  He  said  he  would  take  ray  memory. 

Mr.  Lessler.  No:  I  did  not. 

Mr.  Tate.  This  t<»stimony,  I  think,  is  for  the  committee,  anyway,  and  not  for  Mr. 
Lessler  and  Mr.  Roberts. 

Mr.  MuDD.  This  is  not  a  place  for  a  trade.     They  have  got  to  swap  outside, 

Mr.  Rf^BERTS.  When  you  mentioned  this  offer  of  the  bribe  to  certain  meml>«  rs  rl 
the  committee,  did  they  ask  you  any  of  the  details? 

Mr.  Lehh;,er.  No:  I  think  not.     I  say  no. 

Mr.  Roberts.  And  you  did  not  give  them  to  them? 

Mr.  Lessler.  No. 
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Mr.  Van  DIVER.  I  desire  to  aak  a  few  (questions.  You  spoke  awhile  ago  of  Doblin's 
character  not  being  revealed  to  you  prior  to  this  episode  of  yesterday.  Let  me  ask 
you  what  impression  you  got  of  the  man  from  his  making  you  such  a  proposition  as 
he  did? 

Mr.  LB88LER.  I  must  answer  you  again  as  I  answered  you  before,  Mr.  Vandiver. 
The  money  part  of  it  had  no  impression  for  me.  The  school  in  which  he  is  brought 
up  does  not  concern  itself  with  nigh-minded  morals,  and  my  idea  of  it  was  that  tnis 
man  mentioned  that  as  lightly  as  he  would  mention  any  other  thing  lightly;  and  the 
point  with  him  was  unquestionably,  I  believed  at  the  time,  and  believe  now,  that  it 
was  an  intense  desire  to  serve  me  and  let  me  become  persona  ^ta  to  Mr.  Quigg,  who 
he  believee,  or  did  believe,  or  does  believe  to  be  one  of  the  influential  men  of  New 
York  City. 

Mr.  Vandiver.  But  you  regarded  him  then  merely  as  an  intermediary  bringing  to 
you  a  proposition  from  Mr.  Qui^. 

Mr.  Lessler.  I  did  not  regard  it  at  all.  He  states. it  exactly  as  it  occurred.  I  was 
standing  or  sitting  at  my  desk  opening  the  mail,  and  he  came  in  just  as  he  describes 
it  and  1  said  **Quit,  quit,"  or  ''nothing  to  it,''  and  that  ended  the  episode  to  me. 

Mr.  Vandiybr.  But  now  you  have  l^ised  your  charge  of  an  attempt  at  bribery  upon 
that  very  incident. 

Mr.  Lsbsler.  Yes,  eir. 

Mr.  Vandiver.  An  incident  upon  which  you  saw  was  so  qiuckly  disposed  of  and 
80  lightly  considered  you  made  use  of  to  base  a  serious  charge  of  bribery  against  a 
prominent  citizen? 

Mr.  Lessler.  Yes. 

Mr.  Vandiver.  Now,  I  ask  you  what  impression  that  gave  you  as  to  the  character 
of  the  man  who  made  the  offer  of  a  bribe? 

Mr.  Lessler.  I  have  given  you 

Mr.  Vandiver.  Whether  you  regard  Mr.  Quigg  or  Mr.  Doblin  as  the  author  of  the 
prop)eition — you  certainly  must  re^rd  one  of  them  as  the  author  of  it? 

>iir.  Lessler.  I  say  frankly  that  I  would  have  regarded  Mr.  Quij^  more  at  fault  in 
a  proposition  of  that  kind  than  Mr.  Doblin.  as  being  a  man  of  dinerent  caliber  and 
differently  positioned  in  the  world. 

Mr.  Vandiver.  Not  caring  to  press  that  further,  I  want  to  ask  one  or  two* other 
questions.  You  spoke  a  while  ago  of  seeing  Mr.  Doblin  when  he  came  here  at  your 
request,  and  his  embarrassing  position  and  not  wantinj^  to  testify;  you  went  to  see 
the  Speaker,  as  I  understood  it,  with  a  view  to  seeing  if  the  investigation  could  not 
}w  kept  within  limits  and  not  made  public.     Is  that  it? 

Mr.  Lessler.  Within  our  own  ranks,  as  I  had  supposed  at  first,  Mr.  Vandiver,  I 
was  talking  among  ourselves. 

Mr.  Vandiver.  Was  that  before  the  House  had  passed  this  resolution  authorizing 
the  investigation? 

Mr.  Lessler.  As  I  stated  before,  it  was  the  morning  of  Wednesday,  January  21, 
when  Doblin  came  over  at  my  request  to  make  his  statement  to  the  subcommittee. 

Mr.  Vandiver.  After  the  Speaker  informed  you  that  it  must  go  forward,  that  there 
oould  be  no  secrecy  about  it,  you  went  to  the  subcommittee,  you  stated,  and  consulted 
with  them  about  it  and  received  from  them  some  kind  of  assurance  that  his  name 
would  not  be  given  out 

Mr.  Lessler.  I  received  no  assurance. 

Mr.  Vandiver.  Well,  an  understanding. 

Mr.  Lessler.  W^ill  you  let  me  make  a  statement,  Mr.  Vandiver,  to  clear  up  that 
subcommittee  business,  if  I  can? 

Mr.  Vandiver.  Just  wait  until  I  get  through,  Mr.  Lessler.  Perhaps  I  did  not  state 
it  exactly. 

Mr.  Lessler.  You  did  not  state  it  exactly  right. 

Mr.  Vandiver.  Instead  of  saying  an  assurance,  I  think  your  word  was  you  had  an 
understanding  with  the  subcommittee? 

Mr.  Lessler.  I  had  an  understanding  with  the  full  committee  once,  if  you  remem- 
her.  We  all  had  an  underetandtng  witn  each  other  that  whatever  we  said  here  was 
in  executive  session  and  should  not  be  spoken  of  outside.  That  was  the  onlv  thing — 
that  the  whole  matter  should  not  be  given  publicity  until  such  time  as  tne  House 
took  the  matter  up. 

Mr.  Vandiver.  Mr.  Lessler,  you  have  referred  again,  as  you  have  several  times 
before,  to  this  understanding  in  the  full  committee — that  we  were  in  executive  session. 
Therefore  I  must  ask  you  another  question  right  on  that  point. 

Mr.  Lessler.  Yes. 

Mr.  Vandiver.  When  you  first  made  your  statement  to  the  full  committee,  did  you 
not  preface  it  by  saying,  ''I  shall  put  no  ban  of  secrecy  upon  the  committee?*' 

Mr.  Lessler.  I  don't  think  I  dia. 
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Mr.  Vandiver.  Did  you  not  say  you  were  going  to  state  things  which  you^were 
intending  to  state  on  the  floor  of  the  House? 

Mr.  Lbssler.  Well,  I  was  pretty  excited,  Mr.  Vandiver,  and  I  don*t  remember 
making  such  a  statement  as  that. 

Mr.  Vandiver.  I  shall  not  ask  other  members  of  the  committee  to  say  anything 
about  that,  but  it  seems  to  me  that  was  the  recollection  of  all  the  memben  of  the  com- 
mittee, that  you  put  it  that  way.  Then  one  more  question  on  that  point.  I  only 
prees  it  a  little  further  because  you  have  several  times  referred  to  it  yourself.  Did 
you  think  that  a  charge  of  that  nature  could  be  made  in  the  presence  of  seventeen 
members  of  this  committee  and  three  clerks  and  one  or  two  others  standing  around 
and  no  investigation  follow? 

Mr.  Lessler.  I  didn  't  think  of  the  subject  of  investi^tion  at  all,  Mr.  Vandiver. 

Mr.  Vandiver.  Coming  back  to  the  point  from  which  this  was  a  digression:  This 
underRtanding  you  say  you  had  with  the  subcommittee,  that  Doblin'b  name  was  not 
to  be  given  us,  was  had  before  you  sent  down  for  him  to  come  up  and  testify. 

Mr.  Lessler.  My  understanding — I  had  no  understanding  with  the  subcommittee. 
My  understanding  of  the  position  of  the  subcommittee  was  that  nothing  that  went  on, 
either  as  coming  from  me  or  coming  from  Doblin  or  anybody  else  that  they  would 
summon  or  ask  or  request  to  testify,  would  be  given  out  and  made  public. 

Mr.  Vandiver.  You  have  denied,  as  I  understand,  specifically,  two  statements 
by  two  witnessas  here  in  regard  to  passing  judgment  on  members  of  the  committee? 

Mr.  Lessler.  Yes,  sir;  that  is  right. 

Mr.  Vandiver.  Your  denial,  of  course,  is  general  and  also  specific  as  to  that  incident 
referred  to? 

Mr.  Lessler.  I  should  make  the  denial  as  specific  as  it  is  possible  to  make  it,  and 
in  any  form  that  you  would  desire  to  have  it  made. 

Mr.  Vandiver.  I  am  not  trying  to  press  the  gentleman. 

Mr.  Lessler.  You  may  press. 

Mr.  Vandiver.  Further,  on  that  specific  charge,  if  he  does  not  desire  to  answer 
the  question  I  am  going  to  ask  now,  of  course  I  shall  not  urge  him  to  do  so. 

Mr.  Lessler.  WTiy  preface  it?  I  have  not  refrained  from  answering  anything. 
Why  make  a  preface  like  that? 

Mr".  Vandiver.  Was  anything  said  in  that  conversation  on  that  subject? 

Mr.  Lessler.  With  whom? 

Mr.  Vandiver.  With  either  of  these  witnesses  whose  testimony  you  desired? 

Mr.  Lessler.  The  committee  was  never  mentioned  by  either  of  us  in  either  coc- 
versation  or  interview  with  either  Mr.  Quigg  in  my  office  or  Mr.  McCullagh  in  nj 
hotel  room. 

Mr.  Vandiver.  After  you  had  seen  the  Speaker  and  then  had  gone  to  the  subcrvn* 
mittee  was  anything  said  in  the  subcommittee  about  closing  this  investigation  and  n^: 
pressing  it  further? 

Mr.  Lessler.  No;  the  subcommittee  said  that  thev  would  discuss  the  matter  and. 
when  I  was  present,  instructed  Mr.  Tayler  to  bring  the  report  that  you  heurd  to  tb< 
full  conmiittee.  The  best  evidence  of  what  was  said  in  the  subcommittee  was  the 
report 

Mr.  Vandiver.  Well,  that  was  the  conclusion. 

Mr.  Lessler.  One  minute,  Mr.  Vandiver,  was  the  report  given  to  thiB  commitk« 
by  Mr.  Tayler,  which  you  heard,  which  all  of  us  heard? 

Mr.  Vandiver.  Well,  I  would  just  like  a  little  more  explicit  information  on  ths: 
X>oint  as  to  whether  you  at  any  time,  either  in  full  committee  or  in  conversation  ira 
any  member  of  the  committee,  spoke  of  dropping  this  matter  and  letting  it  stt^  »: 
that,  without  an  investigation? 

Mr.  Lessler.  Yes;  I  think  I  did.  I  think  I  spoke  to  the  committee,  feeling  <^^ 
course  that  I  was  the  center  of  a  proposition  that  was  more  than  unpleasant  an3  ' 
which  I  must  of  course  carry  the  brunt.  We  discussed  it,  and  whatever  wae  a^y- 
resulted  in  the  report  made  by  Mr.  Tayler  to  the  full  committee. 

Mr.  Vandiver.  Of  course  you  must  have  considered,  before  you  made  such  a  ch» 
as  this,  what  the  serious  nature  of  it  was  and  what  it  would  naturallv  lead  to. 

Mr.  Lessler.  I  think  I  have  answered  you  before,  or  I  answered  Mr.  Rixey.  vs 
my  statement  here  was  absolutely  unpremeditated. 

Mr.  Vandiver.  But  you  did  consider  the  question  of  dropping  the  investigation  tf 
that  point? 

Mr.  Lessler.  I  think  we  all  considered  it,  Mr.  Vandiver,  right  in  this  committ" 

Mr.  Vandiver.  Well,  to  be  just  a  little  more  explicit,  Mr.  Lessler,  did  you  ' 
express  a  willingness  to  drop  the  matter  or  practically  abandon  the  charge? 

Mr.  Lessler.  I  would  quite  put  it  that  way. 

Mr.  Vandiver.  I  am  witling  for  you  to  put  it  any  way  you  please  so  as  to  get  the  hc'^ 
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Mr.  Lessler.  1  aay  I  would  put  it  quite  in  that  way.  I  certainly  expressed  a  feeline 
and  a  desire  that  1  would  like  to  have  the  matter  dropped,  but  not  that  I  woula 
abandon  the  chaige. 

Mr.  Butler.  Mr.  Lessler,  let  us  begin  at  the  time  that  Mr.  Doblin  made  this  corrupt 
proposition  to  you,  assuming  that  he  did  make  it.  That  proposition,  then,  was  known 
oy  you  and  by  him  only,  leaving  Mr.  Quigg  out  of  the  investigation  at  this  time. 

Mr.  Lessler.  Yes;  at  that  date.     If  the  aate  is  fixed,  it  was  somewhere  around  the 
12th. 
Mr.  Butler.  For  the  pifrpose  of  my  inquiry  it  is  not  important  to  know  the  date. 
Mr.  Lessler.  Yes,  sir. 

Mr.  Butler.  There  was  a  close  secret  between  you  and  him — between  Mr.  Doblin 
and  Mr.  Lessler? 
Mr.  Lessler.  If  you  mean  by  "understanding"  between  us,  no. 
Mr.  Butler.  Who  knew  it  besides  you? 

Mr.  Lessler.  I  say  if  you  mean  by  "understanding''  between  us,  I  know  nobody 
else. 
Mr.  Butler.  You  did  not  at  that  time  know  of  any  person  who  knew  of  it? 
Mr.  Lessler.  No;  1  did  not. 

Mr.  Butler.  You  heard  of  Mr.  Ol>ermeier  having  been  taken  to  Mr.  Qui^? 
Mr.  Lessler.  I  did  not  know  of  that  except  as  Obermeier  testified  until  he  came 
here  in  January',  and  we  were  walking  up  Fifteenth  street  and  he  mentioned  that  he  had 
gone  to  Quigg  and  1  told  him  to  "Quit,  quit."  The  interview  as  he  tells  it  is  correct. 
Mr.  Butler.  Then  Mr.  Obermeier  ^nd  you  up  to  that  time,  including  you  and  Mr. 
Doblin — ^for  as  1  under8t<H)d,  you  also  spoke  to  Mr.  Obermeier  about  this  corrupt  propo- 
sition eenerally? 

Mr.  Lessler.  Your  first  question,  Mr.  Butler,  was  aa  to  the  specific  day  when 
Doblin  came  to  me.     Now,  my  answer  to  you  was  that  1  talked  about  Obermeier 's 
visit  to  Quigg  when  Obermeier  was  in  Waehin^on  some  time  in  January.     Now,  you 
will  have  to  repeat  that  question  so  I  will  get  it  clearly. 
Mr.  Butler.  Yes;  first  you  and  Doblin  knew  of  this  proposition. 
Mr.  Lessler.  Yes. 
iCr.  Butler.  You  then  mentioned  it  to  Mr.  Obermeier,  did  you? 

Mr.  Lessler.  1  am  not  certain,  Mr.  Butler,  that  I  mentioned  it  to 

Mr.  Butler.  Verjr  well.     I  remember  your  testimony  as  you  have  given  it,  Mr. 
Le$«ler.    The  next  time  you  spoke  of  it  you  spoke  to  three  members  of  this  committee? 
Mr.  Lessler.  That  is  right. 

Mr.  Butler.  Then  we  have  Mr.  Doblin,  yourself,  and  three  members  of  the  com- 
mittee as  possessing  this  information,  so  far  as  you  know? 
^Ir.  Lessler.  Yes. 

Mr.  Butler.  You  next  spoke  of  it  here  in  a  full  committee? 
Mr.  Lessler.  That  is  rignt. 

Mr.  Butler.  Up  to  that  time  we  have  yourself,  Mr.  Doblin,  the  three  members  of 
the  committee,  and  the  full  committee  as  possessing  this  information? 
Mr.  Lessler.  Yes. 

Mr.  Butler.  The  next  time  that  this  information  was  imparted,  so  far  as  you  know, 
was  to  this  subconmiittee? 
Mr.  Lessler.  Yes. 

Mr.  Butler.  Do  you  know  whether  Doblin  ever  told  anybody? 
Mr.  Lessler.  Yes;  I  knew  that  Doblin  had  told  somebody. 
Mr.  Butler.  Do  you  object  to  mentioning  the  name? 

Mr.  Lessler.  That  was  the  matter  that  I  was  going  to  speak  of  in  executive  session, 
when  we  get  through. 

Mr.  Butler.  You  have  never  mentioned  it  to  anyone  except  to  the  people  you  have 
mentioned  in  this  investigation? 
Mr.  Lessler.  I  don't  remember  speaking  of  it  to  anyone. 
Mr.  Butler.  You  do  not  know  that  Doblin  had  told  it  to  anyone? 
Mr.  Wheeler.  Yes;  he  said  he  does. 

Mr.  Butler.  Except  the  person  you  speak  of.    I  beg  your  pardon. 
Mr.  Lessler.  Yes,  sir. 

Mr.  Butler.  Will  you  please  explaia  to  me  what  you  meant  in  this  part  of  your 
telegram  of  January  24th, -addressed  to  Mrs.  Philip  Doblin:  "Phil,  examined.  Sub- 
stantiates story  in  every  way." 

.  Mr.  Lessler.  That  telegram  was:dictated  by  Doblin  over  in  the  station.  I  wrote 
It  forhim.  He  started  writing  the  telegram  and  he  trembled  so  that  I  wrote  the 
telegram  at  his  dictation  for  Mrs.  Doblin.  I  absolutely  wrote  the  telegram  at  his 
dictation  at  the  station  of  the  B.  &  O. 
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Mr.  Butler.  Did  it  excite  any  suspicion  in  your  mind  or  make  any  impressicxi  on 
you  that  it  was  rather  singular  that  he  should  make  a  statement  of  that  kind  to  Mn 
Doblin  when  Mrs.  Doblin  did  not  presumably  know  anything  about  it? 

Mr.  Lessler.  Certainly  she  knew  all  about  it,  Mr.  Butler. 

Mr.  Butler.  She  did?' 

Mr.  Lessler.  You  must  remember  he  had  been  here  on  Wednesday.  The  paper 
was  full  of  the  thing  on  Thursday.  Friday  morning's  testimony  comes  out  in  New 
York.  Saturday  morning  he  comes  here  to  testify.  I  thought  no  more  of  that  than 
I  thought  of  any  proposition  looking  to  his  registering  at  my  hotel.  He  went  dovn 
from  here  after  he  testified  and  registered  there,  a  thing  I  never  knew,  never  looked 
for,  until  he  testified  here. 

Mr.  NicoLL.  May  I  ask  a  question,  Mr.  Chairman? 

Mr.  Tate.  Before  you  do,  I  would  like  to  know  why  these  telegrams  were  sent  in 
your  name  to  Mrs.  Doblin? 

Mr.  Lessler.  Simply  because  I  had  a  frank. 

Mr.  Tate.  It  was  to  save  the  expense? 

Mr.  Lessler.  That  is  all. 

Mr.  Tate.  Another  Question.  Is  the  other  telegram  to  Doblin  the  same  telegtun 
you  exhibited  here  to  tne  committee,  about  getting  it  here? 

Mr.  Lessler.  What  is  that? 

Mr.  Tate.  You  exhibited  certain  telegmms  to  the  committee  in  reference  to  Dob- 
lin's  coming  here.     Are  those  the  same  telegrams  in  here? 

Mr.  Lessler.  Why,  certainly.  I  think  I  showed  the  first  telegnim  I  sent  to  some- 
body in  the  committee. 

lit.  KiTCHiN.  There  was  a  telegram  read  here  in  the  committee  from  Doblin  to  you. 

Mr.  RiXEY.  I  just  want  to  ask  one  more  Question,  Mr.  Nicoll,  before  you  take  the 
witness.  Mr.  Lessler,  you  stated  the  other  day  as  to  what  occurred  between  you  and 
Mr.  McCullagh,  and  what  influence  he  said  the  people  had  he  was  representing  here  on 
that  occasion. 

Mr.  Lessler.  I  gave  you  literally  what  the  man  said. 

Mr.  RiXEY.  I  want  to  know,  have  you  any  reason  to  believe  that  he  or  they  con- 
tributed to  your  defeat? 

Mr.  Lessler.  Oh,  no:  absolutely.  I  had  no  more  chance  of  being  elected  than  if  1 
had — I  had  no  chance  of  being  reelected. 

Mr.  Van  DIVER.  Did  they  take  any  interest  in  your  nomination,  for  or  aeainst? 

Mr.  Lessler.  Not  that  1  know  of,  in  any  way.  The  situation  changed  ver}*-  con- 
siderably down  in  my  district  as  to  any  question  involving  my  chance  of  reelection. 
I  had  no  chance  against  the  man  who  was  successful  in  that  election. 

Mr.  Rixey.  Is  it  or  not  the  fact  that  Mr.  McCullagh,  by  virtue  of  his  position,  could 
exert  a  very  large  influence  in  determining  the  election? 

Mr.  Lessler.  WTiy,  he  has  control  of  the  election  machinery. 

Mr.  Vandiver.  For  influencing  voters  or  for  counting  the  results?  Which  do  you 
mean? 

Mr.  Lessler.  Well,  he  has  this  influence:  He  has  this  in  chaige;  he  has  charge  of 
the  800  or  IKK)  deputies  that  oversee  elections  being  fairly  performed.  For  instance,  a 
certain  number  of  men  are  registered  in  a  district.  He  ^oes  out  and  finds  out  if  they 
are  bona  fide  residents  of  the  district.  He  is  a  man  that  investigates  attempts  at  fraud 
on  electorates  or  during  the  electorate.  I  don't  believe  he  had  any  influence  in  the 
nominating  convention  at  all.     I  know  that  he  has  no  influence. 

Mr.  Vandiver.  You  have  just  stated  also  that  he  had  nothing  to  do  with  the  result 
of  the  election.     That  is  the  reason  why  I  asked  the  question. 

Mr.  Leshler.  Oh;  he  had  nothing  to  do  with  the  result  of  that  election,  at  ail- 
absolutely. 

Mr.  Roberts.  Just  on  the  point  of  McCullagh 's  relations  to  the  elections  in  Nev 
York.  Under  the  New  York  law,  can  anyone  of  his  deputies  go  in  bdiind  the  rail, 
as  we  term  it? 

Mr.  Lessler.  Oh,  yes. 

Mr.  Roberts.  He  counts  the  ballots? 

Mr.  Lessler.  Oh,  no. 

Mr.  Roberts.  Do  any  of  his  deputies  have  any  duties  in  connection  with  the 
making  up  or  signing  returns,  countmg  ballots? 

Mr.  Lessler.  No;  they  sign  a  return,  Mr.  Roberts,  but  they  have  nothing  to  do 
with  the  counting. 

Mr.  Roberts.  They  do  not  count  or  handle  the  returns  or  anything  of  that  sort? 

Mr.  LftSSLER.  Not  at  all. 

Mr.  Roberts.  So  they  can  not  influence  an  election  from  that  end? 

Mr.  Lessler.  Not  at  all — ^not  the  slightest. 
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Mr.  RiXKT.  It  is  your  idea  that  by  virtue  of  his  position  and  the  power  he  exer- 
cisee  at  theee  elections,  he  has  the  power  to  contribute  to  the  defeat  or  success  of  a 
candidate,  very  largely? 

Mr.  Lessler.  I  will  answer  you  exactly  and  specifically  on  that.  There  are  cer- 
tain portions  of  our  city  where  it  is  alleged  there  are  a  areat  number  of  fraudu- 
lent voters.  An  efficient  superintendent  of  elections  will,  for  instance^  in  the 
lodging-house  districts,  where  a  great  number  of  men  come  into  the  city  for  pur- 
poses of  election,  ferret  theee  men  out  and  prevent  them  from  voting.  That  is 
the  only  way  he  can  contribute  or  fail  to  contribute  to  the  success  or  support  of  an 
election. 

Mr.  MuDD.  Is  your  district  one  of  those? 

Mr.  Lessler.  Yes;  my  district  is,  more  than  anything,  the  whole  thing  in  that  line. 

Mr.  RiXET.  It  depenas  entirely  on  how  he  exercises  his  power  whether  he  con- 
tributes to  the  defeat  or  the  success  of  a  candidate  then? 

Mr.  Lessler.  Yes;  I  would  illustrate  it  this  way,  that  when  I  was  first  elected, 
in  January  a  year  ago,  to  a  great  extent,  having  only  this  one  district  under  his  sur- 
veillance, his  eneigy ,  his  faithfulness,  contributed  materially  to  my  election.  He  caught 
a  great  number — ^he  caueht  some  men  in  the  act  of  repeating.    I  knew  of  that. 

Mr.  Vandiver.  I  understood  you  to  mean  by  that  that  he  contributed  to  it  by 
preventing  fraudulent  votes. 

Mr.  Lessler.  That  is  ri^ht. 

Mr.  Rixey.  In  a  distnct  where  they  have  a  great  many  people  who  are  not 
acquainted  with  our  election  laws  and  who  are  perhaps  ignorant,  that  very  power, 
the  fear  of  being  arrested  and  charged  with  illegal  voting,  might  keep  a  great  many 
honest  people  from  the  polls,  might  it  not? 

Mr.  Lessler.  There  is  a  matter  for  opinion,  and  you  and  I  have  simply  individual 
opinions  about. 

Mr.  MuDD.  I  just  want  to  ask  you  one  more  question:  Is  there  any  suggestion  that 
Mr.  McCullagh  did  not  do  his  full  duty  the  time  you  last  ran? 

Mr.  Lessler.  No;  not  a  suggestion. 

Mr.  MuDD.  The  idea  has  been  thrown  out  that  he  did  not  prosecute  frauds. 

Mr.  Lessler.  Oh,  no;  he  was  more  than  efficient  in  the  last  election.  We  were 
landslided  without  redemption. 

Mr.  MuDD.  You  do  not  think  he  could  have  saved  you  the  last  time? 

Mr.  Lessler.  There  is  not  a  suggestion,  Mr.  Mudd,  that  Mr.  McCullagh  did  not  do 
his  full  duty  at  the  last  election. 

Mr.  Mudd.  I  am  sure  you  did  not  mean  to  make  that  inference? 

Mr.  NicoLL.  I  would  like  to  ask  you  a  few  ouestions.  Of  course,  you  understand 
there  are  so  many  questions  asked  you  around  here  that  I  do  not  know  whether  I  am 
repeating  a  question  or  not,  always. 

Mr.  Lessler.  That  is  all  right. 

Mr.  NicoLL.  But  you  will  know  that  I  do  not  do  it  for  the  sake  of  vain  repetition. 

Mr.  Lessler.  Ortainly  not.     Go  ahead. 

Mr.  NicoLL.  If  my  comprehension  is  correct,  you  did  not  mention,*  at  this  state- 
ment to  the  full  committee  on  Teusday  a  week  ago,  the  names  of  anybody  connected 
with  this  transaction? 

Mr.  Lessler.  Not  a  word. 

Mr.  NicoLL.  That  is  correct? 

Mr.  Lessler.  You  mean  on  Tuesday,  I  believe? 

Mr.  NicoLL.  It  was  Tuesday,  I  think. 

Mr.  Lessler.  Yes.    Not  a  word. 

Mr.  NicoLL.  I  mean  you  did  not  mention  Mr.  Doblin's  name  or  Mr.  Quigg's  name? 

Mr.  Lessler.  Not  a  word. 

Mr.  NicoLL.  All  you  stated  was  that  there  had  been  an  approach  made  to  you? 

Mr.  Lessler.  Yes,  sir. 

Mr.  NicoLL.  Was  a  subcommittee  immediately  made  at  that  time? 

Mr.  Lessler.  Yes,  sir.    The  minutes  will  show  that. 

Mr.  NicoLL.  Yes.  I  have  not  seen  the  minutes  or  I  would  not  ask  you.  What 
time  in  the  afternoon  was  it  that  you  went  before  the  subcommittee;  about  so  far  as 
you  recollect? 

Mr.  Lessler.  I  think  somewhere  about  I  or  2  o'clock;  I  am  not  certain. 

Mr.  NicoLL.  In  the  early  afternoon  of  Tuesday. 

Mr.  Lessler.  Yes,  sir. 

Mr.  NicoLL.  Did  you  then,  for  the  first  time,  mention  to  the  subcommittee  the 
names  of  Doblin  and  Quigg? 
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Mr.  Lbssler.  I  h&ve  told  the  story  as  I  have  tokl  it  here,  Mr.  Nicoll,  absolutely 
without  any  deviatioa,  as  I  have  stated  it  here. 

Mr.  NicoLL.  Just  as  you  told  it  here  on  your  first  day*s  examination? 

Mr.  Lessler.  Yes,  but;  that  is  right. 

Mr.  NicoLL.  Yes.  And  were  you  then  asked  by  the  subcommittee  to  send  for 
Doblin?    That  is  right.    And  you  did. 

Mr.  Lesslbr.  I  did,  yes,  sir. 

Mr.  NicoLL.  Now,  diu-ing  that  period,  it  was  your  belief,  was  it  not,  that  there  was 
not  going  to  be  any  public  disclosure  of  this  entire  matter? 

Mr.  Lesslbr.  Yes,  that  is  right,  Mr.  Nicoll. 

Mr.  Nicoll.  That  was  right? 

Mr.  Lesslbr.  Yes,  sir. 

Mr.  Nicoll.  Then  you  did  not  think,  when  you  made  the  statement  to  the  full  com- 
mittee or  to  the  subcommittee,  there  was  going  to  be  any  public  disclosure  of  the  whole 
matter,  did  you? 

Mr.  Lbssler.  Wlien  I  made  the  statement  to  the  full  committee,  I  certainly  did 
not  think  so. 

Mr.  Nicoll.  Did  you  after  you  made  the  statement  to  the  full  committee? 

Mr.  Lbssler.  When  I  thought  there  was  to  be  a  public  disclosure — ^when  I  made 
the  statement  to  the  subcommittee,  I  did  not  know.  I  knew  that  was  a  matter  more 
fully  in  the  hands  of  the  entire  committee  then. 

Mr.  Nicoll.  What  I  want  to  know  is  your  state  of  mind  and  belief  on  the  last  Tues- 
day afternoon,  after  you  had  made  this  statement  to  the  subcommittee,  as  to  whether 
or  not  you  thought  that  you  were  then  embarked  on  a  public  investigation  or  whether 
you  thought  then  that  the  matter  was  going  to  be  confined  to  the  subcommittee  and 
the  full  committee? 

Mr.  Lessleb,  At  the  time  I  made  the  statement? 

Mr.  Nicoll.  Yes. 

Mr.  Lesslbr.  Yes,  sir.  I  remember  I  thought  that  evening,  or  better,  after  Doblin 
had  testified,  that  the  committee  would  simply  look  into  this  matter,  and  that  there 
would  not  be  a  public  investigation. 

Mr.  Nicoll.  And  that  was  on  Wednesday  afternoon? 

Mr.  Lessler.  That  is  right. 

Mr.  Nicoll.  That  is  Wednesday  afternoon? 

Mr.  Lbssler.  That  is  right. 

Mr.  Nicoll.  That  is  Wednesday  afternoon? 

Mr.  Lessler.  Yes,  sir. 

Mr.  Nicoll.  Now,  what  engendered  that  belief  in  vour  mind? 

Mr.  Lessler.  Well,  I  had  talked  over  with  several  members  of  the  committee  thL* 
business  and  told  them  that  I  would  like  to  have  it  stopped  right  there  and  then. 

Mr.  Nicoll.  That  was  on  Wednesday  afternoon? 

Mr.  Lessler.  Either  \\  ednesday  or  Thursday— Thursday  morning. 

Mr.  Nicoll.  Either  Wednesday  afternoon  or  Thursday  morning? 

Mr.  Lesslbr.  Both  times. 

Mr.  Nicoll.  Both  times? 

Mr.  Lessler.  I  had  met  various  members  of  the  committee;  Mr.  Nicoll,  who  wanted 
to  talk  over  things  about  this. 

Mr,  Nicoll.  And  you  stated  to  them  that  you  would  like  to  have  it  stopped  right 
then  and  there? 

Mr.  Lessler.  That  is  right;  so  far  as  my  personal  inclinations  went,  that  is  so. 

Mr.  Nicoll.  Now,  is  it  not  a  fact  that  when  Mr.  Doblin  arrived  here  on  Wednesday 
morning  you  entertained  the  belief  that  there  would  not  be  any  public  invest igaii'^n 
of  this  matter? 

Mr.  Lessler.  No;  I  did  not  when  Mr.  Doblin  arrived. 

Mr.  Nicoll.  Not  when  he  arrived? 

Mr.  Lessler.  You  heard 

Mr.  Nuoll.  Yes. 

Mr.  Lessler  (continuing).  Mr.  Nicoll,  I  have  just  stattKl  to  you  that  when  Mr 
Doblin  arrived  I  did  not  havo  any  holiof  on  that  subject. 

Mr.  Nicoll.  So  that  up  to  11  o'clock  that  day  you  di<l  not  know  what  was  giuiic  '• 
hai)pen? 

Mr.  Lkssi.er.  I  did  not  know  what  was  going  to  happen. 

Mr.  Nicoll.  But  later  in  the  day.  and  after  Mr.  Doblin  arrive<l,  vou  did  eniert;ir. 
the  belief  that  the  thing  would  be  then  confined. 

Mr.  Lessler.  I  sai<l  not  that  I  entertained  the  belief,  but  I  expressed  the  desinv 

Mr.  Nicoll.  You  expressed  the  desire? 

Mr.  Lessler.  Oh,  yes;  1  expressed  that  desire. 
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Mr.  NicoLL.  Now,  I  understood  you  to  say  that  during  this  conversation  with  Mr. 
Doblin 

Mr.  Lessler.  When? 

Mr.  NicoLX.  While  you  were  dressing  you  said  to  Mr.  Doblin  something  to  the  effect 
that  you  were  going  to  see  the  Speaker. 

Mr.  Lessler.  That  is  right,  and  I  did,  Mr.  NicoU. 

Mr.  NicoLL.  He  testifies  here  on  his  examination  of  yesterday  that  you  got  up  and 
went  out  and  said  you  were  going  to  w»e  the  Speaker. 

Mr.  Lessler.  The  Speaker  was  not  up  yet,  Mr.  Nicoll.  The  Speaker  did  not  get 
up  imtil  late  that  morning.     I  am  on  the  same  floor  with  him. 

Mr.  Nicoll.  At  the  Normandie? 

Mr.  Lessler.  Yes,  sir;  and  he  was  not  in  his  office  then  and  we  went  to  breakfast, 
and  we  were  talking 

Mr.  Nicoll.  What  were  you  going  to  see  the  Speaker  for? 

Mr.  Lessler.  Just  as  I  have  told  you. 

Mr.  Nicoll.  Tell  me  again. 

Mr.  Lessler.  Just  to  tell  him  about  the  proposition,  the  way  it  had  gone,  and  that 
I  would  like  it  not  to  go  any  further,  if  possible. 

Mr.  Nicoll.  Did  you  not  go  to  see  tne  Speaker  because  Mr.  Doblin  had  said  to 
you  that  this  was  a  terrible  situation  in  whicn  to  place  him? 

Mr.  Lessler.  Yes.  ' 

Mr.  Nicoll.  Yes? 

Mr.  Lessler.  That  was  one  of  the  causes.     I  think  that  would  be  the  main  cause. 

Mr.  Nicoll.  You  did  not  see  the  Speaker  at  that  time? 

Mr.  Lessler.  You  did  not  hear  my  testimony.    I  did  see  the  Speaker. 

Mr.  Nicoll.  At  that  time? 

Mr.  Lessler.  No,  sir.    I  will  jpve  you  the  order  of  events. 

JVIr.  Nicoll.  No.  Doblin  testified  here  that  you  came  back  and  stated  that  you  had 
seen  the  Speaker. 

Mr.  Lessler.  Then  Doblin  did  not  tell  the  truth. 

Mr.  Nicoll.  That  is  not  true? 

Mr.  Lessler.  No,  sir. 

Mr.  Nicoll.  Now,  you  testified  in  your — ^while  I  was  cross-examinine  Mr.  Doblin 
the  other  day — you  recall  when  I  was  cross-examining  Mr.  Doblin  the  omer  day? 

Mr.  Lessler.  What  page  is  that  on? 
.     Mr.  Nicoll.  Page  49.    You  interrupted  me  and  said,  ''I  will  state  that  I  had 
promised  the  committee  and  said  to  the  committee  that  I  would  say  absolutely  noth- 
mg  to  him." 

Mr.  Lessler.  That  is  right,  Mr.  Nicoll,  and  1  kept  my  promise. 

Mr.  Nicoll.  You  did  say  a  great  deal  to  him. 

Mr.  Lessler.  That  is  a  matter  of  your  opinion. 

Mr.  Nicoll.  Have  you  not  already  testified  that  you  did? 

Mr.  Lessler.  I  told  you  just  what  I  said  to  him.  If  you  desire  that  explained 
further.  I  will  say  this  to  you,  that  I  said  to  the  committee  that  I  would  not  attempt 
to  speak  to  him  as  to  any  story  that  he  was  to  tell  to  that  committee,  so  that  he  should 
come  into  that  room  and  they  could  speak  with  him  on  this  subject. 

Mr.  Nicoll.  Did  you  not  state  that  you  would  say  absolutely  nothing  to  this  man? 

Mr.  Lessler.  Yes. 

Mr.  Nicoll.  But  that  you  would  bring  him  to  the  committee  fresh  and  free  from  any 
impressions  made  by  any  communications  made  by  you? 

Mr.  Lessler.  Yes;  I  think  I  did. 

Mr.  Nicoll.  Do  you  think  you  did  that? 

Mr.  Lessler.  Mr.  Nicoll,  I  have  said  that  once. 

Mr.  Nicoll.  In  view  of  what  you  told  the  committee  this  morning? 

Mr.  Lessler.  Yes,  sir. 

Mr.  Nicoll.  Of  your  conversation  at  the  hotel? 

Mr.  Lessler.  Yes.  1  made  no  attempt  to  influence  him  in  any  way.  I  told  him 
the  errand  that  I  had  asked  him  to  come  on,  and  that  is  how  I  told  him.  I  told  him 
that  I  said  to  the  committee  that  I  would  not  discuss  this  subject  with  him,  and  I  did 
not. 

Mr.  Vandiver.  Excuse  me  just  a  moment.  There  is  one  point  as  to  which  I  am 
not  sure  as  to  whether  it  has  been  brought  out  or  not. 

Mr.  Nicoll.  Certainly,  Mr.  Vandiver. 

Mr.  V.\NDivER.  Did  you  or  not  dispute  the  testimony  of  Doblin  as  to  whether  you 
showed  him  that  morning's  newspaper  or  not?  I  dona  remember  whether  you  did 
or  not. 

Mr.  Lessler.  Yes,  sir;  I  think  I  read  the  paper  at  the  table,  and  handed  the  paper 
over  to  him,  and  you  can  see  by  the  article  that  all  there  is  in  there  is  to  the  effect  tnat 
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Mr.  Lbsbler.  I  have  told  the  story  as  I  have  told  it  here,  Mr.  Nicoll,  absolutely 
without  any  deviation,  as  I  have  stated  it  here. 

Mr.  NicoLL.  Just  as  you  told  it  here  on  your  first  day's  examination? 

Mr.  Lbssler.  Yee,  sir;  that  is  right. 

Mr.  NicoLL.  Yes.  And  were  you  then  asked  by  the  subcommittee  to  send  for 
Doblin?    That  is  ri^ht.    And  you  did. 

Mr.  Lebsler,  I  did,  yes,  sir. 

Mr.  NicoLL.  Now,  during  that  period,  it  was  your  belief,  was  it  not,  that  there  waa 
not  going  to  be  any  public  disclosure  of  this  entire  matter? 

Mr.  Lesbler.  Yes,  that  is  right,  Mr.  NicoU. 

Mr.  NicoLL.  That  was  right? 

Mr.  Lesbler.  Yes,  sir. 

Mr.  NicoLL.  Then  you  did  not  think,  when  you  made  the  statement  to  the  full  com- 
mittee or  to  the  subcommittee,  there  was  going  to  be  any  public  disclosure  of  the  whole 
matter,  did  you? 

Mr.  Lesbler.  When  I  made  the  statement  to  the  full  committee,  I  certainly  did 
not  think  so. 

Mr.  NicoLL.  Did  you  after  you  made  the  statement  to  the  full  committee? 

Mr.  Lesbler.  When  I  thought  there  was  to  be  a  public  disclosure — ^when  I  made 
the  statement  to  the  subcommittee,  I  did  not  know.  I  knew  Uiat  was  a  matter  moie 
fully  in  the  hands  of  the  entire  committee  then. 

Mr.  NicoLL.  What  I  want  to  know  is  your  state  of  mind  and  belief  on  the  last  Tues- 
day afternoon,  after  you  had  made  this  statement  to  the  subcommittee,  as  to  whether 
or  not  you  thought  that  you  were  then  embarked  on  a  public  investigation  or  whether 
you  thought  then  that  tne  matter  was  going  to  be  confined  to  the  subcommittee  and 
we  full  committee? 

Mr.  Lesbler,  At  the  time  I  made  the  statement? 

Mr.  NicoLL.  Yes. 

Mr.  Lesbler.  Yes,  sir.  I  remember  I  thouGfht  that  evening,  or  better,  after  Doblin 
had  testified,  that  the  committee  would  simply  look  into  this  matter,  and  that  there 
would  not  be  a  public  investigation. 

Mr.  Nicoll.  And  that  was  on  Wednesday  afternoon? 

Mr.  Lessler.  That  is  right. 

Mr.  Nicoll.  That  is  Wednesday  afternoon? 

Mr.  Lessler.  That  is  right. 

Mr.  Nicoll.  That  is  Wednesday  afternoon? 

Mr.  Lessler.  Yes,  sir. 

Mr.  Nicoll.  Now,  what  engen<lered  that  belief  in  vour  mind? 

Mr.  Lessler.  Well,  I  had  talked  over  with  several  members  of  the  committee  this 
business  and  told  them  that  I  would  like  to  have  it  stopped  right  there  and  then. 

Mr.  Nicoll.  That  was  on  Wednesday  aftem(X)n? 

Mr.  Lessler.  Either  Wednesday  or  Thursday— Thursday  morning. 

Mr.  Nicoll.  Either  Wednesday  afternoon  or  Thursday  morning? 

Mr.  Lessler.  Both  times. 

Mr.  Nicoll.  Both  times? 

Mr.  Lessler.  I  had  met  various  members  of  the  committee;  Mr.  Nicoll,  who  wanted 
to  talk  over  things  alx)ut  this. 

Mr.  Nicoll.  And  you  stated  to  them  that  you  woidd  like  to  have  it  stopped  right 
then  and  there? 

Mr.  Lessler.  That  is  right;  so  far  as  my  personal  inclinations  went,  that  is  so. 

Mr.  Nicoll.  Now,  is  it  not  a  fact  that  when  Mr.  Doblin  arrived  here  on  Wednesday 
morning  you  entertained  the  belief  that  there  would  not  be  any  public  investigatum 
of  this  matter? 

Mr.  Lessler.  No;  I  did  not  when  Mr.  Doblin  arrived. 

Mr.  Nicoll.  Not  when  he  arrived? 

Mr.  Lessler.  You  heard 

Mr.  Nicoll.  Yes. 

Mr.  Lkshler  (continuing).  Mr.  Nicoll,  I  have  just  stated  to  you  that  when  Mr. 
Doblin  arrived  I  di<l  not  have  any  belief  on  that  subject. 

Mr.  Nicoll.  So  that  up  to  11  o'clock  tliat  day  you  did  not  know  what  was  poini:  \*' 
happen? 

Mr.  Lessler.  I  did  not  know  what  was  going  to  happen. 

Mr.  Nicoll.  But  later  in  the  day,  and  after  Mr.  Doblin  arrived,  you  did  enlertiun 
the  belief  that  the  thing  would  be  then  confined. 

Mr.  Lessler.  I  said  not  that  I  entertained  the  belief,  but  I  expn^ssfMl  the  de^jin* 

Mr.  Nicoll.  You  expressed  tlie  desire? 

Mr.  Lessler.  Oh,  yes;  I  exprcK'^c'd  that  desire. 
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Mr.  NicoLL.  Now,  I  understood  you  to  say  that  during  this  conversation  with  Mr. 
Doblin 

Mr.  Lessler.  When? 

Mr.  Nicoix.  While  you  were  dressing  you  said  to  Mr.  Doblin  something  to  the  effect 
that  you  were  going  to  see  the  Speaker. 

Mr.  Lessler.  That  is  right,  and  I  did,  Mr.  Nicoll. 

Mr.  Nicoll.  He  testifies  here  on  his  examination  of  yesterday  that  you  got  up  and 
went  out  and  said  you  were  going  to  see  the  Speaker. 

Mr.  Lessler.  The  Speaker  was  not  up  yet,  Mr.  Nicoll.  The  Speaker  did  not  get 
up  until  late  that  mommg.     I  am  on  the  same  floor  with  him. 

Mr.  Nicoll.  At  the  Normandie? 

Mr.  Lessler.  Yes,  sir;  and  he  was  not  in  his  office  then  and  we  went  to  breakfast, 
and  we  were  talking 

Mr.  Nicoll.  WTiat  were  you  going  to  see  the  Speaker  for? 

Mr.  Lessler.  Just  as  I  have  told  you. 

Mr.  Nicoll.  Tell  me  again. 

Mr.  Lessler.  Just  to  tell  him  about  the  proposition,  the  way  it  had  gone,  and  that 
I  would  like  it  not  to  go  any  further,  if  possible. 

Mr.  Nicoll.  Did  you  not  go  to  see  tne  Speaker  because  Mr.  Doblin  had  said  to 
you  that  this  was  a  terrible  situation  in  which  to  place  him? 

Mr.  Lessler.  Yes.  ' 

Mr.  Nicoll.  Yes? 

\{t.  Lessler.  That  was  one  of  the  causes.     I  think  that  would  be  the  main  cause. 

Mr.  Nicoll.  You  did  not  see  the  Speaker  at  that  time? 

Mr.  Lessler.  You  did  not  hear  my  testimony.    I  did  see  the  Speaker. 

Mr.  Nicoll.  At  that  time? 

Mr.  Lessler.  No,  sir.    I  willjpve  you  the  order  of  events. 

Mr.  Nicoll.  No.  Doblin  testified  here  that  you  came  back  and  stated  that  you  had 
seen  the  Speaker. 

Mr.  Lessler.  Then  Doblin  did  not  tell  the  truth. 

Mr.  Nicoll.  That  is  not  true? 

Mr.  Lessler.  No,  sir. 

Mr.  Nicoll.  Now,  you  testified  in  your — while  I  was  cross-examinine  Mr.  Doblin 
the  other  day — you  recall  when  I  was  cross-examining  Mr.  Doblin  the  other  day? 

Mr.  Lessler.  WTiat  page  is  that  on? 
.     Mr.  Nicoll.  Page  49.    You  interrupted  me  and  said,  "I  will  state  that  I  had 
promised  the  committee  and  said  to  the  committee  that  I  would  say  absolutely  noth- 
ing to  him." 

Mr.  Lessler.  That  is  right,  Mr.  Nicoll,  and  I  kept  my  promise. 

Mr.  Nicoll.  You  did  say  a  great  deal  to  him. 

Mr.  Lessler.  That  is  a  matter  of  your  opinion. 

Mr.  Nicoll.  Have  you  not  already  testified  that  you  did? 

Mr.  Lessler.  I  told  you  just  what  I  said  to  him.  If  you  desire  that  explained 
further,  I  will  say  this  to  you,  that  I  said  to  the  committee  that  I  would  not  attempt 
to  speak  to  him  as  to  any  story  that  he  was  to  tell  to  that  committee,  so  that  he  should 
come  into  that  room  and  they  could  speak  with  him  on  this  subject. 

Mr.  Nicoll.  Did  you  not  state  that  you  would  say  absolutely  nothing  to  this  man? 

Mr.  Lessler.  Yes. 

Mr.  Nicoll.  But  that  you  would  bring  him  to  the  committee  fresh  and  free  from  any 
impressions  made  by  any  communications  made  by  you? 

Mr.  Lessler.  Yes;  I  think  I  did. 

Mr.  Nicoll.  Do  you  think  you  did  that? 

Mr.  Lessler.  Mr.  Nicoll,  I  have  said  that  once. 

Mr.  Nicoll.  In  view  of  what  you  told  the  committee  this  morning? 

Mr.  Lessler.  Yes,  sir. 

Mr.  Nicoll.  Of  your  conversation  at  the  hotel? 

Mr.  Lessler.  Yes.  1  made  no  attempt  to  influence  him  in  any  way.  I  told  him 
the  errand  that  I  had  asked  him  to  come  on,  and  that  is  how  I  told  him.  I  told  him 
that  I  said  to  the  committee  that  I  would  not  discuss  this  subject  with  him,  and  I  did 
not. 

Mr.  Vandiver.  Excuse  me  just  a  moment.  There  is  one  point  as  to  which  I  am 
not  sure  as  to  whether  it  baa  been  brought  out  or  not. 

Mr.  Nicoll.  Certainly,  Mr.  Vandiver. 

Mr.  V.^^NDivER.  Did  you  or  not  dispute  the  testimony  of  Doblin  as  to  whether  you 
showed  him  that  mommg's  newspaper  or  not?  I  don't  remember  whether  you  did 
or  not. 

Mr.  Lessler.  Yes,  sir;  I  think  I  read  the  paper  at  the  table,  and  handed  the  paper 
over  to  him,  and  you  can  see  by  the  article  that  all  there  is  in  there  is  to  the  effect  tnat 
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Mr.  Lesbler.  I  have  told  the  story  as  I  have  tokl  it  here,  Mr.  NiooU,  absolutely 
without  any  deviation,  as  I  have  stated  it  here. 

Mr.  NicoLL.  Just  as  you  told  it  here  on  your  first  day's  examination? 

Mr.  Lessler.  Yes,  su*;  that  is  right. 

Mr.  NicoLL.  Yes.  And  were  you  then  asked  by  the  subcommittee  to  send  for 
Doblin?    That  is  right.    And  you  did. 

Mr.  Lbsslbr.  I  did,  yes,  sir. 

Mr.  NicoLL.  Now,  during  that  period,  it  was  ypur  belief,  was  it  not,  that  there  iras 
not  going  to  be  any  public  disclosure  of  this  entire  matter? 

Mr.  Lessler.  Yes,  that  is  right,  Mr.  Nicoll. 

Mr.  Nicoll.  That  was  right? 

Mr.  Lessler.  Yes,  sir. 

Mr.  Nicoll.  Then  you  did  not  think,  when  you  made  the  statement  to  the  full  com- 
mittee or  to  the  subcommittee,  there  was  going  to  be  any  public  disclosure  of  the  whole 
matter,  did  you? 

Mr.  Lessler.  When  I  made  the  statement  to  the  full  committee,  I  certainly  did 
not  think  so. 

Mr.  Nicoll.  Did  you  after  you  made  the  statement  to  the  full  committee? 

Mr.  Lessler.  When  I  thought  there  was  to  be  a  public  disclosure — when  I  made 
the  statement  to  the  subcommittee,  I  did  not  know.  I  knew  that  was  a  matter  tooik 
fully  in  the  hands  of  the  entire  committee  then. 

Mr.  Nicoll.  What  I  want  to  know  is  your  state  of  mind  and  belief  on  the  last  Tues- 
day afternoon,  after  you  had  made  this  statement  to  the  subcommittee,  as  to  whether 
or  not  you  thought  that  you  were  then  embarked  on  a  public  investigation  or  whether 
you  thought  then  that  the  matter  was  going  to  be  confined  to  the  subcommittee  and 
me  full  committee? 

Mr.  Lessleh,  At  the  time  I  made  the  statement? 

Mr.  Nicoll.  Yes. 

Mr.  Lessler.  Yes,  sir.  I  remember  I  thought  that  evening,  or  better,  after  Doblin 
had  testified,  that  the  committee  would  simply  look  into  this  matter,  and  that  there 
would  not  be  a  public  investigation. 

Mr.  Nicoll.  And  that  was  on  Wednesday  afternoon? 

Mr.  Lessler.  That  is  right. 

Mr.  Nicoll.  That  is  Wednesday  afternoon? 

Mr.  Lessler.  That  is  right. 

Mr.  Nicoll.  That  is  Wednesday  afternoon? 

Mr.  Lessler.  Yes,  sir. 

Mr.  Nicoll.  Now,  what  engendered  that  belief  in  your  mind? 

Mr.  Lessler.  Well,  I  had  talked  over  with  several  members  of  the  committee  this 
business  and  told  them  that  I  would  like  to  have  it  stopped  right  there  and  then. 

Mr.  Nicoll.  That  was  on  Wednesday  afternoon? 

Mr.  Lessler.  Either  Wednesday  or  Thursday— Thursday  morning. 

Mr.  Nicoll.  Either  Wednesday  afternoon  or  Thursday  morning? 

Mr.  Lessler.  Both  times. 

Mr.  Nicoll.  Both  times? 

Mr.  Lessler.  I  had  met  various  members  of  the  committee;  Mr.  Nicoll,  who  wanted 
to  talk  over  things  about  this. 

Mr.  Nicoll.  And  you  stated  to  them  that  you  would  like  to  have  it  stopped  right 
then  and  there? 

Mr.  Lessler.  That  is  right;  so  far  as  my  personal  inclinations  went,  that  is  00. 

Mr.  Nicoll.  Now,  is  it  not  a  fact  that  when  Mr.  Doblin  arrived  here  on  Wednesday 
morning  you  entertained  the  belief  that  there  would  not  be  any  public  investigation 
of  this  matter? 

Mr.  Lessler.  No;  I  did  not  when  Mr.  Doblin  arrived. 

Mr.  Nicoll.  Not  when  he  arrived? 

Mr.  Lessler.  You  heard 

Mr.  Nicoll.  Yes. 

Mr.  Lessler  (continuing").  Mr.  Nicoll,  I  have  just  stated  to  you  that  when  Mr. 
Doblin  arrived  I  did  not  have  any  belief  on  that  subject. 

Mr.  Nicoll.  So  that  up  to  11  o'clock  that  day  you  did  not  know  what  was  going  to 
happen? 

Mr.  Lessler.  I  did  not  know  what  was  going  to  happen. 

Mr.  NicoLL.  But  later  in  the  day,  and  after  Mr.  Doblin  arrived,  you  did  entertain 
the  belief  that  the  thing  would  be  then  confined. 

Mr.  Lessler.  I  said  not  that  I  entertained  the  belief,  but  I  expressed  the  desire. 

Mr.  Nicoll.  You  expressed  the  desire? 

Mr.  Lessler.  Oh,  yes;  I  expressed  that  desire. 
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Mr.  NicoLL.  Now,  I  understood  you  to  say  that  during  this  conversation  with  Mr. 
Dublin 

Mr.  Lessler.  WTien? 

Mr.  NicoEL.  While  you  were  dressing  you  said  to  Mr.  Doblin  something  to  the  effect 
that  you  were  going  to  see  the  Speaker. 

Mr.  Lbssler.  That  is  right,  and  I  did,  Mr.  Nicoll. 

Mr.  Nicoll.  He  testifies  hero  on  his  examination  of  yesterday  that  you  got  up  and 
went  out  and  said  you  were  going  to  see  the  Speaker. 

Mr.  Lessler.  The  Speaker  was  not  up  yet,  Mr.  Nicoll.  The  Speaker  did  not  get 
up  until  late  that  morning.     I  am  on  the  same  floor  with  him. 

Mr.  Nicoll.  At  the  Normandie? 

Mr.  Lbssler.  Yes,  sir;  and  he  was  not  in  his  office  then  and  we  went  to  breakfast, 
and  we  were  talking 

Mr.  Nicoll.  What  were  you  going  to  see  the  Speaker  for? 

Mr.  Lessler.  Just  as  I  have  told  you. 

Mr.  Nicoll.  Tell  me  again. 

Mr.  Lebslbr.  Just  to  tell  him  about  the  proposition,  the  way  it  liad  gone,  and  that 
I  would  like  it  not  to  go  any  further,  if  possible. 

Mr.  Nicoll.  Did  you  not  go  to  see  tne  Speaker  because  Mr.  Doblin  had  said  to 
you  that  this  was  a  terrible  situation  in  whicn  to  place  him? 

Mr.  Lessler.  Yes.  ' 

Mr.  Nicoll.  Yes? 

Mr.  Lessler.  That  was  one  of  the  causes.     I  think  that  would  be  the  main  cause. 

Mr.  Nicoll.  You  did  not  see  the  Speaker  at  that  time? 

Mr.  Lbssler.  You  did  not  hear  my  testimony.     I  did  see  the  Speaker. 

Mr.  Nicoll.  At  that  time? 

Mr.  Lessler.  No,  sir.    I  will  eive  you  the  order  of  events. 

Mr.  Nicoll.  No.  Doblin  testined  here  that  you  came  back  and  stated  that  you  had 
seen  the  Speaker. 

Mr.  Lessler.  Then  Doblin  did  not  tell  the  truth. 

Mr.  Nicoll.  That  is  not  true? 

Mr.  Lessler.  No,  sir. 

Mr.  Nicoll.  Now,  you  testified  in  your — while  I  was  cross-examining  Mr.  Doblin 
the  other  day — you  recall  when  I  was  cross-examining  Mr.  Doblin  the  omer  day? 

Mr.  Lessler.  What  page  is  that  on? 
.     Mr.  Nicoll.  Page  49.    You  interrupted  me  and  said,  ''I  will  state  that  I  had 
promised  the  committee  and  said  to  the  committee  that  I  would  say  absolutely  noth- 
ing to  him." 

Mr.  Lessler.  That  is  right,  Mr.  Nicoll,  and  I  kept  my  promise. 

Mr.  Nicoll.  You  did  say  a  great  deal  to  him. 

Mr.  Lbssler.  That  is  a  matter  of  your  opinion. 

Mr.  Nicoll.  Have  you  not  already  testined  that  you  did? 

Mr.  Lessler.  I  told  you  just  what  I  said  to  him.  If  you  desire  that  explained 
further,  I  will  say  this  to  you,  that  I  said  to  the  committee  that  I  would  not  attempt 
to  speak  to  him  as  to  any  story  that  he  was  to  tell  to  that  committee,  so  that  he  should 
come  into  that  room  and  they  could  speak  with  him  on  this  subject. 

Mr.  Nicoll.  Did  you  not  state  that  you  would  say  absolutely  nothing  to  this  man? 

Mr.  Lessler.  Yes. 

Mr.  Nicoll.  But  that  you  would  bring  him  to  the  committee  fresh  and  free  from  any 
impressions  made  by  any  communications  made  by  you? 

Mr.  Lessler.  Yes;  I  think  I  did. 

Mr.  Nicoll.  Do  you  think  you  did  that? 

Mr.  Lessler.  Mr.  Nicoll,  I  have  said  that  once. 

Mr.  Nicoll.  In  view  of  what  you  told  the  committee  this  morning? 

Mr.  Lessler.  Yes,  sir. 

Mr.  Nicoll.  Of  your  conversation  at  the  hotel? 

Mr.  Lessler.  Yes.  1  made  no  attempt  to  influence  him  in  any  way.  I  told  him 
the  errand  that  I  had  asked  him  to  come  on,  and  that  is  how  I  told  him.  I  told  him 
that  I  said  to  the  committee  that  I  would  not  discuss  this  subject  with  him,  and  I  did 
not. 

Mr.  Vandiver.  Excuse  me  just  a  moment.  There  is  one  point  as  to  which  I  am 
not  sure  as  to  whether  it  has  been  brought  out  or  not. 

Mr.  Nicoll.  Certainly,  Mr.  Vandiver. 

Mr.  Vandiver.  Did  you  or  not  dispute  the  testimonv  of  Doblin  as  to  whether  you 
showed  him  that  morning's  newspaper  or  not?  I  donH  remember  whether  you  did 
or  not. 

Mr.  Lessler.  Yes,  sir;  I  think  I  read  the  paper  at  the  table,  and  handed  the  paper 
over  to  him,  and  you  can  see  by  the  article  that  all  there  is  in  there  is  to  the  effect  tnat 
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I  had  said  to  the  committee  about  the  $5,000  and  the  bribe  in  the  morning's  paper, 
which  is  now  a  part  of  the  record. 

Mr.  NicoLL.  Mr.  Lessler,  when  you  met  Mr.  Doblin  in  your  room  that  morning 
before  you  were  dressed,  did  he  ask  you  what  you  had  sent  him  the  telegram  to  come 
at  midnight  for? 

Mr.  Lbssler.  No. 

Mr.  NicoLL.  What? 

Mr.  Lessler.  No. 

Mr.  NicoLL.  You  observe  that  in  this  telegram  that  you  did  not  ask  him  to  come  and 
see  the  committee.  You  say  in  your  examination  of  him — in  your  testimony  you 
say — *'Take  the  midnight  train  and  come  to  me.    Want  to  see  you.** 

Mr.  Lessler.  Mr.  NicoU,  that  telegram  was  written  right  here. 

Mr.  NicoLL.  I  don't  care  where  it  was  written. 

Mr.  Lessler.  One  minute,  Mr.  Nicoll.  That  telegram  was  written  right  in  this 
room,  and  if  my  memory  serves  me  it  was  shown  to  some  one  right  here. 

Mr.  Nicoll.  To  whom  was  it  shown? 
*  Mr.  Lessler.  I  don't  remember  to  what  gentleman  it  was  shown.    I  think  it  was 
written  at  the  head  of  the  table  there. 

Mr.  Nicoll.  To  whom  was  it  shown? 

Mr.  Lessler.  I  don't  remember  to  whom  it  was  shown.  I  think  it  was  written 
right  at  the  head  of  the  table  there. 

Mr.-  Nicoll.  To  whom  was  it  shown? 

Mr.  Lessler.  I  don't  remember  to  whom  it  was  shown. 

Mr.  Nicoll.  Do  you  mean  to  say  that  you  showed  the  gentleman  this  telegram  after 
your  statement  to  them  that  you  would  say  nothing  to  Doblin  before  the  committee 
itself  had  a  chance  to  examine  him? 

Mr.  Lessler.  I  showed  the  telemm — ^wrote  the  telegram — ^in  this  room,  Mr.  NicolL 
I  don't  know  whether  it  was  after  the  statement  to  the  gentleman  or  before;  but  I  made 
that  statement  to  the  gentleman,  and  I  wrote  that  telegram. 

Mr.  Nicoll.  Mr.  L^ler,  why,  if  you  wanted  to  carry  out  your  promise  to  the  com- 
mittee to  say  absolutely  notlung  to  Doblin,  did  you  send  him  a  telegram  saying, 
"  Take  the  midnight  tram.    Come  to  me.    Want  to  see  you?" 

Mr.  Lessler.  There  was  no  particular  motive  in  anything  there,  in  sending  that 
telegram. 

Mr.  Nicoll.  Yes. 

Mr.  Tate.  Would  it  interrupt  you  for  me  to  ask  the  witness  a  question  right  there, 
Mr.  Nicoll? 

Mr.  Nicoll.  No,  sir. 

Mr.  Tate.  That  is  the  telegram  that  you  sent  at  the  request  of  the  committee? 

Mr.  Lessler.  Yes,  sir. 

Mr.  Nicoll.  You  did  not  see  Mr.  Doblin,  as  I  understand  it,  that  day  after  he  made 
his  statement? 

Mr.  Lessler.  You  are  correct. 

Mr.  Nicoll.  I  am  correct  about  that? 

Mr.  Lessler.  Yes,  sir;  absolutely  correct. 

Mr.  Nicoll.  Did  you  not  send  a  telegram  to  him  that  night? 

Mr.  Lessler.  I  sent  whatever  telegrams  are  there.  They  are  there;  you  have  them 
there. 

Mr.  Nicoll.  No;  I  have  not.  Mr.  Doblin  testified  that  there  is  a  telegram  which 
he  had  at  home  in  which  you  used  the  words,  "  The  statement  is  all  right.  Have  no 
fear." 

Mr.  Lessler.  I  did  not  send  a  telegram  that  night,  because  I  did  not  see  Mr.  Doblin 
again,  and  I  certainly  sent  no  telegram.  The  chronological  order  of  that  event  was 
that  Doblin  came  down  on  WedneSay  and  was  heard  by  the  subcommittee,  went  to 
the  station  and  went  home,  and  I  never  saw  him  again  until  he  came  down  on  Saturday 
morning. 

Mr.  NicoLL.  And  you  sent  him  no  telegram  that  afternoon  or  night,  to  his  house  in 
New  York,  in  which,  speaking  of  the  statements  he  had  made  before  the  subcom- 
mittee, you  said:  "Statement  all  right;  have  no  fear,"  or  words  to  that  effect? 

Mr.  Lessler.  I  don't  remember  any  other  telegram,  Mr.  Nicoll. 

Mr.  Nicoll.  When  did  you  learn  of  his  statement  that  day  to  the  subcommittee? 

Mr.  Lessler.  Right  after  the  committee  got  through  with  him,  five  or  ten  minutes 
afterwards. 

Mr.  Nicoll.  Yes. 

Mr.  Lessler  (continuing).  A  gentleman  called  me  in  and  I  think  Mr.  WTieeler 
Bpoke  to  me  first,  and  we  then  talked  of  the  whole  subject. 
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g  Mr.  NicoLL.  Yes.    Then  the  statement  in  his  testimony  to  the  effect  that  you  did 
send  him  a  telegram  that  afternoon  or  night,  in  which  you  said  that  his  statement  to 
the  subcommittee  was  all  right,  and  *'have  no  fear,"  is  not  correct,  is  it? 
Mr.  Lessler.  On  what  page  is  that? 
Mr.  NicoLL.  Page  95,  about  two-thirds  of  the  way  down. 

Mr.  Lessler  (after  examining  record).  I  do  not  remember  sending  him  another 
telegram  than  those  which  are  here .  I  do  not  remember  sending  him  another  telegram . 
I  certainly  would  tell  you  of  it  if  I  did. 

Mr.  NicoLL.  Are  you  unable  to  answer  that  question,  as  to  whether  that  is  a  correct 
statement  on  his  part? 

Mr.  Lessler.  I  don^t  know  whether  I  sent  him  a  telegram,  Mr.  Nicoll.    The  com- 
mittee spoke  to  me  about  him,  and  what  he  had  said.    I  do  not  remember  a  telegram. 
Mr.  Nicoll.  Yes.     Now  it  was  on  Wednesday  afternoon  a  week  ago  to-morrow  that 
you  entertained  the  belief,  after  talking  with  me  members  of  the  general  committee, 
that  there  would  not  be  any  further  investigation  of  the  subject,  was  it  not? 
Mr.  Lessler.  Yes,  sir. 
Mr.  Nicoll.  What? 
Mr.  Lessler.  Yes,  sir. 

Mr.  Nicoll.  And  when  you  had  arrived  at  that  state  of  mind,  did  you  not  then 
send  him  the  telegram,  believing  that  there  would  be  no  further  investigation  of  the 
subject,  "Statement  all  right;  have  no  fear? '' 

Mr.  Lessler.  I  don't  remember  the  telegram — I  don't  remember  a  telegram  other 
than  the  telegram  he  has  shown  here. 

Mr.  Nicoll.  Mr.  Lessler,  on  that  afternoon  did  you  not  offer  to  withdraw  these 
charges? 
Mr.  Lessler.  I  did  not. 
Mr.  Nicoll.  You  did  not  say  to  the  committee  that  you  were  perfectly  willing  to 

withdraw  the  charges  if 

Mr.  Lessler.  I  said  to  Mr.  Rogers  of  the  committee  in  Statuary  Hall 

Mr.  Nicoll.  To  Mr.  Roberts? 

Mr.  Lessler.  Yes,  sir. 

Mr.  Nicoll.  To  anyone  else? 

Mr.  Lessler.  And  I  said  to  the  subcommittee  that  I  would  if  they  desired 

Mr.  Nicoll.  Yes. 

Mr.  Lessler  (continuing).  Sign  a  statement  that  I  had  no  direct  connection  at  any 
time  with  the  Holland  Torpedo  Boat  Company.  That  was  the  extent  of  anything  I 
said  I  would  ever  sign,  Mr.  Nicoll.    That  I  said  to  Mr.  Roberts. 

Mr.  Nicoll.  Didn't  you  say  to  the  subcommittee  this,  that  you  were  anxious  to 
withdraw  the  whole  matter,  and  would  withdraw  it  if  the  committee  would  not  go  on 
with  it  any  further? 

Mr.  Lessler.  I  think  I  have  stated  to  you  absolutely 

Mr.  Nicoll.  Didn't  you  say  that? 

Mr.  Lessler.  One  minute,  Mr.  Nicoll.     I  think  I  have  absolutely  stated  what  in 
substance  I  said  to  the  subcommittee.     I  said  to  the  subcommittee,  and  I  repeat  it  to 
you  a^in,  that  I  met  Mr.  Roberts  in  Statuary  Hall,  and  I  said  to  him  as  he  was  the  one 
most  interested  among  us  in  the  proposition  affected  here,  that  1  would  sign  a  state- 
ment; and  Mr.  Roberts  the  next  morning  brought  a  letter  to  me  addressed  to  the 
Holland  Torpedo  Boat  Company. 
Mr.  Wheeler.  WTio  wrote  that  letter? 
Mr.  Lessler.  I  do  not  know. 
Mr.  Dayton.  Mr.  Roberts  brought  that  to  you? 
Mr.  Lessler.  Yes,  sir. 
Mr.  Dayton.  A  member  of  this  committee? 
Mr.  Lessler.  Yes,  sir. 
Mr.  Wheeler.  Have  you  got  it? 

Mr.  Lessler.  No,  sir;  I  ^ave  it  right  back,  and  said  I  would  not  sign  any  such  letter. 
Mr.  Nicoll.  You  handed  it  back,  and  said  that  you  would  not  sign  any  such  letter? 
Was  it  written  on  the  Holland  Torpedo  Boat  Company  paper,  or  on  Congressional 
paper? 

Mr.  Lessler.  No,  sir;  it  was  written  on  a  plain  sheet  of  paper.    I  did  not  read  the 
letter. 
Mr.  Nicoll.  Did  he  propose  to  take  that  to  the  Holland  Torpedo  Boat  Company? 
Mr.  Lessler.  I  said  to  nim  in  Statuary  Hall  that  1  would  not  have  anything  to  do 
with  the  Holland  Torpedo  Boat  Company  in  any  form  or  shape,  and  when  he  brought 
me  the  letter  I  declined  to  sign  it  when  I  gaw  "Holland  Torpedo  Boat "  on  it,  and  that 
is  all  there  was  to  it. 
Mr.  Nicoll.  Did  you  read  it? 
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Mr.  Lebsler.  No,  air.  I  just  saw  the  words  "Holland  Torpedo  Boat  Company" 
and  "gentlemen,"  and  I  did  not  even  read  it. 

Mr.  RiXEY.  How  do  you  say  it  was  addresped? 

Mr.  Lessler.  "Holland  Torpedo  Boat  Company:  Gentlemen." 

Mr.  NicoLL.  Was  that  statement  to  Mr.  Rohert*,  of  this  committee,  voluntarj'  on 
your  part? 

Mr.  Lessler.  Yes,  sir. 

Mr.  NicoLL.  Entirely  voluntary? 

Mr.  Lessler.  Yes,  sir. 

Mr.  NicoLL.  You  met  him  in  Statuary  Hall  and  offered  to  make  that  statement, 
did  you? 

Mr.  Lessler.  Yes,  sir. 

Mr.  NicoLL.  And  was  it  before  or  after  that  that  you  saw  the  Speaker? 

Mr.  Lessler.  Mr.  Nicoll.  I  have  told  you  exactlv  when  I  saw  the  Speaker,  on 
Wednesday  morning,  and  this  occurred  afterwards.  All  these  things  were  subsequent 
to  Wednesday  mormng. 

Mr.  Nicoll.  What  was  the  date  of  the  time  when  you  said  to  Mr.  Roberts  that  you 
would  sign  8uch  a  statement?    What  was  the  date;  was  it  Wednesday? 

Mr.  Lessler.  A  little  later  than  that,  on  Wednesday. 

Mr.  Nicoll.  Do  you  mean  to  say  Wednesdav  at  noon,  or  Wednesday  at  midday? 

Mr.  Lessler.  Yes,  sir;  somewhere  around  there. 

(It  was  moved  and  seconded  that  the  conlmittee  should  go  into  executive  session.} 

Mr.  Vandiver.  Mr.  Chairman,  it  occurs  to  me 

Mr.  KiTCHiN.  Have  you  any  other  witnesses? 

Mr.  Lessler.  No,  sir:  I  have  no  other  witnesses. 

Mr.  Vandiver.  It  occurred  to  me  that  we  ought  to  go  into  one  or  two  other  Ques- 
tions publicly.  We  have  gotten  into  considerable  trouble,  about  business  wnich 
occurred,  several  times  before,  because  we  have  had  no  stenoerapher,  and  I  for  one 
have  been  in  favor  of  concluding  this  investigation  publicly.  I  think  the  end 
can  be  accomplished,  and  the  nature  of  the  charges  here  require  public  information 
and  public  comment,  and  I  am  prepared  to  say  what  I  have  to  say  publicly. 

Mr.  Wheeler.  The  question  is  on  the  vote. 

The  Chairman.  Yes;  on  the  vote  that  we  go  into  executive  session. 

(The  motion  was  carried,  and  the  committee  went  into  executive  session.) 

After  interval,  the  committee  went  again  into  public  session,  and  the  stenographer 
was  recalled. 

The  Chairman.  Mr.  Roberts. 

Mr.  Roberts.  Mr.  Lessler,  in  his  testimony  just  given,  referred  to  an  interview  or 
a  meeting  held  with  me.  The  interview  was  of  his  own  seeking.  He  gave  a  portion 
of  the  conversation  that  took  place,  and  I  think  many  members  of  the  committee  drew 
the  wrong  inference  from  the  actual  condition  of  affairs  that  existed. 

Now,  1  want  to  say  that  I  have  no  wish  to  make  any  statement  voluntarily  that 
will  reflect  on  any  member  of  the  committee  in  any  way,  shape,  or  manner  in  these 
proceedings  here,  but  if  any  member  of  this  committee  thinks  there  was  anvthinf 
improper  on  my  part,  during  the  course  of  that  interview,  or  anything  that  followed 
it,  I  am  perfectly  willing  to  answer  any  or  all  questions  that  he  wishes  to  ask. 

The  Chairman.  Are  there  any  questions,  gentlemen? 

Mr.  Wheeler.  I  move  that  we  go  into  executive  session. 

Mr.  Vandiver.  I  would  like  to  ask  a  question,  Mr.  Chairman.  I  do  not  desire  to 
force  the  inquiry 

The  Chairman.  Mr.  Wheeler  moves  that  we  go  into  executive  session.  Are  you 
ready  for  the  question? 

Mr.  Vandiver.  I  do  not  think  it  is  proper  to  cut  me  off  in  that  way. 

Mr.  Wheeler.  If  he  wants  to  ask  further  Questions,  let  him  do  so. 

Mr.  Vandiver.  I  am  going  to  ask  him  further  as  to  how  that  interview  came  about 
and  what  led  to  it?  I  do  not  desire  to  press  the  question,  if  it  is  not  desired  by  the 
members  of  the  committee. 

Mr.  Wheeler.  I  think  we  ought  not  to  go  into  that  matter. 

Mr.  Butler.  If  you  desire,  answer  the  question. 

Mr.  Vandiver.  1  will  withdraw  the  question,  if  it  is  desired. 

The  Chairman.  Mr.  Wheeler  moves  that  we  go  into  executive  session.   All  those 

Mr.  Vandiver.  I  want  to  say  a^ain  on  that  question  that  I  do  not  see  any  necessity 
for  confining  the  whole  business  within  the  committee.  It  is  a  matter  of  public  recoril 
that  serious  charges  have  been  made  here  and  that  we  are  investijgating  them.  I 
never  have  l>elieved  in  star-chamber  business.  I  believe  in  open  invc^igation,  in 
'>pen  court.  I  do  not  see  any  reason  why  we  can  not  settle  this  whole  business,  vote 
o"*"'*  call  the  roll,  and  put  every  member  on  record. 
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Mr.  Whbblbr.  Did  you  ever  hear  of  a  judge  thinking  aloud  when  he  is  making  up 
kis  opinion? 

(Informal  diflcussion  followed.) 

Mr.  Butler.  May  I  be  recognized  for  a  minute,  Mr.  Chairman? 

The  Chairman.  Yes;  certainly. 

Mr.  Butler.  Now,  if  there  is  an^  member  of  this  committee  or  an>[  >ne  else  present 
desiring  to  make  a  statement  beanng  on  this  accusation  made,  let  him  make  it,  and 
nudce  it  publicly. 

The  Chairman.  Let  us  go  into  executive  session. 

Mr.  Van  DIVER.  Am  I  to  understand  that  we  are  to  go  on  with  the  consideration  of 
this  matter? 

Mr.  Roberts.  It  seems  to  me  that  if  we  are  to  close  the  hearing  we  had  better 
close  it. 

(Further  informal  discussion  followed,  at  the  conclusion  of  which  the  committee 
went  into  executive  session.) 

At  the  conclusion  of  the  executive  session,  the  committee  again  went  into  open 
session  and  the  stenographer  was  recalled. 

TB8TIMONY  OF  RABBY  8CHBEIEB. 

Harry  Schreier  sworn  and  examined. 

The  Chairman.  As  this  witness  was  presented  here  by  Mr.  Lessler,  is  there  any 
objection  to  Mr.  Lessler  examining  him? 

Mr.  KrrcHiN.  No,  this  witness  is  brought  here  by  the  committee. 

Mr.  Roberts.  The  chairman  has  the  power  to  say  who  shall  examine  him. 

Mr.  MiTDD.  Did  you  subpoena  him? 

The  Chairman.  No,  we  did  not. 

Mr.  MuDD.  He  is  a  voluntary  witness? 

The  Chairman.  Mr.  Lessler  brought  him  here,  but  of  course  he  is  here  subject 
to  the  committee,  now  that  he  is  here. 

Mr.  MuDD.  He  is  subject  to  the  committee  and  should  be  interrogated  by  the  chair- 
man of  the  committee. 

The  Chairman.  State  your  name. 

Mr.  Schreier.  Harry  Schreier. 

The  Chairman.  WTiere  do  you  live? 

Mr.  Schreier.  New  York  City. 

The  Chairman.  How  long  have  you  been  a  resident  of  New  York  CHty? 

Mr.  Schreier.  About  forty  years. 

The  Chairman.  You  are  acquainted  with  Mr.  Lessler? 

Mr.  Schreier.  Yes,  sir. 

The  Chairman.  How  long  have  you  known  him?    , 

Mr.  Schreier.  Ever  since  he  was  bom. 

The  Chairman.  Are  you  any  relation  of  his? 

Mr.  Schreier.  I  am  his  uncle. 

The  Chairman.  Do  you  know  anything  about  the  matter  of  this  investigation? 

Mr.  Schreier.  I  do. 

The  Chairman.  Well,  state  it  in  your  own  way. 

Mr.  Schreier.  It  was  between  Christmas  and  New  Year's  holidays  that  Mr.  Lessler 
called  at  my  office  and  took  lunch  with  me. 

The  Chairman.  Where  is  your  office. 

Mr.  Schreier.  At  503  Broadway,  New  York. 

The  Chairman.  What  is  your  business,  may  I  ask? 

Mr.  Schreier.  I  am  credit  man  in  a  large  importing  house. 

The  Chairman.  W^ell,  proceed. 

Mr.  Schreier.  During  the  time  that  Mr.  Lessler  waited  for  me,  Mr.  Doblin  came  in 
and  I  invited  him  to  go  along  with  us  to  lunch. 

Mr.  Roberts.  You  mean  Philip  Doblin? 

Mr.  Schreier.  Philip  Doblin .  We  went  to  lunch  and  after  we  got  through  and  were 
smoking  cigars.  Mr.  Lessler  turned  around  to  Doblin  and  said,  "Now,  eee  here,  Doblin, 
this  is  m^r  uncle,  from  whom  I  do  not  have  any  secrets,  and  I  want  you  to  repeat  the 
conversation  that  you  related  to  me,  which  you  had  with  Mr.  Quigg."  Thereupon, 
Doblin  said,  "I  went  down  to  the  office  of  Quigg  to  see  whether  I  could  not  get  my 
ap]9ointment  as  a  McCullagh  deputy  prolonged  or  continued,  and  while  I  Was  there  Mr. 
Quigg  said  to  me, '  By  the  way,  you  know  Lessler,  don't  you  ? '  "  Doblin  said  yes.  He 
said,  "Do  you  know  him  very  well?"  Doblin  said,  "1  know  him  as  well  as  anybody 
does."  "Well,"  he  says,  Mr.  Quige  asked  him, "  How  close  are  you  to  him?  "  "Well," 
he  says,  "I  am  right  next  to  him.'^    That  was  the  very  expression  he  used.    So  then 
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^-  Quig^  said  to  him. ''  Now,  I  understand  Mr.  Lessler  is  opposed  to,  and  has  expressed 
his  opposition  to  a  certain  measure  that  is  before  the  House,  Known  as  the  Holland  sub- 
marine torpedo  boat,'^  or  something  of  that  kind,  and  he  says  to  him,  "Now,  I  have  got 
some  friends  who  are  interested  in  that  boat,  and  I  wish  you  would  help  me  to  get 
Lessler' 8  vote  in  support  of  that  measure.  I  want  you  to  see  him,  and  there  is  $5,000 
in  it  for  him  provided  we  can  get  his  vote." 

Well,  my  nephew  turned  around  to  me — ^Mr.  Lessler  turned  around  to  me,  and  he 
says:  "What  do  you  think  of  that^  uncle?  "  I  said  "I  think  it  is  an  outrageous  propo- 
sition, and  if  you  will  take  my  advice,  you  will  have  nothing  to  do  with  this  man  Quigg, 
and  aoove  all  things  don't  have  any  interviews  with  him.''    That  was  all  I  know. 

The  Chairman.  This  was  the  conversation  that  Doblin  had  with  you,  as  I  under- 
stand it. 

Mr.  ScHREiER.  That  is  right;  at  the  dinner  table. 

The  Chairman.  Was  there  anybody  else  present? 

Mr.  Schreier.  Lessler,  Doblin,  and  myself. 

The  Chairman.  That  is  all? 

Mr.  Schreier.  That  is  all. 

Mr.  Vandivbr.  At  what  time  was  that  conversation? 

Mr.  Schreier.  Well  it  was  the  end  of  December,  between  Christmas  and  New 
Year's. 

The  Chairman.  Where  was  this  luncheon  taken? 

Mr.  Schreier.  At  the  comer  of  Broadway  and  Houghton  streets,  in  a  place  called 
Hulse  restaurant. 

The  Chairman.  A  large  restaurant? 

Mr.  Schreier.  Pretty  large. 

Mr.  Vandiver.  What  time  was  it? 

Mr.  Schreier.  Around  near  1  o'clock. 
■    Mr.  Vandiver.  Were  there  many  in  there? 

Mr.  Schreier.  Not  very  many. 

Mr.  Vandiver.  There  were  people  aroimd  at  all  the  tables,  were  there  not? 

Mr.  Schreier.  No,  sir;  not  at  the  time  the  conversation  took  place.  At  that  time  it 
had  begun  to  thin  out.    I  got  my  dinner  late. 

Mr.  VANDIVER.  Do  you  «J1  that  late? 

Mr.  Schreier.  I  said  between  1  and  2. 

Mr.  Vandiver.  Is  not  that  the  general  lunching  hour  in  New  York? 

Mr.  Schreier.  No. 

Mr.  Vandiver.  It  is  not? 

Mr.  Schreier.  It  is  not  particularly. 

Mr.  Vandiver.  Is  this  a  prominent  place? 

Mr.  Schreier.  It  is  quite  a  well-known  place. 

Mr.  Vandiver.  There  were  about  as  many  in  there  that  day  as  usual? 

Mr.  Schreier.  I  couldn't  say*.    Probably. 

Mr.  Vandiver.  And  this  was  a  discussion  right  at  the  dining  table  in  a  public 
restaurant? 

Mr.  Schreier.  Yes,  sir;  it  was. 

The  Chairman.  Are  there  any  further  questions,  gentlemen? 

Mr.  Roberts.  Can  you  fix  any  more  definitely  the  day  when  this  took  ^ce? 

Mr.  Schreier.  I  think  it  was  either  the  Friday  or  Saturday  right  after  Christmas; 
either  Friday  or  Saturday. 

Mr."  Roberts.  It  was  not  before  Christmas? 

Mr.  Schreier.  No,  sir. 

Mr.  Roberts.  Do  you  remember  the  day  of  the  week? 

Mr.  Schreier.  Either  Friday  or  Saturday,  between  Christmas  and  New  Years. 

Mr.  Roberts.  Now,  did  Mr.  Lessler  say  anything  to  you  at  that  time  about  his 
having  already  seen  Mr.  Quigg? 

Mr.  Schreier.  No. 

Mr.  Roberts.  He  did  not  indicate 

Mr.  Vandiver.  I  can  not  quite  hear 

Mr.  Roberts.  I  asked  if  Mr.  Lessler  said  anything  to  you  at  any  time  about  his 
having  seen  Mr.  Quigg. 

Mr.  Schreier.  Henad  not  seen  him. 

Mr.  Roberts.  He  told  you  he  had  not  seen  Mr.  Quigg? 

Mr.  Schreier.  Yes,  sir. 

Mr.  NicoLL.  When  did  you  anive? 

Mr.  Schreier.  I  arrivea  this  morning. 

Mr.  NicoLL.  Did  you  go  to  see  Mr.  Lessler  when  you  arrived? 

Mr.  Schreier.  I  did. 
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Mr.  NicoLL.  Where? 

Mr.  ScHREiBR.  At  the  Normandie  Hotel. 

Mr.  NicoLL.  Well,  did  vou  have  a  talk  with  him  about  what  you  had  come  for? 

Mr.  ScHREiBR.  Gertainlv. 

Mr.  NicoLL.  Did  you  talk  the  matter  over  with  him? 

Mr.  ScHREisR.  Not  in  regard  to  the  evidence;  only  in  a  general  way. 

Mr.  NicoLL.  You  said  nothing  as  to  your  testimony  here  to-day? 

Mr.  ScHRBiBR.  No,  sir. 

Mr.  NicoLL.  Not  a  word? 

Mr.  ScHREiBR.  Nothing  about  what  I  waa  to  testify  to. 

Mr.  NicoLL.  Did  he  not  tell  you  that  you  had  come  here  to  state  that  Doblin  had 
made  a  statement  of  this  sort  to  you? 

Mr.  ScHRBiER.  No,  sir;  he  asked  me  if  I  remembered  the  conversation,  and  I  told 
him  yes,  and  he  said:  ''Now,  that  is  all  I  want  to  know." 

Mr.  NicoLL.  How  long  had  you  known  Doblin? 

Mr.  ScHREiER.  I  have  known  Doblin  about  a  year. 

Mr.  NicoLL.  Who  introduced  him  to  you? 

Mr.  ScHRBiBR.  Mr.  Lessler. 

Mr.  NicoLL.  Have  you  ever  had  any  business  with  him? 

3ir.  ScHREiER.  None. 

Mr.  NicoLL.  None  at  all? 

Mr.  ScHREiER.  None. 

Mr.  NicoLL.  Have  you  any  interest  in  any  matter  with  him  at  all. 

Mr.  ScHREiER.  None. 

Mr.  NicoLL.  What? 

Mr.  ScHREiER.  No,  sir. 

Mr.  NicoLL.  Have  you  any  interest  in  a  substance  called  Guttanova? 

Mr.  ScHRBiBR.  What  is  that? 

Mr.  NicoLL.  Guttanova? 

Mr.  ScHRfeiER.  I  don't  hear  ^rour  question. 

Mr.  NicoLL.  Have  you  any  interest  in  a  substance  called  Guttanova? 

Mr.  ScHREiER.  No,  sir;  I  have  heard  of  it. 

Mr.  NicoLL.  You  never  heard  of  it  at  all? 

Mr.  ScHREiER.  I  have  heard  of  the  substance. 

Mr.  NicoLL.  Have  you  any  knowledge  concerning  or  interest  in  it? 

Mr.  ScHREiBR.  None  whatever. 

Mr.  NicoLL.  And  you  are  not  interested  in  it? 

Mr.  ScHREiBR.  Not  at  all. 

Mr.  NicoLL.  Wliat  is  the  substance? 

Mr.  ScHRBiBR.  I  beleve  it  is  an  electrical  compound  for  insulating  electric  wires. 

Mr.  NicoLL.  As  a  matter  of  fact,  do  you  not  know  that  Mr.  Doblin  was  employed  by 
your  friends  to  present  that  matter  to  tlie  fire  department  of  New  York,  a  new  materiu 
for  insulating  wires? 

Mr.  ScHREiBR.  He  was  at  one  time. 

Mr.  NicoLL.  He  was. 

Mr.  ScHREiER.  Yes,  sir. 

Mr.  NicoLL.  How  do  you  know  that? 

Mr.  ScHREiBR.  Because  he  told  me  so. 

Mr.  NicoLL.  He  told  you? 

Mr.  ScHRBiER.  Yes,  sir. 

Mr.  Nicoix.  Was  not  this  meeting  that  you  had  here  on  this  particular  day 

Mr.  Datton.  Pardon  me,  but  has  that  anything  to  do  with  this  or  with  this  matter; 
I  can  not  understand  the  connection? 

Mr.  NicoLL.  It  is  leading  up  to  it. 

Mr.  Datton.  Go  on  if  there  is  any  connection. 

Mr.  NicoLL.  Was  not  this  meeting  that  you  had  there  this  day  for  the  purpose  of 
talking  over  this  subject? 

Mr.  ScHBEiER.  No.  sir. 

Mr.  NicoLL.  It  had  nothing  to  do  with  it? 

Mr.  ScHREiBR.  Nothing,  sir. 

Mr.  NicoLL.  What  was  Mr.  Doblin  doing  up  there  at  503  Broadway? 

Mr.  ScHREiER.  Mr.  Doblin  can  answer  that;  I  can  not.  He  may  have  come  to  see 
me. 

Mr.  NicoLL.  He  did  come  to  see  you? 

Mr.  ScHREiER.  Yes,  sir. 

Mr.  NicoLL.  Did  he  come  to  your  office? 

Mr.  ScHRBiBR.  Yes,  sir. 
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Mr.  NicoLL.  Alone? 

Mr.  ScHREiER.  Yes,  sir. 

Mr.  NicoLL.  Did  you  know  wh«t  he  had  come  lor? 

Mr.  ScHREiER.  No,  sir. 

Mr.  NicoLL.  Had  he  come  before? 

Mr.  SCHREIER.  Yes,  sir. 

Mr.  NicoLL.  Had  he  no  business  with  you? 

Mr.  ScHREiER.  No,  sir. 

Mr.  NicoLL.  And  he  came  to  your  office  without  having  any  buBiness  with  you? 

Mr.  ScHREiER.  Yes,  sir. 

Mr.  NicoLL.  He  had  come  before? 

Mr.  ScHREiER.  Yes,  sir. 

Mr.  NicoLL,  How  many  times? 

Mr.  ScHREiER,  Two  or  three  times. 

Mr.  NicoLL.  And  called  on  you? 

Mr.  ScHREiER.  Yes,  sir. 

Mr.  NicoLL.  In  vour  office? 

Mr.  ScHREiER.  In  my  office. 

Mr.  NicoLL.  Did  he  come  just  in  a  social  way? 

Mr.  ScHREiER.  Social  call. 

Mr.  NicoLL.  That  is  it? 

Mr.  ScHREiER.  Yes,  sir. 

Mr.  NicoLL.  He  came  in  that  dav  for  a  social  call. 

Mr.  ScHREiER.  I  could  not  say  the  object  of  his  visit. 

Mr.  NicoLL.  Did  he  come  in  before  Mr.  Lessler  did? 

Mr.  ScHREiER.  He  came  in  afterwards. 

Mr.  NicoLL.  And  then  all  went  to  Hulse^s  together? 

Mr,  ScHREiER.  We  went  to  Hulse's:  yes,  sir. 

Mr.  NicoLL,  Where  did  you  sit  in  Hiilse*s? 

Mr.  ScHREiER.  We  sat  at  a  table  two  or  three  rows  from  the  front  of  the  place. 

Mr.  NicoLL.  You  mean  Hulse^s  on  Broadway? 

Mr.  ScHREiER.  On  Broadway;  yes,  sir. 

Mr.  NicoLL.  Between  what  streets? 

Mr.  SoHREiER.  At  the  comer  of  Houghton  and  Broadway. 

Mr.  NicoLL.  You  sat  three  rows  hack  from  the  Broadway  entrance? 

Mr.  ScHREiEB.  Yes,  sir;  from  the  front  entrance. 

Mr.  NicoLL.  Now,  is  it  not  a  matter  of  fact  that  whatever  conversation  you  htA 
with  Lessler  on  that  day  about  this  matter  vou  had  when  Doblin  had  left  the  table? 

Mr.  ScHREiER.  Doblin  had  not  left  the  table;  he  was  there  at  the  table  continually 
with  us,  and  had  not  left,  or  did  not  leave,  until  we  all  left. 

Mr.  NicoLL.  And  did  you  advise  your  nephew  under  no  circumstances  to  see  Quigg; 
is  that  80? 

Mr.  ScHREiER.  That  is  right. 

Mr.  NicoLL.  Did  you  also  advise  him  under  no  circumstances  to  have  anything  more 
to  do  with  Doblin? 

Mr.  ScHREiBR.  No,  sir. 

Mr.  NicoLL.  Did  you  not? 

Mr.  SCHREIER.    No. 

Mr.  NicoLL.  He  eave  you  no  advice  on  that  point? 

Mr.  ScHRBiER.  No,  sir.     He  knew  him  longer  and  better  than  I  did,  I  suppose. 
Mr.  NicoLL.  Was  an^hing  said  about  150,000  on  that  day? 
Mr.  ScHREiBR.  No,  sir. 
Mr.  NicoLL.  Not  a  word  on-that  subject? 
Mr.  ScHREiER.  No,  sir. 

The  Chairman.  Are  there  any  further  questions? 
Mr.  NicoLL.  No;  that  is  all. 

Mr.  KrrcHiN.  I  want  to  ask  the  witness  one  question.    Did  you  say  Mr.  Lessler 
joined  in  this  conversation  at  the  table? 
Mr.  ScHREiER.  He  did  not. 
Mr.  KrrcmN.  But  he  was  present  all  the  time? 
Mr.  ScHREiER.  All  the  time. 
Mr.  KxTCHiN.  And  heard  it,  did  he? 
Mr.  ScHREiER.  Yes,  sir;  and  heard  it  all. 

Mr.  KrrcHiN.  Did  you  not  say  that  you  requested  Doblin  to  repeat  the  atoiy? 
Mr.  ScHREiEB.  He  requested  me  to  detail  the  story. 
Mr.  KrrcHiN.  And  he  did  repeat  the  story? 
Mr.  ScHREiER.  Yes,  sir. 
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Mr.  KrrcHiN.  Did  he  say  anything  to  Lessler  about  it? 

Mr.  ScHRBiER.  Only  what  I  have  said. 

Mr.  KiTCHiN.  Did  you  not  say  that  Mr.  Lessler  asked  him  "What  would  vou  do  about 
that,  Uncle?" 

Mr.  ScHREiER.  No,  sir;"What  do  vou  think  of  it?" 

Mr.  KiTCHiN.  "What  do  you  thint  of  it,  Uncle?" 

Mr.  ScHREiER.  Yes,  sir. 

Mr.  KiTCHiN.  And  then  he  did  join  in  it? 

Mr.  ScHREiER.  Not  until  it  was  ended. 

Mr.  KrrcHiN.  That  is,  he  did  not  pretend  to  tell  Doblin  what  to  say? 

Mr.  ScBREiER.  No,  sir. 

Mr.  KiTCHiN.  But  you  did  talk  over  it  afterwards? 

Mr.  ScHREiER.  Just  those  few  words. 

^Ir.  KrrcHiN.  Then,  if  there  has  been  any  statement  that  Mr.  Lessler  did  not  talk 
about  it  to  any  others  than  the  members  of  this  committee,  that  would  not  be  correct, 
would  it,  because  he  did  talk  about  it  to  you? 

Mr.  ScHREiER.  Just  those  words. 

Mr.  KrrcHiN.  Yes,  that  is  all. 

(Witness  excused.) 

Mr.  Quioo.  I  should  like  to  have  the  telegram  I  sent  to  the  chairman  of  the  com- 
mittee. As  soon  as  I  saw  anjahing  in  the  newspapers  relating  to  this  matter,  I  sent  a 
telegram  to  the  chairman  of  the  committee,  and  I  should  like  to  put  that  in  evidence. 
That  telegram  I  reauosted  to  have  a  public  hearing. 

The  Chairman,  it  is  understood  that  the  telegram  which  Mr.  Quigg  sent  to  me 
regarding  a  public  inquiry  shall  go  into  evidence. 

(There  was  no  objection,  and  the  telegram  referred  to  is  here  inserted  in  the  record, 
as  follows:) 

*'New  York,  January  22,  1903. 
**Hon.  George  E.  Foes, 

**  Chairman  Naval  Affairs  CommiiUe, 

"  Washington,  D.  C: 

'*It  is  published  here  that  Representative  Montague  I/essler  has  in  some  way  con- 
nected my  name  with  the  alleged  attempt  to  bribe  him.  If  this  is  not  true,  please 
give  out  official  denial.  If  Lessler  says  an>^hing  of  the  kind,  I  respectfully  request 
public  inquiry.     Of  course  there  is  no  truth  whatever  in  such  a  suggestion. 

"Lemuel  E.  Quigg." 

It  w^as  moved  and  seconded  that  the  committee  should  adjourn  for  one  hour,  and 
then  go  into  executive  session. 

Thereupon,  at  1.50  o'clock,  the  committee  adjourned  for  one  hour. 

The  committee  reassembled  after  recess. 

The  Chairman.  Mr.  Nicoll  desires  to  make  a  statement  to  the  committee. 

Mr.  Nicoll.  I  am  exceedingly  obliged,  Mr.  Chairman  and  gentlemen  of  the  com- 
mittee, for  the  courteous  way  in  which  you  have  treated  me  during  the  course  of  this 
investigation  and  for  the  privilege  which  you  have  accorded  me  in  oroperly  represent- 
ing my  client.  It  has  been  suggested  by  some  of  the  members  of  tne  committee  that 
perhaps  I  might  desire  to  sum  up  or  review  the  evidence  before  the  committee.  That 
seems  to  me  to  be  unnecessary,  because  the  members  of  the  committee  have  been  so 
patient,  so  interested,  and  so  attentive  in  the  consideration  of  this  subject  that  it  is 
perfectly  clear  to  my  mind  they  understand  it  quite  as  well  as  I  do.  Representing 
Mr.  Quigg,  I  have  only  this  to  say:  As  the  record  now  stands  there  is  no  testimony 
which  involves  him  in  this  transaction,  except  the  testimony  of  the  witness  Doblin, 
and  Doblin  stands  upon  this  record  as  a  self-confessed  perjurer.  His  testimony,  there- 
fore, is  not  such  as  will  justify  any  finding  on  the  part  of  this  committee. 

It  is  true  that  there  are  some  slight  and,  to  my  mind,  unimportant  contradictions 
and  variations  between  the  testimony  of  Mr.  Lessler  and  Mr.  Quigg;  but  as  I  recol- 
lect the  e\adence  they  are  all  on  points  that  are  immaterial.  There  is  nothing  sub- 
stantial in  the  discrepancies  between  the  testimony  of  Mr.  Lessler  and  the  testimony 
of  Mr.  Quigg  upon  the  essential  points  of  the  investigation,  for  it  was  frankly  admitted 
by  Mr.  Lessler,  in  the  course  of  his  testimony,  that  Mr.  Quigg  made  no  improper  or 
corrupt  proposal  to  him.  The  only  testimony  which  connects  mm  in  any  way  with  any 
improper  or  corrupt  attempt  to  influence  a  member  of  this  committee  is  in  the  testi- 
mony of  Doblin,  and  he  is  as  discredited,  an  utterly  discredited  witness.  It  seems  to 
me,  therefore,  that  Mr.  Quigg  is  entitled  to  a  vindication  at  the  hands  of  this  committee 
and  to  a  declaration  to  the  effect  that  he  was  in  no  way  connected  with  any  attempt 
to  improperly  influence  the  conduct  or  official  action  of  any  member  of  this  committee. 

I  have  therefore  summed  up  my  views  in  this  resolution. 
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Mr.  Wheeler.  I  want  to  be  perfectly  courteous;  but  I  question  the  propriety  of 
counsel  suggesting  to  this  committee,  by  way  of  resolution,  what  its  own  action  in  a 
case  shoula  be. 

Mr.  Tate.  I  do  not  only  question  it;  but  I  object  to  it.  We  ought  to  be  able  to  put 
our  views  into  words,  without  any  suggestion  from  counsel.  , 

Mr.  NicoLL.  Gentlemen,  do  not  misunderstand  me  for  a  moment.  Your  chairman, 
when  I  showed  him  the  resolution  a  few  moments  ago,  made  the  suggestion  that  the 
committee  were  quite  competent  to  express  their  own  conclusions  in  their  own  lan- 
guaae.     But  I  do  not  submit  this  for  any  such  purpose. 

Mr.  Tate.  I  object  to  your  submitting  anything  to  us  in  the  way  of  a  resolution. 
We  will  take  your  views  and  hear  your  argument,  if  you  desire  us  to  hear  you. 

Mr.  KiTCHiN.  It  certainly  seems  to  me  that  counsel  representing  a  client  before  this 
committee  should  be  allowed  to  say  exactly  what  he  wants  the  committee  to  do. 

Mr.  Tate.  But  he  can  not  say  in  so  many  words  what  he  thinks  he  is  entitled  to. 

Mr.  KiTCHiN.  I  submit  that  he  has  got  a  rifi;ht  to  draw  a  thousand  resolutions,  and 
to  say  to  the  committee:  1  want  every  one  ofthese  resolutions  adopted. 

Mr.  NicoLL.  Gentlemen,  if  it  is  offensive  or  disagreeable,  or  is  regarded  as  improper 
by  any  member  of  this  committee,  I  will  tear  the  paper  up.  We  are  accustomed  in 
the  courts,  as  the  lawyers  of  the  committee  all  know,  to  hand  up  to  the  judge  in  writ- 
ing our  findings  of  fact.  The  judge  takes  those  different  findings  and  ultimately 
finds  the  facts  himself.  He  is  never  chained  with  the  duty  of  accepting  such  a  find- 
ing, in  hoec  verba;  but  the  lawyer  makes  the  suggestion  to  him  which  he  is  at  liberty 
to  adopt  or  reject  as  he  sees  fit.  I  am  in  no  sense  wedded  to  the  words  and  sentences 
of  this  suggestion.  I  do  not  adhere  to  them  in  any  way.  I  adhere  only  to  the  idea 
expreasecfin  this  paper. 

Mr.  RiXEY.  I  would  like  to  hear  what  Mr.  Nicoll  suggests. 

Mr.  Wheeler.  You  submit  to  this  committee  that  you  think  he  is  entitled  to 
substantially  what  you  have  in  that  resolution? 

Mr.  NicoLL.  Yes. 

Mr.  Wheeler.  In  the  practice  with  which  I  am  familiar  special  findings  are  not 
permitted.  We  do  not  want  this  committee  to  go  upon  record  as  approving  any  iso- 
lated fact  and  let  it  stand  there  upon  the  record. 

Mr.  NicoLL.  You,  gentlemen,  will  acquit  me  of  any  charge  of  trying  to  run  thia 
committee  in  any  way,  and  I  will  destroy  the  resolution  if  you  desire  it. 

Mr.  Tate.  No  man  has  got  a  right  to  come  in  here  and  say:  Here  is  a  resolution  we 
want  vou  to  adopt.  I  deny  that  any  nuin  has  the  right  to  suggest  what  action  we 
shoidd  take. 

Mr.  KiTCHiN.  He  has  got  the  right  to  suggest  what  action  he  wants  us  to  take.  I 
never  heard  of  such  an  objection. 

Mr.  NicoLL.  Well,  gentlemen,  I  am  not  going  to  submit  it.  I  will  state  my  own 
views,  if  it  is  more  agreeable  to  the  committee.  When  I  came  here,  at  the  invitation 
of  the  committee,  to  say  a  few  words  on  behalf  of  my  client,  I  certainly  did  not  intend 
to  allow  any  action  of  mine  to  create  any  dissension  in  the  committee,  and  I  will  with- 
draw it.     I  will  submit  to  you  substantially  what  it  says. 

On  the  evidence  as  it  stands  to-day  I  think  that  Mr.  Quigg  is  entitled  to  a  resolution 
by  the  committee  which  substantially  and  in  effect  shall  state  that  there  is  nothing 
in  the  evidence  which  justifies  the  belief  that  he  was  connected  with  an  attempt  to 
bribe  or  improperly  influence  the  action  of  any  member  of  this  committee,  and  that 
his  relation  to  tiie  subject  was  far  from  any  improper  purpose  or  action  on  his  part.  In 
whatever  way  the  committee  deem  it  proper  to  express  that  idea  will  be  entirely  sat- 
isfactory.    I  am  very  much  obliged  to  vou, 

I  am  very  much  obliged  to  you,  gentlemen. 

Mr.  Roberts.  I  understand  the  committee  is  now  in  open  session. 

The  Chairman.  Yes,  sir. 

Mr.  Roberts.  That  being  so,  I  would  ask  tliat  the  stenographer  be  sent  for.  1 
desire  to  make  another  statement  to  the  committee  which  I  desire  to  appear  in  the 
record. 

The  stenographer  was  sent  for  by  the  committee. 

Mr.  Roberts.  Mr.  Chairman,  I  have  learned  during  the  intermission  that  a  wrong 
impression  has  gone  out,  arising  from  an  incident  alluded  to  by  Mr.  Lessler  in  hi£ 
examination  as  to  the  meeting  he  had  with  me.  I  desire  now  to  state  fully  my  recol- 
lection of  the  entire  transaction,  not  with  any  intent  or  purpose  of  injuring  Mr.  Lesaltff 
or  of  prejudicing  him  in  the  minds  of  the  committee,  but  merely  that  it  shall  be  in 
this  record,  and  shall  go  out  to  the  country  iust  what  took  place. 

It  was  the  forenoon  of  January  21,  which  was  last  Weanesday,  that  the  meeting 
mentioned  by  Mr.  Lessler  took  place.  I  was  coming  through  Statuary  Hall,  on  my 
wUy  to  my  committee  room,  ana  met  Mr.  Lessler  coming  from  an  opposite  direction. 
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Mr.  Leasler  spoke  to  me,  and  said:  "Can't  we  stop  this  thing?    My  God!    I  can*t 
stand  it.     It  is  killing  me! "    The  thing  he  referred  to  was  the  proposed  investigation, 
which^e  had  authorized  to  be  made  by  the  subcommittee.     I  said  to  him  that  the 
investigation  was  nothing  of  my  seeking;  that  I  had  no  benefit  to  gain  by  pressing 
it,  and  that  so  far  as  I,  personally,  was  concerned,  I  did  not  care  whether  it  went  on 
or  stopped;  but  that  there  were  other  parties  besides  myself  in  this  matter;  that  the 
statement  had  gone  out  to  the  country  in  the  public  press  that  the  Holland  Submarine 
Boat  Company  had  attempted  to  influence  nis  action  by  the  offer  of  money,  and  I 
did  not  know  whether  the  Holland  people  would  be  willing  to  have  the  thing  smoth- 
ered; that  that  phase  of  the  question  would  have  to  be  considered.    Mr.  Lessler  there- 
upon volunteered,  the  suggestion  came  from  him,  that  he  would  make  any  statement 
regarding  the  matter  that  was  thought  to  be  fair  and  reasonable.    He  said  that  when 
he  made  his  first  statement  in  the  committee  he  did  not  intend  to  injure  the  Holland 
people.     I  remarked  to  him  that  if  he  did  not  intend  to  injure  the  Holland  people 
the  only  thing  that  he  could  do,  as  an  honest,  upright  gentleman,  was  to  make  some 
such  statement.    He  said  that  if  I  would  have  one  prepared  he  would  sign  it.    He 
said  further  that  he  would  not  sign  such  a  statement  to  be  published.     I  said  to  him: 
1  do  not  suppose  the  Holland  people  would  care  to  publish  any  such  statement,  and 
that  I  did  not  think  they  would  make  any  use  of  it  whatever  unless  their  interests 
were  jeopardized  by  the  use  of  his  original  statement,  and  then  in  self-defense  they 
would  be  obliged  to  publish  any  statement  that  he  might  make.     Upon  that  under- 
standing he  authorized  me  to  make  the  statement.    I  then  said  to  him:  There  ia 
another  phase  still  of  the  question  which  I  do  not  think  you  have  considered.    When 
your  statement  was  made  in  the  full  committee  certain  members  of  the  committee 
who  had  been  opposed  to  submarine  legislation,  seized  upon  the  statement  and 
insisted  upon  an  mvestigation,  I  said:  "I  do  not  believe  these  gentlemen  wiP  stop.^* 
Mr.  Lessler  said  to  me,  I  think  I  can  fix  them.     I  think  I  can  arrange  that  all  right. 
He  then  went  on  to  make  still  another  statement  to  me  as  to  what  he  would  do  per- 
sonally, when  the  Holland  submarine  torpedo-boat  proposition  came  to  a  vote  in  the 
committee.     I  then  left  him.    He  went  nis  way  and  1  went  mine.     I  had  prepared 
a  statement  for  him  to  sign.     I  did  not  see  Mr.  lessler  again  that  day  until  shortly 
after  the  House  came  in  session.     I  was  standing  on  the  floor  of  the  House,  at  the  back 
of  the  rail,  talking  to  another  Member  of  the  Congress,  when  Mr.  Lessler  came  along 
with  his  overcoat  on  and  with  his  hat  in  his  hand,  and  he  said  to  me:  That  thing  I  told 
you  could  be  arranged  has  been  fixed.    This  was  on  Wednesday,  when  the  subcom- 
mittee, I  suppose,  was  investigating  the  matter  with  the  idea,  upon  the  following  day, 
of  presenting  some  report  to  the  full  committee.     The  statement  that  I  prepared  or 
xatner  had  prepared  for  him  I  submitted  to  Mr.  Lessler  in  this  committee  room  the 
next  morning.     That  was  the  morning  when  the  subcommittee  was  to  report  to  the 
fuU  committee.     I  handed  Mr.  Lessler  the  paper  which  I  have  in  my  hand,  just  a 
moment  or  two  before  the  committee  came  in  session,  saying  to  him:  "Here  is  the 
statement  you  asked  me  to  have  prepared.'*    I  will  read  that  statement. 

**  Holland  Torpedo  Boat  Company* 

*' Corcoran  Building, 
''Waskingtony  D.  C,  January  21,  1903, 
"Dear  Sirs:  In  reference  to  a  statement  made  by  me  before  the  Naval  Committee 
of  the  House  on  January  20,  in  which  by  inference  your  company  was  connected  with 
a  promise  of  money  for  my  vote  on  the  question  of  submarine  boats,  I  desire  to  say 
it  was  never  my  intention,  in  any  manner,  to  create  the  inference  that  your  company 
or  any  of  its  officers  or  stockholders  were  connected  in  the  remotest  degree,  directly 
or  indirectly,  with  that  offer.  This  offer,  I  am  now  satisfied,  was  made  without  your 
knowledge  dv  an  irresponsible  party. 

*'  I  sincerely  trust  you  may  not  be  injured  by  the  publicity  given  to  my  statement. 
**Very  truly,  yours,'* 

I  handed  the  paper  to  him  and  he  glanced  at  it.  He  did  not  read  it.  He  handed 
it  back  to  me  and  said:  That  is  directed  to  the  Holland  Torpedo  Boat  Company  and  I 
will  not  sign  it. 

Mr,  Wheeler.  I  want  to  ask  you  a  few  questions,  if  you  are  through  with  your 
statement.  When  Mr.  Leasler  first  approac^hed  you,  in  Statuary  Hall,  did  you  report 
what  he  had  said  to  any  of  the  officers  or  agents  of  the  Holland  Torpedo  Boat  Company? 

Mr.  Roberts.  Yes,  sir;  I  did. 

Mr.  Wheeler.  To  whom  did  you  tell  it? 

Mr.  Roberts.  I  told  it  to  Mr.  Frost. 

Mr.  Wheeler.  To  anybody  else? 

Mr.  Roberts.  No. 
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Mr.  Lbsbler.  I  have  told  the  story  as  I  have  told  it  here,  Mr.  Nicoll,  absolutely 
without  any  deviation,  as  I  have  stated  it  here. 

Mr.  Nicoll.  Just  as  you  told  it  here  on  your  first  day's  examination? 

Mr.  Lessler.  Yes,  sir;  that  is  right. 

Mr,  Nicoll.  Yes.  And  were  you  then  asked  by  the  subcommittee  to  send  for 
Doblin?    That  is  right.    And  you  did. 

Mr.  Lessler.  I  did,  yes,  sir. 

Mr.  Nicoll.  Now,  during  that  period,  it  was  your  belief,  was  it  not,  that  there  was 
not  going  to  be  any  public  disclosure  of  this  entire  matter? 

Mr.  Lessler.  Yes,  that  is  right,  Mr.  Nicoll. 

Mr.  Nicoll.  That  was  right? 

Mr.  Lessler.  Yes,  sir. 

Mr.  Nicoll.  Then  you  did  not  think,  when  you  made  the  statement  to  the  full  com- 
mittee or  to  the  subcommittee,  there  was  going  to  be  any  public  disclosure  of  the  whole 
matter,  did  you? 

Mr.  Lessler.  When  I  made  the  statement  to  the  full  committee,  I  certainly  did 
not  think  so. 

Mr.  Nicoll.  Did  you  after  you  made  the  statement  to  the  full  committee? 

Mr.  Lessler.  When  I  thought  there  was  to  be  a  public  disclosure — when  I  made 
the  statement  to  the  subcommittee,  I  did  not  know.  I  knew  tJhat  was  a  matter  more 
fully  in  the  hands  of  the  entire  committee  then. 

Mr.  Nicoll.  What  I  want  to  know  is  your  state  of  mind  and  belief  on  the  last  Tues- 
day afternoon,  after  you  had  made  this  statement  to  the  subcommittee,  as  to  whether 
or  not  you  thought  that  you  were  then  embarked  on  a  public  investigation  or  whether 
you  thought  then  that  tne  matter  was  going  to  be  confined  to  the  subcommittee  and 
the  full  committee? 

Mr.  Li:sslep«  At  the  time  I  made  the  statement? 

Mr.  Nicoll.  Yes. 

Mr.  Lessler.  Yes,  sir.  I  remember  I  thought  that  evening,  or  better,  after  Doblin 
had  testified,  that  the  committee  would  simply  look  into  this  matter,  and  that  there 
would  not  be  a  public  investigation. 

Mr.  Nicoll.  And  that  was  on  Wednesday  afternoon? 

Mr.  Lessler.  That  is  right. 

Mr.  Nicoll.  That  is  Wednesday  afternoon? 

Mr.  Lessler.  That  is  right. 

Mr.  Nicoll.  That  is  Wednesday  afternoon? 

Mr.  Lessler.  Yes,  sir. 

Mr.  Nicoll.  Now,  what  engendered  that  belief  in  your  mind? 

Mr.  Lessler.  Well,  I  had  talked  over  with  several  members  of  the  committee  this 
business  and  told  them  that  I  would  like  to  have  it  stopped  right  there  and  then. 

Mr.  Nicoll,  That  was  on  Wednesday  afternoon? 

Mr.  Lessler.  Either  Wednesday  or  Thursday— Thursday  morning. 

Mr.  Nicoll.  Either  Wednesday  afternoon  or  Thursday  morning? 

Mr.  Lessler.  Both  times. 

Mr.  Nicoll.  Both  times? 

Mr.  Lessler.  I  had  met  various  members  of  the  committee;  Mr.  Nicoll,  who  wanted 
to  talk  over  things  about  this. 

Mr.  Nicoll.  And  you  stated  to  them  that  you  would  like  to  have  it  stopped  right 
then  and  there? 

Mr.  Lessler.  That  is  right;  so  far  as  my  personal  inclinations  went,  that  is  «). 

Mr.  Nicoll.  Now,  is  it  not  a  fact  that  when  Mr.  Doblin  arrived  here  on  Wednesday 
morning  you  entertained  the  belief  that  there  would  not  be  any  public  investigation 
of  this  matter? 

Mr.  Lessler.  No;  I  did  not  when  Mr.  Doblin  arrived. 

Mr.  Nicoll.  Not  when  he  arrived? 

Mr.  Lessler.  You  heard 

Mr.  Nicoll.  Yes. 

Mr.  Lessler  (continuing).  Mr.  Nicoll,  1  have  just  stated  to  you  that  wht»n  Mr. 
Doblin  arrived  I  did  not  have  any  h<*lief  on  that  subject. 

Mr.  Nicoll.  So  that  up  to  11  o'clock  that  day  you  did  not  know  what  wa^  going  to 
happen? 

Mr.  Lessler.  I  did  not  know  what  was  going  to  happen. 

Mr.  Nicoll.  But  later  in  the  day.  and  after  Mr.  Doblin  arrived,  you  did  entertain 
the  belief  that  the  thing  would  be  then  confined. 

Mr.  Lessler.  I  said  not  that  I  entertained  the  belief,  but  I  expresw»d  the  dt^sifp. 

Mr.  Nicoll.  You  expressed  the  desire? 

Mr.  Lessler.  Oh,  yes;  1  exprety^ed  that  desire. 
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Mr.  NicoLL.  Now,  I  understood  you  to  say  that  durine  this  conversation  with  Mr. 
Doblin 

Mr.  Lebbler.  When? 

Mr.  NicoLX,  While  you  were  dressing  you  said  to  Mr.  Doblin  something  to  the  effect 
that  you  were  going  to  see  the  Speaker. 

Mr.  Lessler.  That  is  right,  and  I  did,  Mr.  NicoU. 

Mr.  NicoLL.  He  testifies  here  on  his  examination  of  yesterday  that  you  got  up  and 
went  out  and  said  you  were  going  to  see  the  Speaker. 

Mr.  Lesbler.  The  Speaker  was  not  up  yet,  Mr.  NicoU.  The  Speaker  did  not  get 
up  until  late  that  mommg.     I  am  on  the  same  floor  with  him. 

Mr.  NicoLL.  At  the  Normandie? 

Mr.  Lessler.  Yes,  sir;  and  he  was  not  in  his  office  then  and  we  went  to  breakfast, 
and  we  were  talking 

Mr.  NicoLL.  What  were  you  going  to  see  the  Speaker  for? 

Mr.  Lessler.  Just  as  I  have  told  you. 

Mr.  NicoLL.  Tell  me  again. 

Mr.  Lebslbr.  Just  to  tell  him  about  the  proposition,  the  way  it  had  gone,  and  that 
I  would  like  it  not  to  go  any  further,  if  possible. 

Mr.  Nicoll.  Did  you  not  go  to  see  tne  Speaker  because  Mr.  Doblin  had  said  to 
you  that  this  was  a  terrible  situation  in  which  to  place  him? 

Mr.  Lessler.  Yes.  ' 

Mr.  Nicoll.  Yes? 

Mr.  Lessler.  That  was  one  of  the  causes.     I  think  that  would  be  the  main  cause. 

^Ir.  Nicoll.  You  did  not  see  the  Speaker  at  that  time? 

Mr.  Lebbler.  You  did  not  hear  my  testimony.    I  did  see  the  Speaker. 

Mr.  Nicoll.  At  that  time? 

Mr.  Lbsslbb.  No,  sir.     I  will  nve  you  the  order  of  events. 

^ir.  Nicoll.  No.  Doblin  testified  here  that  you  came  back  and  stated  that  you  had 
seen  the  Speaker. 

Mr.  Lebbler.  Then  Doblin  did  not  tell  the  truth. 

Mr.  Nicoll.  That  is  not  true? 

Mr.  Lessler.  No,  sir. 

Mr.  Nicoll.  Now,  you  testified  in  your — ^while  I  was  cross-examining  Mr.  Doblin 
the  other  day — you  recall  when  I  was  cross-examining  Mr.  Doblin  the  other  day? 

Mr.  Lessler.  What  page  is  that  on? 
.     Mr.  Nicoll.  Page  49.    You  interrupted  me  and  said,  "I  will  state  that  I  had 
promised  the  committee  and  said  to  the  committee  that  I  would  say  absolutely  noth- 
mg  to  him." 

Mr.  Lebbler.  That  is  right,  Mr.  Nicoll,  and  I  kept  my  promise. 

Mr.  Nicoll.  You  did  say  a  great  deal  to  him. 

Mr.  Lebbler.  That  is  a  matter  of  your  opinion. 

Mr.  Nicoll.  Have  you  not  already  testined  that  you  did? 

Mr.  Lebsler.  I  told  you  just  what  I  said  to  him.  If  you  desire  that  explained 
further,  I  will  say  this  to  you,  that  I  said  to  the  committee  that  I  would  not  attempt 
to  speak  to  him  as  to  any  story  that  he  was  to  tell  to  that  committee,  so  that  he  should 
come  into  that  room  and  they  could  speak  with  him  on  this  subject. 

Mr.  Nicoll.  Did  you  not  state  that  you  would  say  absolutely  nothing  to  this  man? 

Mr.  Lebbler.  Yes. 

Mr.  Nicoll.  But  that  you  would  bring  him  to  the  committee  fresh  and  free  from  any 
impreasions  made  by  any  communications  made  by  you? 

Mr.  Lebbler.  Yes;  I  think  I  did. 

Mr.  Nicoll.  Do  you  think  you  did  that? 

Mr.  Lebsler.  Mr.  Nicoll.  I  have  said  that  once. 

Mr.  Nicoll.  In  view  of  what  you  told  the  committee  this  morning? 

Mr.  Lebsler.  Yes,  sir. 

^ir.  Nicoll.  Of  your  conversation  at  the  hotel? 

Mr.  Lebsler.  Yes.  t  made  no  attempt  to  influence  him  in  any  way.  I  told  him 
the  errand  that  I  had  asked  him  to  come  on,  and  that  is  how  I  told  him.  I  told  him 
that  I  said  to  the  committee  that  I  would  not  discuss  this  subject  with  him,  and  I  did 
not. 

Mr.  Vandiver.  Excuse  me  just  a  moment.  There  is  one  point  as  to  which  I  am 
not  sure  as  to  whether  it  has  been  brought  out  or  not. 

Mr.  Nicoll.  Certainly,  Mr.  Vandiver. 

Mr,  Vandiver.  Did  you  or  not  dispute  the  testimony  of  Doblin  as  to  whether  you 
showed  him  that  morning's  newspaper  or  not?  I  don'^t  remember  whether  you  did 
or  not. 

Mr.  Lebbler.  Yes,  sir;  I  think  I  read  the  paper  at  the  table,  and  handed  the  paper 
over  to  him,  and  you  can  see  by  the  article  that  all  there  is  in  there  is  to  the  effect  tnat 
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Mr.  Wheeler.  \\Tiere  did  you  see  Froat? 

Mr.  Roberts.  I  did  not  see  him. 

Mr.  Wheeler.  Did  you  communicate  with  him  in  writing? 

Mr.  Roberts.  No. 

Mr.  Wheeler.  How  did  you  tell  him? 

Mr.  Roberts.  I  telephoned  down  to  him. 

Mr.  Wheeler.  Where  did  you  get  him  by  telephone? 

Mr.  Roberts.  At  the  office  of  the  Holland  Torpedo  Boat  Company,  in  Washington. 

Mr,  Wheeler.  Did  he  subseauently  see  you? 

Mr.  Roberts.  I  saw  him,  1  think,  that  evening. 

Mr.  Wheeler.  Where  did  you  see  him? 

Mr.  Roberts.  I  think  I  saw  him  at  their  office. 

Mr.  Wheeler.  Did  you  go  there? 

Mr.  Roberts.  Yes;  I  went  there. 

Mr.  Wheeler.  Did  you  go  there  of  your  own  volition,  or  at  their  invitation? 

Mr.  Roberts.  Of  my  own  volition. 

Mr.  Wheeler.  Was  that  the  first  time  you  had  ever  been  there? 

Mr.  Roberts.  Oh,  no. 

Mr.  Wheeler.  How  many  times  have  you  been  there? 

Mr.  Roberts.  I  could  not  tell  you. 

Mr.  Wheeler.  How  many  times  since  this  investigation  has  been  pending  have 
you  been  there? 

Mr.  Roberts.  Possibly  two  or  three  times. 

Mr.  Wheeler.  Did  you  go  every  time  of  your  own  volition,  or  by  in\'itation? 

Mr.  Roberts.  Of  my  own  volition. 
•  Mr.  Wheeler.  WTien  you  got  around  to  the  office  of  this  company,  did  you  talk 
with  Mr.  Frost  about  this  question? 

Mr.  Roberts.  I  did. 

Mr.  Wheeler.  WTio  was  present  at  the  time  you  had  that  conversation? 

Mr.  Roberts.  With  Mr.  Frost? 

Mr.  Wheeler.  Yes,  sir. 

Mr.  Roberts.  Nobody. 

Mr.  Wheeler.  WTio  is  Mr.  Frost? 

Mr.  Roberts.  I  do  not  know,  except  that  he  is  connected  with  the  Holland  Tor- 
pedo Boat  Company  in  some  capacity. 

Mr.  Wheeler.  You  do  not  know  in  what  capacity? 

Mr.  Roberts.  No;  I  do  not. 

Mr.  Wheeler.  Is  he  not  one  of  the  governing  officers? 

Mr.  Roberts.  I  think  so. 

Mr.  Wheeler.  Did  you  prepare  that  statement  in 'Mr.  Frost's  office? 

Mr.  Roberts.  No,  sir. 

Mr.  Wheeler.  Did  you  prepare  it  at  all? 

Mr.  Roberts.  No,  sir. 

Mr.  Wheeler.  Who  did  prepare  it? 

Mr.  Roberts.  I  do  not  know. 

Mr.  Wheeler.  How  did  you  get  hold  of  it? 

Mr.  Roberts.  It  was  sent  to  me  at  my  request? 

Mr.  Wheeler.  WTio  did  you  request  to  send  it? 

Mr.  Roberts.  I  requested  Mr.  Frost, 

Mr.  Wheeler.  Wlien  did  you  get  it? 

Mr.  Roberts.  I  got  it  late  that  afternoon. 

Mr.  Wheeler.  Did  you  and  Mr.  Frost  talk  over  the  purport  of  the  statement  you 
have  read  here? 

Mr.  Roberts.  No. 

Mr.  Wheeler.  Did  you  discuss  the  preparation  of  this  statement? 

Mr.  Roberts.  Not  at  all.  Pardon  me  just  a  moment.  I  know  what  you  are  gettine 
at.  and  I  will  tell  you  right  and  save  this  long  series  of  questions.  Wlien  Mr.  Ijesaler 
told  me  that  he  was  willing  to  make  a  statement  of  retraction,  it  was  not  a  statement 
that  he  could  make  to  me  personally,  because  I  had  no  interest  in  having  a  retraction 
from  him.  It  was  a  statement  that  could  be  made  only  to  the  Holland  Torpedo  Boat 
Company.  They  were  the  parties  affected  by  his  first  statement.  I  telephoned 
Mr.  Frost  that  I  had  met  Mr.  Lessler  and  he  had  expressed  a  willingness  to  make  a 
statement  substantially  retractine: 

Mr.  Wheeler.  I  prefer  to  conduct  this  cross-examination  myself. 

Mr.  Roberts.  But  I  am  not  a  witness. 

Mr.  Wheeler.  Yes.  you  are.     I  ask  that  you  be  sworn. 
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Mr.  Roberts.  I  am  not  a  witness.  Wlien  Mr.  Lessler  said  he  would  make  this 
retraction,  it  was  a  matter  that  affected  the  Holland  Submarine  Torpedo  Boat  Com- 
pany and  not  myself.  I  telephoned  Mr.  Frost  saying  that  1  had  met  Mr.  Lessler  and 
that  he  had  voluntarily  stated  to  me  that  he  would  sign  the  paper.  I  said:  Mr.  Frost , 
this  thing  affects  the  Holland  Boat  Company,  and  I  want  you  to  prepare  a  statement 
that  will  be  satisfactorily  to  your  people,  and  when  it  is  prepared,  send  it  to  me.  I 
will  say  further 

Mr.  Whbelbr.  Mr.  Chairman,  I  ask  the  privilege  of  cross-examining  him  as  a 
witness. 

Mr.  Roberts.  I  want  to  say  that  I  have  risen  voluntarily  to  make  this  statement, 
and  that  if  you  want  to  call  me  as  a  w^itness  I  haven't  the  slightest  objection. 

Mr.  Wheeler.  I  have  no  objection  to  your  making  your  statement;  but  if  you  do  not 
propose  to  give  me  the  right  to  cross-examine  you  I  want  you  sworn. 

Mr.  Roberts.  I  have  made  my  statement  and  I  have  no  objection  to  your  continu- 
ing to  ask  ouestions. 

Mr.  Wheeler.  I  want  the  right  to  cross-examine  him.  I  want  him  sworn  as  a 
witness. 

Mr.  Van  DIVER.  I  suggest  that  this  is  not  the  proper  line  of  procedure  for  the  com- 
mittee. If  Mr.  Lessler  has  any  statement  to  make  I  think  it  will  be  competent  for  him 
as  a  member  of  the  committee  to  make  it. 

Mr.  Wheeler.  I  presume  I  have  the  right  to  have  all  the  testimonv  on  the  subject 
from  every  source,  and  unless  I  have  the  unauestioned  and  indisputable  right  to  con- 
duct this  cross-examination,  as  a  member  of  tnis  committee,  then  1  want  the  gentleman 
put  under  oath,  so  as  to  ^ve  me  that  right.  I  do  not  care  about  his  oath  if  he  concedes 
my  right  to  cross-examine  him. 

Mr.  Roberts.  1  do  not  concede  any  right  for  you  to  cross-examine  me. 

Mr.  Wheeler.  Then  1  claim  ray  right.  This  testimony  is  to  go  into  the  record  and 
I  want  it  to  go  in  as  the  rest  of  the  testimony  has  gone  in. 

Mr.  Vandiver.  I  shall  object  to  members  of  the  conunittee  being  cross-examined 
here  as  witnesses  unless  we  are  going  fully  into  the  subject,  and  make  witnesses  out  of 
the  other  members  of  the  committee,  and  put  questions  to  everybody. 

Mr.  W^Heeler.  I  am  perfectly  willing,  gentlemen,  to  offer  myself  before  this  com- 
mittee as  a  witness  after  this  gentleman  gets  through,  and  with  great  pleasure  I  would 
concede  to  him  the  ri^ht  to  cross-examine  me  with  or  without  being  sworn. 

Mr.  Vandiver.  This  is  a  personal  matter. 

Mr.  Wheeler.  I  did  so  regard  it  at  the  outset;  but  this  statement  is  going  before  the 
House  of  Representatives  as  a  part  of  this  testimony,  and  it  will  be  commented  upon 
and  criticised  upon  the  floor  of  Congress.  There  are  some  things  I  want  to  know  about 
this  statement. 

Mr.  Vandiver.  I  suggest  that  if  we  are  going  into  further  investigation  concerning 
every  witness,  there  may  be  a  eood  deal  yet  to  be  brought  out. 

Mr.  Tate.  If  there  is,  let  us  have  it. 

Mr.  Vandiver.  I  object  to  this  irregular  method  of  procedure. 

Mr.  W^heeler.  I  certainly  think  I  should  have  the  right  to  cross-examine  him. 
I  do  not  want  to  be  impertinent,  and  I  do  not  want  to  ask  him  questions  unless  I 
have  the  right  to  do  so. 

Mr.  RiXEY.  I  move  that,  under  the  circumstances,  Mr.  Wheeler  be  permitted  to 
cross-examine  the  witness,  and  for  this  reason:  Mr.  Roberts  came  in  before  recess  and 
made  his  statement  as  a  member  of  the  committee.  W^hen  he  comes  back  afterwards 
and  undertakes  to  ^ve  the  details  of  the  conversation  with  Mr.  Lessler,  about  which 
Mr.  Lessler  has  testified  as  a  witness,  I  should  think  he  should  be  sworn,  and  that  he 
should  have  been  sworn  belore  he  began  to  give  that  testimony.  He  is  making  a 
statement  at  to  what  Mr.  Lessler  has  stated  and  to  some  extent  it  may  vary  from  Mr. 
Lessler's  testimony.  As  far  as  I  am  concerned  I  do  not  desire  to  ask  any  questions; 
>)Ut  it  is  perfectly  plain  to  me  that  if  any  member  of  the  committee  desires  to  cross- 
pxamme  him,  he  has  got  the  right  to  do  so.  I  think  we  would  be  in  a  bad  light  before 
the  House  if  we  refused  that  permission. 

The  Chairman.  As  I  understood  it,  Mr.  Roberts  desired  to  make  a  personal  state- 
ment. 

Mr.  Roberts.  There  are  several  similar  personal  statements  in  the  record,  and  no 
question  has  been  made  heretofore  about  any  making  such  statement. 

The  Chairman.  Have  you  any  objection  to  being  sworn? 

Mr.  Roberts.  Not  at  all.  I'll  tell  you  my  only  objection,  and  it  is  not  to  being 
sworn .  My  obi ection  is  not  to  telling  everything  and  anything  that  transpired  between 
Mr.  Lessler  ana  myself,  but  I  shall  certainly  object  to  Mr.  Wheeler  or  any  other  member 
of  this  committee  interrogating  me  on  any  subject  that  does  jiot  directly  relate  to  the 
conversation  between  Mr.  Lessler  and  myself. 
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Mr.  Yandiy BR.  I  desire  to  ask  whether  Mr.  Leader  wants  to  make  any  further  state- 
ment in  reference  to  that  matter.  If  he  desires  to  do  so,  I  think  he  should  have  the 
opportunity. 

Mr.  Wheblbr.  I  have  got  the  floor.  Mr.  Lessler  is  only  a  member  of  this  com- 
mittee and  I  am  not  protecting  Mr.  Lessler.  It  is  a  matter  of  protecting  the  inte^tj 
of  this  committee  ana  of  the  House  of  Representatives.  I  do  not  care  iibout  any  mdi- 
vidual  member  of  this  committee,  or  whether  Mr.  Lessler  goes  down  or  goes  up  m  this 
investigation.  We  are  here  to  dischaige  a  public  duty,  I  will  ^y  to  the  gentlemoi 
and  to  Mr.  Lessler,  regardless  of  whom  it  affects. 

Mr.  Vandiver.  I  agree  with  you  in  that. 

Mr.  Wheeler.  Then  I  want  the  gentleman  from  Massachusetts  sworn.  He  has 
made  himself  a  witness,  and  I  want  to  cross-examine  him. 

Mr.  Roberts.  Do  you  call  me  as  a  witness? 

Mr.  Wheblbr.  I  call  you  as  a  witness  and  I  want  the  oath  administered  to  you. 

The  Chairman.  Have  you  any  objection? 

Mr.  Roberts.  Not  the  slightest. 

Mr.  Roberts  was  thereupon  sworn  by  the  chairman. 

Mr.  Wheeler.  When  you  conmiunicated  with  Mr.  Frost  by  telephone,  was  that  the 
first  time  you  had  communicated  with  him,  after  you  had  heard  tne  disclosure  made 
here  by  Lessler? 

Mr.  Roberts.  No,  sir;  it  was  not. 

Mr.  Wheeler.  When  did  you  communicate  with  him  before  that  time? 

Mr.  Roberts.  The  day  before. 

Mr.  Wheeler.  Imimeaiately  after  the  adjournment  of  this  committee? 

Mr.  Roberts.  No. 

Mr.  Wheeler.  How  long  was  it  after  the  adjournment  of  the  committee  before  yoa 
communicated  with  Frost? 

Mr.  Roberts.  I  could  not  tell  you. 

Mr.  Wheeler.  Give  your  best  judgment. 

Mr.  Roberts.  It  was  on  my  way  home. 

Mr.  Wheeler.  How  did  vou  do  it;  by  telephone  or  by  personal  call? 

Mr.  Roberts.  I  went  to  nis  office. 

Mr.  Wheeler.  Did  you  tell  him  what  Lessler  had  said? 

Mr.  Roberts.  I  did. 

Mr.  Wheeler.  Was  anybody  present  at  that  conversation? 

Mr.  Roberts.  No. 

Mr.  Wheeler.  Now,  Mr.  Roberts,  after  this  statement  was  prepared  you  said  it 
was  brought  to  you.     Who  brought  it? 

Mr.  Roberts.  I  do  not  know,  sir. 

Mr.  Wheeler.  Did  you  see  the  man  that  brought  it? 

Mr.  Roberts.  No;  I  did  not. 

Mr.  Wheeler.  Where  did  he  deliver  it  to  you? 

Mr.  Roberts.  My  recollection  is  I  found  it  in  my  committee  room  when  I  went 
down  there,  just  before  going  home. 

Mr.  Wheeler.  What  day  was  that? 

Mr  Roberts.  That  was  the  25th  day  of  January,  the  day  the  statement  was  drawn 
up. 

Mr.  Wheeler.  What  did  you  do  with  it  when  you  got  it? 

Mr.  Roberts.  I  put  it  in  my  pocket. 

Mr.  Wheeler.  How  long  was  it  before  you  saw  Lessler? 

Mr.  Roberts.  The  next  morning. 

Mr.  Wheeler.  After  you  got  it  did  you  see  Mr.  Frost,  or  any  other  officer  or  attorney 
of  this  submarine  boat  company,  until  you  saw  Lessler? 

Mr.  Roberts.  No. 

Mr.  Wheeler.  Lessler  declined  to  sign  it  when  you  showed  it  to  him? 

Mr.  Roberts.  Yes,  sir. 

Mr.  Wheeler.  Did  you  then  communicate  with  Mr.  Frost  or  any  other  agent  or 
attorney  of  the  company? 

Mr.  Roberts.  Yes,  sir. 

Mr.  Wheeler.  With  whom? 

Mr.  Roberts.  With  Mr.  Frost. 

Mr.  Wheeler.  When? 

Mr.  Roberts.  Some  time  that  day. 

Mr.  Wheeler.  During  the  session  of  Congress,  or  before  or  after? 

Mr.  Roberts.  I  think  it  was  during  the  session.  I  think  I  telephoned  down  that 
Lessler  had  declined  to  si^n  the  statement. 

Mr.  Wheeler.  WTiat  did  he  say? 

Mr.  Roberts.  He  laughed. 
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Mr.  Wheeler.  Did  you  tell  him  Leesler  declined  to  sign  it? 

Mr.  Roberts.  No,  I  did  not  tell  him  that,  in  just  those  words.  I  said:  It  turned  out 
just  as  I  told  you  it  would.  I  had  told  him  when  I  telephoned  him  first  to  prepare 
such  a  statement  as  to  satisfy  his  company,  that  I  would  present  it  to  Mr.  Lessler,  but  I 
did  not  believe  he  would  ever  sign  it. 

Mr.  Wheeler.  Did  you  tell  any  member  of  this  committee  of  the  conversation  you 
had  with  Lessler? 

Mr.  Roberts.  Yes,  I  think  I  have,  but  I  do  not  think  I  can  specify  who  I  told. 

Mr.  Wheeler.  You  can  not  indicate  now  any  member  of  the  committee  you  com- 
municated that  to? 

Mr.  Roberts.  I  think  I  communicated  it  to  Mr.  Rixey. 

Mr.  Wheeler.  Before  you  did  with  Frost? 

Mr.  Roberts.  I  can  not  state  that.     I  do  not  know. 

Mr.  Wheeler.  Is  it  not  a  fact  that  you  communicated  with  Frost  at  once,  when 
Leasler  made  this  statement  to  you? 

Mr.  Roberts.  I  think  it  is.  I  was  on  the  way  to  the  committee  room  when  I  met 
Mr.  Lessler,  and  I  continued  to  my  committee  room,  and  called  up  Mr.  Frost. 

Mr.  Wheeler.  Lessler  said  to  you  that  he  would  be  willing  to  sign  any  sort  of  a 
statement  that  was  honorable  and  fair? 

Mr.  Roberts.  Yes. 

Mr.  Wheeler.  That  was  honorable  and  fair,  if  it  would  stop  this  matter? 

Mr.  Roberts.  Yes. 

Mr.  W^HEELER.  Is  it  not  a  fact  that  immediately  upon  the  exposure  by  Lessler  of  this 
corrupt  offer  there  was  a  perfect  howl  went  up  from  the  press  in  this  country,  and  was 
not  Lessler  referring,  in  his  conversation  with  you,  to  the  fact  that  he  wanted  to  escape 
the  public  opprobium,  condemnation,  and  criticism  that  was  being  hurled  at  bun 
because  of  that  disclosure? 

Mr.  Roberts.  I  do  not  know  what  actuated  Mr.  Lessler. 

Mr.  Wheeler.  Is  not  that  the  impression  that  was  made  on  your  mind? 

Mr.  Roberts.  Not  at  all.     It  maae  a  different  impression  on  my  mind. 

Mr.  Wheeler.  What  impression  did  it  make  on  you? 

Mr.  Roberts.  I  had  a  distinctly  different  impression  on  my  mind  about  Mr.  Less- 
ler's  anxiety  to  stop  the  investigation. 

Mr.  Wheeler.  What  was  the  impression,  if  you  have  no  objection  to  telling? 

Mr.  Roberts.  1  have  no  objection  to  telling,  if  you  want  me  to  tell  it. 

Mr.  Wheeler.  I  would  like  to  have  it. 

Mr.  Roberts.  My  impression  was  that  Mr.  Lessler  had  made  statements  in  com- 
mittee he  could  not  substantiate. 

Mr.  Wheeler.  You  thought  it  was  a  lie? 

Mr.  Roberts.  You  can  put  any  words  into  the  record  you  want  to. 

Mr.  Wheeler.  I  don't  want  to  put  them  into  the  record. 

Mr.  Roberts.  I  have  told  vou  my  impression,  for  which  you  asked  me.  I  do  not 
attempt  to  pass  upon  the  truth  or  honesty  of  the  statement. 

Mr.  VV' HEELER.  I  do  not  want  to  ask  you  to  say  anything  that  is  disagreeable;  but 
is  it  not  a  fact  that  you  never  have  believed  anything  that  Lessler  said? 

Mr.  RiXET.  That  is  hardly  a  fair  question. 

Mr.  Wheeler.  Then  I  withdraw  it. 

Mr.  MuDD.  It  is  doing  Lessler  an  injustice. 

Mr.  Roberts.  Do  you  really,  as  a  member  of  this  committee,  want  me  to  begin 
with  the  chairman  and  go  down  through  the  members  of  this  committee  and  give  you 
my  opinion  about  them  all? 

Mr.  Wheeler.  Not  at  all. 

Mr.  Roberts.  Then  why  do  you  ask  this  question? 

Mr.  Wheeler.  Simply  to  lead  up  to  another  question.  It  was  to  explain  the 
question  I  want  to  ask  you  now,  ana  that  is  if  you  had  not  been  a  very  araent  and 
a  very  aggressive  advocate  of  the  Holland  Submarine  Boat  Company? 

Mr.  Roberts.  And  I  am  to^ay. 

Mr.  KiTCHiN.  I  object  to  that  question  because  he  is  a  man  who  has  got  to  vote  on 
this  proposition.  You  might  just  as  well  go  around  and  ask  somebody  else  if  they 
have  not  been  antagonistic  to  the  proposition. 

Mr.  Wheeler.  I  nave  been  resisting  the  proposition  and  I  avow  it. 

Mr.  KrrcHiN.  That  same  question  might  be  asked  of  other  members  here  that  might 
disqualify  them  from  voting. 

Mi.  Wheeler.  I  am  trying  to  find  out  a  motive  for  Mr.  Roberts's  action,  entirely 
consistent  with  propriety  and  integrity. 
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Mr.  Yandiybr.  I  desire  to  ask  whether  Mr.  Lessler  wants  to  make  any  further  state- 
ment in  reference  to  that  matter.  If  he  desires  to  do  so,  I  think  he  should  have  the 
opportunity. 

Mr.  Wheblbr.  I  have  got  the  floor.  Mr.  Lessler  is  only  a  memher  of  this  com- 
mittee and  I  am  not  protectii^  Mr.  Lessler.  It  is  a  matter  of  protecting  the  int^^ty 
of  this  committee  and  of  the  House  of  Representatives.  I  do  not  care  aoout  any  indi- 
vidual member  of  this  committee^  or  whether  Mr.  Lessler  goes  down  or  goes  up  m  this 
investigation.  We  are  here  to  dischaige  a  public  duty,  1  will  Ay  to  the  gentlemen 
and  to  Mr.  Lessler,  regardless  of  whom  it  affects. 

Mr.  Vandivkr.  I  agree  with  you  in  that. 

Mr.  Wheeler.  Then  I  want  the  gentleman  from  Massachusetts  sworn.  He  has 
made  himself  a  witness,  and  I  want  to  cross-examine  him. 

Mr.  Roberts.  Do  you  call  me  as  a  witness? 

Mr.  Wheeler.  I  call  you  as  a  witness  and  I  want  the  oath  administered  to  you. 

The  Chairman.  Have  you  any  objection? 

Mr.  Roberts.  Not  the  slightest. 

Mr.  Roberts  was  thereupon  sworn  by  the  chairman. 

Mr.  Wheeler.  When  you  communicated  with  Mr.  Frost  by  telephone,  was  that  the 
first  time  you  had  communicated  with  him,  after  you  had  heard  the  disclosure  made 
here  by  Lessler? 

Mr.  Roberts.  No,  sir;  it  was  not. 

Mr.  Wheeler.  When  did  you  communicate  with  him  before  that  time? 

Mr.  Roberts.  The  day  before. 

Mr.  Wheeler.  Immediately  after  the  adjournment  of  this  conmiittee? 

Mr.  Roberts.  No. 

Mr.  Wheeler.  How  long  was  it  after  the  adjournment  of  the  committee  before  you 
communicated  with  Frost? 

Mr.  Roberts.  I  could  not  tell  you. 

Mr.  Wheeler.  Give  your  best  judgment. 

Mr.  Roberts.  It  was  on  my  way  home. 

Mr.  Wheeler,  How  did  you  do  it;  by  telephone  or  by  personal  call? 

Mr.  Roberts.  I  went  to  his  ofiice. 

Mr.  Wheeler.  Did  you  tell  him  what  Lessler  had  said? 

Mr.  Roberts.  I  did. 

Mr.  Wheeler.  Was  anybody  present  at  that  conversation? 

Mr.  Roberts.  No. 

Mr.  Wheeler.  Now,  Mr.  Roberts,  after  this  statement  was  prepared  you  said  it 
was  brought  to  you.     Who  brought  it? 

Mr.  Roberts.  I  do  not  know,  sir. 

Mr.  Wheeler.  Did  you  see  the  man  that  brought  it? 

Mr.  Roberts.  No;  I  did  not. 

Mr.  Wheeler.  Where  did  he  deliver  it  to  you? 

Mr.  Roberts.  My  recollection  is  I  found  it  in  my  committee  room  when  I  went 
down  there,  just  before  going  home. 

Mr.  Wheeler.  What  day  was  that? 

Mr  Roberts.  That  was  the  25th  day  of  January,  the  day  the  statement  was  drawn 
up. 

Mr.  Wheeler.  What  did  you  do  with  it  when  you  got  it? 

Mr.  Roberts.  I  put  it  in  my  pocket. 

Mr.  Wheeler,  How  long  was  it  before  you  saw  Lessler? 

Mr.  Roberts.  The  next  morning. 

Mr.  Wheeler.  After  you  got  it  did  you  see  Mr.  Frost,  or  any  other  oflBlcer  or  attorney 
of  this  submarine  boat  company,  until  you  saw  Lessler? 

Mr.  Roberts.  No. 

Mr.  Wheeler.  Lessler  declined  to  sign  it  when  you  showed  it  to  him? 

Mr.  Roberts.  Yes,  sir. 

Mr.  Wheeler.  Did  you  then  communicate  with  Mr.  Frost  or  any  other  agent  or 
attorney  of  the  company? 

Mr.  Roberts.  Yes.  sir. 

Mr.  Wheeler.  With  whom? 

Mr.  Roberts.  With  Mr.  Frost. 

Mr.  Wheeler.  WTien? 

Mr.  Roberts.  Some  time  that  day. 

Mr.  Wheeler.  During  the  session  of  Congress,  or  before  or  after? 

Mr.  Roberts.  I  think  it  was  during  the  session.  1  think  I  telephoned  down  that 
Lessler  had  declined  to  sign  the  statement. 

Mr.  Wheeler.  WTiat  did  he  say? 

Mr.  Roberts.  He  laughed. 
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Mr.  Wheeler.  I  want  you  to  understand  that  I  did  not  want  to  inquire  into  the 
details  of  your  business. 

Mr.  Roberts.  That  is  the  question  you  put. 

The  Chairman.  Mr.  Lessler,  do  you  want  to  make  a  statement? 

Mr.  Lessler.  I  simply  want  to  make  the  statement  that  what  Mr.  Roberts  says  is 
Bubetantiftlly  true.    I  did  not  refer  to  the  matter  here,  except  by  way  of  answer  to  a 

?ae8tion  by  Mr.  NicoU,  who  seemed  to  know  all  about  what  passed  with  Mr.  Roberta, 
did  meet  him  in  Statuary  Hall.  Whether  I  said  "Oh,  my  God,  I  can't  stand  this 
thing" — I  do  not  remember  it.  I  did  say  to  Mr.  Roberts  that  I  would  like  to  have 
the  thin^  stopped,  and,  just  as  he  states,  volunteered  the  proposition  as  he  is  the  advo- 
cate of  ^e  Holland  torpedo  boat  here,  that  I  would  sign  a  statement  saying  that  I  had 
made  no  direct  accusation  of  anything  between  them  personally  and  me,  in  the  charges 
pending  in  the  committee.  He  was  standing  right  at  the  mantelpiece  when  he  brought 
me  that  letter.  I  saw  that  it  was  addressed  to  the  Holland  Torpedo-Boat  Company, 
and  I  said :  No,  I  will  not  sign  that  statement. 

Mr.  Roberts.  You  did  not  read  the  statement? 

Mr.  Lbssler.  No;  I  did  not. 

Mr.  Vandivbr.  I  would  like  to  ask  Mr.  Lessler  a  question  or  two.  You  had  stated 
to  him  the  day  before  that  you  would  sign  a  statement  of  that  nature,  or  something  of 
that  kind.  Wliy  was  it  you  objected  to  signing  it  without  knowing  what  was  really 
in  it? 

Mr.  Lbsslbr.  Because  it  was  addressed  to  the  Holland  Torpedo-Boat  Company. 

Mr.  Vandivbr.  Is  it  not  true  that,  in  the  meantime,  you  haa  seen  some  of  tne  mem- 
bers of  that  subcommittee  and  had  learned  that  the  investigation  was  to  go  forward 
and  that  you  could  not  stop  it? 

Mr.  Lbssler.  No;  it  is  not  true,  for  the  reason  that  nothing  was  determined  about 
the  investigation  going  forward  until  we  got  into  the  full  committee  and  the  report  of 
Mr.  Tayler  was  made.  Discussion  was  had  then,  and  Mr.  Tayler  drew  from  his  pocket 
the  resolution.    That  was  the  first  time  I  knew  of  a  full  inve8ti]g;ation. 

The  Chairman.  Is  there  anything  further?    If  not  we  will  go  into  executive  session. 

Thereupon  the  committee  went  into  executive  session. 

The  Chairman.  Mr.  Kahn,  of  the  House  of  Representatives,  whose 
name  has  been  mentioned  by  one  of  the  witnesses,  desires  to  make  a 
statement. 

TESTIMONY  OF  JULIUS  KAHK. 

Julius  Kahn,  being  first  duly  sworn,  testified  as  follows: 
The  Witness.  Name,  Julius  Kahn;  Member  of  the  House  of  Rep- 
resentatives from  the  fourth  California  district.  Mr.  ('hairman  and 
gentlemen  of  the  committee,  my  attention  has  been  called  to  a  state- 
ment  that  was  made  before  the  committee  by  Mr.  McNeir.  As  a 
matter  of  fact,  the  circumstances,  are  these,  as  1  recall  them:  About 
a  year  ago  last  December,  when  I  came  here  to  Washington,  there 
was  considerable  newspaper  talk  about  the  possibility  of  trouble  with 
Japan.  The  oriental  scnool  (juestion  at  San  Francisco  was  veiy 
acute.  The  people  of  the  Pacific  coast  were  very  insistent  on  their 
rights,  and  at  that  time  we  did  not  know  what  might  happen.  We 
of  the  Pacific  coast,  facing  an  oriental  people,  realized  that  they  are 
scrappy-  and  we  are  scrappy,  and  you  never  can  tell  under  those 
conditions  what  is  apt  to  happen.  I  had  tried  to  secure  an  appro- 
priation for  the  construction  of  a  torpedo  planter  on  the  Pacific  coast. 
As  a  member  of  the  Committee  on  Military  Affairs  I  had  learned 
that  there  were  four  or  five  of  those  ships  in  use  on  the  Atlantic  and 
none  on  the  Pacific,  so  I  felt  that  as  a  representative  from  one  of  the 
Pacific  coast  ports,  it  was  incumbent  upon  me  to  do  everything  I 
could  to  secure  one  of  those  boats  for  that  coast.  My  interest  in  the 
matter  was  noted  in  the  newspapers,  and  then  one  evening  at  the 
Hamilton  Hotel,  where  I  was  living,  Mr.  McNeir  called  to  see  me. 
I  saw  him  down  in  the  office  of  the  hotel  and  he  said  he  had  read  my 
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statement,  or  what  purported  to  be  my  statement,  and  then  asked 
me  whether  I  had  ever  given  the  matter  of  submarine  boats  any 
consideration.  I  tojd  him  I  had  seen  some  of  them  being  constructed 
at  the  Union  Iron  Works  at  San  Francisco,  I  believe,  and  that  I 
imderstood  they  were  a  very  good  thing,  although  I  had  not  mvesti- 
gated  the  matter  very  seriously.  He  told  me  that  in  his  judgment 
he  thought  that  probably  the  ports  of  the  Pacific  could  be  fortified 
in  that  way  quiclker  than  in  any  other  way,  and  after  some  Uttle 
conversation  with  him  upon  the  subject  I  agreed  with  him.  I  thought 
that  a  number  of  submarines  on  the  Pacific  woxJd  be  an  excellent 
thing.  So  I  introduced  a  bill  to  build  a  number  of  them  on  the 
Pacific  coast.  There  was  no  mention  made  as  to  any  particular 
kind  of  submarine,  and  I  am  quite  positive  that  Mr.  Mc^ei^  in  his 
entire  conversation  with  me  never  mentioned  the  name  of  any  com- 
pany that  he  was  connected  with,  and  I  never  knew  that  te  was 
connected  with  any  particular  company.  The  entire  thing  was 
done  in  the  open,  tnere  was  nothing  secret  about  the  entire  conver- 
sation, and  I  did  not  even  charge  my  mind  with  the  particulars  be- 
cause I  thought  nothing  of  it.  I  introduced  a  bill,  and  withm  two 
or  three  days  I  received  a  call  from  former  Senator  Thurston  and 
Mr.  Lake.  They  called  upon  me  at  the  hotel,  and  I  received  them 
also  in  the  office  of  the  hotcK  ^They  said  that  they  were  very  glad 
to  see  that  I  had  introduced  the  mlf  and  Mr.  Lake  told  me  of  the 
splendid  work  he  was  doing  in  perfecting^^  boat.  As  I  recall  now, 
he  said  he  had  about  completed  one  that  wotftld  be  able  to  run  be- 
tween San  Francisco  and  the  Hawaiian  Islands  "uHljJer  her  own  fuel 
and  without  any  assistance.  I  told  him  I  thought  tSlftt  was  a  mtf- 
velous  vessel.  ^^V 

Mr.  Olmsted.  Under  water?  ^^ 

A.  No;  he  did  not  say  under  water,  but  he  said  she  couJd  KO  under 
her  own  power  from  San  Francisco  to  Hawaii,  and  he  said  toat  he 
hoped  Congress  would  do  something  with  reference  to  the  constnkr^'^J 
of  submarmes.  That  was  the  substance  of  the  conversation.  1  <hd 
not  see  any  of  the  gentlemen  after  that  time.  I  do  not  think  I V 
Mr.  McNeir  again  until  I  happened  to  meet  him  by  accident  durifiS 
this  session  somewhere  on  the  street.  That  is  the  entire  connection 
that  I  have  had  with  the  matter. 

The   Chairman.  Unless   someone   wishes   to   ask  Representative «, 
Kalin  a  question,  the  committee  have  no  desire  to  ask  anything. 
By  Mr.  Howard: 

Q.  Is  it  true  that  there  is  no  place  out  on  the  Pacific  coast  where  you 
can  land,  get  a  landing? — A.  There  are  numerous  places  where  you 
can  land,  and  my  very  purpose  in  trying  to  get  a  torpedo  planter  and 
my  very  object  in  subsequently  trying  to  get  submarine  boats  was 
for  this  purpose.  The  harbor  of  San  Francisco,  I  think,  is  probably 
one  of  tne  strongest  fortified  harbors  in  the  world.  It  is  a  natiuTii 
harbor  and  has  splendid  facilities  for  fortification,  but  within  80  or 
90  miles  down  the  coast  there  is  a  beautiful  bay  where  a  foreign  enemy 
could  probably  enter  and  without  much  difficulty  land  a  good  many 
men  with  practically  nothing  in  the  way  of  fortifications  to  stop 
them.  I  had  in  mind  at  the  time  I  took  up  the  matter  a  work  that 
I  had  read  with  reference  to  the  manner  in  which  the  Japanese  had 
landed  on  the  shore  at  Chemulpo.     They  were  thoroughly  pTep&red. 
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It  was  a  harbor  not  unlike  the  harbor  out  there,  and  the  harbor 
farther  down  the  coast  at  Monterey,  and  if  we  ever  got  into  trouble 
with  those  people,  unless  we  had  torpedoes  or  submarines  to  protect 
those  harbors,  there  is  nothing  under  the  sun  that  could  prevent 
them  from  landing  there.  We  of  California,  of  course,  realize  that 
there  is  always  a  possibility  of  a  break  and  want  those  points  pro- 
tected. We  do  not  feel  differently  from  what  the  people  of  the  East 
felt,  if  the  newspapers  were  reported  correctly,  at  the  time  Cervera's 
fleet  left  Spain,  and  every  city  on  the  eastern  coast  was  fearful  that 
he  might  appear  in  front  of  that  particular  city,  ready  to  bombard  it. 

Q.  IHd  you  hear  during  that  time  that  they  took  their  valuables 
into  the  interior  of  the  country  in  New  England? — A.  No;  I  didn't  see 
that.     Neither  did  the  people  of  Califorma  bury  their  valuables. 

I  thank  you  for  your  kindness. 

Air.  Olmsted.  Had  you  heard  whether  the  people  in  Georgia  were 
a  Uttle  timid  about  that  time? 

A.  Well,  when  a  fleet  leaves  for  an  unknown  destination  and  the 
country  is  in  a  state  of  war,  I  do  not  know  but  that  the  people  on  the 
seaboard  anywhere  are  apt  to  be  a  little  bit  timid. 

Mr.  Howard.  It  was  not  at  that  time,  but  there  was  a  time  when 
we  were  fearful  of  our  valuables. 

A.  You  had  not  man}'^  valuables  left  I  suppose. 

Mr.  Howard.  No. 

TESTIMONY  OF  MAUEICE  BAENETT. 

Maurice  Barnett,  called  as  a  witness,  being  first  duly  sworn,  tes- 
tified as  follows : 

The  Chairman.  I  will  ask  Mr.  Olmsted  to  examine  ilr.  Barnett, 

.    By  Mr.  Olmsted:  ^ 

Q.  Give  the  stenographer  your  full  name. — ^A.  Maurice  Barnett. 

Q.  Where  do  you  live,  Mr.  Barnett? — ^A.  New  York  City. 

Q.  State  what  relation,  if  any,  you  sustain  to  the  Electric  Boat 
CJompany? — ^A.  I  am  the  secretary  and  treasurer  of  that  company. 

Q.  You  are  both  secretary  and  treasurer? — ^A.  Yes,  sir. 

Q.  How  long  have  you  oeen  both  secretary  and  treasurer? — A. 
Since  September,  1906." 

Q.  Had  you  any  connection  with  the  company  prior  to  that  time  ? — 
A.  Yes;  I  was  vice-president  prior  to  1906. 

Q.  How  long  have  you  been  connected  with  the  company? — ^A. 
Since  1902. 

Q.  What  are  your  duties  as  treasurer  of  the  company,  in  a  general 
way? — A.  I  am  treasurer  of  the  company;  I  sign  the  checks  of  the 
company,  and  I  have  particular  charge  ot  the  management  of  the 
electric  division  of  that  company,  which  has  been  referred  to  pre- 
viously in  this  hearing  as  the  Electric  Dynamic  Company,  manufac- 
turing electric  equipment. 

Q.  You  did  not  run  the  Electric  Dynamic  as  treasurer  of  the  com- 
pany?— A.  I  regard  that  as  a  part  of  my  duty  as  an  officer  of  the 
company. 

Q,  Do  you  hold  any  other  title  than  as  secretary  and  treasurer? — 
A.  Director. 

Q.  State  to  whom  the  money  of  the  company,  when  paid  into  the 
company,  is  received  by. — A.  It  is  received  oy  the  depositories  of  the 
company — the  banks  where  the  company  maintains  its  balance. 
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statement,  or  what  purported  to  be  my  statement,  and  then  asked 
me  whether  I  had  ever  given  the  matter  of  submarine  boats  any 
consideration.  I  tojd  him  I  had  seen  some  of  them  being  constructed 
at  the  Union  Iron  Works  at  San  Francisco,  I  believe,  and  that  I 
imderstood  they  were  a  very  good  thing,  although  I  had  not  investi- 
gated the  matter  very  seriou3y.  He  told  me  tnat  in  his  judgment 
he  thought  that  probably  the  ports  of  the  Pacific  could  be  fortified 
in  that  way  quicker  than  in  any  other  way,  and  after  some  little 
conversation  with  him  upon  the  subject  I  agreed  with  him.  I  thought 
that  a  niunber  of  submarines  on  the  Pacific  would  be  an  excellent 
thing.  So  I  introduced  a  bill  to  build  a  number  of  them  on  the 
Pacmc  coast.  There  was  no  mention  made  as  to  any  particular 
kind  of  submarine,  and  I  am  quite  positive  that  Mr.  Mc^ei^  in  his 
entire  conversation  vnth  me  never  mentioned  the  name  of  anv  com- 
pany that  he  was  connected  with,  and  I  never  knew  that  ne  was 
connected  with  anv  particular  company.  The  entire  thing  was 
done  in  the  open,  tnere  was  nothing  secret  about  the  entire  conver- 
sation, and  I  did  not  even  charge  my  mind  with  the  particulars  be- 
cause I  thought  nothing  of  it.  I  introduced  a  bill,  and  within  two 
or  three  days  I  received  a  call  from  former  Senator  Thurston  and 
Mr.  Lake.  They  calle^  upon  me  at  the  hotel,  and  I  received  them 
also  in  the  office  of  the  B&tcL_They  said  that  they  were  very  glad 
to  see  that  I  had  introduced  theMfew,..and  Mr.  Lake  told  me  of  the 
splendid  work  he  was  doing  in  perfecting'-  a  boat.  As  I  recall  now, 
he  said  he  had  about  completed  one  that  wotlsW  be  able  to  run  be- 
tween San  Francisco  and  the  Hawaiian  Islands  uta^der  her  own  fuel 
and  without  any  assistance.  I  told  him  I  thought  tlil^t  was  a  mar- 
velous vessel. 

Mr.  Olmsted.  Under  water? 

A.  No;  he  did  not  say  under  water,  but  he  said  she  could] 
her  own  power  from  San  Francisco  to  Hawaii,  and  he  saia 
hoped  Congress  would  do  something  with  reference  to  the  constr 
of  submarmes.     That  was  the  substance  of  the  conversation, 
not  see  any  of  the  gentlemen  after  that  time.     I  do  not  think  I  i 
Mr.  McNeu-  again  until  I  happened  to  meet  him  by  accident  dui 
this  session  somewhere  on  the  street.     That  is  the  entire  connection 
that  I  have  had  with  the  matter.  .    ^ 

The   Chairman.  Unless  someone   washes   to   ask  Representative 
Kahn  a  question,  the  committee  have  no  desire  to  ask  anything. 
By  Mr.  Howard: 

Q.  Is  it  true  that  there  is  no  place  out  on  the  Pacific  coast  where  you 
can  land,  get  a  landing?— A.  There  are  numerous  places  where  you 
can  land,  and  my  very  purpose  in  trying  to  get  a  torpedo  planter  and 
my  very  object  in  subsequently  trying  to  get  submarine  boats  was 
for  this  purpose.  The  harbor  of  San  Francisco,  I  think,  is  probably 
one  of  the  strongest  fortified  harbors  in  the  world.  It  is  a  natural 
harbor  and  has  splendid  facilities  for  fortification,  but  within  80  or 
90  miles  down  the  coast  there  is  a  beautiful  bay  where  a  foreign  enemy 
could  probably  enter  and  without  much  difficulty  land  a  good  many 
men  with  practically  nothing  in  the  way  of  fortifications  to  stop 
them.  I  had  in  mind  at  the  time  I  took  up  the  matter  a  work  that 
I  had  read  with  reference  to  the  manner  in  which  the  Japanese  had 
landed  on  the  shore  at  Chemulpo.     They  were  thoroughly  prep&red. 
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It  was  a  harbor  not  unlike  the  harbor  out  there,  and  the  harbor 
farther  down  the  coast  at  Monterey,  and  if  we  ever  got  into  trouble 
with  those  people,  unless  we  had  torpedoes  or  submarines  to  protect 
those  harbors,  there  is  nothing  under  the  sun  that  could  prevent 
them  from  landing  there.  We  of  California,  of  course,  realize  that 
there  is  alwa3's  a  possibility  of  a  break  and  want  those  points  pro- 
tected. We  do  not  feel  differently  from  what  the  people  of  the  East 
felt,  if  the  newspapers  were  reported  correctly,  at  the  time  Cervera's 
fleet  left  Spain,  and  every  city  on  the  eastern  coast  was  fearful  that 
he  mi^t  appear  in  front  of  that  particular  city,  ready  to  bombard  it. 

Q.  Did  you  hear  diu-ing  that  time  that  they  took  their  valuables 
into  the  interior  of  the  country  in  New  England? — A.  No;  I  didn't  see 
that.     Neither  did  the  people  of  California  bury  their  valuables. 

I  thank  you  for  your  kindness. 

ifr.  Olmsted.  Had  you  heard  whether  the  people  in  Georgia  were 
a  little  timid  about  that  time? 

A.  Well,  when  a  fleet  leaves  for  an  unknown  destination  and  the 
country  is  in  a  state  of  war,  I  do  not  know  but  that  the  people  on  the 
seaboard  anywhere  are  apt  to  be  a  Uttle  bit  timid. 

Mr.  Howard.  It  was  not  at  that  time,  but  there  was  a  time  when 
we  were  fearful  of  our  valuables. 

A.  You  had  not  many  valuables  left  I  suppose. 

Mr.  Howard.  No. 

TESTIMONY  OF  MAXTBICE  BARKETT. 

Maurice  Barnett,  called  as  a  witness,  being  first  duly  sworn,  tes- 
tified as  follows: 

The  Chairman.  I  will  ask  Mr.  Olmsted  to  examine  XIr.  Barnett, 

.    By  Mr.  Olmsted:  *« 

Q.  Give  the  stenographer  your  full  name. — ^A.  Maiurice  Barnett. 

Q.  Where  do  you  live,  Mr^  Barnett? — ^A.  New  York  City. 

Q.  State  what  relation,  if  any,  you  sustain  to  the  Electric  Boat 
Company? — ^A.  I  am  the  secretary  and  treasurer  of  that  company. 

Q.  You  are  both  secretary  and  treasurer? — ^A.  Yes,  sir. 

Q.  How  long  have  you  oeen  both  secretary  and  treasurer? — A. 
Since  September,  1906. 

Q.  Had  you  any  connection  with  the  company  prior  to  that  time? — 
A.  Yes;  I  was  vice-president  prior  to  1905. 

Q.  How  lono;  have  you  been  connected  with  the  company? — A. 
Since  1902. 

Q.  What  are  your  duties  as  treasurer  of  the  company,  in  a  general 
way? — A.  I  am  treasurer  of  the  company;  I  sign  the  checks  of  the 
company,  and  I  have  particular  charge  of  the  management  of  the 
electric  division  of  that  company,  which  has  been  referred  to  pre- 
viously in  this  hearing  as  the  Electric  Dynamic  Company,  manuiac- 
turing  electric  equipment. 

Q.  You  did  not  run  the  Electric  Dynamic  as  treasurer  of  the  com- 
pany?— A.  I  regard  that  as  a  part  of  my  duty  as  an  officer  of  the 
company. 

Q.  Do  you  hold  any  other  title  than  as  secretary  and  treasurer? — 
A.  Director. 

Q.  State  to  whom  the  money  of  the  company,  when  paid  into  the 
company,  is  received  by, — A.  It  is  received  oy  the  depositories  of  the 
company — the  banks  where  the  company  maintains  its  balance. 
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Q.  Where  does  it  come  from,  then? — A.  I  do  not  understand  the 
question. 

O.  You  are  the  treasurer  of  the  company;  do  you  have  charge  of 
its  ninds?— A.  As  treasurer  I  am  instrumental  in  dispensing  the  funds. 

Q.  You  can  not  dispense  them  unless  you  get  them  or  have  charge 
of  them. — A.  I  thought  that  question  was  whether  I  had  charge  of 
them. 

Q.  I  ask  you  that;  that  is  what  I  am  trying  to  find  out;  do  you 
kare  charge  of  the  funds  of  the  company?  A.  The  funds  of  the  com- 
pany are  in  the  depositories  of  the  company — in  the  banks. 

Q.  Do  you  put  them  in  the  banks?    Then  wall  you  kindly  explain 
what  the  duties  of  the  treasurer  are  besides  running  the  dynamics  1 — 
A.  The  duties  of  the  treasurer  are  to  dispense  the  funds  of  the  com-  . 
pany  when  contracted  by  the  officers  of  tne  company;  to  arrange  for 
the  finances  of  the  company. 

Q.  Do  you  dispense  the  moneys  of  the  company,  then? — ^A.  Yes, 
sir. 

Q.  How  is  the  money  paid  out  by  the  company;  what  is  its  method 
of  disbureing  money? — A.  By  checks,  checks  signed  by  the  oflBcers  of 
the  company. 

Q.  Now,  'does  the  treasurer  sign  the  checks?— A.  The  treasurer 
and  another  officer  of  the  company;  two  signatures  are  necessary  to  a 
disbursement. 

Q.  Is  the  signature  of  the  treasurer  necessary  is  what  I  am  trying 
to  get  at. — A.  No;  not  exclusively;  the  checks  may  be  signed  by 
two  officers  of  the  company;  it  may  include  and  it  may  not  include 
the  treasurer's.     I  did  not  understand  your  question. 

Q.  I  did  not  quite  understand  your  answer.  I  thought  you  said 
that  two  officers  must  sign  the  checks. — A.  Yes,  sir;  two  officers 
may  sign  the  checks  of  the  company,  but  not  exclusive  or  inclusive 
of  the  treasurer — any  two  officers  or  the  company. 

Q.  What  two  officers  may  sign  them? — A.  The  president  and  the 
treasurer,  or  the  vice-president  and  the  treasurer,  or  the  president 
and  the  assistant  treasurer — two  officers  of  the  company. 

Q.  The  moneys  of  the  company  are  disbursed  by  check? — ^A.  Yes, 
sir. 

Q.  When  those  checks  have  been  used,  do  they  come  back  to  the 
treasurer  or  not? — ^A.  They  do  not  come  back  to  the  treasurer. 

Q.  Where  do  they  go? — A.  They  go  to  the  accounting  department 
and  are  filed  away. 

Q.  Is  not  that  accounting  department  under  the  supervision  of 
the  treasurer? — ^A.  The  accounting  department  is  under  the  super- 
vision of  the  treasurer. 


Q.  Do  you  have  an  auditor? — A.  Yes,  sir. 


What  are  your  duties  as  secretary? — A.  I  record  the  minutes 
of  the  proceedings  of  the  stockholders  and  directors  and  certify 
copies  of  records  when  directed.  I  perform  the  usual  functions  of 
a  secretary. 

Q.  Attend  the  meetings  of  the  secretary? — A.  Yes,  sir. 

Q.  And  record  the  minutes? — A.  Yes,  sir. 

Q.  And  you  are  also  a  director? — A.  Yes,  sir. 

Q.  You  are  the  custodian  of  the  stock  transfer  books? — A,  No; 
it  is  a  New  Jersey  corporation,  and  the  stock  transfer  books,  I  believe, 
under  the  New  Jersey  laws,  must  be  kept  in  New^  Jersey. 
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Q.  And  your  office A.  Is  in  New  York. 

Q.  Now,  Mr.  Barnett,  it  has"  been  stated  in  the  first  place  that  it 
can  be  shown  upon  investigation  that  certain  representatives  of 
leading  newspapers  have  been  subsidized  and  paid  by  the  Electric 
Boat  Company  for  favorable  newspaper  articles  and  reports  in 
behalf  of  said  company.  Can  you  tell  me  whether  or  not  that  is 
true? — A.  I  have  no  knowledge  whatever  of  any  such  disbursements 
having  been  made  by  the  company. 

Q.  It  has  been  stated  that  a  thorough  investigation  by  an  impar- 
tial committee  will  show  that  large  sums  of  money  have  been,  by 
the  Electric  Boat  Company,  its  officers  or  agents,  contributed  to 
campaign  funds  of  Memoers  of  Congress  who  favor  and  have  favored 
the  Electric  Boat  Company's  monopoly  of  submarine  construction, 
also  that  large  sums  of  money  have  been  spent  to  accomplish  the 
defeat  of  members  of  the  Naval  Committee  who  did  not  favor  the 
Electric  Boat  Company.  I  will  ask  you  whether  as  secretary  or 
treasurer  or  director,  or  in  any  other  capacity,  you  have  knowledge 
of  any  such  expenditures  of  money  i — A.  I  have  absolutely  no  knowl- 
edge, and  I  am  absolutely  positive  that  no  funds  of  the  company 
have  at  any  time  ever  been  expended  for  any  purpose  mentioned 
by  you. 

Q.  Mr.  Bamett,  it  has  been  stated  before  this  committee  by  a 
witness,  Mr.  Lilley,  as  follows: 

I  also  became  advised  of  prevailing  and  persistent  rumors  that  the  Electric  Boat 
(.Company  had  contributed  in  some  Congressional  districts  represented  by  members 
of  the  Naval  Committee  to  their  campaign  fund,  and  that  it  nad  contributed  in  one 
instance  to  the  campaign  fund  of  the  opposing  party  in  the  Congressional  district 
represented  by  a  member  of  the  Naval  Committee. 

I  will  ask  you  to  state  whether  or  not  that  is  true. — A.  That  is  not 
true. 

Q.  Is  it  true  in  any  particular? — A.  In  no  particular. 

Q.  Do  you  state  that  from  your  knowledge  as  secretary  and  treas- 
urer and  director  and  any  other  relation  you  have  in  the  company? — 
A.  In  every  relation  I  bear  to  the  company  or  officers  of  tne  com- 
pany I  know  the  statement  is  absolutely  untrue;  the  company  has 
never  contributed  in  any  way,  shape,  or  form  to  the  campaign  funds, 
either  for  or  against  the  election  of  any  Congressman. 

Q.  Upon  another  charge  specifically  made,  which  I  bring  to  your 
attention,  made  also  by  Mr.  Lilley: 

1  further  state  that  the  question  as  to  whether  or  not  contributions  or  expenditures 
have  been  ma<le  in  these  certain  Congressional  districts  represented  by  members  of 
the  House  Naval  Committee  can  be  shown  by  an  examination  of  the  officers  of  the 
Electric  Boat  Company,  and  the  presentation  of  vouchers,  checks,  books,  and  check 
stubs,  as  well  as  accounts. 

I  ask  you  what  you  say  as  to  that? — A.  My  first  statement  is  that 
an  examination  would  not  reveal  such  entries,  because  they  do  not 
exist;  the  disbursements  have  never  been  made,  and  therefore  it 
would  be  an  impossibility  for  them  to  be  shown  by  an  examination 
of  the  books  of  the  company. 

Q.  Then  do  I  understand  you  to  deny  in  the  first  place  that  any 
such  contributions  or  payments  have  been  made? — A.  Deny  abso- 
lutely and  positively. 

Q.  And  in  the  second  place  you  say,  if  I  correctly  understood  you — I 
will  ask  you  whether  the  vouchers,  check  books,  check  stubs,  or 
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accounts  of  your  company  will  show  any  such  expenditure? — ^A,  They 
will  not  show  any  such  expenditures.  • 

The  Chairman.    Does  any  member  of  the  committee  wish  to  ask 
Mr.  Bamett  any  questions? 
By  Mr.  Stevens: 

Q.  Who  has  authority  to  incur  expenses  on  behalf  of  the  com- 
pany?— A.  The  president  of  the  company,  the  vice-president  of  the 
company. 

Q.  Who  is  that?— A.  Mr.  Frost. 

Q.  The  president  of  the  company  is  Mr.  Rice? — A.  Mr.  Rice. 

Q.  Who  else? — A.  And  coimsel  of  the  company. 

Q.  Mr.  Johnson? — A.  Mr.  Johnson. 

(^.  Are  there  any  other  officers  of  the  company  who  have  authority 
to  mcur  anv  expense?— A.  I  might  say  that  the  treasurer  of  the 
company.  1  might,  acting  in  the  performance  of  my  duties,  incur 
some  expense  for  the  company.  Except  to  an  exceedingly  limited 
extent  I  never  have  incurred  any  expense  for  the  companj-. 

Q.  These  three  officers  that  you  mention  have  authority  to  incur 
expense  on  behalf  of  the  company  without  any  authority  from  the 
board  of  directors,  have  they?— A.  What  is  the  question? 

Q.  That  these  three  officers  that  you  have  named  have  the  ^wer 
and  right  and  authority  to  incur  expense  for  the  company's  inter-  ! 
ests  without  any  previous  authority  of  the  board  of  directors  ? — ^A.  I  ] 
would  hke  to  modify  the  answer  slightly  by  saying  one  officer  of  the 
company  can  not  incur  expense  of  his  own  initiative,  for  no  funds 
of  tne  company  are  ever  drawn  except  by  approval  of  an  officer  of 
the  company;  therefore  it  implies  that  there  must  be  approval  of  the 
expenditure. 

Q.  Now  supposing  that  Mr.  Johnson  or  Mr.  Frost  wished  to  have 
some  legal  services  performed  in  Washington,  have  they  authority 
to  hire  lawyers  or  agents  here  to  do  work  for  the  company  before 
the  Department? — ^A.  Well,  that  is  entirely  outside  of  my  province 
as  treasurer.  I  think  that  you  could  ascertain  that  from  Mr.  John- 
son himself. 

Q.  Well,  now,  assuming  that  employment  has  been  made,  in 
What  way  would  they  get  money  from  the  treasury  to  pay  those 
bills? — ^A.  The  president  might  instruct  the  treasurer  or  Mr.  John- 
son. 

Q.  In  what  way  would  he  instruct  the  treasurer?— A.  He  might 
send  a  written  memorandum  to  the  treasurer,  instructing  him  to  pay 
Mr.  Johnson. 

Q.  Would  you  pay  upon  an  oral  direction  of  the  president? — ^A.  It 
is  invariably  in  writing  by  the  president. 

Q.  That  is  what  I  want  to  find  out.  Do  you  require  as  an  invari- 
able rule  a  memorandum  by  the  executive  officer  of  the  company  who 
has  authority  to  incure  expenses  before  making  out  your  checks? — A. 
That  is  correct  except  as  to  factory  bills.  There  the  bills  are  approved 
by  two  persons,  the  purchasing  agent  and  the  general  office  clerk. 
Of  course,  if  the  bill  is  for  material — copper  wire,  or  anything  like  that, 
that  I  know  of  my  own  knowledge  as  manager,  we  will  say,  of  the 
dynamic  company,  that  the  bill  is  thoroughly  authentic — that  would 
not  necessarily  be  approved  by  an  executive  officer  of  the  company. 

Q.  Are  the  expenses  out  of  the  ordinary  for  the  benefit  of  the  com- 
pany authorized  by  those  officers  that  you  have  stated  required  to  be 
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authorized  by  resolution  of  the  board  of  directors? — A.  They  are 
approved  by  the  executive  officer  of  the  company. 

Q.  Any  executive  oflScer  you  have  named  has  the  right  to  make 
expenditures  for  the  benefit  of  the  company  *— A.  The  three  executive 
officers  that  I  have  named,  president,  vice-president,  and  counsel  for 
the  company^  and  the  two  executive  officers. 

Q.  Have  either  of  those  officers  to  yom*  knowledge  since  you  have 
been  treasurer  authorized  sums  of  money,  say,  $5,000  or  $10,000, 
without  signifying  for  what  purpose  it  is  drawn  i — A.  They  have  not. 

Q.  Have  they  drawn  a  simi  up  to  $5,000  without  signifying  for 
what  pinpose  it  was  drawn? — ^A.  They  have  never  drawn  any  money 
without  signifying  the  purpose  for  wmch  it  was  drawn. 

Q.  So  that  there  is  a  memorandum  on  file  in  the  office  signifying 
the  purpose  of  all  drafts  on  your  treasury? — A.  Yes,  sir. 

Q.  Do  any  of  those  memoranda  show  any  expenses  for  the  purpose 
of  joromoting  business  before  Congress*— A.  Tney  do  not. 

Q.  Do  any  of  those  memoranda  show  expenditures  for  the  purpose 
of  influencing  the  action  of  Congress  or  any  Members  of  Congress? — 
A.  They  do  not.    ' 

Q.  Could  any  expenses  of  any  amount  be  paid  without  some  mem- 
oranda of  some  kind  being  on  file  indicating  the  amount  expended 
for  some  purpose? — A.  I  would  say  no. 

Q.  If  tne  expenditure  of  a  considerable  amount  was  made  and  an 
unusual  statement  was  filed  for  it — unusual  memoranda — would  you 
know  it*— A.  No. 

Q.  Would  you  notice  it? — ^A.  I  mean  to  say  it  might  be  filed  with 
the  president,  for  instance,  or  it  might  be  filed  with  the  counsel,  for 
instance;  I  would  not  necessarily  be  acquainted  with  it. 

Q.  You  look  over  your  accounts,  I  presume,  money  disbursed  and 
money  on  hand? — A.  Yes. 

Q.  Do  you  keep  watch  of  the  expenditures  that  are  made,  the 
checks  that  are  signed  by  others  ? — A.  I  do. 

Q.  So  that  you  keep  famiUar  in  a  general  way  with  the  checks 
that  you  sign  and  the  checks  that  others  sign  ? — ^A.  I  do. 

Q.  Have  you  noticed  any  check  for  unusual  sums  of  which  there 
was  an  unusual  memorandum  by  anybody  ? — A.  No. 

The  Chairman.  Any  other  auestioi>s  by  any  member  of  the  com- 
mittee? If  not,  is  there  any  Member  of  the  House  of  Representa- 
tives who  desires  to  submit  any  question  to  this  witness? 

By  Mr.  Olmsted- 

(^.  Mr.  Lilley  has  submitted  the  following,  which  the  chairman 
desires  me  to  put  to  you,  Mr.  Bamett:  Have  you  in  your  possession 
or  under  your  control  vouchers  or  other  written  memoranda  of  the 
payment  of  money  to  attoruOTs  or  other  persons  for  services  ren- 
dered the  Holland  Torpedo  Boat  Company  or  the  Electric  Boat 
Company? — A.  I  have  not. 

Q.  Have  you  in  your  possession  or  under  your  control  any  check, 
check  stubs,  or  receipts  in  writing  showing  what  sums  of  money  have 
been  received  by  attorney  or  other  persons  for  services  rendered  to 
said  company  ?— A.  I  have  not. 

Q.  Where  are  such  vouchers  and  other  ^\Titten  evidences  of  pay- 
ments kept? 

Mr.  Littleton.  I  think  I  ought  to  say  to  the  committee  that 
Mr.  Rice  being  the  president  of  this  company,  knowing  that  the 
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demand  would  probably  come  or  might  come  for  the  possession  of 
books  and  papers,  and  all  that,  in  order  that  there  mi^ht  not  be 
divided  autnority  on  that  question,  is  the  actual  custodian  of  the 
books  and  papers  of  this  description,  such  as  are  being  inquired  about 
now,  and  that  was  in  order  not  to  have  divided  responsibility  and 
the  question  raised  as  to  who  was  the  actual  custodian;  he  is  the 
actual  custodian  and  is  in  Washington,  and  when  that  question 
comes  up,  he  admits  being  the  actual  custodian  of  those  books  and 
papers. 

The  Chairman.  That  decision  will  be  made  in  due  time. 

Mr.  Olmsted.  Is  it  your  desh^e  that  the  questions  shall  be  put  in 
view  of  that  statement  ? 

Mr.  LiLLEY.  I  would  like  to  have  the  questions  put. 

Q.  Where  are  such  vouchers  and  other  wTitten  evidences  of  pay- 
ments kept  in  the  ordinary  course  of  the  business  of  the  company? 
Where  are  they  now,  if  you  know? — ^A.  Ordinarily  kept  in  the  oflSce 
at  New  York.     They  are  in  Mr.  Rice's  custody  at  the  moment. 

Q.  He  being  the  president?— A.  Being  president  of  the  company. 

Q.  Have  you  in  your  books  or  imder  your  control  any  vouchers 
showing  payments  made  to  Mr.  E.  B.  Frost  for  services  rendered;  also 
for  any  payments  made  by  him  to  any  other  person  or  persons  of 
expenditures  made  by  him  for  expenses  in  connection  with  the  affairs 
of  said  company? — A.  I  have  no  such  papers  in  my  possession. 

Q.  What  books  of  the  Electric  Boat  Company  or  the  Holland  Tor- 
pedo Boat  Company  will  show  the  expenditures  of  money  as  above 
suggested,  where  are  they  ordinarily  kept,  and  in  whose  possession, 
and  in  what  place  are  they  at  the  present  time  ? — A.  I  do  not  know  in 
what  particular  book  those  entries  are  made.  They  are  ordinarily 
in  New  York.  I  do  not  know  at  the  moment  where  they  are,  except 
that  they  are  under  the  custody,  as  coimsel  said,  of  President  Rice. 

Q.  Did  the  Electric  Boat  Company  keep  any  book  in  wliich  was 
entered  the  accounts  between  the  company  and  Isaac  L.  Rice  or 
E.  B.  Frost  or  attorneys  or  other  persons  employed  by  the  com- 
pany?— A.  I  presume  so. 

Q.  If  so,  what  books  are  they  and  where  are  they  at  the  present 
time? — A.  In  the  custody  of  Mr.  Rice. 

Q.  Did  the  Electric  Boat  Company  keep  any  books  of  accounts 
showing  money  paid  by  it  to  Isaac  L.  Rice,  E.  B.  Frost,  Norman  G. 
Johnson,  and  other  persons  employed  as  attorney  or  otherwise  in  its 
efforts  made  to  secure  lerislative  appropriation  for  submarines;  if  so, 
what  books  were  they,  now  kept,  who  by,  and  in  whose  possession 
are  they  at  the  present  time? — A.  There  was  no  money  paid  for  such 
purpose. 

Q.  Then  were  there  any  books  in  which  accounts  of  such  money 
was  kept? — A.  No. 

Q.  Also  what  you  know  generally  as  to  where  the  committee  can 
secure  the  books,  vouchers,  accounts,  receipts,  and  other  evidences 
showing  such  expenditures — that  is,  the  expenditures  referred  to  in 
the  precedii^  question. — A.  All  the  books  of  the  company  are  in  the 
custody  of  President  Rice,  but  there  were  no  expenditures  such  as 
referred  to  in  the  preceding  question. 

Q.  Did  the  Electric  Boat  Company  have  an  account  with  Norman 
G.  Johnson? — A.  I  presume  so. 
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Q,  Did  it  have  an  account  with  Mr.  Creecy? — A.  I  don't  know; 
Mr.  Creecy's  services  terminated  some  years  ago. 

Q.  Did  it  have  an  account  with  Mr.  McNeir? — ^A.  I  believe  so. 

Q.  Did  it  have  an  account  with  W.  D.  Gordon? — ^A.  I  do  not 
know. 

Q.  If  so,  where  are  those  accounts  and  how  may  they  be  secured 
by  the  committee? — A.  All  the  books  of  the  company  are  in  the 
custodv  of  President  Rice. 

Q.  Are  all  the  books  of  accounts,  vouchers,  receipts,  checks, 
check  stubs,  bank  books,  correspondence,  and  other  written  evidence 
showing  expenditures  of  the  Electric  Boat  Company  now  in  existence ; 
if  so,  where  are  they  and  how  can  they  be  obtained?  If  not,  state 
fully  what  knowledge  you  have  as  to  what  has  become  of  them. — ^A. 
They  are  all  in  the  custody  of  Mr.  Rice. 

Q.  Mr.  Rice,  the  president  of  the  company  ? — A.  Yes,  sir. 

Q.  Have  any  books  of  accounts,  vouchers,  or  other  papers  such  as 
above  indicated  been  removed  from  the  possession  of  the  Electric 
Boat  Company? — ^A.  No. 

Q.  In  whose  custody  were  they  originally  placed?  Or  if  any  of 
the  same  have  been  destroyed,  state  niUy  any  knowledge  you  may 
have  on  the  subject? — ^A.  They  are  all  in  the  custody  of  President 
Rice;  none  have  been  destroyed. 

Q.  Have  you  on  your  part,  as  an  officer  of  the  Electric  Boat  Com- 
pany, any  objections  to  an  examination  of  these  books  and  records, 
of  the  character  above  indicated,  by  an  expert  accountant  to  be 
appointed  by  the  committee  and  acting  under  its  direction? — A. 
That  is  a  question  of  policy  which  I,  as  a  subordinate  officer  of  the 
company,  could  not  undertake  to  pass  on. 

Q.  Does  the  Electric  Boat  C'ompany  keep  a  ledger,  and  what  other 
books  of  account  does  it  keep? — ^A.  I  presume  it  keeps  a  ledger, 
cash  book — all  the  necessary  books. 

Q.  All  the  books  usual  in  a  corporation? — A.  All  of  them. 

Q.  Showing  its  financial  accounts? — A.  Yes,  sir. 

Q.  Do  all  the  expenses  of  the  company  appear  upon  those  books? 
If  so,  upon  which? — A.  I  do  not  know  in  wnich  particular  books  the 
entries  are  made.  The  company  could  not  conduct  its  business 
without  keeping  a  record  of  its  expenditures. 

Q.  Did  the  Electric  Boat  Company  prepare  or  cause  to  be  prepared 
any  annual  or  other  balance  sheets  sfiowing  expenditures  of  money;  if 
so,  where  are  those  balance  sheets  and  how  can  they  be  obtained  by  the 
committee? — ^A.  It  is  the  custom  in  all  companies  to  prepare  state- 
ments showing  the  principal  assets  and  liabilities.  All  tne  records 
of  that  kind  are  in  the  custody  of  President  Rice. 

Q.  Are  they  in  existence,  or  have  there  been  made  at  any  time 
annual  or  other  reports  of  the  officers  of  the  Electric  Boat  Company  to 
its  stockholders  showing  expenditures  in  money  and  disclosing  in  any 
way  as  to  what  these  expenses  have  been  made  for? — A.  I  do  not 
know. 

Q.  Does  or  did  the  Electric  Boat  Company  keep  a  stock  transfer 
book,  showing  stockholders  of  the  said  company  as  they  may  have 
been  from  time  to  time,  where  is  that  stock  register,  in  wnose  posses- 
sion, and  how  can  it  be  obtained  bv  the  committee? — A.  1  have 
already  answered  that  question,  that  the  laws  of  New  Jersey  require  a 
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corporation  of  that  State  to  keep  its  books  in  the  principal  oflic^  of  the 
company  in  the  State  of  New  Jersey. 

The  Chairman.  Does  any  other  Member  of  the  House  of  Repre- 
sentatives desire  to  ask  this  witness  any  questions?  If  not,  Mr.  Bar- 
nett,  you  may  be  considered  discharged  as  a  witness. 

By  Mr.  Olmsted  |  \  ' 

lltQ.  So  as  to  have  the  record  complete,  at  the  end  of  the  first  four 
questions  there  was  added,  and  I  intended  to  ask  it  at  the  conclusion — 
at  the  end  of  each  of  them  was  added  this  as  to  the  books,  '^and  if 
so,  will  you  produce  them?''  I  understand  now  that  you  have 
answered  that  oy  saying  that  they  are  in  the  custody  of  Mr.  Kice? — ^A. 
Yes,  sir. 

Q.  That  is  true  as  to  all  the  books  which  I  have  asked  you  about  in 
this  series  of  questions? — ^A.  Yes,  sir. 

The  Chairman.  We  will  call  Air.  Ferry. 

TE8TIM0HT  OF  CHABLE8  FEEBT. 

Charles  Ferry,  being  called  as  a  witness,  being  first  duly  sworn, 
testified  as  follows: 

The  Chairman.  I  will  ask  Mr.  Stevens  to  examine  Mr.  Ferry. 

\^        By  Mr.  Stevens: 

Q.  What  is  your  name,  residence,  and  business? — ^A.  Charles  Ferry, 
Bridgeport,  Conn. 

(J.  What  is  your  business? — A.  Metallurgist,  and  salesman  of  the 
Bridgeport  Brass  Company. 

Q.  Did  I  understand  you. to  say  that  you  were  the  manager? — 
A.  Metallurgist  and  salesman. 

Q.  Who  is  the  manager  of  the  company? — ^A.  F.  H.  Kingsbury,  jr. 

Q.  I  suppose  one  or  the  constituent  companies  of  the  American 
Brass  Company? — ^A.  It  is  not. 

Q.  It  is  an  independent  corporation? — ^A.  It  is. 

Q.  As  a  part  of  your  duties  as  salesman,  what  have  you  lo  do! — A. 
Solicit  business  in  brass  and  copper  or  any  other  product  that  we 
make. 

Q.  Have  you  been  soUcitin^  business  and  do  you  secure  business 
and  suppUes  for  the  construction  of  submarines? — ^A.  We  do. 

Q.  Wnat  do  you  supply? — ^A.  Brass  tubes,  rods,  sheet  brass  work, 
all  products  of  copper  and  copper  alloys. 

Q.  Whom  do  you  supply  these  articles  to? — ^A.  To  the  Fore  River 
Shipbuilding  Company. 

Q.  Who  else? — ^A.  I  know  of  no  other  shipbuilding  concern  that 
maKes  submarines. 

Q.  Who  are  your  contracts  made  with? — ^A.  With  the  Fore  River 
Shipbuilding  Company. 

Q.  Do  you  solicit  and  secure  those  contracts?  Have  they  been 
made  through  you? — ^A.  I  do. 


Q.  They  have  been  made  through  you? — A.  Yes. 


For  how  many  years  have  you  had  such  contract  ? — A.  Three  or 
four  years,  I  can  not  tell  you  exactly ;  I  should  say  three  or  four  years. 

Q.  Have  you  had  any  contract  with  the  Electric  Boat  Company 
of  New  Jersey  for  supplying  materials? — A.  We  have  not. 

Q.  Have  you  had  any  contracts  with  the  Lake  Torpedo  Boat  Com- 
pany for  supplying  materials? — A.  We  have  not. 
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Q.  So  that  the  only  contract  you  have  for  supplies  for  submarines 
is  with  the  Fore  River  company,  of  Quincy ,  Mass  ? — A.  Yes,  sir. 

Q.  Whosolicitsthat  business?— A.  I  do. 

Q.  When  you  want  business,  whom  do  you  go  to;  what  person? — 
A.  Usually  to  Admiral  Bowles. 

Q.  The  manager  of  the  company? — A.  The  president  of  the 
company. 

Q.  And  the  man  in  charge  of  these  affairs? — A.  Yes. 

Q.  Do  you  go  to  the  officers  of  the  Electric  Boat  Company  or  the 
Lake  Torpedo  Boat  Company  when  you  want  to  get  business? — A. 
No.  sir. 

Q.  Do  you  know  Representative  George  L.  Lilley ,  of  Connecticut  ? — 
A.  I  do. 

Q.  How  long  have  you  known  him? — A.  Since  February,  I  think. 

Q.  Of  what  year?— A.  1908. 

Q.  February  of  this  year? — A.  Yes. 

Q.  How  did  you  become  acquainted  with  him? — A.  Mr.  John 
Kellogg  introduced  me  to  him. 

Q.  Where?— A.  At  the  New  Willard. 

Q.  Washington? — A.  Washington,  D.  C. 

Q.  State  the  circumstances  under  which  you  were  introduced  to 
Mr.  Lilley. — A.  Mr.  Kellogg  told  my  company 

Q.  Told  whom? — A.  Told  Mr.  Kingsbury  that  probably  there 
might  be  more  submarines  piwchased  by  the  Government,  and  that 
Mr.  Kingsbmy  suggested  that  I  go  to  Washington  and  get  all  the 
information  I  could  as  to  the  probability  of  this  opening,  and  asked 
me  to  meet  Mr.  Kellogg  at  the  New  Willard. 

3.  What  did  you  say? — ^A.  I  met  Mr.  Kellogg  and  Mr.  Kellogg 
me  he  thought  Mr.  Lilley  ought  to  know  that  we  made  a  great 
deal  of  material,  or  had  made  a  great  deal  of  material  in  the  past,  a 
portion  of  which  had  been  used  in  submarine  boats. 

Q.  Wlien  did  Mr.  Kellogg  tell  you  that?— A.  I  think  in  Feb- 
ruary, 1908. 

Q.  At  the  New  Willard?— A.  At  the  New  Willard. 

Q.  That  was  at  the  interview  you  spoke  of  ? — ^A.  Yes,  sir. 

Q.  When  did  he  introduce  you  to  Mr.  Lilley? — A.  At  the  same 
time. 

Q.  Did  vou  talk  to  Mr.  Lilley  at  that  time  ? — A.  I  talked  with  him 
the  next  (fay. 

Q.  Did  you  make  an  appointment  at  that  time  to  meet  him  the 
next  day?— A.  I  did. 

Q.  ^'Vnere  was  the  appointment  made  and  kept? — A.  The  appoint- 
ment was  made  at  the  New  Willard,  and  I  called  upon  him  at  his 
office. 

Q.  Where? — A.  In  this  building. 

Q.  What  time  of  the  day  was  that?— A.  That  was,  I  think,  at  12 
o'clock. 

Q.  At  noon? — A.  At  noon. 

Q.  Who  was  with  you? — ^A.  I  was  alone. 

Q.  Who  was  in  the  room  at  the  time  of  the  interview? — A.  Mr. 
lilley  and  his  secretary. 

Q.  State  what  occurred  at  that  interview? — A.  I  told  Mr.  Lilley 
that  I  understood  that  the  Government  was  liable  to  purchase  more 
submarine  boats,  and  that  inasmuch  we  had  made  material  which 
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we  supposed  had  been  used  in  submarine  boats,  or,  at  least,  pur- 
chased by  the  company  which  constructed  the  rioUand  boat,  we 
thought  it  was  perfectly  fair  that  he  should  know  this,  and  that  if 
he  could  consistently  vote  for  that  bill  w^e  would  be  glad  to  have  him 
do  so. 

Q.  Was  that  the  language  you  used? — A.  That  is  as  I  remember  it. 

Q.  Is  your  recollection  clear  upon  that  point? — A.  Quite  clear; 
yes,  sir. 

Q.  What  did  you  tell  him  about  your  works  being  practically 
closed  down? — A.  I  told  him  that  I  was  seeking  business,  or  pros- 
pects of  business,  with  unusual  diligence  at  this  time,  because  we 
were  running  shorthanded,  and  not  through  the  full  week. 

Q.  What  did  he  reply  to  that  ? — A.  He  asked  me  if  I  came  there 
to  ask  him  to  vote  for  a  bill  appropriating  a  laree  sum  of  money  for 
the  construction  of  submarines.  I  told  him  I  did  not,  unless  he  could 
do  so  consistently. 

Q.  Did  you  make  anv  statement  to  him  that  you  had  the  promise 
of  an  order  from  the  Holland  or  Electric  Boat  Company  if  tie,  Mr. 
Lilley,  would  vote  right  on  that  proposition  ? — A.  To  my  best  knowl- 
edge and  belief  I  did  not. 

Q.  Did  you  know  anything  about  any  promise  that  was  made  by 
the  Holland  or  Electric  Boat  Company  to  you  or  your  company  that 
if  Mr.  Lilley  voted  right  you  would  secure  an  order? — ^A.  I  did  not. 

Q.  Did  Mr.  Kingsbury  give  you  any  such  information,  or  did  Mr. 
Kellogg  give  you  any  such  information  ?^A.  He  did  not. 

Q.  Was  that  in  your  mind,  that  it  was  a  conditional  promise, 
when  you  conferred  with  Mr.  Lilley? — A.  No,  sir. 

S.  What  did  he  reply  further? — A.  He  asked  me  how  much  in 
ars  and  cents — I  will  take  that  back.  He  asked  pae  how  much 
material  of  our  manufacture  was  used  in  a  submarine  boat.  I  told 
him  I  had  no  information  or  data  upon  the  subject,  and  therefore 
could  make  no  intelligent  estimate. 

Q.  Did  not  you  make  an  estimate? — ^A.  He  said:  "How  much  do 
you  imagine  would  be  used  in  the  submarine  boats  to  be  provided 
tor?''  I  do  not  remember  the  number.  I  still  told  him  I  had  not 
any  idea.  As  I  remember  it,  he  said:  ''A  hundred  thousand  dollars' 
worth?"  I  said  I  did  not  believe  as  much  as  that.  Then  he  came 
down  to  $20,000,  and  I  said,  "Possibly,  and  possibly  a  little  more." 
Then  he  asked  me  how  much  profit  we  macie  on  this  material.  I 
told  him  that  I  was  not  in  a  position  to  say,  but  for  a  guess,  it  might 
be  10  per  cent.  So  that  he  arrived  at  a  profit  of  $2,000  as  an  example, 
and  wanted  to  know  if  I  came  there  to  ask  him  to  vote  for  a  bill  in 
which  we  might  make  a  possible  profit  of  $2,000,  and  I  still  told  him 
that  I  was  not  there  to  ask  him  to  vote  for  a  bill  unless  he  could  con- 
sistently do  80. 

Q.  lou  are  sure  about  that  language  at  that  time? — A.  To  the 
best  of  my  knowledge  and  belief. 

Q.  Are  you  accustomed  to  confer  with  officers  about  their  official 
acts? — ^A.  No;  I  am  not. 

Q.  That  is  not  a  usual  part  of  your  business  ? — A.  No,  sir. 

Q.  So  that  would  you  or  would  you  not  be  careful  about  your 
language  under  such  circumstances?— A.  Well,  I  feel  that  I  would. 

Q.  Why  do  you  say  that  you  remember  fairly  well  the  language 
that  you  used  in  askmg  Mr.  Lilley  to  vote  for  "that  proposition?^ 
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A.  I  will  say  this,  if  I  may.  I  told  Mr.  Lilley  that  we  had  received  so 
much  business  from  the  shipbuilders  who  constructed  the  H(M(md 
boat  that  we  naturally  felt  sanguine  and  interested  in  any  bill  of  that 
sort — sanguine  about  receiving  orders  from  that  concern. 

Q.  Did  you  ask  him  to  vote  for  submarines,  or  did  you  ask  him  to 
vot^  for  submarines  constructed  by  the  Electric  Boat  Company?— 
A.  Submarines. 

Q.  Are  you  sure  about  that?  Did  you  ask  him  to  vote  for  sub- 
marines in  general  or  did  you  define  it?— A.  I  would  like  to  modify 
thai.     Submarines  of  the  IloUand  type. 

Q.  And  you  used  that  laguage,  submarines  of  the  Holland  type? — 
A.  That,  or  substantiallv  that. 

Q.  What  did  he  say  finally  upon  the  proposition,  after  you  got  to 
the  point  of  indicating  the  profit  or  possible  profit  that  you  might 
make  ? — A.  I  do  not  remember  anvthing  else  that  he  said  further  than 
that  he  was  not  enthusiastic  over  tlie  submarines. 

Q.  Did  he  indicate  to  you  that  he  would  not  vote  for  anv  sub- 
marines?— A.  I  think  that  he  intimated  that  he  would  vote  for  the 
bill  on  account — mainly  on  account  of  the  extreme  desire  of  higher 
officials  that  wished  su&marines. 

Q.  Did  he  indicate  who  those  higher  officials  were? — A.  Well,  the 
only  one  I  remember  is  the  Secretary  of  the  Navy. 

Q.  Then  he  indicated  to  you  that  he  would  vote  for  submarines 
because  the  Secretary  of  the  Navy  asked  for  them,  was  that  it? — 
A.  Substantiallv  that,  I  think. 

Q.  Did  he  indicate  that  in  his  own  judgment  submarines  would  not 
be  of  benefit  to  the  Government? — A.  My  impression  was  that  he 
preferred  battle  ships  to  submarines. 

Q.  Did  you  discuss  with  him  the  form  of  the  legislation  that  should 
provide  for  submarines? — A.  No,  sir. 

Q.  Did  you  know  anything  about  the  form  of  the  legislation? — A. 
No,  sir. 

Q.  You  have  had  no  experience  with  those  matters? — ^A.  No,  sir. 

Q.  Did  you  or  he  in  that  conversation  mention  the  fact  that  the 
Lake  Torpedo  Boat  Company  also  constructed  submarines?  Was 
that  term  used  in  any  way? — ^A.  I  do  not  remember  of  that  having 
come  up. 

Q.  How  large  a  plant  have  you  at  Bridgeport;  what  does  your 
company  have  ?— A.  When  we  are  running  full  we  employ  about 
1 ,500  hands,  I  believe. 

Q.  What  is  your  annual  output  in  value  of  product? — ^A.  That  is 
out  of  my  line. 

Q.  Do  not  you  know  anything  about  it? — ^A.  In  dollars  and  cents 
I  should  say  our  monthly  sales,  when  we  are  running  full,  might  be 
8250,000  a  month. 

Q.  So  that  when  you  are  running  full,  say  with  a  good  output,  they 
might  run  $250,000  a  month,  and  the  annual  output  of  last  year 
would  be  a  couple  of  million  dollars,  would  it  ? — ^A.  Based  upon  that. 

Q.  Is  $20,000  a  very  large  order  for  your  company?— A.  Consid- 
ering that  our  orders  are  made  up  of  many  small  ones,  I  should  say  it 
was. 

Q.  So  that  $20,000  is  a  desirable  order  for  you? — ^A.  Yes,  sir. 

Q.  Has  your  company  ever  taken  any  part  in  political  affairs? — 
A.  Not  to  my  knowledge. 
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Q.  Has  your  company  ever  sought  to  influence  you  or  the  men,  so 
far  as  you  know,  in  pohtical  matters? — A.  No,  sir. 

Q.  Have  you  ever  taken  an  active  part  in  pohtical  matters? — ^A. 
No.  sir. 

Q.  Have  you  ever  had  any  other  interview  with  Mr.  Lilley? — A. 
No,  sir. 

Q.  Was  that  the  sole  and  only  one? — ^A.  Yes,  sir. 

Q.  And  you  have  stated  to  us  substantially  what  occurred  at  that 
time? — A.  Yes.  sir. 

Q.  Mr.  Lilley  asks  this  question:  "Did  you  say  to  Mr.  Lilley  that 
you  never  needed  an  order  as  badly  as  at  that  tune?" — ^A.  Y'^es,  sir. 
Why  did  you  say  that? — A.  Because  the  business  was  very 
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Q.  Did  you  not  say  to  Mr.  Lilley  that  you  were  promised  an  order 
if  '*I  voted  for  the  Holland  submarines?  — ^A.  No,  sir. 

Q.  You  are  positive  about  that? — ^A.  To  the  best  of  my  knowledge 
and  belief,  I  did  not. 

Q.  Here  are  questions  Mr.  Lilley  desires  to  have  propounded  to 
you:  "State  whether  or  not  Mr.  Bowles  ever  su^ested  that  you 
mfluence  any  other  Member  of  Congress  than  Congressman  Lilley." 
Did  Mr.  Bowles  ever  ask  you  to  talk  to  any  other  Member  of  Congress 
concerning  submarines? — A.  Mr.  Bowles  told  me  at  one  time  that 
he  thought  that  Mr.  Hill  did  not  know  that  we  made  material  for  the 
Holland  boat. 

Q.  Was  that  all  the  conversation  you  had  with  Mr.  Bowles  rela- 
tive to  submarines? — A.  That  is  all  that  I. remember,  excepting  that 
he  said  that  he  thought  that  it  would  be  desirable  that  Mr.  Hill 
should  know  it. 

Q.  Did  he  suggest  that  you  talk  to  Mr.  Hill  about  it? — A.  Not  that 
I  remember  of. 

Q.  Did  you  talk  to  Mr.  Hill  about  it?— A.  I  did  not. 

Q.  Did  you  talk  to  any  other  Member  of  Congress  about  it  ? — ^A.  I 
did  not. 

Q.  ''Do  you  know  President  Enos  of  the  Bridgeport  Board  of 
Trade?;'— A.  I  do. 

Q.  Did  you  ever  talk  with  him  about  Mr.  Bowles's  oflFer  to  you  in 
regard  to  any  other  Congressman  than  Mr.  Lilley? — ^A.  I  talked 
with  Mr.  Enos;  he  expect^  to  so  to  Washington,  and  he  promised 
to  tell  Mr.  Hill  that  we  were  making  a  large  amount  of  material  for 
the  Fore  River  Ship  Building  Company,  a  portion  of  which  was  used 
in  submarine  boats. 

Q.  When  did  that  conversation  occur? — A.  That  might  have  been 
three  years  ago. 

Q.  How  long  ago? — A.  About  three  years  ago;  I  can  not  remem- 
ber the  exact  date. 

Q.  Do  you  know  whether  Mr.  Enos  ever  did  talk  with  Mr.  Hill 
about  that? — A.  He  told  me  that  he  simply  reported  that  to  Mr. 
Hill. 

Q.  Do  you  know  anything  more  about  it? — ^A.  No,  sir. 

Q.  "Did  you  ever  talk  with  any  other  Congressman  than  Mr. 
Lilley  in  regard  to  that  Congressman's  attitude  toward  submarine 
legislation?" — ^A.  No,  sir. 

Q.  You  are  sure  about  that? — ^A.  To  any  other  Congressman? 

Q.  Yes. — ^A.  Yes,  sir. 
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Q.  To  whom? — A.  I  have  not. 

Q.  You  are  sure  you  have  not  talked  to  ay  other  Congressman? — 
A.  Yes,  sir. 

Q.  Did  you  ever  write  any  other  Congressman  than  Mr.  LiUey  in 
regard  to  submarines? — ^A.  No,  sir. 

Q.  Did  you  ever  write  to  a  Connecticut  Congressman  other  than 
Mr.  Lilley  m  regard  to  that  Congressman's  attitude  on  submarines?— 
A.  To  the  best  of  my  knowled^  and  belief  I  did  not. 

Q.  **  State  whether  or  not  President  Bowles  ever  promised  you  an 
order  provided  you  influenced  a  Connecticut  Congressman  other  than 
Mr.  Lflley."— A.  He  did  not. 

Q.  **Did  you  try  to  influence  that  Congressman  pursuant  to  Mr. 
Bowles's  offer  to  you  ? "  You  said  that  there  was  no  other  Congress- 
man. *'What  did  President  Bowles  offer  you  if  you  would  influence 
a  Connecticut  Congressman  other  than  Mr.  Ldlley?" — ^A.  Nothing. 

Q.  Did  any  such  conversation  ever  occur  with  Mr.  Bowies?— A.  No, 
sir. 

CJ.  '*  State  whether  or  not  President  Bowles,  of  the  Fore  River 
Ship  Building  Company,  ever  offered  you  $100,000  in  orders,  pro- 
vided you  would  get  Congressman  Hill  to  withdraw  his  support  from 
the  Lake  people  of  Bridgeport. " — ^A.  No,  sir. 

Q.  Did  any  such  conversation  ever  occur  with  Mr.  Bowles? — ^A. 
No,  sir. 

Q.  "State  whether  or  not  you  ever  tried  to  get  Mr.  Hill  to  with- 
draw his  support  from  the  Lake  people  of  Bridgeport." — ^A.  I  simply 
repeat  what  I  said  before,  that  1  simply  sent  a  message  through  Mr. 
Enos  to  the  effect  that  we  thought  Mr.  Hill  should  know  that  one  of 
his  constituents  was  making — the  Bridgeport  Brass  Company  was 
making  a  lai^e  amount  of  material  for  the  company  that  was  biulding 
the  Holland  boat. 

Q.  Did  you  ever  talk  with  Mr.  Hill  personally? — A.  No,  sir;  not 
upon  that  subject. 

Q.*  Did  you  ever  send  any  other  information  or  communication  in 
any  way  to  Mr.  Hill  concerning  submarines? — ^A.  No,  sir. 

Q.  You  are  sure  about  that? — A.  Not  that  I  remember. 

Q.  Would  you  not  remember  it  if  you  did? — ^A.  I  think  that  I 
would. 

Q.  Do  you  have  charge  of  soliciting  orders  for  your  company? — 
A.  in  a  certain  field. 

Q.  What  field  is  that? — ^A.  That  is  the  eastern  part  of  New  Eng- 
land, including  Boston. 

Q.  So  that  an  order  as  large  as  $100,000  would  rather  remain  on 
your  memory,  wouldn't  it?— A.  It  would. 

Q.  And  if  you  had  made  any  representations  or  sent  any  commu- 
nications to  a  man  like  Mr.  Hill,  would  you  not  remember  something 
about  it?— A.  I  think  I  would. 

Q.  Do  you  remember  of  anv  communication  of  any  sort,  other 
than  you  have  stated,  to  Mr.  Hill  or  any  other  Member  of  Congress? — 
A.  I  do  not. 

Q.  *'What  did  President  Enos  tell  you  in  regard  to  any  attempt 
to  get  Mr.  Hill  to  withdraw  his  support  from  the  Lake  people  of 
Bridgeport?'' — ^A.  He  told  me  that  he  had  delivered  my  message. 

Q.  What  else? — ^A.  I  can  not  remember  that  there  was  anything 
else  came  up. 

33799— PT  VI— <» ^14 


680  HEARINGS   ON    HOUSE  BESOL.UTION   288. 

Q.  And  that  ended  your  interview? — ^A.  Yes,  sir. 

Q.  Now,  I  am  going  to  ask  you  this  question:  Did  you  come  here 
at  tne  solicitation  of  anybody;  and  if  so,  who  requested  you  to  come 
to  see  Mr.  Lilley  in  Washington  in  February  of  this  year? — ^A.  Mr. 
Kin^bury,  our  president,  told  me  that  he  had  received  word  from 
Mr.  Kellogg  that  four  submarines  w^re  likely  to  be  purchased  by  the 
Government.  He  told  me  inasmuch  as  Mr.  Kello^  knew  about  tliis 
and  that  at  Mr.  Keller's  request  he  intended  to  go  to  Washington, 
but  he  was  unable  to  oo  so,  and  wanted  to  know  if  I  would  not  go 
there  and  see  Mr.  Kellogg  and  get  what  information  I  could  on  the 
subject. 

Q.  Your  instructions  carried,  therefore,  the  idea  of  your  seeing 
Mr.  Lilley,  and  whj'-  did  you  see  him? — ^A.  Mr.  Kellogg  said  that  he 
thought 

Q.  Who  ? — ^A.  Mr.  Kellogg  told  me  he  thought  it  would  be  well  to 
see  Mr.  Lilley. 

Q.  Mr.  Kellogg  told  you? — A.  He  told  me. 

Q.  And  it  was  on  account  of  that  that  you  saw  Mr.  Lilley? — ^A. 
Yes,  sir. 

Q.  I  will  read  you  an  article  from  the  Boston  Herald  which  ilr. 
Lilley  has  made  a  part  of  his  testimony: 

Con^fisman  Lilley  is  to  have  an  opportunity  to  prove  his  chai^ges  of  improper  influ- 
ence in  connection  with  the  authorization  of  submarine  construction.  Mr.  Lilley 
has  already  explained  that  he  does  not  aUege  the  direct  bribery  of  any  Member  of 
Gong|TeB8.  He  does  allege  contributions  to  campaign  funds  and  other  forms  of  indi- 
rect influence  which  are  quite  as  objectionable  and  which  should  be  exposed  if  they 
exist.  Mr.  Lilley  has  cited  his  own  experience  in  the  two  instances  in  which  appeals 
have  been  made  to  him  b^  his  own  constituents.  In  each  case  the  constituent  has 
been  bribed  to  approach  his  Congressman  in  the  matter  by  the  promise  of  a  profitable 
contract  which  was  dependent  upon  the  passage  of  the  desired  legislation.  The  evil 
of  corruption  was'in  the  transaction  as  definitely  as  if  the  offer  of  the  bribe  had  been 
made  directly  to  the  Congressman.  But  the  disguise  of  service  to  a  constituent  was 
so  cleverly  arranged  that  it  might  have  deceived  many  a  Congressman  leas  discern- 
ing and  careful  than  Mr.  Lilley.  If  these  practices  are  general,  the  Connecticut  Con- 
gressman is  fully  justified  in  turning  the  light  upon  them. 

Did  anybody  propose  to  you  to  call  to  see  Mr.  Lilley,  as  alleged 
lis  article? — A.  No,  sir;  absolutely  not. 

Q.  Did  anyone  offer  you  anything  to  go  to  see  him'^ — A.  Abso- 
lutely not. 

Q.  Did  anyone  authorize  you  to  offer  him  or  any  other  man  in 
Congress  anything  to  secure  their  support  of  submarine  legislation 
at  this  session  of  Congress? — A.  No,  sir. 

Q.  Did  anyone  suggest  to  you  the  method  by  which  you  might 
corrupt  anybody  on  tiie  Naval  Affairs  Committee  of  the  House  or 
any  other  Member  of  Congress  with  relation  to  this  particular  sort  of 
legislation? — A.  Certainly  not. 

Q.  As  a  matter  of  fact,  the  articles  which  you  handle  in  the  con- 
cern with  which  you  are  connected,  do  they  not  form  part  and  parcel 
of  subdivisions  of  the  work  toward  the  construction  of  submarinee 
and  other  boats  used  in  the  Navy  Department  with  regard  to  the 
defenses  of  the  country  in  the  marine  armament  of  this  country  I — 
A.  They  do.  * 

Q.  Would  it  affect  your  company  one  way  or  the  other,  if  an  appro- 
priation were  made  by  Congress  to  provide  submarines,  whether  the 
Electric  Boat  Company,  the  Lake  Boat  Company,  or  any  other  com- 
pany engaged  in  tne  Business  had  secured  tne  appropriation  for  the 
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construction  of  such  boats  as  they  themselves  constructed? — A.  No; 
only  that  we  were  furnishing  material  to  a  ship-building  concern; 
we  were  receiving  orders  from  that  ship-building  company  which 
was  building  the  Holland  boats.  We  were  getting  m  orders  from  the 
Holland  Boat  Company. 

Q.  Were  you  getting  any  from  the  Lake  Boat  Company? — ^A.  No. 

Q.  Were  you  getting  anjr  from  any  submarine  company — any 
other  orders  at  all  I — ^A.  No.  sir. 

Q.  Your  sole  interest,  therefore,  was  to  secure  the  fruit  of  any 
appropriation  secured  for  the  purpose  of  building  submarines  in 
wmch  the  articles  that  you  handle  entered  into  the  construction 
of? — A.  Yes,  sir. 

Q.  If  the  Lake  Company  or  the  Berger  Company  or  any  other  com- 
pany were  favored  or  to  be  adjudged  the  constructors  of  any  boat, 
whether  submarine,  surface,  or  subsurface  boat,  would  not  the  articles 
that  you  handle  have  been  used  in  the  construction  of  such  boats  to 
be  constructed  by  any  company  in  the  United  States? — ^A.  Yes,  sir. 

Q.  And  you  would  have  been  interested  in  a  subsurface  boat  or 
submarine  ooat  or  warship  or  anything  of  that  character  -and  with 
any  concern,  and  then  your  sole  purpose  in  coming  here  was  to  secure 
an  appropriation  for  tne  construction  of  submarine  boats,  because 
you  expected  your  company  to  get  some  part  of  the  appropriation  for 
rumismng  those  things  which  your  company  handles,  tnrough  the 
contractor,  regardless  of  who  he  may  be?— A.  Yes,  sir. 

Q.  That  is  true,  is  it  ? — A.  Yes,  sir. 

Q.  You  were  not  here,  therefore,  in  the  interests  of  anybody  or  any 
corporation  or  any  individual? — ^A.  Exactly. 

Q.  You  were  here  simply,  as  a  constituent  of  Mr.  Lilley,  urging  an 
appropriation  with  whicn  part  of  the  Navy  of  the  country  might  be 
enlarged? — A.  Yes;  precisely. 

Q.  Is  that  correct? — A.  Yes,  sir. 

Q.  Did  Mr.  Lilley  understand  that?  Did  you  make  that  clear 
to  him? — A.  I  tried  to. 

Q.  Now,  I  want  to  know  whether  you  did  or  not,  because  I  want 
to  know  whether  you  were  here  for  the  specific  purpose  of  affecting 
somebody  else  or  whether  you  were  here  ror  the  purpose  of  affecting 
your  own  business,  as  a  constituent  of  Mr.  Lilley,  urging  him  for  an 
appropriation? — A.  I  told  Mr.  Lilley  that  I  was  there  simply  to  ask 
him  aoout  a  specific  bill  and  a  specific  thing,  submarines,  for  the 
reason  that  I  was  sent  here  as  the  representative  of  my  company 
to  get  information. 

Q.  You  were  in  quest  of  information? — A.  Yes,  sir. 

Q.  Did  not  your  company  send  you  here  to  lobby  for  a  particular 
appropriation? — ^A.  No,  sir. 

Q.  It  did  not?— A.  No,  sir. 

Q.  Haven't  you  gathered  that  from  the  answers  you  have  given, 
that  you  were  sent  nere  for  the  specific  purpose  of  getting  an  appro- 
priation for  specific  items  in  which  your  company  had  an  indirect 
interest? — A.  Yes;  if  Mr.  Lilley  could  vote  for  the  bill  consistently. 

Q.  Would  Mr.  Lilley's  vote  have  anything  to  do  with  any  orders 
fbr  your  company,  as  a  matter  of  fact?  Was  that  your  understand- 
ing of  your  mission  here,  that  if  you  secured  his  vote  you  would  get 
something  out  of  any  appropriation  with  reference  to  which  you 
come  here? — A.  No,  sir. 
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Q.  And  that  ended  your  interview? — ^A.  Yes,  sir. 

Q.  Now,  I  am  going  to  ask  you  this  question:  Did  you  come  here 
at  the  soUcitation  of  anybody;  and  if  so,  who  requested  you  to  come 
to  see  Mr.  Lilley  in  Washington  in  Februair  of  this  year? — ^A.  Mr. 
Kin^bury,  our  president,  told  me  that  he  nad  received  word  from 
Mr.  Kellogg  that  four  submarines  w^re  likely  to  be  purchased  by  the 
Government.  He  told  me  inasmuch  as  Mr.  Kellogg  knew  about  this 
and  that  at  Mr.  Kellogg's  request  he  intended  to  go  to  Washington, 
but  he  was  unable  to  do  so,  and  wanted  to  know  if  I  would  not  go 
there  and  see  Mr.  Kellogg  and  get  what  information  I  could  on  the 
subject. 

Q.  Your  instructions  carried,  therefore,  the  idea  of  your  seeing 
Mr.  Lilley,  and  why  did  you  see  him? — ^A.  Mr.  Kellogg  said  that  he 
thought— — 

Q.  Who? — ^A.  Mr.  Kellogg  told  me  he  thought  it  would  be  well  to 
see  Mr.  Lilley. 

Q.  Mr.  Kellogg  told  you? — ^A.  He  told  me. 

Q.  And  it  was  on  account  of  that  that  you  saw  Mr.  Lilley? — ^A. 
Yes,  sir. 

Q.  I  will  read  you  an  article  from  the  Boston  Herald  which  Mr. 
Lilley  has  made  a  part  of  his  testimony: 

Con^asman  Lilley  is  to  have  an  opportunity  to  prove  his  charges  of  improper  infla- 
ence  in  connection  with  the  authonzation  of  submarine  construction.  Mr.  Lilley 
has  already  explained  that  he  does  not  allege  the  direct  bribery  of  any  Member  of 
Gong|res8.  He  does  allege  contributions  to  campaign  funds  and  other  forms  of  indi- 
rect influence  which  are  quite  as  objectionable  and  which  should  be  exposed  if  they 
exist.  Mr.  Lilley  has  cited  his  0¥m  experience  in  the  two  instances  In  which  appeals 
have  been  made  to  him  by  his  own  constituents.  In  each  case  the  constituent  has 
been  bribed  to  approach  his  Congressman  in  the  matter  by  the  promise  of  a  profitable 
contract  which  was  dependent  upon  the  passage  of  the  desired  legislation.  The  evil 
of  corruption  was'in  the  transaction  as  definitely  as  if  the  offer  of  the  bribe  had  been 
made  directly  to  the  Congressman.  But  the  discpise  of  service  to  a  constituent  was 
so  cleverly  arranged  that  it  might  have  deceived  many  a  Congressman  leas  discern- 
ing and  careful  than  Mr.  Lilley.  If  these  practices  are  general,  the  Connecticut  Con- 
gressman is  fully  justified  in  turning  the  light  upon  them. 

Q.  Did  anybody  propose  to  3'ou  to  call  to  see  Mr.  Lilley,  as  allied 
in  this  article? — A.  No,  sir;  absolutely  not. 

Q.  Did  anyone  offer  you  anything  to  go  to  see  him'f — A.  Abso- 
lutely not. 

Q.  Did  anyone  authorize  you  to  offer  him  or  any  other  man  in 
Congress  anything  to  secure  their  support  of  submarine  legislation 
at  this  session  of  Congress? — A.  No,  sir. 

Q.  Did  anyone  suggest  to  you  the  method  by  which  you  might 
corrupt  anybody  on  the  Naval  Affairs  Committee  of  the  House  or 
any  other  Member  of  Congress  with  relation  to  this  particular  sort  of 
legislation? — A.  Certainly  not. 

Q.  As  a  matter  of  fact,  the  articles  which  you  handle  in  the  con- 
cern with  which  you  are  connected,  do  they  not  form  part  and  parcel 
of  subdivisions  of  the  work  toward  the  construction  of  submarines 
and  other  boats  used  in  the  Navy  Department  with  regartl  to  the 
defenses  of  the  countrv  in  the  marine  armament  of  this  country  i — 
A.  They  do. 

Q.  Would  it  affect  your  company  one  way  or  the  other,  if  an  appro- 
priation were  made  by  Congress  to  provide  submarines,  whether  the 
Electric  Boat  Company,  the  Lake  Boat  Company,  or  any  other  com- 
pany engaged  in  the  business  had  secured  tne  appropriation  for  the 


HBABINGS  ON  HOtTSE  BESOLUTION  288.  681 

construction  of  such  boats  as  they  themselves  constructed? — ^A.  No; 
only  that  we  were  furnishing  material  to  a  ship-building  concern; 
we  were  receiving  orders  from  that  ship-building  companv  which 
was  building  the  Holland  boats.  We  were  getting  m  orders  from  the 
Holland  Boat  Company. 

Q.  Were  you  getting  any  from  the  Lake  Boat  Company  ? — ^A.  No. 

Q.  Were  you  getting  an^  from  any  submarine  company — any 
other  orders  at  all? — ^A.  No.  sir. 

Q.  Your  sole  interest,  tnerefore,  was  to  secure  the  fruit  of  any 
appropriation  secured  for  the  purpose  of  building  submarines  in 
wmch  the  articles  that  you  handle  entered  into  the  construction 
of? — ^A.  Yes,  sir. 

Q.  If  the  Lake  Company  or  the  Berger  Company  or  any  other  com- 
pany were  favored  or  to  be  adjudged  the  constructors  of  any  boat, 
whether  submarine,  surface,  or  subsurface  boat,  would  not  the  articles 
that  you  handle  have  been  used  in  the  construction  of  such  boats  to 
be  constructed  by  any  company  in  the  United  States? — A.  Yes,  sir. 

Q.  And  you  would  have  been  interested  in  a  subsurface  boat  or 
submarine  boat  or  warship  or  anything  of  that  character  and  with 
any  concern,  and  then  your  sole  purpose  in  coming  here  was  to  secure 
an  appropriation  for  tne  construction  of  submarine  boats,  because 
you  expected  your  company  to  get  some  part  of  the  appropriation  for 
nimishing  those  things  which  your  company  handles,  tnrough  the 
contractor,  regardless  of  who  he  may  be? — A.  Yes,  sir. 

Q.  That  is  true,  is  it? — A.  Yes,  sir. 

Q.  You  were  not  here,  therefore,  in  the  interests  of  anybody  or  any 
corporation  or  any  individual  ? — A.  Exactly. 

Q.  You  were  here  simply,  as  a  constituent  of  Mr.  Lilley,  urging  an 
appropriation  with  which  part  of  the  Navy  of  the  country  might  be 
enlarged? — ^A.  Yes;  precisely. 

Q.  Is  that  correct? — A.   Yes,  sir. 

Q.  Did  Mr.  Lilley  understand  that?  Did  you  make  that  clear 
to  j&im  ? — ^A.  I  tried  to. 

Q.  Now,  I  want  to  know  whether  you  did  or  not,  because  I  want 
to  know  whether  you  were  here  for  the  specific  purpose  of  affecting 
somebody  else  or  whether  you  were  here  ror  the  purpose  of  affecting 
your  own  business,  as  a  constituent  of  Mr.  Lilley,  urging  him  for  an 
appropriation? — A.  I  told  Mr.  Lilley  that  I  was  there  simply  to  ask 
him  about  a  specific  bill  and  a  specific  thing,  submarines,  for  the 
reason  that  I  was  sent  here  as  the  representative  of  my  company 
to  set  information. 

Q.  You  were  in  quest  of  information? — A.  Yes,  sir. 

Q.  Did  not  your  company  send  you  here  to  lobby  for  a  particular 
appropriation? — A.  No,  sir. 

Q.  It  did  not?— A.  No,  sir. 

Q.  Haven't  you  gathered  that  from  the  answers  you  have  given, 
that  you  were  sent  nere  for  the  specific  purpose  of  getting  an  appro- 
priation for  specific  items  in  which  vour  company  had  an  indirect 
interest? — A.  Yes;  if  Mr.  Lilley  could  vote  for  the  bill  consistently. 

Q.  Would  Mr.  Lilley's  vote  have  anything  to  do  with  any  orders 
ft)r  your  company,  as  a  matter  of  fact?  Was  that  your  understand- 
ing of  your  mission  here,  that  if  you  secured  his  vote  you  would  get 
something  out  of  any  appropriation  with  reference  to  which  you 
come  here? — A.  No,  sir. 
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0.  There  was  no  guaranty  that  you  would  get  anything? — A.  No, 
sir. 

Q.  Though  you  were  here  to  secure  information! — ^A.  Yes,  sir. 

Q.  Information  about  what?— A.  As  to  whether  the  Government 
was  liable  to  buy  more  submarines. 

Q.  That  was  the  purpose  of  your  visit  here? — ^A.  Yes,  sir. 

Q.  That  was  the  sole  purpose  of  joui  visit  here;  is  that  correct  ?  I 
have  not  quite  understood  your  mission  here  from  your  testimony, 
and  I  would  like  to  make  that  clear.  Was  that  or  was  that  not  your 
sole  purpose? — ^A.  I  came  here  because  Mr.  Kingsbury  asked  me  to 
come  here,  for  the  reason  that  Mr.  Kello^  had  given  him  the  infor- 
mation that  more  submarines  were  liable  to  be  bought  by  the  Govern- 
ment. 

Q.  Let  me  ask  you  this:  You  say  that  you  first  met  Mr.  Lilley  here 
at  the  Willard  Hotel  in  February  when  vou  were  here? — ^A.  Yes,  sir. 

Q.  You  had  never  met  him  before? — a.  No,  sir. 

Q.  Have  you  always  Uved  in  Connecticut?— A.  I  have  lived  there 
since  1896. 

Q.  Where  did  you  live  before  that  time? — ^A.  Before  that  I  lived 
in  Troy,  N.  Y. 

Q.  You  did  not  know  Mr.  Lilley  imtil  you  came  here  in  February  ? — 
A.  No,  sir. 

Q.  How  many  times  have  you  talked  with  Mr.  Lilley  altogether, 
commencing  with  your  visit  here  in  February  ? — ^A.  That  is  the  only 
interview  that  I  had,  excepting  when  I  was  mtroduced  to  him,  and  I 
think  this  morning. 

O.  You  saw  him  this  morning? — ^A.  When  I  simply  shook  hands 
with  him,  or  simply  spoke  to  him. 

Q.  Where  did  you  speak  to  him  this  morning? — A.  I  saw  him  at  the 
New  Willard. 

Q.  Was  that  the  second  time  that  you  met  him — this  morning? — A. 
I  think  that  was  the  third. 

Q.  Where  did  you  meet  him  before  this  morning? — ^A.  In  his 
office,  in  February. 

Q.  You  met  him  in  February,  and  how  ipany  times  have  you  met 
him  altogether? — ^A.  Three  times. 

Q.  The  first  time  was  in  his  office? — A.  The  first  time  I  was  intro- 
duced to  him  at  the  New  Willard.  The  second  time  I  met  him  in  his 
office.  The  third  time  I  believe  I  said  '^Good  morning"  to  him  at 
the  New  Willard. 

Q.  What  did  you  state  to  him? — ^A.  He  asked  me  a  question. 

Q.  What  did  he  ask? — ^A.  He  asked  me  if  Mr.  Taylor  was  here. 

Q.  Was  that  all  he  asked  you? — ^A.  Yes. 

Q.  That  is  all  your  conversation?  What  did  you  say  to  that  ques- 
tion?— A.  I  told  him  that  I  did  not  know  Mr.  Taylor."^ 

Q.  Is  that  all  the  conversation  you  had  this  morning  ? — ^A.  Yes,  sir. 

Q.  You  have  not  talked  about  your  interview  with  him  in  this 
building  at  any  time  since  that  interview? — ^A.  No,  sir. 

Q.  Are  you  quite  sure  that  no  one  else  but  Mr.  Enos  and  Mr.  Kel- 
logg spoke  to  vou  about  your  seeing  Mr.  Lilley  ?— A.  Mr.  Kingsbury. 

Q.  1  mean  Mr.  Kingsbury;  I  made  a  mistake  about  the  name.-^ 
A.  Yes,  sir. 

Q.  Did  either  one  of  them  tell  you  how  he  stood  on  submarines  as 
a^member  of  the  Naval  Affairs  Committee? — ^A.  I  believe  Mr.  KeUogg 
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told  me  that  he  did  not  believe  that  Mr.  Lilley  was  very  enthusiastic 
on  submarines. 

Q.  Did  he  tell  you  how  he  voted  on  the  last  naval  bill? — ^A.  No,  sir. 

Mr.  Howard.  Mr.  Lilley  desires  to  say  that  where  he  uses  the 
words  **new  manufacturer*'  he  meant  a  new  man  other  than  the  one 
he  spoke  about  before.  4N|$  .*:.•; 

3y  Mr.  Broussard: 

Q.  What  is  your  official  position  with  this  corporation  which  you 
represent? — ^A.  Metallurgist  and  chemist,  and  1  sell  some  of  the 
material  in  eastern  Massachusetts  and  Rhode  Island. 

Q.  You  both  travel  and  are  a  scientific  man? — ^A.  Yes^ir. 

Q.  Was  that  the  first  time  your  company  sent  you  to  Washington 
with  reference  to  this  business? — A.  That  is  the  first  time  I  have 
been  to  Washington. 

Q.  Do  you  know  Senator  Brown,  of  your  State? — ^A.  No,  sir. 

Q.  You  never  have  met  him  ? — ^A.  No,  sir. 

_  Q.  Do  you  know  Senator  Judson  ? — A.  I  have  been  introduced  to 
him. 

Q.  Where  ? — A.  Why,  I  think  more  than  one  place  in  Bridgeport — 
give  me  his  full  name,  please. 

Q.  Stiles  Judson. — A.  Yes;  I  have  met  him. 

Q.  How  long  have  you  known  him  ? — A.  He  Uves  in  our  city. 

Q.  What  is  your  city? — A.  Bridgeport,  Conn.  I  have  only  met 
him  socially. 

Q.  Did  you  ever  talk  to  him  about  this  submarine  matter? — A.  No, 
sir. 

Q.  Never  talked  to  him  about  this  investigation? — A.  No,  sir. 

Q.  You  never  have  at  any  time? — A.  No,  sir. 

Q.  You  do  not  know  Senator  Brown? — ^A.  No,  sir. 

Q.  I  am  ^oing  to  ask  you  this  question  to  close  this  examination: 
Are  you  quite  sure  that  no  one,  the  Electric  Boat  Company,  or  any 
of  its  officers,  agents,  or  attorneys,  or  the  Lake  Boat  Company,  any 
of  its  officers,  agents,  or  attorneys,  or  any  other  person,  has  ever  offered 
to  give  you  anything  or  to  secure  your  services  to  come  here  to  see 
Mr.  Lilley  with  reference  to  this  submarine  appropriation  in  the  pres- 
ent bill  ? — A.  I  am  sure  that  that  is  not  so. 

Q.  Has  your  own  company  ever  offered  to  pay  you  additional  for 
your  services  in  doing  this? — A.  No,  sir. 

Q.  Has  the  company  of  which  Mr.  Bowles  is  the  constructor  or 
manager,  whatever  he  may  be,  or  any  of  its  agents,  officers,  or  attor- 
neys, offered  to  pay  you  or  promised  to  pay  you  anything  for  coming 
here  to  see  Mr.  Lilley  this  last  February? — A.  Certainly  not. 

Q.  Has  your  company  any  promises  of  any  orders  from  anybody 
if  you  came  here  and  securea  the  vote  of  Mr.  Lilley  in  behalf  of 
submarines? — A.  Positively  not. 

Q.  Did  you  ever  represent  to  Mr.  Lilley  that  such  was  the  case? — 
A.  I  am  sure  I  did  not. 

The  Chairman.  Is  there  any  further  examination  of  this  witness? 
If  not,  the  witness  will  be  discharged,  and  the  committee  will  take  a 
recess  until  10  o'clock  to-morrow  morning. 

.  All  witnesses  subpoenaed  for  to-day  will  appear  to-morrow  morning 
at  10  o'clock. 

(Thereupon  the  committee  adjourned  until  to-morrow,  Thursday, 
April  2, 1908,  at  10  o'clock  a.  m.) 
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Select  Committeb  under  H.  R.  288, 

House  op  Representatives, 
Washington^  D.  C,  April  2, 1908. 
The  committee  met  at  10  o'clock  a.  m. 

All  the  members  of  the  committee  were  present  except  one,  Mr. 
Broussard. 

The  Chairman.  The  committee  will  come  to  order.  The  com- 
mittee has  received  word  that  on  account  of  illness  Mr.  Broussard 
will  not  be  able  to  be  present  at  this  morning's  session.  We  will  call 
Mr.  Berger. 

TESTDCOITT  OF  MB.  CLARENCE  L.  BEBOEB. 

Clarence  L.  Berger,  being  first  duly  sworn,  on  being  examined 
testified  as  follows: 

The  Chairman.  Mr.  Olmsted  will  examine  Mr.  Berger. 

By  Mr.  Olmsted  : 

Q.  What  is  your  full  name,  Mr.  Berger? — ^A.  Clarence  L.  Berger, 
27  Grammercv  Park,  patent  attorney  and  consulting  engineer. 

Q.  State  what  relation,  if  any,  you  sustain  to  the  Subsurface  Tor- 
pedo Boat  Company,  if  that  is  the  proper  name. — ^A.  That  is  the 
proper  name.  I  am  retained  as  consulting  engineer  for  the  Subsur- 
face Torpedo  Boat  Company. 

Q.  Are  you  not  the  president  of  the  company? — ^A.  No,  sir.  I  have 
been,  but  I  am  not  now. 

Q,  When  were  you  president? — ^A.  I  was  president  of  the  company 
from  1899  to  March  9,  1908. 

Q.  Who  is  the  president  now? — ^A.  Mr.  C.  C.  Cuyler,  of  New 
York. 

Q.  Are  you  a  director  of  the  company? — ^A.  I  am. 

Q.  You  are  a  stockholder? — ^A.  A  stockholder^ 

Q.  What  is  the  business  of  the  company? — ^A.  Selling  subsurface 
torpedo  boats,  the  primary  business. 

Q.  I  do  not  want  to  ^o  into  the  mechanical  details,  but  just  gen- 
erally what  is  a  subsur&ce  torpedo  boat? — ^A.  A  subsurface  torpedo 
boat  is  a  protected  torpedo  boat,  protected  bv  the  submergence  of  the 
vitals  below  the  water.  It  has  nothing  to  do  with  the  submarine  at 
all ;  it  is  simply  a  way  of  protecting  a  torpedo  boat. 

Q,  Subsurface — it  has  to  go  below  the  surface  of  the  water? — A. 
Never.    The  word  was  coined  by  me  to  indicate  that  it  was  a  com- 
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bination  of  a  surface  and  a  submarine  in  form.  It  has  the  form  of  a 
double  hull,  the  lower  hull  being  in  form  like  that  of  a  submarine^ 
which  is  entirely  under  water  and  contains  all  the  vitals,  and  the 
upper  hull  being  like  an  ordinary  surface  hull,  containing  cellulose 
so  as  to  be  unsinkable. 

Q.  In  brief,  what  is  the  boat  for — ^what  is  the  purpose  of  it? — ^A. 
It  is  supposed  to  be,  apparently,  invulnerable,  so  as  not  to  be  sunken 
by  shot  or  destroyer. 

Q.  What  is  the  utility  of  such  a  boat?  Do  you  sell  it  to  mercan- 
tile commercial  shipping  companies  ? — ^A.  Only  to  governments — ^that 
is  all — for  naval  purposes — ^that  is  all. 

Q.  What  use  is  it  for?  Is  it  a  seagoing  vessel,  or  protection  of 
harbors,  or  what  purpose? — A.  It  can  be  built  of  any  size  for  sea- 
going purposes  with  the  battle  fleet  the  same  as  an  ordinary  de- 
stroyer, or  they  can  be  built  for  small  size  for  harbor  defense,  for  use 
exactly  as  an  ordinary  torpedo  boat,  except  that  this  is  protected. 

Q.  Its  general  purpose,  then,  the  use  for  which  it  is  intended ^A- 

A  torpedo  boat. 

Q.  The  same  as  a  submarine  torpedo  boat? — A.  It  is  used  in  the 
same  way. 

Q.  Not  in  the  same  way,  but  for  the  same  purpose  ?  To  accomplish 
the  same  thing? — A.  It  accomplishes  the  same  thing  by  the  discharge 
of  a  torpedo. 

Q.  The  greater  part  of  this  boat  gets  under  water? — A.  I  will  try 
to  describe  that,  ii  you  will  allow  me,  in  my  words.  It  consists  of 
a  surface  hull  which  contains  cellulose  and  is  comparatively  unsink- 
able, and  a  submerged  hull  containing  engines  and  propelling  mech- 
anism.   The  two  hulls  are  connected  by  a  waist. 

Q.  The  submerged  hull,  that  is  the  new  feature,  is  it? — ^A.  The  new 
feature  is  the  combination  of  the  submerged  huU  with  the  surface 
hull. 

Q.  \Miat  is  the  capital  of  the  company  ? — ^A.  One  million  two  hun- 
dred and  fifty  thousand  dollars. 

Q.  \Miat  dividends  do  you  pay? — A.  Have  not  paid  any  dividends 
yet. 

Q.  Have  you  sold  any  boats?— A.  No,  sir;  we  have  not  sold  any 
boats  yet. 

Q.  Have  you  sold  any  boats  to  any  other  government? — ^A.  Not 
to  any  government. 

Q.  State  what  efforts  have  been  made  to  sell  any  to  this  Govern- 
ment, the  United  States  Government. — A.  Up  to  1894  the  time  of  the 
company  was  expended  in  developing  the  plans  of  the  boat  and  mak- 
ing tests  of  model  boats,  five  of  which  were  built  and  tested  in  Wash- 
ington after  that  time,  after  we  had  completed  these  tests . 

Q.  Do  you  mean  1894?-- A.  1904.  I  think  it  was  in  1904,  possibly 
in  1903,  we,  having  completed  these  tests,  presented  the  plans  to  the 
Navy  Department  in  the  regular  way  and  asked  for  a  hearing  bef(»^ 
the  boara  on  construction.  After  that  hearing  a  report  was  rendered 
by  the  Secretary  of  the  Navy  and  the  board,  which  was  thwi  pre- 
sented to  the  Senate  CJommittee  on  Naval  Aflfairs.  I  submitted  the 
report  of  the  board  on  construction  to  the  Senator  from  my  State, 
Senator  Depew,  and  a  hearing  was  given  before  the  Senate  Com- 
mittee on  Naval  Affairs. 
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Q.  Was  the  Senator  from  your  State  a  member  of  the  Xaval  Com- 
mittee?— A.  No,  sir;  he  was  not.  Then  a  bill  for  submarines  was,  I 
believe,  just  reported  by  the  House  and  it  was  amended  as  a  result 
of  this  hearing  before  the  Senate  committee  to  include  our  boat.  I 
think  that  was  under  a  mistake,  our  boats  were  of  a  different  class 
entirely,  but  the  two  boats  were  joined  in  that  bill. 

Q.  What  bUl  was  that?— A.  The  bill  of  1904,  I  think.  That  bill 
provided  for  contracts  for  either  submarine  or  subsurface  boats  in 
the  event  that  a  boat  was  built.  As  no  boat  of  a  subsurface  form  was 
built,  and  the  bill  provided  further  that  it  must  be  adapted  to  sub- 
marine warfare,  nothing  was  done  with  our  boat  under  that  bill.  In 
the  bill  of  1906  the  same  provision  was  made  for  subsurface  or  sub- 
marine boats  without  any  solicitation  on  our  part  at  all.  In  fact  I 
didn't  know  it  was  included  in  the  bill  until  I  saw  a  printed  copy  of 
the  bill  which  included  subsurface  and  submarine  boats.  As  you 
know,  nothing  was  done  on  that  bill  and  was  amended,  as  you  know, 
in  1907,  increasing  the  appropriation  to  $3,000,000.  There  was  no 
boat  built.  Of  course  the  boat  we  intended  to  build  then  was  a  very 
large  and  expensive  boat,  and  we  could  not  very  well  build  it,  a  boat 
225  feet  long  and  very  expensive,  without  a  contract  and  assurance 
that  it  would  be  bought. 

Q.  Right  there  state  whether  the  act  of  1907.  naval  appropria- 
tion act  of  1907,  did  not  specifically  mention  suomarine  boats,  did 
it? — A.  It  did;  yes,  sir;  suosurface  or  submarine  was  the  wording 
of  the  bill.  , 

Q.  State  what  efforts,  if  any,  you  or  your  company  made  to  obtain 
a  portion  of  that  appropriation. — A.  Under  the  provisions  of  that 
bill  we  applied  to  the  Navy  Department  to  have  a  small  boat  of  our 
model  built.  This  boat  was  38  feet  lon^,  but  equipped  with  torpedo 
tubes.  It  was  merelv  intended  to  exhibit  the  action  of  the  boat,  the 
same  as  any  other  subsurface  boat.  Our  application  to  test  this  boat 
was  granted  by  the  Navy  Department;  went  to  Newport  and  was 
tested  at  Newport  between  the  times  when  the  submarines  were 
tested,  independent,  of  coui'se,  of  the  submarines.  At  the  same  time 
that  we  asked  for  the  testing  of  this  boat  we  put  in  {proposals 
in  the  regular  form  to  the  Navy  Department  offering  to  build  boats 
of  various  sizes. 

Q.  Then  you  were  competing  in  that  test  with  the  submarine  boats 
for  a  portion  of  that  appropriation? — A.  We  asked  for  a  part  of  that 
appropriation.  The  trial  hoard  tested  the  boats.  They  were  of  a 
different  class  and  not  competing  at  all,  so  we  limited  oiir  request  to 
a  part  of  that  appropriation.  In  view  of  the  fact  we  did  not  build 
a  large  boat;  we  hardly  expected  even  a  half  under  the  circumstances. 
Q.  But  you  were  in  that  competition  for  the  purpose  of  showing 
the  value  of  your  boat  and  obtaining  a  part  of  the  three  millions  and 
the  three  millions  and  a  half,  instead  of  having  all  of  it  go  to  the 
submarine  company  ? — A.  We  endeavored  to  have  a  part  or  that  ap- 
propriation of  three  millions. 
Q.  But  you   failed?— A.  We  failed. 

Q.  Do  you  know,  then,  how  that  appropriation  was  used? — A. 
Only  by  hearsay.  I  have  seen  in  the  papers  that  a  large  part  of  it 
was  expended  for  certain  submarines  of  the  Electric  Boat  Com- 
pany's type,  and  the  balance  of  it,  I  believe,  was  rcvserved  to  go  to 
the  Lake  Company's  type,  as  testified  to  here  yesterday. 
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Q.  You  were  left  out  in  the  cold  at  that  time? — A.  Yes;  I  believe 
the  reason  stated  was  the  fact  that  we  did  not  have  a  working  tor- 
pedo boat,  we  did  not  have  a  boat  that  discharged  torpedoes, 

Q.  Now  state  what  efforts,  if  any,  have  been  made  by  yourself 
and  your  company,  or  by  its  attorneys,  representatives,  or  agents,  to 
secure  favorable  legislation  this  year. — ^A.  After  the  Secretary  of 
the  Navy  awarded  tnose  contracts  and  expended  all  that  appropria- 
tion he  stated,  I  believe — I  don't  know,  because  I  did  not  see  it — ^that 
he  would  recommend  an  appropriation  for  some  of  our  boats. 

Q.  Do  you  know  whether  he  did  ? — ^A.  I  believe  he  did.  I  was  at 
the  hearing  before  the  House  committee  immediately  after  he  had 
appeared  before  the  House  committee  with  his  recommendation,  and 
it  was  said  there  that  he  had.  I  don't  know  what  from  my  own 
knowledge. 

Q.  Recommended  your  company  by  name? — A.  I  don't  know  the 
wording  of  his  recommendation  at  all ;  I  was  not  there. 

Q.  lu)u  said  that  you  were  present  before  the  Naval  Committee 
of  the  House  of  Representatives  this  year,  I  believe. — ^A.  Yes,  sir. 

Q.  What  other  members  of  your  company  were  present,  if  any  ? — 
A.  Mr.  Pemberton  was  there.  He  was  not  a  member  of  the  com- 
pany or  connected  in  any  way  with  the  company;  he  was  not  at  that 
time, connected  in  any  way  with  the  company;  he  is  now;  he  is  a 
friend  of  a  number  of  the  stockholders  and  our  treasurer,  and  went 
there  by  request  to  help  out  the  technical  men  and  myself. 

Q.  What  relation  does  Mr.  Pemberton  sustain  to  the  company 
now? — A.  I  can  not  testify  exactly  as  to  that;  he  is  retained  by  the 
president.    I  was  not  there  when  he  was  retained. 

Q.  Is  he  a  member  of  the  bar,  or  constructor? — ^A.  I  do  not  know 
that  I  believe  not  He  is  here  to  testify ;  he  can  testify  better  than 
I  on  that.    I  do  not  know ;  I  do  not  think  he  is. 

Q.  He  was  present? — A.  He  was  present  at  that  hearing.  And 
then  to  complete  my  answer,  Mr.  Micou  was  there,  our  counsd. 

Q.  What  IS  his  full  name? — ^A.  Mr.  Benjamin  Micou. 

Q,  Anyone  else  representing  your  company  in  any  way? — ^A.  I  can 
not  recall  anybody  else.    If  you  will  allow  me  to  ask  Mr.  Micou. 

Mr.  Mioou.  Mr.  Spear  ana  two  other  technical  men. 

The  Witness.  Mr.  Clinton  Crane,  our  naval  architect,  was  there, 
and  Mr.  W.  I.  Babcock  also,  our  naval  architect  and  vice-president 

Mr.  Olmsted. 

Q.  Where  does  he  live? — ^A.  New  York  City. 

Q.  Where  is  the  office  of  your  company? — A.  No.  17  State  street, 
New  York  City. 

Q.  The  gentlemen  you  have  named  besides  Mr.  Babcock ^A. 

Clinton  H.  Crane. 

Q.  Is  he  an  officer  of  the  company? — A.  He  is  not;  he  is  a  member 
of  the  firm,  of  Thames,  Lemoyne  &  Crane,  naval  architects. 

Q,  Was  he  representing  your  company  in  any  way  ? — ^A.  Not  at  all. 
He  is  under  employment  as  naval  architect ;  that  is  all. 

Q.  Have  you  now  named  all  of  your  company  who  were  present 
at  the  hearing? — A.  I  believe  I  have;  I  do  not  recall  any  others. 

Q.  Will  you  state  when,  about,  that  occurred,  when  that  meeting 
occurred  ? — A.  I  think  it  was  in  the  early  part  of  Februair ;  I  know 
that  it  was  the  day  the  Secretary  of  the  Navy  appeared  oefore  the 
committee. 
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Q.  February  of  this  year? — ^A.  February  of  this  year. 

Q.  Now  state  what  occurred  at  the  meeting. — ^A.  I  did  not  have 
anything  to  say  at  the  hearing,  as  the  questions  which  were  asked 
were  answered  largely  bv  Mr.  Pemberton,  questions  relating  to  the 
boKat.  It  was  not  a  very  long  meeting ;  in  lact,  it  was  a  hurried  meet- 
ing, and  it  was  purely  on  the  value  of  the  boat  and  its  construction. 

Q.  Who  addressed  the  conunittee  on  behalf  of  your  company? — ^A. 
Mr.  Pemberton,  Mr.  Babcock,  and,  I  think,  Mr.  Micou. 

Q.  Was  any  amendment  to  the  bill  introduced  at  that  meeting  or 
any  provision  with  reference  to  an  appropriation? — ^A.  I  knew  noth- 
ing about  what  was  done  to  the  bill. 

Q.  While  you  were  there? — ^A.  Nothing  was  discussed  in  regard  to 
the  bill ;  it  was  merely  the  boat  discusseoT 

Q.  Nothing  said  about  an  appropriation? — ^A.  Nothing  said  about 
an  appropriation  that  I  recall.  Or  course  it  was  known  then  to  the 
attendance  at  the  hearing,  I  might  explain,  a  bill  had  been  introduced 
for  some  of  our  boats. 

Q.  Who  had  asked  for  the  hearing  for  your  people? — A.  I  do  not 
know  that;  I  did  not;  I  assume — well,  I  do  not  really,  I  do  not  know 
whether  it  was  at  the  request  of  the  Secretary  of  the  Navy  or  a  mem- 
ber of  the  committee  or  Mr.  Pemberton.  They  coidd  testify  on  that 
when  they  appear. 

Q.  Who  asked  you  to  go  there? — A.  Mr.  Pemberton. 

Q.  Who  introduced  you  to  the  committee? — A.  Mr.  Pemberton, 
as  I  recall  it,  to  the  committee  as  a  whole. 

Q.  Did  an^  of  the  members  of  the  Naval  Committee  make  remarks 
at  that  meetmg? — ^A.  Mr.  Butler  made  some  remarks,  Captain  Hob- 
son  made  some  remarks,  Mr.  Loudenslager,  I  believe,  made  some  r^ 
marks,  and  they  are  the  only  members  of  the  committee  I  know. 

Q.  Were  their  remarks  friendly  or  unfriendly  to  your  boat? — ^A. 
I  do  not  think  there  was  any  unfriendliness;  it  was  a  case  of  investi- 
gating the  merits  of  the  boat.  I  do  not  Imow  that  there  was  any 
spirit  of  friendliness  or  unfriendliness;  the  committee  desired  to 
hear  the  facts. 

•  Q.  At  that  meeting,  at  least  while  you  were  there,  you  say  there 
was  no  proposition,  no  amendment,  onered  to  the  bill  or  any  prop- 
osition submitted? — ^A.  I  did  not  hear  anything  said  about  the  bill 
at  the  meeting;  it  was  purely  a  Question  of  the  merits  of  the  boat. 

Q.  After  the  meeting  did  you  nave  any  talk  with  any  members  of 
the  Naval  Committee? — A.  Immediately  following  the  meeting  I 
asked  Captain  Hobson,  being  a  naval  constructor  and  familiar  with 
plans,  he  being  a  member  of  the  committee,  whether  he  would  like  to 
see  our  latest  plans  of  our  boat  to  show  the  details  of  it.  He  said 
he  would  like  to,  and  I  made  an  appointment  with  him  the  next 
morning  and  called  there  with  the  blueprints  and  explained  to  him 
the  details  of  the  boat  in  full. 

Q.  Where  was  that  ? — A.  In  his  oflSce  in  this  building. 

Q.  Had  you,  prior  to  the  meeting,  a  conversation  with  any  of  the 
members  of  the  Naval  Committee  upon  the  subject  ? — ^A.  Naval  Com- 
mittee of  the  House — ^no,  sir. 

Q.  Did  you,  after  the  meeting,  talk  with  any  other  members  of 
the  Naval  Committee,  except  that  one  that  you  have  named? — ^A. 
No,  sir. 
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Q.  What  followed  as  a  result  of  that  hearing  and  vour  inter- 
view?— ^A.  We  were  notified  that  a  naval  appropriation  bill  was  re- 
ported, or  was  voted ^  upon,  containing  an  appropriation  for  some 
subsurface  or  semisubmerged  boat,  which  is  a  general  class  of  boat, 
in  which  our  boat  is  presented. 

Q,  What  was  the  amount  ? — A.  Four  hundred  and  forty-five  thou- 
sand dollars,  IJbelieve. 

Q.  Do  you  know  who  suggested  that  precise  amount? — A.  I  do 
not  know;  I  presume  it  was  done  from  our  proposals  to  the  Navy 
Department,  made  under  the  previous  year's  appropriation. 

Q.  What  had  you  proposed  to  do  for  $445,000?— A.  To  build  one 
seagoing,  subsurface  torpedo  boat  having  a  guaranteed  speed  of  22 
knots  and  an  estimated  speed  of  24  knots,  for  $400,000,  and  to  build 
two  small  subsurface  torpedo  boats  having  guaranteed  speed  of  16 
knots  and  an  estimated  speed  of  17  knots,  for  $22,500  each. 

Q.  How  did  the  members  of  the  Naval  Committee  or  any  member 
know  the  amount  of  your  bid? — A.  I  presume  that  they  got  that 
from  the  Navy  Department ;  I  don't  know  that. 

Q.  Have  you  or  any  oflScer  or  agent  or  representative  of  vour  com- 
pany presented  that  to  the  Naval  Committee  or  any  member  of  the 
Naval  Committee? — A. 'The  amount  of  our  bid? 

Q.  Yes.— A.  Not  that  I  know  of. 

Q.  What  amount  did  you  suggest  should  go  into  the  appropriation 
bill  ? — A.  I  never  suggested  anv  amount. 

Q.  Well,  state  what  other  efforts,  if  any,  you  made,  in  addition  to 
those  you  have  already  stated,  to  secure  that  appropriation? — A. 
That  is  all. 

Q.  Then  so  far  as  you  know  the  appearance  of  yourself  and  other 
representatives  of  your  companv  before  the  Naval  Committee  and 
your  interview  with  Captain  HoDson  succeeded  in  bringing  about  the 
appropriation? — A.  Oh,  well,  I  will  not  say  that, because  this  was 
merely  a  continuation  of  the  previous  vear's  appropriation,  which  by 
a  technicality  had  not  been  expended  for  our  boats,  and  I  understood 
was  made  in  extenuation,  you  might  say,  for  the  failure  to  give  us  a 
part  of  the  previous  appropriation,  which  was  intended  for  our  boat. 

Q.  From  whom  did  you  understand  that? — ^A.  Merely  gathered  it 
from  what  was  said  by  the  Secretary  of  the  Navy  in  his  report,  in 
the  reasons  he  gave  for  one  of  the  contracts  as  reported  in  the  papers. 

Q.  State  with  what  other  members  of  the  Naval  Committee  you  are 
acquainted,  if  any. — A.  I  met  Mr.  Foss  once,  some  six  or  seven 
years  ago;  presented  him  a  letter  of  introduction. 

Q.  Who  from? — A.  Mr.  Brandt,  a  classmate  of  mine  at  college. 
He  was  too  busy  to  see  me.  and  I  have  not  seen  him  since,  so  I  can  not 
say  I  know  him. 

Q.  With  other  members  of  the  Naval  Committee  did  you  talk  about 
this  matter? — A.  I  have  not  talked  to  any  other  member  of  the  pres- 
ent Naval  Committee.  In  fact,  I  am  not  acquainted  with  any  member 
of  the  Naval  Committee  of  the  House  except  Mr.  Hobson,  under  the 
circumstances  that  I  have  already  told  you. 

Q.-  Where  did  you  first  meet  him? — A.  Under  formal  presentation 
of  this  interest  in  our  company  to  the  Naval  Committee  at  the  date  I 
have  referred  to,  in  February  of  this  year. 

Q.  Who  presented  you  to  Captain  Hobson? — \.  Mr.  Pemberton, 
as  I  have  alreadv  testified. 
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Q.  Your  company  had  considerable  correspondence  with  the  Sec- 
retary of  the  Navy  in  your  endeavors  to  secure  a  part  of  the  appro- 
priation of  1907,  did  it  not  ? — A.  We  did ;  yes,  sir. 

Q.  Did  you  yourself  take  part  in  that  attempt  to  secure  part  of  the 
appropriation  instead  of  having  it  all  go  to  the  submarine  com- 
pany?— A.  I  took  part  in  it.  I  can  not  recall  just  now  whether  all 
the  letters  were  signed  by  me  personally  or  by  our  vice-president. 

Q.  We  have  here  a  list  furnished  by  the  Secretary  of  the  Navy 
of  the  letters  and  documents  received  by  him  on  the  subject  which  I 
will  read :  "  Letter  dated  November  7, 1906,  from  Subsurface  Torpedo 
Boat  Company,  requesting  information  relative  to  the  action  taken 
by  the  Department  and  by  the  board  of  officers  appointed  td  report 
on  subsurface  and  submarine  torpedo  boats."  Do  you  remember 
whether  or  not  you  wrote  that  letter? — A.  I  could  not  recall  that 
without  seeing  the  letter.  I  can  explain  that  by  stating  that  some  let- 
ters were  written  by  Mr.  Babcock,  who  is  our  technical  man,  and 
our  vice-president,  and  some  by  me  and  some  by  our  counsel,  Herbert 
&  Micou. 

Q.  The  next  item  is  "  Memorandum  of  the  Secretary  of  the  Navy, 
inclosing  a  letter  from  Herbert  &  Micou,  representing  the  Subsur- 
face Torpedo  Boat  Company,  relative  to  the  tests  of  their  model." 
Micou^  I  suppose,  is  the  same  Micou  you  have  mentioned  here? — A. 
Yes,  sir. 

Q.  Who  is  the  Herbert  referred  to? — A.  Ex-Secretary  of  the 
Navy,  Hilary  A.  Herbert. 

Q.  From  what  State  does  he  come  ? — A.  Alabama. 

Q.  The  next  item  is  a  letter  from  the  Subsurface  Boat  Company, 
dated  April  22,  1907,  requesting  permission  to  consult  with  Lieut 
Commander  W.  S.  Smith  concerning  model  test.  Do  you  recall  this 
letter? — A.  I  do  not  remember  that  letter. 

Q.  I  will  read  the  whole  list : 

Letter  from  Herbert  &  Micou  requesting  some  days'  extension  of  time  for 
presenting  model  for  test. 

Letter  from  Herbert  &  Micou,  dated  May  11,  1907,  requesting  further  ex- 
tension of  time  for  test  of  subsurface  boat. 

Telegram  from  C.  L.  Berger,  president  Subsurface  Torjiedo  Boat  Company, 
asking  that  delay  in  arrival  of  their  boat  be  excused. 

Ijetter  from  Herbert  &  Micou,  dated  May  25,  11K)7,  requesting  permission 
to  file  two  alternative  proposals. 

Letter  from  Herbert  &  Micou,  dated  June  20,  1907,  submitting  plans  for  a 
225-foot,  22-knot  subsurface  boat. 

Letter  from  Herbert  &  Micou,  dated  June  27,  1907,  in  behalf  of  the  Sub- 
surface Torpedo  Company. 

Telegram  from  C.  L.  Biu-ger,  president  Subsurface  Torpedo  Boat  Company, 
requesting  that  Department  withhold  some  part  of  the  appropriation  until  a 
statement  now  being  prepared  can  be  submitted. 

Letter  from  the  Subsurface  Torpedo  Boat  Company,  dated  September  27,  also 
telegram  dated  September  25,  1907,  requesting  an  opportunity  to  meet  objec- 
tions to  expenditure  of  part  of  appropriation  for  subsurface  boats. 

Letter  from  the  Subsurface  Boat  Company,  dated  October  12,  1907,  relative 
to  changes  in  boat  to  meet  Department's  approval. 

Letter  from  the  Subsurface  Torpedo  Boat  Company,  dated  October  8,  1907, 
requesting  that  one  large  and  five  small  boats  be  awarded  them. 

Right  there  I  will  ask  you  if  those  are  the  ones  you  have  just  men- 
tioned?— A.  Yes,  sir. 

Q.  A  total  of  $445,000?— A.  Not  five  small  boats.  The  $445,000 
covers  only  two  small  boats  and  one  large  boat. 


pa 
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Q.  What  followed  as  a  result  of  that  hearing  and  vour  inter- 
view?— ^A.  We  were  notified  that  a  naval  appropriation  bill  was  re- 
ported, or  was  voted ^  upon,  containing  an  appropriation  for  some 
subsurface  or  semisubmerged  boat,  which  is  a  general  class  of  boat, 
ill  which  our  boat  is  presented. 

Q.  What  was  the  amount? — ^A.  Four  hundred  and  forty-five  thou- 
sand dollars,  I«believe. 

Q,  Do  you  know  who  suggested  that  precise  amount? — A.  I  do 
not  know;  I  presume  it  was  done  from  our  proposals  to  the  Jfavy 
Dejpartment,  made  under  the  previous  year's  appropriation. 

Q.  What  had  you  proposed  to  do  for  $445,000?— A.  To  build  one 
seagoing,  subsurface  torpedo  boat  having  a  guaranteed  speed  of  22 
knots  and  an  estimated  speed  of  24  knots,  for  $400,000,  and  to  biiild 
two  small  subsurface  torpedo  boats  having  guaranteed  speed  of  16 
knots  and  an  estimated  speed  of  17  knots,  for  $22,500  each. 

Q.  How  did  the  members  of  the  Naval  Committee  or  any  member 
know  the  amount  of  your  bid? — A.  I  presume  that  they  got  that 
from  the  Navy  Department ;  I  don't  know  that. 

Q.  Have  you  or  any  officer  or  agent  or  representative  of  your  corn- 
any  presented  that  to  the  Naval  Committee  or  any  member  of  the 
Taval  Committee? — A. 'The  amount  of  our  bid? 

Q.  Yes.— A.  Not  that  I  know  of. 

Q.  What  amount  did  you  suggest  should  go  into  the  appropriation 
bill  ? — A.  I  never  suggested  any  amount. 

Q.  Well,  state  what  other  efforts,  if  any,  you  made,  in  addition  to 
those  you  have  already  stated,  to  secure  that  appropriation? — A. 
That  is  all. 

Q.  Then  so  far  as  you  know  the  appearance  of  yourself  and  other 
representatives  of  your  companv  before  the  Naval  Committee  and 
your  interview  with  Captain  HoDson  succeeded  in  bringing  about  the 
appropriation? — A.  Oh,  well,  I  will  not  say  that, because  this  was 
merely  a  continuation  of  the  previous  vear's  appropriation,  which  by 
a  technicality  had  not  been  expended  for  our  boats,  and  I  understood 
was  made  in  extenuation,  you  might  say,  for  the  failure  to  give  us  a 
part  of  the  previous  appropriation,  which  was  intended  for  our  boat 

Q.  From  whom  did  you  understiEind  that? — ^A.  Merely  gathered  it 
from  what  was  said  by  the  Secretary  of  the  Navy  in  nis  report,  in 
the  reasons  he  gave  for  one  of  the  contracts  as  reported  in  the  papers. 

Q.  State  with  what  other  members  of  the  Naval  Committee  you  are 
acquainted,  if  any. — A.  I  met  Mr.  Foss  once,  some  six  or  seven 
years  ago ;  presented  him  a  letter  of  introduction. 

Q.  Who  from? — xA  Mr.  Brandt,  a  classmate  of  mine  at  college. 
He  was  too  busy  to  see  me,  and  I  have  not  seen  him  since,  so  I  can  not 
say  I  know  him. 

Q.  With  other  members  of  the  Naval  Committee  did  you  talk  about 
this  matter? — A.  I  have  not  talked  to  any  other  member  of  the  pres- 
ent Naval  Committee.  In  fact,  I  am  not  acquainted  with  any  member 
of  the  Naval  Committee  of  the  House  except  Mr.  Hobson,  under  the 
circumstances  that  I  have  already  told  you. 

Q..  Where  did  you  first  meet  him? — A.  Under  formal  presentation 
of  this  interest  in  our  company  to  the  Naval  Committee  at  the  date  I 
have  referred  to,  in  February'  of  this  year. 

Q.  Who  presented  you  to  Captain  Hobson? — A.  Mr.  Pemberton, 
as  I  have  already  testified. 
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Q.  Your  company  had  considerable  correspondence  with  the  Sec- 
retary of  the  Navy  in  your  endeavors  to  secure  a  part  of  the  appro- 
priation of  1907,  did  it  not  ? — A.  We  did ;  yes,  sir. 

Q.  Did  you  yourself  take  part  in  that  attempt  to  secure  part  of  the 
appropriation  instead  of  having  it  all  go  to  the  submarine  com- 
pany?— A.  I  took  part  in  it.  I  can  not  recall  just  now  whether  all 
the  letters  were  signed  by  me  personally  or  by  our  vjce-president. 

Q.  We  have  here  a  list  furnished  by  the  Secretary  of  the  Navy 
of  the  letters  and  documents  received  by  him  on  the  subject  which  I 
will  read :  "  Letter  dated  November  7, 1906,  from  Subsurface  Torpedo 
Boat  Company,  requesting  information  relative  to  the  action  taken 
by  the  Department  and  by  the  board  of  officers  appointed  td  report 
on  subsurface  and  submarine  torpedo  boats."  Do  you  remember 
whether  or  not  you  wrote  that  letter? — A.  I  could  not  recall  that 
without  seeing  the  letter.  I  can  explain  that  by  stating  that  some  let- 
ters were  written  by  Mr.  Babcock,  who  is  our  technical  man,  and 
our  vice-president,  and  some  by  me  and  some  by  our  counsel,  Herbert 
&  Micou. 

Q.  The  next  item  is  "  Memorandum  of  the  Secretary  of  the  Navy, 
inclosing  a  letter  from  Herbert  &  Micou,  representing  the  Subsur- 
face Torpedo  Boat  Company,  relative  to  the  tests  of  their  model." 
Micou,  I  suppose,  is  the  same  Micou  you  have  mentioned  here? — A. 
Yes,  sir. 

Q.  Who  is  the  Herbert  referred  to? — A.  Ex-Secretary  of  the 
Navy,  Hilary  A.  Herbert. 

Q.  From  what  State  does  he  come  ? — A.  Alabama. 

Q.  The  next  item  is  a  letter  from  the  Subsurface  Boat  Company, 
dated  April  22,  1907,  requesting  permission  to  consult  with  Lieut. 
Commander  W.  S.  Smith  concerning  model  test.  Do  you  recall  this 
letter? — A.  I  do  not  remember  that  letter. 

Q.  I  will  read  the  whole  list : 

I-etter  from  Herbert  &  Micou  requesting  some  days'  extension  of  time  for 
presenting:  model  for  test. 

Letter  from  Herbert  &  Micou»  dated  May  11,  1907,  requesting  further  ex- 
tension of  time  for  test  of  subsurface  boat. 

Telegram  from  O.  L.  Berger,  president  Subsurface  Tori^edo  Boat  Company, 
aslclng  that  delay  in  arrival  of  their  boat  be  excused. 

I^etter  from  Herbert  &  Micou,  dated  May  2i>.  11K)7,  rt»questing  permission 
to  file  two  alternative  proposals. 

I-«tter  from  Herbert  &  Micou,  dated  June  20,  1907,  submitting  plans  for  a 
225-foot,  22-knot  subsurface  boat. 

Letter  from  Herbert  &  Micou,  dated  June  27,  11X)7,  In  behalf  of  the  Sub- 
surface Torpedo  Company. 

Telegram  from  C.  L.  Burger,  president  Subsurface  Torpedo  Boat  Company, 
rcHjuesting  that  Department  withhold  some  part  of  the  appropriation  until  a 
statement  now  being  prepared  can  be  submitted. 

Letter  from  the  Subsurface  Torpedo  Boat  Company,  dated  September  27,  also 
telegram  dated  September  25,  1907,  requesting  an  op|)ortunity  to  meet  objec- 
tions to  expenditure  of  part  of  appropriation  for  subsurface  boats. 

Letter  from  the  Subsurface  Boat  Company,  dated  October  12,  1907,  relative 
to  changes  in  boat  to  meet  Department's  approval. 

Letter  from  the  Subsurface  Torpedo  Boat  Company,  dated  October  8,  1907, 
requesting  that  one  large  and  five  small  boats  be  awarded  them. 

Right  there  I  will  ask  you  if  those  are  the  ones  you  have  just  men- 
tioned?— A.  Yes,  sir. 

Q.  A  total  of  $445,000?— A.  Not  five  small  boats.  The  $445,000 
covers  only  two  small  boats  and  one  large  boat. 


692  HEABINOS  ON   HOUSE  EES0LT7TI0K  288. 

Q.  Then  you  ask  here,  according  to  this  letter,  that  one  large  and 
five  small  boats  be  awarded  you  t — A.  That  was  under  the  previous 
aporopriation  of  1906  and  1907. 

Q.  That  is  what  I  am  talking  about. — A.  What  is  your  question? 

Q.  That  is  what  I  thought  you  were  talking  about  when  you  men- 
tioned the  $445,000  bids.  Under  what  bill  were  you  bidding  thent— 
A.  We  were  bidding  under  the  previous  appropriation  of  1906  and 
1907. 

Q.  I  call  your  attention  to  the  fact  that  this  statement  of  the  Secre- 
tary of  the  Navy  does  not  agree  with  the  statement  you  have  just 
made. — A.  If  you  will  allow  me  permission  to  correct — ^I  have  not 
made  any  incorrect  statements  knowingly. 

Q.  I  simply  want  to  get  at  the  facts.  1  understood  you  to  say  that 
the  amount  of  $445,000  inserted  in  the  naval  appropriation  bill  in 
1908  was  probably  taken  from  your  bids  to  the  Navy  Department  ? — 
A.  Yes,  sir. 

Q.  Then  you  state  the  boats  for  which  you  bid  were  from  three  to 
to  four  in  number,  but  this  letter  states  that  you  bid  for  a  different 
number  of  boats,  namely,  one  large  and  five  small  boats. — xV.  The  rea- 
son of  that  is  my  statement  meant  that  the  prices  from  which  that 
total  amount  was  made  up  were  taken  from  tne  prices  named  in  our 
bids  to  the  Navy  Department,  the  prices  being  $22,500  each  for  the 
small  boats  and  $400,000  for  the  large  boat.  1  did  not  mean  to  say 
that  the  bids  under  the  previous  appropriation  were  for  the  same 
number  of  boats,  but  merely  that  the  prices  under  which  this  amount 
was  probably  made  up  was  taken  from  our  proposals. 

Q.  What  I  want  to  get  at  is,  who  took  them  nrom  the  proposals) — 
A.  I  do  not  know. 

Q.  The  proposals  covered,  then,  more  boats  and  more  dollars? — 
A.  YeSj  sir ;  for  more  boats  and  more  dollars. 

Q.  You  do  not  know  how  the  $445,000  item  was  reached  in  the 
appropriation  bill? — A.  As  I  have  stated,  I  assumed  it  was  reached 
from  the  cost  of  one  large  boat  and  two  small  boats,  instead  of  five 
or  more,  which  we  bid  tor.  We  bid  for  any  number  of  small  boats 
in  our  proposals.  We  bid  for  twenty,  my  recollection  is.  The  way 
that  bia  was  worded  was  one  or  more  at  a  certain  price,  so  the  bid 
was  for  not  any  definite  number  of  boats. 

Q.  What  I  was  tiying  to  get  at  is,  whether  the  Naval  Committee 
itself  took  the  trouble  to  go  over  your  bids,  and  the  Navy  Depart- 
ment, or  whether  somebody  suggested  it  to  them  ? — A.  It  may  nave 
been  suggested  to  them  by  the  wording  of  a  bill  which  was  intro- 
duced by  Mr.  Littlefield.  He  introduced  a  bill  for  our  boat,  and  that 
bill  was  made  the  basis  for  a  hearing. 

Q.  Who  introduced  it? — A.  Mr.  Littlefield,  of  Maine. 

Q.  In  Congress,  in  this  present  Congress? — A.  In  order  to  give 
us  a  basis  for  a  hearing  before  the  Naval  Committee  we  understood  a 
bill  had  to  be  introduced. 

Q.  At  whose  request  was  it  offered? — A.  I  think  it  was  made  at 
the  request  of  Mr.  Pemberton.  I  do  not  know  as  it  came  from  Mr. 
Pemberton  directly. 

Q.  By  whom  was  the  bill  drawn  ? — A.  The  wording  of  the  bill  was 
probably  drawn  up  by  several  of  us  in  consultation;  I  mean  our 
counsel,  Herbert  &  Micou,  and  I  may  have — I  have  forgotten  whether 
I  took  part  or  suggested  any  wording  for  the  bill. 
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Q.  It  was  drawn  by  some  of  the  officials ^A.  By  some  one  con- 
nected writh  the  company. 

Q.  That  is  where  the  $445,000  came  from? — ^A.  I  do  not  say,  for  I 
do  not  know  what  the  amount  was  in  that  bill,  whether  that  bill  was 
for  the  same  amount  as  this  present  appropriation.  I  have  forgotten. 
The  bill  was  merely  a  formal  matter  as  a  basis  for  a  hearing  oy  the 
Naval  Committee,  and  I  have  not  committed  to  memory  whether  the 
amount  was  the  same  in  that  bill.  Mr.  Herbert  and  Mr.  Micou  would 
be  competent,  I  think,  to  testify  to  that. 

Q.  My  inquiry  was  to  ascertain  where  the  figures  $445,000  came 
from.  Who  suggested  them  to  the  Naval  Committee,  or  whether 
they  were  evolved  from  the  inner  consciousness  of  the  committee. — 
A.  I  have  testified  as  best  I  can.  If  I  saw  a  copy  of  that  bill  I  could 
tell  whether  it  came  from  us. 

Q.  You  just  stated  that  a  certain  member  of  the  Naval  Committee, 
Captain  Hobson,  made  the  proposition  or  amendment,  or  whatever  it 
was,  for  $445,000.  Who  gave  him  the  figures? — A.  I  did  not  testify 
that  Captain  Hobson  made  that  amendment;  I  do  not  know  anything 
about  that. 

Q-  Perhaps  I  got  it  from  the  record  which  is  before  me.  I  simply 
asked,  did  you  suggest  any  particular  figures  to  Captain  Hobson  17— 
A.  I  did  not 

Q.  Or  to  the  Naval  Committee  at  that  hearing? — A.  I  did  not 

Q.  The  next  item  is: 

Letter  from  the  Subsurface  Torpedo  Boat  Company,  dated  October  8,  1907, 
requesting  that  one  large  and  five  small  boats  be  awarded  thera. 

Letter  from  the  Subsurface  Torpedo  Boat  Company,  dated  October  31,  1908, 
making  further  suggestions  in  connection  with  construction  of  subsurface  boats. 

Letter  from  F.  R.  Pemberton,  dated  October  24,  1907,  explains  erroneous  state- 
ment based  in  former  letter  re  report  of  trial  board. 

Letter  from  Subsurface  Torpedo  Boat  Company,  dated  January  9,  1908,  re- 
questing further  consideration  for  their  proposal  for  construction  of  small  sub- 
surface boat 

That  is  probably  not  October  31, 1908.    It  probably  should  be  1907. 

Letter  from  Herbert  &  Mlcou,  dated  September  19,  1907,  inclosing  a  copy  of  a 
letter  addressed  to  the  chairman  of  the  Committee  on  Naval  Affairs  of  the 
Senate,  relative  to  the  apparent  omission  from  the  act  extending  the  time  for 
the  tests  of  submarine  boats  of  any  provision  for  the  testing  of  subsurface  boats. 

Subsurface  Torpedo  Boat  Company  requests  a  hearing  before  award  of  con- 
tract for  submarine  boats. 

Herbert  &  Micou  forward  two  printed  copies  of  letters  re  awarding  half  of 
appropriation  made  by  Congress  for  the  construction  of  submarine  boats  to  their 
,  company  for  the  building  of  subsurface  boats. 

That  correspondence  and  everything  that  is  there  referred  to  in  the 
statement  of  the  Secretary  of  the  Navy  had  reference  to  the  appro- 
I)riation  of  1907  and  your  attempts  to  secure  a  part  of  that  appropria- 
tion ? — A.  Yes,  sir. 

Q.  You  sought,  it  seems,  to  secure  half  of  it? — A.  That  was  our 
original  requeS. 

Q.  This  voluminous  correspondence  was  for  the  business  interest  of 
the  company,  as  you  understood  it  ? — A.  Yes,  sir. 

Q.  Now  I  read  to  you  from  the  minutes  of  the  full  Committee  on 
Naval  Affairs  of  the  House  of  Representatives  on  the  subject  of  sub- 
marines, Monday,  February  10, 1908,  this  extract : 

The  following  motion  was  made  by  Mr.  Hobson : 

"  The  Secretary  of  the  Navy  is  hereby  authorized,  in  his  discretion,  to  con- 
tract for  or  purchase  one  destroyer  or  torpedo  boat  of  the  type  known  as  sub- 
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surface,  semisub merged  (or  the  like),  the  essential  feature  of  which  is  ti> 
have  during  its  operation  some  portion  of  the  hull  or  superstructure  always  oo 
or  above  the  surface,  such  vessel  to  cost  not  to  exceed  $400,000,  and  to  have 
a  speed  not  less  than  22  Icnots ;  also  for  for  two  small  vessels  of  like  type  hav- 
ing a  speed  of  not  less  than  16  knots  and  to  cost  not  to  exceed  $22,500  each  : 
Provided,  That  before  any  vessel  of  the  type  provided  for  In  this  paragraph 
shall  be  purchased  or  contracted  for  a  vessel  of  such  type  shall  have  been  con- 
structed complete  and  of  full  size  for  naval  warfare  and  submitted  to  the  Navy 
Department  for  such  trial  and  tests  as  the  Secretary  of  the  Navy  may.  In  his 
discretion,  prescribe,  and  as  the  result  of  such  tests,  be  demonstrated  to  have 
fulfilled  all  the  reasonable  requirements  of  naval  warfare  for  a  vessel  of  its 
class,  and  for  these  vessels  the  sum  of  $445,000  Is  hereby  appropriated  to  be 
available  until  expended." 

The  motion  was  carried  that  the  motion  of  Mr.  Hobson  be  divided  so  that  a 
vote  l>e  taken  on  the  one  large  vessel  alone  and  the  two  smaller  vessels  com- 
bined, but  separate  from  the  larger  vessel.  The  vote  on  the  larger  vessel  men- 
tioned in  the  motion  of  Mr.  Hobson  was  recorded  as  follows: 

In  the  affirmative:  Messrs.  Loudenslager,  Butler,  Mudd,  Bates,  Lilley,  Daw- 
son, Hobson — 7. 

In  the  negative:  Messra  Foss,  Roberts,  Thomas,  Padgett,  Gregg,  Lamar — 6l 

The  motion  was  recorded  as  carried. 

The  vote  on  the  two  smaller  vessels  mentioned  in  the  motion  by  Mr.  Hobsoo 
was  recorded  as  follows : 

In  the  affirmative:  Messrs.  Foss,  Loudenslager,  Butler,  Mudd,  Rol>«tB» 
Thomas,  Dawson,  Padgett,  Gregg,  Lamar,  Hobson — 11. 

In  the  negative :  None. 

Tresent  and  not  voting :  Messrs.  Bates,  I^illey — 2. 

I  ask  if  that  appropriation  was  intended  for  your  company?— 
A.  That  would  involve  a  construction  of  the  law. 

Q.  Did  you  expect  to  furnish  those  boats  and  get  that  appropria- 
tion if  the  law  passed  ? — A.  We  hoped  to ;  yes. 

Q.  Who  drew  that  proposition? — A.  I  have  not  the  slightest  idea. 
Probably  Mr.  Hobson,  but  I  know  nothing  about  it  at  all. 

Q.  I  thought  you  just  said  it  was  the  substance  of  the  bill  that  had 
already  been  offered  by  the  gentleman  from  Maine? — A.  Not  the  sub- 
stance of  the  bill.  The  bill  offered  by  Mr.  Littlefield  might  have  con- 
tained the  same  amount,  $445,000,  but  it  was  not  worded  like  that 
at  all. 

Q.  Do  you  know  who  gave  this  paragraph  to  any  member  of  the 
Naval  Committee  and  asked  him  to  offer  it? — A.  I  do  not.  I  am 
very  positive  nobody  gave  that  paragraph  to  the  Naval  Committee, 
but  I  can  not  testify  as  to  my  own  knowledge  of  that,  but  I  am  ven* 
positive  that  nobody  did.    They  did  not,  to  my  knowledge. 

Q.  State  whether  this  hearing  of  the  committee  you  attended  was 
a  public  hearing. — A.  A  public  hearing  of  the  committee. 

Q.  The  correspondence  is  all  on  file  in  the  Department? — A.  Yes, 
sir. 

Q.  It  is  a  public  and  open  correspondence? — A.  Yes,  sir. 

Q.  State  whether  or  not  you  considered  any  of  the  methods  used 
by  your  company  in  its  attempt  to  secure  a  part  of  the  appropriation 
of  1906  and  1907  or  to  secure  legislation  in  1908  as  corrupt  or  im- 
proper.— A.  I  certainly  did  not.  I  think  the  record  speaks  for  itself 
upon  that  subject. 

The  Chairman.  Is  there  any  other  member  of  the  committee  who 
dasires  to  ask  this  witness  any  questions?  Any  Member  of  the  House 
present  who  desires  to  ask  this  witness  any  questions?  Is  there  any- 
one else  present,  either  in  person  or  by  counsel,  who  desires  to  ask 
this  witness  any  questions? 
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I  will  state  that  this  witness  was  called  at  his  own  request  at  the 
beginning  of  the  session  to-day,  in  order  that  he  might  be  excused 
when  his  testimony  was  completed. 

Mr.  Olmsted.  I  want  to  ask  one  more  question — whether  there  is 
any  other  company  making  subsurface  boats? 

The  Witness.  iNot  with  our  eonseyit  or  knowledge. 

By  Mr.  Olmsted: 

Q.  You  mean  that  you  hold  the  patents? — A.  We  hold  the  patent 
on  the  subsurface  boat. 

Q.  The  exclusive  patents? — A.  Yes.  sir. 

Q.  And  this  provision  if  passed  will  be  exclusive  as  to  your  boats, 
will  it  not  ? — A.  I  believe  not.  The  wording  of  the  bill,  you  will  see, 
refers  to  semisubmerged  boats  as  well  as  subsurface  boats;  whether 
those  words  are  alternative  I  do  not  know. 

Q.  Are  your  boats  partly  sibmerged? — A.  Our  boat  might  be 
called  a  semisubmerged  boat. 

Q.  Then,  that  fits  your  boat?  That  is  the  object  of  the  amend- 
ment?— A.  I  think  that  is  the  object  of  the  bill. 

Q,  You  expect  to  get  the  appropriation? — A.  We  hope  so. 

Q.  You  expect  it,  don't  you? — A.  If  the  bill  passes,  yes;  I  should 
expect  to. 

TESTIMONY  OF  FBAITK  L.  EDINBOBOTTOH. 

Frank  L.  Edinborotjgh,  being  first  duly  sworn,  on  being  examined, 
testified  as  follows: 

The  Chairman.  I  will  ask  Mr.  Howard  to  examine  Mr.  Edin- 
borough. 

By  Mr.  Howard: 

Q.  What  is  your  name  ? — A.  Frank  L.  Edinborough. 

Q.  Where  do  you  live? — A.  Bay  City,  Mich. 

Q.  What  is  your  age? — ^A.  Thirty-three. 

Q.  Your  occupation? — A.  Attorney. 

Q.  Where?— A.  Bay  City. 

Q.  Do  you  know  Congressman  Loud  ? — A.  I  do. 

Q.  How  long  have  you  known  him  ? — A.  I  think  I  met  Mr.  Loud 
for  the  first  time  during  his  candidacy  for  nomination,  probably  the 
day  he  was  first  nominated. 

Q.  Where?— A.  At  Baj  City. 

Q.  Were  you  ever  in  his  service? — ^A.  I  was. 

Q.  How  ? — A.  As  private  secretary. 

Q.  For  how  long? — A.  Beginning  with  his  first  entrance  into  Con- 
gress and  continuing  during  the  session  of  two  years  ago. 

Q.  Continuing  during  the  session? — A.  During  the  session  two- 
years  ago.    Last  winter  was  the  first  winter  I  was  not  with  him  here. 

Q.  How  did  your  connection  with  him  end,  why  ? — A.  I  became  a 
candidate  for  the  nomination  for  the  State  senate  from  the  district 
in  which  I  lived  in  Michigan,  and  during  my  candidacy  for  nomina- 
tion I  tendered  my  resignation,  and  then  during  the  campaign  for 
election  after  my  nomination  our  relations  ceased  so  far  as  my  em- 
ployment by  him  was  concerned. 
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Q.  Was  that  voluntary  on  your  part? — A.  Yes,  sir. 

Q.  What  is  the  state  of  your  feelings? — A.  We  have  always  been 
personally  friendly. 

Q.  Is  that  true  of  your  present  state  of  feeling! — ^A,  Yes,  Mr. 
Loud  and  I  are  personal  friends.  I  might  state  Uiat  at  the  present 
time  I  am  a  candidate  for  the  Republican  nomination  for  Congress 
in  the  same  district,  but  that  in  no  way  interferes  with  our  personal 
relations,  which  have  always  been  pleasant. 

Q.  Is  this  the  first  time  you  have  become  a  candidate  for  Con- 
gress?— A.  Yes,  sir. 

Q.  How  long  have  you  been  a  candidate? — A.  In  a  formal  way,  I 
might  saj  since  January  1,  the  day  that  I  made  the  announcement  of 
my  candidacy,  but  it  had  been  talked  of  for  a  number  of  months  prior 
to  that.  As  early  as  late  in  the  winter  of  a  year  ago  or  early  spring, 
while  the  legislature  was  in  seasion  in  Michigan,  my  name  was  first 
mentioned,  but  at  that  time  I  was  not  a  candidate,  and  was  not  a 
formal  candidate  until  January  this  year. 

Q.  Was  your  candidacy  suggested  by  anybody  connected  with  the 
Holland  or  Electric  Boat  Company? — ^A.  No,  sir. 

Q.  Do  you  laiow  how  your  candidacy  came  to  be  suggested? — 
A.  You  are  speaking  of  my  candidacy  for  Congressional  nomination  ? 

Q.  Yes ;  that  is  the  important  part  of  it — A.  Just  in  a  natural  way, 
that  you  might  expect  in  politics.  I  was  a  member  of  the  State  senate, 
and  my  friends  apparently  were  pleased  with  the  attitude  I  was 
taking  in  reference  to  matters  of  State  legislation  and  felt  that  I  was 
in  line  for  promotion,  and  being  desirous  of  advancing  my  interests, 
they  caused  a  good  deal  of  talk  to  be  made  in  different  parts  of  the 
district,  especially  in  Bay  County,  in  reference  to  my  oecoming  a 
candidate. 

Q.  Were  your  friends  numerous? — A.  That  may  be  somewhat  of 
an  embarrassing  question  to  answer. 

Q.  I  do  not  mean  to  embarrass  you  at  all.  I  understand  there  is 
a  delicacy  that  goes  with  this  question. — A.  To  be  candid,  I  believe 
I  have  a  number  of  friends. 

Q.  I  am  perfectly  willing  to  make  plain  to  you  the  purpose  of  the 

Suestion.  It  has  gotten  into  this  investigation  that  your  candidacy 
or  Congress  was  suggested  by,  and  in  the  interests  of,  the  Electric 
Boat  Companv,  not  m  good  faith,  for  the  purpose  of  securing  your 
election,  but  for  the  purpose  of  coercing  Mr.  Loud  as  a  Member  of 
Congress  and  a  member  of  the  Naval  Committee  to  vote  in  favor  of 
their  interests.  That  is  the  purpose  of  my  question.  Now,  were 
your  friends  numerous? — A.  xes.  I  might  state  that  this  is  the 
first  time  I  ever  heard  that  storjr  of  the.  cause  of  my  being  a  candidate. 
I  thought  the  question  in  relation  to  that  matter  related  to  another 
•person  entirely. 

Q.  There  is  nothing  so  gratifying  as  your  innocence.  Do  you  know 
W.  D.  Gordon?— A.  Yes,  sir. 

Q.  Do  you  know  of  his  candidacy  for  Congress  in  that  same  dis- 
trict, or  anything  about  it,  whether  as  a  matter  of  fact  he  was  ever  a 
candidate  for  Confess? — A.  I  never  knew  of  him  to  make  a  formal 
announcement  of  his  candidacy,  but  I  have  known  of  his  name  being 
suggested  at  different  times  as  a  probable  candidate. 

Q.  Do  you  know  who  suggested  it? — ^A.  No,  sir. 
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Q,  Do  you  know  how  it  ended}  Did  he  ever  make  a  formal  an- 
nouncement ? — A.  No,  sir. 

Q.  Do  you  know  of  any  reason  why  he  did  not  make  a  formal 
announcement  ? — A.  No,  sir ;  I  can  not  say  that  I  do. 

Q,  Do  you  know  whether  his  candidacy  was  being  suggested  by 
the  Electric  Boat  Company  or  the  Holland  Boat  Company  i— A.  No, 
sir. 

Q.  Do  you  know  of  any  fact  or  circumstance  that  would  lead  you 
to  the  conclusion  that  his  candidacy  was  at  their  suggestion  and  in 
their  interest? — A.  Why,  I  can  not  say  that  I  have  any  actual 
knowldege.  I  might  possibly  have  a  suspicion,  but  I  have  no  actual 
knowledge. 

Q.  You  have  a  suspicion.     Did  you  ever  make  mention  of  that  sus- 

Eicion? — A.  Well,  no,  sir;  I  never  made  any  mention  of  it  that  I 
now  of. 
Q.  I  call  your  attention  to  this : 

Bay  City,  Mich.,  February,  22. 
"  I  have  never  met  Congressman  Lilley,  who  is  pushing  the  investigation  at 
Washington  into  the  manner  in  which  the  Holland  submarine  boat  people  were 
favored  in  the  report  of  Congressman  George  A.  Ltoud's  committee,"  said  State 
Senator  Franic  L.  Eklinborough  this  morning.  "  I  have  furnished  Mr.  Lilley 
with  no  information  whatever.  This  matter  of  the  1908  report  comes  after 
my  connection  with  lioud  has  been  severed.  If  the  investigation  were  to  go 
back  into  events  of  1906,  I  could  tell  something.  I  remember  well  Loud's  com- 
plaint of  what  he  called  Gordon's  persistent  annoyance  with  regard  to  contracts 
for  the  Holland  people.  When  Loud  says  he  doesn't  know  that  Gordon  was 
lobbying  for  the  Holland  concern  he  puts  himself  in  a  peculiar  light,  in  view 
of  his  own  statements  as  to  Gordon." 

Do  you  remember  making  that  statement? — A.  May  I  ask  what 
paper  that  is  from? 

Q.  The  Detroit  News,  of  Detroit,  Mich.,  February  22,  1908.-^A.  I 
mav  TOssibly  have  given  that  interview.    I  presume  I  did. 

Q.  lou  presume  you  did? — A.  Yes.  Thejr  have  two  reporters  in 
Bay  City ;  I  do  not  know  which  one  I  said  it  to.  I  presume  that  is 
in  substance  what  I  told  them. 

Q.  Now,  then,  the  question  I  ask  you  is.  What  is  it  that  you  know 
to  which  you  allude  in  this  interview  that  has  a  tendency  to  show 
that  Gordon  was  pressing  on  Loud  or  interested  in  the  Holland  Boat 
Company  ? — A.  I  think  I  shall  refuse  to  answer  that  question  on  the 
ground  that  I  was  private  secretary  for  Mr.  Loud. 

Q.  Have  you  had  any  consultation  with  Mr.  Loud  or  anybody 
advising  you  that  that  was  the  answer  you  should  ^ve  to  this  ques- 
tion?— A.  I  have  not  seen  Mr.  Loud  until  I  saw  him  this  morning, 
and  we  just  spoke  pleasantly,  was  all.  I  thought  the  matter  over, 
and  I  thought  that  would  be  the  most  advisable  course  for  me  to 
pursue, 

Q,  You  have  changed  your  opinion  about  that  since  you  gave  this 
interview. 

Representative  Loud.  I  will  release  Mr.  Edinborough  from  any 
delicacy  he  may  have  or  reticence  in  the  matter.  He  can  go  into  any 
matters  he  knows  of. 

The  Chairman.  The  clerk  will  note  the  suggestion  made  by  Rep- 
resentative Loud,  of  Michigan. 

By  Mr.  Howard: 

Q.  Now  I  repeat  the  question. — A.  Does  the  committee  request  me 
to  answer  that  question  ? 
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Q.  Just  what  you  know  of  your  own  knowledege  about  Mr.  Gor- 
don's lobbying  for  the  Holland  boat  concern  with  Mr.  Loud.  That 
is  the  language  used  here: 

When  Loud  says  he  doesn't  know  that  Gordon  was  lobbying  for  the  H<riland 
concern,  he  puts  himself  in  a  peculiar  light,  in  view  of  his  own  statonenti  as 
to  Gordon. 

Now,  I  ask  you  what  of  your  own  knowledge  you  know  those  state- 
ments to  be  or  of  your  own  knowledge  you  know  the  relations 
between  Mr.  Loud  and  Mr.  Gordon  with  respect  to  the  interests  of 
the  Holland  Boat  Company? — A.  In  view  of  what  has  just  taken 
plncG,  I  think  there  is  nothing  for  me  to  do  but  to  tell. 

In  the  early  part,  I  think  it  was,  of  the  year  1906  it  appears  that 
Mr.  W.  I),  Gordon,  of  Midland,  Mich.,  was  in  the  employ  of  the 
submarine  boat  company  as  a  lobbyist,  and  from  what  Mr.  Loud 
told  me  in  my  room  at  the  Dewey  Hotel  he  led  me  to  believe  that 
he  was  greatly  annoyed  and  angered  at  the  way  that  Mr.  Gordon 
was  imposing  upon  him  in  his  efforts  in  this  matter.  Mr.  Gordon, 
it  seems,  came  to  Washington  and  apparently  was  desirous  of  having 
Mr.  Loud  assist  him,  and  I  remeniber  very  well,  indeed,  Mr.  Loud 
complained  very  bitterly  of  the  treatment  that  was  accorded  him 
by  Mr.  Gordon. 

Q.  Now,  then,  will  you  repeat  as  near  as  you  can  the  first  con- 
versation that  Mr.  Loud  had  with  you  on  this  subject?  What  was 
it  that  Mr.  Loud  said  from  which  you  drew  the  inference  that  you 
just  stated? — A.  Well,  I  remember  his  coming  into  my  room  and 
showing  by  his  demeanor  and  by  the  manner  in  which  he  spoke 
that  he  Avas — that  he  was  disgusted  with  the  way  that  Mr.  Grordon 
was  bearing  down  upon  him.  But  as  to  the  exact  language  he  used 
I  could  not  give  it,  because  it  is  now  probably  over  two  years  ago,  and 
I  made  no  effort  to  attempt  to  remember  the  exact  language  or  what 
he  said.  But  I  do  remember  distinctly  the  circumstances,  and  I 
remember  that  Mr.  Loud  was  greatly  displeased. 

Q.  You  recall  no  words  at  alT? — A.  No,  sir;  except  that  he  said 
and  showed  that  he  was  greatly  annoyed  and  felt  that  Mr.  Gordon 
was  imposing  upon  him. 

Q.  Did  he  say  how  ? — A.  No,  sir. 

Q.  Did  he  indicate  in  any  way  what  the  imposition  consisted 
in? — A.  He  did  not  go  into  details  with  me. 

Q.  Did  he  use  the  word  "  imposition  ?  "  Did  he  say  that  he  was 
being  imposed  upon? — A.  My  recollection  is  that  he  used  the  word 
"  impose." 

Q.  What  other  words  in  connection  with  it  that  indicated  how  or 
for  what  purpose  on  Gordon's  part  ? — A.  As  I  say,  he  did  not  go 
into  the  exact  details  of  the  matter  except  that  he  showed  great 
annoyance;  he  showed  what  I  might  term  a  feeling  of  bittmiess 
from  the  way  and  the  manner  in  which  Mr.  Gordon  was  imposing 
upon  him.  But  he  did  not  tell  me  what  the  particular  thing  was 
that  he  was  holding  over  him.     I  do  not  know  what  it  was. 

Q.  Did  he  telHhe  purpose  for  which  he  was  holding  any  particu- 
lar thing  over  hfm? — A.  My  only  knowledge  of  it  was  that  it  was  in 
reference  to  the  submarine  matter. 

Q.  How  did  you  get  that  knowledge?  Did  you  get  that  from 
Mr.  Loud? — A.   Yes,  sir;  at  the  time  ot  this  conversation. 

Q.  At  the  time  of  this  conversation? — ^A.  Yes,  sir. 
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Q.  Ijet  us  get  that. — A.  As  I  told  you,  I  do  not  know.  Mr.  Loud 
did  not  tell  me  what  it  was. 

Q.  How  did  you  get  the  impression  it  was  the  submarine 
matter? — A.  Because  that  is  what  Mr.  Gordon  was  there  for,  and 
Mr.  Loud   was  thinking  about  that,  but  he  did  not  say  in  what 

particular  manner  or  in  what  particular  way 

Q.  Did  Mr.  Loud  tell  you  Mr.  Gordon  was  there  for  submarine 
mattei-s  ? — ^A.  Why,  I  unaerstood  from  Mr.  Loud's  conversation  that 

he  was.     I  have  known  that  all  along 

Q.  What  part  of  his  conversation,  or  what  expression  in  his  con- 
versation justified  you  in  the  conclusion  that  it  was  submarine  mat- 
ters Mr.  Gordon  was  there  for? — A.  From  what  Mr.  Loud  said. 

Q.  Just  what  was  it  he  said  ? — A.  I  tell  you  I  can  not  remember  the 
exact  conversation,  because  it  happened  two  years  or  a  little  more  ago. 
Q.  If  vou  will,  give  the  substance  of  it.  For  instance,  will  you 
say  that  Mr.  Loud  said  there  specifically  in  substance  that  Gordon  was 
annoying  him  on  account  of  the  submarine  matter? — A.  I  would  say 
it  was  in  reference  to  the  submarine  matter,  but  as  to  giving  the  exact 
convei'sation  it  is  an  absolute  impossibility. 

Q.  Will  vou  say  that  Mr.  Loud  himseli  said  it  was  the  submarine 
matter?  (3r  did  you  draw^  that  from  any  other  information  you 
had? — A.  My  recollection  is  it  was  in  reference  to  this  matter,  and 
to  no  other  matter,  because  that  is  what  Mr.  Gordon  was  in  Wash- 
ington for.  It  could  not  have  been  anv  other  matter. 
Q.  Did  Mr.  I^ud  say  that?— A.  Yes,  sir. 

Q.  He  did? — A.  Yes,  sir:  in  reference  to  the  submarine  boat 
matter. 

Q.  You  remember  that  now  ? — A.  Well,  I  told  you  I  remembered 
the  instance,  but  I  could  not  tell  you  the  particular  conversation. 

Q.  You  now  remember  that  part  of  the  particular  conversation? — 
A.  I  remember  that,  because  1  could  not  have  stated  what  I  stated 
in  the  first  place  if  I  did  not  know  it  was  about  the  submarines. 

Q.  I  was  undertaking  to  ascertain  how  much  you  had  gathered 
from  Mr.  Loud's  words  and  how  much  you  had  from  positive  infor- 
mation, and  how  much  of  it  you  inferred  from  his  gesticulation  and 
manner,  about  which  you  have  testified.  We  want  to  get  both  com- 
bined.^-A;  I  have  given  you  my  very  best  recollection  in  reference 
to  the  matter. 

Q.  How  many  times  did  Mr.  Loud  make  such  complaints  in  your 
presence? — A.  I  only  recall  this  once. 
Q.  Just  one  time  I — A.  Yes,  sir. 
Q.  Never  repeated  it  after  that? — A.  To  me? 
Q.  Yes. — A.  No,  sir:  I  do  not  recollect  that  he  did. 
Q.  Did  anything  ever  occur  after  that  conversation  in  the  same 
connection  between  vou  and  Mr.  Loud? — A.  Showing  his  displeas- 
ure? 

Q.  Showing  his  displeasure  at  Mr.  Gordon? — A.  I  do  not  recall 
anything  further. 
Q.  One  occasion? — A.  Yes,  sir. 

Q.  That  meager  conversation A.  You  can  call  it  meager,  if  you 

want  to. 

Q.  You  have  made  it  so. — A.  I  have  liot  made  it  so.  It  was  not  a 
Wgthy  conversation,  but  it  was  enough  to  convince  a  man  with  an 
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ounce  of  brains  as  to  what  his  intention  was  and  what  he  intended 
to  convey.     I  would  be  an  idiot  if  I  did  not  know  what  he  meant. 

Q.  If  you  will  tell  the  committee  now  all  that  you  remember,  using 
the  same  brain  to  recall  that  you  have  to  draw  inferences,  then  the 

committee  will  be  in  a  position  to  judge. A.  There  are  a  great 

many  incidents  in  your  life,  as  well  as  in  every  other  man*s  life,  that 
he  can  not  give  the  details  of,  but  he  knows  the  conclusions,  and  he 
knows  in  a  general  way  Avhat  took  place. 

Q.  That  ought  to  control  a  man  in  offering  himself  as  a  witness  in 
Congress? — A.  Yes,  sir. 

Q.  Considerations  as  to  how  clearly  he  remembers  and  how  far  he 
fails  to  remember  ought  to  control  his  willingness  as  to  being  a  wit- 
ness.— A.  I  did  not  keep  track  of  what  Mr.  Loud  said.  I  remember 
the  incident,  and  I  remember  distinctly,  and  the  fact  that  it  is  a  little 
over  two  years  ago  probably  would  lead  any  man  to  understand  that 
I  could  not  remember  the  exact  language  used.  I  think  a  man's  de- 
meanor and  his  actions  at  the  time,  connected  with  what  little  he 
might  say,  is  as  strong  an  indication  as  a  person  could  ask  for.  If  a 
man  shows  a  feeling,  to  my  opinion,  that  is  worth  something. 

Q.  Let  me  repeat  this:  "When  Loud  says  he  doesn't  know  that 
Gordon  was  loboying  for  the  Holland  concern,  he  puts  himself  in  a 

Eeculiar  light  in  view  of  his  own  statements  as  to  Gordon."  WTiat  you 
ave  related,  the  only  occasion  when  Loud  made  use  of  language  to 
you  that  led  to  the  conclusion  that  you  have  testified,  is  that  the 
foundation  for  your  statement? — A.  Let  me  state  further  that  Mr. 
Loud  was  reported  in  one  or  two  Detroit  papers  as  having  said  he  did 
not  know  what  Mr.  Gordon's  business  in  Washington  was;  and  Mr. 
Loud  referred  to  my  candidacy  in  a  slighting  way,  said  he  did  not 
think  I  possessed  much  power,  and  I  replied  to  the  interview  in  the 
Detroit  Free  Press,  and  whatever  was  said  there  was  simply  brought 
out  by  Mr.  Loud's  referring  in  a  slighting  manner  to  my  candidacy, 
which  I  was  rather  sensitive  over. 

Q.  Then  this  interview  is  the  result  of  resentment  on  your  part? — 
A.  It  was  not.  It  was  before  Mr.  Loud's  interview  in  the  Detroit 
Free  Press  to  which  I  referred. 

Q.  Before  any  interview  of  Mr.  Loud's  interview  in  the  Free  Press 
or  any  other  paper? — A.  Possibly  I  may  be  mistaken  as  to  that.  I 
had  a  longer  interview  in  the  Detroit  Free  Press.  That  article  is 
from  the  Journal,  do  you  say? 

Q.  This  article  is  from  the  Detroit  News. — ^A.  Well,  I  can  not  just 
now  tell  the  exact  date  of  that  Free  Press  interview.  Mr.  Loud's 
appeared  on  a  Saturday  and  my  reply  was  in  the  next  day,  Sunday. 

Q,  Did  Mr.  Loud  ever  tell  you  that  Mr.  Grordon  was  in  Washing- 
ton lobbying  for  the  Electric  Boat  or  the  Holland  Company? — A, 
Well,  sir,  I  do  not  know  that  he  used  the  word  "  lobbying.'^ 

Q.  What  was  it  he  used  ? — ^A.  He  gave  me  to  understand  that  that 
was  what  he  was  here  for. 

Q.  What  did  he  say? — ^A.  As  I  told  you,  I  can  not  give  you  the 
exact  conversation.  I  don't  think  anybody  could.  I  did  not  charge 
my  memo^  with  the  exact  conversation,  but  the  fact  of  the  conversa- 
tion and  Mr.  Loud's  demeanor  at  the  time  is  well  remembered. 

Q.  And  you  remember  no  words,  you  remember  no  circumstances 
from*  which  you  draw  this  statement  that  Gordon  was  in  Washington 
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lobbying  for  the  Holland  Boat  Company,  as  coming  from  Mr. 
Loua? — A.  If  you  want  to  make  my  testimony  appear  that  way, 
but  I  have  already  told  you  the  best  I  could.  iNow,  the  only  infer- 
ence  

Q.  My  sole  purpose  is,  as  far  as  possible,  to  elicitate  every  fact 
within  your  knowledge  which  would  tend  to  justify  the  conclusion  you 
have  drawn. — ^A.  I  have  given  you  the  very  best  recollection  I  have; 
it  was  in  reference  tp  the  submarine  matter;  it  was  in  reference  to 
Mr.  Gordon;  it  was  in  reference  to  Mr.  Gordon's  bearing  down  on 
Mr.  Loud  and  Mr.  Loud's  resentment  at  the  way  Mr.  Gordon  was 
imposing  upon  him.    Now,  I  can  not  ficive  you  the  exact  words. 

Q.  And  you  can  not  give  any  additional  facts  or  circumstance  in 
connection  with  that? — A.  On  that  conversation? 

Q.  Yes;  or  any  other  conversation  on  this  subject  between  you  and 
Mr.  Loud. — A.  Well,  my  statement  there  is  based  upon  the  fact  that 
Mr.  Loud  had  denied  he  knew  what  Mr.  Gordon's  business  in  Wash- 
ington was. 

Q.  And  you  stated — =-A.  That  he  did  know. 

Q.  And  you  state  that  from  these  circumstances  you  have  related 
what  he  said  to  you? — A.  Why,  certainly.  • 

Q.  And  you  have  stated  all  there  is  of  that? — A.  Of  that  occasion. 

Q.  Was  there  any  other  conversation  bearing  upon  the  same  sub- 
ject ? — ^A.  I  recall  that  when  the  Naval  Affairs  Committee  concluded 
its  work  upon  the  submarine  matter  that  Mr.  Loud  was  pleased  over 
the  outcome  and  was  anxious  that  Mr.  Gordon  should  know  the  part 
he  had  in  bringing  the  matter  about. 

Q.  What  year  was  that? — ^A.  That  was  the  same  year. 

Q.  How  did  he  manifest  his  pleasure  and  anxiety? — A.  Why,  by 
expressing  himself  in  that  wav. 

Q.  Who  to?— A.  To  me. 

Q.  What  did  he  say  ? — A.  My  recollection  is  that  he  sent  him  word 
either  by  letter  or  telegram ;  that  is  my  impression. 

Q.  Did  you  see  the  letter  or  the  telegram? — ^A.  Well,  I  can  not 
testify  as  to  that. 

Q,  How  did  you  know  it  then,  what  is  the  source  of  your  informa- 
tion?— A.  I  am  under  the  impression  that  a  letter  was  written,  al- 
though I  can  not  testifv  for  certain  about  it. 

Q.  Did  you  write  it  ? — A.  If  it  was  written,  I  presume  I  wrote  it, 
but  I  am  not  exactly  clear  as  to  just  the  exact  facts  as  to  the  writing 
of  a  letter. 

Q.  Are  you  in  doubt  as  to  whether  it  was  a  letter  or  a  telegram? — 
A.  Well,  I  do  not  think  I  can  state  which  it  was,  but  I  know  that  Mr. 
Loud  was  anxious  to  communicate 

Q.  Whether  it  was  a  letter  or  a  telegram,  will  you  give  the  sub- 
stance of  it  ? — ^A.  I  can  not  do  that. 

Q.  Can  you  give  any  part  of  it? — ^A.  It  is  impossible  for  a  man 
writing  hundreds  and  thousands  of  letters  to  give  the  exact  language 
in  a  letter  or  telegram  in  the  unique  work  of  the  office. 

Q.  You  remember  the  fact  that  either  a  letter  or  a  telegram  was 
written  and  sent? — A,  That  is  my  recollection.  I  know  Mr.  Loud 
spoke  as  if  he  wanted  Mr.  Gordon  to  know  that  this  matter  was 
brought  about  favorably. 

Q.  Brought  about  favorably? — ^A.  Yes.  I  do  not  know  what  it 
was,  because  I  was  not  acquainted  with  the  work  of  the  Naval  Affairs 
Committee. 
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Q.  Did  the  letter  or  the  telegram  give  any  details  of  how  it  was 
accomplished? — A.  Well,  sir,  as  I  told  you,  I  can  not  just  remember 
how  the  communication  was  sent,  whetner  it  was  a  letter  or  a  tele- 
gram, but  I  know  of  Mr.  Loud's  interest  in  wanting  Mr.  Gordon  to 
know  the  actual  facts. 

Q.  Did  the  letter  or  telegram  give  the  result  of  what  was  accom- 
plished ? — A.  My  best  recoUection  of  the  matter  is  that  a  short  letter 
was  sent  showing  the  final  action  of  the  committee. 

Q.  What  did  it  say?  Upon  what  subject? — A.  I  can  not  tell  you 
exactly  the  language  of  the  letter.  It  is  impossible  for  me  to  remem- 
ber, but  I  know  that  the  matter,  as  I  understood,  was  favorably 
compromised. 

Q.  Favorably  compromised  ? — A.  Yes. 

Q.  What  matter  had  been  compromised  ? — ^A.  I  believe  in  reference 
to  the  submarine  legislation. 

Q.  Compromised  where? — ^A.  I  understood  it  was  in  the  Commit- 
tee on  Naval  Affairs. 

,    Q.  Compromised  how? — A.  I  can  not  tell,  because  I  was  not  ac- 
quainted with  the  affairs  of  the  committee  in  any  way. 

Q.  Are  yoi*  prepared  to  say,  then,  that  the  impression  that  Mr. 
Loud  created  on  your  mind  in  the  information  he  desired  to  convey 
to  Mr.  Gordon  was  an  improper  act? — A.  I  would  not  say  so. 

Q.  There  was  nothing  improper  in  the  communication  he  desired 
or  attempted  to  give? — A.  No,  sir;  I  did  not  so  consider  it. 

Q.  Do  you  know  anything  from  your  knowledge  and  recollection 
of  it? — A.  Well,  I  have  given  you  my  very  best  recollection  of  the 
matter.  I  can  not  remember  the  exact  date;  my  recollection  is, 
though,  that  I  wrote  a  short  letter  to  Mr.  Gordon. 

Q.  Nothing  in  that  improper  about  it,  as  you  remember  it? — ^A. 
That  is  my  recollection  oi  it,  sir. 

p.  That  is  all  I  can  go  by ;  what  you  know  about  it.  Now,  is  there 
any  other  letter,  telegram,  or  any  other  conversation,  any  other  act, 
within  your  knowledge,  tending  to  show  what,  if  any,  communication 
Mr.  Loud,  as  a  Member  of  Congress  Naval  Affairs  Committee,  had 
with  Mr.  Gordon  as  a  representative  of  the  Holland  or  Electric  Boat 
Company? — A.  Well,  I  have  a  recollection  of  Mr.  Gordon  writing 
several  letters  in  reference  to  it,  but,  as  I  recollect  them,  there  was 
not  anything  improper  in  the  letters;  but  I  have  a  recollection  of  his 
writing  to  Mr.  Loud  a  short  communication  in  reference  to  it.  I  do 
not  remember  that  they  were  lengthy  at  all. 

Q,  Do  you  remember  the  nature  oi  them  ? — A.  No,  sir.  They  were 
some  short  letters;  I  think  he  wrote  probably  several  of  them. 

Q.  Do  you  remember  when  ? — A.  It  was  along  about  that  same  time 
of  the  year. 

Q.  Do  you  remember  any  of  the  suggestions  contained  in  any  of 
the  letters? — A.  Well,  it  was  along  the  line  that  there  would  be  favor- 
able action  taken  by  the  committee,  or  something  of  that  sort 

Q.  From  anything  that  you  remember,  do  you  recall  anything  that 
you  considered  then  improper? — ^A.  No,  sir;  the  only  thing  tiiat  I 
can  remember  that  appeared  improper  was  the  impression  left  upon 
me  by  Mr.  Loud's  statement  to  me  m  my  room  at  the  Dewey  Hotel, 
when  I  learned  that  Mr.  Gordon  was  imposing  upon  him,  and  I  did 
not  believe  it  was  right  for  Mr.  Gordon  to  attempt  those  kind  of 
methods. 
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Q,  That  is  the  only  improper  thing  you  recall  ? — ^A.  Yes,  sir. 

Q.  And  that  was  from  Mr.  Loud's  statement,  which  you  can  not 
remember? — A.  Yes. 

Q.  And  that  was  from  Mr.  Loud's  manner,  which  you  do  re- 
member?— A.  It  was  my  conclusion  right  after  he  had  left  Mr. 
Gordon.  I  imagined  it  was  from  the  temper  he  displayed  at  the 
time.  It  appeared  to  me  as  though  enough  time  had  not  elapsed 
to  have  the  ill  feeling  wear  off  about  the  matter  in  which  he  was  im- 
posed upon;  he  seemed  angry  about  it. 

Q.  Where  was  it  you  imagined  he  had  the  conversation  with  Mr. 
Gordon? — A.  I  do  not  know  whether  it  was  down  the  street  or  at 
the  hotel.  Mr.  Gordon  used  to  come  to  the  Dewey  Hotel  sometimes 
'when  he  was  in  the  city. 

Q.  Do  you  know  whether  this  was  one  of  the  times  when  he  was 
there? — A.  My  understanding  was  that  he  was  there  at  the  time. 

Q.  How  did  you  understand  that? — A.  Just  from  what  Mr. 'Loud 
said. 

Q.  Did  Mr.  Loud  say  that  he  had  just  left  him? — ^A.  No,  sir;  but 
I  am  verv  certain  that  Mr.  Gordon  was  in  the  city  at  that  time,  be- 
cause I  think  he  was  up  at  the  Dewey  Hotel. 

Q.  When? — A.  At  the  time  I  mentioned.    The  exact  time? 

Q.  Yes. — ^A.  I  do  not  know ;  I  was  in  my  room  at  work.  I  think 
when  Mr.  Loud  came  back  from  the  session  of  the  House  he  ran 
into  my  room,  as  he  often  did. 

Q.  Can  you  tell  from  the  degree  or  radius  of  heat  how  long  it  had 
been  since  he  was  in  contact  with  the  hot  object?  What  do  you  know 
of  his  caloric  properties,  anyway?  Let  us  go  into  that. — A.  I  have 
heard  of  such  a  thing  as  cooling  time. 

Q.  He  had  not  had  time? — A.  But  this  is  not  murder.  Mr.  Loud 
was  angry  and  disgusted  with  Mr.  Gordon's  imposition  on  him. 

Q.  Is  there  anything  else  you  want  to  state  about  it  ?  How  did  you 
arrive  at  this  impression? — A.  In  reference  to  those  conversations? 

Q.  That  is  what  we  are  at. — A.  I  do  not  think  of  anything  fur- 
ther; I  do  not  recall  anything  now. 

Q.  Think  of  nothing  else  that  you  desire  to  say? — A.  I  do  not 
think  of  anything  now. 

Q.  Is  there  anything  else  that  you  think  ought  to  be'said  that  you 
derived  from  your  knowledge,  that  you  think  would  throw  light  on 
the  subject-matter  of  this  investigation? — ^A.  Well,  I  think  there  is 
a  natural  conclusion  to  draw.  Mr.  Gordon  was  an  attorney  in  Mid- 
land, and  Mr.  Loud  was  the  only  member  of  the  Naval  Affairs  Com- 
mittee of  the  House  from  Michigan,  and  it  would  be  quite  natural 
for  Mr.  Gordon,  if  he  had  any  business  in  Washington  with  legisla- 
tion and  the  only  member  on  the  committee  was  his  personal  Con- 
gressman, that  he  would  say  something  to  him  about  it. 

Q.  Now,  do  you  think  that  that  is  improper? — A.  I  do  not  think 
it  is  improper,  sir,  as  long  as  proper  methods  are  used. 

Q.  Tvnat  would  be  improper  methods  under  the  circumstences? — 
A.  Well,  I  might  mention  an  infinity  of  circumstences  that  might 
be  considered  improper. 

Q.  You  are  doubtless  hopeful  that  you  will  be  elected  to  Con- 
gress, and  if  you  are  you  will  doubtless  be  confronted  with  some 
similar  circumstance^;,  and  you  will  doubtlcvss  determine  where  you 
will  stop  and  draw  the  line? — A.  I  have  been  up  against  all  those 
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Q.  Then  you  ask  here,  according  to  this  letter,  that  one  large  and 
five  small  boats  be  awarded  you  ? — A.  That  was  under  the  previous 
aporopriation  of  1906  and  1907. 

Q.  That  is  what  I  am  talking  about. — A.  What  is  your  question? 

Q.  That  is  what  I  thought  you  were  talking  about  when  you  men- 
tioned the  $445,000  bids.  Under  what  bill  were  you  bidding  thenf — 
A.  We  were  bidding  under  the  previous  appropriation  of  1906  and 
1907. 

Q.  I  call  your  attention  to  the  fact  that  this  statement  of  the  Secre- 
tary of  the  Navy  does  not  agree  with  the  statement  you  have  just 
made. — A.  If  you  will  allow  me  permission  to  correct — ^I  have  not 
made  any  incorrect  statements  knowingly. 

Q.  I  simply  want  to  get  at  the  facts.  I  understood  you  to  say  that 
the  amount  of  $445,000  inserted  in  the  naval  appropriation  bill  in 
1908  was  probably  taken  from  your  bids  to  the  Navy  Department! — 
A.  Yes,  sir. 

Q.  Then  you  state  the  boats  for  which  you  bid  were  from  three  to 
to  four  in  number,  but  this  letter  states  that  you  bid  for  a  different 
number  of  boats,  namely,  one  large  and  five  small  boats. — A.  The  rea- 
son of  that  is  my  statement  meant  that  the  prices  from  which  that 
total  amount  was  made  up  were  taken  from  tne  prices  named  in  our 
bids  to  the  Navy  Department,  the  prices  being  $22,500  each  for  the 
small  boats  and  $400,000  for  the  large  boat.  1  did  not  mean  to  say 
that  the  bids  under  the  previous  appropriation  were  for  the  same 
number  of  boats,  but  merely  that  the  prices  under  which  this  amount 
was  probably  made  up  was  taken  from  our  proposals. 

Q.  What  1  want  to  get  at  is,  who  took  them  from  the  proposals) — 
A.  I  do  not  know. 

Q.  The  proposals  covered,  then,  more  boats  and  more  dollars? — 
A.  YeSj  sir ;  for  more  boats  and  more  dollars. 

Q.  You  do  not  know  how  the  $445,000  item  was  reached  in  the 
appropriation  bill? — A.  As  I  have  stated,  I  assumed  it  was  reached 
from  the  cost  of  one  large  boat  and  two  small  boats,  instead  of  five 
or  more,  which  we  bid  for.  We  bid  for  any  number  of  small  boats 
in  our  proposals.  We  bid  for  twenty,  my  recollection  is.  The  way 
that  bid  was  worded  was  one  or  more  at  a  certain  price,  so  the  bid 
was  for  not  any  definite  number  of  boats. 

Q.  What  I  was  trying  to  get  at  is,  whether  the  Naval  Committee 
itself  took  the  trouble  to  go  over  your  bids,  and  the  Navy  Depart- 
ment, or  whether  somebody  suggested  it  to  them  ? — A.  It  may  nave 
been  suggested  to  them  by  the  wording  of  a  bill  which  was  intro- 
duced by  Mr.  Littlefield.  He  introduced  a  bill  for  our  boat,  and  that 
bill  was  made  the  basis  for  a  hearing. 

Q.  Who  introduced  it? — A.  Mr.  Littlefield,  of  Maine. 

Q.  In  Congress,  in  this  present  Congress? — A.  In  order  to  give 
us  a  basis  for  a  hearing  before  the  Naval  Committee  we  understood  a 
bill  had  to  be  introduced. 

Q.  At  whose  request  was  it  offered? — A.  I  think  it  was  made  at 
the  request  of  Mr.  Pemberton.  I  do  not  know  as  it  came  from  Mr. 
Pemberton  directly. 

Q.  By  whom  was  the  bill  drawn  ? — A.  The  wording  of  the  bill  was 
probably  drawn  up  by  several  of  us  in  consultation;  I  mean  our 
counsel,  Herbert  &  Micou,  and  I  may  have — I  have  forgotten  whether 
I  took  part  or  suggested  any  wording  for  the  bill. 
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Q.  How  long  ago  was  that? — A.  A  little  over  two  years  ago,  I 
should  think. 

Q.  I  call  your  attention  to  the  fact  that  in  your  interview  with  the 
newspaper  men  you  say,  "  I  remember  well  now."  Why  is  it  you  do 
not  remember  as  well  to-day? — ^A.  What  is  it  I  say  I  remember  well? 
Q.  "  I  remember  well  Loud's  complaint  at  what  he  called  Gordon's 
persistent  annoyance  in  regard  to  contracts  of  the  Holland  people." — 
A.  Well,  sir,  I  remember  Mr.  Loud's  complaint ;  I  would  not  be  able 
to  give  the  exact  date  of  it;  I  am  not  able  to  tell  the  exact  conversa- 
tion, but  I  remember  the  incident  and  remember  the  incident  well,  but 
I  did  not  charge  my  memory  with  that  conversation. 

Q.  Then  you  do  not  remember  well  ? — A.  I  do  certainly  remember 
the  incident  well. 

Q.  But  none  of  the  language,  none  of  the  circumstances  except  the 
incident? — A.  I  remember  Mr.  Loud's  complaint.  I  remember  he 
complained  bitterly  of  Mr.  Gordon's  treatment  of  him  in  reference  to 
this  matter.    I  remember  Mr.  Loud's  indignation  and  annoyance. 

Q.  You  do  not  remember  what  he  said  ? — A.  I  do  not  remember  the 
exact  language  of  what  he  said.  I  have  already  given  you  the  gist  of 
the  matter  of  what  he  said. 

Q.  You  occupied  the  confidential  relation  of  secretary  to  Mr.  Loud, 
as  a  Member  of  Congress? — A.  Yes,  sir. 

Q.  When  you  were  called  here  to-day  you  indicated  a  natural  deli- 
cacy about  testifying  anything  that  occurred  between  you  and  him? — 
A.  Yes,  sir;  I  would  not  have  been  here  to-day  only  for  the  fact  that 
I  had  to  come. 

Q.  You  would  not  have  come  voluntarily  ? — A.  No,  sir. 
Q.  I  believe  that.    When  did  that  delicate  question  of  privilege, 
or  sense  of  delicacy,  when  did  that  occur  to  you  first? — A.  Well,  I 
do  not  think  I  am  down  here  to  get  roasted. 

Q.  You  are  here  to  answer  questions,  sir. — A.  I  think  that  is  meant 
in  a  roasting  way. 

Q.  Well,  your  imagination  may  give  itself  full  play,  but  kindly 
answer  the  question. — A.  I  think  that  is  a  question  I  can  not  answer, 
sir. 

Q.  How  long  before  you  took  the  stand  had  you  determined  to  de- 
cline on  the  ground  of  privilege  and  confidential  relation  ? — A.  Well, 
when  the  matter  was  first  mentioned  in  the  newspapers. 

Q.  Did  your  sense  of  delicacy  and  your  oppression  by  the  sense  of 
confidential  relations  existing  between  you,  did  that  bear  down 
heavily  upon  you  when  you  gave  this  report  to  the  newspapers? — A. 
As  I  said,  Mr.  Loud  gave  a  slighting  interview  in  reference  to  my 
candidacy  which  I  took  exception  to.  I  had  remained  perfectly  quiet 
to  the  newspapers  up  to  that  time. 

Q,  Then  your  indignation  had  never  allowed  you  to  violate  that 
secrecy  which  you  thought  ought  to  be  maintained  between  a  Con- 
gressman and  a  secretary? — A.  Let  me  state  I  was  called  up  at  my 
home  by  a  representative  of  the  local  Bay  City  paper  on  a  Saturday 
morning. 

Q.  Doesn't  the  confidential  relation  continue  over  Saturday? — A. 
You  will  let  me  finish  my  sentence,  I  hope. 

Q.  Certainly. — A.  What  I  was  about  to  say  is  that  I  was  called 
up  by  a  representative  of  one  of  our  local  papers  in  Bay  City  and 
asked  in  reference  to  the  dispatch  from  Wasnington  that  I  was  to  be 
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defeated.  That  was  some  time  ago,  a  year  ago,  a  very  short  little 
interview  and  avoided  mentioning  Mr.  Loud's  name.  I  later  in  the 
forenoon  read  of  Mr.  Loud's  inteo'iew  from  Washington  in  the  Free 
Press,  I  think  it  was  the  Free  Press,  some  Detroit  paper,  in  which 
he  referred  rather  lightly  and  slightingly  to  me,  and  whatever  I  said 
grew  out  of  that.  1  thought  that  I  should  protect  myself:  if  ilr. 
Loud  did  not  see  fit  to  observe  the  courtesies,  I  did  not  see  why  I 
should. 

Q.  Had  Mr.  Loud  in  any  way  violated  any  confidences  between 
him  and  yourself? — A.  I  do  not  know  we  had  any. 

Q.  I  thought  you  mentioned  something  when  you  took  the  stand 
this  morning  of  a  confidential  relation  between  you? — A.  There  was 
nothing  on  my  side  that  I  knew. 

Q.  Now,  you  said  in  this  newspaper  interview,  "  If  this  investiga- 
tion were  to  go  back  into  events  of  1906, 1  could  tell  something."  You 
meant  to  be  understood  as  saying  you  could  tell  something  that  oc- 
curred within  your  knowledge  as  secretary  to  Congressman  Loud,  did 
you  not? — A.   les;  that  was  the  idpa  of  the  interview. 

Q.  And  you  also  said :  "  When  Loud  says  he  does  not  know  that 
Gordon  was  lobbying  for  the  Holland  concern  he  puts  himself  in  a 
peculiar  light,  in  view  of  his  own  statement  as  to  Gordon."  Then  you 
refer  to  statements  which  he  made  to  you  while  you  were  his  secre- 
tary?— A.  Mr.  Loud's  statement  in  the  press  that  he  did  not  know 
what  Mr.  Gordon's  business  was? 

Q.  You  said  when  he  said  that  he  put  himself  in  a  peculiar  liffht, 
in  view  of  his  own  statements  as  to  Gordon.  There  you  intended  to 
imply  statements  to  you  while  you  were  his  secretary,  did  you  not? — 
A.  I  have  not  the  full  interview  that  was  recorded  in  the  Detroit 
paper  in  mind  as  to  what  Mr.  Loud  said  about  Mr.  Gordon.  There  was 
more  to  it  than  the  mere  fact  that  he  did  not  know  what  Mr.  Gordon's 
business  was.  The  interview  also  went  on  to  state  that  other  members 
of  the  Michigan  delegation 

Q,  I  do  not  care  about  your  newspaper  item ;  I  want  to  get  at  this 
now. — A.  I  was  just  giving  a  little  more  of  that  interview. 

Q.  In  other  words,  after  this  interview,  as  you  have  already  admit- 
ted, you  disregarded  the  confidential  relation  between  Mr.  Loud  and 
yourself  as  his  secretary.  Now,  why  did  you  seek,  when  you  came  here 
on  the  witness  stand  this  morning,  to  renew  that  confidential  rela- 
tion?— A.  Well,  sir,  I  felt  that  this  was  an  investigation  where  wit- 
nesses were  put  under  oath  and  a  record  was  made  of  happenings  of 
events.  I  had  no  idea  what  the  committee  would  do;  whether  they 
would  compel  me  to  testify  or  not;  I  did  not  know  what  the  procedure 
would  be. 

Q.  But  you  are  perfectly  willing  to  testify  in  the  newspapers  in  Mr. 
Loud's  own  district  in  behalf  of  your  candidacy  and  in  opposition  of 
his  own,  not  under  oath. — A.  As  I  told  you  before,  I  would  not  have 
given  that  interview  if  Mr.  Loud  had  not  referred  to  me  in  what  I 
term  a  very  slighting  way. 

Q.  If  you  had  not  been  a  candidate  for  Congress,  this  ijiterview 
never  would  have  taken  place,  would  it? — ^A.  I  do  not  know,  sir:  be- 
cause I  remember  that  my  name  was  connected  with  the  report  oi  the 
proposed  investigation  almost  as  soon  as  it  came  out.  The  Washing- 
ton dispatches  mentioned  my  name,  if  I  am  not  mistaken,  the  Wash- 
ington dispatches  to  our  home  papers,  and  it  was  the  first  that  I  knew 
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that  any  such  thing  was  under  way,  and  I  was  at  a  loss  to  know  how 
my  name  was  herns  mentioned  in  Washington  as  a  possible  or  prob- 
able witness;  but  after  receiving  a  memorandum  or  note  written  upon 
a  Postal  Tele^aph  blank  and  forwarded  to  me  at  his  home  address 
in  Bay  City,  I  became  convinced  that  there  was  some  one  in  Washing- 
ton that  was  furnishing  information,  and  who  the  person  was  I  do 
not  know,  because  this  communication  to  me  was  unsigned.  I  can  see 
nothing  about  it  in  any  way  indicating  from  whom  it  came. 

Q.  What  did  it  say  ? — A.  I  think  I  have  it  with  me  [handing  com- 
munication to  the  committee].  I  have  no  idea  from  whom  it  came,  but 
I  imagined  the  same  person  who  sent  this  communication  to  me  is  the 
one  who  furnish^  the  newspaper  men  in  Washington  with  my  name. 
I  do  not  think  it  is  necessary  to  make  it  any  part  of  the  record. 

Q.  I  think  it  is  a  pretty  good  thing  to  be  a  part  of  the  record ;  it  is 
a  part  of  the  case.  1  will  leave  it  to  the  committee,  however.  Can  you 
state  about  the  date  you  received  that? — A.  February  17. 

Q.  You  have  the  envelope  in  which  this  was  received? — A.  Yes,  sir. 
Q,  Does  it  bear  a  postmark? — A.  Mailed  Washington,  February  15, 
and  received  at  Bay  City,  February  17. 

Q.  Is  this  the  paper  that  was  inclosed  in  that  envelope  or  a  copy  of 
it  ? — A.  Yes,  sir ;  that  is  the  exact  paper. 

Q.  Written  on  a  blank  of  the  Postal  Tele^aph  Commercial  Cable 
Company,  Postal  Telegraph  blank;  that  is  right,  is  it? — A.  Yes. 

The  Chairman.  Will  you  hand  up  the  envelope  that  this  came  in? 
[Envelope  handed  to  the  chairman.] 

Q.  Did  you  say  you  had  any  idea  as  to  the  probable  sender  of 
this? — A.  I  have  no  knowledge  whatever,  sir;  tliere  wasn't  any 
name  signed  to  it,  and  I  took  it  the  same  person  who  sent  me  that  was 
the  one  who  connected  my  name  with  the  investigation  here  in  Wash- 
ington at  the  time  when  it  was  first  mentioned. 

Q.  This  was  received  by  you  on  the  I7th  of  February  at  Bay  City, 
Mich.? — A.  Yes,  sir. 

Q.  I  will  call  your  attention  to  the  fact,  Mr.  Edinborough,  that 
there  was  no  investigation  at  that  time,  and  no  resolution  ottered  in 
Congress  at  all. — A.  On  February  17? 
Q.  No. — A.  I  do  not  recall  as  to  that. 

Q.  The  resolution  offered  by  Mr.  Lilley  was  offered  February 
20.— A.  This  committee  was  appointed — the  date  of  receipt  by  me 
is  the  date  of  the  postmark  on  the  back  of  the  letter. 

Q.  This  committee  was  appointed  March-  (5,  so  your  name  could 
hardly  have  been  mentioned  at  the  time  this  was  mailed  to  you. — 
A.  I  say  I  presume  that  the  same  person  who  sent  that  to  me  un- 
signed IS  the  same  person 

Q.  Who  subsequently  brought  your  name  into  the  matter? — 
A.  Yes,  sir;  that  is  my  impression;  the  only  thing  I  can  imagine. 

Q.  The  fii'st  mention  we  had  of  your  name  is  in  the  list  of  wit- 
nesses submitted  by  Mr.  Lilley  on  the  9th  of  March.     Now,  have 
you  told  anyone  in  Washington  prior  to  the  receipt  of  this  paper 
by  you — ^have  you  told  anyone  in  Washington  the  matters  that  you 
have  told  us  to-day  on  the  witness  stand? — A.  No,  sir. 
Q.  Nor  indicated  them  to  them  in  any  way  l—\.  No,  sir. 
Q.  These  figures  in  pencil  on  the  envelope — they  were  not  on  it 
when  it  came  to  you? — A.  No,  sir. 
Q.  They  have  no  bearing  on  it? — A.  No,  sir. 
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Q.  Do  you  still  think  that  this  document  on  the  Postal  Telegraph 
Company  blank  was  sent  to  you  by  the  person  who  first  mentioned 
your  name  in  connection  with  this  investigation? — A.  Well,  I  don't 
know  that  it  is  so;  it  popped  into  my  mind  that  it  might  be  so.  I 
hadn't  any  way  of  knowing  that  I  understand  from  what  I  read 
of  Mr.  LiUey's  testimony  that  he  had  also  received  anonymous 
communications. 

Q.  That  you  got,  however,  from  his  testimony? — ^A.  From  the 
newspaper  reports  up  in  Michigan. 

Q.  You  had  no  conversation  with  him? — A.  This  is  what  I  read 
in  the  paper  in  Bay  City. 

Q.  You  personally  had  no  conversation  with  Mr.  Lilley? — A.  No, 
sir. 

Q.  Do  you  know  Mr.  Lilley? — A.  I  did  not  know  him  until  last 
evening.    I  called  upon  Mr.  Lilley  last  evening. 

Q.  How  did  you  happen  to  call  on  Mr.  Lilley? — A.  Because  he 
was  the  man  prosecuting  this  case  and  I  understood  that  he  had 
questions  that  he  asked  of  witnesses  put  upon  the  stand. 

Q.  Where  did  you  meet  him  ? — A.  At  his  apartment. 

Q.  Where?— A.  At  the  Willard  Hotel. 

Q.  About  what  hour? — A.  I  presume  it  was  somewhere  around 
half  past  9,  somewhere  around  there. 

Q.  How  long  were  you  there? — A.  I  do  not  know;  not  a  very  long 
time;  well,  I  was  there  a  short  time  with  him  and  left. 

Q.  Who  else  was  there? — A.  Mr.  Lilley  and  myself. 

Q.  No  one  else? — A.  No,  sir. 

Q.  No  one  else  at  all? — A.  In  the  room  with  us?  There  was  some 
other  member  of  his  family,  I  think,  in  another  part  of  the  apart- 
ment, not  the  part  I  was  in;  there  was  just  Mr.  Lilley. 

Q.  Any  other  gentleman  present  there  in  that  room  or  adjoining 
room? — A.  Not  so  far  as  I  am  aware. 

Q.  Now,  just  state  what  occurred. — A.  There  was  nothing  very 
much  occurred,  except  that  Mr.  Lilley  asked  me  the  question  what  I 
knew  about  it 

Q.  What  did  he  ask  you? — A.  Why,  he  asked  me  a  number  of 
questions  about  the  matter,  and  I  told  him. 

Q.  State  what  questions  he  asked. — A.  Well,  he  simply  went  over 
this  matter  and  I  answered  his  questions  about  the  connection  of  Mr. 
Gordon  in  this  matter. 

Q.  What  was  the  first  question  that  he  asked  you? — A.  Well,  I 
.can  not  tell  that. 

Q.  This  occurred  only  last  evening. — A.  It  was  just  a  general  con- 
versation about  the  matter. 

Q.  Give  us  some  details  of  it. — A.  The  details  appear  in  my  testi- 
mony. 

Q.  It  does  not  appear  there  what  you  said  to  him  and  what  he  said 
to  you. — A.  That  was  the  gist  of  the  matter. 

Q.  What  did  Mr.  Lilley  ask  you? — A.  I  can  not  remember  what 
he  first  asked  me.  He  asked  me  about  Mr.  Gordon's  connection  with 
this  matter.    I  told  him  what  I  knew  about  it 

Q.  How  did  you  come  to  meet  Mr.  Lilley  there? — ^A.  Becau^  I 
went  up  to  his  apartment 
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Q.  How  did  you  know  that  he  stopjped  at  the  New  Willard? — A. 
Secause  I  sa^  it  in  the  papers  or  saw  it  in  the  Congressional  Becord^ 

I   tihrnfe-- 

Q.  Did  you  look  it  up  ? — A.  I  don't  know  as  I  looked  it  up  espe- 
cially; I  often  glance  over  the  names  of  the  people  I  know  and  see 
^wbere  they  are  stopping,  Michigan  people,  and  X  saw  that  Mr.  Lilley 
-was  a  j?uest  at  the  Willard. 

Q.  How  did  you  know  that  he  would  be  in  last  evening? — ^A.  I 
did  not  know  that  he  would  be  in. 

Q.  Had  you  any  appointment  with  him? — A.  No,  sir;  not  when  I 
came  to  Washington.    I  called  him  up  last  evening. 

Q.  From  where? — ^A.  Metropolitan  Hotel. 

Q.  What  did  you  say  to  him? — ^A.  Whether  he  wanted  to  meet  me. 

Q.  What  did  he  say  ? — ^A.  He  asked  me  to  come  up  to  the  Willard, 
and  I  went  up. 

Q.  Have  you  had  any  letters  from  anyone  in  Washington  or  any 
documents  except  this  one  on  this  subject  of  the  Holland  Torpedo 
Scat  or  Electric  Boat  Company  at  all? — A.  No,  sir;  except  maybe 
three  or  four  newspaper  clippings,  maybe,  four  or  five. 

Q.  Who  sent  you  them? — ^A.  I  do  not  know,  sir;  no  name  attached, 
and  no  communication  attached,  either  signed  or  unsigned.  New 
York  Herald  clipping,  I  think,  was  one — I  think  two  from  the  New 
York  Herald. 

Q.  Do  you  happen  to  have  the  clippings  with  you,  any  of  them? — . 
A.  I  think  I  have  two  or  three  oi  them;  they  were  in  that  same 
envelope. 

Q.  With  this  telegraph  blank  ? — A.  Yes,  sir ;  here  are  two  of  them 
[handing  clippings  to  the  committee], 

Q.  Have  you  the  envelope  in  which  they  came? — A.  One  came  in 
that  envelope  I  just  handed  to  you  and  the  other  one  came  in  another 
envelope  and  I  have  not  got  it;  this  one  came  later. 

Q.  Then  the  blue-pencil  marks — this  large  article,  which  you  say 
came  later,  seems  to  oe  New  York  Herald,  Wednesday,  February  19, 
1908 — there  are  certain  blue  marks  upon  this  article.  Were  they 
placed  there  by  yourself  or  were  they  tnere  when  you  received  it? — 
A.  Thev  were  there  when  I  received  it. 

Q.  Tne  wrapper  in  which  you  received  that,  was  it  addressed  with 
a  pen  or  typewriter? — A.  Typewriter. 

Q.  The  otner  article  appears  to  be  a  clipping  from  the  New  York 
Herald,  Washington,  D.  C.,  Friday,  without  giving  the  date,  and  is 
headed  "  House  bill  alarms  friends  of  Navy,"  that  is  a  clipping  which 
came  in  the  same  inclosure  with  this  message  on  a  postal  blank? — 
A.  Yes,  sir;  that  came  at  the  same  time. 

Q.  You  have  no  idea  from  whom  that  came? — A.  I  have  no  knowl- 
edge whatever,  sir.  I  only  received  that  one  memoranda  or  note,  and 
that  was  unsigned. 

Q.  Now,  have  you  received  any  other  communications  of  any  kind 
from  Washington  bearing  on  this  investigation  or  this  boat  question 
at  all  ? — A.  No,  sir. 

Q.  Nor  telegrams? — ^A.  No,  sir. 

Q.  Or  newspaper  articles? — A.  Well,  as  I  say,  I  received  one  or 
two  others  that  I  have  not  with  me,  but  I  do  not  think  I  received  to 
exceed  five  or  six. 
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Q.  Mailed  to  you  from  Washington? — A.  Purported  to  be,  yes: 
postmarked  Washington. 

Q.  Now,  then,  how  long  were  you  in  Mr.  Lilley's  room  last  even- 
ing?— A.  I  would  not  attempt  to  say,  it  was  just  a  short  call.  I 
thought  Mr.  Lilley  was  preparing  for"  bed  and  I  did  not  want  to  de- 
tain nim. 

Q.  Did  anyone  tell  you  before  you  came  to  the  stand  what  Mr. 
Lilley's  testimony  had  been  when  he  was  on  the  stand? — A.  I  read 
of  his  testimony  in  the  Detroit  Evening  News  of  Tuesday,  I  think, 
this  week. 

Q.  Did  you  have  any  talk  or  conversation  with  anybody  about  it  ? — 
A.  I  looked  a  part  of  it  over  this  morning  in  the  other  room. 

Q.  Did  you  have  any  conversation  about  it  last  evening? — A.  I  do 
not  recollect  whether  we  talked  of  Mr.  Gordon's  testimony  or  not: 
we  talked  of  .Mr.  Gordon,  as  to  whether  his  testimony  was  gone  into; 
I  do  not  think  it  was  last  evening. 

Q.  Did  Mr.  Lilley  suggest  that  you  refuse  to  answer  on  account  of 
your  confidential  relations  between  Congressman  Loud  and  your- 
self?— A.  I  talked  of  that;  he  said  he  would  not  advise  me  on  It. 

Q.  You  talked  about  it? — A.  Yes,  sir. 

Q.  You  suggested  it  to  him,  or  he  to  you,  which  was  it  ? — A.  I  sug- 
gested it. 

Q.  As  to  whether  you  ought  to  testify? — ^A.  Yes,  sir;  he  had  no 
advice  to  offer  as  to  whether  I  should  or  should  not. 

Q.  Mr.  Edinborough,  what  are  your  relations  with  Mr.  Gordon?— 
A.  We  have  never  been  at  all  intimate;  I  have  never  been  thrown 
with  him  very  much.  He  lived  at  Midland,  20  miles  distant  from 
where  I  live;  he  does  not  come  to  Bay  City  very  often,  and  I  hardly 
ever  get  to  Midland. 

Q.  Is  he  in  your  senatorial  district? — A.  Yes,  sir. 

Q.  You  are  State  senator  now  ? — A.  Yes,  sir. 

Q.  Does  he  support  or  oppose  you? — A.  He  opposed  me,  after  I 
had  been  led  to  believe  that  he  would  probably  be  friendly  to  me  in 
the  contest  for  nomination. 

Q.  What  year  was  that? — A.  That  was  a  year  ago  last  summer, 
for  nomination  at  the  primary. 

Q.  Now  is  he  opposing  you  or  favoring  you  in  your  candidacy  for 
Congress? — A.  I  have  not  heard  of  his  doing  anything  particularly 
just  in  reference  to  this  Congressional  matter  because  it  has  not  got 
thoroughly  started,  you  mignt  say,  but  I  have  taken  it  for  granted 
that  Mr.  Gordon  and  his  friends  in  Midland  County  would  be  op- 
posed to  me.  There  are  two  factions  there  in  that  county,  as  there 
are  apt  to  be. 

Q.  Is  Mr.  Gordon  quite  an  important  political  factor  in  the  dis- 
trict?— ^A.  Yes,  sir;  so  far  as  his  home  county  is  concerned,  he  is 
strong  politically ;  he  has  been  more  or  less  prominent  in  politics  for 
a  number  of  years,  probably  moi'e  prominent  at  one  time  than  now. 
but  he  is  strong  locally. 

Q.  Has  anybody  outside  of  your  district  in  any  way  influenced  you 
to  run  for  Congress? — A.  No,  sir. 

Q.  Offered  you  any  support? — A.  No,  sir. 

Q.  And  no  boat  company  is  now  or  has  been  in  any  way  holding 
out  to  you  any  inducement  to  run  for  Congre&s  to  contest  Air.  Loud's 
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nomination? — A.  No,  sir;  no  one  whatever,  and  I  might  say  that 
there  probably  never  will  be. 

The  Chairman.  Does  any  other  member  of  the  committee  wish  to 
ask  this  witness  any  questions? 

By  Mr.  Stevens: 
Q.  Will  you  please  locate  as  definitely  as  you  can  that  particular 
conversation  with  Mr.  Loud  at  the  Dewey  to  which  you  referred  to 
Mr.  Howard,  or  what  time  was  it? — A.  With  Mr.  who? 

Q.  In  the  interrogatories  of  Mr.  Howard  you  referred  to  a  par- 
ticular conversation  with  Mr.  Loud  at  the  Dewey.  Now,  what  time 
of  the  year  and  month  was  it? — A.  Well,  I  think  it  was  in  the  early 
part  or  the  year.  I  could  not  give  the  time,  because,  as  I  say,  I  did 
not  charge  my  mind  with  the  exact  conversation  or  the  time,  but  it 
was  just  about  the  time  that  the  Naval  Affairs  Committee  was  fixing 
up  the  bill. 

Q.  It  was  in  the  year  1906,  was  it? — A.  Yes,  sir;  that  is  my  recol- 
lection of  the  time,  a  little  over  two  years  ago  now. 

Q.  You  were  the  secretary  of  Mr.  Loud  during  that  session  of 
Congress? — A.  Yes,  sir. 

Q.  Do  you  recall  the  time  the  session  finally  adjourned  ? — A.  It 
adjourned,  if  I  am  not  mistaken,  on  the  last  day  of  June. 

Q.  Now,  this  conversation  occurred  just  prior  to  the  naval  bill 
bein^  reported  to  the  House  from  the  Committee  on  Naval  Affairs, 
was  it? — ^A.  I  would  not  be  able  to  state  that  definitely;  it  was  when 
these  matters  were  up  in  the  committee,  as  I  understood  at  that  time. 
Q.  The  bill  had  not  been  reported  to  the  committee  then;  reported 
by  the  committee? — A.  I  think  it  had  not. 

Q.  It  was  prior  to  that  time,  then? — A.  I  think  so. 
Q.  Now  you  paid  no  further  attention  to  that  after  that? — A, 
No,  sir. 

Q.  Did  vou  notice  Mr.  Gordon  talking  to  Mr.  Loud  at  any  time 
after  that? — A.  Well,  I  would  not  be  able  to  say;  he  was  in  Wash- 
ington different  times. 

Q.  Did  you  notice  Mr.  Loud  and  Mr.  Gordon  talking  together  at 
the  Dewey  or  elsewhere  after  that  conversation  ? — A,  I  would  not 
be  able  to  fix  any  time. 

Q.  Do  you  remember  of  seeing  them  together  at  any  time  after  that 
conversation  ? — ^A.  I  could  not  say  with  reference  to  that  conversation, 
either  before  or  after  it  occurred,  I  know  that  he  would  occasionally 
call  on  Mr.  Loud  and  other  Michigan  men  at  the  hotel. 

Q.  What  other  Michigan  men  were  at  the  hotel? — A.  Mr.  Diek- 
ema,  who  was  then  a  member  of  the  Spanish  Treaty  Claims  Com- 
mission. 

Q.  Did  Mr.  Gordon  talk  with  him? — A.  I  could  not  say  that.  Mr. 
Gordon  was  in  Washington  and  when  he  came  there,  my  recollec- 
tion is,  he  always  tried  to  see  people  who  were  staying  at  the  Dewev 
Hotel. 

Q.  Do  you  know  whether  he  was  talking  with  Mr.  Diekema  at 
that  time? — A.  I  could  not  say. 

Q.  What  other  Michigan  men  were  at  the  hotel  at  that  time? — A. 
Mr.  Fordney. 

Q.  Do  you  know  whether  Mr.  Gordon  talked  to  Mr.  Fordney  at 
that  time? — A.  No,  sir;  I  did  not  pay  attention  to  see. 
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Q.  Did  you  see  them  together? — ^A.  I  could  not  say  I  did. 

Q.  What  other  Michigan  men  were  at  the  Dewey  ? — A.  Mr.  Ham- 
ilton. 

Q.  Do  you  know  whether  Mr.  Gordon  talked  to  Mr.  Hamilton  at 
that  time? — A.  I  could  not  say  that  he  did. 

Q.  Did  you  ever  see  them  together? — A.  I  do  not  remember. 

Q.  WTiat  other  Michigan  members  were  at  the  Dewey  at  that 
time? — A.  I  can  not  think  of  any  other  Members  of  Congress,  Mr. 
Townsend  was  there. 

Q.  Do  you  know  of  Mr.  Gordon  talking  to  Mr.  Townsend  at  the 
Dewey? — A.  I  do  not,  sir. 

Q.  Did  you  know  of  Mr.  Gordon  talking  with  any  members  that 
you  haue  mentioned,  or  other  members  of  the  Commission,  then  or 
at  any  other  time? — A.  I  have  no  recollection  of  it,  sir. 

Q.  Did  you  see  him  talking  with  them  at  any  time? — ^A.  I  do  not 
recall  any  particular  case.  I  know  that  he  was  on  friendly  terms, 
apparently,  with  the  other  Members  of  Congress. 

Q.  How  frequently  did  he  call  at  the  Dewey  to  talk  with  these 
various  gentlemen? — A.  I  do  not  recollect  seeing  him  there  very 
often. 

Q.  How  often  do  you  recall  during  that  session  of  Congress? — A.  I 
would  not  be  able  to  say,  sir.     I  have  seen  him  there  at  different  times. 

Q.  How  many  times,  as  you  recall? — A.  He  came  to  Washington 
before  he  ever  represented  the  submarine  company,  I  understand; 
maybe  on  a  pleasure  trip. 

Q.  How  do  you  know  that? — A.  I  had  seen  him  here,  I  think,  the 
first  or  second  winter  I  was  down  here. 

Q.  You  saw  him  here  then? — A.  Yes,  sir. 

Q.  What  "wvLS  his  business  then  ? — A.  I  do  not  know,  sir. 

Q.  You  do  not  know  what  position  he  held  then  ? — A.  I  think  that 
was  during  the  latter  part  of  his  term  as  United  States  district 
attorney. 

Q.  So  you  do  not  know  whether  he  came  here  on  official  business 
or  not? — ^A.  No,  sir.  I  would  not  be  able  to  state  what  his  business 
was. 

Q.  How  do  you  know  the  time  that  he  became  first  connected  with 
the  Electric  Boat  Company  or  the  Holland  Boat  Company? — A. 
Well,  I  would  not  know  when  he  first  became  connected  with  it  only 
for  the  fact  I  was  reading  his  testimony  over  this  morning,  and  he 
said,  I  think,  that  it  was  the  fore  part  of  March  in  1906. 

Q.  So  you  gathered  from  that  testimony  that  he  entered  the  em- 
ployment of  that  company  at  that  time? — A.  I  think  that  is  what  he 
said. 

Q.  And  you  had  seen  him  here  previously  ? — A.  Yes,  sir. 

Q.  Do  you  know  whether  he  visited  the  Dewey  and  talked  with  the 
Michigan  Members  more  often  after  he  became  connected  with  the 
company  than  he  did  before  he  became  connected  with  the  company 
on  his  trips  here? — ^A.  I  would  not  say  that  he  did. 

Q.  You  do  not  recollect  one  way  or  the  other? — ^A.  He  might  have 
been  there  a  great  many  times,  you  know,  and  I  did  not  know  any- 
tMng  about  it  I  know  he  was  at  the  Dewey  during  the  three  winters 
that  I  was  down  here  several  times,  but  what  particular  time  I  would 
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not  be  able  to  say.     I  remember  seeing  him  there  and  know  of  his 
being  there. 

Q.  Now,  in  the  course  of  your  business  while  secretary  with  Mr. 
Loud  did  you  very  often  ^o  to  the  Capitol  to  confer  with  Mr.  Loud 
on  his  matters? — A.  No,  sjr. 

Q.  Where  did  you  have  vour  office  to  perform  your  work  as  secre- 
ta^  ? — A.  At  the  Dewey  ftotel. 

Q.  Did  Mr.  Gordon  come  to  your  office  occasionally? — A.  I  do 
not  recollect  that  he  was  was  ever  up  there ;  it  was  my  private  room. 
Q.  You  never  saw  him  up  there? — A.  No,  sir;  it  was  in  my  own 
room. 

Q.  Now,  after  that  conversation  that  you  referred  to,  who  did 
you  talk  to  about  the  situation  between  Mr.  Loud  and  Mr.  Gordon? — 
'A.  I  did  not  say  anything  about  it. 

Q.  Did  you  say  anything  to  any  other  Member  of  Congress  from 
Michi^n? — A.  No. 

Q.  Did  you  mention  it  to  the  secretary  of  any  Member  of  Con- 
fess from  Michigan  ? — A.  I  do  not  recollect  talking  to  anyone  about 
it. 

Q.  Did  it  sort  of  disappear  from  your  mind  after  that  conversa- 
tion? Did  it  make  much  of  an  impression  on  you  at  that  time? — A. 
It  did. 

Q.  Well,  then,  whom  did  you  speak  to  about  the  impression  it 
made  on  you;  did  you  speak  to  Mr.  Loud  about  it  afterwards? — ^A. 
No,  sir;  1  do  not  recall  that  we  ever  talked  about  it  again. 

Q.  That  is  the  only  time  you  discussed  with  Mr.  Loud  about  that 
situation? — A.  Yes,  sir;  that  is  whj  I  had  a  recollection  of  it  in  a 
general  way  at  that  time  expressing  my  regret  at  Mr.  Gordon's 

actions,  or  rather 

Q.  To  Mr.  Loud?— A.  Yes,  sir. 

Q.  Now,  what  did  you  say  then? — ^A.  Simply  a  general  statement 
of  thinking  it  was  not  right,  something  like  that,  sort  of  sympathizing 
xyith  him  in  the  matter.  I  did  not  go  into  any  lengthy  remarks;  it 
M^as  very  short. 

Q;  How  long  was  the  whole  conversation? — A.  It  was  not  of  long 
duration  at  all,  it  was  a  little  flurry,  you  know  as  those  conversa- 
tions come  and  go. 

Q.  That  is  all  there  was  to  it?  Now,  when  did  you  speak  of  this 
to  anybody  ? — A.  I  do  not  know,  I  am  sure. 

Q.  Now,  you  spoke  of  it  to  somebody;  now,  when  did  you  first 
speak  of  this  to  anybody? — A.  I  presume  it  was  since  this  matter 
became  published  down  here. 

Q.  Wnen  was  that? — A.  It  must  be  somewhere  around  a  month 
and  a  half  ago. 

Q.  That  was  about  February  then? — A.  I  can  not  tell  the  exact 
date. 

Q.  Did  you  speak  to  anyone  about  this  before  you  received  this 
letter? — A.  No,  sir. 

Q.  This  letter  you  received  on  the  17th  of  February — according  to 
this  post  mark,  Bay  City  post-office,  you  received  that  letter  on  the 
17th  of  February.  You  never  spoke  to  anybody  about  this  situation 
with  Mr.  Loud  before  you  received  this  letter  on  the  17th  of  Feb- 
ruary ? — A.  That  is  my  very  best  recollection. 
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Q.  So  that  that  situation  that  impressed  itself  so  on  your  mind 
remained  in  your  mind  about  two  years,  and  you  never  said  a  word 
about  it  to  anybody  until  how  lon«:  after  the  17th  of  February,  after 
you  received  this  letter? — A.  Well,  it  was  about  that  time  that  the 
papers  made  mention  of  it,  I  think. 

Q.  What  papers? — A.  The  Detroit  News  and  the  Michigan  papers. 
I  think  they  have  correspondents  here  in  Washington. 

Q.  They  made  mention  of  what  ? — A.  Of  the  fact  of  the  investi- 
gation. 

Q.  Did  they  mention  Mr.  laud's  name  in  connection  with  it? — A. 
Yes,  sir. 

Q.  Did  you  see  in  the  Washington  newspapers  or  Detroit  news- 

Eapers,  from  the  Washington  correspondents,  any  mention  of  Mr. 
lOud's  name  previous  to  that  interview  in  the  Detroit  News? — A. 
Yes,  sir. 

Q.  In  what  newspaper? — A.  Why,  it  was  mentioned  in,  I  think, 
all  the  Detroit  papers — the  News,  morning  and  evening,  the  Free 
Press 

Q.  And  connecting  Mr.  laud's  name  with  this  submarine  mat- 
ter?— A.  Yes,  sir;  and  the  two  city  papers  also — t\\e  Bay  City  Tri- 
bune and  Bay  City  Times. 

Q.  And  did  they  make  any  reference  to  your  knowledge  of  the 
affair? — A.  I  think  they  did;  if  I  mistake  not,  one  of  the  Washing- 
ton articles  had  my  name. 

Q.  You  do  not  recall  which  one? — A.  Well,  I  think  it  was  morn- 
ing Detroit  papers,  and  the  same  day,  I  think,  the  Bay  City  Times 
had  an  article. 

Q.  What  did  it  say  about  you  in  connection  with  Mr.  Loud's  af- 
fairs?— A.  I  do  not  know  whether  this  was  the  first  intimation  I  had 
from  Washington  or  not,  but  I  remember  one  day  being  called  up  by 
one  of  the  representatives  of  the  Bay  City  Times  early  in  this  mat- 
ter— very  eany — a  man  who  was  also  a  reporter,  I  think,  of  the 
evening  Detroit  papers,  and  he  said  they  had  word  from  Washington 
I  was  going  to  be  subpoenaed. 

Q.  Now  can  you  fix  that  date;  can  you  identify  that  time? — A.  I 
can  not  tell  what  date  it  was. 

Q.  Was  it  before  or  after  your  interview  with  the  Detroit  News 
that  Mr.  Howard  alluded  to? — A.  I  think  it  was  before;  I  think  so. 

Q.  Was  it  after  you  received  this  letter  ? — A.  I  can  not  fix  the  date 
with  reference  to  that  memorandum. 

Q.  You  do  not  know  whether  it  was  before  or  after  you  received 
this  letter? — A.  (Referring  to  memorandum  on  telegraph  blank.)  It 
seems  to  me  that  it  was  after. 

Q.  Now,  you  recall  the  fact  that  Mr.  Howard  spoke  to  you  about 
your  resentment  against  Mr.  Loud's  slighting  reference  to  you;  you 
recall  that  interview  Mr.  Howard  read  to  you  ? — A.  Yes,  sir. 

Q.  Now,  was  that  statement  to  the  reporter  before  or  after  that?— 
A.  Which  interview  of  the  reporter  do  you  refer  to? 

Q.  The  one  that  Mr.  Howard  referred  to. — A.  The  one  that  is  on 
the  record? 

Q.  Yes. — A.  Was  it  before  or  after  that?  That  interview  of  mine 
was,  I  think,  given  the  same  day  as  Mr.  Loud's  interview.  Now,  I 
am  not  just  certain  about  that,  there  have  been  so  many  dates  in  this 
matter,  but  that  is  my  best  recollection. 
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Q.  Now,  can  you  identify  from  that  about  the  time  that  you  were 
ifotified  by  that  reporter  that  you  would  be  subpoenaed ;  was  it  before 
or  after  ?— A.  You  are  referring  now  to  this  dispatch  received  in  Bay 
Citv,  sa^in^  that  I  was  to  be  suopoenaed? 

Q.  Was  it  before  or  after  that?  yes. — A.  This  interview,  I  think^ 
was  after  that. 

Q.  This  interview  iji  the  Detroit  News  that  Mr.  Howard  referred 
to  was  after  you  had  been  notified  by  the  reporter  at  Bay  City  that 
you  would  probably  be  subpoenaed? — A.  Yes;  I  think  so;  I  think 
that  is  right. 

Q.  Now,  what  did  that  reporter  say  to  you  as  the  reason  that  he 
knew  you  would  be  subpoenaed ;  did  he  indicate  to  you  his  sources  of 
information? — A.  He  called  me  up  and  said  they  had  word  from 
Washington  saying  that  he  thought  Mr.  Gordon  and  myself  were  to 
be  subpoenaed. 

Q.  And  then  you  gave  an  interview  to  the  Bay  City  reporter  of 
the  Detroit  News  following  that? — A.  No,  sir;  not  immediately 
following. 

Q.  How  long  after? — A.  That  interview  should  have  referred  to 
Mr.  Loud's  interview,  which  was  some  little  bit,  I  think,  after  the 
beginning  of  this  thing;  I  think  Mr.  Loud's  interview  in  the  Free 
Press  was  on  a  Saturday.  Now,  I  can  not  tell  which  Saturday  of 
February,  but  it  was  some  Saturday  in  Februarjr. 

Q.  That  is  right — Saturday,  February  22. — ^A.  Yes,  sir. 

Q.  And  your  interview  was  when? — A.  Well,  I  had  an  interview 
in  the  Free  Press  replying  to  that. 

Q.  That  same  day? — A.  Yes,  sir;  only  it  appeared  in  the  Sunday 
paoer. 

Q.  Now,  do  you  recall  whether  the  reporter  told  vou  that  you 
would  be  subpoenaed  from  Washington  before  or  after  this  occurrence 
in  these  two  interviews? — A.  Well,  I  can  not  tell  the  date  of  that. 

Q.  You  can  not  tell  whether  it  was  before,  can  you?  You  know 
about  when  you  were  first  interviewed  by  the  reporter  that  you  would 
probably  be  subpoenaed  to  Washington? — A.  That  was  a  long  time 
ago;  before  I  knew  that  I  was  to  be  subixenaed.  ^ 

Q.  You  have  said  your  first  intimation  that  you  would  be  sub- 
poenaed was  when  a  reporter  notified  you.  Now,  you  can  tell  whether 
that  was  before  these  two  interviews  of  yourself  and  Mr.  Loud,  can 
you  ? — A.  Well,  I  will  give  you  my  best  recollection,  and  that  is  that 
it  was  before. 

Q.  That  is  what  we  want.  Now,  what  did  that  reporter  say  to 
you? — A.  He  called  me  up  at  the  Elks  Club  and  said  that  Mr. 
Gordon,  I  think,  and  myself  were  to  be  subpoenaed  to  Washington 
and  called  me  up  to  let  me  know. 

Q.  Where  was  he,  if  you  know? — A.  He  was  at  his  office  at  the 
Bay  City  Times. 

Q.  His  newspaper  office? — A.  Yes.  ;        .  .  . 

Q.  Do  you  know  how  long  before  this  series  of  interviews  that  that 
occurred,  this  conversation  between  yourself  and  the  reporter? — 
A.  I  would  not  be  able  to  say,  sir.  I  have  had  so  many  telephone 
conversations  and  newspaper  reporters  talking  to  me  about  these 
things  I  can  not  tell. 
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Q.  It  was  one  or  two  days  before  either  of  those,  a  day  before  t— 
A.  Well,  sir,  I  do  not  think  I  could  tell  you.    I  would  like  to. 

Q.  Two  days  before? — A.  As  I  recall  it,  my  first  information  that 
I  would  become  subpoenaed  at  all  was  through  this  telephonic  com- 
munication I  had  from  the  reporter  of  the  Bay  City  Times,  who  said 
that  word  had  been  received  that  I  was  to  go  to  Washington.  If  I 
am  not  mistaken,  he  said  Mr.  Gordon  is  also  to  go. 

Q.  You  do  not  recall  whether  it  is  one  or  two  aays  before  Mr.  Loud 
cave  his  interview,  and  you  gave  an  interview  m  answer  to  it? — 
A.  Well,  I  think  it  was  before,  but  I  can  not  tell  you  the  exact  num- 
ber of  days. 

Q.  Up  to  that  time  you  had  never  said  a  word  to  anybochr  concern- 
ing that  conversation  and  situation  with  Mr.  Loud  and  Im*.  Gordon 
et  the  Dewey  Hotel  of  two  years  ago? — A.  I  kept  it  quiet  all  this 
time,  because  I  did  not  know  any  reason  why  it  should  be  told. 

Q.  And  you  had  not  said  a  word  about  it  up  to  that  time,  had 
you? — A.  Well,  I  have  had  newspaper  interviews,  and  I  can  not  fix 
those  dates  in  my  mind,  but  I  will  make  this  statement,  that  I  see 
what  you  are  getting  at 

Q.  Well,  now,  answer  my  question.  Have  you  said  anything  to 
anybody  about  this  interview  between  yourself  and  Mr.  Loud  con- 
ceminff  that  episode  with  Mr.  Gordon  up  to  the  time  you  received 
this  telephone  communication  concerning  your  summons  to  Washing- 
ton; have  you  said  anything  to  anybody  concerning  it  up  to  that 
time? — ^A.  I  can  not  remember  the  day  that  I  received  this  com- 
munication. 

Q.  You  can  answer  this  last  question.  Had  you  said  anything  to 
anybody  concerning  this  episode  oetween  Mr..  Loud  and  yourself  con- 
cerning Mr.  Gordon  up  to  that  time?  Now,  up  to  that  time  there 
had  been  no  interviews  that  I  recall  that  you  stated  you  had  riven  in 
the  newspapers.  You  do  not  remember  about  that,  do  you  1 — A.  I 
would  like  to  be  able  to  fix  these  dates  in  my  mind  if  I  could,  but  I 
can  not  recollect,  there  have  been  so  mfiny  of  them. 

Q.  Now,  then,  when  did  you  first  tell  anybody  about  this  episode?— 
A.  I  can  not  tell  that,  but  I  can  say  this :  That  it  was  not  until  after 
the  newspaper  reports  had  come  out  regarding  the  affair. 

Q.  You  did  not  tell  anybody  anything  about  it  until  after  the 
newspaper  reports  came  out? — A.  Well,  tne  reports  of  the  action  of 
the  House  Committee  on  Naval  Affairs. 

Q.  Now,  after  that  whom  did  yftu  speak  to  first? — A.  Well,  I 
have  talked  to  a  number. 

Q.  Whom  did  you  speak  to,  as  you  recall? — A.  Well,  I  received 
that  at  the  house,  and  I  opened  the  envelope  and  showed  it  to  my 
mother. 

Q.  Which  one?— A.  The  first  one. 

Q.  That  is  this  one  of  February  17? — A.  Yes,  sir. 

Q.  Now,  who  else  did  you  show  this.tQ? — A..A  few  have  seen  it, 
but  I  can  not  just  recall  the  dates  when  it  was  shown. 

Q.  You  do  not  recall  to  whom  you  showed  it  outside  of  your 
mother? — ^A.  I  say  several  have  seen  it  since  the  matter  became  a 
public  affair. 

Q.  \Jp  to  that  time  had  you  told  anybody  about  this  affair  of  Mr. 
Loud'sf— A.  No,  sir;  as  I  told  you,  I  did  not  charge  my  mind  with 
the  actual  conversation,  and  it  was  an  incident  that  when  the  matter 
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came  up  I  remembered  this  affair  too.  I  certainly  was  not  running 
around  telling  people. 

Q.  Up  to  that  time — we  want  to  definitely  fix  it — ^you  had  not  told 
anybody  about  this  ? — A.  No,  sir. 

Q.  Up  to  the  time  you  received  this  letter  and  received  this  com- 
munication?— ^A.  No,  sir. 

Q.  Then  you  had  not  told  anybody  up  to  the  time  you  received 
this  telephone  me&sage  from  the  reporter  notifying  you  that  you 
would  be  summoned  to  Washington? — A.  That  was  public  property, 
you  know.    At  that  time  mv  name  was  connected  with  it. 

Q.  But  vou  had  not  told  this  episode  to  anybody? — A.  I  told 
you  when  t  opened  that  envelope  I  showed  it  to  my  mother  at  the 
house. 

Q.  Did  you  tell  her  then  what  occurred  at  the  Dewey  Hotel  be- 
tween yourself  and  Mr.  Loud  concerning  Mr.  Gordon? — A.  My 
recollection  is  that  I  did. 

Q.  Was  that  the  first  time  that  you  told  anybody? — A.  Yes,  sir. 

Q.  Hadn't  you  told  anybody  before  that? — ^A.  I  have  not  any  rec- 
ollection of  having  done  it. 

Q.  And  the  first  time  you  mentioned  this  subject  was  to  your 
mother  when  you  received  this  letter  on  the  I7th  of  February? — ^A. 
Yes,  sir. 

Q.  Now,  who  else  did  you  tell  ? — A.  Well,  sir,  I  talked  with  several 
reporters  when  my  name  was  ajnnected  with  it. 

Q.  How  long  after  the  receipt  of  this  letter  was  that? — ^A.  I  can 
not  fix  any  time. 

Q.  How  many  hours,  days,  or  weeks? — A.  It  was  within  a  week, 
but  I  can  not  tell,  sir,  the  exact  date  that  I  first  mentioned  it  to 
anyone. 

Q.  Was  it  one,  two,  or  three  days,  you  can  remember  that,  can't 
you  ? — A.  Well,  I  know  I  had  a  number  of  interviews  with  different 
newspaper  men,  as  I  said,  when  the  Bay  City  Times  called  me 
up  wanting  to  know  about  it  I  left  Mr.  Loud's  name  out  of  the 
interview. 

Q.  So  that  your  first  interview  you  gave  you  did  not  mention  Mr* 
Loud's  name  at  all  ? — A.  That  is  my  recollection. 

Q.  And  you  did  not  tell  this  story  at  that  time? — A.  No,  sir. 

Q.  And  you  had  been  notified  that  you  would  probably  be  sum- 
moned to  Washington;  that  is  so? — A.  I  do  not  know  as  I  had  been 
notified  then. 

Q.  I  am  trying  to  get  the  facts  just  as  you  ^ve  them  to  me. — A.  I 
remember  that  interview  in  the  Times,  a  short  interview ;  I  do  not  re- 
member the  date  of  it,  and  if  I  am  not  mistaken  that  was  the  first 
one,  and  then  that  was  followed  "later  in  the  same  day  by  an  inter- 
view that  you  have  there,  if  I  am  not  mistaken. 

Q,  That  was  the  same  day ;  so  that  the  first  interview  on  this  whole 
subject  you  gave  the  same  day  of  the  interview  we  have  here? — ^A. 
The  one  in  the  record.  I  think ;  yesj  sir. 

Q.  And  this  was  tne  first  mention  you  made  then  of  Mr.  Loud's 
name  in  connection  with  Mr.  Gordon? — A.  Well,  sir,  I  haven't  these 
dates  in  mind ;  I  won't  be  certain  about  the  dates;  I  haven't  the  exact 
dates  in  mind.  Have  you  the  article  of  the  Bay  City  Times  Inter- 
view ?  It  was  a  very  short  interview  and  it  stated  that  when  I  was 
called  up  I  replied,  I  think  it  said,  that  Mr.  Gordon  had  represented 
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a  boat  company  as  a  lobbyist,  and  I  think  that  was  followed  by  the— 
if  I  am  not  mistaken — by  a  lon^r  interview  in  the  Detroit  Journal, 
which  appeared  that  day  in  their  last  edition,  and  also  the  following 
day,  Sunaay,  in  the  Free  Press. 

Cir  To  wnat  effect  were  those  interviews  by  you? — A.  It  was  on 
this  line. 

Q.  On  those  same  lines? — A.  Yes. 

Q.  Between  the  time  you  gave  these  interviews  and  the  time  you 
told  this  story  to  your  mother  had  you  told  it  to  anybody  else? — ^A.  I 
remember  of  telling  Goodwin  in  confidence,  but  I  can  not  tell  the 
date  of  it. 

Q.  What  Mr.  Goodwin  ? — A.  He  is  a  representative  of  the  Detroit 
News,  I  think. 

Q.  What  is  his  name  ? — A.  E.  A.  Goodwin. 

Q.  Representative  of  the  Detroit  News? — A.  Yes,  sir. 

Q.  At  what  place? — ^A.  At  Bay  City,  but  this  was  in  confidence  to 
him,  and  I  am  certain  was  never  revealed  by  him. 

Q.  When  did  you  think  you  told  Mr.  Goodwin  this? — A.  I  do  not 
know  the  day. 

Q.  It  was  after  you  received  his  letter  and  told  your  mother;  and 
before  you  gave  these  interviews  in  the  News  ? — A.  That  is  my  recol- 
lection. 

Q.  And  was  it  before  or  after  the  time  you  received  the  telephonic 
communication  that  you  would  probably  be  called  to  Washington? — 
A.  I  do  not  rememl>er  the  day  I  received  the  telephone  message;  I 
could  not  tell  you  the  day. 

Q.  Was  that  about  the  time  you  told  Mr.  Goodwin? — A.  It  may 
have  been ;  I  can  not  fix  the  time  of  either  one  of  those,  of  the  tele- 
phone or  his  conversation. 

Q.  Is  Mr.  Goodwin  a  particular  friend  of  yours? — A,  Yes. 

Q.  Has  he  supported  you  in  your  contest  with  Mr.  Loud  ? — ^A.  Yes, 
sir :  he  is  a  particular  friend  of  mine. 

Q.  Has  his  newspaper  supported  you? — A.  They  have  not  taken 
a  stand  either  way.  They  have  had  articles  both  ways;  they  are  a 
very  independent  paper. 

Q.  Did  you  tell  anybody  else  except  Mr.  Goodwin? — ^A.  I  do  not 
know  who  it  was,  but  I  have  a  recollection  of  showing  that  memoran- 
dum to  Mr.  Cowles,  who  was  the  editor  of  the  Bay  City  Tribune*  I 
do  not  recollect  the  date. 

Q.  Was  that  before  or  after  you  received  that  telephonic  communi- 
cation concerning  your  trip  to  Washington? — A,  Well,  sir,  I  do  not 
recollect  the  date  of  that;  simply  sent  it  over  to  him.  I  was  in  his 
office,  he  looked  at  it,  kind  of  laughed,  shoved  it  back  to  me  and  didnt 
pay  much  attention  to  it 

Q.  Did  you  tell  him  the  story  at  that  time  concerning  what  you 
knew  about  this  episode? — A.  No,  sir;  I  do  not  recall  it;  he  was  busy 
at  the  time  as  I  remember  it,  and  I  just  went  into  his  office  for  a  mo- 
ment and  passed  right  out  without  having  a  particular  conversation 
with  him. 

Q.  When  next  did  you  tell  that  story  to  anybody  ? — A.  I  do  not 
know,  I  can  not  tell,  I  have  no  particular  recollection  about  it. 

Q.  Did  you  tell  anybody  about  it  before  you  came  down  here?— 
A.  Yes,  sir. 

Q.  Whom  did  you  tell?— A.  Told  Judge  Shepherd. 
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Q.  Who  is  Judge  Shepherd? — A.  A  friend  of  mine  in  Bay  City. 

Q.  What  is  his  name  f— A.  T.  F.  Shepherd. 

Q.  When  did  you  tell  him?— A.  When  this  matter  became  public 

Q.  After  these  newspaper  articles  had  appeared? — ^A.  Well,  1  have 
not  the  dates  firmly  in  my  mind  at  all,  but  I  remember  being  in  his 
office;  he  is  a  confidential  friend  of  mine ;  he  is  one  of  our  former  cir- 
eoit  judffes. 

Q.  Did  you  tell  him  the  story  that  you  told  Mr.  Howard  in  answer 
to  his  interrogatory? — ^A.  Yes,  sir;  the  substance  of  it. 

Q.  Who  else  did  you  tell  before  you  came  to  Washington? — ^A.  It 
has  been  a  matter  of  public  interest  in  Bay  City ;  discussed  more  or 
less.    The  newspapers  said  a  great  deal  about  it. 

Q.  How  did  it  get  into  the  newspapers ;  did  you  give  it  to  the  news- 
papers?— ^A.  Did  1  give  what? 

Q.  Did  you  give  this  episode  in  jrour  conversation? — A.  That  has 
never  been  published,  sir ;  never  until  to-day. 

Q.  Did  you  give  the  substance  of  this  to  the  newspapers,  of  this 
note  that  you  received  from  Washington? — A.  There  were  a  very  few 
of  my  close  confidential  friends  that  have  seen  it;  they  have  not  made 
it  public  until  to-day. 

Q.  Did  you  talk  with  any  other  people  of  Bay  City  before  you 
came  down,  in  different  places  that  you  went  to,  concerning  the  situa- 
tion, before  you  came  to  Washington  ? — A.  As  I  told  you,  it  has  been  a 
matter  of  conversation  and  general  interest  in  Bay  City;  there  has 
been  more  or  less  said  in  newspapers  from  the  Washington  end,  and 
I  have  beeij  run  after  by  reporters  and  have  evaded  them,  and  told 
them  I  did  not  know  that  1  was  to  be  subpcenaed  at  all ;  in  fact,  I 
did  not  know  my  name  was  mentioned  as  oeing  a  possible  witness, 
except  quite  a  while  ago,  and  then  the  matter  was  sort  of  dropped  and 
I  thought  that  possibly  I  was  not  to  be  subpcenaed. 

Q.  ui  your  contest  in  1906  for  the  Senate  you  said  Mr.  Gordon 
was  rather  in  opposition  to  you  ? — A.  He  opposed  mv  candidacy,  yes. 

Q.  What  position  did  Mr.  Loud  take,  it  any? — A.  Why,  I  think 
that  in  the  nrst  place  Mr.  Loud  was  opposed  to  my  becommg  a  can- 
didate. I  think  that  was  his  pei-sonal  desire  that  I  should  not  be  a 
candidate,  but  we  afterwards  talked  it  over,  and  a  number  of  his 
friends,  I  think,  talked  to  him  about  the  matter,  and  he  finally  thought 
it  might  be  all  right. 

Q.  Did  he  or  not  support  you  after  you  became  a  candidate? — ^A. 
I  think  Mr.  Loud  spoke  to  a  few  of  his  friends  in  my  senatorial  dis- 
trict in  my  behalf,  but  the  campaign  was  fought  out  on  factional 
lines.  I  refer  to  Bay  County  politics.  There  were  two  strong  fac- 
tions there,  and  the  contest  was  really  a  fight  between  those  two  local 
factions  in  Bay  County.  Mr.  Loud  lives  in  Iosco  County,  about  75 
miles  north  of  Bay  City. 

Q.  When  did  you  first  announce  your  candidacy  for  Congress? — ^A. 
It  was  announced  on  New  Year's  Day,  but  it  was  known  for  quite  a 
time  previous  to  that  that  I  was  to  be  a  candidate.  I  simply  delayed 
the  announcement  until  that  time. 

Q.  In  what  way  did  it  become  known  previous  to  its  formal  an- 
nouncement?— A.  By  my  telling  my  friends.  First^  by  being  urged 
by  them  to  become  a  candidate,  and  they  be^an  talking  that  I  would 
be  a  candidate;  then  I  did  some  little  talkmg  around  with  friends 
and  told  them  that  I  expected  to  be  in  the  race.    That  was  the  latter 
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part  of  the  year.  I  think  that  I  bad  fully  made  up  my  mind  to  be- 
come a  candidate  in  October  of  last  year,  at  the  time  of  the  special 
session  of  the  le^slature.  I  think  that  convened  on  the  last  of  Sep- 
tember or  first  of  October,  and  it  was  quite  a  generally  accepted  thing 
at  that  time  that  I  was  a  candidate,  although,  as  I  say,  1  had  not 
made  any  real  formal  announcement. 

Q.  Was  that  fact  that  you  were  to  be  a  candidate  known,  so  far 
as  you  were  aware,  hj  the  members  of  the  Michigan  delegation  in 
Congress?  Had  you  informed  any  of  the  Michigan  delegation  in 
Congress  that  you  were  to  become  a  candidate  up  to  that  tmie? — ^A. 
Noj  sir ;  I  do  not  think  I  did.  . 

Q.  Had  you  informed  any  of  the  secretaries  of  any  of  the  Michigan 
delegation  in  Congress  that  you  would  be  a  candidate  up  to  Uiat 
time? — A.  'Why,  I  do  not  know.  I  remember  being  in  Grand  Rapids 
last  fall,  I  think  it  was,  early  in  the  fall;  I  can  not  just  remember 
the  date,  but  I  remember  being  over  to  Grand  Rapids  on  some  matter, 
and  I  talked  it  over  there  a  little.  * 

Q.  Had  you  given  any  information  to  the  Washington  newspaper 
fraternity,  the  men  here  representing  Michigan  papers,  before  the  1st 
of  January  that  you  probably  would  be  a  candidate? — ^A.  There 
would  only  be  one,  and  1  am  not  sure  just  what  I  said  to  him.  That 
would  be  Mr.  Cameron,  6i  the  Detroit  Journal,  who,  during  the  regu- 
lar and  special  sessions  of  the  legislature  in  Michigan  last  year,  was 
the  correspondent  at  the  capital  for  the  Detroit  Journal,  and  he  was 
more  or  less  in  my  confidence,  and  I  think  that  he  understood  I  was 
to  be  a  candidate. 

Q.  Is  he  their  correspondent  in  Washington  also  ? — A.  Yes,  sir. 

Q.  He  is  here  this  winter? — A.  Yes,  sir. 

Q.  And  he  is  the  only  one  you  know  of,  then,  that  you  talked  to 
about  your  candidacy? — A.  Of  the  Washington  correspondents,  yes. 
But  it  was  mentioned  in  the  press  in  Michigan  as  early  as  some  time  in 
the  early  part  of  last  spring,  I  think,  while  the  legislature  was  in 
session.     I  think  the  Detroit  News  had  one  or  two  items  about  it. 

Q.  Local  items,  or  from  Washington? — A.  No;  they  were  State 
items,  from  Lansing,  I  think. 

Q.  Did  Mr.  Cameron  send  out  any  items  from  Washington  con- 
»cerning  your  candidacy  in  his  paper? — A.  No,  sir.  I  never  saw  any- 
thing m  Washington  with  reference  to  it. 

Q.  Did  any  of  the  other  Michigan  newspapers  contain  any  items 
relative  to  j^our  candidacy;  I  mean  from  their  Washington  corre- 
spondents?— A.  I  have  not  any  knowledge  of  any  article  of  that  kind. 

Q.  Do  you  know  whether  or  not  after  the  1st  of  January  anything 
came  out  from  the  Washington  correspondents  of  Michigan  papers 
relative  to  your  candidacy ?-;-A.  No,  sir;  I  do  not  know  of  any.  I 
do  not  remember  seeing  a  thing  from  Washington. 

Q.  During  your  talks  with  your  newspaper  friends  in  Michigan 
during  the  fall  months  with  reference  to  your  candidacy  against  Mr. 
Loud  did  you  refer  in  any  way  to  this  episode? — A.  Oh,  no,  sir.  As 
I  told  you,  I  had  not  talked  it. 

Q.  It  had  sort  of  disappeared  from  your  mind?— A.  No,  sir;  I 
would  not  say  that.  There  was  no  occasion  for  bringing  it  up  in  any 
way,  and  it  never  would  have  been  brought  up  except  for  the  lact  that 
this  investigation  is  on.  I  want  to  state  right  here  that  any  knowl- 
edge anyone  may  have  had  here  in  Washington  with  reference  to  the 
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starting  of  this  investigation  did  not  come  from  me.  I  had  a  talk 
Tvith  Mr.  Lusk,  Mr.  Loud's  Bay  0ity  postmaster,  and  he  and  I  have 
always  been  close  personal  friends  ana  up  to  recently  we  have  been 
cordial  political  friends.  But  after  a  very  heated  county  convention 
a  month  ago  in  Bay  County  Mr.  Lusk  and  I  had  a  talk  of  about 
twenty  minutes,  in  which  this  matter  was  brought  up,  and  I  assured 
Mr.  Lusk  at  that  time  that  I  was  entirely  innocent  of  anything  of 
that  sort,  and  I  said  I  thought  of  writing  to  Mr.  Loud  to  giveTiim 
to  understand  that  I  was  not  the  instigator  of  this  investigation; 
and  I  said,  "  How  perfectly  absurd  it  is  for  anyone  to  think  that  I 
could  know  what  is  going  on  in  the  Committee  on  Naval  Affairs  in 
Washington  when  I  am  m  Bay  City,  over  800  miles  distant,"  and 
my  knowledge  of  the  affairs  is  that  what  caused  the  investigation  to  be 
held  at  all  was  the  action  of  the  House  Committee  on  Naval  Affairs 
this  year:  that  is  what  stirred  up  the  investigation. 

Q.  That  is  something  that  is  out  of  our  province  to*  discuss.     You 
^  stated^  if  I  recollect,  that  there  was  nobody  else  present  except  your- 
self and  Mr.  Loud  while  Mr.  Loud  was  indignant  over  the  Gordon 
affair? — A.  Yes;  just  Mr.  Loud  and  my^lf. 

Q.  So  that  you  wish  it  to  appear  of  record  unequivocally  that  what- 
ever was  said  about  that  around  Washington  previous  to  these  news- 
paper interviews  of  February  21  did  not  c^me  from  you  and  must 
have  come  from  Mr.  Loud? — ^A.  No,  sir;  I  do  .not  want  it  to  appear 
that  Mr.  Loud 

Q.  You  say  it  did  not  come  from  you  ? — A.  Yes,  sir. 

Q.  You  are  positive  about  that  ? — ^A.  Yes,  sir. 

Q.  It  did  not  come  from  you.  So  that  whatever  did  come  from  any- 
body concerning  this  affair  must  have  come  from  Mr.  Loud? — A.  JTo, 
sir;  I  do  not  want  that  to  appear,  because  that  would  be  very  foolish 
on  the  face  of  it,  as  far  as  Mr.  Loud's  connection  with  the  interview 
would  be  concerned.  I  want  this  to  appear,  that  the  investigation  in 
this  matter  started  entirely  without  any  knowledge  on  my  part,  an4 
that  the  first  intimation  I  received  was  from  an  anonymous  source, 
and  that  the  investigation  grew  out  of  what  took  place  in  the  Com- 
mittee on  Naval  Afmirs  of  this  year,  and  that  merely  the  affairs  of 
a  few  years  ago  are  incidental  to  this  investigation,  and  to  the  main 
question  at  issue-,  as  I  understand  it,  and  my  connection  with  this 
affair — my  connection  with  this  affair  became  public  from  the  Wash-* 
ington  end  and  not  from  the  Michigan  end.  I  want  that  to  appear 
distinctly.  Now,  there  is  some  one  here  in  Washington  who -evidently 
thought  that  I  might  know  something  about  it  It  was  simply  a 
guess  on  the  part  of  this  person,  whoever  it  may  be,  and  my  name 
was  connected  here  from  the  first  in  this  affair  without  any  knowledge 
on  my  part  that  it  was  to  be,  or  that  anyone  in  Washington  knew  that 
I  had  talked  with  anybody  or  knew  anything  that  could  throw  any 
light  on  it.  It  was  a  matter  of  tjie  greatest  surprise  to  me  to  know 
that  anyone  in  Washington  even  thought  that  I  had  any  knowledge 
of  it.  Now,  it  is  possible  that  some  newspaper  reporter,  knowing  that 
I  had  been  Mr.  Loud's  secretary,  and  knowing  that  Mr.  Gordon  was 
Mr.  Loud's  friend,  and  all  this  sort  of  thing,  simply  forced  him  to  the 
conclusion.  Now,  I  want  it  to  appear  distinctly  and  unequivocally 
that  any  suspicion  that  I  am  the  cause  of  Mr.  Loud's  name  bein^r  con- 
nected with  this  affair  is  not  so. 
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Q.  Do  you  suspect  any  newspaper  reporter  here  who  would  do  sudi 
a  thing  as  hrins  your  name  in  connection  with  Mr.  Loud's  as  to  this 
affair?— A.  I  do  not  know  who  would  do  it,  but  the  facts  are  these, 
that  Mr.  Loud  is  a  member  of  the  Naval  Affairs  Committee  of  the 
House  J  that  he  is  the  only  Michigan  member  of  the  Naval  Affairs 
Committee,  and  that  Mr.  Gordon  is  one  of  the  leading  Bepublicans 
of  Midland  County,  and  for  some  unknown  reason  he  is  engaged  by 
this  submarine  company  to  come  to  Washington  from  an  obscure 

Q.  That  is  not  in  any  way  answer  to  any  question.  Those  are 
deductions  of  your  own  concerning  this  situation. — A.  I  am  just  try- 
ing to  explain  to  you  how  I  think  my  name  was  connected  with  it. 

Q.  That  is  our  business. — A.  I  want  to  repeat  again  that  I  am  en- 
tirely innocent  of  Mr.  Loud's  name  being  brought  into  this  matter. 

Q.  That  is  all  I  want  to  know. — A.  Yes,  sir 

The  Chairman.  Does  Mr.  Olmsted  wish  to  ask  the  witness  any 
questions? 

By  Mr.  Olmsted  : 

Q.  You  spoke  of  Mr.  Loud's  attitude  to  your  campaign  for  the 
senateship  ? — A.  Yes,  sir. 

Q.  I  understood  you  to  say  that  he  supported  you  for  the  senate! — 
A.  Well,  you  understand,  Mr.  Loud  ana  I  live  in  different  senatorial 
districts. 

Q.  But  your  senatorial  district  is  in  his  Congressional  district? — A^ 
My  senatorial  district  is  in  his  Congressional  district.  I  understood 
after  I  became  a  candidate  that  Mr.  Loud  was  friendly  to  my  candi- 
dacy. 

Q.  In  what  way  did  he  show  his  friendship  ? — A.  Well,  I  think  he 
talked  to  two  or  three  of  his  personal  friends  who  live  in  my  district 
I  really  do  not  know,  outside  of  a  few  conversations,  what  Mr.  Loud 
did. 

Q.  Did  he  contribute  anything  to  your  campaign? — A.  No,  sir; 
not  so  far  as  I  know.     If  he  did  he  did  not  do  it  through  me. 

Q.  Did  you  ever  hear  that  he  did? — A.  Why,  not  until  very 
recently. 

Q.  What  did  you  hear  then? — A.  Why.  some  one  in  Midland,  I 
tl^ink,  where  Mr.  (lordon  lives,  said  that  Mr.  Loud  paid  my  campaign 
expenses  for  the  senatorial  nomination.  But  I  have  no  knowle^Bre  of 
it,  and  I  have  never  heard  that  Mr.  Loud  claimed  that  he  did.  I 
don't  l)elieve  he  ever  did  claim  to  have  done  so. 

Q.  AA'ho  did  pay  them? — A.  They  wei-e  paid  by  friends  of  mine 
who  were  interested  in  my  success. 

Q.  Do  yon  know  what  friends  contributed? — A.  They  were  local 
men  in  Bay  City,  and  diffeivnt  men.  I  do  not  think  it  would  be 
fair  for  me  to  mention  their  names. 

Q.  That  is  all  right,  but A.  They  ai^  honorable  men  and  good 

citizens. 

Q.  I  am  not  in-iniiating  that  the  fund  was  used  for  any  improper 
purpose. — A.  It  was  not,  because  my  i-ecord  in  the  State  legislature 
shows  that  I  was  voting  for  what  I  thought  was  right,  and  I  be- 
lieve my  constituents  approve  of  it.  That  is  what  I  went  there  for. 
I  was  not  tied  up  to  any  special  interest  or  any  corporations. 

Q.  That,  of  course,  ran  be  settled  in  your  district ^A.  But  I  do 

not  want  even  a  suspicion  to  go  out  in  this  committee  room  or  in 
Washington  that  I  was  tied  up  in  legislative  matters. 
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Q.  Nobody  has  insinuated  that  you  were.  I  only  want  to  know 
if  you  knew* that  Mr.  Loud  bore  part  of  your  expenses? — A.  No,  sir. 
If  Mr.  Loud  did  it  is  news  to  me. 

Bepresentative  IjOud.  May  I  ask  just  a  question? 

The  Chairman.  We  will  be  glad  to  propound  any  question  to  this 
^"itness  which  any  Member  of  the  House  wishes  should  be  asked. 

Q.  Along  about  the  middle  of  February  did  anyone  in  Washing- 
ton know  that  you  were  a  candidate  for  Congress  or  were  going  to 
be? — A.  I  imagine  that  the  Michigan  people  did,  because  my  an- 
nouncement was  in  the  leading  papers  of  Michigan,  and  I  think  that 
the  Michigan  papers  are  read  by  a  great  many  Michigan  men  here 
in  the  city. 

Q.  What  i>eople  in  Washington  would  be  likely  to  know  or  to 
have  known  at  that  time  that  you  were  a  candidate  for  Congress? — 
A.  I  should  think  that  the  men  who  were  in  political  life  in  Wash- 
ington who  get  the  Detroit  papers  and  the .  Bay  City  and  Grand 
Hapids  papers.  They  all  made  mention  of  the  fact.  The  Detroit 
Journal,  for  instance,  printed  my  announcement  in  full  on  the  front 
page.  It  could  not  very  well  escape  notice  if  the  Journal  is  re- 
ceived here. 

Q,  Did  that  paper  have  a  correspondent  here? — A.  Yes,  sir. 

Q.  Who  is  he? — A.  Mr.  Charles  Cameron. 

Q.  Who  is  the  correspondent  of  the  Detroit  News? — X,  Mr. 
Miller,  I  believe.     I  have  seen  his  name. 

Q.  Do  you  know  his  full  name  i — A.  I  think  George  Miller.  I  do 
not  know  him  and  never  saw  him  to  know  him. 

The  Chairman.  Representative  Loud  submits  the  following  ques- 
tion, which  Mr.  Olmsted  will  propound  to  the  witness. 

Mr.  Olmsted.  If  Representative  Loud  does  not  object,  I  will  put 
it  in  my  own  lan^age. 

Representative  Loud.  Certainly  not. 

By  Mr.  Olmsted: 

Q.  Will  you  state  whether  or  not  you  received  $100  sent  you  by 
mail  by  Representative  Loud  after  you  had  resigned  and  after  your 
account  had  been  closed  between  him  and  yourself? — A.  When  I 
decided  to  resign  or  to  leave  Mr.  Loud's  employ,  after  I  was  nomi- 
nated, and  it  was  virtually  an  assured  fact  that  I  was  to  go  to  the 
Senate,  because  our  district  is  strongly  Republican,  Mr.  L^ud  said, 
"  You  will  receive  your  salary  for  the  month  of  October,"  and  after 
he  arrived  in  Washington  an^  received  a  check  for  clerk  hire  for  the 
montii  of  November  he  sent  it  to  me  to  Bay  City,  after  I  was  elected 
and  about  a  month  before  I  went  to  the  legislature.  It  was  not  an 
understanding  between  Mr.  Loud  and  myself.  It  was  a  voluntary 
statement  on  nis  part.  He  says.  **  You  will  receive  your  salary  for 
the  month  of  October,"  but  I  did  not  get  it  on  the  1st  of  November, 
as  had  been  the  custom,  and  did  not  receive  it  until  the  fore  part  of 
December. 

Q.  Did  you  do  anything  fop  Mr.  Loud  in  October  as  his  secre- 
tary ? — A.  The  only  thing  that  I  did  here,  I  went  to  Au  Sable,  I 
think  once,  where  Mr.  Loud  lives,  about  75  miles  from  Bay  City. 
Then  I  later  went  up  in  the  month  of  November,  I  think  the  latter 
part  of  November,  to  help  him  pack  up  and  get  his  chest  ready  for 
Washington,  inasmuch  as  I  knew  about  what  he  wanted  to  take  with 
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him,  his  letters  and  what  supplies  he  wanted  to  start  in  with  when 
he  got  here. 

Q.  Is  that  all  that  you  did  in  October  or  November  for  Mr.  Loudi— 
A.  I  do  not  recall  being  in  Au  Sable  in  October,  but 

Q.  I  do  not  care  where  you  were,  did  you  do  anything  as  his  sec- 
retary?— A.  I  do  not  recall  that  I  did.  But  it  was  an  agreement 
voluntarily  from  Mr.  Loud. 

Q.  That  he  would  give  you  a  hundred  dollars? — A.  Xo,  sir;  that 
was  not  it. 

Q.  What  was  it? — A.  There  is  a  different  way  of  putting  things. 
He  did  say  "  your  hundred  dollars,"  but  the  understanding  was — let 
me  say,  first,  that  I  resigned  in  August,  I  think  it  was,  and  that' it 
was  to  be  at  Mr.  Loud's  own  motion  when  the  resignation  was  to  take 
effect.  It  was  done  at  that  particular  time,  iSfore  the  primary 
election  in  which  I  was  nominated,  so  that  the  people  who  mjght  he 
unfriendly  to  Mr.  Loud  could  not  say  it  was  a  scheme  of  Mr.  Loud's 
getting-me  up  for  the  State  senate.  Some  people  had  a  suspicion  that 
Sir.  I^ud  was  a  candidate  for  United  States  Senator,  and  that  my 
desire  to  be  nominated  and  elected  was  simply  to  further  Mr.  Loud's 
interests  to  the  United  States  Senate,  and  somebody  in  Bay  City  had 
already  said  it.  Of  course,  I  promptly  denied  that,  because  Mr.  Loud 
was  not  a  candidate  for  United  Stat^  Senator ;  and  the  resignation, 
I  think,  was  in  August,  some  time  in  the  summer,  so  that  it  could  be 
published,  and  that  the  Republican  electors  would  know  that  I  had 
resigned.  Others  said  that  I  was  simply  going  to  the  senate  and  was 
going  to  hang  on  to  being  Mr.  Loud's  secretary  still. 

Q,  Regardless  of  that,  vou  got  the  hundred  dollars? — A.  I  did; 
under  the  agreement  with  Mr.  Loud. 

Q.  It  was  not  an  agreement,  it  was  a  promise?— A.  I  do  not  care 
how  you  put  it.  It  was  Mr.  Loud's  own  suggestion — ''  You  will  re- 
ceive your  salary  for  the  month  of  October.''  I  received  that  after 
I  had  been  elected  and  about  four  weeks  before  I  left  for  Lansing, 
something  less  than  four  weeks.     I  have  the  letter  at  home  now. 

Q.  You  did  receive  it  ? — A.  But  the  idea  is  whether  Mr.  Loud  was 
aying  my  campai^  expenses,  and  I  do  not  want  it  to  be  thought  he 
id  pay  my  campaign  expenses,  because  he  did  not.     The  campaign 
question  was  all  over  and  the  election  was  over. 

Q.  I  have  not  asked  anything  about  your  campaign  expenses.  I 
ask  whether  you  got  the  hundred  dollars? — A.  I  donx  want  this  tes- 
timony to  dovetail  in,  and  have  one  gentleman  say  Mr.  Loud  did  pay 
ihy  campaign  expenses  and  have  another  gentleman  say  Mr.  Loud  did 
^ve  you  a  hundred  dollars.  I  do  not  want  to  have  any  such  construc- 
tion be  placed  upon  this  testimony,  because  Mr.  Loud  did  not  con- 
tribute to  my  campaign  expenses  at  all.  I  simply  took  him  at  his 
word.  He  says,  "  You  will  receive  your  salary  for  the  month  of 
October,"  and  in  the  fore  part  of  December,  after  the  nomination  and 
election  were  all  over,  he  sent  me 

Q.  Then  if  he  did  his  own  work  or  employed  some  one  else  to  do 
the  work  that  you  would  have  done  as  his  secretary,  it  was  practically 
a  gift  of  a  hundred  dollars  to  you,  was  it  not? — A.  Well,  there  are 
lots  of  things  in  connection  with  matters  that  the  public  are  not  in- 
terested in.  I  do  not  know  as  I  care  to  go  into  every  little  personal 
detail  between  Mr.  Loud  and  me.    But  I  think 
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Q.  Well,  you  got  the  hundred  dollars. — ^A.  Certainly.  I  told  you 
th&t.    But  it  was  not  a  contribution  to  my  campaign  expenses. 

Q.  Did  you  have  any  campaign  expenses? — A.  I  never  knew  a  poli- 
tician that  did  not.    I  certainly  did.    They  were  very  small, 

Q.  You  may  have  had  a  slight  deficit,  and  this  hundred  dollars 
fitted  into  that  very  well? — A.  rfo,  sir. 

The  Chairman.  Is  there  any  other  member  of  the  committee  who 
"wishes  to  ask  this  witness  any  question? 

By  Mr.  Howard  : 

Q,  I  understand  the  sum  of  your  testimony  about  Mr.  Loud's  rela- 
tion to  Gordon  is  about  this,  that  Loud  came  nip  into  your  office  one 
Tkight  and  by  his  manner,  acts,  appearance,  and  tne  few  words  that  he 
said,  you  guessed  that  Mr.  Gordon  had  been  lobbying  with  him  down 
stairs,  andyou  sav  that  some  newspaper  man  guessed  that  you  guessed 
that  Gordon  had  been  lobbying  with  him,  and  that  is  how  it  got 
out! — A.  Well,  I  think  my  testimony  is  in  the  record 

Q.  I  think  so. — A.  I  have  the  idea  that  it  is  in  there  in  different 
language  than  you  have  tried  to  state. 

Q.  I  know  it  is.  Now,  if  you  came  to  Congress  would  you  be  in 
favor  of  abolishing  the  Congressional  Record? — A,  I  don't  think  that 
that  question  is  pertinent  to  this  inquiry  at  all. 

Q.   lou  are  a  candidate  for  Congress? — A.  I  am. 
"     Q.  You  hope  to  be  elected  ? — ^A.  I  certainly  hope  to  be  nominated, 
and  if  I  am  nominated,  I  think  I  will  be  elected. 

Q.  Then  you  hope  to  be  nominated? — ^A.  Yes,  sir. 

Q.  And  if  your  are  elected  you  will  have  to  deal  with  the  subject 
of  what  is  done  by  Congress  being  spread  abroad  by  you  or  somebody 
else. — ^A.  I  will  hie  perfectly  ready  and  willing  to  stand  on  my  record 
in  the  State  senate. 

Q.  I  was  undertaking  to  see  whether  or  not  you  required  any  aids 
to  your  memory  or  whether  you  would  abolish  the  Congressional 
Becord. — A.  I  am  perfectly  willing  to  stand  by  my  record  as  it  is 
made  up  all  through  life. 

Q.  Tnen  you  are  not  in  favor  of  abolishing  the  Congressional 
Record? — A.  I  do  not  care  what  they  do  with  the  Congressional 
Record.  I  know  I  came  down  here  to  tell  the  truth,  as  near  as  I 
know,  the  facts  and  circumstances,  at  the  instance  of  this  committee, 
and  I  am  here  to  tell  the  truth  just  as  I  know  it,  sir,  and  I  have  done  it. 

Q.  I  have  never  questioned  it  at  all.  You  have  simixly  impressed 
me  with  the  fact  that  there  was  very  little  of  it. — A.  Wnat  there  is 
of  it  is  there. 

The  Chairman.  Is  there  any  other  member  of  the  committee  who 
desires  to  ask  this  witness  any  further  questions?  Is  there  any 
Member  of  the  House  of  Representatives  who  desires  to  ask  this  wit- 
ness any  other  questions?  Is  there  anyone  present,  in  person  or  by 
counsel,  who  desires  to  ask  this  witness  any  questions? 

By  the  Chairman  : 
Q.  Mr.  Edinborough,  you  have  stated  several  times  that  this  type- 
written communication,  unsigned  and  undated,  was  inclosed  in  an 
envelope  postmarked  Washington,  February  15,  at  9.30  p.  m.,  1908, 
and  addressed  by  typewriter  to  Senator  Frank  Edinborough,  Bay 
City,  Mich.  It  is  postmarked  as  i-eceived  Bay  City,  Mich.,  February 
17,  2  a.  m.,  1908.    You  have  testified  several  times  that  it  was  received 
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b^  you  on  that  day,  Febnianr  17? — ^A.  Well,  it  was  delivered  to  the 
West  Side  oflSce  at  Station  A,  I  think,  at  7  o'clock  in  the  momiiig, 
and  it  was  delivered  at  my  house  in  the  morning  mail. 

Q.  You  received  it  on  that  day? — A.  That  is  mv  recollection. 

Q.  You  have  acknowledged  the  accuracy  of  the  date  and  the  subject 
of  the  interview  that  appeared  in  the  News  on  February  22,  1908,  in 
which  you  are  made  to  say  in  quotation  m,arks,  among  other  things, 
"  When  Loud  says  he  does  not  know  that  Grordon  was  lobbying  for 
the  Holland  concern  he  puts  himself  in  a  peculiar  light,  in  view  of  his 
own  statemente  as  to  Gordon."  You  still  acknowled^  the  accura^ 
of  that  interview? — A.  I  presume  that  is  substantially  correct.  K 
I  had  the  correct  date^ 

Q.  The  date  is  February  22,  the  evening  edition,  apparently,  of  the 
Detroit  News,  in  which  it  is  stated  that  "  State  Senator  Frank  L. 
Edinborough  this  morning  made  this  statement."  You  acknowledge 
the  accuracy  of  that  account? — A.  As  I  told  you,  I  have  not  any 

S articular  recollection  as  to  the  date  of  it,  but  if  that  is  the  correct 
ate 

Q.  That  is  the  date  given  in  the  matter  submitted  by  Mr.  liUey 
before  the  committee. — A.  I  think  that  the  substance  of  that  inter- 
\dew  is  correct. 

Q.  Have  you  any  wish  to  change  either  the  date  of  the  receipt  of 
this  or  the  date  of  the  publication  of  the  interview?  Think  well 
before  you  make  your  answer. — A.  I  have  given  you  my  testimony* 
just  as  I  have  it  in  mind,  and  I  did  not  have  to  show  you  that  memo- 
randum.   I  did  that  of  my  own  free  will  and  accord. 

The  Chaikman.  I  will  then  read  the  memorandum  as  an  exhibit 
in  this  investigation  received  three  days  before  this  interview. 

(The  memorandum  referred  to  is  as  follows:) 

Loud  voted  for  this  $1,476,296  graft  in  the  Naval  Committee.  There  is  a 
story  in  circulation  that  the  Holland  people  got  t^  prominent  attorney  to  become 
a  candidate  against  I^oud  Inst  time;  that  Loud  finally  agreed  to  vote  for  the 
submarines  upon  deal  that  the  attorney  withdraw — ^that  the  attorney  withdrew. 

Subscribe  for  New  York  Herald  and  Washington  Post. 

Loud  can  be  defeated  on  this  proposition  alone  by  you. 

Watch  Ck)ngres8ional  Record. 

Have  your  local  papers  play  up  proposition. 

Have  them  write  Loud  for  explanation  and  whether  the  withdrawal  story 
is  true. 

That  will  be  printed  as  a  part  of  the  record. 

Does  anjrone  else  desire  to  ask  this  witness  any  further  questions! 
If  not,  he  is  dismissed. 

(Thereupon,  at  1.45  p.  m.,  the  committee  took  a  recess  until  2.80 
p.  m.) 

AFTER  RECESS. 

The  committee  met,  pursuant  to  the  taking  of  recess,  at  2.30  o'clock 
p.  m. 
All  members  of  the  committee  were  present. 
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TESTIMONY  OF  ITOBMAN  0.  JOHSBOIT. 

I^ORMAN  6.  Johnson,  being  first  duly  sworn,  upon  being  examined 
Jtestified  as  follows: 

The  Chaihman.  Mr.  Stevens,  will  you  asB:  the  questions  of  this 
^witness? 

By  Mr.  Stevens  : 
Q.  What  is  your'name,  residence,  and  occupation  ? — A.  Norman  G. 
Johnson ;  New  York  City ;  lawyer. 

Q.  Are  you  connected  m  any  way  with  the  Electric  Boat  Company, 
referred  to  in  this  investigation  ? — A.  Yes,  sir ;  I  am.  I  incorpora- 
ted the  company  in  1899,  drew  the  incorporation  papers,  and  have 
been  their  general  attorney  ever  since. 

Q.  What  is  the  name  of  the  firm  you  are  connected  with? — ^A. 
Frost  &  Johnson.  Mr.  Frost,  who  has  been  on  the  stand,  has  been 
my  partner  for  over  ten  years. 

Q.  And  vou  are  the  general  counsel  and  have  charge  of  the  legal 
affairs  of  the  Electric  Boat  Company  ? — ^A.  I  do,  sir. 
Q,  Are  you  a  director  of  the  company  ? — A.  I  am  not. 
Q.  Have  you  authority  to  employ  counsel  for  the  company  wher- 
ever it  may  be  necessary  and  whenever  it  may  be  necessary? — A.  I 
have. 

Q.  You  so  employed  counsel  for  the  last  five  years  for  the  purpose 
of  carrying  on  the  business  of  the  company? — A.  I  have.  I  have 
not  employed  all  the  counsel. 

Q.  Will  you  give  us  the  names  of  the  counsel  you  have  employed 
for  the  company  in  various  parts  of  the  United  States  in  the  past 
five  years? — ^A.  In  addition  to  those  mentioned  in  the  record,  or  gen- 
erally? 

Q*  Mention  them  all.  Give  us  the  name  of  every  lawyer  you  have 
employed. — ^A.  I  employed  some  attorneys  in  New  Jersey — ^Mr.  Carter 
and  Mr.  Depue. 

Q.  For  what  purpose? — A.  In  litigation  in  those  States.  It  had 
nothing  to  do  with  Washington. 

Q.  What  city  do  they  live  in  ?— A.  Newark.  I  retained  Mr.  Fes- 
senden  to«try  a  case  in  Connecticut. 

Q,  Where  did  Mr,  Fessenden  live? — ^A.  He  lived  in  Stamford.  He 
is  dead  now. 

Q.  What  was  his  connection  with  your  company? — ^A.  He  was 
retained  solely  to  try  a  libel  suit  we  had  pending  m  the  courts  of 
Connecticut 

Q.  Who  else? — A.  We  have  had  a  number  of  attorneys  in  New 
York  City.  Mr.  Nichols,  or  their  firm;  Mr.  Lindsay,  who  is  here; 
and  a  firm  named  Dykeman,  Leckey  &  Swats,  Roberts  and  Honey; 
they  were  all  retained  in  actual  litigation  in  New  York  City. 

Q.  In  what  sort  of  litigation  ? — A.  Active  court  litigation.    I  could 
name  the  cases. 
Q*  Have  you  had  any  attorneys  in  Massachusetts? — A.  No,  sir. 
Q.  What  other  attorneys  in  Connecticut? — A.  Mr.  Kellogg  has 
been  mentioned  here.     Mr.  Frost  has  employed  Mr.  Kellogg.     I 
knew  about  it  at  the  time. 

Q.  What  did  you  know  of  the  necessity  for  the  employment  of 
Mr.  Kellogg? — A.  Our  principal  rival,  the  Lake  Company,  in  Con- 
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necticut,  and  for  the  last  five  years  Connecticut  has  been  the  seat  or 
rather  the  origin  of  persistent  rumors  discrediting  this  company  and 
its  methods. 

Q.  Discrediting  the  Electric  Boat  Company? — A.  Discrediting  the 
Electric  Boat  Company ;  and  Mr.  Kellogg  was  retained,  as  Mr.  Fro^ 
specified,  as  a  general  counsel,  to  counteract,  so  far  as  he  could  by 
general  argument  and  by  stating  the  history  of  our  company  and 
our  wares,  the  libelous  things  that  were  being  said  about  us. 

Q.  Did  you  employ  Mr.  Kellogff  because  he.  was  interested  in 
political  matters? — ^A.  Not  at  all.  And  in  that  connection  Mr.  Frost 
attended  to  his  immediate  employment  I  knew  that  he  had  been  re- 
tained at  the  time,  just  as  m  Mr.  Gordon's  case.  I  neglected  to 
mention  Mr.  Gordon  a  moment  ago. 

Q.  I  will  ask  you  about  that  m  a  moment  Did  it  not  influence 
you  somewhat  in  employing  Mr.  Kellogg  that  he  was  interested  in 
political  matters? — ^A.  ISever  in  political  matters  at  all.  We  knew 
him  to  be  a  man  of  standing,  and  I  think  Mr.  Frost  retained  him 
largely  in  an  effort  to  throw  some  business  to  a  college  mate  of  his. 

Q.  How  long  ago  was  that  that  he  was  employed! — ^A.  I  think  a 
little  over  two  years  ago. 

Q.  Was  he  employe  because  he  happened  to  live  in  Waterbury, 
Conn.  ? — ^A.  No ;  I  think  that  had  nothmg  to  do  with  it. 

Q.  Did  you  know  at  the  time  of  his  employment  that  he  happened 
to  live  in  the  same  city  with  Mr.  Lilley,  a  member  of  the  Committee 
on  Naval  Affairs? — ^A,  I  did  not  I  do  not  think  Mr.  Frost  did, 
either. 

Q.  Didn't  you  take  that  into  consideration? — ^A.  I  did  not  know  it 
at  the  time. 

Q.  You  spoke  of  Mr.  Gordon  ? — ^A.  I  did. 

Q.  Relate  when  and  why  he  was  employed. — ^A.  About  two  years — ^I 
think  it  was  1906 — I  was  counsel  to  a  bondholders'  committee  in  New 
York  whose  interests  were  connected  with  a  bond  issue  by  a  rail- 
road in  the  State  of  Michigan — ^the  Detroit,  Mackinac  and  Mar- 
quette land-grant  bonds — ana  the  committee  had  been  formed  in  New 
York  of  local  bondholders,  this  entire  issue  being  practically  by  New 
York  investors,  in  connection  with  the  rights  to  an  eguity  in  the  road. 
It  is  a  long  story.  I  was  attorney  for  that  committee,  and  one  of 
the  McMillans,  Mr.  McMillan,  who  is  now  dead,  was  interested  in 
this  road,  and  Mr.  Gordon  was  a  friend  of  his,  and  I  employed  Mr. 
Gordon  in  cbnnection  with  the  business  of  our  committee  m  Detroit 
As  I  could  not  leave  New  York,  he  came  on  to  see-me  there  and  I  met 
him,  admired  him  very  nxuch,  as  I  do  now,  and  I  introduced  him 
to  Mr.  Frost  and  at  that  time  the  business  of  this  company,  which  I 
might  say,  gentlemen,  is  not  confined  to  submarine-boat  manufacture, 
but  they  have  a  large  volume  of  business  in  various  parts  of  the  coun- 
try— ^the  business  ot  this  company  was  getting  a  little  too  much  for 
me.  I  thought  that  I  needed  counsel.  1  h^id  felt  that  way  for  some 
time,  and  when  I  met  Mr.  Gordon  in  that  connection  I  suggested  to 
Mr.  Frost  that  he  would  be  a  very  valuable  man.  He  was  United 
States  district  attorney  out  there  then.  He  was  an  authority  on  Fed- 
eral matters,  an  authority  on  legislative  construction. 

Q.  But  he  did  not  know  anything  about  submarine  matters  or 
matters  of  electric  construction? — ^A.  No,  sir. 
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Q.'  Wasn't  it  quite  a  distance  to  go  to  get  an  attorney  to  be  asso- 
ciated with  you  in  your  matters  in  New  York  City  ? — ^A.  Quite  a 
distance;  but  we  did  not  go  there.  He  came  to  New  York  on  this 
Marquette  Railroad  business,  and  it  was  a  matter  of  chance,  practi- 
cally, that  Mr.  Frost  met  him  through  me. 

Q.  He  stayed  in  New  York  only  a  short  time? — A.  Only  a  short 
time. 

Q.  Did  you  send  him  to  Washington  on  your  business? — A.  He  has 
come  repeatedly  to  Washington  on  our  business  in  connection  with 
presenting  various  Questions  to  the  Navy  Department. 

Q.  Who  directs  him  usually  to  come  to  Washington? — A.  Mr, 
Frost,  as  a  rule.  We  both  confer  on  it.  I  am  generally  conversant 
with  his  coming.    I  see  him  repeatedly  in  New  York. 

Q.  Was  he  appointed  before  or  after  Mr.  Newberry  became  Assist- 
ant Secretary  oi  the  NUvy? — A.  I  think  it  was  after.  I  think  Mr, 
Newberry  was  Assistant  Secretary  of  the  Navy  when  we  employed 
Mr.  Gordon. 

Q.  Did  you  know  at  the  time  of  his  employment  that  he  lived  in 
the  same  Congressional  district  with  Mr.  Loud,  a  member  of  the  Naval 
Committee  of  the  House? — A«  No,  sir. 

Q.  Did  you  know  Mr,  Loud? — A.  No,  sir. 

Q.  Didn't  you  know  where  he  lived,  what  Congressional  district 
he  lived  in? — A.  At  that  time  I  did  not.    I  know  now. 

Q.  Did  you  know  at  that  time  that  he  was  a  member  of  the  Naval 
Committee  of  the  House? — A.  No,  sir;  I  do  not  think  I  ever  heard 
of  him. 

Q.  Do  you  know  any  more  about  the  Naval  Committee  of  the 
Senate  than  you  do  of  the  House? — ^A,  In  a  general  way,  although 
the  Washington  end  of  the  business  is  really  not  my  field.  I  have 
enough  to  do  in  New  York.  I  come  here;  I  have  been  down  here  on 
the  business  of  the  company,  and  I  have  been  down  here  on  my  own 
business,  too. 

Q.  Who  selected  Mr.  Gordon,  you  or  Mr.  Frost? — ^A.  I  suggested 
Mr.  Gordon's  name  to  Mr.  Frost,  and  Mr.  Frost  employed  him. 

Q.  Did  Mr,  Frost  looTc  up  his  qualifications  before  he  employed 
him^  do  you  know  ? — A.  I  do  not  know  what  Mr.  Frost  did.  I  faiow 
I  said  a  great  many  things  in  Mr.  Gordon's  favor,  and  I  would  like 
to  say  it  now. 

Q.  What  other  attorneys?  Did  you  employ  any  attorneys  in  the 
State  of  Pennsylvania  ? — A.  Robbinson,  Bidwell  &  Ward,  of  Phila- 
delphia, whom  Mr.  Frost  mentioned  yesterday,  have  been  employed 
in  connection  with  some  patent  matters. 

Q.  That  is  all?  That  is  the  only  connection  with  your  concern? — 
A.  Yes ;  I  think  so. 

Q.  Have  you  employed  any  attorneys  in  the  State  of  Ohio? — ^A. 
Never. 

Q.  Have  you  employed  any  attorneys  in  the  State  of  Maryland? — 
A.  Never. 

Q.  Any  attorneys  in  the  State  of  Tennessee? — ^A.  Never. 

Q.  Any  attorneys  in  the  State  of  Texas? — ^A.  With  the  exception 
of  Mr.  Cowart,  who  was  handed  down  by  Mr.  Creecy's  regime.  I 
did  not  employ  him.    I  believe  he  lives  in  the  State  of  Texas. 

Q.  Is  he  retained  by  your  concern  now  ? — ^A.  He  is. 
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Q»  What  is  the  nature  of  his  employment? — ^A.  The  same  as  it 
has  been  for  the  last  ten  years,  general  counsel  work  and  advioe,  as 
to  matters  before  the  Department  here. 

Q.  Do  you  know  whether  he  lives  in  Texas  ? — ^A.  No,  sir. 

Q.  Have  you  employed  any  attorneys  in  the  State  of  Iowa? — A. 
No,  sir. 

Q.  Or  State  of  Oregon? — A.  Never. 

Q.  Or  the  State  of  Missouri  ? — A.  Never. 

Q.  What  attorneys  have  you  in  the  city  of  Washington? — ^A.  We 
have  Mr.  McNeir,  who,  I  may  say.  I  consider  one  of  our  most  valu- 
able men.  I  do  not  think  he  has  oeen  done  justice  to  on  the  stand. 
In  this  connection,  in  the  securing  of  contracts  from  the  Government, 
there  are  countless  legal  questions  coming  up  all  the  time;  the  form 
of  the  contract,  the  signature  of  it,  and  the  solicitor  of  the  Depart- 
ment business  is  a  very  important  adjunct.  And  Mr.  McNeir  has 
entire  charge  of  that  end.  We  have  also  ex-Senator  Marion  Biitler, 
whose  business  is  that  of  counsel  here,  but  he  does  not  go  to  the 
Department,  and  he  does  not  understand,  I  think,  the  intricacies 
and  details  of  Department  matters.  When  I  say  detail  I  do  not 
mean  to  say  it  is  unimportant  detail  at  all.  It  is  very  important 
detail.  You  have  to  make  a  study  of  it  in  itself  to  understand  it. 
i  could  not  do  it  at  all. 

Q.  And  Mr.  McNeir  does  that  work  for  you? — A.  Yes,  sir. 

Q.  What  does  Senator  Butler  do? — A.  Senator  Butler  advises  us 
as  office  counsel  as  a  rule.  I  believe  at  times  he  has  written  a  letter 
to  the  Department  in  our  behalf,  and  he  and  I  filed  a  brief  last,  sum- 
mer when  the  question  of  the  right  of  the  Secretary  of  the  Na\y  to 
contract  for  an  unsuccessful  boat  had  been  referred  by  the  Secretary 
to  the  Attorney-General. 

Q.  So  that  Senator  Butler  confers  with  you  and  consults  with  you 
whenever  you  deem  necessary  ?— A.  He  does. 

Q.  Who  appears  before  the  naval  committees  or  other  committees 
of  the  Senate  and  House  imder  your  direction? — A.  I  do  not  think 
during  the  last  three  or  four  years  anybody  has  ever  appeared  for  our 
compaiw  either  before  the  Naval  Committee  of  the  House  or  the 
Naval  Committee  of  the  Senate. 

Q.  Who  is  the  responsible  person  of  your  concern  who  determines 
your  policy  or  procedure  with  relation  to  matters  before  Congress?— 
A.  I  should  say  that  that  was  a  matter  that  was  determined  by  four 
or  five  gentlemen. 

Q.  Who  are  they? — A.  I  should  say  Mr.  Rice,  Mr.  Frost,  Mr. 
Spear,  Mr.  Gordon,  myself,  and  possibly  some  others.  I  mean  to  say, 
that  as  various  questions  come  up  we  refer  them  for  advice  to  the 
officer  whom  we  think  is  best  able  to  advise  us  in  that  connection. 

Q.  That  is,  you  and  Mr.  Frost,  as  general  counsel  for  the  company, 
refer  the  matter  to  whoever  you  think  could  best  advise  you?— A. 
That  is  it. 

Q.  So  that  what  determines  the  matter  lies  with  you? — A.  Not 
solely.  I  think,  as  a  rule,  Mr.  Frost,  perhaps,  does  more  of  that  than 
I  do.  He  talks  it  over  with  us.  We  are  partners.  Our  offices  join  in 
New  York. 

Q.  Is  Mr.  Rice  consulted  much  about  this? — A.  Mr.  Rice  has  a 
general  advisory  capacity ;  he  is  consulted  on  almost  every  subject. 
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Q.  When  he  is  absent  and  abroad,  what  then^ — A.  Then  Mr.  Froht 
would  be  the  fountain  head  there. 

Q.  Now,  in  the  determination  of  what  should  best  be  done  to  ad- 
vance your  interests  in  legislation^  do  you  hold  consultation  with 
tliese  various  gentlemen  whose  names  you  have  given? — A.  The  gen- 
eral way,  and  as  far  as  legislation  is  concerned  our  efforts  are  rather 
confined  to  the  Department.  You  see,  the  submarine  boat  has  been 
before  Congress  for  so  many  years  that  it  is  pretty  well  understood 
in  Congress,  I  think,  and  especially  by  the  members  of  the  naval 
committees  who  have  been  on  them  for  years.  We  do  not  do  much 
now  in  that  line  at  all.  Originally  we  had  to  show  our  boat,  and,  as 
^Ir.  Frost  testified  yesterday,  we  went  to  a  considerable  expense  in 
arranging  trips  so  as  to  bring  the  merits  of  the  boat  to  Congress. 
But  of  late  years  there  has  been  very  little  legislative  effort, 

Q.  Are  not  you  aware  that  there  is  consioerable  opposition  to  all 
submarine  structures  in  the  Navy  and  out  of  the  Navy,  in  Congress 
and  out  of  Congress  ? — A.  I  should  say  to-day  quite  the  contrary  was 
the  fact.  I  should  say  to-day  that  Congress  is  very  fully  aware  of  the 
value  of  submarine  "boats.  They  know  what  is  being  done  abroad 
from  the  press,  and  I  should  say  the  country  as  a  whole  was  very 
much  alive  to  the  value  of  submarine  boats. 

Q.  So  that  you  do  not  think  it  is  necessary  to  advise  Congress  ot 
the  advantage  of  having  some  submarines? — A.  Not  particularly. 

Q.  Do  you  find  it  necessary  to  advise  the  Naval  Department  of  the 
necessity  of  having  some  submarines? — A.  I  think  to-day  their  atti- 
tude is  a  very  favorable  one.  We  have  difficulty  in  advising  them  to 
award  us  contracts  at  times. 

Q.  Now,  do  you  confer  with  the  Navy  Department  in  submitting 
estimates  for  submarines  ? — A.  Well,  Mr.  Spear  attends  to  that  mat- 
ter. He  is  our  technical  man.  I  personally  have  never  appeared 
before  any  official  of  the  Navy  Department. 

Q.  Are  you  not  consulted  about  what  should  be  done  toward  in- 
fluencing the  Navy  Department  to  submit  estimates  for  submarines  ? — 
A.  In  a  general  way,  but  we  do  not  influence  the  Navy  Department. 

Q.  You  know  what  I  mean  by  the  word  "  estimate?"  It  is  a  tech- 
,  nical  terai,  described  by  the  statutes  of  the  United  States. — A.  I  as- 
sume that  you  mean  the  report  that  the  Secretary  of  the  Navy  makes 
each  year,  covering  the  outline  programme? 

Q.  The  outline  programme  for  the  naval  establishment. — A.  That 
was  my  assumption. 

Q.  Do  you  consult  with  the  Navy  Department  as  to  what  that 
should  contain  with  reference  to  submarines? — A.  No,  sir;  I  do  not 
think  they  would  allow  us  to. 

Q.  Then  you  do  not  submit  any  argument  as  to  what  the  naval 
officials  should  do,  or  the  Navy  Department  should  report  with  refer- 
ence to  that  type  of  construction? — A.  Never. 

Q.  When  the  matter  reaches  Congress  and  the  items  with  respect 
to  naval  construction  come  to  the  Committee  on  Naval  Affairs,  what 
do  you  seek  to  do  with  that  legislation? — A.  We  have  left  that  en- 
tirely to  the  Naval  Committee  for  years.  Years  ago,  when  it  was  a 
new  matter,  we  tried  to  show  them  that  our  boat  was  a  valuable 
weapon  of  warfare. 
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Q.  Are  jou  familiar  with  the  legislation  contained  in  the  appro- 
priation bills  of  1906  and  1907,  and  with  the  pending  bill  of  1908?— 
A.  I  am  as  far  as  1906  and  1907  are  concerned.  J&  far  as  1908  is 
concerned  my  knowledge  of  it  is  derived  from  the  press  and  what 
reports  I  have  seen. 

Q.  In  the  naval  appropriation  bill  of  1906  there  was  contained  an 
item  of  appropriation  and  a  provision  for  a  test.  Wliat  did  you  do 
with  reference  to  the  language  of  that  provision? — A.  Nothing. 

Q.  Did  you  not  seek  to  have  the  language  of  the  provision  exclu- 
sive for  the  winner  of  that  test? — A.  No,  sir. 

Q.  Was  the  lan^age  of  that  provision  ever  called  to  your  attention 
at  or  about  the  time  of  the  passage  of  the  bill  with  reference  to 
giving  an  exclusive  contract? — ^A.  After  the  passage  of  the  bill  it 
was  made  public  and  then  it  was  called  to  my  attention.  In  fact,  I 
was  asked  for  an  opinion  on  the  question  of  the  proper  interpretation 
of  that  lanmiage. 

Q.  By  whom  ? — ^A.  By  the  officers  of  my  company,  and  T  filed  a 
brief  on  that  point. 

Q.  With  the  officers  of  the  company? — A.  No.  I  filed  a  brief,  in 
connection  with  Senator  Butler,  with  the  Navy  Department. 

Q.  After  the  tests  of  1907  did  you  have  aiwthing  to  do  with  con- 
ferring with  the  Navy  Department  with  rererence  to  what  should 
be  done  ? — A.  Personally  not. 

Q,  Were  you  consulted  about  anything? — ^A.  Oh,  yes;  I  consulted 
with  Mr.  Gordon  about  it,  and  with  Mr.  Frost  about  it,  and  Mr. 
Spear  about  it.  After  the  tests,  for  a  period  of  four  or  five  months, 
we  were  en^ged  in  attempting  to  get  these  contracts.  We  thought 
at  the  conclusion  of  the  tests  there  would  be  an  award  in  a  few 
weeks,  to  which  we  were  entitled,  but  it  was  not  until  late  in  No- 
vember that  the  contracts  were  award  (>d. 

Q.  What  do  you  mean  by  entitled  to  ? — A.  Under  the  law,  entitled 
to  it.  I  advised  my  company,  and  so  feel  to-day,  that,  under  the 
wording  of  the  statute,  the  successful  competitor  was  entitled  to  the 
entire  appropriation  for  submarine  boats,  and  I  have  always  thought 
that  that  was  the  intention  of  Con^*ess. 

Q.  And  that  was  your  construction  of  the  statute? — A.  It  was. 

Q.  Did  you  appear  before  the  Naval  Department  in  person  to 
urge  that  ? — A.  Mr.  Gordon  did ;  I  did  not. 

Q.  Did  you  appear  before  the  Attorney-General  after  the  matter 
was  left  to  him,  in  person,  to  urge  that  fact? — A.  I  never  had  the 
chance.  He  was  off  on  his  vacation  at  that  time  and  the  papers  were 
all  sent  up  and,  in  connection  with  Mr.  Butler,  I  filed  a  orief  in  his 
office  in  support  of  our  contention  upon  that  question,  and  that  brief, 
together  with  the  brief  of  the  Lake  Company,  were,  I  understood, 
sent  to  the  Attorney-Greneral  while  on  his  vacation  and  were  consid- 
ered 1^  him  while  he  was  away  from  Washington. 

Q.  The  test  was  held  in  May,  1907?— A.  Yes,  sir. 

Q.  The  board  which  conducted  the  test,  the  trial  board^,  rendered 
its  decision  a  few  weeks  later? — A.  About  the  end  of  June,  I  be- 
lieve. 

Q.  Did  you  or  Mr.  Frost,  or  together,  as  counsel  for  your  company, 
make  a  demand  upon  the  Secretary  of  the  Navy  that  you  should  have 
the  award  of  the  available  appropriation  for  your  boats? — A.  I 
should  sav  we  made  a  request ;  I  would  not  say  demand. 

Q.  WeU,  a  request? — ^A.  We  made  several  requests. 
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Q.  When? — ^A.  The  minute  the  trial  board  filed  its  report,  and  I 
think  about  that  time  it  was  announced  publicly  in  the  press,  we 
thought,  owing  to  our  being  successful  competitors,  that  we  would 
be  awarded  the  contract  for  eight  boats,  and  shortly  after  that  the 
Board  of  Construction,  I  think,  recommended  that  we  be  awarded 
the  contract  for  eight  boats.  And  about  that  time,  or  shortly  follow- 
ing it,  we  appeared  before  the  Department  and  requested  the  award 
of  the  contract;  and  at  that  time — I  understand  this  from  my  con- 
versation with  the  officers  of  the  company — we  were  informed  that 
a  rival  company  had  protested  against  the  award,  and  that  the  Sec- 
retary thought  it  wiser  to  leave  two  or  three  questions  to  the  Attor- 
ney-General for  decision  and  interpretation  of  the  law.  We  then 
filed  a  brief  supporting  our  contention  and  the  matter  was  referred 
to  the  Attorney-General,  and  he  wrote  an  opinion — well,  he  wrote  an 
opinion  entirely  against  our  contention. 

Q.  Did  you  confer  with  the  Secretary  of  the  Navy  as  to  why  he 
referred  any  of  .these  questions  to  the  Attorney-General? — A.  Not 
personally;  no. 

Q.  Did  you  consult  with  any  of  the  officers  of  your  company  as  to 
the  reasons  why  the  Secretary  of  the  Navy  referred  those  questions 
to  the  Attorney-General  ? — A.  I  did.  I  gave  them  my  advice  as  to 
what  I  thought  his  reasons  were. 

Q.  What  information  came  to  you  in  vour  consultations  as  to  why 
the  Secretary  of  the  Navy  referred  the  matter  to  the  Attorney- 
General  ? — ^A.  The  main  reason  was,  that  the  Secretary,  being  a  care- 
ful, cautious  man,  did  not  wish  to  proceed  and  award  us  contracts 
against  the  protests  of  our  unsuccessful  competitor,  unless  he  had  the 
opinion  of  the  Attorney-General  authorizing  his  interpretation  of 
the  law  and  our  contention. 

Q.  But  the  Secretary  of  the  Navy  stated  here  upon  his  oath  that 
it  was  his  opinion  that  that  clause  was  exclusive  and  that  a  contract 
vshould  be  awarded  to  the  successful  competitor. — A.  I  think  that 
was  his  opinion,  but  I  think  the  reason  he  did  not  was  because  the 
other  side  had  raised  the  question  that  that  was  not  the  proper  con- 
struction of  the  law,  and  the  Secretary  of  the  Navy  very  properly 
felt  that  as  there  might  be  some  doubt  on  the  question  it  would  tJe 
wiser  to  refer  the  matter  to  the  Attorney-General. 

Q.  In  what  way  was  the  question  raised  before  the  Secretary  of 
the  Navy  ? — A.  I  do  not  know,  but  my  idea  is 

Q.  What  information  came  to  you  as  to  why  this  question  was 
raised  before  the  Secretary  of  the  Navy? — ^A.  Well,  the  counsel  for 
the  Lake  people  filed  a  brief  in  which  they  said  that  even  though 
they  had  not  succeeded  in  the  test,  they  still  thought  that  in  the  dis- 
cretionary power  of  the  Secretary  he  should  award  them  some  boats. 
I  saw  that  orief  afterwards.  It  was  given  to  me  by  my  friend,  Mr. 
Brown,  who  is  a  partner  of  Senator  Thurston. 

Q.  You  have  stated  your  company  was  awarded  a  contract  for 
seven  boats  and  subsequently  the  Lake  Company  was  awarded  a 
contract  for  one  boat.  Did  those  contracts  embracing  ei^ht  boats 
take  all  of  the  money  that  was  available  under  the  appropriation  ? — 
A.  No,  sir;  I  think  there  is  money  enough  left  for  another  boat 
still. 

Q^  Have  you  sought  to  secure  a  contract  covering  that? — A.  We 
have. 
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Q.  What  has  been  your  success? — A.  We  have  had  no  success 
as  yet, 

Q.  Has  the  Secretary  of  the  Navy  given  any  decision  upon  ilie 
matter  i — A.  I  believe  not. 

Q.  Has  any  other  concern,  to  your  knowledge,  sought  to  secure  a 
contract  for  the  money  that  is  available? — ^A.  Not  to  my  personal 
knowledge.  1  think  other  concerns  have.  I  think  the  Subsurface 
Boat  Company  tried  to.  I  suppose  the  Lake  Company  tried  to  get 
another  contract.    I  suppose  we  have  all  tried. 

Q.  You  consider,  then,  that  an  injustice  has  been  done  your  com- 
pany by  the  construction  that  was  given  to  the  acts  of  1900  and 
1907  i — A.  1  do  not  wish  to  be  put  in  the  position  of  criticising  the 
learned  Attorney-General,  but  personally  I  did  think  so,  and  do 
think  so. 

Q.  Feeling  that  way,  as  an  officer  in  your  company  and  desiring 
its  success,  what  did  you  do  to  see  that  there  should  be  no  misunder- 
standing as  to  the  language  of  future  appropriations  that  might  be 
made  for  such  purposes  i — A.  Nothing. 

Q.  Did  not  you  feel  as  the  legal  adviser  of  your  company  that  some- 
thing should  be  done  to  protect  your  interests  in  the  making  of  appro- 
priations?— A.  Well,  personally  I  felt  that  the  langua^  of  the  1906 
and  the  1907  law  was  so  absolutely  plain  and  unequivocal  that  if 
that  was  open  to  the  construction  that  was  placed  upon  it  by  the 
Attorney-General,  I  could  think  of  no  clause  which  would  in  any 
way  correct  the  language. 

Q.  Were  not  you  consulted  to  have  some  draft  made  of  a  provision 
that  should  insure  the  successful  competitor  in  these  tests  receiving 
the  exclusive  contracts  under  the  act  that  is  now  pending? — A. 
Never,  sir. 

Q,  As  the  legal  officer  of  your  company  have  you  ever  given  direc- 
tions or  had  any  conferences  concerning  the  framing  of  a  clause  that 
would  give  an  exchisive  contract  under  the  provisions  of  the  present 
bill  now  pending? — A.  No,  never. 

Q.  Do  you  know  anything  about  the  provisions  of  the  bill  that  is 
now  pending,  with  I'ef erence  to  submarines  ? — A.  Only  from  the  pub- 
lished reports  in  the  press. 

Q.  Has  not  anything  been  brought  to  you  officially  as  an  officer 
of  your  company? — A.  No,  sir;  I  do  not  think  it  could  be.  I  do 
not  think  it  is  public. 

Q.  Have  you  ever  consulted  or  suggested  to  those  Members  of 
Congress  who  are  interested  in  submarines  and  believe  in  the  type 
that  your  company  constructs  having  the  language  so  framed  that 
it  would  be  advantageous  to  your  company? — A.  No,  sir.  I  might 
say  in  that  Connection,  Mr.  Stevens,  that  the  Secretary's  official  report 
that  he  published  in  1907  contained  a  recommendation  for  four  of 
the  successful  type  of  boats,  and  we  rather  assumed  that  that  would 
be,  to  a  certain  extent,  a  guide  to  the  Naval  Committee  in  this  year  s 
programme. 

Q.  Have  you  ever  been  interested  in  political  affairs? — A.  Yes,  sir. 

Q.  In  helping  candidates  for  public  offices? — A.  Yes,  sir. 

Q.  For  Congress  ? — A.  Never  for  Congress,  no. 

Q.  In  what  Congressional  district  do  you  live? — A.  I  live  in  Mr. 
Parsons's  district  in  New  York  City. 

Q.  Do  you  know  Mr.  Olcott  ? — A.  I  have  met  him  at  the  Repub- 
lican Club.     I  am  a  member  of  the  Kepublican  Club.     I  have  met 
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Mr.  Bennet  and  Mr.  Parsons  and  Mr.  Olcott  there.  In  fact,  I  have 
made  a  speech  from  the  same  platform  as  Mr.  Olcott.  T  would  like 
to  say  this:  Although  I  say  I  know  Mr.  Olcott,  I  am  not  at  all  sure 
Mr.  Olcott  would  say  he  knew  me,  because  our  connection  is  very 
slight. 

Q.  Have  you  ever  conferred  with  Mr.  Olcott  in  reference  to  sub- 
marine matters? — A.  Never.  I  have  never  spoken  to  him  on  that 
subject  at  all. 

Q.  Have  you  conferred  with  any  members  of  the  Naval  Commit- 
tee of  the  House  with  reference  to  submarine  matters? — A.  Never. 

Q.  Can  you  give  us  the  names  of  all  the  counsel  who  filed  briefs 
or  arguments  or  opinions  with  reference  to  those  acts  of  IDOG  and 
1907,  both  for  and  against  the  construction  that  was  adopted?-^ A.  I 
am  not  sure  that  I  can  give  you  all. 

Q.  Give  us  all  you  can  remember. — A.  I  think  Herbert  &  Micou 
filed  a  brief  for  the  Berger  people.  Mr.  Thurston  filed  a  brief  for 
the  Lake  people.  Senator  Butler  and  myself  filed  a  brief  for  our 
people,  and  I  think  that  is  all.  I  would  say  this:  After  the  Attor- 
ney-General handed  down  his  adverse  opinion  I  received  consider- 
able criticism  from  my  company  because  my  brief  had  been  such  a 
short  one,  and  Mr.  Gordon  was  then  asked  to  file  another  brief,  and 
he  and  Mr.  McNeir,  I  understood,  filed  quite  a  long  brief,  as  you  might 
call  it,  on  that  question,  dissenting  from  the  learned  Attorney-Gen- 
eral. 

Q.  Did  you  say  that  you  were  informed  in  any  way  of  the  opinion 
given  by  the  Hon.  Richard  Olney,  of  Boston?— A.  I  think  I  have 
seen  that. 

Q.  Where  did  that  come  from? — A.  I  think  it  came  from  Mr. 
Bowles,  the  president  of  the  Fore  River  Shipbuilding  Companv. 

Q.  In  what  way  was  he  interested  ? — A.  He  was  very  nmch  inter- 
ested.    He  was  building  these  boats  and  expected  to  build  the  ones . 
that  would  be  awarded  us,  and  he  is  now,  as  a  matter  of  fact,  build- 
ing the  seven  that  have  been  awarded  us.    He  referred  the  learned 
Attomey-Generars  opinion  to  Mr.  Olney  for  Mr.  Olney's  opinion. 

Q.  You  have  seen  Mr.  Olney's  opinion  ? — A.  I  saw  what  I  was  told 
was  a  copy  of  it. 

Q.  While  you  have  had  the  direction  and  charge  qf  the  legal 
affairs  of  your  company,  what,  if  any,  contribution  has  your  company 
made  to  political  expenses  in  any  way  of  anybody? — ^A.  The  com- 
pany has  never  made  a  contribution  of  a  cent,  but  I  would  say  in  this 
connection  that  from  my  long  personal  acquaintance  with  Mr.  Frost 
and  my  long  personal  ac<|uaintance  with  Mr.  Rice,  knowing  both  of 
those  gentlemen,  Mr.  Frost  for  more  than  ten  years  and  Mr.  Rice 
ever  since  1899,  and  in  my  capacity  as  general  attorney  of  the  com- 
pany, I  can  state  positively  that  there  is  absolutely  no  foundation  for 
such  a  report  or  rumor. 

Q.  Then  we  are  to  understand  that  neither  you  nor  Mr.  Frost  nor 
Mr.  Rice,  in  your  capacity  as  citizens  or  as  officers  of  the  Electric 
Boat  Company,  have  never  made  any  contributions  for  or  against  any 
Member  of  Congi'ess  in  their  political  campaigns?  Is  that  it? — A. 
With  the  exception  of  myself,  tnat  is  true. 

Q.  What  about  you? — A.  Well,  sometime  ago  there  was  a  postal 
card  contribution,  as  it  were,  by  the  Republican  partv  of  $1,  and  I 
had  one  of  them  and  I  responded  to  that.    I  am  a  Repuolican.    I  have 
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contributed  $1  to  the  campaign  fund  of  the  Republican  party  in  Con- 
gress. 

Q.  What  particular  Congressman  was  that  subscription  ^ven 
to? — ^A.  I  understood  it  was  general. 

Q.  It  was  given  to  the  Presidential A.  I  think  so — ^well,  for 

general — I  did  not  quite  understand  it.    It  came  to  me  from  the  Ke- 
publican  Club,  and  I  was  very  glad  to  send  the  dollar. 

'Q.  The  Republican  Club  of  the  city  of  New  York?— A.  Yes,  sir. 
I  am  a  member  of  that.  And  on  that  same  point  I  would  like  to  say 
that  I  personally,  according  to  my  limited  means,  contribute  to  the 
local  Republican  campaign  funds  in  New  York  City.  I  have  also 
contributed  to  Mr.  Jerome's  campaign  fund  and  would  be  glad  to 
again. 

Q.  Your  company  is  very  much  interested  in  the  legislation  of  the 
present  Congress  and  in  the  administration  of  the  various  Depart- 
ments here? — ^A.  We  are  very  much  interested  in  the  legislation  that 
passes  Congress  so  far  as  submarine  boats  are  concerned,  yes. 

Q.  Then  you  did  not  think  it  necessary  for  the  welfare  of  yoiu- 
company  to  assist  or  help  defeat  any  Member  of  Congress  who  is  con- 
cerned in  that  legislation? — A.  No;  I  should  think  it  would  be  very 
poor  policy  in  the  first  place.    We  have  never  done  it,  anyway. 

Q.  Have  you  ever  adopted  any  sort  of  measure,  or  have  any  of  the 
persons  under  your  employment  or  direction  ever  adopted  any  sort 
of  measure  to  help  defeat  any  Member  of  Congress? — A.  Never,  sir, 
never. 

Q.  What  department  of  your  company  has  charge  of  the  publicity, 
the  newspaper  end  of  your  work  ? — ^A.  I  do  not  thmk  we  have  such  a 
department.  Mr.  McNeir  is,  in  the  way  he  has  testified,  that  depart- 
ment, but  I  should  not  call  it  a  publicity  department. 

Q.  Has  he  authority  to  do  whatever  he  thinks  necessary  in  that 
matter? — A.  No;  he  has  not  any  authority.  He  has  done  some 
things,  I  think,  on  his  own  authority. 

Q.  And  the  company  paid  the  bifl? — A.  As  has  been  disclosed  by 
the  testimony  in  two  isolated  cases. 

Q.  What  else  have  you  done  in  that  line? — A.  I  know  of  nothing 
else.  I  do  not  think  we  have  done  anything  else.  We  have  obtained 
clippings  fi;om  foreign  papers  and  reprinted  them  in  literature  form, 
and  sent  them  to  various  people  who  might  be  interested  in  submarine 
boats. 

Q.  Haven't  you  had  prepared  pamphlets  and  newspaper  accounts 
and  magazine  articles  and  forwarded  to  the  public  and  Members  of 
Congress  and  others  who  miffht  be  interested  in  submarine  boats  ?-^ 
A.  We  have  prepared  pamphlets,  and  I  think  we  have  filed  numerous 
pamphlets  with  the  Department  itself,  perhaps. 

Q.  Who  has  charge  of  the  preparation  of  those? — ^A.  I  could  not 


Q.  Has  it  been  in  vour  department? — A.  To  a  certain  extent  We 
have  taken  matters  from  the  files  of  official  reports  and  bound  them 
up  so  that  they  could  be  read. 

Q.  Has  that  been  under  your  direction? — A.  To  a  certain  extent, 
yes. 

Q.  Who  have  you  employed  in  that  sort  of  work? — ^A.  The  printer. 

Q.  Who  has  prepared  that  sort  of  work? — A.  It  has  been  obtained 
from  the  files  of  the  Department,  as  a  rule,  like  the  Lessler  charges. 
We  had  those  printed. 


HBABINGS  ON  HOUSE  BESOLUTION  288.  737 

Q.  Who  compiles  that  sort  of  work,  whatever  you  have  done? — ^A. 
Well,  I  suppose  as  far  as  any  compilation  was  necessary,  Mr.  McNeir 
did  it.    I  think  he  got  up  the  Lessler — they  were  simply  reprints. 

Q.  What  else  have  you  done  in  that  line? — ^A.  That  is  about  all. 

Q.  Haven't  you  prepared  various  pamphlets  and  circulars  describ- 
ing your  boats  ana  sent  them  to  Members  of  Congress  and  others? — 
A.  I  do  not  remember  having  sent  any  to  Members  of  Congress.  We 
have  a  large  mass  of  literature  oli  hand  which  we  have  collected  in 
the  last  ten  years,  and  on  numerous  occasions,  if  anybody  is  interested 
in  submarine  boats,  we  give  them  all  the  literature  we  have  got.  I 
think  on  several  occasions  literature  has  been  given  to  Members  of 
Congress.  I  think  Mr.  McNeir  testified  to  that.  I  personally  never 
have. 

Q.  Who  has  authority  to  incur  expenses  in  connection  with  your 
company  ? — ^A.  I  have.    Mr.  Frost  has.    Mr.  Rice  has. 

Q.  \Vnen  expenses  are  incurred  here  in  Washington,  in  what  way 
are  those  expenses  paid  ? — A.  They  are  paid  by  check  to  the  person  in- 
curring them. 

Q.  Who  signs  the  checks? — A.  Why,  I  hand  in  the  voucher  and  say 
so  much  for  such-and-such  service,  ordered  on  this  case,  and  then  it  is 
O.  K.'ed,  and  then' the  check  is  drawn  and  simed. 

Q.  You  make  a  memorandum  setting  up  all  of  the  expenditure,  and 
what  do  you  do  with  that  memorandum? — ^A.  I  take  it  to  the  treas- 
urer. 

Q.  And  he  prepares  the  check? — A.  And  if  it  is  O.  K.'ed  he  signs 
the  check. 

Q.  It  is  your  decision  that  determines  the  amount  of  the  expendi- 
tures?— ^A.  Of  course,  if  I  incur  an  expenditure  which  is  not  properly 
explained,  why — I  have  never  done  such  a  thing  and  I  do  not  know 
wnat  would  happen.  I  suppose  if  I  O.  K.'ed  any  they  would  give  a 
check  for  it. 

Q.  But  you  have  authority  to  contract  expenditure?  for  your  com- 
pany?— A^  In  many  directions.  I  have  retained  counsel  and  paid 
them,  and  when  the  bill  went  in  I  have  included  their  pay  in  my  own. 

Q.  Has  Mr.  Frost  equal  authority  ? — A.  I  should  say  so. 

Q.  Do  any  of  the  memoranda  concerning  expenditures  in  Wash- 
inMon  pass  through  your  hands? — A.  There  are  a  number  of  them. 
Of  course  all  that  I  O.  K.'d,  and  I  do  not  think  that  I  have  ever 
O.  K.'d  any  expenditures  for  Washington  except  my  own.  therefore 
that  has  been 

Q.  Then  you  would  not  know  anything  about  the  aggregate  ex- 
penses in  Washington? — A.  In  a  general  way  I  have  a  very  good 
idea  of  them. 

Q.  Outside  of  the  account  of  salaries  to  persons  like  Mr.  McXeir 
and  Mr.  Butler,  have  the  expenses  for  Washington  been  large  in  the 
last  four  or  five  years? — A.  Xo,  sir;  I  should  say  they. have  been 
very  small. 

Q.  What  allowance  is  made  for  entertainment  of  your  friends 
and  those  you  desire  to  extend  courtesies  to  in  Washington  and  else- 
where by  your  company? — A.  There  is  no  allowance,  particularly. 
I  am  down  here  now.  If  I  ask  Mr.  McXeir  to  dine  with  me,  why,  I 
charge  that  expense  to  the  company. 

Q.  Who  has  authority  to  incur  expenses  like  that? — A.  I  should 
say  I  had,  so  far  as  I  am  concerned. 
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Q.  Does  Mr.  Frost  have  such  authority? — A.  I  should  say  he  had. 
The  same  genei-al  authority  to  pay  his  hotel  expenses  and  traveling 
expenses,  and  if  he  had  some  one  to  dine  with  him  instead  of  dining 
entirely  alone,  I  suppose,  as  an  officer  of  the  company,  he  would  in- 
clude that  with  his  expense  account. 

Q.  Have  not  your  company's  expense  accounts  from  Washington 
shown  in  the  last  two  years  large  amounts  for  the  entertainment  and 
courtesies  extended  to  friends  and  public  officials  here? — A.  No,  sir; 
oh    no. 

Q.  Do  you  know  anything  about  that? — A.  I  have  very  good 
knowledge ;  yes.    There  are  not  a  great  many  papers,  etc. 

Q.  If  Targe  expenditures  have  been  made  for  such  purposes,  would 
the  knowledge  of  that  come  to  you? — A.  I  should  say  it  would,  sir; 
in  the  general  course  as  counsel  of  the  company  I  would  be  apt  to 
know  all  about  it. 

Q.  About  how  have  those  things  run  in  the  last  four  or  five  yeai*s; 
do  you  know  ? — A.  I  have  my  own  personal  ex[)ense  account.  1  sup- 
pose that  has  run  a  couple  of  hundred  dollars  a  j'ear;  two  or  three 
hundred  dollars  a  year. 

Q.  How  has  Mr.  Frost's  run? — A.  He  testified  yesterday  about 
$1,800,  I  should  say,  a  year.,  I  go  to  the  Shoreham  and  he  goes  to 
the  New  Willard.     It  makes  a  difference. 

Q.  In  employing  attorneys  in  the  various  parts  of  the  coimtry 
have  you  given  them  any  instructions  to  confer  with  different  manu- 
facturers and  persons  of  influence  in  those  communities  to  stir  up  a 
sentiment  favorable  to  the  construction  of  your  type  of  submarines^ — 
A.  No,  sir;  possibly  I  should  except  the  testimony  as  to  Mr.  Kellogg, 
because  he  conferred  with  Mr.  Lilley,  and  I  understand  he  is  a  person 
of  influence,  but  with  that  exception  I  think  thj^t  is  the  only  one  that 
I  know  of. 

Q.  Have  you  conferred  with  Admiral* Bowles? — A.  I  know  the 
Admiral. 

Q.  With  reference  to  having  a  sentiment  created  with  whomever 
he  does  business,  so  that  your  type  of  submarine  should  be  preferred 
by  his  influence  and  yours? — A.  Never. 

Q.  Have  you  any  sort  of  policy  in  connection  with  those  who  do 
your  constructing,  that  they  should  assist  you  in  creating  a  sentiment 
that  should  be  favorable  to  your  type  of  submarines? — A.  We  never 
had  a  policy.    I  suppose  they  have;  hope  they  have. 

Q.  Have  you  ever  employed  anybody  since  you  have  had  charge  of 
the  company  for  the  purpose  of  lobbying,  so-called  ? — A.  Never,  sir. 

Q.  Here  m  Washington? — A.  Never. 

Q,  Do  you  know  oi  any  other  newspaper  or  magazine  men  em- 

floyed  by  your  company  outside  of  those  stated  by  Mr.  McNeir? — A. 
do  not. 

Q.  Who  has  charge  of  the  books  and  papers  of  your  company  show- 
ing the  expenditures  in  any  way  for  the  purpose  of  working  before 
the  Government,  Congress,  or  the  Departments  in  Washington  ? — A. 
We  have  no  books  showing  expenses  before  Congress. 

Q.  You  have  books  showing  expenditures? — A.  We  have.  Mr. 
Rice,  president  of  the  company,  has  charge  of  all  the  papers  of  the 
company. 

Tne  Chairman-.  Does  any  other  member  of  the  committee  desire  to 
ask  Mr.  Johnson  any  questions? 
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By  Mr.  Olmsted  : 

Q.  Mr.  Johnson,  you  have  mentioned  a  man  by  the  name  of 
Brown? — A.  Yes. 

Q.  Who  is  that? — A.  I  don't  know  that  I  mentioned  him. 

Q.  I  thoiight  you  did  ? — A.  Mr.  Brown,  yes,  Mr.  Thurston's  part- 
ner, surely  1  know  him. 

Q.  What  is  his  full  name? — A.  I  do  not  know.  He  is  not  the 
Brown  that  Mr.  Rice  refen*ed  to  at  all,  he  is  a  lawyer  in  good  stand- 
ing here  in  Washington. 

Q.  Do  you  know  a  man  by  the  name  of  Skeerrett? — A.  I  do  riot. 

The  Chairman.  Does  any  other  member  of  the  committee  desire 
to  ask  Mr.  Johnson  any  questions? 

Is  there  any  Member  of  the  House  of  Representatives  present  who 
desires  to  submit  any  questions  to  be  asked  Mr.  Johnson  ? 

Mr.  Stevens.  Representative  Lilley  desires  the  following  questions 
to  be  submitted : 

Q.  Do  you  know  Charles  Reid,  esq.,  of  New  Jersey  ? — A.  Yes,  sir. 

Q.  Has  he  ever  been  employed  by  your  company  ? — A.  Yes,  sir. 

Q.  Did  he  ever  come  to  Washington  on  business  in  rehition  to  sub- 
marines?— A.  I  do  not  think  so. 

Q.  Did  he  come  to  Washington  during  this  session  as  to  sub- 
marines?— A.  I  do  not  think  so;  no. 

Q.  Do  you  know  whether  he  saw  any  Member  of  Congress  on  the 
subject? — A.  I  do  not  think  he  did;  I  am  quite  certain  he  did  not, 
from  what  I  know  of  Mr.  Reid. 

Q.  Do  you  know  whether  he  took  lunch  with  any  Member  of  Con- 
gress at  the  Capitol? — A.  I  do  not  know. 

Q.  'What  is  the  business  of  Mr.  Reid? — A.  He  is  one  of  our  coun- 
sel in  New  Jersey.  I  thought  his  name  had  been  mentioned.  He  is 
one  of  those  I  forgot  to  mention.  He  has  been  employed  in  actual  liti- 
gation in  New  Jersey  with  Mr.  McCarter  and  Mr.  Depew. 

Q.  TMiat  particular  line  of  work  did  he  do? — A.  In  important  liti- 

fation  in  New  Jersey  he  is  active  and  acts  as  my  counsel.  Of  course, 
am  a  New  York  lawyer,  and  when  I  go  to  Jersey  I  generally  have  to 
have  a  Jersey  man  to  help  me. 

Q.  He  conducts  your  affaii-s  in  court? — A.  Yes.  He  has  never 
actually  tried  a  case  for  us.  As  a  rule,  we  have  Mr.  McCarter  try  the 
case  for  us,  but  we  have  a  lot  of  litigation  which  has  not  come  to  trial 
yet  in  which  Mr.  Reid  has  consulted. 

Q.  Has  he  had  any  business  for  your  company  in  Washington  ? — A. 
I  think  not,  sir. 

Q.  Mr.  Lilley  desires  this  question  submitted :  Are  there  any  other 
attorneys  whom  you  have  omitted  to  mention — that  the  meml>ers  of 
your  company  have  omitted  to  give  the  committee? — A.  I  am  quite 
sure  that  the  committee  now  has  the  name  of  every  attorney  we  have 
ever  employed  since  the  year  1895. 

Q.  Mr.  Lilley  desires  this  question  submitted :  Have  you  ever  re- 
ceived from  the  Electric  Boat  Company,  from  Isaac  L.  Rice,  or  E.  B. 
Frost,  any  sums  of  money  for  which  you  have  given  vouchers  showing 
the  amount  of  the  same  or  the  character  of  the  expenditure  they  repre- 
sent? If  so,  state  what. — A.  I  should  say  that  I  had  on  a  great  num- 
ber of  occasions  received  money  from  Mr.  Frost  and  Mr.  Rice  for  ex- 
penditui-es  in  connection  with  the  various  legal  matters  and  litigation, 
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for  which  I  give  vouchers,  referring  to  the  case  for  which  the  money 
was  expended. 

Q.  Vouchers  referring  to  the  object  of  the  expenditure? — A.  In 
many  cases. 

Q*  Give  the  object  of  your  business  in  Washington  in  1908,  after 
the  passage  of  the  naval  appropriation  bill  by  the  committee.- — ^A.  I 
have  not  been  down  here,  1  do  not  think,  uAtil  this  investigation 
started,  and  then  I  came  down  because  I  understood  I  would  be  prob- 
ably wanted  as  a  witness. 

The  Chaibman.  Does  any  other  Member  of  the  House  of  Represen- 
tatives desire  to  ask  this  witness  any  question? 

The.WrrKESs.  I  would  like  to  answer  one  question  myself.  I,  as  a 
lawyer,  am  a  member  of  the  Supreme  Court  of  the  United  States,  and 
also  the  highest  court  of  my  own  State,  and  have  occasion  to  advise 
clients  on  various  matters,  and  I  should  like  to  know — I  do  not  know 
of  any  objection  to  an  attorney  drawing  an  amendment  For  in- 
stance, I  do  it  in  New  York  all  tne  time,  draw  amendments  for  clients 
for  the  State  legislature,  and  can  see  nothing  reprehensible  in  it  I 
have  never  done  it,  as  a  matter  of  fact,  in  connection  with  this  com- 
pany, but  I  can  not  see  anvthing  reprehensible  in  drawing  a  proposed 
form  of  le^slation  for  a  client,  neimer  can  I  see  anything  reprehensi- 
ble in  makmg  an  argument  before  a  Member  of  Congress. 

The  Chaibman.  A^  ho  have  those  memoranda  for  expenses  that  you 
gave  to  the  treasurer? 

The  WrrNESs.  Mr.  Rice  has  them,  the  president  of  the  company. 

The  Chaibman.  Is  anyone  else  present,  in  person  or  by  counsel, 
who  desires  to  ask  a  que55tion  of  this  witness? 

Is  any  other  officer  of  the  Electric  Boat  Company  present  who  has 
been  summoned  ? 

Mr.  Littleton.  Mr.  Tread  well  is  here. 

TESTDCOHT  OF  AUGUST  TREASWELL,  JR. 

AvGi'ST  Treadwell*  Jr..  beinir  first  duly  sworn,  on  beini;  examined 
testified  as  follows:  j  »  "^ 

The  Chairman.  I  will  ask  Mr.  Ohnsted  to  examine  this  witness. 
By  Mr.  Olmsted: 

Q.  ^^^lat  relation  do  you  sustain  to  this  Electric  Boat  Company?— 

i\   •|11^*^^^*»*  secretary  and  assistant  treasurer. 

Q.  uhere  is  your  place  of  business?— A.  In  New  York,  11  Pine 
street. 

Q.  Vou  aiv  a  n-^ident  of  that  State?— A.  Yes,  sir. 

n   \\n!*  ^"^  ^*^^  a^<istant  to  Mr.  Bamett?— A,  Yes,  sir. 

*      \  *'  ^'^  ^^"^  duties  as  assistant  secretary  and  assistant  treas- 
\mT.     A.  As  a>^i<iant  treasurer,  to  sign  any  checks  in  Mr.  Bamett's 

*^''^'xxA  "^  *'^*^''^  ^""^^^^^  ^^'  '^^^^*  ^r-  Bamett. 

g*  ^>  hoi>  lie  i<  «bM?nt  you  act  in  his  place?— A.  As  regards  sign- 
ing OhiVk>^  ^  &  6 

K?  J  i^'^'^  '^''"^  **^'''"^  ^'^^'  secretaryship?— A,  I  suppose  if  anything 
Uh.  1  r.T  ''K  ^^1"^^"^?  ^¥  <»^»ties  of  a  seci-etary;  W  that  piipoel 
iw*  I  l^a>^^  m>t  had  to  do  it. 

n    il'\'''  ^^^;»^^^"*llv  there?— A.  Yes,  sir. 
h*i;;i  nuU^'of '^  •  Bamett  s  testimony  yesterday  ?-A.  I  think  I 
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Q.  State  if  you  have  any  knowledge  of  any  payment  of  the  Elec- 
tric Boat  Company  to  the  campaign  nmd  of  either  party,  Democratic 
or  Eepublican,  or  any  other  political  party. — A.  I  have  no  knowledge 
of  any  such  fund ;  in  fact,  I  am  certain  none  have  ever  been  made. 

Q.  Is  there  any  book  in  the  custody  or  keeping  by  the  treasurer 
of  the  company  or  by  the  assistant  treasurer  in  v^ich  there  are  any 
entries  that  would  show  any  payments  of  that  kind? — A.  I  know 
there  is  no  book  in  my  custody,  because  I  have  no  books  whatever. 
I  am  certain  there  has  been  no  such  payment  ever  made,  and  I  don't 
see  what  books  there  could  be  containing  such  payments. 

Q,  Do  not  refer  to  any  books  in  your  custody  unless  you  have 
them,  because  we  have  been  told  they  are  kept  by  Mr.  Bice.  Are  any 
such  books  in  your  office? — A.  Never  to  my  Imowledge.  I  do  not 
think  there  is  any  such  book. 

Q.  Have  you  signed  or  has  Mr.  Barnett  signed  any  checks  for  that 
purpose? — A.  No,  sir. 

Q.  Have  you  signed  or  has  Mr.  Barnett  signed  any  checks  for 
newspaper  publications? — A.  Never  to  my  knowledge;  I  know  I 
have  not. 

Q.  It  has  been  charged  before  this  committee  in  this  language: 
"  That  a  thorough  investigation  by  an  impartial  committee  will 
show  that  large  sums  have  been  by  the  Electric  Boat  Company,  its 
officers  or  agents,  contributed  to  campaign  funds  of  Members  of  Con- 
gress who  Svored  and  favor  the  Electric  Boat  Company's  monopoly 
of  submarine  construction."  What  have  you  to  say  to  that? — A.  1 
should  say  it  is  absolutely  false. 

Q.  Also  that  large  sums  of  money  have  been  expended  to  accom- 

?>lidi  the  defeat  of  members  of  the  Naval  Committee  who  do  not 
avor  the  Electric  Boat  Company.  What  do  you  say  to  that? — ^A.  It 
is  absolutely  false. 

Q.  It  has  been  charged  that  it  can  be  shown  upon  investigation 
that  certain  representatives  of  leading  newspapers  have  been  sub- 
sidized and  paid  by  the  Electric  Boat  Company  for  favorable  news- 
paper articles  and  reports  in  behalf  of  the  saia  company.  What  do 
you  say  as  to  that? — A.  I  do  not  believe  it  is  true. 

Q.  This  occurred  in  the  testimony  of  Representative  Lilley  be- 
fore the  Coiiunittee  on  Rules,  question  by  Mr.  Dalzell:  ''Then  you 
suggest  also  tliat  this  company  has  expended  money  for  the  purpose 
of  defeating  Members  of  Congress.  You  must  have  some  particular 
Members  of  Congress  in  view  when  you  make  that  statement.  Who 
are  they?'' 

"  Mr.  Lilley.  I  expect  to  prove  tliat  that  has  actually  been  tried." 

State  what,  if  anything,  you  know  as  to  that. — A.  That  is  abso- 
lutely false. 

Q.  Have  any  payments  of  money  for  that  purpose  been  made 
through  the  treasurer's  office? — A.  Absolutely  not. 

Q.  It  is  also  stated  by  Mr.  Lilley  on  that  same  occasion,  "  I  do  not 
claim  that  any  money  has  been  paid  to  bribe  a  Member  of  Congress. 
I  do  undertake  to  prove  that  money  has  been  contributed  to  cam- 
paign funds,  which  morally  is  no  different  from  passing  a  bribe 
across  the  table  in  the  committee  room  as  we  pass  a  vote."  Will  you 
state  whether  or  not  any  money  has  been  paid  by  the  Electric  Boat 
Company  for  that  purpose? — A.  Thei-e  has  been  no  money  paid  to 
my  knowledge,  and  I  personally  believe  it  is  absolutely  false,  because 
there  has  never  been  a  cent  paid. 
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for  which  I  give  vouchers,  referring  to  the  case  for  which  the  money 
was  expended. 

Q.  Vouchers  referring  to  the  object  of  the  expenditure? — ^A.  In 
many  cases. 

Q.  Give  the  object  of  your  business  in  Washington  in  1908,  after 
the  passage  of  the  naval  appropriation  bill  by  the  committee. — ^A.  I 
have  not  been  down  here,  1  do  not  think,  ui^til  tliis  investigation 
started,  and  then  I  came  down  because  I  understood  I  would  be  prob- 
ably wanted  as  a  witness. 

The  Chairman.  Does  any  other  Member  of  the  House  of  Represen- 
tatives desire  to  ask  this  witness  any  question? 

The. Witness.  I  would  like  to  answer  one  question  myself.  I,  as  a 
lawyer,  am  a  member  of  the  Supreme  Court  of  the  United  States,  and 
also  the  highest  court  of  my  own  State,  and  have  occasion  to  advise 
clients  on  various  matters,  and  I  should  like  to  know — I  do  not  know 
of  any  objection  to  an  attorney  drawing  an  amendment.  For  in- 
stance, I  do  it  in  New  York  all  the  time,  draw  amendments  for  clients 
for  the  State  legislature,  and  can  see  nothing  reprehensible  in  it  I 
have  never  done  it,  as  a  matter  of  fact,  in  connection  with  this  com- 

?>any,  but  I  can  not  see  anything  reprehensible  in  drawing  a  proposed 
orm  of  legislation  for  a  client,  neither  can  I  see  anything  reprehensi- 
ble in  making  an  argument  before  a  Member  of  Congress. 

The  Chairman.  Who  have  those  memoranda  for  expenses  that  you 
gave  to  the  treasurer? 

The  Witness.  Mr.  Rice  has  them,  the  president  of  the  company. 

The  Chairman.  Is  anyone  else  present,  in  person  or  by  counsel, 
who  desires  to  ask  a  question  of  this  witness? 

Is  any  other  officer  of  the  Electric  Boat  Company  present  who  has 
been  summoned  ? 

Mr.  Littleton.  Mr.  Treadwell  is  here. 

TESTIMONY  OF  AUGUST  TKEADWELL,  JK. 

August  Treadwell,  Jr.,  being  first  duly  sworn,  on  being  examined 
testified  as  follows : 
The  Chairman.  I  will  ask  Mr.  Olmsted  to  examine  this  witness. 

By  Mr.  Olmsted  : 

Q.  What  relation  do  you  sustain  to  this  Electric  Boat  Company  ?— 
A.  I  am  assistant  secretary  and  assistant  treasurer. 

Q.  Where  is  yoiir  place  of  business? — A.  In  New  York,  11  Pine 
street. 

Q.  You  are  a  resident  of  that  State? — A.  Yes,  sir. 

Q.  You  are  the  assistant  to  Mr.  Bamett? — A.  Yes,  sir. 

Q.  What  are  your  duties  as  assistant  secretary  and  assistant  treas- 
urer?— A.  As  assistant  treasurer,  to  sign  any  checks  in  Mr.  Bamett's 
absence ;  in  other  words,  to  assist  Mr.  Barnett. 

Q.  When  he  is  absent  you  act  in  his  place? — A.  As  regards  sign- 
ing checks. 

Q.  And  how  about  the  secretaryship? — A-  I  suppose  if  anything 
should  come  up  requiring  the  duties  or  a  secretary,  for  that  purpose 
too;  I  have  not  had  to  do  it. 

Q.  He  is  generally  there? — A.  Yes,  sir. 

Q.  Did  you  hear  Mr.  Barnett's  testimony  yesterday? — A.  I  think  I 
heard  most  of  it. 
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Q.  State  if  you  have  any  knowledge  of  any  payment  of  the  Elec- 
tric Boat  Company  to  the  campaign  lund  of  either  party,  Democratic 
or  Republican,  or  any  other  political  party. — A.  I  have  no  knowledge 
of  any  such  fund ;  in  fact,  I  am  certain  none  have  ever  been  made. 

Q.  Is  there  any  book  in  the  custody  or  keeping  by  the  treasurer 
of  the  company  or  by  the  assistant  treasurer  in  v^ich  there  are  any 
entries  that  would  show  any  payments  of  that  kind? — ^A.  I  know 
there  is  no  book  in  my  custody,  because  I  have  no  books  whatever. 
I  am  certain  there  has  been  no  such  payment  ever  made,  and  I  don't 
see  what  books  there  could  be  containing  such  payments. 

Q-  Do  not  refer  to  any  books  in  your  custody  unless  you  have 
them,  because  we  have  been  told  they  are  kept  by  Mr.  Rice.  Are  any 
such  books  in  your  office? — A.  Never  to  my  faiowledge.  I  do  not 
think  there  is  any  such  book. 

Q.  Have  you  signed  or  has  Mr.  Barnett  signed  any  checks  for  that 
purpose? — A.  No,  sir. 

Q.  Have  you  signed  or  has  Mr.  Barnett  signed  any  checks  for 
newspaper  publications? — ^A.  Never  to  my  knowledge;  I  know  I 
have  not. 

Q.  It  has  been  charged  before  this  committee  in  this  language: 
"That  a  thorough  investigation  by  an  impartial  committee  will 
show  that  large  sums  havel)een  by  the  Electric  Boat  Company,  its 
officers  or  agents,  contributed  to  campaign  funds  of  Members  of  Con- 
gress who  ravored  and  favor  the  Electric  Boat  Company's  monopoly 
of  submarine  construction."  What  have  you  to  say  to  that? — ^A.  1 
should  say  it  is  absolutely  false. 

Q.  Also  that  large  sums  of  money  have  been  expended  to  accom- 
plish the  defeat  of  members  of  the  Naval  Committee  who  do  not 
favor  the  Electric  Boat  Company.  What  do  you  say  to  that? — A.  It 
is  absolutely  false. 

Q.  It  has  been  charged  that  it  can  be  shown  upon  investigation 
that  certain  representatives  of  leading  newspapers  have  been  sub- 
sidized and  paid  by  the  Electric  Boat  Company  for  favorable  news- 
paper articles  and  reports  in  behalf  of  the  said  company.  What  do 
you  say  as  to  that? — A.  I  do  not  believe  it  is  true. 

Q.  This  occurred  in  the  testimony  of  Representative  Jjilley  be- 
fore the  Committee  on  Rules,  question  by  Mr.  Dalzell:  ''Then  you 
suggest  also  that  this  compiinv  has  expt^nded  money  for  the  purpose 
of  defeating  Members  of  Congress.  You  must  have  some  particular 
Members  of  Congress  in  view  when  you  make  that  statement.  Who 
are  they?'" 

"  Mr.  Lille Y.  I  expect  to  prove  that  that  has  actually  been  tried." 

State  what,  if  anything,  you  know  as  to  that. — A.  That  is  abso- 
lutely false. 

Q.  Have  any  payments  of  money  for  that  purpose  been  made 
through  the  treasurer's  office? — A.  Absolutely  not. 

Q.  It  is  also  stated  bv  Mr.  Lilley  on  that  same  occasion,  "  I  do  not 
claim  that  any  money  nas  been  paid  to  bribe  a  Member  of  Congress. 
I  do  undertaKe  to  prove  that  money  has  been  contributed  to  cam- 
paign funds,  which  morally  is  no  different  from  passing  a  bribe 
across  the  table  in  the  committee  room  as  we  pass  a  vote."  Will  you 
state  whether  or  not  any  money  has  been  paid  by  the  Electric  Boat 
Company  for  that  purpose? — A.  There  has  been  no  money  paid  to 
my  knowledge,  and  I  personally  believe  it  is  absolutely  false,  because 
there  has  never  been  a  cent  paid. 
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Q.  It  has  also  been  charf^ed  in  the  newspajxjr  article,  which  Ls  a 
part  of  the  record.  '*  attorney's  have  been  hired,  who  have  usually 
been  influential  politicians  from  the  home  districts  of  members  of 
the  committee.  They  have  brought'  all  sorts  of  pressure  to  bear  on 
individual  members,  and  even  candidates  have  been  brought  into 
the  field  to  contest*the  nomination  of  members  who  have  opposed  the 
company's  policy."  Did  you  hear  Mr.  Johnson's  testimony  a  few 
minutes  ago? — A.  Yes,  sir. 

Q.  Will  you  state  whether  or  not,  as  assistant  treasui'er  or  as 
assistant  secretary  of  the  company,  or  in  any  other  way,  you  know  of 
the  employment  or  hiring  of  any  attorneys  other  than  those  whom  he 
named  ? — ^A.  No,  sir;  1  do  not. 

Q.  Do  you  know  of  any  payment  of  money  to  any  other  attorney 
than  those  that  he  named? — A.  No,  sir. 

Q.  It  has  been  testified  before  this  committee  bv  Mr.  Lilley  as  fol- 
lows: "I  also  became  advised  of  pi-evailing  and  persistent  rumors 
that  the  Electric  Boat  Company  had  contributed  in  some  Con- 
gressional districts,  represented  by  the  members  of  the  Naval*  C<mii- 
mittee,  to  their  campaign  funds,  and  that  it  had  contributed  in  at 
least  one  instance  to  the  campaign  fund  of  the  opposing  party  in  the 
Congressional  district  represented  by  a  member  of  the  Naval  Com- 
mittee." What  do  you  say  as  to  that? — A.  I  believe  it  is  absolutely 
false. 

Q.  Yon  desire  to  be  understood  as  saying,  them  that  no  such  pay- 
ment was  made? — A.  Yes,  sir;  I  do  desire  to  be  understood  as  say- 
ing that  no  such  payment  was  ever  made. 

Q.  It  was  also  stated  by  Mr.  Lilley  in  this  language:  "  I  further 
state  that  the  question  as  to  whether  contribution  or  expenditures 
have  been  made  in  those  certain  Congressional  districts  represented 
by  the  members  of  the  House  Naval  Committee  can  be  shown  by  an 
examination  of  the  officers  of  the  Electric  Boat  Company  and  the 
presentation  of  their  vouchers,  checks,  check  books,  and  check  stubs, 
as  well  as  accounts."  Will  you  kindly  inform  us  where  we  may  look 
for  the  vouchers,  chock  booKs,  and  check  stubs,  and  accounts  which 
will  show  contributions  of  that  kind? — A.  Nowhere,  because  I  do  not 
believe  that  they  exist. 

Q.  You  mean  to  say  that  they  have  been  destroyed? — A.  No,  sir; 
I  do  not  believe  that  they  ever  existed. 

Q.  Do  you  mean  to  say  by  that,  that  you  never  put  the  entries  into 
the  books  ? — A.  I  mean  to  say  that  no  such  payments  have  ever  been 
made  and  consequently  no  necessity  for  any  such  entries. 

Q.  Is  there  any  other  information  upon  the  subject  that  you  can 
give  us? — A.  No,  sir;  I  think  you  have  obtained  all  the  information. 

The  Chairman.  Does  any  other  member  of  the  committee  desire  to 
ask  Mr.  Treadwell  any  questions?  Is  any  Member  of  the  House  of 
Representatives  present  who  desires  to  ask  Mr.  Treadwell  any  ques- 
tions? 

Mr.  Olmsted.  Mr.  Lilley  has  submitted  the  following  questions: 

Q.  Have  you  in  your  possession  or  under  your  control  vouchers 
or  other  written  evidences  of  the  payment  of  money  to  attorneys  or 
other  persons  for  services  rendered  the  Holland  Torpedo  Boat  Com- 
pany or  the  Electric  Boat  Company,  and  if  so  will  you  produce 
them? — A.  It  has  already  been  testified  that  Mr.  Eice  lias  the  cus- 
tody of  all  the  papers  and  books. 
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Q.  Have  you  in  your  possession  or  under  your  control  any  checks, 
check  stubs,  or  receipts  in  writing  showing  what  sums  of  money  have 
been  received  by  attorneys  or  other  persons  for  services  rendered  said 
companies,  if  so  will  you  produce  tnem? — A.  The  same  applies,  Mr. 
nice  has  the  custody  of  all  the  books  and  papers  of  the  company. 
•  Q.  Wliere  are  such  vouchers  and  other  written  evidences  of  pay- 
ments kept  in  the  ordinary  course  of  the  business  of  the  company? 
Where  are  they  now  if  you  know  ? — A.  Ordinarily  kept  in  the  New 
York  office.  Where  they  are  now,  at  this  moment  I  do  not  know, 
except  that  I  know  they  are  in  Mr.  Rice's  custody. 

Q.  Have  you  in  your  possession  or  under  your  control  any  vouchers 
showing  payments  made  to  Mr.  E.  B.  Frost  for  services  rendered; 
also  for  payments  made  by  him  to  Any  other  person  or  persons  or 
expenditures  made  by  him  for  expenses  in  connection  with  the  affairs 
of  said  company?  If  so  will  you  produce  them? — A.  The  same  an- 
swer, 

Q.  Thev  are  in  the  custody  of  Mr.  Rice? — A.  They  are  in  the  cus- 
tody of  Mr.  Rice. 

Q.  Did  the  Electric  Boat  Company  keep  anv  book  in  which  was 
entered  the  accounts  between  the  companj^  and  tsaac  L.  Rice  or  E.  B. 
Frost,  or  attorneys  or  other  persons  employed  by  the  company  ? — A.  I 
presume  so;  I  don't  know ;  I  never  had  anything  to  do  with  the  books 
of  the  company. 

Q.  If  so,  what  books  are  they  and  where  ai*e  they  at  the  present 
time? — A.  Mr.  Rice  has  the  custody  of  all  books. 

Q.  Did  the  Electric  Boat  Company  keep  any  books  of  account 
showing  moneys  paid  by  it  to  Isaac  L.  Rice,  E.  B.  Frost,  Norman  G. 
Johnson,  and  other  persons  employed  as  attorneys  or  otherwise  in 
efforts  made  to  secure  legislative  appropriations  for  submarines?  If 
so,  what  books  were  they,  how  kept,  who  by,  and  in  whose  possession 
are  they  at  the  present  time? — A.  My  answer  to  that  is,  as  I  firmly 
believe  there  have  been  no  such  payments  made,  there  could  be  no 
such  books. 

Q.  Also  what  you  know  generally  as  to  where  the  committee  can 
secure  the  booksl  vouchers,  accounts,  receipts,  and  other  evidences 
showing  such  expenditures  by  said  company. — A.  All  books  are  in 
the  custody  of  Mr.  Rice. 

Q.  This  I  am  asking  on  my  own  account  now.  What  books  in  the 
custody  of  Mr.  Rice  show  such  expenditures,  that  is,  expenditures 
made  to  secure  legislative  appropriations  for  submarines? — A.  If 
such  expenditures  exist  they  would,  but  as  they  never  existed  I  do 
not  see  now  they  po&sibly  could  show  it. 

Q.  This  is  the  next  question  by  Mr.  Lilley :  "  Did  the  Electric  Boat 
Company  have  an  account  with  Norman  G.  Johnson  ?  " — A.  I  pre- 
sume, probabl  v. 

Q.  Do  you  know  whether  it  did  or  not  ? — A.  I  do  not  know  to  my 

Eersonal  knowledge ;  no,  sir.    I  never  had  charge  of  the  books,  never 
ad  anything  to  do  with  them. 

Q.  Did  it  have  an  account  with  Mr.  Creecy? — A.  The  same  an- 
swer to  that. 

Q.  Did  it  have  an  account  with  Mr.  McNeir? — A.  I  will  have  to 
give  the  same  answer. 

Q.  Did  it  have  an  account  with  Mr.  W.  (t.  Gordon? — A.  The  same 
answer. 
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Q.  If  SO,  where  are  these  accounts,  and  how  may  they  be  secured 
by  the  committee?— A.  The  books  and  accounts  are  in  the  custody  of 
Mr.  Rice. 

Q.  Are  all  the  books  of  accounts  vouchers,  receipts,  checks,  check 
stubs,  bank  books,  correspondence,  and  other  written  evidence  show- 
ing expenditures  of  the  Electric  Boat  Company  now  in  existence  ? 
If  so,  where  are  they  and  how  can  they  be  obtained?  If  not,  state 
fully  as  to  what  knowledge  you  have  as  to  what  has  become  of  them. — 
A.  All  books  we  ever  had  are  still  in  existence,  and  are  now  in  the 
custody  of  Mr.  Rice. 

Q.  The  president  of  the  comj>any? — A.  Yes,  sir. 

Q.  This  is  Mr.  Lilley's  question  I  am  i-eading:  "  Have  any  of  the 
books  of  accounts,  vouchers,  or  other  papers  such  as  above  indicated 
[by  "  above  indicated  "  I  asume  means  the  preceding  question]  been 
removed  from  the  possession  of  the  officers  of  the  Electric  Boat  Com- 
pany? In  whose  custody  were  they  originally  placed,  or  if  any  of 
the  same  have  been  destroyed?'' — A.  I  firmly  fielieve  there  has  never 
been  a  single  paper  destroyed. 

Q.  And  in  whose  custody  are  they  ? — A.  Mr.  Rice's  custody. 

Q.  State  fully  any  knowledge  you  have  on  this  subject. — A.  All 
the  books  and  papers  are  in  Mr.  Rice's  custody. 

Q.  Have  you  on  your  part,  as  an  officer  of  the  Electric  Boat 
Company,  any  objection  to  the  examination  of  the  books  and  records 
of  the  character  above  indicated,  by  an  expert  accountant  to  be 
appointed  by  this  committee  and  acting  under  its  direction? — 
A.  That  is  a  matter  I  do  not  care  to  pa&s  upon;  that  is  a  question 
of  the  policy  of  the  company. 

Q.  You  mean  it  would  not  be  in  your  jurisdiction  to  determine? — 
A.  That  is  what  I  mean;  it  would  not  oe  in  my  jurisdiction  to  de- 
termine; I  have  nothing  to  do  with  it 

Q.  In  whose  jurisdiction  would  it  be? — A.  I  might  say  here,  I  am 
not  a  director  of  the  company  and  would  not  have  any  such 
jurisdiction. 

Q.  This  is  the  next  question  submitted  by  Mr.  Lilley :  "  Does  the 
Electric  Boat  Company  keep  a  ledger,  and  what  other  books  of 
account  does  it  keep?" — A.  1  believe  it  keeps  all  the  books  such  as 
are  kept  by  any  corporation. 

Q.  Do  all  the  expenses  of  the  company  appear  upon  those  books? 
If  so,  upon  which? — A.  To  my  knowledge  upon  the  books  and 
records,  but  in  which  book  I  could  not  answer. 

Q.  Have  any  sums  of  money  been  paid  to  Isaac  L.  Rice.  K,  B. 
Frost,  C.  S.  McNeir,  Norman  G.  Jonnson,  for  which  no  record 
appears  on  the  books  of  said  company?  If  so,  state  fully  from  your 
best  recollection  of  such  payments. — ^A.  I  firmly  believe,  in  fact  I 
konw,  not  one  single  penny  could  be  paid  to  anybody  that  does  not 
apoear  on  the  books. 

Q.  Did  the  Electric  Boat  Company  prepare  or  cause  to  be  pre- 
pared any  annual  or  other  balance  sheets  showing  expenditures  of 
money.  If  so,  where  are  those  balance  sheets  and  how  can  thev  be 
obtained  by  the  committee? — A.  All  papers  that  have  over  been 
prepared  are  in  the  custody  of  Mr.  Rice. 
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Q.  I  am  asking  on  my  own  account — ^you  did  not  state  whether 
or  not  there  were  any  annual  balance  sheets? — A.  Well,  I  do  not 
know. 

Q.  This  is  Mr.  Lilley's  next  question:  Are  there  in  existence,  or 
have  there  been  made  at  any  time,  annual  or  other  reports  of  the 
officers  of  the  Electric  Boat  Company  to  its  stockholders  showing 
expenditures  of  money,  to  disclose  in  any  way  as  to  what  such  ex- 
penditures have  been  made  for? — A.  I  do  not  know  of  any  such 
statements  being  made. 

Q.  Does  or  did  the  Electric  Boat  Company  keep  a  stock-transfer 
book  showing  the  stockholders  of  said  company  as  they  may  have 
been  from  time  to  time  ?  AVTiere  is  that  stock  register,  in  whose  pos- 
session, and  how  can  it  be  obtained  by  the  committee? — A.  Just  as 
Mr.  Barnett  testified  yesterday,  according  to  the  laws  of  New  Jei'sey 
all  the  stock-transfer  books  have  to  be  kept  at  the  principal  office  in 
the  State  of  New  Jersey. 

Q.  AVhere  is  that  office? — A.  In  Jersey  City. 
The  Chairman.  Is  there  any  other  member  of  the  committee  that 
desires  to  ask  Mr.  Treadwell  any  questions? 

Is  any  Member  of  the  House  of  Eeprebcntatives  present  who  de- 
sires to  ask  this  witness  any  further  quei?tions? 

Is  there  anyone  else  present,  in  person  or  by  counsel,  who  desires 
to  have  any  questions  submitted  to  this  witness? 

If  not,  Mr.  Treadwell,  you  may  be  excused  and  discharged  as  a 
witness. 

On  the  9th  of  March,  at  the  first  session  of  this  committee,  Mr.  Lilley 
requested  that  the  following  witnesses  be  summoned :  Marion  Butler, 
C.  K.  Creecy,  E.  W.  Creecy,  F.  P.  B.  Sands,  Dr.  W.  E.  Kerr,  Frank  L. 
Edinborough,  and  W.  D.  Gordon.  All  of  these  witnesses  have  been 
summoned  before  the  committee,  examined,  and  discharged.  He 
also  requested  that  the  following-named  witnesses  be  called  by  sub- 
poena duces  tecum :  Isaac  L.  Rice,  Elihu  B.  Frost,  Maurice  Barnett, 
August  Treadwell,  jr.,  Norman  G.  Johnson;  and  C.  S.  McNeir. 
These  witnesses  have  all  been  examined  orally,  and  it  appears  by  the 
testimony  of  all  of  the  witnesses  who  have  been  questioned  that  all 
of  the  books,  papers,  records,  and  memoranda  called  for  are  in  pos- 
session of  the  president  of  the  company.  Several  other  witnesses 
have  been  summoned  and  examined  by  the  committee.  The  com- 
mittee would  like  to  ask  whether  any  Member  of  the  House  of  Rep- 
resentatives desires  to  submit  to  this  committee  the  names  of  anv 
other  witnesses  to  be  examined  in  this  hearing.  If  so,  they  will 
please  submit  the  names  and  addresses  of  the  witnesses,  so  that  they 
may  be  summoned  by  the  officer. 

Mr.  Lilley.  I  shall  desire  to  present  some. 

The  Chairman.  If  you  will  ]ust  give  the  names  to  the  stenogra- 
pher, with  the  addresses. 

Mr.  Lilley.  I  am  not  prepared  to  give  them  at  the  present  time. 
The  Chairman.  When  could  you  hand  them  in? 
Mr.  Lilley.  Probably  to-morrow. 

The  Chairman.  Then  the  committee  wish  to  give  abundant  notice 
to  all  members  of  the  Naval  Committee,  or  the  members  of  the  House 
of  Representatives,  that  any  witnesses  whose  names  may  be  submitted 
to  the  committee,  with  the  addresses,  will  be  summoned  by  the  com- 


746  HSABIKGS  OK   HOUSE  KESOLUTION  288. 

mittee.  The  committee,  however,  wish  to  say  that  as  this  hearing 
has  been  pending  now  for  nearly  a  month  and  the  names  of  no  other 
witnesses  have  been  handed  in  so  that  they  could  be  subpoenaed,  the 
committee  would  like  to  suggest  that  the  names  and  addresses  be 
handed  in  as  speedily  as  possible  The  other  witnesses  that  have 
been  summoned  will  hold  themselves  in  readiness  for  to-morro^w 
morning  at  11  o'clock.  The  question  as  to  the  production  of  the 
books  and  papers,  witnesses  who  have  already  been  examined — in 
other  words,  tlie  committee  understand  that  Mr.  Eice  holds  himself 
in  readiness  to  be  recalled  and  that  he  has  in  his  own  personal  custody 
all  the  books  and  papers  and  other  memoranda  of  the  Electric  Boat 
Companj^.  The  question  as  to  the  method  of  production  of  those 
books  will  be  taken  up  at  a  subsequent  meeting  of  the  committee,  as 
well  as  the  passing  upon  of  any  questions  which  have  not  yet  been 
answered  by  witnesses  and  the  submitting  of  any  questions  that  have 
already  or  may  hereafter  be  submitted  to  be  propounded  to  the  wit- 
nesses. It  is  the  understanding  then  that  the  witnesses  who  are  al- 
ready summoned  shall  hold  themselves  in  readiness  and  the  committee 
will  take  a  recess  until  11  o'clock  to-morrow  morning. 

(Thereupon  the  committee  adjourned  until  11  o'clock  Friday,  April 
3,  1908.) 
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House  of  Representatives, 
Select  Committee  Under  H.  Res.  288, 

Friday,  April  3, 1908. 

morning  session. 

The  committee  met  at  11.40  o'clock  a.  m.,  Hon.  H.  S.  Boutell 
(chairman)  in  the  chair. 

All  members  of  the  committee  were  present. 

The  Chairman.  The  committee  will  be  in  order.  Mr.  Micou  will 
take  the  stand. 

TESTIMONY  OF  BENJAMIN  MICOU. 

Benjamin  Micou,  being  first  duly  sworn,  upon  being  examined, 
testified  as  follows : 

The  Chairman.  I  will  ask  Mr.  Olmsted  to  examine  Mr.  Micou. 

By  Mr.  Olmsted  : 

Q,  You  are  a  member  of  the  bar,  I  think  ? — A.  Yes,  sir ;  I  am. 

Q.  How  long  have  you  been  a  practicing  attorney? — A.  Oh,  since 
1&— let  us  see,  87, 1  thmk— 1888. 

Q.  Your  present 'residence  and  field  of  occupation  is  Washing- 
ton?— A.  It  is;  yes,  sir.    I  have  been  here  over  fourteen  years  now. 

Q.'  Where  have  you  lived  and  practiced  law  prior  to  that  time? — ^A, 
Alabama,  before  I  came  here;  and  practiced  law  there  for  five  years. 

Q.  You  are  a  member  of  a  law  firm  in  Washington? — A.  Law  firm 
of  Herbert  &  Micou  ^  yes,  sir. 

Q.  Your  partner  is A.  Hilary  A.  Herbert. 

Q.  Where  did  Mr.  Herbert  come  from? — A.  He  is  from  Alabama; 
yes.  sir. 

Q.  What  part  of  Alabama  do  you  refer  to,  Mr.  Micou? — A.  I 
lived  for  five  years  before  I  came  to  Washington  in  the  northern  part 
of  the  State,  Anniston,  but  I  was  reared  around  Montgomery  Ala., 
the  same  part  of  the  State  Mr.  Herbert  comes  from. 

Q.  You  have  been  practicing  law  for  something  more  than  twenty 

?ears? — A.  Yes,  sir;  twenty-one  years  since  I  was  admitted  to  the 
ar.    For  three  years  I  did  not  practice  law,  but  with  that  exception 
I  have  been  practicing  law  and  have  never  done  anything  else. 

Q.  You  are  a  member  of  the  bar  of  the  Supreme  Court  of  the 
United  States? — A.  Yes,  sir;  and  of  the  district  and  supreme  court 
of  Alabama,  all  of  the  courts  in  the  district. 

Q.  The  same  is  true  of  Mr.  Herbert  ? — A.  Yes,  sir. 
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Q.  He  is  a  member  of  the  bar  of  the  Supreme  Court  of  the  United 
States?— A.  Yes. 

Q.  As  well  as  Alabama  bar  and  the  District  of  Columbia  bar? — 
A.  Yes,  sir. 

Q.  Your  firm,  I  believe,  is  counsel  for  the  Berger A.  Subsur- 
face Torpedo  Boat  Company? 

Q.  In  what  State  was  that  company  incorporated? — A.  I  am  not 
certain.    Do  you  know,  Mr.  Pemberton? 

Mr.  Pemberton.  New  Jersey. 

The  Wftness.  New  Jersey,  I  think.  Their  offices  are  in  New 
York,  and  all  my  communication  with  them  has  been  from  there.  I 
have  never  noticed  about  the  corporation. 

Q.  How  long  has  your  firm  of  Herbert  &  Micou  been  counsel  for 
that  company  ? — A.  Since  the  early  part  of  1903 ;  in  January,  1903. 

Q.  In  a  general  way,  what  have  been  your  duties  in  relation  to  the 
services  on  behalf  of  that  company? — ^A.  Well,  the  first  service,  as 
I  recall  it  now,  was  in  January,  1903.  There  was  a  hearing  before 
the  Senate  committee  at  that  time  upon  the  subject  of  this  sub- 
marine boat,  when  they  were  considering  the  matter  of  an  appro- 
priation for  that  boat.  Mr.  Herbert  appeared  at  that  hearing  and 
represented  the  company,  and  in  the  appropriation  act  of  1903  there 
was  a  provision,  there  was  an  appropriation  of  $500,000  for  sub- 
surface or  submarines — ^submarine  or  subsurface  boats— and  that  is 
the  result  of  that  hearing.  Then  the  next  year,  in  1904,  I  do  not 
think  we  had  any  hearing  at  all,  that  same  act,  nothing  had  been 
done.  The  act  had  provided  for  the  tests  to  be  prescribed  by  the 
Department.  Nothing  had  been  done  in  that  direction  at  that  time, 
and  there  was  a  reenactment  in  the  appropriation  bill  of  $850,000, 
and  that  was  about  the  only  substantial  change.  In  1905  there  was 
no  appropriation  at  all  for  either  submarine  or  subsurface  boats 
under  the  appropriation  bill,  and  in  1906  there  was  an  appropria- 
tion of  $1,000,000  authorizing  the  Secretary,  in  his  discretion,  to 
build  these  boats.  The  matter  came  along  pretty  much  as  a  matter 
of  course.  At  those  times  I  do  not  rememoer  whether  we  had  any 
hearing  or  not.  In  1907  under  the  act  at  that  time  the  Secretary  of 
the  Navy  had  written  a  letter  to  the  House  committee  requesting  an 
extension  of  time  for  the  trial  of  subsurface  and  submarine  boats,  so 
that  the  trial  would  not  fall  in  the  severe  winter  months,  and  recom- 
mending an  extension  of  three  months. 

Q.  Do  you  know  at  whose  request — who  requested  that  extension  ? — 
A.  Yes,  sir ;  it  was  at  the  instance  of  the  trial  board,  if  my  recollec- 
tion is  correct;  they  themselves  recommended  such  an  extension.  I 
had  asked  on  behalf  of  my  own  company  some  little  delay  in  the 
way  of  making  their  tests,  because  they  did  not  think  they  would 
have  their  boat  ready,  and  pending  that  the  trial  board  itself  made 
this  request  on  account  of  the  weather  conditions,  and  that  is  what 
prompted  the  Department  in  making  the  request.  When  the  bill  was 
reported  to  the  House  I  found  that  the  language  used  in  the  bill  was 
that  the  time  was  extended  for  the  test  of  submarine  boats,  as  recom- 
mended by  the  Secretary.  The  Secretary's  recommendation  had  been 
as  to  both  the  submarine  and  the  subsurface  boats.  I  made  an  effort 
to  have  that  changed,  and  prepared  a  letter  to  the  chairman  of  the 
Senate  Naval  Committee,  which  I  think  is  signed  by  Mr.  Berger — 
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it  may  possibly  have  been  signed  by  us,  but  he  came  down  here  at 
the  time,  and  I  think  he  signed  the  letter — setting  out  that  the  Navy 
Department  had  recommended  an  extension  for  both  class  of  tests, 
ana  that  the  letter  said  that  the  time  for  the  submarine  tests  ex- 
tended in  accordance  with  the  recommendation  of  the  Secretary  did 
not  make  it  clear  as  to  the  subsurface  tests,  and  asked  that  they  amend 
the  bill  so  as  to  do  that ;  and  I  think  I  suggested  in  that  letter  the 
insertion  of  certain  words  which  would  affect  that  amendment.  As 
it  finally  was  amended  and  as  it  came  from  the  committee  it  was  flatly 
changed  from  the  language  that  I  had  suggested  in  that  letter  to  the 
chairman  of  the  committee.  Then,  after  the  passage  of  the  act  of 
1907  and  after  the  trials  had  been  had  up  at  Newport,  the  report  of 
the  trial  board,  which  report  was  adopted  by  the  board  on  construc- 
tion, was  to  the  effect  that  our  subsurface  boat  was  not  properly 
comparable  with  the  submarine  boats;  that  it  could  be  more  nearly 
compared  with  a  torpedo  boat,  but  that  in  the  absence  of  a  full-sized 
moael  that  they  would  not  undertake  to  compare  it  with  any  boat 
beyond  saying  that  it  possessed  certain  features  of  superiority  over  a 
suDmarine  boat  and  certain  features  of  inferiority,  the  superiority 
being  that  it  was  not  so  vulnerable ;  that  it  had  a  greater  steaming 
radius,  and  that  it  could  be  operated  with  a  smaller  crew;  and  the 
points  that  the  board  pointed  out  wherein  the  ordinary  torpedo  boat 
was  superior  was  that  it  had  a  greater  speed  and  that  our  boat  had 
a  greater  draft — it  was  deeper  in  the  water  than  the  ordinary  torpedo 
boat.  I  then  appealed  to  the  Secretary  of  the  Navy  to  give  us  a  por- 
tion of  this  appropriation 

Q.  That  is  the  appropriation  of  1907? — A.  Yes;  the  appropriation 
of  $3,000,000,  and  I  presented  the  matter  to  him  orally,  and  I  asked 
time  to  present  it  in  writing,  and  I  did  prepare  a  brief  to  present  to 
him  on  tne  subject  in  writing,  but  he  went  away  about  that  time  for  a 
day  or  so  and  announced  on  his  return  that  he  was  going  to  Cali- 
fornia for  his  vacation  in  a  few  days  and  that  he  would  decide  this 
question  and  one  or  two  other  questions  before  he  left.  The  next  day 
it  had  not  been  decided,  and  finally  the  time  came  for  his  departure 
and  it  had  not  been  decided,  and  that  afternoon  it  was  announced 
to  me  by  his  private  secretary,  with  whom  I  was  in  telephonic  com- 
munication to  know  when  his  decision  would  be  reached,  that  he  had 
decided  to  leave  the  entire  matter  to  the  Attorney-General  before 
making  any  awards,  and  that  was  done,  and  I  presented  the  matter 
to  the  Attorney-General  on  a  brief.  I  did  not  argue  it  orally  with 
the  Attorney-General,  but  I  had  some  conversation  with  his  private 
secretary  about  some  portions  of  it,  the  Attorney-General  being  away 
in  Baltimore,  and  he  took  the  papers  over  to  him. 

Q.  Just  there,  Mr.  Micou,  I  do  not  care  about  the  whole  brief,  but 
what  was  the  main  proposition  ?  This  was  in  opposition  to  the  con- 
tention that  the  whole  appropriation  should  go  to  the  Electric  Boat 
Company? — A.  Well,  there  was  no  opposition  whatever  to  the  Elec- 
tric Boat  Company  beyond  the  fact  that  we  considered  that  under 
the  wording  of  the  act  the  Secretary  had  discretion  to  purchase  some 
of  our  boats  if  he  saw  fit  to  do  so,  and  that  was  really  the  decision 
that  the  Attorney-General  afterwards  made,  and  he  contended  that 
under  that  discretion  this  report  that  had  been  made  on  our  boat 
would  justify  him  in  giving:  us  part  of  that  award. 
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Q.  Your  ai-jriuneiit  was  in  siippoi-t  of  the  proposition  or  construc- 
tion which  the  Attorney-General  finally  adopted? — A.  It  was;  yes, 
sir :  as  to  our  boats. 

Q.  Now,  you  have  heard  the  testimony  here;  seven  boats  were 
awarded  to  the  Electric  Boat  Company  and  one  to  the  Liake  Torpedo 
Boat  Company,  using  up  the  appropriation  within  some  $300,000  ot 
$400,000.— A.  Yes,  sir. 

Q.  State  whether  or  not  your  company,  or  you,  on  its  behalf,  en- 
deavored to  obtain  contracts  covering  a  part  of  that. — ^A .  We  did, 
sir.  The  situation  after  the  Attorney-General's  report  was  this, 
after  his  decision  in  the  matter:  The  time  that  decision  was  ren- 
dered the  Secretary  was  in  California,  and  on  his  return  I  took  that 
matter  up  with  him  here,  arguing  that  we  should  have  some  of  this 
appropriation,  and  he  asked  us  to  confer  with  certain  technical 
people  about  the  Department,  among  others  Admiral  Converse,  about 
the  boat,  and  we  had  some  talk  with  him  on  the  subject,  and  things 
drifted  along  in  that  way  until  finally  he  awarded  conditionally  a 
portion  of  the  remaining  fund  to  the  Lake  Boat  Company,  and  left 
it  open  for  a  month.  I  think,  as  to  whether — ^it  gave  them  that  lengtli 
of  time  to  decide  wnether  they  would  accept  the  contract  under  mat 
condition.  He  then  told  us  if  they  did  accept  that  there  would  be  no 
way  that  he  could  give  us  a  boat,  because  there  would  not  be  enough 
money  left;  he  would  be  obliged  to  keep  back  a  portion  of  this  fund 
for  changes  and  things  of  that  sort  that  might  come  up,  and  extra- 
oi*dinary  expenses,  and  that  the  only  thing  to  do  would  be  to  go  to 
Congress  in  that  particular,  and  he  on  several  occasions  suggested  to 
me  to  see  the  members  of  the  committee  about  taking  the  matter  up, 
and  said  he  would  speak  to  the  committee  himself  when  he  went  be- 
fore them,  which  I  understand  he  did.  Just  what  he  said  I  do  not 
know. 

Q.  Did  you  then  speak  to  members  of  the  committee  in  accordance 
with  this  suggestion* — A.  No;  I  did  not  personally  see  any  m^nbers 
of  the  committee  before  the  hearing  that  we  had  there.  l' think  Mr. 
Pemberton  did  see  Mr.  Foss  possibly,  and  one  or  two  other  m^nbers 
of  the  conunittee.  I  did  not  personally  see  any  members  of  the  com- 
mittee before  this  thing  came  up. 

Q.  Did  they  come  to  see  you  ? — ^A.  No^  sir. 

Q.  Did  you  have  any  conversation  with  any  member  of  the  com- 
mittee before  you  actually  went  into  the  committee  room  where  the 
hearing  was? — A.  I  do  not  recall  any  conversation  that  I  had  at  all 
with  any  member  of  the  committee  before  we  went  in  that  morning. 
Mr.  Pemberton  notified  me  that  we  would  have  a  hearing  that  morn- 
ing, and  I  advised  him  to  have  these  gentlemen  come  down  from  New 
Yorkj  asked  the  technical  men,  Mr.  Babcock  and  Mr.  Crane,  who  are 

Practical  boat  builders  and  designee  of  the  boats  for  which  the  bids 
ad  been  submitted  to  the  Department,  as  I  thought  there  might  be 
questions  that  the  committee  would  want  to  ask  about,  and  we  were 
notified  at  the  conmiittee  room  that  they  were  hearing  the  Secretary 
and  at  the  close  of  that  hearing  they  would  hear  us.  It  was  after  the 
House  had  met,  probably  1  o'clock,  when  this  hearing  of  the  Secretary 
closed,  and  we  were  notified  while  the  committee  would  not  hear  us 
formally,  they  were  not  giving  a  formal  hearing,  they  would  be  glad 
to  hear  informally  what  we  had  to  say. 
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Q.  Who  gave  you  that  notice? — ^A,  I  think  the  messenger.  We 
were  waiting  in  the  Rotunda,  and  as  we  were  going  in — I  think  Mr. 
Hobson  made  that  remark  to  us  as  we  were  entering,  if  I  remember 
rightly.  There  may  have  been  some  other  member  of  the  committee, 
but  the  statement  was  made  there  that  we  were  to  consider  this  an  in- 
formal hearing,  as  the  committee  did  not  want  to  establish  a  precedent 
of  giving  formal  hearings. 

Q.  The  proceedings  at  that  meeting  were  about  as  Mr.  Berger 
testified  to  yesterday,  were  they? — A.  Yes,  sir;  about  as  he  testified. 
The  meeting  was  not  very  formal ;  it  was  simply  in  the  nature,  you 
might  say,  of  a  conversaticMi.  In  other  words,  it  was  more  in  the 
nature  of  answering  questions  than  set  hearing  or  examination  of 
anyone — ^a  statement  by  him.  I  made  some  statements  myself  on  one 
or  two  questions  that  I  was  asked  about  by  different  members  of  the 
committee. 

Q.  Now,  the  committee  had  formally  adjourned,  it  was  not  in 
regular  session,  it  was  not  a  formal  hearing? — A.  I  could  not  tell 
you,  sir,  whether  formally  adjourned,  when  we  came  in;  the  rest  of 
the  members  of  the  committee  were  there.  My  understanding  was 
that  it  was  not  a  formal  hearing. 

Q.  Was  the  chairman  of  the  committee  there  ? — A.  I  think  so. 

Q.  Did  he  remain  during  the  hearing? — ^A.  I  think  so,  until  the 
hearing  was  over.  There  was  a  great  hurry  of  everybody  to  get 
away.    I  do  not  think  anybody  was  there  over  ten  minutes. 

Q.  Who  secured  that  hearing  for  you? — A.  I  think  it  was  Mr. 
Littlefield.  I  am  not  positive  about  that.  Mr.  Pemberton  notified 
me  they  would  have  a  hearing  that  morning,  and  he  can  testify ;  he 
had  seen  some  one  about  it;  I  had  not  seen  anyone  on  that  subject. 

Q.  Does  the  Berger  Manufacturing  Company  manufacture  boats 
itself? — A.  They  have  not  manufactured  any  yet. 

Q.  You  had  one  at  Newport? — A.  That  was  a  quarter-size  boat, 
model  boat.  I  do  not  know  where  that  boat  was  built ;  Mr.  Berger 
can  say.  They  had  an  arrangement  with  the  Bath  Iron  Works  to 
build  any  boat  the  Government  might  give  them  a  contract  for. 

Q.  New  York? — A.  No;  Bath  Iron  Works,  Maine;  Bath,  Me. 
Where  this  model  boat  was  constructed  I  do  not  know,  never  thought 
of  asking.  I  think,  however,  from  what  Mr.  Berger  said  yesterday, 
it  having  been  teken  from  Brooklyn  to  Newport,  that  it  must  have 
been  made  there  somewhere. 

Q.  The  long  and  short  of  it  is,  all  of  the  companies  were  in  the 
Navy  Department  and  were  attempting  to  get  a  favorable  opinion 
from  the  Attomev-General  and  get  contracts  from  the  Department? — 
A.  I  suppose.  I  nad  no  conference  with  other  companies.  I  know  the 
other  companies  had  briefs.  I  did  see  the  Lake  Companv's  brief 
after  the  decision,  not  before,  but  that  I  understood  that  the  briefs 
were  given  in  from  both  companies. 

Q.  I  will  ask  you  a  question  that  I  think  is  proper  to  ask  you  as  a 
lawyer  of  knowledge  and  high  standing,  and  a  member  of  the  Su- 
preme Court  of  the  United  States  bar,  well  known,  your  prominence 
throughout  the  countrv :  Do  you  see  any  impropriety  in  a  lawyer  of 
high  Ending  submitting  briefs  or  making  arguments  before  the  Sec- 
retary of  the  Navy  ? — A.  None  whatever,  sir,  that  I  can  see. 

Q.  And  before  the  Naval  Committees  of  the  House  or  Senate? — 
A.  No,  sir;  I  see  no  impropriety  whatever  in  going  before  the  Secre- 
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tary  of  the  Navy  or  the  committee  or  any  subcommittee  or  any  public 
official  to  whom  the  matter  may  be  referred  in  which  the  client  of  an 
attorney  may  be  interested.  I  see  no  impropriety  whatever  in  goings 
to  see  people  in  that  way  and  interviewing  them. 

Q,  There  would  be  no  other  way  to  get  your  client's  business  be- 
fore them,  would  there? — ^A.  Not  that  I  know,  sir. 

Q.  Now,  would  you  consider  it  improper  for  a  lawyer  to  prepare  a 
bill  or  an  amendment  to  a  bill  to  be  submitted? — A.  Not  at  all,  sir. 

Q.  There  would  be  no  other  way  of  having  it  prepared  unless  a 
Member  of  Congress  were  familiar  with  it? — ^A.  Unless  a  Member 
would  take  the  time  to  sit  down  and  study  out  the  case  himself  I  see 
no  other  way  that  it  could  be  done.  I  have  frequently  done  that.  I 
have  done  it  at  the  suggestion  of  Members  of  CJongress  whom  I  may 
have  asked  to  introduce  a  bill.  They  would  say:  "Will  you  prepare 
a  bill  and  bring  it  to  me?  "  I  never  took  that  to  mean  that  they  are 
not  going  to  alter  or  change  it  if  they  see  fit  to  do  so.  I  do  it  merely 
as  a  suggestion  for  them  to  follow. 

Q.  I  do  not  want  to  take  you  over  the  groimd  covered  by  another 
witness,  but  you  heard  Mr.  Berger's  testimony  ? — ^A.  Yes. 

Q.  And  it  is  substantially  true,  is  it,  so  far  as  it  related  to  prepar- 
ing bills  and  amendments,  is  it? — A.  Yes,  sir.  I  would  say  this,  that 
the  provision  that  you  read  from  the  proceedings  of  the  if  aval  Com- 
mittee was  not  prepared  by  me  at  all,  and  I  never  heard  it  until  you 
read  it  here  the  other  day.  I  prepared  the  provision  that  is  contained 
in  the  bill  introduced  by  Mr.  Littlefield,  if  1  am  not  mistaken ;  it  was 
probably  introduced  exactly  as  I  prepared  it. 

Q.  Will  you  state  if  this  is  it  [handing  paper  to  witness]  ? — A.  I 
think  this  is  very  likely  it ;  yes,  sir.  That  was  written  in  my  office,  I 
am  satisfied,  from  the  typewriting. 

Q.  That  penciling. — A.  No;  I  do  not  know  anything  about  the 
penciling.     Do  you  mean  is  that  the  Littlefield  bill? 

Q.  I  will  say  to  you  that  that  is  the  original  bill  introduced  by 
Mr.  Littlefield. — A.  I  have  a  copy  of  it,  I  can  tell  by  comparison  at 
once  [comparing]. 

Q.  What  I  have  handed  to  you  is  the  original  bill  produced  bv  the 
clerk  from  the  files. — A.  This  memorandum  in  writing,  I  do  not  know 
whose  handwriting  that  is. 

Q.  What  is  the  paper  you  hold  in  your  hand  ? — A.  This  is  a  printed 
copy  of  the  bill,  sir.    I  did  not  compare  it  word  for  word. 

Q.  Will  you  just  read  that? — A.  This  is,  leaving  out  the  formal 
introduction,  it  begins  this  way : 

That  the  Secretary  of  the  Navy  is  hereby  authorized  to  contract  for  two 
large  seagoing  subsurface  torpedo  boats  of  the  type  represented  in  the  test  and 
proposals  made  under  the  naval  appropriation  acts  of  nineteen  hundred  and 
six  and  nineteen  hundred  and  seven,  having  a  speed  of  not  less  than  twenty- 
two  knots  an  hour,  small  subsurface  torpedo  boat  having  a  speed  of  not  less 
than  twenty-two  knots,  and  four  small  subsurface  torpedo  boats  having  a  speed 
of  not  less  than  sixteen  knots,  and  for  such  purpose  the  sum  of  one  mUlion 
dollars  is  hereby  appropriated. 

That  is  the  bill  as  introduced. 

Q.  As  you  prepared  it? — A.  I  am  not  sure  whether  that  is  exactly 
as  I  prepared  it  or  not;  I  know  I  prepared  a  bill  and  gave  it  to  Mr. 
Pemberton. 

Q.  Do  you  know  Mr.  Pembei-ton's  handwriting? — ^A.  I  am  sure  of 
Mr.  Pemberton's  handwriting. 
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Mr.  Pemberton.  I  can  testify  whose  handwriting  that  is.  I  would 
like  to  say  I  could  testify  as  to  the  cause  for  the  pencil  memorandum 
there ;  as  to  who  wrote  it  I  can  only  surmise. 

Q.  The  provision  that  was  inserted  in  the  naval  appropriation  bill 
that  year  provided — that  is  the  bill  you  have  just  read^ior  one  large 
boat  and  two  small  ones? — A.  Yes,  sir;  the  bill  that  I  have  just  read, 
though,  provided  for  two  large  boats  and  four  small  ones,  that  Mr. 
Littlefield  introduced. 

Q.  Now,  do  you  know  that  this  bill  that  you  prepared  covered  an 
appropriation  for  $1,000,000  ?— A.  Yes,  sir. 

Q-  And  the  appropriation  in  the  House  committee  $445,000? — A. 
Yes,  sir. 

Q.  Can  you  tell  me  how  the  $445,000  was  arrived  at,  how  it  hap- 
pened to  be  so  much  below  a  million  ? — A.  I  think  I  can,  sir.  The 
bid  for  our  large-sized  boat  was  $400,000.  The  bid  for  the  smaller- 
sized  boat,  as  I  recollect,  was,  for  one,  $25,000,  for  more  than  that 
up,  $22,500  each.  Those  figures,  $445,000,  will  just  make  the  charge 
that  we  have  named,  $445,000  for  a  large  boat  and  $22,500  for  these 
smaller  boats  each,  and  I  remember  that  when  we  were  in  the  com- 
mittee that  a  member  of  the  committee  asked  at  this  hearing  what 
these  boats  cost,  and  what  we  asked  for  these  boats,  and  that  is  the 
amount  estimated  by  some  of  us  there,  maybe  by  me,  maybe  by  Mr. 
Pemberton,  but  I  remember  that  inquiry  was  put.  Then  as  to  the 
difference  in  the  amount  in  the  bill  introduced  by  Mr.  Littlefield,  you 
will  notice  that  that  provides  for  two  of  those  large  boats,  that  would 
be  $800,000,  and  it  provides  for  four  of  the  smaller  boats,  which,  put- 
ting it  roughly  at  $25,000,  would  make  $000,000.  I  remember  saying 
to  Sir.  Pemberton :  "  While  you  are  asking  for  this  I  think  you  might 
just  as  well  put  the  appropriation  at  $1,000,000,  and  if  they  want  to 
out  it  down  to  these  exact  figures,  they  can  do  so."  One  reason  that 
suggested  itself  to  me  to  do  that  was  that  the  way  I  had  figured  out 
the  amount  at  which  awards  were  made  to  the  Electric  Boat  Com- 
pany of  the  seven  boats,  that  there  ought  to  have  been  enough  money 
left  there  to  build  one  of  the  Lake  boats  and  one  of  our  boats,  both. 

Q.  Out  of  the  $000,000?— A.  Yes.  But  we  talked  to  the  Secretaiy 
and  he  said  no,  there  would  be  enough,  becau-e  he  had  to  keep  bacK 
some  for  incidentals. 

Q.  The  purpose  of  the  bill  that  you  prepared  and  that  was  intro- 
duced in  the  House,  as  you  understand  the  object  of  that  bill,  was  to 
secure  for  your  company  the  appropriation,  not  only  to  fix  the 
number  of  boats,  but  also  to  fix  the  compensation  for  it? — A.  Yes;  to 
fix  an  appropriaticm  which  would  covor  tlie  price  that  we  were 
asking  for  the  boats. 

Q.  And  then  the  appropriation  in  the  House  naval  bill  will,  if  it 
is  passed,  give  to  your  company,  the  Ber«:er  Company,  will  result  in 
giving  it — at  least  that  is  the  intention  of  it — to  give  it  the  one  large 
vessel  and  two  small  ones  at  the  price  you  had  already  bid. — A.  It 
would  give  us  a  sufficient  amount  to  build  a  large  boat  at  the  figure 
of  $400,000,  with  our  bid,  and  the  small  boats  at  the  figure  of  $22,500, 
which  was  exactly  our  bid  for  more  than  one  of  those  small  boats. 

Q.  Then  the  purpose  of  it  was  to  secnire  for  your  company  the 
building  of  those  boats  at  that  price? — A.  Yes,  sir;  I  presume  so; 
to  give  enough  money  for  that. 
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Q.  Now,  is  there  any  company  that  could  secure  that  appropriation 
under  this  bill  of  1908  if  it  should  become  a  law? — A.  1  could  not 
tell  you  that. 

Q."  Do  you  know  of  any  other  company  that  is  in  business  compe- 
ting for  it? — A.  I  know  of  no  company  that  is  manufacturing  any 
subsurface  boats.  I  have  been  informed  that  the  Electric  Boat  Com- 
pany have  patterns  of  some  character  of  subsurface  boat.  Whether 
it  is  similar  to  ours  or  what  it  is  I  do  not  know;  I  never  saw  the 
patents. 

Q.  They  are  not  manufacturing  any  ? — A.  They  are  not  manufac- 
turing any  yet.  Whether  they  would  compete  against  us  if  this 
thing  is  passed  I  could  not  say,  or  whether  any  other  company  would. 

Q.  So  far  as  you  know,  tlxere  would  not  likely  be  any  ? — A.  So  far 
as  I  know,  not. 

Q.  Mr.  Micou,  this  bill  seems  to  have  been  prepared  originally  for 
introduction  in  the  Senate  ? — A.  Possibly  so,  sir.  I  expect  I  prepared 
several  copies  at  the  same  time. 

Q.  Who  introduced  it  in  the  Senate  ? — A.  I  do  not  remember.  Do 
you,  Mr.  Pemberton? 

Mr.  Pemberton.  I  do  not  think  it  has  been  introduced  in  the  Sen- 
ate as  yet. 

The  WrrNESS.  I  do  not  think  it  has  been  introduced  in  the  Senate 
as  yet. 

Mr.  Pemberton.  I  can  testify  to  that,  too,  sir. 

The  Chairman.  Does  any  other  member  of  the  oonunittee  desire 
to  ask  this  witness  any  questions? 

Is  there  any  Member  of  the  House  of  Representatives  present  who 
desires  to  ask  this  witness  any  questions? 

Is  there  anyone  present,  either  in  person  or  by  counsel,  who  desires 
to  ask  this  witness  any  further  questions? 

If  not,  Mr.  Micou,  you  may  be  excused^  and  hope  that  your  attend- 
ance has  not  inconvenienced  your  professional  engagements. 

Mr.  Olmsted.  These  questions  have  been  suggested,  Mr.  Micou,  and 
I  will  ask  them. 

By  Mr.  Olmsted: 

Q.  You  do  not  consider  the  fact  that  you  and  Mr.  Herbert,  your 
partner,  coming  from  Alabama,  make  it  criminally  or  knowingly 
wrong  for  you  to  be  acquainted  with  the  Senators  or  Itepresentatives 
in  Congress  from  Alabama,  do  you  ? — A.  I  hope  not,  sir. 

Q.  Whom  of  these  do  you  or  Mr.  Herbert  know  ? — ^A.  Is  that  ques- 
tion from  Alabama? 

Q.  Yes. — A.  I  think  I  know  all  of  them,  sir,  and  I  think  he  does. 

Q.  On  friendly  terms  with  them  all  ? — A.  Yes ;  on  friendly^  terms 
with  them.  Not  terms  of  intimacy  in  every  case,  but  always  on 
friendly  terms  with  them. 

Q.  I  am  glad  to  hear  that,  because  they  are  very  pleasant  and 
agreeable  people  to  know.  To  whom  of  tnem  that  you  know  have 
you  ever  spoken  about  legislation? — ^A.  You  mean  m  reference  to 
submarine  boats  or  other  matters? 

Q.  Anything  else? — A.  Oh,  I  have  spoken  about  other  matters;  I 
have  spoken  to  Mr.  Richardson;  I  know  Mr.  Clayton  and  the  two 
Senators:  and  to  Mr.  Hobson,  and  to  several — ^I  have  spoken  to  all 
of  them,  unless  it  is  Mr.  Craig,  who  is  here  for  the  first  time.     In 
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that  connection,  there  are  a  great  many  of  those  old  southern  claims 
come  here  from  Alabama,  and  very  frequently  thev  write  to  these 
Members  of  Congress  and  they  refer  them  to  me.  f  suppose  I  have 
spoken  to  all  of  them,  first  and  last,  about  some  matter  of  that  char- 
acter. 

Q.  Now,  what  members  of  the  Alabama  delegation,  if  any,  have 
you  spoken  to  concerning  legislation  for  or  in  relation  to  submarine 
or  subsurface  boats? — A.  I  have  not  spoken  to  anjrone  in  reference  to 
that,  except  to  Mr.  Hobson,  who  is  on  the  committee,  and  I  do  not 
think  that  I  ever  spoke  to  Mr.  Hobson  about  it,  I  am  quite  satisfied, 
until  after  the  hearing  that  took  place  then.  I  would  have  spoken, 
I  say  frankly  to  the  committee — I  would  have  gone  to  see  Mr.  Hob- 
son, as  I  have  known  him  very  well,  and  would  have  spoken  to  him 
about  it,  and  I  mentioned  to  Air.  Pemberton  I  would  be  very  glad  to, 
and  the  Secretary  had  suggested  our  seeing  the  members  oi  the  com- 
mittee. Mr.  Pemberton  knew  Mr.  Hobson  very  well  and  went  to  see 
him,  and  Mr.  Hobson  told  him  he  examinea  these  plans  and  ex- 

Eressed  himself  as  thinking  it  was  a  very  desirable  sort  of  boat  and 
eing  in  favor  of  an  appropriation  to  build  some  of  them,  and  I 
have  never  said  anything  to  Mr.  Hobson  about  the  matter,  I  think, 
except  once  since  that  hearing. 

Q.  Tell  us  what  occurred  then. — A.  I  was  just  thinking  what  did 
occur.  My  recollection  is  that  I  asked  him  when  theT)ill  would 
likelv  get  out  of  the  cx)mmittee,  and  he  said  that  he  could  not  tell.  I 
thinic  that  was  about  the  sum  and  substance  of  it.  I  did  not  go  to 
see  him  especially  alx)ut  it. 

Q.  Did  you  ask  him  what  the  committee  had  done  about  the  sub- 
surface appropriation? — A.  I  think  I  did  ask  him  that.  I  learned 
from  some  source  that  there  had  been  one  large  boat  and  two  small 
ones  provided  for  in  that  bill.  I  think  I  read  that  that  day,  possibly 
the  next  day,  and  this  was  several  days  afterwards  I  met  Mr.  Hobson, 
I  do  not  know  whether  it  was  on  the  street  car  or  at  the  Capitol, 
somewhere  met  him,  and  asked  him  simply  a  question  about  the 
matter. 

Q.  Between  the  hearing  of  the  Naval  Committee  which  you  have 
said  and  the  time  when  the  subsurface  proposition  was  put  into  the 
bill  by  the  committee,  have  you  talked  to  Mr.  Hobson  or  some  other 
member  of  the  committee? — A.  Between  the  hearing  and  the  time  it 
was  put  in? 

Q.  Yes.— A.  I  do  not  think  I  did. 

Q.  State  whether  or  not  you  know  if  any  member  of  the  Naval 
Committee  had  prior  to  that  period  to  which  you  testified  seen  or 
become  familiar  with  the  plans  of  the  subsurface  company? — 
A.  Well,  before  the  hearing? 

Q.  Yes,  before  the  hearing. — A.  I  expect  members  of  the  commit- 
tee, some  of  them,  were  familiar  with  the  plans,  because  this  matter 
had  been  before  the  committee  before  and  I  think  possibly  the  plans 
were  up  there  or  had  been  sent  up  there  from  the  Department.  1  did 
not  give  any  plans  to  anyone  before  that  day  of  that  hearing,  and  I 
think  the  committee  at  that  time — the  time  we  came  before  it — ^had 
the  plans.  My  recollection  is  that  when  we  offered  the  plans  some 
one  said  that  they  already  had  the  plans  there. 

Q.  You  do  not  know  where  they  got  them? — A-  The  Secretary  of 
the  Navy  told  me  about  a  week  or  ten  days  before  he  went  before  the 
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committee  to  please  remind  him  to  bring  this  matter  to  the  attention 
of  the  committee,  and  I  kept  in  touch  with  his  private  secretary  to 
know  when  he  would  go  up  there  a  day  or  so  before  he  went  up.  He 
was  expected  to  go,  as  I  remember,  the  day  before  he  did  go.  I  went 
up  the  day  before  that  and  learned  from  his  private  secretary  that 
he  would  go  up  the  next  dav,  and  I  left  a  memorandum  asking  him 
please  to  bring  the  matter  before  the  attention  of  the  committee  as 
he  had  asked  me  to  do.    What  papers  he  took  up  I  do  not  know. 

Q.  It  seems  to  have  been  the  intention  that  this  bill  which  you  pre- 
pared should  have  been  offered  in  the  Senate.  Do  you  know  what 
Senator  was  to  offer  it? — A.  No,  sir;  I  do  not.  I  had  not  considered 
the  matter  of  asking  any  Senator.  I  do  not  think  I  considered  the 
matter  of  asking  the  Alabama  Senators  at  all. 

Q.  You  had  not  referred  to  any  Senator  at  all? — ^A.  Mr.  Pem- 
berton  and  I  were  discussing  the  question  of  whether  we  woidd  simply 
go  before  the  Naval  Committee  to  try  to  have  this  thing  put  in,  or 
whether  we  would  consider  the  matter  by  trying  to  have  a  oill  intro- 
duced, and  we  reached  the  conclusion,  I  remember,  it  would  be  better 
to  have  a  bill  introduced,  and  then  it  could  be  put  on  the  appropria- 
tion bill  when  the  committee  got  aroimd  to  make  that  up,  and  I  pre- 
pared bills  for  the  Senate  and  House  and  gave  them  to  him. 

Q.  State,  Mr.  Micou,  what  persons,  if  any,  were  present  when  the 
preparation  of  the  bill  was  in  course,  or  had  any  consultation  con- 
cerning the  offering  of  the  bill,  or  necessity  or  occasion  for  offering 
the  bill  at  all. — A.  I  do  not  recollect  anybody  beside  Mr.  Pemberton 
himself.  He  was  talking  about  it  to  me  in  my  office  and  my  recollec- 
tion is  I  got  one  of  the  old  appropriation  bills  in  which  subsurface 
boats  hadl)een  mentioned,  ana  cut  out  a  copy  of  the  propositions  that 
we  had  put  into  the  Navy  Department  where  was  found  a  description 
of  the  boat  about  as  it  is  found  now,  and  told  him  I  would  dictate  it, 
and  I  did  prepare  it  during  the  day  some  time,  to  my  stenographer, 
and  it  was  there  for  him  when  he  came  in. 

Q.  Who  decided  what  Member  of  the  House  would  be  asked  to  in- 
troduce it? — A.  Mr.  Pemberton  decided  that,  as  I  recall. 

Q.  What  was  the  result  of  the  consultation  between  you  and  him? — 
A.  My  recollection  of  the  matter  is  that  Mr.  Pemberton  said  to  me, 
that  he  asked  me  to  draw  up  the  form  of  the  bill,  that  Mr.  Littlefield 
would  introduce  it  in  the  House  and  he  would  consider  about  who 
would  better  introduce  it  in  the  Senate,  and  while  I  was  writing  it  out 
I  had  one  made  for  both,  so  as  to  save  looking  the  matter  up  and  get- 
ting it  up  to  introduce  in  the  Senate. 

By  Mr.  Howard  : 

Q.  Your  partner,  Mr.  Herbert,  is  generally  reputed  to  be  connected 
with  the  rehabilitation  of  the  Navy,  the  new  Navy,  so-called,  started 
under  his  administration  ? — A.  Yes,  sir. 

Q.  He  is  generally  favorable  to  enlarging  and  improving  the  Navy 
of  the  United  States? — A.  I  think  he  is,  sir;  pretty  generaSy  known. 

Q.  That  occurred  in  the  Administration  oi  President  Cleveland? — 
A.  Yes,  sir. 

Q.  He  has  been  identified  in  interest  and  sentiment  with  it  since 
then? — A.  Yes,  sir.  And  I  would  state  in  that  connection  that  I 
myself  was  chief  clerk  of  the  Navy  Department  for  three  years,  and 
in  that  way  have  been  pretty  thoroughly  identified  with  the  Navy 
Department  and  a  great  many  naval  officers. 
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Q.  Then,  were  you  in  the  Navy  Department  under  Secretary  Her- 
bert?— A.  Yes,  sir;  the  last  three  years  of  his  administration;  both 
of  us  have  been  identified  with  the  Navy. 

Q.  Did  you  know  Senator  Morgan  and  Senator  Pettus  pretty 
well? — A.  Quite  well,  yes,  sir;  knew  them  all  my  life. 

Q.  Were  they  approachable  on  a  public  matter? — A.  I  should  say 
so;  anything  that  was  proper.  I  would  hate  very  much  to  approach 
any  one  of  them  on  anvthing  else — would  have  hated  to  have  done  so. 

Q.  Never  had  any  hesitation  about  approaching  any  of  them  on 
anything  that  you  considered  proper? — A.  Never  had  any  hesitation 
about  talking  to  either  of  those  gentlemen  any  more  than  I  would 
to  any  member  of  the  bar  where  I  practice,  and  any  business  came 
up  that  it  might  be  necessery  to  talk  to  them  about. 

Q.  Never  detected  in  either  one  a  Diogenic  suspicion  of  the  honesty 
of  mankind? — A.  No,  sir;  I  do  not  think  I  ever  did. 

TESTIMONY  OF  F.  E.  PEMBEETON. 

F.  R.  Pemberton,  being  first  duly  sworn,  on  being  examined  testi- 
fied  as  follows: 
The  Chairman.  Mr.  Olmsted  will  examine  Mr.  Pemberton. 

By  Mr.  Olmstead  : 

Q.  You  live  in  this  city? — A.  No,  sir;  I  live  in  New  York. 

Q.  How  long  have  you  lived  in  New  York? — A.  Fifteen  years. 

Q.  Before  that  time  where  did  you  live? — ^A.  I  lived  tor  five 
years  or  thereabouts  in  the  South,  in  Tennessee,  at  Chattanooga, 
where  I  was  interested  in  railroads,  coal,  iron,  and  so  forth.  Prior 
to  that  I  lived  in  Philadelphia.  Prior  to  that,  as  a  boy,  I  was  brought 
up  in  Virginia. 

Q.  You  are  pretty  well  acquainted  with  the  country,  then? — A. 
Pretty  fairly ;  yes,  sir. 

Q.  What  is  your  present  occupation? — A.  I  have  not  been  in  active 
business  for  three  years.  I  retired  from  business  about  three  years 
ago. 

Q.  What  was  your  business  up  to  that  time? — ^A.  That  of  a  banker 
and  broker,  with  offices  at  15  Wall  street.  New  York. 

Q.  Since  that  time? — A.  Since  that  time  I  have  traveled  a  great 
deal.  I  have  had  my  sons  with  me  in  the  Far  East  and  all  over  this 
country.  We  have  been  to  China,  Japan,  and  Manila.  We  rode  last 
summer  nearly  3,000  miles  in  this  country  on  horseback.  I  hope  to  do 
it  again  this  summer. 

Q.  And  since  you  returned  from  that  trip  ? — A.  Since  I  came  back 
from  the  East,  1  repeat,  I  have  had  no  active  business,  but  I  have 
two  of  my  little  sons  here  at  school  at  the  Episcopal  High  School 
across  the  river,  and  as  a  result  of  that  I  have  oeen  here  for  the  past 
year  a  good  deal,  and  I  have  been  at  my  old  home  in  Virginia  a  good 
deal.  I  have  another  son  at  Richmond,  Va.  I  maintain  a  head- 
quarters, a  little  office,  in  New  York,  at  35  Wall  street.  My  residence 
IS  12  East  Thirty-first  street,  New  York. 

Q.  State  what  relation,  if  any,  you  sustain  to  the  Electric  Boat 
Company,  or  to  the  Lake  Torpedo  Boat  Company? — A.  None. 

Q.  Or  to  the  Berger  Subsurface  Torpedo  Boat  Company? — ^A. 
May  I  as  briefly  as  I  can  tell  you  in  reference  to  that? 
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Q.  Certainly. — A.  Some  of  the  directors  and  stockholders  of  the 
Subsurface  Torpedo  Boat  Company  are  my  close  personal  friends. 
There  is  Mr.  Halsey,  whom  I  have  known  for  seven  years  most  inti- 
mately, and  Hon.  William  Barber  I  have  known  anS  done  busings 
with  for  fifteen  years. 

Q.  Is  that  the  Barber  of  the  asphalt  company  ? — A.  No ;  it  is  the 
linen  thread  man.  Mr.  C.  E.  Cuyler,  now  president  of  the  Subsur- 
face Torpedo  Boat  Company,  of  Cuyler,  Morgan  &  Co.,  I  have  known 
for  a  long  while.  Mr.  Halsey  on  a  number  of  occasions  has  urged 
that  I  become  closely  identified  with  the  Subsurface  Company,  as 
the  other  gentlemen  have.  Indeed,  I  have  been  invited  in  writing 
to  become  president  of  the  company,  I  think,  more  than  a  year  ago. 
I  was  invited  to  a  meeting  of  the  directors  of  the  company  some  few 
months  ago,  I  think  in  October,  perhaps 

Q.  Will  I  interrupt  you  if  I  ask  a  question  ? — A.  No ;  not  at  all. 

Q.  You  have  been  in  the  banking  business,  etc.,  and  I  assume  that, 
as  you  are  able  to  retire,  you  are  something  of  a  capitalist? — A.  I 
am  not  dependent  upon  any  further  efforts.  In  other  words,  my 
income  is  sufficient  for  my  maintenance. 

Q.  Then  the  effort  was  to  secure  your  financial  backing  in  this  com- 
pany, was  it  not? — A.  No;  not  so  much  that.  I  think  they  had  the 
mipression,  whether  right  or  wrong,  that  my  past  experiences  have 
been  quite  extensive;  I  have  been  very  active  in  business  for  over 
thirty  years,  and  I  think  the^  attached  a  value  to  that. 

Q.  You  had  a  wide  business  acquaintance? — ^A.  Yes,  sir.  I  do 
not  think  the  company  requires  any  financial  backing.  The  directors 
alone  are  men  of  great  wealth. 

Q.  Are  there  any  Members  of  Congress  among  the  directors? — ^A. 
No,  sir. 

Q.  Or  stockholders? — A.  No,  sir.  I  was  asked  to  attend  a  meet- 
ing of  the  directors,  which  I  did,  and  this,  I  think,  was  in  October 
past.  I  was  then  asked  if  I  would  not  call  upon  the  Department, 
upon  the  Secretary  of  the  Navy,  and  do  all  that  I  felt  I  could  prop- 
erlj  do  so  as  to  gain  the  company  a  portion  of  the  $3,000,000  appro- 
priation. The  reasons  that  they  gave  for  suggesting  that  to  me  were, 
as  they  expressed  it,  that  I  was  at  leisure ;  "  firee  "  is  the  way  they  put 
it,  I  think,  and  I  agreed  to  do  it.  I  said  I  would  with  great  pleasure. 
And  I  familiarized  myself  more  or  less  with  the  situation  and  came 
here  and  called  upon  Secretary  Metcalf ,  with  Mr.  Micou  and  Mr.  Her- 
bert. I  thereafter  called  upon  the  Secretary  a  great  number  of  times, 
sometimes  with  Mr.  Micou,  but  more  frequently  alone.  I  urged  witi 
all  the  viffor  that  I  could  that  a  portion  of  this  $3,000,000  appropria- 
tion shomd  be  given  to  the  Subsurface  Boat  Company.  I  repeat,  I 
called  upon  the  Secretary  a  great  number  of  times,  and  at  his  suggjes- 
tion  I  called  upon  Admiral  Converse  a  number  of  times;  I  wish 
now  they  had  been  more  frequent,  for  my  visits  to  him  were  always 
very  delightful  and  instructive. 

Secretary  Metcalf  declared  that,  as  a  result  of  his  discussions  with 
his  technical  advisers,  he  believed  that  the  Government  ought  to 
acquire  one  or  more  of  these  boats  promptly,  but  that  under  the  pro- 
visions of  the  act  of  1907  he  was  not  disposed  to  assume  the  respon- 
sibility which  he  would  assume  if  he  appropriated  a  portion  of  this 
appropriation  for  the  building  of  a  new  and  therefore  untried  boat 
My  last  visit  to  the  Secretary — and  I  think  I  said  to  him,  "  Mr.  Sec*  i«- 
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tary,  in  view  of  all  you  have  said,  upon  mature  reflection,  I  think 
that  that  is  exactly  what  you  should  have  done."  He  then  said,  "  Mr. 
Pemberton,  why  don't  you  go  to  Congress?"  and  I  said,  "  I  shall  go 
to  Congress 

Q.  Did  you  mean  to  become  a  candidate  for  Congress? — A.  Oh,  no. 
Tn  that  sense  I  would  be  very  glad  to  be  a  Member  of  Congress,  but 
I  meant  that  a  bill  would  be  presented  to  Congress.  He  then  said, 
"  Do  you  know  any  of  the  members  of  the  Naval  Committee  ?  "  I 
said,  "  No,  I  do  not."  He  said,  "  I  would  not  suggest  it  to  you, 
but  wouldn't  it  be  well  for  you  to  see  Mr.  Foss,  the  chairman,  and 
any  others  that  you  think  Wise?"  I  said  I  would.  It  had  been 
my  intention  to  do  so  before  this  conversation  with  him.  I  then 
wrote  a  letter  to  mj'^  friend,  ex-judge  of  the  supreme  court  of 
Illinois,  John  Barton  Paine.  We  were  boys  together.  I  asked  if 
he  knew  Mr.  Foss,  and  he  said  he  did.  I  wrote  to  him  I  would 
be  obliged  to  him  if  he  would  write  Mr.  Foss  such  a  letter  as  he 
thought  he  might  properly  do,  and  he  did  write  Mr.  Foss.  I  called 
on  Mr.  Foss,  and  he  referred  to  Judge  Paine  in  a  most  agreeable, 
pleasant  way,  and  said  that  I  might  come  in  whenever  I  saw  fit 
to.  I  told  him  the  purpose  of  my  visit  was  to  meet  him,  that  my 
interest — or  rather  that  I  represented  the  Subsurface  Torpedo  Boat 
Company,  and  told  him  of  my  conversation  with  the  Secretary  of 
the  Navy,  and  said  that  a  bill  would  probably  be  introduced  in  Con- 
gress, and  that  I  would  be  very  glad  if  he  would  afford  us  an  oppor- 
tunity to  familiarize  him  with  the  characteristics  of  this  boat.  1  am 
not  certain,  but  I  think  I  sent  to  Mr.  Foss  a  more  or  less  elaborate 
description  of  the  boat.  I  did  not  see  him  thereafter  until  the  meet- 
ing which  was  accorded  the  representatives  of  our  company  by  the 
Committee  on  Naval  Affairs. 

Q.  Was  that  hearing  secured  by  you? — A.  Yes,  sir. 

Q.  Through  whom?— A.  Mr.  Littlefield.  Either  Mr.  Littlefield 
or  Captain  Hobson,  I  am  not  certain  which.  Shall  I  right  now  tell 
you  of  that? 

Q.  Yes. — A.  Just  after  the  Spanish  war,  in  1898  or  1899,  I  think, 
I  was  chairman  of  a  committee  of  gentlemen,  Wall  street  men,  and  the 
puspose  of  this  association,  as  they  called  it,  was  to  provide  means  for 
the  support  of  the  families  of  soldiers  and  sailors  who  had  left  their 
families  unprovided  for.  I  think  we  had  some  800  families  that  we 
took  care  of,  and,  as  chairman  of  that  committee,  I  had  to  resort  to  all 
kinds  of  measures  to  secure  funds.  Mr.  Hobson  had  distinguished 
himself  and  was  being  very  much  referred  to  in  the  press,  and  it  oc- 
curred to  me  that  if  Icould  induce  him  to  deliver  an  address  in  New 
York  it  would  bring  to  the  treasury  of  this  association  a  large  sum  of 
money.  I  called  on  Captain  Hol^on.  I  telegraphed  the  Navy  De- 
partment, and  the  reply  came  that  Mr.  Hobson  was  in  New  York.  I 
called  on  him,  and  he  declined  to  meet  my  wishes  at  first,  quite  posi- 
tively 5  very  pleasantly,  but  rather  positively.  I  wrote  to  him  the 
necessity  of  tnis  association  for  funds.  I  pictured  to  him  the  real 
needs  of  this  great  number  of  people  and  the  diflSculty  there  was  to 
get  money.  He  said  to  me,  "  Mr.  Pemberton,  it  seems  to  me  so  meri- 
torious that  I  am  inclined  to  meet  your  wishes  if  it  is  agreeable  to  the 
Department."  I  then  called  on  Cornelius  N.  Bliss,  whom  I  knew  very 
well,  and  who  was  then  Secretary  of  the  Interior,  and  I  think  within 
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two  or  three  hours  I  had  a  telegram  from  the  Navy  Department  say- 
ing it  was  entirely  agreeable  for  Captain  Hob?on  to  make  this  address, 
and  so  I  was  brought  into  contact  with  him  quite  closely,  very  closely^ 
and  I  saw  a  good  deal  of  him  thereafter. 

Q.  I  have  no  doubt  he  made  a  very  excellent  address,  and  the  meet- 
ing was  an  entire  success. — ^A.  Excellent.  I  think  the  result  of  that 
was  a  net  return  of  some  $12,000. 

Q.  That  quite  naturally  made  your  relations  very  pleasant  and 
agreeable? — A.  Extremely  pleasant  He  brought  his  mother  on  to 
New  York,  and  I  entertained  them. 

Q.  When  was  that? — A.  That  was  just  after  the  Spanish  war,  I 
think  1898 — ^iust  after  the  Spanish  war. 

Q.  While  he  was  still  in  the  Navy? — A.  Yes,  sir.  Therefore  it 
was  that  I  had  to  seek  the  authority  of  the  Department  for  him. 
Now,  after  having  seen  the  Secretary  of  the  Navy  and  having 
learned  that  he  had  made  disposal  of  the  entire  appropriation  of 
$3,000,000,  the  question  of  presenting  a  bill  to  Congress  then  arose. 
I  met  Captain  Hobson  at  the  Secretary's  office.  I  was  waiting  to  see 
the  Secretary  and  he  was  in  conference  with  him. 

Q.  You  mean  the  Secretary  of  the  Navy? — ^A.  Yes,  sir.  We  had 
a  little  talk  in  the  presence  of  the  Secretary,  he  joining  in,  and  I  then 
said  to  him,  "  Captain,  I  am  going  to  call  on  you  in  relation  to  some 
Department  affairs,"  and  he  said,  "  I  should  be  very  rfad  to  see  you." 

Q.  About  what  was  the  date  of  that? — A.  That,  I  think,  was  in 
October,  1907.     I  did  call  on  him  within  the  next  few  days 

Q.  Was  there  any  conversation  had  about  his  being  on  the  Naval 
Committee? — A.  No.     I  knew  he  was, 

Q.  Not  in  October,  1907,  did  you? 

Mr.  Micou.  It  was  later.  It  was  after  Congress  met  that  you  met 
Hobson  in  the  Secretary's  office. 

The  Witness.  Oh,  yes;  that  is  true,  but  my  first  meeting,  I  tliink, 
was  in  October.  Of  course  I  could  not  know  that  he  was  on  the  com- 
mittee at  that  time  because  he  was  not. 

I  repeat,  after  the  Secretary  had  made  disposal  of  the  entire  ap- 
propriation, I  called  on  Captam  Hobson ;  I  submitted  to  him  detailed 
drawings,  blueprints,  and  so  forth ;  I  think  I  handed  him  a  copy  of 
our  proposal  to  the  Department. 

My.  Mr.  Olmsted. 

Q.  When  was  that? — ^A.  That  was  after  Congress  met  This  was 
•  after  the  meeting  of  Congress. 

Q.  After  the  appointment  of  the  committees? — ^A.  Yes,  sir.  I  th^i 
knew  he  was  a  member  of  the  Naval  Committee.  I  submitted  to  him, 
I  repeat,  these  plans,  drawings,  specifications,  and  copies  of  our  pro- 
posals, and  left  them  with  him.  Within  a  few  days  thereafter,  a 
week  or  ten  days  perhaps,  I  called  again.  He  expressed  himself  as 
feeling  that  the  type  of  boat  was  one  with  a  great  deal  of  merit  I 
explained  to  him  that  the  company  had  as  the  result  of  large  expend- 
itures of  money,  covering  a  great  many  years — I  referred  to  the  per- 
sonnel of  the  directorate,  and  so  on.  This  conversation  followed 
immediately  the  expression  of  his  views  as  to  the  merits  of  the  boat 
He  asked  a  number  of  technical  questions,  to  which  1  could  not  reply, 
but  the  replies  to  which  I  subsequently  furnished  him.  A  little  while 
after  that — I  had  some  hesitancy  in  asking  a  member  of  the  Naval 
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Committee  to  introduce  a  bill.  I  do  not  know  whether  there  was  any 
reason  why  I  should  not,  but  I  felt  it  just  as  well  not  to  do  it,  and 
therefore  I  did  not.  I  made  no  reference  to  his  introducing  it,  nor 
did  he  to  me.  I  did  say  to  him, "  Captain,  now  as  to  whom  I  shall  ask 
to  introduce  this  bill,  I  know  practically  no  Member  of  Congress." 
I  did  not  even  know  the  Member  from  my  district  in  New  York.  I 
had  met  Mr.  Cockran,  but  very  casually. 

Q.  You  are  in  Mr.  Cockran 's  district? — A.  I  do  not  know.  I  do 
not  know  in  whose  district  I  am. 

Q.  I  am  afraid  you  are  not  much  of  a  politician. — A.  I  am  not 
much  of  a  politician,  no,  sir. 

Q.  I  thought  everybody  in  New  York  knew  Mr.  Cockran. — A.  I 
say  I  do  know  him,  but  only  casually. 

Q.  And  you  do  not  know  whether  you  are  in  his  district  or  not? — 
A.  I  actually  do  fiot  know.  I  was  asked  either  by  Mr.  Littlefield  or 
Mr.  Hobson,  I  do  not  recollect  which,  who  the  Congressman  was,  and 
I  said,  "  Who  do  you  mean,  the  Congressman  from  where  I  live,  or 
the  directors  live,  or  the  corporation  ?  "  and  I  could  not  tell  him. 

Q.  Was  Mr.  Littlefield  present  at  this  interview  with  Mr.  Hob- 
son  ? — A.  No,  not  at  all.  I  heard  Mr.  Littlefield  make  a  speech  in  the 
House  a  day  or  two  before,  and  was  very  much  impressed  by  the  vig- 
orous, clear  way  that  he  did  it,  and  I  said  to  the  captain,  "  How  would 
it  do  for  me  to  ask  Mr.  Littlefield  to  familiarize  himself  with  this  boat, 
and  if  it  is  one  of  merit,  and  he  thinks  so,  perhaps  he  will  introduce 
it."  He  said,  "  I  think  that  is  a  very  excellent  idea.  Do  you  know 
him  ?  "  I  said,  "  No,  I  do  not."  He  said,  "  I  will  introduce  you  to 
him,"  and  we  found  Mr.  Littlefield  in  his  office,  and  Captain  Hobson 
went  into  quite  a  detailed,  lengthy  description  of  this  boat,  and  as- 
sured Mr.  Littlefield  that  he  had  given  a  considerable  amount  of  care 
in  the  examination  of  the  papers  that  I  had  handed  him,  and  he  felt 
that  an  appropriation  ought  to  be  made,  and  without  any  suggestion 
from  me — I  do  not  know  why  I  did  not  make  a  suggestion,  perhaps  it 
was  because  I  had  hoped  Mr.  Littlefield  would  say  then,  as  he  after- 
wards did — he  turned  to  me  and  said,  "  Mr.  Pemberton,  I  will  intro- 
duce a  bill  if  you  would  like  me  to."  I  said,  "  I  shall  be  very  much 
indebted  to  you."  He  said,  "  Have  you  got  a  bill  with  you  ?  "  I  re- 
plied, "  I  have  not,  but  I  shall  have  one  prepared.  It  will  be  very 
brief."  Then  I  asked  Mr.  Micou  to  prepare  a  bill,  which  he  did,  ani 
handed  me  one  or  more  copies  of  a  bill  for  the  House  and  the  Senate, 
and  I  put  them  in  my  pocket.  I  wanted  to  go  to  New  York  that 
afternoon.  I  telephoned  out  to  the  Capitol  and  found  that  Mr.  Lit- 
tlefield had  gone,  but  I  then  telephoned  his  hotel,  I  think  the  Hamil- 
ton, and  he  was  there  and  said  he  would  be  glad  to  see  me,  and  I  went 
up  to  see  him,  and  I  took  this  bill  out  of  my  pocket  and  handed  him 
the  one  which  was  apparently  intended  for  the  Senate.  That  is  how 
the  bill,  which  I  understand  you  have  here,  came  to  be  introduced  in 
the  House. 

Q.  I  will  show  it  to  you.  This  is  the  original  bill? — A.  This  is 
the  bill.  Now,  as  to  the  pencil  memorandum,  the  following  day  we 
were  discussing  this  bill  in  New  York 

Q.  Who? — A.  Some  of  the  directors  and  myself  were  discussing 
this  bill,  and  I  raised  the  point  that  I  believed  it  unwise  to  ask  for  an 
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appropriation  for  the  purchase  of  boats  from  any  particular  concern, 
and  that  I  felt  it  would  be  better  to  have  the  words  "  subsurface  boat 
company  "  stricken  out.  I  framed  a  telegram  to  Mr.  Littlefield  to 
about  this  effect:  "  Strike  out  the  words  "—describing  them — ''  in  the 
bill  handed  you  yesterday." 

Q.  And  they  were  stricken  out? — A.  They  were  stricken  out. 

Q.  There  were  other  changes  made  in  the  bill  there  in  pencil? — 
A.  In  pencil.  Captain  Hobson  said  to  me  that  in  view — ^this  was 
after  the  bill  had  been  introduced  and  when  it  was  in  committee — 
that  he  felt  it  to  be  unwise,  and,  indeed,  he  would  not  ask  for  an  ap- 
propriation for  more  than  one  of  each  ^pe  of  boats  manufactured  or 
to  be  manufactured  by  tiie  Subsurface  Company ;  that  no  matter  how 
apparently  meritorious  a  naval  vessel  might  be,  its  actual  value  could 
not  be  ascertained  until  it  was  actuafly  built,  And  he  therefore 
only  asked  in  committee  that  one  boat  of  each  kind — ^that  is,  one  large 
boat  and  one  small  boat  that  is  different  from  the  other  small  boat — 
in  other  words,  there  are  features  embodied  in  these  small  boats  that 
are  different  from  each  other,  and  so  it  is  the  appropriation  provides 
for  one  large  and  two  small  boats. 

Q.  That  was  Mr.  Hobson? — A.  Yes,  sir.  He  further  said  that  he 
would  not  advocate; — — 

Q.  When  was  this  interview? — A.  This  was  either  in  his  office  or 
at  the  Capitol.  It  may  have  been  at  lunch  with  him ;  I  have  lundied 
with  him  a  number  of  times. 

Q.  Did  you  lunch  with  him  or  he  with  you? — A.  I  declare,  I  can 
not  say.  1  haven't  any  idea.  I  know  that  I  lunched  with  him  and  I 
believe  that  he  lunched  with  me.  I  certainly  invited  him  to.  I  have 
no  doubt  he  has  lunched  with  me.  And  I  invited  him  to  let  me 
entertain  him  in  New  York,  and  I  believe  he  would  have  accepted 
it  except  for  the  fact  that  he  made  an  address  before  the  chamber  of 
commerce  and  was  leaving  on  the  midnight  train. 

Q.  You  did  not  give  the  date,  I  think,  of  the  time  when  you  dis- 
cussed that  change  by  reducing  the  number  of  boats? — ^A.  It  was 
some  time  prior  to  the  action  of  the  Naval  Committee.  It  was  while 
the  bill  was  before  the  committee.  I  can  not  fix  the  date.  It  made 
no  impression  on  me. 

Q.  It  was  before  the  subsurface  boat  appropriation  got  into  the 
naval  bill  of  this  year  ? — A.  As  I  understand  it,  yes. 

Q.  Was  it  before  this  bill  was  introduced? — ^A.  No,  sir;  it  was 
after  this  bill  was  introduced. 

Q.  I  want  to  call  your  attention  here  to  the  fact  that  that  which 
you  hold  before  you  is  the  original  bill  itself,  which  was  introduced 
m  the  House  by  Mr.  Littlefield. — A.  Yes,  sir. 

Q.  I  want  to  ask  you  whether  those  pencil  marks  were  part  of  the 
bill?— A.  No. 

Q.  T  beg  your  pardon,  they  are  a  part  of  the  bill.  It  was  intro- 
duced in  the  House  in  that  form.  The  paper  which  you  hold  in 
your  hand  is  the  original  paper. — A.  Does  the  pencil  mark  form  part 
of  the  bill? 

Q.  It  does ;  and  the  printed  copy  of  the  bill  which  Mr.  Micou  had 
is  in  that  exact  language,  including  the  words  which  are  there  in 
pencil. — A.  I  have  no  idea  who  made  those  pencil  marks.  This  bill, 
without  the  words  stricken  out 
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Q.  Indicate  the  words  stricken  out. — A.  "  With  the  Subsurface 
Torpedo  Boat  Company.*' 

Q.  Those  words  appear  now  on  the  face  of  the  bill,  but  with  a 
line  across  them  ? — A.  Yes,  sir.  *  • 

Q.  Those  words  are  the  substance  of  your  telegram  to  Mr.  Little- 
field  ? — A.  Yes,  sir. 

'  Q.  I  will  state  to  you  that  when  a  bill  is  introduced,  the  orig[inal 
paper,  just  as  it  was  introduced,  is  preserved  by  the  clerk  and  it  is 
immediately  printed.  The  paper  that  I  hand  you  is  the  original  bill 
as  introduced  by  Mr.  Littleneld  with  every  mark  on  it  just  as  it  was 
introduced.  The  paper  which  Mr.  Micou  has  laid  beiore  you  is  a 
printed  copy  of  the  oill,  and  you  will  find  by  comparison  that  as' 
printed  that  leaves  out  the  words  you  have  indicatea,  across  which 
the  pencil  mark  is  drawn,  and  includes  the  words  which  you  will 
find  in  pencil.  Now  we  want  to  know  about  these  words  in  pencil 
on  there. — A.  I  have  no  idea.  That  telegram  is  quite  fresh  m  my 
mind,  because  the  impression  that  I  got  that  it  would  be  unwise  to 
ask  that  the  Secretary  be  directed  to  contract  with  this  company 
specifically.     I  have  no  idea  whose  this  pencil  mark  is. 

Q.  That  is  paper  which  you  handed  to  Mr.  Littlefield? — A. 
Yes,  sir. 

Q.  But  at  that  time  it  did  not  have  these  pencil  marks  on  it? — 
A.  No,  sir. 

Q.  And  you  do  not  know  who  put  them  on  ? — A.  I  have  no  idea. 

Q.  Do  you  know  the  handwriting? — A.  No,  sir. 

Q.  Did  you  talk  with  anybody,  Mr.  Littlefield,  Mr.  Hobson,  or 
anybody  about  any  alteration  in  the  bill  as  you  had  prepared  it  and 
handed  it  to  Mr.  Littlefield,  other  than  the  striking  out  of  the  words 
you  have  indicated  ? — A.  No,  sir. 

Q.  Have  you  had  any  letter  or  communication  from  anybody  with 
reference  to  that  change  ? — A.  No,  sir. 

Q.  Or  with  reference  to  the  introduction  of  the  bill? — ^A.  No:  no 
letters  or  communications.  Mr.  Littlefield  told  me  a  few  days  after- 
wards, when  I  was  here,  that  he  had  introduced  the  bill,  and  I  wrote 
him  a  note  thanking  him  for  it. 

Q.  What  did  he  say  at  that  time  ? — A.  He  said :  "  I  got  your  tele- 
gram and  made  the  changes  you  suggested." 

Q.  But  you  suggested  only  one. — A.  The  "  change  "  then. 

Q.  The  other  change,  as  suggested  in  the  pencil  addition,  was  not 
suggested  by  you  ? — A.  No.  sir ;  not  by  me,  nor  by  anyone  that  I  have 
any  knowledge  of. 

Q.  Not  by  any  oflScer  of  the  company  ? — A.  No,  sir. 

Q.  Had  you  noticed  the  change  until  your  attention  was  called  to 
it  this  morning? — A.  Never.  I  do  not  thmk  that  I  ever  saw  the  bill — 
yes,  I  saw  the  oill,  but  I  did  not  observe  this  change. 

Mr.  Micou.  I  was  going  to  say  that  I  recall  that  I  got  a  telegram 
from  Mr.  Pemberton  or  from  Mr.  Berger,  asking  me  to  see  Mr.  Little- 
field about  making  the  change,  which  was  suggested  in  the  telegram, 
in  the  bill.  Upon  the  receipt  of  the  telegram  I  looked  in  the  Becord 
and  I  found,  as  I  recollect  it,  that  the  bill  had  already  been  introduced 
by  Mr.  Littlefield,  and  I  never  went  to  him  or  did  anything  about  it 
A  day  or  so  afterwards  Mr.  Pemberton  was  back  here.  I  probably 
have  that  telegram  at  my  oflSce  telling  what  change  they  wanted 
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made.  Jf  the  committee  want  it,  I  can  telephone  and  see  if  I  can 
find  it. 

Mr.  Olmsted.  Then  the  presumption  is  that  Mr.  Littlefield,  who 
introduced  tlie  bill,  himself  made  it  before  he  put  it  in. 

Mr.  Micjotr.  That  is  what  I  would  presume.  No  one  else  could 
have  done  it. 

Mr.  Olmsted.  Will  you  kindly  read,  so  that  the  stenographer  can 
take  it  down,  the  words  which  are  in  pencil? 

A.  "  Of  the  type  represented  in  the  test  and  proposal  made  under 
the  naval  appropriation  acts  of  1906  and  190T." 

Q.  That  language  is  stricken  out  which  referred  to  the  Ber^r 
Subsurface  Boat  Company  ? — A.  Yes ;  doing  exactly  the  thing  which 
caused  me  to  send  the  telegram. 

Q.  But  your  telegram  applied  only  to  the  striking  out  of  the  name 
of  the  company  itself? — A.  The  object  of  the  persons  with  whom  we 
talked  was  to  ask  that  the  Department  be  not  directed  to  purchase 
of  us  those  boats,  and  a  little  later  on  I  will  explain,  or  if  j^ou  will 
permit  me,  now. 

Q.  Let  me  ask  you  right  there.  When  Mr.  Littlefield  received  your 
telegram,  he  struck  out  the  name  of  your  boat  company  ? — A.  Yes,  sir. 

Q.  But  whoever  put  in  the  pencil  addition  practically  put  it  back 
in  again? — A.  I  would  so  read  it,  yes,  sir;  I  would  interpret  it  that 
wav. 

Q.  And  that  would  make  it  exclusive? — A.  I  should  think  so. 
When  the  bill  was  before  the  conimittee,  and  in  one  of  the  conversa- 
tions I  had  with  Captain  Hobson,  he  said  to  me,  "  Of  course  I  am  not 
going  to  ask  that  any  appropriation  be  made  for  the  purchase  of  your 
boats  decisively.  I  do  not  know  whether  there  are  other  subsurface 
boats,  but  if  there  are,  and  if  they  are  better  than  yours,  the  Depart- 
ment ought  to  be  and  must  be  placed  in  a  position  to  buy  them  rather 
than  yours."  I  said,  "  I  think  that  is  entirely  proper;  that  is  agree- 
able to  us."  I  said,  "  I  understand  that  there  are  other  patents  for 
boats  somewhat  similar  to  ours." 

Q.  Is  there  any  other  company  or  firm  so  far  as  you  know  striv- 
ing to  get  any  appropriations  in  this  year's  bill  for  subsurface 
boats? — A.  No,  sir.  I  think  the  Subsurface  Tori:)edo  Boat  Com- 
pany was  the  only  one  that  was  trying  to  get  an  appropriation. 

Q.  Then  there  was  no  other  company  assisting  you  to  get  that 
provision  in  ? — A.  No,  sir. 

Q.  So  far  as  you  know,  it  is  purely  a  proposition  of  the  Subsurface 
Torpedo  Boat  Company? — A.  Yes,  sir.  I  asked  Mr.  Littlefield  or 
Captain  Ilobson  if  they  had  got  a  copy  of  the  clause  of  the  bill 
which  referred  to  the  Subsurface  Company. 

Q.  You  refer  now  to  the  appropriation  bill? — A.  Yes,  sir,  and  I 
secured  that.  I  went  to  the  Naval  Committee's  office  and  was  al- 
lowed to  make  a  copy  of  that  portion  of  the  bill,  and  I  think  the 
provision  is  one  which  would  not  make  it  exclusively  apply  to  the 
Subsurface  Torpedo  Boat  Company.  In  other  words,  I  think  it 
provides  that  any  boat  more  or  less  of  that  type  can  be  purchased 
under  the  bill. 

Q.  You  would  not  have  troubled  about  the  bill  unless  you  ex- 
pected to  get  the  contract? — A.  No,  sir,  and  I  believe  if  the  appro- 
priation is  made  we  will  get  it. 
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Q.  Is  that  the  end  of  the  statement  that  yon  desire  to  make? — 
A.  I  do  not  recall  anything  else. 

Q.  I  will  ask  you  now,  as  I  have  asked  lawyers  of  high  standing, 
as  a  business  man  of  high  standing,  if  you  think  there  is  anything 
improper  in  the  course  mat  you  have  pursued? — A.  No,  sir. 

Q.  Either  with  the  Secretary  of  the  Navy  or  Members  of  Con- 
gress?— A.  No,  sir. 

Q.  Would  you  consider  such  conduct  improper  on  the  part  of 
other  companies  seeking  like  contracts  for  appropriations? — A.  No, 
sir.  I  think  that  an  officer  of  a  corporation  who  was  not  careful  to 
see  that  he  was  awarded  a  portion  of  an  appropriation,  under  similar 
circumstances,  or  did  not  endeavor  to  see  that  a  bill  was  properly 
introduced  and  properly  looked  after  would  be  derelict  in  his  duty 
if  he  would  fail  in  those  things.    It  would  seem  to  me  so. 

Q.  I  have  forgotten  whether  you  have  said  that  you  were  an  offi- 
cer or  director  or  the  company. — A.  I  am  neither. 

Q.  Or  stockholder? — A.  No,  sir;  nor  stockholder.  I  have  been 
invited  to  become  president  of  the  company;  it  is  even  yet  at  my 
disposal.    It  is  a  matter  of  record 

Q.  That  matter  is  still  under  consideration  ? — A.  Yes,  sir. 

Q.  And  that  and  your  friendship  for  the  gentlemen  who  are  di- 
rectors— or  some  of  them — ha^  led  you  to  take  an  interest  in  the 
matter? — A.  Solely. 

Q.  Did  Captain  Hobson  at  any  of  these  interviews  express  his 
views  on  submarine  torpedo  boats  ? — A.  Yes,  sir. 

Q.  Do  you  mind  statmg  what  they  were  ? — A.  Oh,  very  favorable. 
I  think  he  has  expressed  the  opinion  to  me  that  the  Goviemment 
ought  to  have  more  battle  ships,  more  submarines,  more  torpedo 
boats. 

Q.  Did  he  indicate  how  many  submarines  were  desirable  ? — A.  No. 
He  said  this  to  me:  That  he  was  so  firmly  convinced  of  the  desira- 
bility of  having  four  battle  ships  that  he  would,  if  it  became  nec- 
essary in  order  to  secure  that  number  of  battle  ships  to  oppose  an 
appropriation  for  any  other  character  of  vessels,  that  he  would 
do  it. 

Q.  His  judgment  and  his  experience  in  the  Navy  would  consider 
battle  ships  of  more  importance  than  any  other  naval  craft?  — 
A.  Yes,  sir.  He  thinks  the  others  are  very  essential,  but  battle  ships 
are  more  so. 

Q.  He  considers  the  submarine  torpedo  boat  a  useful  arm  of  the 
naval  service? — A.  Yes,  sir. 

Q.  Did  he  express  any  preference  or  opinion  as  to  the  desirability 
of  any  particular  type  of  submarine  torpedo  boat? — A.  No;  I  do  not 
think  we  ever  discussed  any  type. 

Q.  Or  as  to  the  number  that  it  would  be  desirable  for  the  Navy 
to  own? — A.  I  think  he  never  mentioned  any  number.  A  greater 
number — the  impression  he  gave  me  was  that  the  Navy  ought  to 
acquire  more  boats  of  the  various  types  than  it  had,  or  that  was 
provided  for  in  the  naval  appropriation  bill. 

Q.  He  thought  it  ought  to  have  more  boats  than  were  provided 
for  by  the  appropriation  bill  of  1908? — A.  That  is  the  impression 
I  got. 
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Q.  He  considered  that  battle  ships  were  the  first  necessity? — 
A.  Yes,  sir. 

Q.  In  any  of  these  conversations  or  interviews  was  anything  said 
about  the  location,  or  the  fact  that  the  iron  works  were  located  at 
Bath,  Me.? — ^A.  I  think  not.  I  do  not  recollect  anything  of  that 
kind.    It  certainly  never  occurred  to  me. 

Q.  Was  anything  said  as  to  where  the  boats  would  be  built  if 
contracts  were  given  to  your  company? — A.  Yes,  the  proposals  to 
the  Department,  a  copy  of  which  1  showed  him — it  is  snown  in  the 
proposals  where  they  are  to  be  built. 

Q.  That  showed  upon  its  face  that  they  were  to  be  built  at  Bath, 
Me.? — ^A.  Yes,  sir. 

Q.  To  whom  did  you  show  these  plans  or  specifications,  or  what- 
ever they  were? — A.  To  Captain  Hobson. 

Q.  To  anyone  else. — A.  No;  I  did  not  show  them  to  Mr.  Littlefield. 
Captain  Hobson  described  them  quite  in  detail,  but  I  did  not  show 
the  plans  to  Mr.  Littlefield. 

Q.  Did  he  describe  them  to  you  and  to  Mr.  Littlefield? — A.  Yes, 
sir.  I  was  goin^  to  sav  that  if  Captain  Hobson  had  not  been  a  naval 
constructor,  if  he  had  been  a  layman,  perhaps,  I  would  not  have 
furnished  him  with  those  plans,  etc.  They  are  entirely  incomprehen- 
sible to  me,  and  I  think  they  would  be  to  most  laymen,  but  he  grasped 
the  situation  very  promptly.  He  remarked  to  me,  after  looking  at 
them,  "  I  can  understand  why  Admiral  Converse  expressed  himself 
as  feeling  that  the  Government  ought  to  have  more  of  those  boats, 
to  try  them  at  least"  He  asked  me,  I  think  it  was  before  the  final 
action  of  the  Naval  Committee,  if  the  Subsurface  Torpedo  Boat  Com- 
pany would  be  willing  to  construct  those  boats  at  a  cost  of,  say, 
$445,000,  without  anjr  payment  from  the  Government  during  con- 
struction, and  I  replied,  "  with  a  contract  to  ta-ke  the  boats  if  they 
met  the  specifications."  He  said,  "  No,  not  of  necessity,  but  woijdd 
you  be  willing,  would  your  companjr  be  willing,  to  build  those  boats 
at  their  own  expense  and  leave  it  discretionary  with  the  Sec- 
retary to  make  their  purchase,  directing  them  to  purchase  if,  in  his 
opinion,  they  possessed  features  of  naval  value?  "  I  replied,  "  Yes, 
we  will  do  that."  And  so  it  is  I  think  the  provision  in  the  appropria- 
tion bill.  It  is  not  obligatory  upon  the  Secretary  to  purchase  them 
even  if  they  meet  the  specifications. 

Q.  Captain  Hobson  is  actuated  apparently  by  his  well-know^n  de- 
sire for  an  increase  of  the  Navy? — A.  Nothing  else. 

Q.  There  was  not  in  any  of  these  interviews  any  attempt  to  con- 
ceal the  fact  that  the  boats  would  be  built  at  Bath,  Me.  ? — A.  On  the 
contrary,  it  is  set  forth  in  the  proposal  that  I  handed  him,  copies  of 
which  are  on  file  at  the  Department. 

Q.  But  which  j^ou  did  not  hand  to  Mr.  Littlefield? — A.  No,  sir. 
Perhaps  it  is  not  inappropriate  for  me  to  say  that  when  I  met  Mr. 
Littlefield  Mr.  Hobson  remarked  to  him  of  his  having  known  me  for 
a  number  of  years  and  of  my  general  reputation  as  being  a  person 
who  might  be  relied  upon. 

Q.  You  selected  Mr.  Littlefield,  or  the  name  occurred  to  you,  first 
from  the  fact  that  you  heard  him  making  a  speech  in  the  House? — 
A.  Yes,  sir. 
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Q.  And  because  you  looked  upon  him  as  a  strong  man? — A.  Yes, 
sir. 

Q.  State  if  you  know  who  actually  drew  the  provision  in  reference 
to  the  subsurface  torpedo  boats  which  has  gone  into  the  naval  appro- 
priation bill  of  1908. — A.  I  do  not  know,  but  I  believe  Captain  Hob- 
son  did  it. 

Q.  He,  unlike  most  of  Congressmen,  has  the  technical  skill  and 
ability  to  prepare  his  own  amendment  ? — A.  I  should  think  so. 

Q.  Did  you  ever  see  it  before  it  was  introduced  ? — A.  No,  sir.  I 
did  not  see  it  for  some  days  or  some  weeks  after  it  was  finally  passed 
by  the  Naval  Committee. 

^  Q.  How  did  you  know  that  it  had  gone  into  the  naval  appropriation 
bill? — A.  Captain  Hobson  told  me  so. 

Q.  When  was  that  ? — A.  Either  the  day  or  the  day  after  the  com- 
mittee had  passed  the  bill. 

Q.  But  you  did  not  see  the  exact  form  of  it? — A.  No,  sir. 

By  Mr.  Howabd  : 

Q.  Mr.  Pemberton,  that  bill  when  presented  to  Mr.  Littlefield  had 
contained  in  it  a  provision  that  these  boats  were  to  be  built  outside 
of  the  United  States,  and  Mr.  Littlefield  amended  the  bill  by  striking 
out  the  words  "  outside  of  the  United  States  "  and  inserted  in  lieu 
thereof  "  in  some  place  in  the  United  States."  Would  you  have  con- 
sidered that  a  proper  and  patriotic  action  on  his  part  ? — A.  Perfectly. 

Q.  And  if  it  had  been  so  amended  and  the  boats  had  been  built  in 
the  United  States,  would  not  it  of  necessity  have  happened  that  they 
would  have  been  built  in  the  district  of  some  Member  of  Congress, 
somewhere? — ^A.  I  think  so. 

Q.  Then,  if  this  coincidence  had  resulted,  they  being  built  in  the 
district  of  some  Member  of  Congress,  would  that  have  led  to  the  in- 
ference that  it  was  corruptly  done? — ^A.  No,  sir;  positively  not. 

Q.  It  was  a  mere  coincidence  that  you  fell  upon  Littlefield  to  in- 
troduce this  bill? — A.  No,  sir;  it  was  chiefly  due  to  the  splendid  ad- 
dress I  heard  him  make  and  the  strength  of  the  man  generally. 

Q.  But  the  coincidence  was  rather  that  a  very  splendid,  capable 
man  happened  to  represent  a  district  in  which  there  was  a  shipbuild- 
ing plant,  and  it  was  a  coincidence  that  the  shipbuilding  plant  was 
in  the  process  of  contracting  to  build  those  boats  for  you  ? — A.  En- 
tirely so. 

Q.  So  there  may  be  some  innocent  coincidences  in  American  public 
life? — ^A.  I  think  so. 

The  Chairman.  Is  there  any  other  member  of  the  committee  who 
desires  to  ask  Mr.  Pemberton  any  questions?  Is  there  any  Member  of 
the  House  of  Representatives  present  who  desires  to  ask  the  witness 
any  questions?  Is  there  anyone  else  present,  either  in  person  or  by 
counsel,  who  desires  to  have  any  questions  submitted  to  this  witness? 
If  not,  you  are  excused  and  discharged,  and  I  trust  we  have  not  kept . 
you  away  from  your  business. 

The  committee  will  now  take  a  recess  until  2.16  p.  m. 
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AFTER   RECESS. 

The  committee  met  at  2.15  o  clock  p.  m.,  pursuant  to  the  taking  of 
recess. 

TESimONT  OF  JESSE  L.  CASMICHAEL. 

Jesse  L.  Carmiciiael,  being  first  duly  sworn,  upon  being  examined 
testified  as  follows: 

The  Chairman.  I  will  ask  Mr.  Stevens  to  examine  Mr.  Carmichael. 

By  Mr.  Stevens: 

Q.  What  is  your  name,  residence,  and  occupation? — A.  Jesse  L. 
Cai-michael;  I  presume  I  may  say  that  I  live  in  Washington,  1338 
New  York  avenue;  office  address,  46  Post  Building;  occupation, 
newspaper  correspondent. 

Q.  What  paper  do  you  correspond  for? — A.  Detroit  Free  Pi-ess 
and  Los  Angeles  Times. 

Q.  How  long  have  you  represented  the  Detroit  Free  Press? — 
A.  Since  October,  1906. 

Q.  As  such  correspondent  you  keep  on  familiar  terms  more  or  less 
with  members  of  the  Michigan  delegation? — A.  I  try  to. 

Q.  So  that  you  know  them? — A.  Yes,  sir. 

Q.  As  a  part  of  your  duties  what  do  you  do  about  securing  news 
concerning  them  or  their  doings  for  your  paper? — A.  I  attempt  to 
see  them  every  day,  or  whenever  I  can  find  them,  find  out  what  local 
news  there  is,  and  transmit  it  to  my  papers. 

Q.  Have  you  received  any  communication  concerning  this  sub- 
marine matter  and  Mr.  Loud's  connection  with  it? — A.  I  received  a 
letter. 

Q.  When  ?— A.  February   13,   1908. 

Q,  Have  you  that  letter? — A.  I  have. 

Q.  Will  you  produce  it? — A.  I  will  [witness  produces  letter] . 
There  is  a  memorandum  made  on  the  back  of  the  envelope  which  is 
not  connected  with  this  matter. 

Q.  This  letter  is  addressed  on  the  face,  "  Detroit  Free  Press,  Wash- 
ington, D.  C?  "—A.  Yes,  sir. 

Q.  With  a  post  mark,  "  Washington,  D.  C,  '08,  Feb.  12,  8  p.  m."— 
A.  Yes,  sir. 

Q.  On  the  back  of  it, ''  The  New  Willard,  Washington,  D.  C,  1908, 
Feb.  12,  7  p.  m." — A.  Yes,  sir ;  I  can  not  understand  about  the  mark- 
ing, but  they  tell  me  at  the  Post-Office  Department  that  sometimes 
they  do  not  keep  the  hours  exactly  right 

Q.  When  you  received  this  letter  what  did  you  do  with  it,  and  what 
have  you  since  done  with  it? — A.  When  I  received  that  letter  I 
thought  the  matter  over  and  did  not  do  anything  about  it  for  a  day 
and  a  half,  I  should  say,  then  I  made  a  copy  of  the  letter,  which  I 
sent  to  the  managing  editor  of  the  Free  Press  at  Detroit,  Mich.  I 
made  the  suggestion  to  him  that  he  communicate  with  his  corre- 
spondent at  Saginaw  and  see  Mr.  Edinborough. 

Q.  Has  your  paper  a  large  circulation  in  Michigan,  and  is  it  a 
paper  of  repute? — A.  It  is  so  considered;  ves,  sir. 

Q.  And  has  a  national  reputation  ? — A.  Yes,  sir. 

Q.  What  have  you  since  done  with  that  letter? — A.  It  has  been  in 
my  possession  continually.  In  fact,  it  has  never  been  out  of  my 
pocket.  It  has  not  been  in  desk  or  anything.  I  have  carried  it  in  my 
pocket. 


HEABINGS   ON   HOUSE   RESOLUTION   288.  769 

,1 

Q.  Did  you  speak  to  Mr.  Loud  about  this  letter? — A.  Yes,  sir;  I 
did.  ..  {   .,.  , 

Q.  When  did  you  speak  to  him  about  it  ? — A.  I  was  trying  to  think. 
I  think  the  night  after  the  Lilley  charges  were  made. 

Q.  Do  you  recall  the  date  of  that? — A.  No,  sir;  I  can  not  exactly 
recall  the  date,  because  I  can  not  recall  the  date  when  the  Lilley 
charges  were  made. 

Q.  Do  you  mean  the  date  that  Mr.  Lilley  introduced  his  resolution 
in  the  House? — A.  I  would  not  be  certain  about  that,  because  it 
seemed  to  me  that  Mr.  Loud  was  away,  but  as  soon  as  I  found  him — 
it  was  at  the  Dewey  Hotel,  about  6.30  o'clock,  and  I  showed  him  this 
letter. 

Q.  Had  you  shown  it  to  anybody  else  previously  ? — A.  Yes,  sir. 

Q.  To  whom? — A.  George  Miller,  correspondent  of  the  Detroit 
News. 

Q.  Had  you  shown  it  to  anybody  <^lse  ? — A.  I  think  I  did. 

Q.  To  whom? — A.  Well,  I  don't  remember  now.  I  remember  be- 
ing up  in  the  oflSce  one  night  and  some  of  the  fellows  were  in,  and  I 
said :  "  Here  is  a  funny  filing.  I  have  received  an  anonymous  let- 
ter." This  was  before  I  showed  it  to  Mr.  Loud,  and  I  showed  this 
letter  to  some  of  the  newspaper  boys,  one  or  two;  I  don't  remember 
who  they  were.     I  think  Mr.  Sprayer,  maybe. 

Q.  Newspaper  men  in  the  Washington  Post  building? — ^A.  Yes; 
some  newspaper  men  in  the  Washington  Post  building  whose  names  I 
can  not  remember. 

Q.  I  will  read  the  letter : 

The  New  Willard,  Washington. 
For  Mr.  Oarmichael: 

A  ConKrefisniau  does  not  want  to  get  what  hapfJ^neil  to  I^iessler.  Here  is 
a  big  story  tip  for  what  it  is  worth.  Tlie  snbniariue  people  brought  out  a  can- 
didate— a  lu'ominent  lawyer — against  Tx)ud.  He  withdrew  upon  agreement 
of  Loud  to  vote  for  submarines.  Franlt  Edinlwrough,  Michipm  State  senator, 
former  secretary  to  lx>ud,  linows  details. 

Do  you  know  anything  about  the  facts  .stated  in  this? — A.  I  do  not. 

Q.  Did  you  examine  the  facts  that  were  tipped  off  to  you  by  this 
communication? — A.  As  I  have  stated,  I  sent  a  copy  of  this  letter  to 
the  managing  editor  of  the  Free  Press,  Mr.  Phil  J.  Reed,  and  sug- 
gested to  him  that  his  correspondent  in  Saginaw  see  Mr.  Edinborougn. 
Mr.  Edinborough  not  being  here  I  could  not  talk  to  him,  of  course, 
and  so  they  made  the  investigation  up  there. 

Q.  And  you  have  done  nothing  further  about  it? — A.  I  saw  Mr. 
Loud  about  it. 

Q.  What  did  he  say  ? — A.  Mr.  T^oud  said  he  did  not  know  anything 
about  it.    As  far  as  he  knew,  it  was  not  true. 

Q.  Is  that  all  the  information  you  have  concerning  this  letter? — 
A.  That  is  all  the  information  I  have  in  regard  to  the  letter.  I  know 
nothing  about  the  origin  of  it  or  anything  at  all. 

Q.  Has  anybody  come  to  you  about  the  facts  in  that  letter  to  give 
you  any  further  information  ? — A.  Xo,  sir. 

Q.  Have  you  learned  any  further  information? — A.  I  could  hardly 
answer  it  that  way,  not  in  regard  to  the  letter.  Of  course  I  have  been 
compelled  to  follow  the  investigation  as  it  has  gone  along  for  my 
newspaper,  but  I  would  not  say  that  I  had  inve^^^tigated  the  contents 
of  that  letter. 
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The  Chairman.  It  is  the  general  scope  of  the  investigation  which 
you  follow?/      V  i»ii/ 

The  Witness.  Yes,  sir.  As  regards  the  letter  I  know  nothing 
about  it.        v'^';'  ' 

The  ChairmAK.  Is  there  any  member  of  the  committee  who  de- 
sires to  ask  this  witness  any  questions,  or  any  Member  of  the  House 
S resent,  or  anyone  else  present,  either  in  person  of  by  attorney,  who 
esires  to  ask  this  witness  any  questions?     If  not,  that  will  be  all. 

Mr.  Lilley,  you  have  been  sworn.  You  have  submitted  the  nam^ 
of  two  attorneys  that  you  would  like  to  have  subpoenaed,  Henry 
Catlin,  address  in  Washington  in  1900,  but  home  town  was  Chester- 
town,  Md.  Can  you  give  the  place  where  the  officer  can  now  find 
him? 

Mr.  Lilley.  I  can  not  All  I  know  about  it  is  he  was  employed 
in  1900,  when  the  boats  were  here,  down  the  river,  and  the  informa- 
tion that  comes  to  me  is  that  he  was  entertaining  Members  of  Con- 
gress in  these  in  that  year. 

The  Chairman.  In  1900? 

Mr.  Lilley.  When  these  boats  were  here — I  think  1900  and  1902. 

The  Chairman.  You  can  not  state  anjrthing  of  your  own  knowl- 
edge about  this  matter? 

Mr.  Lilley.  No,  not  of  my  own  knowledge. 

The  Chairman.  The  other  man's  name  is  Victor  L.  Baughman. 

Mr.  Lilley.  That  was  given  me  by  a  former  Member  of  the 
House,  at  one  time  on  the  Naval  Committee,  as  being  an  attorney 
that  had  something  to  do  with  an  effort  to  defeat  him  for  Congress. 

The  Chairman.  This  was  back  in  1902  or  1904? 

Mr.  Lilley.  Well,  it  was  just  before  I  went  on  the  Naval  Com- 
mittee. 

The  Chairman.  You  have  no  knowledge,  personally,  and  make  no 
charge,  personally? 

Mr.  Lilley.  No;  just  what  I  hear  from  this  man.  May  I  give  you 
the  Member's  name? 

The  Chairman.  It  is  not  necessary  to  have  the  Member's  name. 

Mr.  Olmsted.  He  is  not  a  Member  now  ? 

Mr.  Lilley.  No,  sir. 

The  Chairman.  I  just  want  to  ask  one  other  question.  Whether 
you  could  prove,  or  expected  to  prove,  or  had  any  information  by 
which  you  thought  vou  could  prove  hy  these  witnesses  anything  re- 
flecting on  the  membership  of  the  Sixtieth  Congress? 

Mr.  Lilley.  Why,  no. 

The  Chairman.  Mr.  Olmsted,  of  the  committee,  has  just  had  a 
long-distance  telephone  in  reference  to  the  illness  of  one  of  his  chil- 
dren, and  unless  there  is  some  witness  here  who  would  be  inconven- 
ienced by  recess  at  the  present  time,  aside  from  those  who  have  been 
summoned  duces  tecum,  the  committee  will  now  take  a  recess  until 
11  o'clock  next  Monday  morning,  at  which  time  the  question  of  the 

Production  of  the  documents  and  books  called  for  in  the  subpoenas 
uces  tecum  of  all  witnesses  will  be  taken  up  by  the  committee. 
Mr.  Lilley.  Might  I  be  permitted  to  use  two  or  three  minutes  of 
your  time?    It  is  just  a  little  incident  that  occurred  in  regard  to  Mr  . 
Taylor,  in  regard  to  the  Waterbury  Club. 

The  Chairman.  Under  Mr.  Olmsted's  request,  I  should  feel  th^at, 
as  a  member  of  the  committee,  we  ought  to  adjourn.  no 
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Mr.  Olmsted.  If  there  is  anything  reflecting  personally  on  Mr. 
liilley 

Mr.  Lillet.  It  rather  reflects  upon  me. 

Mr.  Olmsted.  I  think  we  should  h6ar  it  now. 

Mr.  Lillet.  It  is  just  this,  that  while  lunching  at  the  Waterbury 
Club,  I  think  there  were  several  sitting  about  the  table,  some  per- 
son asked  me  what  would  be  my  course  in  the  event  of  an  adverse  de- 
cision, and  my  recollection  is  that  Mr.  Taylor  had  walked  in  and 
passed  through  before  I  had  answered  the  question,  and  he  heard  my 
answer,  which  was  this,  that  in  the  event  of  an  adverse  report  I  would 
have  the  privilege  on  the  floor  of  the  House  of  stating  my  side  of  the 
hearing. 

The  Chairman.  You  did  not  state  that  you  would  bring  before  the 
House  new  facts  which  you  had  not  brought  before  the  committee? 

Mr.  Lillet.  Not  at  all.  I  talked  it  over  with  Mr.  Taylor  after- 
wards, and  he  agreed  with  me,  and  said  I  was  correct,  but  I  did  not 
think  it  was  worth  while  to  recall  him. 

The  Chairman.  And  your  statement  of  March  9,  under  oath,  that 
you  had  told  what  you  knew  of  your  own  personal  knowledge  was 
correct? 

Mr.  Lillet.  Of  my  own  personal  knowledge. 

The  Chairman.  And  you  have  nothing  which  you  will  tell  on  the 
floor  of  the  House  that  you  will  not  tell  to-day  ? 

Mr.  Lillet.  Certainly  not. 

The  Chairman.  Then  the  committee  will  take  a  recess  until  11 
o'clock  Monday  morning,  when  the  question  of  disposing  of  the  sub- 
poenas duces  tecum  will  oe  brought,  up. 

(Thereupon  the  committee  adjourned  until  Monday,  April  6,  1908, 
at  11  o'clock  a.  m.) 
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Select  Committee  Under  House  Resolution  288, 

House  of  Representatives, 
Washington^  D,  C,^  Monday^  April  5,  1908. 

The  committee  met  at  11.30  o'clock  a.  m. 

All  the  members  of  the  committee  were  present  except  Mr. 
Olmsted. 

The  Chairman.  The  committee  will  be  in  order. 

The  attention  of  the  committee  has  been  called  to  the  fact  that  on 
several  occasions  matters  appeared  in  the  press  first  as  evidence  taken 
before  the  committee  which  had  not  been  submitted  even  to  the  com- 
mittee in  any  way.  Also  that  other  affidavits,  letters,  and  telegrams 
have  been  ixTferred  to  as  evidence  which  had  been  handed  to  the  c<Mn- 
mittee.  The  committee  therefore  feels  it  necessary  to  state  and  have 
it  distinctly  understood  that  nothing  is  evidence  before  this  com- 
mittee which  does  not  appear  in  the  printed  report,  and  nothing 
appears  or  will  appear,  in  the  printed  report  that  is  not  testified  to 
in  the  open  session  of  the  committee  or  read  in  open  sessions  of  the 
committee  or  ordered  to  be  made  a  part  of  the  record  in  the 
o|)en  sessions  of  the  committee.  In  other  words,  the  com- 
mittee will  receive  all  communications  tending  to  throw  any  light 
on  this  investigation  to  aid  them  in  securing  proper  legal  evidence, 
but  affidavits,  letters,  telegrams,  and  other  matters  in  writing  simply 
sent  to  the  committee  for  the  purpose  of  giving  it  information  are 
not  evidence  until,  as  I  have  stated,  they  become  a  part  of  the  printed 
record  in  one  of  the  three  ways,  and  the  committee  wishes  to  state 
to  those  who  are  sincerely  interested  in  making  this  investi^tion 
full  and  thorough  and  accurate  and  in  preserving  the  integrity  of 
the  record  that  this  rule  shall  be  preserved  in  the  niture  in  reference 
to  giving  publicity  to  matters  which  are  conveyed  to  the  committee 
for  information  until  they  become  evidence. 

I  regret  to  say  that  I  have  heard  by  telephone  from  Mr.  Olmsted 
this  morning  that  his  little  child  has  been  seriously  ill  and  that  he 
was  unable  to  leave  last  night.  We  hope  that  he  will  be  here  for 
the  meeting  at  2  o'clock  to-day.  At  any  rate,  the  question  of  the 
production  of  the  books  and  papers  by  those  who  have  been  sum- 
moned by  subpcenas  duces  tecum  will  not  be  taken  up  except  at  a 
full  meeting  of  the  committee.  So  that  those  who  are  interested  in 
that  qustion  may  feel  that  they  are  excused,  at  any  rate  until  2 
o'clock  to-day.  Mr.  Olmsted  is  to  be  here  then,  and  it  will  be  taken 
up,  and  if  not,  the  matter  will  wait  until  he  is  able  to  be  present 

Representative  Loud,  a  Member  of  the  House  of  Representatives, 
has  notified  the  committee  that  he  desires  to  make  a  statement. 

T73 
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STATEMENT  OF  HON.  OEOEOE  A.  LOJTD. 

Hon.  George  A.  Loiul,  bein«:  first  duly  sworn,  upon  being  ex- 
amined, testified  as  follows: 

Mr.  Ix)UD.  Gentlemen  of  the  committee,  I  wLsh,  in  view  of  some 
statement  drawn  out  l)efore  you  la^t  Thursday,  to  make  a  statement 
or  explanation  and  to  answer  any  questions  wliich  you  may  desire  to 
ask  me.  The  particular  part  oJ  the  testimony  to  which  I  refer  is 
that  of  my  former  secretary,  Mr.  Edinborough,"  in  which  he  refers  to 
a  conversation  taking  place  in  a  private  room  something  over  two 
years  ago,  in  which  I  expressed  some  annoyance  or  kindred  feeling 
oefore  him.  The  cause  of  that  feeling  which  I  expressed  Mr.  Edin- 
borough  has  misunderstood.  Certainly  it  was  not  caused  by  any 
other  feeling  than  intense  regret  over  the  employment  of  Mr.  Gordon 
by  the  Electric  Boat  Company.  It  was  at  a  time  when  I  just  learned 
of  his  employment.  I  can  not  recall  whether  it  was  by  hearsay  or 
from  Mr.  Gordon  himself,  but  my  impression  has  been  that  it  was 
obtained  by  an  impression  in  some  other  w^ay,  but  upon  learning 
that  he  w^as  employed  by  that  company  I  expressed  before  my  sec- 
retary a  feeling  of,  as  he  says,  annoyance.  I  would  term  it  simply 
extreme  regret  that  he  had  taken  employment.  I  did  not  complain 
bitterly  because  he  had  borne  down  upon  me,  or  had  in  any  way 
threatened  me  with  political  opposition  or  promise  of  politicarfavor, 
for  there  had  never  been  anything  of  that  kind  between  us.  And 
he  has  never  urged  upon  me  the  subject  of  submarines.  There  w;»s 
also  along  this  same  Ime  another  conversation,  and  I  will  say  that  I 
recall  my  feelings  at  that  time  very  well,  indeed,  for  I  have  always 
had  and  continue  to  have  that  same  feeling  ever  since,  and  it  is  no 
secret. 

At  one  time  on  the  Dolphin^  when  the  Naval  Committee  were  mak- 
ing their  trip  to  the  navy-yards  on  the  Atlantic  coast  at  one  time, 
some  of  the  members — I  do  not  remember  how  many,  but  a  group  of 
us — were  discussing  various  matters,  and  this  subject  of  submarmes 
came  up,  and  I  stated  before  them  that  the  Electric  Boat  Company 
had  employed  a  man,  or  a  lawyer,  in  my  district,  and  then,  I  am  sure 
with  the  same  tone  of  feeling  of  regret,  the  question  was  asked  at  that 
time,  on  board,  w^io  the  man  was.  I  do  not  recall  whether  the  name 
was  mentioned  or  not,  but  I  remember  stating  that  he  w-as  a  strong 
man  in  my  district,  a  very  able  lawyer,  who  had  been  eight  years 
district  attorney,  four  years  speaker  of  the  house  of  representatives, 
a  friend  and  supporter  of  mine.  As  to  the  letter  which  was  referred 
to  here  last  Thursday,  it  was  my  invariable  custom  to  dictate  to  my 
secretary  all  letters  of  a  personal  nature,  all  letters  of  a  political 
nature,  but  current  matters  of  business  pertaining  to  pensions  and 
Department  matters  were  handled  mostly  by  my  secretary.  If  any 
letter  had  been  written  at  that  time,  I  should  have  dictated  it,  and 
I  can  not  recall  having  dictated  any  such  letter;  neither  do  my  files 
disclose  any  such  letter,  although  my  secretary  has  made  search 
through  the  files  for  anything  of  that  kind.  There  was  allusion 
made  to  my  interview  had  with  one  of  the  Detroit  papers  at  the  very 
outset  of  this  investigation,  in  which  I  was  asked  if  I  knew  Mr.  Gor- 
don's business  here.  Although  I  had  an  understanding  or  impression 
on  that  subject,  I  did  not  have  any  exact  knowledge  which  would 
warrant  me  in  making  a  statement  to  the  press,  and  I  simply  said 
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that  "I  do  not  know,""  althouj^h  I  did  have  a  general  understanding 
and  impression  that  he  was  employed.  And  upon  that  statement  to 
the  newspapers  it  was  commented  upon  here.  I  do  not  know  that 
I  have  anything  further  in  general  statement,  only  to  say  that  in  my 
work  before  the  committee,  ui  the  Naval  Committee,  I  have  not  been 
influenced  by  anyone  outside  of  that  committee,  but  have  alw^ays, 
upon  my  own  judgment,  voted  for  what  I  deemed  best  for  the  naval 
service,  in  my  duty  as  a  memlx^r  of  that  committee. 

The  Chairman.  If  you  will  kindly  take  a  seat,  Mr.  Stevens  would 
like  to  ask  a  few  questions. 

By  Mr.   Stevens: 

Q.  AVhen  were  you  elected  to  the  House  the  first  time? — A.  Four 
years  ago.     I  am  now  in  my  third  term. 

Q.  What  was  your  business  previous  to  that? — A.  A  lumberman. 

Q.  Had  you  had  any  experience  with  maritime  or  naval  matters? — 
A.  In  some  measure;  yes. 

Q.  What  was  your  experience? — xV.  The  company  of  which  I  am 
a  member  have  owned  boats  upon  the  Lakes  for  thirty  or  forty  years 
past,  and  in  that  way  I  have  had  something  to  do  with  business  of 
that  class. 

Q.  Have  you  had  any  previous  experience  in  naval  matters? — A. 
In  a  limited  way.  I  made  a  voyage  around  the  world  on  a  Govern- 
ment ship;  at  least,  I  started  on  such  a  journey,  and  on  the  revenue 
cutter  McCulloch^  Hugh  McCuUoch^  which  was  later  ordered  into 
Admiral  Dewey's  fleet  and  was  present  at  the  battle  of  Manila. 

Q.  So  that  you  had  some  interest  in  those  matters  previous  to  your 
election  to  Congress? — A.  I  had,  and  always  felt  an  extreme  interest 
in  naval  matters. 

Q.  Was  Mr.  Gordon  retained,  do  you  know,  or  did  you  know,  or 
have  you  any  information  now  to  know,  whether  Mr.  Gordon  wiis  re- 
tained by  the  Electric  Boat  Company  before  your  appointment  to 
the  Naval  Committee? — A.  I  did  not  so  understand  it. 

Q.  He  was  retained  after  your  appointment? — A.  I  believe  so. 

Q.  Where  did  this  episode  occur  that  you  refer  to  with  Mr.  Edin- 
borough  relative  to  the  appointment  of  Mr.  Gordon? — A.  In  his 
private  room  at  the  Dewey  Hotel. 

Q.  "Who  was  present  at  that  time?— A.  Only  Mr.  Edinborough  and 
myself. 

Q.  What  occurred  at  that  interview?  Just  tell  us  as  you  recall 
what  occurred  at  that  interview. — A.  The  time  is  now  so  far  distant, 
over  two  years,  that  it  is  impossible  to  give  any  more  than  a  mere 
impression  of  that  interview,  but  in  working  off  the  current  business 
I  made  some  statement  indicating  my  feeling  of  annoyance  or  in- 
tense regret  that  I  had  found  that  Mr.  Gordon  had  been  employed 
by  that  company. 

Q.  Did  you  express  at  that  time  any  feeling  of  annoyance  at  the 
way  Mr.  (Jordon  was  bearing  down  on  you  for  submarine  legisla- 
tion?— A.  No;  I  did  not,  for  he  had  never  done  anything  of  the 
kind. 

Q.  Did  you  state,  as  you  recall,  to  Mr.  Edinborough  that  you  were 
annoyed  and  disgusted  because  Mr.  Gordon  was  bearing  down  or 
imoosing  on  you? — A.  No:  I  did  not. 

Q,  Mr.  Edinborough  stated  to  the  best  of  his  recollection  that  you 
used  the  word  "  impose  "  with  reference  to  Mr.  Gordon's  conduct 
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toward  you.  What  do  you  remember  about  that? — ^A.  There  was  no 
occasion  for  any  such  word. 

Q.  What  had*^  Mr.  Gordon  done  or  what  had  you  learned  concern- 
ing Mr.  Gordon's  actions,  which  led  you  to  feel  annoyed? — A.  Sim- 
ply the  fact  of  having  taken  employment  with  that  company,  and 
nothing  more. 

Q.  Had  he  told  you  that? — A.  I  can  not  recall  any  more  whether 
the  information  came  from  him  or  some  other  source.  My  impres- 
sion was  from  some  other  source ;  it  was  merely  an  impression. 

Q.  Had  Mr.  Gordon  been  to  see  you,  to  inform  you  of  his  employ- 
ment, and  to  intercede  in  any  way  with  you  concerning  such  employ- 
ment?— ^A.  No,  sir. 

Q.  He  had  not  done  so  up  to  this  time? — A.  No;  he  had  not. 

Q.  So  that  whatever  annoyance  you  felt  up  to  this  time  was  not 
based  on  Mr.  Gordon's  actions  toward  you  ? — A.  No,  sir. 

Q.  To  whom  did  you  relate  the  circumstances  of  this  episode,  as 
you  now  recall? — A.  At  what  time? 

Q.  At  any  time  after  it  occurred. — A.  As  already  mentioned,  in 
Mr.  Edinborough's  room,  then  again  on  the  Dolphin. 

Q.  When  was  that?— A.  Last  summer. 

Q.  About  what  time  in  the  summer? — A.  I  can  not  at  this  time  fix 
the  date.  Nothing  comes  back  to  me  by  which  I  can  fix  the  date  at 
the  moment. 

Q.  July  or  August? — ^A.  It  was  on  the  trip  of  the  Dolvhin^  when 
the  Naval  Committee  were  inspecting  the  navy-yards  on  tne  Atlantic 
coast  north  of  Chesapeake  Bay. 

Q.  Now,  will  you  state  the  circumstances  under  which  this  conver- 
sation occurred  on  the  Dolphin? — ^A.  Only  that  some  of  the  members 
of  the  committee  were  discussing  naval  subjects,  and  among  other 
things  the  subject  of  submarines,  and  the  boat  company  came  up.  My 
impression  is  that  it  was  one  evening  on  deck. 

Q.  Who  was  present  at  the  time,  as  you  recall  ? — A.  Mr.  Lilley  was 
one,  and  the  others  I  can  not  recall. 

Q.  Others  were  members  of  the  committee? — A.  Ye^ 

Q.  You  were  all  sitting  around  together? — A.  Yes. 

Q.  Well,  now,  what  did  you  say  at  that  time  concerning  this 
affair? — A.  That  the  boat  company  had  employed  a  man  or  lawyer 
in  my  district. 

Q.  Did  you  inform  the  committee  at  that  time  that  Mr.  Grordon 
was  imposing  on  you  or  seeking  to  intercede  for  that  company  with 
you? — A.  No;  I  did  not. 

Q.  Did  you  inform  them  at  that  time  that  Mr.  Gordon  was  threat- 
ening to  become  a  candidate  against  you,  and  that  you  were  being 
Sressed  on  account  of  that  to  vote  for  submarines  ror  the  Electric 
►oat  Company? — A.  No;  I  did  not. 

Q.  What  other  conversation  occurred  at  that  time  relating  to  this 
matter? — A.  The  statement  I  made  at  the  time  that  Mr.  Gordon's 
name  had  been  mentioned,  but  nothing  more. 

Q.  Did  you  ever  have  any  other  conversation  at  any  other  time 
with  persons  concerning  this,  as  you  now  recall  ? — A,  No,  I  do  not 
recall  any  other  conversations.  Mr.  Vreeland  informs  me  that  I  did 
mention  something  before  him  once,  but  I  can  not  recall  the  time. 
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Q.  You  might  have  mentioned  it  to  somebody  else,  then? — ^A.  Per- 
liaps  so.    It  was  no  secret. 

Q.  Did  Mr.  Gordon,  or  any  of  Mr.  Gordon's  friends  put  him  for- 
iwrard  as  a  candidate  against  you  in  your  district  ? — ^A.  Never. 

Q.  Has  anyone  intimated  to  you  that  Mr.  Gordon  might  be  a  can- 
didate for  Congress  in  your  district  against  you? — A.  I  never  re- 
called any  such  intimation  by  anybody. 

Q.  Has  it  ever  been  intimated  to  you  by  anybody  that  Mr.  Grordon 
mi^ht  be  a  candidate  unless  you  helped  the  submarine  legislation, 
legislation  favorable  to  the  Electric  Boat  Company  ? — A.  No,  sir. 

Q.  What,  if  any,  letters  or  telegrams  have  you  sent  to  Mr.  Gordon 
after  the  legislation  had  been  framed  informing  him  concerning  such 
legislation  ? — ^A.  I  can  recall  no  such  letters  or  telegrams  beinj^  sent. 

Q.  And  that  is  what  you  stated  that  you  searched  your  mes  to 
ascertain? — A.  Yes,  sir. 

Q.  And  if  there  had  been  any  such  letters  or  telegrams  would  you 
have  copies  of  letters  or  memoranda  concerning  them  in  your  files? — 
A.  I  believe  so. 

Q.  Mr.  Edinborough  stated  that  he  presumed  he  wrote  such  a  let- 
ter. Does  that  accord  with  your  recollection? — ^A.  It  does  not;  I 
could  not  trust  my  memory  on  any  subject  like  that  for  two  years. 

Q.  If  any  such  letter  or  telegram  like  that  had  been  written  what 
is  your  system  so  that  you  would  know  now  whether  it  had  been  sent 
or  not? — ^A.  There  would  have  been  an  impression,  a  copy  made  of 
it,  and  filed  with  other  correspondence. 

Q.  And  you  have  had  search  made  for  such  copy? — ^A.  I  have. 

Q.  And  found  nothing? — ^A.  No,  sir;  nothing. 

Q.  And  to  the  best  of  your  recollection  no  such  thing  occurred  f 
Did  Mr.  Gordon  confer  with  you  with  reference  to  the  legislation 
Pjending  in  the  biU  that  is  now  before  the  Naval  Committee? — ^A.  No, 
sir. 

Q.  Has  he  ever  been  to  you  to  intercede  with  you  or  to  influence 
you  concerning  that  legislation  or  any  other  legislation  concerning 
submarines? — A.  He  never  has. 

The  Chairman.  Does  any  other  member  of  the  committee  desire 
to  ask  Mr.  Loud  any  questions? 

Does  any  Member  of  the  House  of  Representatives  who  is  present 
desire  to  ask  Mr.  Loud  any  questions? 

Mr.  Loud.  May  I  suggest,  the  conditions  in  my  district  would  be 
a  proper  subject  of  inquiry  as  to  the  result  of  the  election,  at  the  three 
times  which  I  have  b^en  before  my  people.  I  make  the  statement 
that  in  the  first  election  I  carried  my  district  by  over  5,000 ;  the  next 
time  over  8.000,  where  there  was  active  opposition,  and  the  last  time, 
18,600,  witn  no  opposition,  either  for  nomination  or  election.  I 
simply  offer  that  as  an  inaication  that  there  was  no  necessity  for 
political  interference  nor  would  it  be  of  any  avail. 

Q.  Do  you  have  the  convention  system  or  primary  election  sys- 
tem ? — A.  First  two  elections  under  convention  system,  last  election 
under  primary. 

Q.  What  do  you  have  now  ? — A.  Primary  system. 

The  Chairman.  Is  there  anyone  else  present,  interested  in  this 
investigation,  either  in  person  or  by  counsel,  who  desires  to  ask  this 
witness  any  questions? 
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TESTIMOmr  OF  A.  ANGUS  EELY— BecaUed. 

The  Chairman.  You  have  already  been  sworn,  Mr.  Erly.  Mr. 
Howard  would  like  to  ask  you  one  or  two  questions. 

By  Mr.  Howard: 

Q.  Mr.  Erly,  referring  to  your  testimony  previously  given,  and  to 
that  part  in  particular  that  relates  to  your  meeting  Mr.  Broussard 
at  Shoemaker's,  I  wish  to  ask  first  if  you  were  in  at  Shoemaker's 
more  than  once  that  afternoon  or  evening? — A.  Yes,  sir. 

Q.  You  were  in  there  ? — A.  I  think  once  before. 

Q.  Once  before  you  went  in  with  Mr.  Broussard? — ^A.  Yes,  sir. 

Q.  Were  you  in  there  after  you  were  there  with  Mr.  Broussard  ? — 
A.  I  am  positive  I  was  not. 

Q.  The  time  you  went  in  with  Mr.  Broussard,  you  have  related  in 
your  testimony  how  that  occurred? — ^A.  Yes,  sir. 

Q.  Will  you  state,  please,  as  accurately  as  you  can,  how  long  you 
were  in  Shoemaker's  with  Mr.  Broussard? — A.  I  think  I  was  with 
Mr.  Broussard  not  more  than  five  minutes  all  together,  from  the  time 
I  spoke  with  him,  went  in,  and  came  out,  five  minutes  would  cover 
the  entire  time. 

Q.  Applying  that  to  your  testimony  it  was  not  more  than  five 
minutes  until  you  came  to  the  sidewalk  ? — A.  Yes,  sir. 

Q.  At  the  Post  Building? — A.  No,  at  the  Munsey  Building. 

Q.  Until  you  separated  ? — A.  Yes,  sir. 

Q.  Where  did  you  separate? — A.  At  the  Munsey  Building. 

Q.  Out  on  the  street  ? — A.  Yes,  sir. 

Q.  Now,  then,  to  the  bCvSt  of  j^our  recollection,  how  long  were  you 
and  Mr.  Broussard  in  the  barroom? — A.  About  three  minutes. 

Q.  Do  you  remember  whether  any  conversation  that  you  had  with 
persons  you  mentioned  was  within  Mr.  Broussard's  presence  or  hear- 
ing, or  whether  he  participated  in  it? — A.  Well,  my  testimony,  I 
read  it  over,  when  they  asked  me  there  what  I  said  about  Mr.  Lilley ; 
Mr.  Lilley  was  anxious  to  Imow  w^hat  I  said  about  him;  I  did  not 
know  that  it  referred  only  to  Shoemaker's;  I  had  simply  misunder- 
stood Mr.  Olmsted. 

Q.  Well,  now,  how? — A.  That  I  was  saying  there  things  said 
about  him  at  different  times.  Mr.  Olmsted  asked  me,  ''  What  else 
have  you  said  about  Mr.  Lilley  ?  "  I  did  not  know  that  it  referred 
only  to  the  time  there  at  Shoemaker's,  but  I  did  not  confine  myself 
to  that. 

Q.  Well,  now.  at  Shoemaker's  on  the  occasion  when  Mr.  Brous- 
sard was  with  you,  did  you  refer  to  Mr.  Lilley? — A.  My  recollec- 
tion of  it  is  this,  that  Mr.  Broussard  bought  me  a  drink;  we  had  a 
drink,  and  1  turned  to  him,  and  I  am  positive  he  did  not  hear  me 
because  just  as  I  turned  to  him  he  was  talking  to  two  other  men,  and 
I  said  to  him,  "  They  ought  to  investigate  Mr.  Lilley  and  the  Lake 
Company,"  or  something  to  that  effect. 

Q.  You  said  that? — A.  Yes,  sir;  when  I  turned  to  him  I  do  not 
think  he  heard  me  because  he  was  in  conversation  with  two  other 
people  that  joined  him. 

O.  Who  were  they? — A.  Periard  and  a  man  by  the  name  of  Fogg. 

Q.  Were  they  in  any  way  connected  with  this  investigation? — A. 
No,  sir. 
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Q.  Was  more  than  one  drink  taken  by  Mr.  Bronssard  ?— A.  That 
is  all.  Mr.  Periard  asked  Mr.  Bronssard  to  have  a  drink,  and  he 
said  no,  he  oonld  not:  he  only  wanted  one  drink,  and  he  was  going. 
He  went  ont  ahead  of  me.  I  followed  out  just  as  he  met  Robertson 
on  the  Tinies  steps.     I  said  good-by,  and  went  my  way. 

Q.  Practically,  then,  you  were  not  in  at  Shoemaker's  any  longer  than 
you  could  go  in  and  order  and  take  a  drink  and  get  it  swallowed, 
mouth  wiped,  and  pass  out^ — A.  That  was  it.  • 

Q.  Is  that  all  there  was  of  it  t — A.  That  is  all  there  was  to  it. 

Q.  Now,  you  are  represented  as  saying  afterwards  in  a  newspaper 
office  that  you  had  been  down  at  Shoeinaker's,  and  a  great  many 
things  had  transpired.  I  want  to  itsk  whether  or  not  that  occurred 
or  any  of  those  things  occurred  when  you  were  in  Shoemaker's  with 
Bronssard? — A.  No:  I  know  that  whole  thing  now:  it  comes  back  to 
me.  Saturday  afternoon  I  borrowed  $40;  I  had  to  pay  some  bills, 
and  T  can  explain  that.  I  borrowed  $40;  I  had  to  pay  some  bills, 
and  I  went  into  the  New  York  American  office,  and  I  had  these  $40, 
and  I  told  Norcross  I  would  buy  him  a  drink,  and  going  out  I  showed 
him  a  ten-dollar  bill  on  the  outside.  This  was  before  1  met  Mr. 
Broussard,  probably  about  3  o'clock  in  the  afternoon,  and  T  said,  just 
in  a  joking  way ;  I  recall  that  now.  I  may  have  said  then,  "This  beats 
working  for  the  news])a})er  business,''  and  I  paid  that  $40  out  that 
night,  or  about  thirty-five  of  it. 

Q.  That  was  about  3  o'clock  in  the  afternoon? — A.  \es,  sir. 

The  Chairman.  Does  any  other  meml^er  of  the  conunittee  desire 
to  ask  Mr.  Erly  any  questions? 

Is  there  any  other  person  present  who  desires  to  ask  Mr.  Erly  any 
questions? 

By  Mr.  Howard: 

Q.  Nothing  that  you  referred  to  in  this  conversation  about  the 
$40  grew  out  of  the  incident  of  your  going  into  Shoemaker's  with 
Mr.  Broussard  ? — A.  No ;  that  happened  before.  I  saw  Mr.  Brous- 
sard about  5.30;  had  no  idea  of  seeing  him  when  I  did  see  him. 

Mr.  Howard.  I  have  no  further  questions. 

(Questions  suggested  by  Mr.  Lilley)  : 

By  Mr.  Howard: 

Q.  Have  you  talked  with  any  Member  of  the  House  since  you 
testified  before  on  the  subject-matter  of  this  testimony;  have  vou 
talked  with  any  Member  of  the  House? — A^  I  do  not  quite  under- 
stand you.     On  the  Broussard  matter,  do  you  mean? 

Q.  On  the  Broussard  matter. — A.  I  might  have;  I  could  not 
recall  any  definite  person.  I  most  undoubtedly  have  siiid  something 
about  it,  but  I  could  not  recall  who,  but  I  have  talked  a  lot  to 
people. 

Q.  Did  anybodv  ever  suggest  that  you  should  come  here  and  be 
recalled  and  testify  again  on  the  matters  I  have  just  questioned  you 
about? — A.  Not  a   soul;,  no,  sir. 

Q,  Has  any  Member  of  Congress  suggested  it  to  you? — A.  No, 
sir. 

Q.  Has  any  meml)er  of  this  committee  spoken  to  you  on  the  sub- 
ject?— A.  No,  sir;  the  only  member  of  this  committee  that  has 
spoken  to  me  on  the  subject  was  on  the  day  after  my  testimony; 
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you  told  me  to  read  it  over  and  see  if  it  was  correct ;  the  day  after 
I  testified  you  told  me  to  read  my  testimony  over  and  see  if  it  was 
correct. 

Q.  Was  there  anyone  else? — ^A.  No,  sir;  no  member  of  this  com- 
mittee has  spoken  to  me  about  it. 

Q.  Has  any  member  of  the  conmiittee  asked  you  to  come  here 
and  testify  to-day? — ^A.  No,  sir;  I  was  ordered  over  here  to-day. 

Q.  State  how  you  came  to  be  here  this  morning. — ^A.  The  Sergeant- 
at- Arms  notified  me  that  I  was  wanted  before  the  committee. 

Q.  When  ? — A.  Just  before  I  came  over  the  messenger  came  to  me. 

Q.  This  morning? — A.  Yes,  sir;  just  before  I  came  here. 

Q.  Did  the  Sergeant-at-Arms  sav  who  sent  for  you? — A.  No; 
he  said,  "  You  are  wanted  over  in  the  room,"  giving  the  number  of 
the  room. 

Q.  This  room? — A.  Yes,  sir;  before  the  committee.  It  was  one 
of  the  men  in  the  office  of  the  Sergeant-at-Arms,  the  man  who 
delivers  subpoenas. 

Q.  Have  you  ever  expressed  to  any  Member  of  Congress  or  any 
member  of  this  committee  or  any  other  person  that  you  desired 
to  reappear  and  testify  in  the  matter  I  have  questioned  you  about, 
or  on  any  other  matter? — ^A.  No,  sir. 

The  CThairman.  I  asked  the  Seargeant-at-Arms  to  request  Mr. 
Wooley  to  be  present  to-day. 

TESTIMONY  OF  B.  W.  WOOLEY. 

R.  W.  WooLEY,  being  recalled,  on  being  examined,  testified  as 
follows : 
The  Chairman.  I  will  ask  Mr.  Howard  to  propound  the  questions. 

By  Mr.  Howabd: 

Q.  I  have  in  my  hand  a  statement  that  jou  seem  to  have  signed 
and  handed  to  the  chairman  of  this  committee. — ^A.  Yes,  sir. 

Q.  Purporting  to  cover  the  circumstances  under  which  you  related 
the  incident  of  Mr.  Broussard  and  Mr.  Erly  ? — ^A.  Yes,  sir. 

Q.  The  committee  prefer  that  you  should  testify  under  oath. — ^A. 
Yes,  sir. 

Q.  Respecting  that  incident. — A.  Yes,  sir. 

Q.  Will  you  please,  in  your  own  way,  state  to  the  committee  every- 
thing connected  with  your  knowledge  of  Erly's  meeting  with  Brous- 
sard at  Shoomaker's,  what  you  said  about  it  to  Mr.  Lifiey,  what  you 
said  about  it  to  Mr.  Broussard,  and  what  you  said  about  it  to  any 
other  person. — A.  Yes,  sir.  I  wish  to  state  that  the  reason  I  made 
the  statement  is  (and  I  would  like  that  to  go  into  the  record  as  a 
straightaway  story)  because  I  naturally,  in  a  case  of  this  kind — 
there  are  so  many  incidents  that  when  I  sit  down  and  think  over 
and  straighten  them  out — I  am  perfectely  willing  to  make  a  free 
statement. 

Q.  Do  you  desire  to  have  this  for  the  purpose  of  refreshing  your 
recollection? — A.  I  don't  think  it  is  necessary.  I  just  want  to  renesh 
myself  as  to  the  date,  which  I  have  forgotten. 

The  way  the  thing  came  up  was  this:  I  went  into  Shoomaker's  on 
the  evening  of  Manpi  7,  with  Mr.  E.  A.  Hamilton,  a  newspaper  cor- 
respondent, at  his  invitation,  to  take  a  drink,  and  while  we  were 
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standing  there  at  the  bar,  I  had  finished  taking  a  drink,  I  saw  Mr. 
Norcross,  and  he  came  over,  and  I  think  I  spoke  to  one  or  two  other 
persons  possibly  before  Mr.  Norcross,  but  that  I  don't  remember  now, 
it  is  so  long  ago,  and  Mr.  Norcross  said :  "  Have  you  seen  Erly  ?"  I 
said  "No,  I  have  not 

Q.  What  time  was  that? — ^A.  This  was  in  the  evening,  and  my 
recollection  is  it  was  about  11  o'clock.  And  he  said :  "  He  was  up  in 
the  office  a  while  ago;  he  had  a  roll  of  bills;  he  said  he  had  $500  in 
it — Erly  said  he  had  $500  in  it — and  he  said  *  Come  on  in,  the  water's 
fine;  why  should  a  man  be  a  newspaper  man  and  have  to  be  poor 
when  he  can  go  out  and  make  the  money.' "  He  said  Erly  was  ap- 
parently in  very  good  humor.  And  then  we  laughed,  because  both 
of  us  had  learned  from  somebody  that  Erly  had  just  been  in  Shoo- 
maker's  with  Mr.  Broussard. 

Q.  How  had  you  learned  that? — A.  As  I  said  here,  my  memory  is 
at  that  time — I  though  afterwards  in  telling  the  story  that  Mr.  Nor- 
cross had  said  so,  but  Mr.  Norcross  tells  me  did  not  say  so,  so  there- 
fore, as  I  recall  it  now — ^somebody  must  have  said  so,  and  that  little 
incident  I  am  not  clear  on,  and  I  give  Mr.  Norcross  the  benefit  of 
the  doubt,  because  I  heard  afterwards  he  had  denied  saying  so ;  and 
I  went  to  him  afterwards  again.  T  said,  "  Norcross,  you  did  say  that 
to  me."  He  said,  "  No,  I  did  not."  So  I  give  him  the  benefit  of  the 
doubt.  And  we  joked  and  laughed  about  it,  and  said  what  a  joke  it 
was  on  Mr.  Broussard;  how  innocent  he  was,  and  so  on — laughed 
about  it, 

Q.  You  said  that  to  whom? — A.  To  Mr.  Norcross,  and  we  were 
talking  together  about  it,  just  laughing,  and  saying  if  Erly  had  gone 
into  the  employ  of  the  Electric  Boat  Company  Mr.  Broussard  cer- 
tainly did  not  know  it,  and  it  certainly  was  a  joke  on  him,  taking  a 
drink  with  a  man  who  had  Electric  Boat  Company  money  on  him. 
We  were  simply  joking;  there  was  nothing  serious  about  it.  So, 
after  that — a  day  or  two  after  that — I  was  with  Mr.  Lilley,  and  I 
do  not  know  who  else  was  present,  and  I  told  this  story  iust  as  a  joke. 

Q.  Are  you  certain  that  Mr.  Lilley  was  present  when  you  said 
it? — A.  I  am  satisfied  that  is  where  I  got  it,  because  my  impression 
is  that  I  told  Mr.  Lilley  in  the  presence  of  one  or  two  others.  Who 
those  others  are  I  have  no  recollection. 

Q.  We  would  like  to  have  you,  as  exactly  as  j^oii  can,  repeat  what 
you  told  Mr.  Lilley. — A.  I  said  it  was  a  great  joke  on  Mr.  Broussard 
taking  a  drink  with  a  man  who  said  that  he  had  Electric  Boat  Com- 
pany money. 

Q.  You  said  to  Mr.  Lilley  that  that  was  a  joke.  Did  you  use  the 
word  "  joke?  " — A.  Why,  I  told  it  as  a  joke;  I  didn't  use  the  word 
"  joke."  I  simply  said  it  was  funny — ^I  told  it  as  a  joke.  Mr.  Lilley 
then  said  to  me,  "  Who  told  you  this?  "  "  Why,"  I  said,  "  Mr.  Nor- 
cross," and  the  next  day  the  next  thing  I  heard  was  that  Mr.  Lilley 
had  gone  to  see  Mr.  Norcross  and  had  talked  with  him  about  it. 

Q.  Now,  do  I  understand  you  correctly  that  you  told  Mr.  Lilley 
that  it  was  funny  that  Mr.  Broussard  had  taken  a  drink  with  Erly; 
is  that  all  you  told  him? — ;A.  If  I  used  any  other  words,  I  don't 
remember;  I  might  have  said  something  else,  but  nothing  that  had 
any  bearing  on  it. 

Q.  Did  you  explain  to  him  what  the  fun  consisted  of?  You  have 
only  stated  that  he  took  a  drink  with  him,  and  did  you  say  anything 
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else?  Did  you  put  in  any  additional  facts?  What  else  did  you  say 
that  would  make  it  appear  funny?  That  thing  in  itself  did  not 
suggest  itself  to  you  as  funny? — A.  Yes;  tl\e  humorous  situation 
was  all — that  Mr.  Erly  was  entertaining  Mr.  Broussard  with  a 
drink — I  just  stated  after  that  that  Mr.  Erly  had  been  going  artmnd 
talking  that  night,  according  to  what  Mr.  Norcross  said 

Q.  Did  you  relate  all  that  to  Mr.  Lilley?— A.  I  did.  I  told  him 
exactly  what  Mr.  Erly  had  said — ''  Come  on  in,  the  water  is  fine, 
etc.'' 

Q.  So  you  put  all  that  in? — A.  1  told  him  that;  I  certainly  did. 

Q.  You  said  you  told  it  as  a  joke.  Did  Mr.  Lilley  ask  you  who 
you  got  it  from,  asked  you  several  que^stions  about  it?" — A.  The  only 
question   he  asked   me  about    it   was  who  I   sot   it    from.     I    said, 

^orcross. 

Q.  Did  Mr.  Lilley  make  a  memorandum  or  some  statement  of  the 
conversation  in  your  presence? — A.  My  recollection  is  that  he  wrote 
the  name  on  an  envelope. 

Q.  For  a  joke? — X.  Whether  Mr.  Lilley  was  going  to  regard  it  as  a 
joke  I  didn't  know,  but  afterwards  I  found  out  he  did  not  regard  it 
as  a  joke,  and  had  gone  to  Mr.  Norcross  and  had  asked  him  upon 
this  question,  and  Mr.  Lilley  did  say  to  me — and  I  understood  of 
course  that  Mr.  Lilley — that  he  was  going  to  ask  Mr.  Norcross — that 
he  was  going  to  see  him  about  what  Mr.  Erly  had  said  to  us  about 
this  matter,  not  as  a  refle<*tion  on  Mr.  Broussard.  It  never  occurred 
to  me  that  he  suspected  Mr.  Broussard,  but  he  was  going  to  ask  Mr. 
Norcross  about  what  Mr.  Erly  had  said  to  him.  I  want  it  under- 
stood plainly  that  Mr.  Broussard's  name  in  this  matter  has  been  en- 
tirely brought  in  in  a  wrong  way.  And  when  he  said  he  was  going  to 
ask  Mr.  Norcross  about  it,  he  was  going  to  ask  him  about  Mr.  Erly 
and  not  about  Mr.  Broussard — not  as  to  any  reflection  upon  Mr. 
Broussard.  Then  I  think  it  was  probably  Tuesday  or  Monday  after- 
wards I  met  Mr.  Erly  down  in  the  Willard  Hotel,  if  I  remember 
right,  and  afterwards  met  him  up  here  in  the  corridor — I  didn't  state 
in  the  Willard  Hotel,  because  I  didn't  recollect  at  the  time  I  had 
seen  him  there,  but  I  met  him  afterwards  in  the  comdor  of  the 
House,  and  Mr.  Erly  told  me  what  had  occurred,  and  he  said, 
*'  Whatever  I  said,  I  was  under  the  influence  of  liquor,  and  I  think 
Mr.  Norcross  was  feeling  pretty  well  that  night,  and  I  had  only  bor- 
rowed $40  to  pay  some  liousehold  bills,  and  if  I  said  w^hat  I  did  I 
said  it  merely  as  a  matter  of  a  joke,  and  jokes  alwaj^s  get  me  into 
trouble.  Therefore  I  wish  you  would  please  go  and  straighten  this 
matter  out." 

Q.  Did  Mr.  Erly  say  to  you  that  Mr.  Broussard  w^as  present  with 
him  ? — A.  Yes.  I  am  going  to  tell  what  he  said  about  Mr.  Brous- 
sard. He  said,  ''As  a  matter  of  fact,  I  went  up  by  the  Munsey  Build- 
ing, and  Mr.  Broussard  was  standing  out  in  front  of  the  Munsey 
Btiilding,  and  had  been  to  see  Mr.  Robertson,  and  Mr.  Broussard  said, 
'  Come,  nave  a  drink  with  me,' "  and  they  went  up  to  Shoomaker's, 
and  he  bought  a  drink  there,  with  Count  Perreard  and  somebody 
else,  and  then  he  went  on  out.  He  said,  "  We  were  not  in  there  more 
than  three  minutes  or  about  three  minutes,  and  not  over  five  min- 
utes." Pie  said  that  was  all.  He  said,  ''As  a  matter  of  fact,  he 
bought  the  drink  and  I  did  not." 
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Q.  What  did  you  sav  to  Mr.  I^illey  ? — A.  Just  a  second.  Then  he 
told  me,  he  said,  "  I  wish  you  wouhl — this  is  a  very  serious  matter, 
and  it  puts  me  in  a  bad  li^lit."  I  then  went  to  Mr.  Lilley  the  next 
morning  and  told  him — this  is  the  meaning:  I  don't  know  whether  I 
used  the  words  or  not,  but  I  said,  *'  Mr.  Lilley,  this  is  a  wrong  impres- 
sion, and  this  is  the  way  the  thing  is,"  repeating  exactly  what  Mr. 
Erly  had  told  me.  I  saw  him  in  the  dinincr  room  at  the  Willard,  or 
the  breakfast  room.  We  then  said  something  about  something  else. 
But  I  brought  this  matter  up  immediately,  and  he  said,  "  Um-umph; 
well,"  he  says,  ''  others  have  told  me,'"  and  he  put  his  face  up, 
•*  others  have  told  me."      I  said 

Q.  What  is  that  you  said? — A.  He  said,  "  I  have  heard  others  say 
the  same  thing."  I  said,  "  Mr.  Lilley,  I  think  you  are  absolutely 
wrong  there,  and  I  am  sure  of  it,''  and  I  said,  *'  I  have  talked  to  Mr. 
Erly  about  it,  and  there  is  absolutely  nothing  in  this  thing,  especially 
as  to  Mr.  Broussard,  and  neither  is  there  as  to  Mr.  Erly.  Mr.  Erly 
has  told  me  the  whole  thing,  and  said  he  did  a  good  deal  of  talking, 
and  that  is  where  the  " 

Q.  How  long  after  you  told  Mr.  Lilley  about  that  first  until  you 
made  this  explanation? — A.  I  went  right  off  the  next  day — now, "the 
sei*o?id  morning  after,  it  could  not  have  been  the  first,  probably  the 
second  morning  afterwards. 

Q.  The  second  morning  after  you  told  this  English  joke  to  Mr. 
Lilley  j^ou  made  this  retraction? — A.  I  don't  know  whether  it  was  an 
English  joke. 

Q.  The  humor  of  it  was,  I  think,  rather  English. — A.  It  was  the 
second  morning  afterwards  I  saw  Mr.  Lilley  when  he  was  taking  his 
breakfast  at  the  Willard  Hotel,  and  I  told  him. 

Q.  Then  Mr.  Lilley  had  this  correction  made  by  you  before  this 
examination  occurred? — A.  Not  only  that,  but  he  had  another  cor- 
rection. 

Q.  State  that. — A.  I  went  up  to  the  House  that  day.  I  was  called 
down  to  the  House  reception  room  by  Mr.  Broussard,  and  he  said, 
"  Well,  what  is  this  I  hear  you  have  been  telling  Mr.  Lilley,"  and  I 
told  him.  I  told  him  about  what  Mr.  liilley  had  said  to  me,  and 
about  me  ffoing  to  see  Mr.  Lilley,  and  so  forth,  and  I  said,  "  I  will  go 
again."  I  told  him  I  felt  very  badly  over  this  thing,  but  I  says, 
"'  This  has  taken  a  turn  which  it  should  not  have  taken,  and  I  feel  that 
I  have  in  a  way  been  the  cause  of  an  injustice,  and  I  want  to  do  every- 
thing that  T  can  to  straighten  it  out,"  and  I  said,  "  I  will  go  again." 
Mr.  Broussard  said,  "  Don't  go  on  my  account.  If  you  have  been 
once,  that  is  all  right."  But,  of  courses  I  could  not  stand  for  a  thing 
of  that  kind,  and  I  got  to  thinking  the  thing  over,  and  I  went  again. 

Q.  To  whom? — A.  Mr.  Lilley.  And  my  recollection  is  that  at  this 
time  I  went  to  Mr.  Lilley  in  his  office,  and  I  said,  "  Mr.  Lilley,  I  want 
to  tell  you  again  about  this  thing.  I  talked  to  Mr.  Broussard."  And 
I  said,  "  I  am  coming  on  my  own  voliticm,  and  I  tell  you  there  is  noth- 
injr  in  it."  And  Mr.  Lilley  said — well,  my  recollection  is — he  said, 
"  I  am  glad  to  hear  it."  He  seemed  a  little  more  pleased  then,  and  in 
better  humor  than  he  was  the  first  time.  I  said,  ''  I  simply  do  this 
because  I  feel  that  I  have  been  unwittingly  the  cause  of  putting  Mr. 
Broussard  in  a  very  false  light."  Mv  recollection  is  that  he  said,  "  I 
am  glad  to  hear  it,"  or  words  to  that  effect,  and  we  passed  on  to 
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something  else.  Then  when  the  question  came  up  here  that  day  he 
hjid  Mr.  Broussard  asking  questions  of  Mr.  Erly,  and  I  was  abso- 
lutely flabbergasted — I  never  was  so  surprised  in  my  life,  because  I 
had  gone  to  him  at  once  and  tried  to  clear  the  thing  up. 

Q.  Had  you  any  knowledge  of  your  own  of  any  visit  of  Mr.  Brous- 
sard and  Mr.  Erly  to  Shoemaker's,  as  has  been  testified  to? — A. 
No,  sir. 

Q.  Have  you  any  knowledge  of  your  own  that  they  went  in  there 
together? — A.  No,  sir. 

Q.  Have  you  anv  knowledge  of  your  own  of  any  business  between 
Mr.  Broussard  and  Mr.  Erly  1 — ^A.  None  whatever. 

Q.  Have  you  any  knowledge,  then,  of  what  you  said  to  Mr.  Lilley, 
except  from  what  somebody  else  told  you  ? — A.  None  whatever.  I  told 
you  the  whole  thing,  as  I  see  it  now,  was  a  talk  that  never  should  have 
been  repeated,  but  it  never  occurred  to  me  at  the  time  in  that  way,  be- 
cause it  never  occurred  to  me  that  it  would  take  such  a  serious  turn. 
I  have  said  to  Mr.  Broussard  and  to  Mr.  Erly  and  to  Mr.  Lilley  that 
T  was  telling  the  thing  as  a  joke,  and  I  am  very  sorry  for  it.  It  has 
been  a  little  lesson  to  me 

The  Chairman.  Is  there  any  other  member  of  the  committee  who 
has  any  questions  to  ask?  Is  there  any  Member  of  the  House  who 
desires  to  have  any  questions  asked  Mr.  WoUey? 

Mr.  Lilley  wishes  these  questions  asked  you:  "Were  you  jokin^: 
when  you  asked  Mr.  Lilley  why  he  did  not  challenge  Broussard^ 
right  to  sit  on  the  committee  ?  — ^A.  I  did  not  ask  him  any  such 
thing. 

Q.  Did  you  ask  him  anything  like  that? — ^A.  I  did  not. 

Q.  Did  you  ask  him  anything  that  is  of  that  substance? — ^A.  I 
did  not. 

Q.  "  Who  was  with  Mr.  Lilley  in  the  dining  room  at  the  New  Wil- 
lard,"  I  presume  on  this  occasion  ? — A.  Nobody  but  me. 

Q.  "  Who  was  in  Mr.  Lilley 's  office  with  him  ?  "  I  presume  on  the 
occasion  you  referred  to. — A.  I  don't  remember.  There  may  have 
been  his  secretary,  or  the  young  lady  stenographer.  Whether  she 
was  or  not,  I  donx  know.  Whether  or  not  I  made  that  statement  to 
him  in  his  office  is  not  clear  in  my  mind. 

The  Chairman.  Is  there  anyone  else  present,  either  in  person  or 
by  counsel,  who  desires  to  ask  the  witness  any  questions? 

The  Witness.  I  wish  to  say  I  did  not  say  anything  of  challenging. 
Now  that  Mr.  Lilley  brings  that  question  up,  I  think  I  heard  him  say 
something  about  challenging. 

Q.  What  did  you  think  you  heard  him  say? — A.  I  don't  recollect. 
That  word  "  challenge  "  just  recalls  to  me  that  something  like  that 
was  said.  What  it  was  I  don't  remember,  but  I  did  not  say  it 
to  him. 

Q.  Did  you  not  suggest  it? — A.  No,  sir.  I  simply  want  to  state 
that  I  remember  now  that  the  word  "  challenge  "  was  uttered  in  some 
way,  but  in  what  way  I  do  not  remember. 

Q.  Do  you  remember  that  you  did  not  say  it?  Mr.  Lilley 's  ques- 
tion is,  "  Were  you  joking  when  you  asked  Mr.  Lilley  why  he  die  not 
challenge  Broussard's  right  to  sit  on  the  committee?" — A.  I  did  tiot 
ask  him  anything  of  the  kind — ^why  he  did  not  challenge  his  righ  to 
sit  on  the  committee. 
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The  Chairman.  That  is  all. 

Bepresentative  LniLEY.  I  would  like  to  take  the  stand. 

The  Chairman.  Very  well. 

TESTmomr  of  HON.  OEOBOE  L.  LIILEY— Seoalled. 

Mr.  LnxEY.  I  want  to  say  in  the  beginning  that  when  I  asked  Mr. 
Erly  the  question  as  to  who  he  had  met  in  Shoomaker's  saloon  that  it 
was  not  for  the  purpose  of  drawing  out  Mr.  Broussard's  name.  I 
had  been  informed  that  he  had  been  in  there  and  talking  in  a  dis- 
respectful— and  at  random  about  me,  and  I  wanted  to  know  who  he 
haa  talked  to  and  what  he  had  said. 

Now,  in  regard  to  Mr.  Wooley's  testimony,  I  want  to  say  that 
nothing  he  said  to  me  was  said  in  a  joke.  But  I  want  to  say  that  I 
remember  distinctly  he  asked  why  I  did  not  challenge  the  right 
of  Mr.  Broussard  to  sit  on  this  committee. 

In  regard  to  coming  around  two  days  later  and  seeing  me  in  the 
New  WiUard  dining  room,  I  have  no  such  recollection,  i  do  not  rec- 
ollect that  I  have  been  in  the  New  Willard  dining  room  this  year, 
except  with  Mrs.  Lilley.  I  am  positive  that  T  have  not  been  in  the 
New  Willard  dining  room  alone  at  any  meal  this  year. 

In  regard  to  coming  to  me  and  telling  me  this  new  version,  he  did, 
after  Erly  had  testified. 

By  Mr.  Howard  : 

Q.  After  Erly  had  testified  here  ? — A.  Yes,  sir. 

Q.  After  the  question  had  been  propounded  to  him  through  Mr. 
Broussard? — A.  Yes,  sir;  and  I  did  tell  him  that  I  was  very  glad  to 
know,  or  words  to  that  effect. 

Q.  That  was  after  the  examination? — A.  Yes,  sir. 

The  Chairman.  I  hope  this  will  close  the  subject  up. 

Mr.  WooLEY.  I  beg  to  be  heard  again,  because  this  man  has  ab- 
solutely sworn  to  what  is  untrue.  If  Mr.  Lilley  says  I  did  not 
go — I  want  to  say  that  Mr.  Lilley  has  sworn  absolutely — further- 
more, I  want  to  say  he  has  had  his  secretary  up  in  my  office  try- 
ing to  get  a  statement  from  me  that  he  gave  me  a  copy  of — and  he 
wants  to  take  it  away,  and  the  purpose  of  it  was  in  order  to  get 
away  with  evidence  that  he  has  got  in  this  suit  which  Mr.  Lord 
has  got  in  this  city  against  him.  And  this  man  came  to  me,  and  I 
said,  "  No,  you  tell  Mr.  Lilley  I  will  hold  on  to  this  statement,  and 
if  the  time  comes  and  I  go  on  the  stand  I  will  produce  this  statement 
as  he  gave  it,  but  he  is  not  going  to  come  up  here  and  destroy  things 
and  afterwards  say  he  did  not  do  so." 

Mr.  Chairman,  I  never  was  so  surprised  and  flabbergasted  in  my 
life  as  when  I  heard  this  man  make  that  statement.  I  went  to  him 
in  the  Willard  Hotel,  and  I  went  right  up  and  saw  Mr.  Lilley,  and 
told  him — Mr.  Lilley  was  sitting  next  to  the  window  in  the  long 
room  there  that  faces  Fourteenth  street,  and  he  was  sitting  at  the 
table — I  am  not  very  good  at  directions  in  Washington,  but  I 
would  say  it  is  right  next  to  the  Pennsylvania  avenue  end  of  it,  right 
next  to  the  window,  and  he  sat  down  there,  and  I  told  him  that,  and 
I  told  him  everything.  I  went  in  there  and  told  him.  Then  T  went 
up  and  told  Erly  about  it,  and  that  Mr.  Broussard  called  me  out, 
and  that  I  did  go  to  Mr.  Lilley's  office,  and  Mr.  Lilley  is  this  kind 
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of  a  man.  If  he  tells  you  anvthinor  when  nobody  else  is  present  he 
will  swear  he  didn't  sav  so  at  the  time. 

Mr.  Stevens.  That  is  not  proper.  You  must  state  what  actually 
occurred,  but  you  must  not  give  conclusions. 

Mr.  WooLEv.  I  beg  your  pardon. 

Mr.  LiLLEY.  That  necessitates  my  being  on  the  stand  again.  In 
regard  to  my  secretary  going  to  his  office,  I  asked  my  secretary  to  get 
a  copy  of  the  New  York  World  of  February  23,  because  Mr.  J.  J. 
Darlin^on,  my  attorney  in  this  suit  that  Mr.  Lord  brought  against 
me,  desired  to  have  a  copy.  That  is  what  my  secretary  went  to  his 
office  for — was  to  get  a  copy  of  the  New  York  World  of  February 
23,  at  the  request  of  Mr.  J.  J.  Darlington,  and  I  have  a  copy  of  his 
letter  in  my  office  asking  me  to  do  that.  I  did  not  instruct,  I  have 
not  instructed  my  secretary  to  secure  anything  but  that  copy. 

So  far  as  the  rest  of  Mr.  Wooley's  testimony  is  concerned,  I  say 
I  have  no  recollection  of  his  having  come  into  the  dining  room  of 
the  New  Willard  Hotel.  I  have  no  recollection  of  having  eaten  a 
meal  in  the  New  Willard  dining  room  alone  this  session  of  Con- 
gress. I  do  know  absolutely  that  he  asked  me  why  I  did  not  chal- 
lenge Broussard's  right  to  sit  on  the  committee. 

Mr.  Stevens.  What  did  you  say  at  the  time  he  made  the  inquiry 
of  you  ? 

Mr.  LiLLEY.  I  do  not  remember  that  I  said  anything  in  particular. 
It  was  at  the  New  Willard  Hotel;  there  were  two  or  three  people 
near  by.  I  do  not  know  that  any  of  them  overheard  this  conver- 
sation. 

Mr.  Stevens.  Who  were  they? 

Mr.  LiLLEY.  I  do  not  just  recollect  that.  It  was  near  the  cigar 
case. 

Mr.  Stevens.  Acquaintances  of  yours,  were  they? 

Mr.  LiLLEY.  I  do  not  recollect  who  they  were.  I  should  say 
that  I  was  talking  with  some  one  when  he  came  up. 

The  Chairman.  Will  you  give  the  stenographer  the  name  of  your 
secretary? 

Mr.  Lille Y.  Benjamin  Webster. 

The  Chairman.  Have  you  any  other  seci'etary  or  stenographer  ex- 
cept Benjamin  Webster? 

Mr.  LiLLEY.  I  have  a  young  lady  stenographer. 

The  Chairman.  What  is  her  name? 

Mr.JjiLLEY.  I  do  not  know.  The  secretary  hires  her.  I  think  her 
name  is^Kelly. 

The  Cilvirman.  Does  anything  else  occur  to  you  with  reference  to 
this  Erly-Wooley  incident  that  would  tend  to  make  it  perfectly  clear 
upon  the  record? 

Mr.  LiLLEY.  I  think  of  nothing  at  this  time. 

Mr.  WooLEY.  I  want  to  make  one  more  statement. 

The  Chairman.  If  you  have  any  further  statement  to  make,  will 
you  take  the  stand,  and  then  if  you  will  endeavor  to  make  the  story 
complete  now 

Mr.  WooLEY.  Now,  I  wish  to  say  one  thing  more.  I  beg  your  par- 
don ;  I  will  not  make  any  more  heated  statements,  but  what  I  want 
to  make  plain  is  this 

The  Chairman.  Just  what  you  know  of  your  own  knowledge  of 
what  occurred,  and  what  you  heard  said. 
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Mr.  WooLEY.  I  do  not  think  there  is  any  use  going  over  that  again, 
because  it  is  a  question  of  Mr.  Lilley's  word  aganst  mine,  and  I  sim- 
ply stand  by  what  I  have  said,  and  I  want  to  state  this,  this  matter 
of  his  secretary,  to  show  you  that  the  secretary  did  not  want  a  paper. 
He  said,  "  Where  is  the  copy— have  you  a  copy  of  this  statement?  " 
I  said,  "  Mr.  Lilley  dictated  that  statement."  He  says,  "  To  whom?" 
I  said,  "  Whether  he  dictated  it  to  me  or  not,  I  don't  know."  He 
said,  ''Have  you  the  original  copy  of  that  statement?"  I  said,  "I 
have."  We  keep  all  of  our  copy  here  for  one  year.  He  said, 
'^  Can  I  get  a  copy  ?"  I  said,  "  No,  you  can  not."  He  said,  "  Can  I 
see  that  copy?"  I  said,  "  Yes,  you  can  see  it."  He  said,  "  When?" 
I  said,  "The  office  boy  takes  care  of  all  the  copy,  and  he  is  not  here 
to-night,  but  I  will  try  to  get  him  to  get  it  up  for  you  to-morrow." 
He  came  in  the  following  night,  and  I  had  forgotten  to  tell  the  boy 
about  it,  so  he  said,  "Well,  when  can  I  get  it?     Is  it  anvwhere  where 


I  can  get  hold  of  it?"  I  said,  "  No.  he  has  them  all  bound  up  in 
bundles,  and  put  away,  and  I  don't  know  where  it  is."  Then  he  said, 
"  Well,  I  want  to  see  it."  *I  said,  "  I  will  not  let  you  have  it.  I  will 
not  let  you  have  it  because,"  I  said,  "  I  am  going  to  keep  it,  and 
when  the  time  comes  you  can  tell  Mr.  Lilley  I  will  be  there  with  this 
original  copy  to  show  on  the  stand,  but  I  will  not  let  it  go  out' of  my 
hands.''  That  is  all.  I  want  to  say  that  he  was  not  after  a  copy  of 
the  paper,  because  he  didn't  ask  me  for  it. 

Mr.  Howard.  What  paper  was  that? 

Mr.  AVooLEY.  The  wav  Mr.  Lillev  put  it,  it  was  a  copv  of  the  New 
York  World  of  February  23.  \ 

Mr.  Howard.  What  were  the  particular  contents  of  the  statement? 

Mr.  WooLEY.  It  was  a  statement  made  by  Mr.  Lilley  to  me,  either 
dictated  to  me,  or  it  may  have  been  handed  to  me,  in  reference  to  a 
certain  interview  given  by  him  in  reference  to  Mr.  Griggs  and  Mr. 
Sherman,  two  Members  in  the  House 

Mr.  Howard.  Was  that  the  original  interview  that  led  up  to  this 
investigation? 

Mr.  WooLEY.  No,  sir.  That  interview  with  Mr.  Lord  is  probably 
the  interview  that  led  up  to  this,  but  this  other  statement  from  Mr. 
Lilley  denying  that  he  had  made  any  such  statement,  and  this  man 
came  in  and  told  me — you  see  Mr.  Lord  has  a  libel  suit  on  against 
him,  and  he  wants  to  get  this  copy — "  Did  Mr.  Lilley  make 
this  statement  to  you?"  I  said,  "He  certainly  did."  I  said 
that  I  had  learned  by  that  time — that  was  only  two  or  three 
3ays  after  I  had  learned — to  get  what  Mr.  Lilley  said  in  writing, 
eitiier  dictated  to  me,  or  handed  to  me  as  dictated  by  him  to 
somebody  else,  and  I  said,  "  I  have  it  here,  somewhere — ,"  and  at 
the  time"  I  thought  it  was  another  statement  which  Mr.  Lilley  had 
come  over  to  my  office  and  looked  over  and  then  taken  back  to  have 
Mr.  Congressman  Bannon,  of  Ohio,  go  over.  At  that  time  Mr. 
Lilley  had  a  statement  and  took  it  over  and  had  Mr.  Bannon  see  it, 
and  he  brought  it  back  with  interlineations.  I  don't  know  whether 
he  made  them  or  Mr.  Bannon.  I  have  another  statement,  which  is 
probably 

Mr.  Howard.  That  is  what  you  published  in  the  World? 

Mr.  WooLEY.  Yes;  and  I  want  to  state  that  this  Mr.  Webster  has 
been  after  me  to  get  the  original  copy,  and  he  has  never  said  "  news- 
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paper  "  to  me.  He  asked  me  for  that,  and  I  told  him  the  boy  had  it 
filed  away  in  bundles,  and  I  said  I  would  let  him  see  it,  but  I  would 
not  let  it  go  out  of  my  hands,  because  if  I  was  going  to  be  examined 
as  a  witness,  which  I  presumed  I  would,  I  wanted  to  go  there  and 

£  resent  this  to  show  that  I  was  not  saying  anything  that  I  presume 
[r.  Lilley  might  say  he  did  not  say  it. 

Mr.  Howard.  Will  you  bring  that  statement  to  which  you  are  re- 
ferring to  this  committee? 

Mr.  WooLEY.  I  will. 

Mr.  SrEVENS.  How  did  you  get  these  statements? 

Mr.  WooLET.  There  were  several  of  them  given  out. 

Mr.  Ste\'en8.  How  did  you  get  them? 

Mr.  Wooley.  I  got  them  from  Mr.  Lilley,  every  time. 

Mr.  Stevens.  From  him  personally? 

Mr.  Wooley.  I  either  took  them  down  in  longhand  at  his  dicta- 
tion, or  he  took  them  and  gave  them  to  me.  I  could  not  tell  you 
right  now,  just  this  particular  statement,  whether  it  is  one  Mr.  Lilley 
dictated  to  me  and  1  typewrote  it  at  the 'office,  or  whether  it  is  one 
he  handed  me  that  I  wrote  out  for  him  and  that  he  had  corrected — I 
don't  remember  that — ^bnt  1  have  the  statement. 

Mr.  Ste\t:ns.  What  is  that  you  have  on  file,  a  typewritten  state- 
ment or  the  original  memorandum  that  you  made  from  his  dictation! 

Mr.  Wooley.  That  I  do  not  quite  know,  whether  it  is  one  that  he 
wrote  out,  or  whether  it  is  one  that  I  took  down  and  typewrote,  but 
I  will  bring  it  here  before  the  committee. 

Mr.  Howard.  How  many  statements  have  you  got  from  Mr.  Lilley 
since  this  matter  came  up? 

Mr.  Wooley.  I  do  not  know.  Maybe  two  or  three,  there  may  have 
been  four  or  five.  At  the  start  I  used  to  see  Mr.  Lilley  every  day, 
and  Mr.  Lilley  would  say,  "  I  have  nothing  to  say  for  publication," 
and  we  would  talk,  and  that  was  the  end  of  it. 

Mr.  Howard.  You  would  not  make  any  particular  mention  of  that? 

Mr.  Wooley.  No,  no;  when  he  said  he  had  nothing  to  say,  I  would 
not  quote  him  at  all. 

Mr.  Howard.  How  many  statements  have  you  got  of  his? 

Mr.  Wooley.  I  will  look  them  up  and  find  out,  and  everything  that 
I  have  I  will  bring  to  yon.  I  should  wish  to  have  those  returned  to 
me,  because  they  are  part  of  our  office  records. 

Mr.  Howard.  You  are  speaking  now  of  originals. 

Mr.  Wooley.  As  I  have  said,  I  do  not  know  whether  I  have  this 
original  typewritten  statement  or  his  own  statement.  We  have  type- 
written them  and  put  them  on  the  wire,  and  possibly  thrown  the  other 
one  away,  but  I  will  swear  that  every  one  of  these  stiitements  was 
given,  and  Mr.  Lilley  I  do  not  think  will  deny  the  contents  of  any  one 
of  them. 

Mr.  Howard.  Is  it  or  is  it  not  true  that  all  the  interviews  you  have 
had  with  Mr.  Lilley  that  are  authentic  have  been  O.  K.'d  by  him  or 
the  typewritten  matter  furnished  to  you  by  him  ? 

Mr.  Wooley.  There  was  no  O.  K.  For  instance,  the  one  he  got 
Mr.  Bannon  to  correct  hasn't  any  C).  K.  on  it. 

Mr.  Howard.  Has  it  got  his  corrections  on  it  ? 

Mr.  W^ooLEY.  Mr.  Bannon's  corrections? 

Mr.  Howard.  Mr.  Lilley's? 

Mr.  Wooley.  It  may  have. 

Mr.  Howard.  Mr.  Lilley's  and  Mr.  Bannon's  corrections,  both. 
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Mr.  WooLEY.  Those  corrections  were  made,  I  think,  yes. 

Mr.  Howard.  And  tlie  paper  you  have  !•<  the  paper? 

Mr.  WooLEY.  Yes,  sir. 

Mr.  Howard.  Will  you  produce  those? 

Mr.  WooLEY.  I  wilf  produce  everythintr  I  have. 

Mr.  Howard.  Are  you  able  to  refresh  your  recollection  any  further 
about  this  statement  which  jrou  ascribe  to  Mr.  Lilley  about  Mr.  Brous- 
sard's  right  to  a  seat  on  this  committee? 

Mr.  T\ooLEY,  I  am  not. 

Mr.  Howard.  Do  you  say  that  Mr.  Lilley  used  it  ? 

Mr.  WooLEY.  I  remember  the  word  "  challenge ;"  he  uttered  the 
word  "  challenge,"  but  I  do  not  remember  anything  further  about  it. 
I  did  not  say  to  him,  "Why  don't  you  challenge  Mr.  Broussard's 
right  to  sit  on  the  committee? " 

Mr.  Howard.  For  the  purpose  of  identifying  this  matter  that  you 
think  you  have,  did  you  take  an  interview  with  Mr.  Lilley  in  wmch 
the  statement  was  made  in  substance  that  most  of  the  members  of 
the  Naval  Affairs  Committee  were  traveling  salesmen  of  the  Electric 
Boat  Company? 

Mr.  WooLEY.  That  statement  was  made  in  just  this  way:  The 
day  this  resolution  came  out  we  held  Mr.  Lilley  up  at  that  time  in 
the  lobby  of  the  House  just  after  adjournment,  and  he  said  he  had  a 
statement — he  would  give  out  a  statement — and  he  got  Snell  Smith,  of 
the  Washington  Post,  to  dictate  to  him.  He  dictated  the  statement  to 
Mr.  Smith  and  Mr.  Smith  made  typewritten  copies  and  gave  to  my- 
self and  others,  whoever  wanted  it.  Then  when  he  got  ftirough  Mr. 
Lilley  was  going  out,  and  I  said,  "  Mr.  Lilley,  I  am  from  the  World," 
and  I  said  "  did  you  make  such  and  such  statement^,''  and  Mr.  Lilley 
said,  "  Well,  I  did  say  that." 

Mr.  Howard.  Sajr  what? 

Mr.  WooLEY.  I  will  not  undertake  to  repeat  the  exact  words  now ; 
I  do  not  I'emember  them. 

Mr.  Howard.  State  the  substance. 

Mr.  WooLEY.  He  said,  "  I  did  say  that  they  were  traveling  sales- 
men, or  that  they  were  ticketed."  That  statement  Mr.  Lilley  made. 
I  caught  him  by  the  coat  and  asked  him  as  he  was  going  away,  and 
I  said,  "  I  am  for  the  World,"  and  he  says,  "  I  did  sajr  that,"  and  I 
certainly  took  it;  I  got  his  statement  because  I  asked  him  as  a  news- 
paper man  to  get  an  interview,  and  he  knew  I  was  not  asking  him 
as  a  private,  secret  matter. 

Mr.  Howard.  Was  that  particular  interview  submitted  to  Mr. 
Lilley  and  corrected  by  him? 

Mr.  WooLEY.  No,  sir;  it  was  not.  At  the  time  I  remembered  the 
words,  and  I  took  it  right  down  then.  I  learned  right  there  and  then 
that  hereafter  you  must  always  get  him  to  sign  up. 

Mr.  Howard.  You  have  not  adopted  the  graphophone  system  yet? 

Mr.  WooLEY.  No;  but  I  expect  to. 

(Thereupon  the  committee  took  a  recess  until  2  o'clock  p.  m.) 

after   RECESS. 

The  committee  met  pursuant  to  the  taking  of  recess  at  2  o'clock: 
p.  m. 

All  the  members  of  the  committee  were  prevsent. 

The  Chairman.  Mr.  Vreeland,  of  the  House  of  Representatives, 
wishes  to  make  a  statement. 
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TESTIHONT  OF  HON.  EDWABD  B.  YBEELANB. 

Hon.  Edward  B.  Vreelands,  being  first  duly  sworn,  upon  being 
examined,  testified  as  follows: 

By  Mr.  Howard: 

Q.  Mr.  Vreeland,  you  are  a  Member  of  the  House? — A.  Yes,  sir. 

Q.  Do  you  know  Mr.  Loud  ? — A.  Yes,  sir. 

Q.  Did  you  have  any  conversation  with  him  in  reference  to  any 
statement  about  the  employment  by  the  Electric  Boat  Company  of 
any  persons  in  his  district! — A.  Yes,  sir. 

Q.  Will  you  state,  please,  when  and  where  that  occurred,  and  what 
was  said? — A.  I  think  it  was  two  years  ago  this  spring,  while  the 
naval  bill  was  pending  before  the  Naval  Committee.  I  am  unable 
to  state  whether  it  was  in  the  room  of  the  committee  or  whether  it 
was  at  Annapolis.     I  was  chairman  of  the  subcommittee  that  investi- 

fated  hazing  at  the  Annapolis  Academy,  and  Mr.  Loud  was  a  mem- 
er  of  that  subcommittee;  whether  it  was  there  or  in  the  committee 
room  I  am  unable  to  locate  in  my  mind. 

Q.  And  that  was  the  time? — A.  Yes,  sir;  that  was  the  time. 

Q.  Two  years  ago? — A.  Yes,  sir. 

Q.  Will  you  state,  please,  what  he  said  to  you? — A.  My  recollec- 
tion about  it  is  not  very  exact ;  I  could  not  repeat  the  language.  The 
fact  merely  remains  in  my  mind  that  Mr.  Loud  said  to  me  that  the 
Holland  Boat  Company  had  employed  quite  a  prominent  man  in  his 
district  to  act  in  their  behalf  as  attorney,  and  expressed  annoyance 
that  they  should  have  employed  a  man  in  his  district.  That  is  the 
substance  of  it. 

Q.  Can  you  recall  any  particular  language  from  which  you  de- 
duced the  conclusion  that  it  was  an  annoyance? — A.  I  could  not  give 
you  the  words  that  were  said. 

Q.  How  did  that  conversation  come  about,  Mr.  Vreeland? — A.  I 
could  not  say  how  it  came  about.  I  merely  i-ecoUect  that  Mr.  Loud 
said  that  to  me,  and  mv  mind  retains  the  fact  that  he  said  it  and  his 
state  of  mind  about  it,  but  I  am  unable  to  give  you  the  language  of  it^ 

Q.  Are  you  a  member  of  the  Naval  Affairs  Committee? — A.  T  was 
at  that  time. 

Q.  You  are  not  a  member  of  it  now? — A.  No,  sir. 

By  Mr.  Olmsted  : 

Q.  Did  he  give  the  name  of  the  man  who  had  been  employed? — 
A.  If  he  did  give  the  name,  I  have  forgotten  it,  because  I  did  not 
know  his  name  wlien  I  noticed  it  recently  in  the  newspaper. 

The  CHAiK^kiAN.  Does  any  other  member  of  the  committee  desire  to 
ask  the  witness  any  questions? 

Mr.  Olmsted.  I  would  like  to  ask  another  question. 

By  Mr.  Oumsted  : 

Q.  Did  Mr.  Loud  state  to  you  whether  or  not  he  had  spoken  to 
tinyone  else  about  that  matter? — A.  No,  sir. 

Q.  Did  you  speak  to  anybody  else  about  it? — A.  I  do  not  think 
that  I  ever  did. 

Q.  From  that  time  to  this? — A.  I  do  not  think  that  I  ever  men- 
tioned it;  I  do  not  recall  ever  having  mentioned  it. 
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Q.  Did  Mr.  Loud  say  to  you  whether  or  not  that  attorney,  .who- 
ever he  was,  had  endeavored  to  influence  his  vote  on  any  legisla- 
tion ? — A.  He  said  nothing  of  that  kind ;  no,  sir. 

Q.  Nothing  from  which  you  could  infer  that  he  had  ? — A.  No,  sir. 

By  Mr.  Howard  : 

Q.  Mr.  Lilley  desires  this  question  propounded:  Will  you  please 
tell  this  committee  about  the  motion  presented  to  the  Naval  Com- 
mittee in  1906  on  the  subject  of  submarines,  and  the  discussion  on  the 
same,  and  what  changes  were  made,  and  on  whose  motion;  what 
changes  were  made  in  any  of  the  proposed  motions,  and  by  whose 
motion  were  the  changes  made? — A.  A  motion  in  relation  to  sub- 
marines? 

Q.  Submarines  in  1906. — A.  I  have  not  looked  at  the  record  since 
1906.  The  motions  that  were  made  in  relation  to  the  purchase  of 
submarines  are  a  matter  of  record,  and  doubtless  the  committee,  I 
suppose,  has  them  or  can  get  them.  A  motion  was  made  in  the  Naval 
Committee  when  the  naval  bill  of  two  years  ago  was  pending  for  the 
purchase  of  submarines  to  the  extent  of  about  $3,000,000;  I  am  not 
sure  of  the  figures,  but  I  would  say  it  is  about  the  amount  of  the 
proposed  appropriation.  The  resolution  covering  the  purchase  of 
these  boats  bv  the  Navy  Department  was  thought  by  some  of  the 
members  of  the  committee  to  be  too  restrictive.  It  was  thought  by 
some. of  the  committee  that  competition  would  not  be  entirely  free 
in  restraining  under  the  provisions  of  such  a  resolution.  Is  that  what 
you  have  in  mind,  Mr.  Lilley? 

Mr.  Lilley.  Yes. 

The  Witness.  The  matter  was' discussed  to  some  extent  by  the 
members  of  the  Naval  Committee,  and  finally  a  subcommittee  was 
appointed,  of  which,  I  think,  I  was  chairman,  to  redraft  the  resolu- 
tion to  meet  the  objection  made.  I  think  that  is  all  there  was  of  it, 
as  I  remember. 

Q.  Do  you  remember  what  you  said  would  happen,  on  the  floor  of 
the  House,  if  it  went  through  the  committee  in  the  form  in  which  it 
was  originally  drafted,  or  did  you  predict  what  would  happen  to 
it? — A.  I  very  likely  may  have  done  so;  I  was  of  the  opinion  that 
the  resolution  as  first  presented  might  prove  to  be  restrictive,  and 
favored  one  that  would  unquestionably  leave  competition  open;  and 
I  very  likely,  in  the  course  of  debate  upon  it,  may  have  suggested 
the  likelihood  of  an  attack  upon  it  when  it  came  up  in  the  House,  on 
the  ground  that  it  might  be  considered  as  possibly  shutting  out 
competition. 

Q.  Was  the  resolution  amended  in  accordance  with  your  sugges- 
tion?— A.  Yes,  sir. 

Q.  Did  it  pass  the  House  as  amended  ? — A.  Yes,  sir. 

Q.  And  is  in  the  law  of  1906  and  1907?— A.  I  think  the  same 
phraseology  was  followed  for  several  vears  suc<*eeding. 

Q.  Wliat  amount  was  appropriated  for  boats  in  that  ? — A.  In  that 
year? 

Q.  Yes. — A.  As  I  remember  it,  it  was  about  three  million.  Now, 
I  have  not  thought  of  it  since  1906,  when  the  bill  was  up,  and  I 
would  not  be  sure  of  the  figures.  I  think  it  was  in  the  neighborhood 
of  $3,000,000. 
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Q.  WavS  that  reduced  in  committee  to  a  million  dollars? — A.  I 
was  imder  the  impression  that  the  attempt  to  reduce  it  to  smaller 
figures  failed,  but  I  may  have  in  mind  a  subsequent  bill;  I  will  not 
be  sure  about  that. 

The  Chairman.  Mr.  Skerrett  has  been  subpoenaed  to  appear  here. 

TESTIMONY  OF  BOBEBT  0.  SKEBBETT. 

Robert  G.  Skerrett,  being  first  duly  sworn,  upon  being  examined 
testified  as  follows: 

The  Chairman.  Mr.  Howard,  will  you  examine  Mr.  Skerrett? 

By  Mr.  Howard: 

Q.  Mr.  Skerrett,  what  is  your  name,  please? — A.  Robert  Gregg 
Skerrett. 

Q.  Where  do  you  live? — A.  New  York. 

Q.  How  long  have  you  lived  there? — A.  Since  November,  prac- 
tically. 

Q.  Where  before  then? — A.  Abroad. 

Q.  Where  were  you  born? — A.  Virginia. 

Q.  How  old  are  you? — A.  Thirtv-mne. 

Q.  What  is  your  profession? — ^A.  Engineer. 

Q.  Where  did  you  acquire  it? — A.  Practically. 

Q.  You  speak  of  having  come  from  abroad  to  New  York:  how 
long  were  you  abroad? — A.  I  went  abroad — left  here  in  March, 
1905;  returned  for  a  while  in  1906;  came  back  in  July  of  1906,  and 
returned  to  Germany  in  December  of  1906. 

Q.  What  parts  of  the  world  were  you  in  when  you  were  away 
from  the  United  States? — A.  In  Germany,  in  Holland,  in  Russia, 
principally. 

Q.  How  were  you  employed  in  those  countries? — A.  I  was  em- 
ployed by  the  Lake  Torpedo  Boat  Company. 

Q.  To  do  what? — A.  Desig^n  work  and  the  preparation  of  tech- 
nical presentations  of  the  merits  of  the  companjrs  boats. 

Q.  Doing  designing  on  torpedo  boats? — A.  Yes,  sir. 

Q.  And  presenting  to  the  attention  of  the  governments  the  tech- 
nical side  ? — A.  Of  their  boats. 

Q.  Of  the  Lake  torpedo  boats? — A.  Yes. 

Q.  When  you  went  to  Europe,  before  your  first  visit  there  on 
this  business,  where  were  you  engaged  and  how  ? — A.  How  far 
back  do  you  want  to  go,  sir? 

Q.  I  would  like  to  begin  with  the  learning  of  your  profession. — 
A.  In  February  of  1888  I  was  appointed  a  copyist  in  the  Bureau  of 
Construction  and  Repair  and  assigned  to  duty  in  Baltimore  in  the 
office  of  the  superintendent  and  naval  constructor  in  charge  then  of 
the  construction  of  the  gunboat  Petrel;  was  there  eighteeen  months 
and  was  transferred  back  to  the  Navy  Department.  In  1902  I 
resigned. 

Q.  How  did  you  get  into  your  first  employment  in  naval  con- 
struction?— A.  Well,  I  passed  the  civil-service  examination. 

Q.  As  engineer? — A.  Xo,  a  copyist;  clerical,  purely. 

Q.  What  collegiate  education  had  you,  if  any,  before  this  special 
course  was  taken  up? — A.  I  am  a  member  of  the  Washington  bar. 

Q.  Now,  have  you  any  experience  in  naval  construction  except 
that  which  you  have  related? — A.  I  was  born  in  the  service,  sir, 
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and  brought  up  in  that  atmosphere:  never  heard  anything  else  but 
naval  matters,  generally,  discussed. 

Q.  Did  you  set  the  shore  atmosphere  of  it  or  the  sea  atmosphere 
of  it  ? — A.  Well,  I  got  nothing  but  the  shore  atmosphere.  You  mean 
as  far  as  I  was  personally  concerned  ? 

Q.  Yes.— A.  That  is  all. 

Q.  Did  you  ever  design  or  do  any  designing  on  a  torpedo  boat, 
submarine  torpedo  boat  ? — X,  Yes,  sir. 

Q.  What  part  of  a  submarine  have  you  assisted  in  designing? — A. 
In  the  general  plan  of  some  of  the  Lake  Torpedo  Company's  boats. 

Q.  The  general  plan  of  the  hull? — A.  The  hull  and  the  internal 
arrangements. 

Q.  What  part  of  the  internal  arrangements  did  you  assist  in 
planning? — A.  I  had  practically  the  entire  charge  of  planning  the 
general  scheme  of  two  types  of  boats,  submarine  boats.  One  boat 
was  for  the  purpose  of  operating  under  the  ice  and  the  other  was  for 
planting  mines;  it  was  called  a  '*  submarine  mine-planting  boat.'' 

Q.  Were  both  those  productions  under  the  Lake  patent  and  Lake 
cx)rporation  ? — A.  Entirely. 

Q.  You  had  no  experience,  then,  in  the  construction  of  submarines 
except  at  the  Lake  boat  school,  so  to  speak? — A.  That  is  all. 

Q.  What  you  call  the  submergence? — A.  Yes. 

Q  Have  you  undertaken  to  work  out  any  problems  connected 
with  the  development  of  the  boat,  or  have  you  been  confined  to  the 
execution  of  ideas  given  to  you  by  other  people? — A.  Pretty  gen- 
erally that. 

Q.  Execution  of  ideas? — A.  Pretty  generally,  but  I  have  been  a 
student  of  the  subject. 

Q.  Now,  the  principal  thing  is  that  you  construct  a  boat  that  may 
be  sunk  under  the  surface  of  the  water  and  then  regain  its  buoyancy 
and  float  ? — A.  You  ultimately  hope  to  come  to  the  surface ;  yes,  sir. 

Q.  And  you  hope  not  so  very  ultimately  about  it? — A.  You  hope 
to  be  able  to  control  that  function. 

Q.  That  is  the  bladder  phase  of  it,  the  fish  shape  ? — A.  If  you  put 
it  that  way.  They  have  a  swim  bladder  technically.  That  is  the 
way  they  go  up  and  down  in  the  water.  By  allowing  the  expansion 
and  contraction  of  it. 

Q.  You  undertake  to  do  the  same  thing? — A.  That  is  the  prin- 
ciple. 

Q.  Have  you  ever  studied  any  other  type  of  boat? — A.  As  far  as  I 
could,  yes ;  as  far  as  I  could  get  information. 

Q.  Are  there  any  secrets  connected  with  the  construction  of  the  dif- 
ferent types  of  these  boats? — A.  I  imagine  that  almost  every  de- 
signer has  phases  that  he  considers  more  or  less  secret.  The  prin- 
ciple is  not  secret;  the  application  is  secret. 

Q.  The  bladder  application  is  common  to  all  of  them;  it  is  a  ques- 
tion of  secrecy  that  may  exist  in  getting  the  eyes  fixed  so  that  you 
can  see,  the  practical  application  of  submergence  and  getting  back 
to  the  surface.  Are  there  any  secrets  in  the  construction  of  the  Elec- 
tric boat  not  known  to  you  ? — A.  I  imagine  that  there  may  be. 

Q.  Are  there  any  secrets  in  the  boats  constructed  for  and  by  Great 
Britain  not  known  to  you? — A.  Yes. 

Q.  Are  there  any  secrets  in  the  boats  constructed  for  and  by 
France?— A.  Yes. 
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Q.  Secrets  unknown  to  you  ? — A.  Oh,  yes. 

Q.  Would  they  be  equally  unknown  to  other  persons  similarly  in- 
terested as  Yourself? — A.  Quite  likely. 

Q.  Woul^  they  be  unknown  in  the  face  of  honorable,  dili^nt 
search  after  theni  ? — A.  They  might  not,  some  of  them ;  some  of  them 
might  be  developed  by  diligent  and  honorable  search ;  there  are  al- 
ways persons  who  are  willing  to  talk,  if  you  can  find  them. 

Q.  Generally,  people  capacitated  to  understand  when  they  are 
talked  to? — A.  More  or  less. 

Q.  You  have  been  diligently  and  honorably  undertaking  to  under- 
stand and  find  out  any  of  the  secrets? — A.  Wherever  I  possibly 
could. 

Q.  And  with  that  diligence,  in  the  light  of  it,  you  are  under  the 
impression  there  are  still  secrets? — A.  I  am  quite  sure  of  it. 

Q.  Are  there  any  European  governments  engaged  in  building  these 
boats  except  the  ones  we  have  mentioned.  Great  Britain,  France, 
Germany? — A.  By  building  them,  do  you  mean  actually  building 
them  themselves  or  paying  the  bill? 

Q.  I  mean — ^yes,  constructing. — A.  Italy  is  building,  Holland  has 
built,  Norway  and  Sweden  are  having  them  built  for  them,  Grermany 
has  built  and  is  building,  Russia  is  building,  Austria  is  building, 
Japan  likewise. 

Q.  Now,  then,  are  you  prepared  to  say  that  the  Lake  type  of  boat 
in  its  greatast  attainment  toward  perfection  is  a  better  boat  than 
any  of  the  Russian  productions,  any  of  the  French  productions,  or 
any  of  the  German  productions,  any  of  the  Italian  productions,  any 
of  the  English  productions? — A.  You  mean  am  1  willing  to  say 
that  it  is  superior  to  all  other  types? 

Q.  Known  to  you. — A.  No;  I  should  not. 

Q.  Are  you  prepared  to  say  wherein  it  is  less  than  superior  or 
less  than  equal,  if  you  are  prepared  to  concede  it  is  less  than  equal  ? — 
A.  Up  to  the  present  time  I  should  say  the  prime  failure  wherein 
they  do  not  equal  or  exceed  others  is  in  the  point  of  speed. 

Q.  That  every  other  feature  that  could  be  attained  by  a  successful 
submarine  boat  has  been  attained  by  the  Lake  boat,  except  in  the 
matter  of  speed? — A.  Yes,  relatively. 

Q.  That  is,  with  the  knowledge  of  the  excellence  that  may  exist 
in  other  types  than  yours,  and  in  other  governments,  unknown  to 
you? — A.  Yes. 

Q.  Compared  with  the  latest  product  of  the  Electric  Boat  Com- 
pany, known  as  the  Holland,  are  you  famiiliar  with  that  boat? — A. 
Only  as  I  have  read  in  the  papers,  and  in  the  Document  No.  21  by 
the  House  Naval  Committee,  wherein  certain  features  are  given. 

Q.  Ai-e  there  secrets  in  connection  with  that  boat  and  its  manu- 
facture in  that  connection  that  you  think  you  are  not  familiar  with? — 
A.  I  am  certain  of  it. 

Q.  Are  there  any  such  secrets  that  you  have  any  reason  to  believe 
that  there  is  anv  secret  of  excellence  which  you  are  not  familiar 
with?— A.  Yes.  "^ 

Q.  Then,  if  there  are  such  features,  then  the  Lake  boat,  in  so  far 
as  it  has  embodied  your  own  ideas,  would  be  deficient  in  that  respect, 
would  it  not,  apart  from  the  mere  matter  of  speed? — A.  Well,  I 
can  not  answer  that.    I  do  not  know  if  there  are  other  particulars, 
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other  secret  phases  of  the  boat  of  which  I  have  no  knoweldge.  I  can 
not  make  a  comparison. 

Q.  And  there  are  reasons  why  you  can  not  make  a  comparison 
and  why,  as  a  matter  of  fact,  you  do  not  make  a  comparison. — ^A. 
You  mean  of  the  construction  of  its  internal  features  that  are  secret, 
no,  sir;  I  can  not  make  that  comparison. 

Q.  Can  you  then  say,  as  a  technical  man,  that  the  Holland  boat 
is  a  sup^erior  type  of  boat  to  the  Lake  boat  or  that  the  LaJce  boat  is 
a  superior  type  of  boat  to  the  Holland  boat?  Can  you  affirm  either 
proposition? — A.  Of  my  knowledge,  the  only  point  in  which  I  gen- 
erally consider  the  Holland  boat — the  Octopus^  if  you  are  using  that 
as  a  basis — superior  to  the  Lake  boat  is  in  the  point  of  speed. 

Q.  Now,  then,  I  want  to  understand  you  fully  in  order  to  be  per- 
fectly fair  in  the  conclusion  to  be  drawn,  that  vou  are  at  no  greater 
advantage  with  respect  to  the  British  and  ]6uropean  productions 
than  you  are  with  the  Holland? — A.  No;  I  am  not. 

Q.  Now,  then,  are  you  able  to  say  that  in  purchasing  the  Holland 
boat  the  United  States  is  getting  a  less  efficient  boat  than  the  British 
Government  and  European  governments  are  producing? — A.  I  do 
not  think  I  said  that. 

Q.  What,  substantially,  of  that  nature  have  you  said  ? — ^A.  I  think 
that  I  have  said  that  if  the  same  standard  had  been  set  the  Octopus 
on  her  trials  that  had  already  been  reached  that  her  superiority 
would  not  be  so  pronounced  as  it  seems  on  the  face  of  it— in  sub- 
stance. 

Q.  If  she  had  been  tested  in  accordance  with  standards  of  foreign 

fovemments  that  she  would  not  have  had  the  superiority? — A. 
Ixactly. 

Q.  Does  that  mean,  put  in  a  diflperent  way,  that  she  is  not  the  equal 
of  foreign  boats? — A.  That  is  the  substance  of  it. 

Q.  She  is  therefore  inferior  to  foreign  boats? — A.  I  think  so. 

Q.  Now,  particularly  in  what  does  that  inferiority  consist? — A. 
In  speed. 

Q.  And  you  are  inferior  to  the  Holland  in  speed  ? — A.  Well,  you 
can't  say  I,  because  I  am  not  identified  with  any  boat  at  all. 

Q.  I  beg  your  pardon,  it  had  not  reached  that  phase  of  it.  I  was 
merely  trying  to  ^et  in  a  proper  climax,  taking  you  as  a  naval 
architect  and  identified  with  the  Lake  boat.  I  am  not  now  on  that 
phase  of  the  examination.  Taking  your  expert  opinion  without 
alluding  to  it  as  yourself,  the  difference  between  the  Lake  boat  and 
the  HoUand  boat  in  your  opinion  is  the  difference  in  speed,  and  you 
concede  the  greater  speed  in  the  Holland  boat? — A.  Up  to  the  pres- 
ent time,  yes,  sir. 

Q.  And  the  difference  between  the  Holland  boat  and  its  foreim 
rivals  is  the  difference  in  speed  and  the  advantage  in  favor  of  the 
Holland  boat? — A.  Yes,  sir. 

Q.  Have  you  written  any  articles  for  the  press  on  this  subject? — 
A.  I  have. 

Q.  When? — A.  You  have  one  there  in  Harper's  Weekly. 

Q.  Can  you  tell  me  when  that  was  contributed  to  Harper's 
Weekly? — A.  You  mean  the  date? 

Q.  1  es. — A.  I  should  say  probably  a  month  ago,  a  month  or  five 
weeks  ago. 
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Q.  Do  you  mean  to  say  by  that  that  the  copy  for  the  article  left 
your  hands  at  that  time? — A.  Yes,  sir,  about  that  time. 

Q.  Did  you  contribute  any  other  article? — A.  There  is  a  letter  to 
the  editor  of  the  Scientific  American,  which  is  published  in  the 
supplement.    That  is  another  one. 

Q.  Will  you  state  when?  I  believe  this  is  divided  into  two 
installments. — A.  Yes;  but  it  is  dated. 

Q.  Will  you  say  when  the  copy  of  that  left  your  hands? — A.  The 
date  that  is  on  that  letter,  March  12. 

Q.  On  the  first  letter,  the  first  nmnber  printed? — ^A.  Yes,  sir. 

Q.  Did  you  have  access  to  the  copy  in  either  case  after  that,  did 
you  revise  or  correct  it,  was  the  proof  ever  submitted  to  you? — 
A.  The  proof  was. 

Q.  When  was  the  proof  submitted  to  you? — ^A.  My  impression 
is  March  12,  Thursday  or  Friday.  That  is  my  recollection,  and 
I  read  the  proof  of  that  I  think  Saturday,  the  first  half  of  it. 

Q.  The  Saturday  following? — A.  The  Saturday,  they  published 
it  the  next  week. 

Q.  Which  would  be  the  14th  or  the  15th  of  the  month? — A.  Yes. 

Q.  That  is  in  the  case  of  Harper? — A.  No,  that  is  in  the  case  of 
the  Scientific  American  article. 

Q.  When  was  the  proof  submitted  to  you,  and  when  was  it  revised 
in  the  case  of  the  Harper  article? — ^A.  The  Saturday  before  it 
appeared. 

Q.  It  appeared A.  Last  week. 

Q.  Now,  what  correction  or  alteration  did  you  make  in  the 
article? — A.  I  changed  the  number  of  English  boats.  I  mentioned 
in  there  how  many  boats  they  were  building  of  the  "  D  "  class,  I 
think,  and  I  made  that  change. 

Q.  How  did  you  procure  these  articles  to  be  printed  first  in  the 
Harper's?— A.  I  went  to  the  editor  of  Harper's  Weekly,  and  told 
him  I  had  read  in  the  daily  papers  that  Congress  purposed  providing 
for  eight  submarines  instead  of  four  originally  proposed  by  the  De- 
partment ;  that,  in  effect,  in  providing  for  eight  submarines  they  had 
cut  down  the  provision  for  battle  ships  by  one-half.  I  told  him  that 
1  had  been  aoroad  in  connection  with  the  submarines,  that  I  was 
interested  in  the  subject,  but  that  I  did  not  think  the  submarine  was 
any  answer  to  the  battle  ship.  I  thought  it  would  be  a  mistake  to 
substitute  submarines  for  battle  ships.  I  told  him  I  did  not  think 
the  state  of  the  art  had  reached  the  point  where  that  was  justified, 
and  we  discussed  the  whole  subject. 

Q,  Who  was  that  ? — A.  The  editor  of  Harper's  Weekly. 

Q.  I  am  unfortunate  in  not  knowing. — A.  George  Buchanan  Fife. 

Q.  What  else  followed  about  it? — A.  We  discussed  the  subject 
generally.  He  said  he  had  graduated  at  the  Naval  Academy,  I  be- 
lieve, and  was  interested  in  naval  matters,  and  he  would  like  to  have 
me  write  an  article. 

Q.  Was  the  article  paid  for? — A.  It  was. 

Q.  Who  paid  for  it  ? — A.  Harper's  Weekly. 

Q,  Now,  the  Scientific  American  article,  how  did  that  come  to  be 
published? — A.  I  went  to  the  editor  of  that  paper,  and  I  told  him 
tliat  I  understood  tlie  Scientific  American  had  always  stood  for  the 
advancement  and  betterment  of  the  American  inventor,  that  as  I 
understood  the   present  bill    I   did   not  think   it  opened   the   field 
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to  oompetition,  that  it  was  practically  so  restrictive  that  there  was 
only  one  concern  that  could  participate.  I  told  him  what  my  ideas 
were,  and  what  authorities  I  had,  gave  him  the  official  records,  the 
testimony  before  the  House  Naval  Committee,  and  so  forth. 

Q.  TVTio  was  that  i — A.  That  was  Mr.  Charles  Munn. 

Q.  Did  he  consent  to  publish  your  ai-ticle? — A.  There  is  the  proof 
of  it. 

Q.  Was  the  article  then  prepared? — A.  In  part,  a  general  synopsis. 

Q.  Did  he  pay  for  that  ? — A.  He  did  not.  They  do  not  pay  for 
contributions. 

Q.  Did  you  ask  for  any  pay  for  it  ? — A.  I  did  not 

Q.  Now,  did  any  other  person  pay  you? — ^A.  Not  a  cent. 

Q.  Any  sum  of  money  whatever^ — A.  None  whatever. 

Q.  Did  any  other  person  discuss  with  you  the  advisability  of  pub- 
lishing these  articles? — A.  No,  sir. 

Q.  Was  the  subject-matter  of  these  articles  discussed  between  you 
and  any  other  person? — A.  No,  sir. 

Q.  Before  you  undertook  to  have  them  printed?  The  authorities 
you  referred  to  in  your  convereation  with  Mr.  Munn,  you  indicated 
that  they  were  rej)orls  of  the  Navy  Department  ? — A.  No ;  I  did  not. 
They  are  official  documents  of  the  hearings  before  the  House  Naval 
Committee,  the  House,  and  the  Senate,  the  various  documents  that 
have  been  published  from  time  to  time. 

Q.  And  they  consisted  of  hearings? — A.  They  consisted  of 
hearings. 

Q.  And  they  are  made  up  generally  of  what? — A.  Well  in  1903 — 
in  1902,  there  was  an  effort  made  to  secure  an  appropriation,  I  believe, 
for  something  like  twenty  boats,  if  I  recall,  and  Congress  generally, 
as  I  gathered  frqm  the  testimony,  was  not  disposed  to  embark  in  that 
large  appropriation,  and  it  called  upon  the  Navy  Department  or  the 
officials  of  the  Navy  Department  for  testimony  regarding  the  relative 
merits  of  submarine  boats  as  so  far  proved  by  the  boats  then  in  the 
United  States  service,  and  it  was  from  those  discussions  and  hear- 
inffs  before  the  Senate  committee  of  a  kindred  nature  and  other 
official  public  documents  I  have  drawn  that  information. 

Q.  Then  those  documents  aiforded,  in  the  way  of  information  on 
the  part  of  the  Navy  people  about  submarines,  what  they  were  fitted 
for  or  what  they  cost  to  construct,  what  type  should  be  adopted, 
what  their  effect  as  a  weapon  of  defense  in  war  was,  and  from  other 
such  information  you  derived  from  those  hearings? — ^A.  Yes. 

Q.  Have  you  any  reason  to  believe  that  subsecjuent  similar  hear- 
ings treating  of  practically  the  same  question  in  the  light  of  in- 
creased information  and  experience  are  any  less  valuable  wherein 
they  conflict  with  the  later  ones  than  the  material  you  first  used  ? — A. 
Well,  I  do  not  recall  any  subsequent  hearings. 

Q.  If  there  were  opinions  oi  boards  of  inspection,  if  there  were 
opinions  of  Secretaries  of  the  Na\'y,  to  be  found  in  recommendations 
to  Congress,  if  there  were  opinions  as  to  the  cost  of  construction  or 
type  of  boats  and  details  to  be  found  in  the  board  of  construction, 
would  that  likely  be  of  equal  high  authority? — A.    Quite  likely. 

Q.  You  know  no  reason  for  offsetting  one  period  of  naval  ad- 
ministration against  another  on  account  of  your  information  or  per- 
sonnel in  the  Department  that  supplied  it  either  to  Congress  or  to 
the  public? — A.  I  should  think  it  would  depend  entirely  upon  what 
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wealth  of  information  had  come  into  the  possession  of  the  Depart- 
ment in  the  meanwhile. 

Q.  Exactly;  in  other  words,  any  expert  opinion  derived  its 
value A.  From  practical  experience. 

Q.  In  a  sense.  In  the  matter  of  date,  the  first  article  in  the  Scien- 
tific American  seems  to  have  appeared  on  March  21,  1908.  Is  the 
first  installment  of  the  article  in  the  Scientific  American  Supple- 
ment?— A.  Yes,  sir. 

Q.  And  that  was  handed  in  about  a  month  or  more  before  it  ap- 
peared?— A.  Not  in  the  Scientific  American;  no.  That  was  handed 
in  on  the  12th  of  March,  and  the  week  following  it  was  published. 
The  Scientific  American  apparently  is  issued  on  Wednesday,  and  it 
has  the  date  of  the  Saturaay  following  of  that  week. 

Q.  This  is  the  material  part  of  it.  At  the  time  of  the  publication 
of  this  article  were  you  aware  that  the  Navy  Department  had  made 
a  contract  with  the  Lake  Boat  Company  for  one  submersive  boat  ? — 
A.  Yes,  sir. 

Q.  Were  you  aware  at  that  time  of  the  nature  of  the  terms  of  that 
contract? — ^A.  No,  sir. 

Q.  Have  you  ever  sought  to  inquire  into  or  find  out  what  the 
nature  or  terms  of  that  contract  were? — ^A.  Nothing,  except  the 
general  press  statements. 

Q.  What  were  they? — A.  That  it  was  an  agreement  contract. 

Q.  You  undertook  in  writing  about  it  to  say  "  the  Attorney- 
General  decided  that  the  Department  could  so  contract  with  that 
company.  Secretary  Metcalf,  therefore,  has  ordered  a  boat  of  the 
Lake  type  of  500  tons  displacement,  but  not  one  penny  is  to  be  paid 
until  the  vessel  has  been  finished  and  tried  and  formally  accepted 
by  the  Navy  Department.  Once  again,  the  Lake  firm  is  obliged  to 
foot  this  bill  and  to  embark  upon  a  fourth  enterprising  venture  to 
secure  governmental  recognition.  This  is  entirely  contrary  to  the 
character  of  the  contracts  with  the  Electric  Boat  Company,  which 
receives  regular  installments  from  the  Government  as  the  work  on 
its  vessels  proceeds — ^the  question  of  the  meeting  of  the  contract 
terms  being  of  course  undecided  until  the  vessels  have  been  actuallv 
tried." 

You  were  not  aware,  then,  that  allowance  was  made  by  the  Secre- 
tary of  the  Navy  in  this  Lake  contract  for  a  sum  of  money  approxi- 
mating $20,000  as  an  offset  of  any  interest  allowance,  as  it  were, 
against  any  advantage  given  to  the  Electric  Company  in  making 
payments  by  installments  on  its  contracts? — A.  Only  in  so  far  as 
the  press  stated  that  fact  I  realized  that. 

Q.  Now,  then,  what  press  made  any  such  statement  of  any  such 
fact? — A.  The  daily  papers.    I  read  it  in  the  daily  papers. 

Q.  Do  you  recall  any  particular  one? — A.  I  am  under  the  impres- 
sion that  I  read  the  Herald ;  I  won't  be  certain. 

Q.  But  you  read  that  before  you  wrote  that  article? — A.  Yes. 

Q.  Now,  then,  do  you  not  therefore,  with  that  knowledge  before 
vou,  think  that  that  is  an  eifort  toward  equality  in  contract! — A. 
Ko ;  I  do  not  think  it  is. 

Q.  What  is  it  doing  in  the  contract — would  you  have  put  it 
there? — A.  In  the  ordinary  contract  for  Government  vessels  the  Gov- 
ernment pays  upon  course  of  completion  so  much,  or  such  install- 
ments of  the  total  contract  price. 
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Q.  We  all  understand  that,  I  think.  I  did  not  mean  to  cut  you 
off.  I  think  you  must  say,  if  I  ask  you  the  direct  question  as  to  why 
the  Government  does  that,  you  would  answer  me  by  saying  it  is 
because  the  Government  knows  what  it  is  going  to  get. — A.  No,  sir; 
I  would  not. 

Q.  What  would  you  say  ? — A.  Because  it  is  a  fact  that  the  Govern- 
ment does  not  know  what  it  is  going  to  get.  That  is  proven  in  the 
general  nature  of  contracts,  where  there  is  a  penalty  involved.  The 
condition  is  proof  of  the  fact  that  the  Government  does  not  know  what 
it  is  going  to  get.  In  all  these  contracts,  there  is  no  difference  whether 
submarine  vessels  or  other  vessels,  there  is  a  penalty  for  the  non- 
realization  of  promise,  so  the  Government  can  not  know  what  it  is 
going  to  get  until  after  the  trials. 

Q.  In  the  sense  in  which  I  stated  that,  the  Government  knows  what 
it  is  going  to  get  if  its  contract  is  faithfully  performed. — ^A.  Oh,  yes. 

Q.  The  matter  of  penalties  in  the  references  you  make  was  for 
faithlessness ^A.  No ;  I  do  not  agree  with  you,  sir. 

Q.  I  waive  that;  we  come  to  this;  this  is  what  I  am  driving  at: 
The  Government  can  contract  for  a  cruiser  or  battle  ship  to  be  Duilt 
with  known  material,  to  be  built  to  accomplish  a  certain  speed,  to  be 
built  with  a  certain  coal  consumption;  m  other  words,  a  certain 
radius  of  action,  just  as  the  armor,  just  as  the  guns,  and  everything 
else,  has  been  a  matter  that  has  been  tested  out  and  tried  and  experi- 
ence tells  the  Government  that  if  I  make  specifications  and  they  are 
honestly  can-ied  out  I  get  a  definite  result,  and  on  that  kind  of  con- 
tract the  Government  is  willing  to  pay  by  installments,  the  work  be- 
ing done  under  the  Government's  direct  supervision;  is  that  true  or 
not? — A.  It  is  true. 

Q.  Now,  then,  in  the  matter  of  this  class  of  boats,  what  is  the  differ- 
ence applied  to  the  fact  between  the  Lake  contract  and  the  contract 
for  the  electric  boat  between  which  ^ou  draw  the  comparison? — A. 
The  difference  is  that  you  are  dealing  with  an  essentially  experi- 
mental craft,  in  which  it  is  not  altogether  as  easy  to  promise  or  to 
presage  what  they  are  going  to  get  as  it  is  with  other  known  types  of 
naval  vessels;  so  that  where  each  contract  involves  more  or  less  a 
material  departure  from  previous  standards,  there  is  an  atmosphere 
of  uncertainty,  an  element  of  risk,  and  that  applies  especially  to  sub- 
marines. 

Q.  Isn't  it  true,  where  the  risk  has  been  taken  once  it  has  been 
reduced  to  the*  concrete  experience  in  the  performance  of  a  given 
boat? — A.  You  mean  reproduction  of  the  same  boat? 

Q.  And  the  reproduction  eliminates  an  element  of  risk  that  entered 
into  the  first  ? — A.  Yes;  if  you  are  reproducing,  not  if  you  are  build- 
ing other  boats  wherein  you  are  involving  other  elements. 

Q.  Isn't  it  true  that  certain  features  in  any  kind  of  boat  or  house 
or  anything  else,  a  bridge,  having  been  tested  and  essentially  proven 
satismctorv,  that  the  progress  of  experiment  passes  on  to  other 
phases  and  other  features,  accepting  the  tested  and  proven  part  of  it 
as  a  basis? — A.  Only  to  the  point  where  the  development  does  not 
bring  in  different  conditions. 

Q.  Now,  then,  if  the  Government  had  bought  an  Octop^is  and  was 
satisfied  with  its  performance  and  was  about,  through  (jongressional 
legislation,  to  buy  more,  could  there  be  any  doubt  about  what  the 
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Government  was  buying,  if  it  was  making  no  alterations  in  its  addi- 
tional number  ? — A.  I  should  say  not. 

Q.  Then,  that  being  true,  would  not  the  contract  for  paying  for  its 
new  Octopuses  and  additional  Octopuses  by  installments  be  on  a 
parity  with  its  contracts  in  paying  lor  battle  ships  or  anything  else 
that  the  Government  buys,  and  it  would  get  the  work  faithfully  per- 
formed?— A.  In  the  case  of  reproduction  that  is  so. 

Q.  I  understand  you  to  say  that  this  is  a  case  of  reproduction  ? — ^A. 
No.  sir. 

Q.  Do  you  not  say  in  this  argument  in  your  article  that — 

The  act  of  11K)8,  now  pendhig,  Is  restraining,  excludes  the  possibility  of  com- 
petition with  any  other  type,  and  not  only  so,  but  comes  back  to  an  old  type, 
older  than  the  British  or  European  types,  and  therefore  less  effective  and  le« 
efficient. 

Is  not  that  your  very  criticism  ? — A.  No,  sir. 

Q.  What  is  your  criticism  ? — A.  Along  that  line  it  is  simply  that 
the  Octopus^  under  her  contract,  was  given  eighteen  months  for 
construction ;  she  was  not  finished  in  eighteen  monthis,  and,  so  far  as 
I  know,  she  is  not  the  property  of  the  Government  to-day.  Now, 
then,  if  upon  the  passage  of  this  act  another  competitor  is  "expected 
to  enter  the  field  and  produce  a  boat  similar  in  form  to  the  Octomis 
between  the  passage  oi  that  act  and  the  1st  of  October  it  is  impossiole. 

Q.  That  is  one  point  you  make,  but,  as  I  understand  your  article, 
you  make  a  comparison ;  you  say  the  (Jovemment  is  constantly  buying 
not  only  an  inferior  boat,  comparatively,  but  an  obsolescent  type  oi 
boat,  because  you  say  it  cuts  out  American  skill  and  inventive  genius 
and  deprives  the  Government  of  the  benefit  of  it. — A.  I  do  not  tliink 
I  said  it  was  an  obsolescent  type. 

Q.  No ;  you  did  not  use  the  word  obsolescent.  I  did  not  know  that 
meaning  until  I  got  into  this  investigation.  I  understand  obsolescent 
you  apply  to  something  the  Grovernment  or  War  Department  or  Navy 
Department  admits  of  no  use  for  the  purpose  of  getting  something 
in  the  wav  that  they  have  less  use  for.  I  confess  that  this  is  a  part 
of  my  education    recently  acquired — that  word  obsolescent.    But, 

Ehilology  apart,  isn't  it  true  that  if  the  Octopus  type  of  boat  is  the 
3at  restricted  to  by  existing  and  proposed  legislation,  isn't  it  known, 
so  far  as  the  Government  is  concerned,  and  differs  with  it  from  the 
experimental  character  of  the  Lake  boat? — A.  Fundamentally,  no,  sir. 

Q.  Now,  I  understand  that  the  present  development  of  submarine 
construction,  compared  with  what  may  take  place  twenty,  thirty,  or 
forty  years  hence,  may  show  this  style  in  the  experimental  stage  and 
quite  a  crude  type  of  vessel.  I  can  understand  that ;  but  comparing 
this  year  witii  next  year,  comparing  an  effort  to-day  before  Congress 
or  the  Navy  Department  on  the  part  of  the  Holland  people  and  the 
rival  company,  the  Lake  people,  m  the  same  year,  utilizing  informa- 
tion such  as  is  common  to  everybody,  either  the  essentials  in  the 
abstract,  or  as  applied  to  any  given  boat,  and  isn't  it  a  fixed  tvpe, 
and  isn't  the  Government  buying  something  that  it  knows? — A.  Oh, 
yes ;  buying  something  that  it  knows. 

Q.  Then,  what  risk  does  the  Government  take  in  paying  out  any 
installment^  on  the  construction? — A.  I  do  not  see  that  it  is  taking 
any  risk,  except  so  far  as  there  may  be  developments  in  these  boats- 
special  features. 
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Q.  In  the  new  boats? — A.  In  the  new  boats,  which  I  admit  I  know 
nothing  about. 

Q.  I  was  going  to  say  your  article  did  not  give  them  credit  for 
undertaking  to  improve  them. — A.  I  am  dealing  with  the  condition 
up  to  date. 

Q.  Now,  then,  in  view  of  that  admission  that  buying  the  Octopus 
they  know  what  they  are  buying,  are  you  prepared  to  say  that  an 
allowance  of  twenty-odd  thousand  dollars  in  the  Lake  contract  is 
not  an  allowance  equitably  to  right  the  difference  in  conditions 
between  the  two  companies? — A.  1  would  not  undertake  to  answer 
that,  sir. 

Q.  What  impression  have  you  of  that  ?  Suppose  it  was  put  to  you 
as  Secretary  of  the  Navy  to  make  this  contract,  and  the  question  were 
put  to  you, "  Will  you  give  us  an  amount  which,  in  the  event  we  make 
an  acceptable  boat,  will  offset  the  advantage  given  under  the  usual 
form  of  contract?"  how  would  you  have  treated  it? — A.  WeU,  I  can 
not  just  exactly  place  myself  in  that  position. 

Q.  Let  us  not  make  any  effort  to  do  the  impossible;  tell  me  what 
it  is  doing  in  that  contract? — A.  Which  do  you  mean? 

Q.  What  is  that  extra  allowance  of  twenty-odd  thousand  dollars 
doing  in  that  Lake  contract  ? — A.  I  do  not  know  of  it. 

Q.  Did  not  I  understand  you  to  say  that  j^ou  saw  it  from  the 
press? — A.  That  they  had  an  agreement  contract,  yes,  sir,  to  build  a 
boat  for  $450,000.  Now,  I  know  nothing  about  any  allowance  apart 
from  that  contract  price. 

Q.  You  then  undertook  to  write  an  article  in  a  serious  technical 
journal A.  From  the  best  source  of  information  I  had  available. 

Q.  Setting  out  a  basis  of  criticism  of  another  concern  and  predi- 
cated on  the  criticism  of  Confess  without  the  information  that  you 
could  have  obtained  by  inquiring  for  the  contract  or  a  copy  of  it  at 
the  time? — A.  I  do  not  know  whether  that  is  available. 

Q.  Could  you  not  have  found  out  through  the  Lake  people  what 
that  contract  was? — A.  I  had  no  reason  to  inquire  of  them. 

Q.  You  were  undertaking  to  inform  the  public,  weren't  you? — 
A.  Of  the  state  of  the  art,  yes ;  as  far  as  my  knowledge  went. 

Q.  And  incidentally  of  the  state  of  legislation? — ^A.  Yes;  as  far  as 
my  knowledge  went. 

Q.  Why  wasn't  it  important  to  inform  the  public  precisely  and 
accurately  ?  You  close  one  of  those  articles  witn  the  hope  that  Con- 
gress will  give  the  country  the  benefit  of  its  money  and  other  hopeful 
expressions  of  that  kind.  Now,  why  not  have  given  the  public  when 
you  were  undertaking  to  inform  it  all  that  it  was  possible  to  rive 
it? — A.  I  gave  it  the  benefit  of  all  the  information  I  had  available. 

Q.  You  could  have  found  that  contract,  you  knew  the  proper  home 
of  the  contract  was  at  two  places,  one  the  Lake  Company  and  the 
other  the  Navy  Department  of  the  United  States? — A.  Yes,  sir. 

Q.  You  knew  that  it  was  then  a  public  contract  or  public  matter? — 
A.  I  did  not  know  it  was  a  public  document;  no,  sir. 

Q.  Not  a  public  document  in  that  sense,  but  if  the  newspapers,  the 
press,  the  New  York  Herald  and  other  papers  were  permitted  to  pub- 
lish the  facts  concerning  it,  facts  taken  from  its  body,  could  yon  not 
have  acceas  to  it? — A.  I  was  in  New  York. 
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Q.  It  got  to  New  York,  did  it  not?  Is  there  anvthinff  on  earth 
anywhere  that  is  not  in  New  York? — A.  I  do  not  tnink  New  York 
thinks  so. 

Q.  Is  there  any  information  on  earth  that  is  not  in  New  York? 
Does  not  New  York  furnish  Washington  with  its  information  ? — A. 
It  did  in  this  case. 

Q.  Are  you  prepared  to  assert,  and  I  suggest  it  to  your  candor, 
that  you  omitted  to  state  an  important  fact  connected  with  this  last 
contract  that  the  Lake  people  made? — A.  No,  I  can  not  really  accede 
to  that,  sir,  because  if  I  failed  to  admit  that  would  imply  that  I  knew, 
and  I  did  not. 

Q.  I  believe  I  have  made  myself  plain  to  you? — A.  I  hope  I  have 
succeeded  likewise,  sir. 

Q.  Your  article  starts  with  this : 

The  departure  of  the  battle  ship  fleet  has  left  the  Atlantic  seaboard  sorely 
crippled  so  far  as  the  mobile  defease  of  heavy  fighting  ships  is  concerned. 
Should  circumstances  develop  threatening  hostilities,  the  cities  of  the  eastern 
coast  could  rapidly  be  laid  under  tribute  or  reduced  to  ashes  by  any  one  of 
the  principal  foreign  powers.  This  fact  has  called  forth  earnest  protest  anil 
has  given  occasion  for  a  determined  move  to  effect  legislation  providing  for  a 
large  number  of  submarine  boats  in  lieu  of  the  regular  departmental  recom- 
mendation for  four  flrst-class  battle  ships  and  only  four  submarine  vessels. 

Setting  aside  the  unwisdom  of  substituting  submarines  for  battle  shi|>s,  the 
present  effort  to  secure  an  increased  provision  for  underwater  craft  could  well 
be  Justified  if  the  bill  had  not  been  drawn  in  a  restrictive  manner  for  the  i>ro- 
motion  of  a  single  type  of  boat.  This  is  not  in  keeping  with  technical  advance, 
nor  does  it  make  for  the  nation's  security,  viewed  in  the  light  of  the  state  of 
the  art  in  its  widest  developments. 

Now,  that  is  a  criticism  of  the  proposed  act  of  Congress,  because 
it  is  not  in  keeping  with  the  development  of  the  art;  and  another 
place  you  conclude  oy  saying,  after  quoting  this  proposed  legislation 
now  pending : 

It  was  the  manifest  spirit  of  unfairness  to  the  American  Inventor  of  the 
foregoing  Congressional  provisions  which  provoked  the  Hon.  George  L.  LiUey, 
of  Connecticut,  to  demand  the  present  investigation. 

Are  you  not  aware  of  the  fact  that  Mr.  Lilley  expressed  himself  ao 
satisfied  with  that  provision  if  it  had  provided  for  an  equal  number 
of  Lake  boats? — A.  No,  sir. 

Q.  If  the  provision  had  provided  for  an  equal  number  of  Lake 
boats,  would  you  have  had  any  criticism  to  offer  on  the  proposed  leg- 
islation ? — A.  I  should. 

Q.  On  what  ground  ? — A.  That  it  shut  out  everybody  else. 

Q.  Is  there  anybody  else? — A.  There  are  others;  yes.* 

Q.  Where? — A.  There  is  a  concern  in  Denver  called  the  Submarine 
Navigation  and  Supply  Company. 

Q.  Denver,  Colo.  ? — A.  Denver,  Colo.,  which  has  produced  a  model 
which  they  have  experimented  with  here  in  Washington.  I  have 
seen  that  model  run.  If  they  can  ever  do  with  a  full-sized  boat  what 
they  have  done  with  the  model,  they  have  a  very  remarkable  craft — 
if  they  can  produce  in  a  full-sized  vessel  the  same  performance,  the 
same  mobility,  that  they  have  in  that  boat. 

Q.  Now,  then,  if  they  realize  their  hopes,  will  that  be  a  better 
vessel  than  the  Holland  ? — A.  If  they  realize  their  hopes,  it  will  prob- 
ably be  better  than  anything  else  yet  built. 

Q.  If  they  realize  their  plans? — A.  If  they  realize  their  expecta- 
tions or  their  hopes. 
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Q.  Let  us  put  it  on  the  plans;  on  the  model.  If  they  realize  in 
the  large  moael  such  a  performance  as  the  model  has  achieved,  they 
have  ffot  a  remarkable  boat? — A.  Yes,  sir. 

Q.  rfow,  by  comparison,  how  does  it  compare  with  the  Holland 
boat  ? — A.  In  the  method  of  control  ?  You  can  not  compare  a  model 
with  a  full-size  ship. 

Q.  You  mean  you  can  not  compare  them  in  the  sense  of  the  quality 
of  size? — ^A.  No. 

Q.  I  presume  not. — A.  No ;  nor  the  question  of  performance. 

Q.  Nor  the  question  of  performance. — A.  What  they  may  be  able 
to  do  in  a  small-sized  model  may  not  be  susceptible  oi  reproduction 
in  a  full-sized  boat,  or  vice  versa. 

Q.  Is  there  such  promise,  or  is  this  vessel  constructed  on  such 
sufficiently  well  understood  principles  applicable  to  what  would  be 
successful  submarine  construction  to  justify  the  expectation  that 
when  the  model  is  developed  into  a  workable  craft  it  will  accom- 
plish what  the  model  prophesies? — A.  Well,  I  can  not  say  what  it 
will  accomplish.  I  say  that  if  they  meet  their  expectations,  and  if 
a  model  or  full  size  operates  in  the  way  this  boat  operates,  it  will 
be  a  very  remarkable  craft. 

Q.  Now,  for  comparison,  w^ould  it  be  a  better  boat  than  the  Hol- 
land boat?  Their  latest  one,  their  biggest  one,  their  best  one? — ^A. 
In  the  method  of  submarine  control  and  the  method  of  submerging 
I  should  say  yes. 

Q.  Taken  as  a  whole? — ^A.  That  is  my  belief. 

Q.  Would  it  be  a  better  boat  than  the  Lake  boat? — A.  I  be- 
lieve so. 

Q.  Would  it  be  a  better  boat  than  any  foreign  boat  you  know 
of? — A.  Yes,  sir. 

Q.  Then  the  proper  attitude  of  Congress  would  be  to  stop  all 
submarine  building.  Lake  or  Holland,  and  wait  the  development  of 
this  model  ? — ^A.  Not  a  bit. 

Q.  What  would  be  the  proper  attitude  of  C!ongress? — ^A.  As  I 
understand  these  people — I  am  not  speaking  for  them,  but  I  can 
repeat  what  they  have  said  to  me — they  are  prepared  to  build  a 
boat,  a  full-sized  boat,  upon  a  contract  similar  to  the  one  that  the 
Lake  people  have,  an  agreement  contract,  promising  to  meet  certain 
requirements  specified  hj  the  Department,  and  to  be  either  accepted 
or  rejected  after  it  is  built. 

Q.  Then  how  does  that  justify  the  criticism  of  the  proposed  legis- 
lation?— A.  It  shuts  them  out" 

Q.  This  proposed  legislation  shuts  them  out? — A.  I  should  cer- 
tainly say  so. 

Q.  It  did  not  shut  the  Lake  people  out? — ^A.  The  proposed  legis- 
lation is  not  effective. 

Q.  It  can  not  be  until  it  becomevS  legislation,  but  have  you  com- 
pared that  with  the  act  of  1906  and  the  act  of  1907?— A.  The  act 
of  1906  opened  the  field  to  competition. 

Q.  The  act  of  1907?— A.  The  act  of  1907  did  not,  as  I  look  at  it 
The  Attorney-General,  I  know,  has  decided  differently. 

Q.  The  Secretary  of  the  Navy  opened  that,  didn't  h"fe? — A.  He 
had  his  doubts,  yes. 
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Q.  But  you  say  here  that  he  was  persuaded? — A.  By  the  judgment 
of  the  Attorney-General,  I  think. 

Q.  "  The  Secretary  of  the  Navy,  however,  was  fully  persuaded  that 
the  boats  of  the  Lake  type  possessed  distinct  merits,  and  he  believed 
that  that  company  could  produce  vessels  of  high  military  value,  but 
he  felt  obliged  to  defer  to  the  Attorney-General  for  an  opinion  re- 
garding the  Department's  right  to  enter  into  a  contract  with  the 
Lake  firm  in  view  of  the  wording  of  the  law  of  1907."  So  that  if  the 
Attorney-General  is  correct  in  that,  is  the  proposed  law  of  1908  any 
more  exclusive  in  its  terms  than  the  law  of  1907? — A.  You  are  asking 
me  for  my  opinion? 

Q.  Yes.     1  ou  have  undertaken  to  criticise ^A.  Yes,  sir. 

Q.  It  is  more  exclusive? — A.  Yes,  sir. 

Q.  Then  if  it  was  the  judgment  of  Congress  that  it  wanted  electric 
boats,  the  language  would  have  to  be  more  exclusive  in  order  to  get 
its  will  carried  out,  wouldn't  it? — ^A.  I  think  not. 

Q.  You  think  the  Attorney-General A.  I  think  the  language 

of  the  j)resent  bill  practically  accomplishes  nothing  more  than  a  pro- 
vision for  the  Electric  Boat  Company's  boats. 

Q.  And  if  Congress  in  its  judgment  wanted  Electric  Boat  Com- 
pany boats,  which  you  say  are  better  in  the  quality  of  speed  than 
the  Lake  boat,  and  inferior  to  foreign  boats  in  the  matter  of  speed 
alone,  and  this  model  in  its  infancy  has  not  yet  reached  a  point  wnere 
you  would  say  that  Congress  would  be  justified  in  stopping  altogether 
its  naval  programme  as  to  submarines,  would  you  say  that  that  was 
the  only  way  that  Congress  could  have  its  will  was  to  make  the  lan- 
guage exclusive? — A.  I  would  say  that  that  was  the  only  way  they 
could  do  it,  if  they  wanted  one  particular  type. 

Q.  Are  you  prepared  to  say  from  this  opmion  you  have  expressed 
that  eight  boats  of  this  type  are  more  than  the  Government  should 
have? — A.  No,  sir. 

Q.  Then  if  Congress  would  take  the  additional  action,  taking  eight 
of  these,  four  of  another,  and  half  a  dozen  of  another,  would  still 
not  necessarily  show  that  it  had  been  corrupt  in  selecting  those 
eight? — A.  I  do  not  think  I  have  brought  in  the  question  of  cor- 
ruption. 

Q.  Xot  perhaps  in  its  strictest  intendment.  This  is  in  the  Harper 
article: 

The  partisans  uf  the  submarine  t.vi)e  of  naval  vessel  have  precipitated  a 
pretty  wrangle  in  Congress  by  dropiiing  two  of  the  four  battle  ships  recom- 
mended by  the  Naval  Committee  and  substituting  in  their  stead  eight  sub- 
marines— 

I  believe  that  it  is  the  editorial  in  the  Scientific  American  that 
hints A.  The  editor  of  the  paper  is  responsible  for  that. 

Q.  But  there  is  a  significance  in  your  language,  "  has  precipitated 
a  prettv  wrangle  in  Congress,"  "the  partisans  of  the.  submarine 
type."  If  you  say  that  eight  in  number  of  these  boats  would  not  be 
excessive,  and  the  boat  has  reached  a  degree  of  efficiency  that  makes 
it  worthy  to  be  purchased,  the  characterization,  the  characterization 
of  those  men  in  (^ongress  who  stand  for  that  proposition,  and  in 
standing  Ifor  it  occupy  that  position,  are  they  properly  character- 
ized as  partisans  who  precipitated  the  wrangle? — A.  They  are  parti- 
sans of  the  type  of  boat.  That  is,  a  submarine  boat  as  apart  from 
surface  torpedo  boats  and  as  apart  from  battle  ships.     They  evi- 
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dentl^  believe  that  the  subinarines  are  better  than  the  battle  ships  for 
the  time  being:  that  is  all  that  is  intended  there. 

Q.  Now,  I  want  to  ask  you  this:  You  were  aware  of  the  Lilley  in- 
vestigation when  you  wrote  these  articles? — A.  I  could  not  help 
but  be. 

Q.  I  ask  you  whether  or  not  the  writing  of  these  articles  was  not 
suggested  as  pertinent  and  opportune  at  this  very  crisis,  the  crisis 
made  by  the  Lilley  resolution? — A.  No,  sir;  I  was  prompted  to  write 
that  aiticle,  which  was  written  five  weeks  aoro,  entirely  upon  the 
question  of  the  technical  value  of  discussion  in  the  service  journal 
and  the  press  regarding  the  question  of  battle  ships  and  sumarines. 
It  had  nothing  whatever  to  do  with  Mr.  Lilley's  resolution. 

Q.  Had  vou  heard  any  of  the  testimony  or  read  the  charges  of 
Mr.  Lilley? — A.  I  had  heard  none  of  the  testimony,  I  think,  five 
weeks  ago. 

Q.  Had  you  read  the  charges? — A.  T  do  not  remember  just  exactly. 

Q.  Do  you  know  Mr.  Lilley? — A.  I  have  never  met  him. 

Q.  When  did  you  leave  the  service  of  the  Lake  people? — A.  In 
November. 

Q.  State  to  the  committer  why. — A.  T  grew  tired  of  living  abroad, 
I  did  not  think  that  the  work  offered  future  enough  for  me,  and  I 
came  home  of  my  own  volition. 

Q.  In  connection  with  this  line? — A.  Yes,  sir. 

Q.  Submarine  construction? — A.  Submarine. 

Q.  Naval  construction? — A.  Naval  construction. 

Q.  Where?— A.  In  New  York. 

Q.  What  particular  •firm  are  you  engaged  with? — A.  With  none. 

Q.  Are  you  a  consulting  engineer? — A.  Yes,  sir. 

Q.  Have  you  ever  been  called  in  consultation  since  your  with- 
drawal from  the  service  of  the  Lake  people? — A.  I  have. 

Q.  They  are  still  your  clients? — ^A.  Intermittently;  yes,  sir. 

Q.  Whenever  they  have  need  of  your  services? — A.  Yes,  sir. 

Q.  Are  you  called  in  consultation  in  any  other  submarine  con- 
cern ? — A.  No,  sir. 

Q.  Have  you  been  consulted  by  the  Denver  project? — A.  Never. 

Q.  Have  you  given  an  opinion  as  to  its  merits? — A.  Not  yet. 

Q.  Would  you  think  it  a  proper  suggestion  that  the  principles 
of  the  Denver  model  operate  to  bring  about  the  suggestion  that  Con- 
gress ought  to  open  the  door  wider  to  all  experimental  types  of  sub- 
marine c<mstruction?— =-A.  Do  you  mean  was  I  influenced  by  that? 

Q.  Yes.— A.  No,  sir. 

Q.  You  were  not  influenced  by  that  at  all.  Suppose  submarine 
construction  would  stop,  and  Congress  would  no  longer  appropriate 
for  them,  what  line  of  business  would  you  then  follow? — A.  I  should 
probably  follow  the  same  line. 

Q.  Submarines? — X.  Yes,  sir. 

Q.  For  home  cx)nsumption  ? — A.  No,  sir. 

Q.  For  foreign  governments?  Are  you  prepared  to  tell  the  com- 
mittee whether  the  use  of  submarines  by  foreign  governments  is  in 
excess  of  the  use  of  them  by  this  Government?  Are  they  more 
popular  with  the  naval  administrations  abroad  than  here? — A.  I 
think  any  yearbook  dealing  with  naval  affairs  will  prove  to  you  that 
it  must  be  the  case,  if  you  take  the  number  of  boats  that  are  in  the 
possession  of  different  foreign  governments. 
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Q.  We  are  behind  them  ? — A.  Yes,  sir. 

Q.  You  are  not  prepared  to  exhibit  that  to  the  more  effective 
methods  of  corrupting  parliaments  and  princes? — ^A.  I  am  not  dis- 
cussing that  at  all. 

Q.  I  understand  you  have  stated  in  these  articles A.  I  am  not 

even  discussing  that. 

Q.  In  these  articles  you  imdertake  to  set  out  the  history  of  the 
very  unfair  business  of  legislation,  the  object  of  which  is  not  to  give 
the  country  value  receiveafor  its  money,  and  not  to  give  the  country 
the  highest  product  of  its  inventive  skill  and  genius. — A.  Not  open 
up  the  subject  to  everybody. 

Q.  Not  open  it  to  everybody  ? — A.  That  is  it. 

Q.  I  ask  you  whether  or  not  it  was  not  within  your  contemplation 
that  these  articles  written  by  you  would  affect  the  public  judgment 
on  the  subject  of  submarines  ? — ^A.  Naturally. 

Q.  Were  they  not  intelligently  intended  to  affect  public  opinion  on 
the  subject? — A.  To  give  to  the  public  as  far  as  I  understood  tiie 
state  of  the  art. 

Q.  That  was  its  object? — A.  Yes,  sir. 

Q.  Mr.  Lilley,  in  one  of  his  charges,  says : 

It  can  be  shown  uix)n  investiRation  that  certain  representatives  of  leading 
newspapers  have  been  subsidized  and  paid  by  the  Electric  Boat  Company  for 
favorable  newspaper  articles  and  reports  in  behalf  of  said  company. 

He  says  in  another  place : 

I  also  charge  that  certain  newspaper  correspondents,  representing  journals 
whose  expressions  have  so  much  to  do  with  public  opinion,  have  been  employed 
by  the  Electric  Boat  Company  ostensibly  to  write^certain  articles  and  to  per- 
form certain  services  for  said  company  at  extravagant  compensation,  but  really 
for  the  puri)ose  of  influencing  and  representing  what  are  supposed  to  be  and 
taken  by  the  public  to  be  the  unbiased  and  unprejudiced  newspaper  reports  of 
the  submarine  situation. 

Are  you  aware  of  any  publications  on  the  subject  of  submarines 
which  you  have  seen  in  any  publications  wherein  views  have  been 
advanced  different  from  your  opinions  either  as  to  the  type  of  boat 
or  any  other  important  feature  of  submarine  construction  ?— A. 
I  have  read  from  time  to  time  various  articles  more  or  less  deal- 
ing with  the  question  of  submarines,  some  of  them  advocating  cer- 
tain features  and  some  of  them  certain  others;  some  of  them  exalting 
^e  surface  speed,  and  some  of  them  subordinating  them  to  higher 
jnibmerged  speed;  and  thus  it  goes  all  through. 

Q.  Has  it  occurred  to  you  to  characterize  these  publications  differ- 
ing in  opinion  from  yours  as  purchased  and  subsidized  and  prac- 
tically intended  to  poison  the  public  mind  or  prejudge  the  public 
mind  in  favor  of  some  worthless  or  less  worthy  submarine  boat? — ^A. 
I  do  not  know  of  anything  of  that  sort. 

Q.  You  think  no  form  of  charitable  judgment  would  reach  any 
such  deduction  as  that?— A.  I  have  never  read  anything  that  would 
come  within  that  scope.  .       . 

Q.  Are  those  subjects  of  general  interest  to  you  in  view  of  your 
profession— that  is,  you  are  familiar  practically  with  all  of  the  lit- 
erature on  the  subject,  scientific  and  popular?— A.  As  far  as  I  can 
follow  it. 

Q.  I  say  practically  so  ?— A.  Yes,  sir. 
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Q.  Do  you  know  of  any  productions  in  the  press  recently  in  behalf 
of  any  particular  boat  that  would  justify  any  such  characterization 
of  them  ? — ^A.  I  do  not  recall  any. 

Mr.  HowAjRD.  I  have  no  further  questions. 
By  Mr.  Stevens: 

Q.  As  I  recollect,  you  stated  that  you  desired  the  best  possible  type 
of  naval  development  as  to  this  submarine  construction.  Now,  vou 
have  had  considerable  experience  in  the  Department  and  in  the  serv- 
ice of  construction  companies.  In  what  way  the  Government  could 
obtain  the  best  results  out  of  a  single  appropriation.  For  example, 
the  naval  bill  carries  an  appropriation  of  $3,000,000  for  the  construc- 
tion of  submarine  boats;  under  which  policy  would  the  Government 
obtain  the  best  type  of  boats,  that  would  produce  the  best  results,  by 
providmg  competitive  tests  and  that  the  winner  of  the  tests  should 
have  the  contract  for  the  boat,  or  the  other  policy,  by  establishing  a 
certain  standard,  establishing  certain  specifications,  requiring  certain 
results,  and  then  purchasing  of  all  the  different  companies  that 
naight  produce  boats  that  would  attain  that  standard  or  produce 
those  results?    Under  which  system  would  the  Naval  Department 

fret  the  best  possible  boats  for  the  Government? — ^A.  By  the  one  you 
ast  suggest. 

Q.  Then  you  think  if  an  inventor  or  if  a  concern  has  a  large  num- 
ber of  patents  and  a  lar^e  number  of  skilled  designers,  that  they 
will  put  their  best  efforts  into  a  boat,  although  they  know  they  will 
not  supply  all  of  the  contract  that  will  be  provided  by  the  appro- 
priation ;  you  think  that  that  is  the  best  method  of  insuring  the  very 
best  possible  that  skill  can  produce?— A.  Yes;  I  think  so. 

Q.  You  think  that  after  a  concern  has  put  the  best  that  they  can 
do — they  get  a  certain  proportion  of  the  xjontracts  of  that  kind,  and 
another  concern  comes  along  and  does  not  produce  as  good  a  boat, 
does  not  pass  a  successful  test,  does  not  accomplish  as  good  results, 
and  yet  get  equal  contracts,  that  that  is  the  method  that  is  designed 
to  produce  the  best  results  for  the  Government? — ^A.  I  think  that  in 
the  case  of  the  development  of  the  art,  that  the  best  thing  is  to  have 
sufficient  proof  that  they  had  something  that  was  mechanically  possi- 
ble, and  then  if  they  upon  that  performance  were  willing  to  embark 
upon  a  contract  that  made  the  case  of  purchase  or  rejection  should 
they  fulfill  or  otherwise,  that  is  the  best  way  under  the  present  state 
of  the  subject  to  develop  the  submarines. 

Q.  I  was  asking  a  little  different  proposition.  I  was  asking  in 
what  way  the  Department  could  get  the  best  results  out  of  a  specific 
appropriation  in  one  appropriation  bill.  That  is  quite  a  different 
proposition,  covering  a  long  period  of  years. — ^A.  The  only  way  I 
can  answer  that  is  to  make  a  comparison.  When  the  United  States 
Government  be^n  building  surface  torpedo  boats  it  began  with  practi- 
cally no  experience  at  all  of  its  own.  And  when  Congress  appro- 
priated, if  I  remember  right,  for  something  like  a  dozen  or  more  of 
those  boats,  bids  were  made  for  all  sorts  of  performances  by  yards 
that  had  never  built  a  single  surface  torpedo  boat.  In  the  case  of 
the  Bath  Iron  Works  they  had  never  built  a  single  torpedo  boat. 
They  went  abroad  and  got  certain  patent  rights  of  reproduction. 
They  came  back,  and  they  submitted  a  bid  upon  the  performance  of 
a  French  surface  torpedo  boat,  and  they  got  the  contract. 
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Q.  Then  I  understand  from  you  that  the  ordinary  submarine  con- 
struction has  not  progressed  beyond  that  experimental  stage  where 
the  Government  can  afford  to  disregard  everything  that  is  brought 
out?— A.  That  is  what  I  think. 

Q.  That  at  this  time  no  one  company  can  construct  a  boat  of  suffi- 
cient excellence  so  that  the  Government  can  afford  to  buy  but  a  few 
boats  of  that  particular  kind  for  present  use? — ^A.  That  is  my  opin- 
ion. Now,  I  base  that  opinion  upon  this :  The  Germans  have  boats 
of  240  or  250  tons,  much  smaller  boats  than  the  Octopus,  These 
boats  have  made  between  11  and  12  knots  on  the  surface  and  between 
9  and  10  knots  submerged.  That  is  practically  what  the  Holland 
boat  has  done  on  a  very  much  larger  displacement.  Displacement  is 
the  general  basis  upon  which  we  work.  The  Italians  have  built  sub- 
marines of  about  250  tons  displacement,  obtaining  substantially  the 
same  speed 

Q.  Then  you  think  it  would  be  most  advantageous  at  the  present 
time  to  adopt  the  policy  of  the  Navy  Department  fixing  a  standard 
requiring  certain  results,  providing  certain  specifications,  and  then 
allowing  any  companv  that  can  bring  their  ooats  within  those  re- 
quirements to  sell  the  boats  to  the  Government  ? — A.  Yes,  sir. 

Q.  And  that  it  would  not  be  policy  to  ask  everybody  to  provide 
the  very  best  he  can  and  give  him  a  premium  by  exclusive  contract 
for  boats  of  that  kind? — A.  Well,  that  would  depend  entirely.  If 
you  limit  the  thing  to  displacement,  you  practically  limit  the  pos- 
sibilities. Do  you  mean  that?  Do  you  mean  in  presuming  a  certain 
requirement  to  say  that  a  boat  shall  be  of  certain  displacement  and 
upon  that  displacement  to  produce  certain  results? 

Q.  Yes. — A.  That  is  bringing  them  all  down  to  a  parity. 

Q.  Does  not  the  plan  that  you  advocate  practically  provide  for 
that? — A.  Yes,  sir. 

Q.  You  think  that  is  better  than  asking  the  inventors  to  provide 
the  best  possible  boat  they  can  provide  under  the  general  theory  that 
they  are  to  get  a  contract  if  they  provide  that — A.  You  need  not 
eliminate  that  phase. 

Q.  But  do  not  you  eliminate  it  by  putting  them  all  on  a  parity? — A. 
No,  sir ;  because  you  can  say  we  will  pay  a  premium  of  so  much  for 
added  knots  that  you  produce. 

Q.  You  have  had  experience  upon  both  sides  of  the  question.  Do 
not  you  also  produce  a  scramble  before  the  Department  m  the  way  of 
tests,  in  the  way  of  exerting  influences  for  the  purpose  of  getting  con- 
tracts, when  you  provide  for  the  general  purchase  of  boats  of 
anybody  that  comes  along  that  can  equal  a  standard  rather  than  giv- 
ing a  contract  to  one  that  passes  the  best  possible  technical  test? 
Isn't  that  worthy  of  being  taken  into  consideration? — A.  But  are 
you  not  getting  off 

Q.  I  asked  you. — A.  Well,  I  do  not  agree  with  you. 

By  Mr.  Olmsted: 

Q;  I  was  called  from  the  room  a  moment  at  the  time  of  the  begin- 
ning of  your  examination.  I  returned  just  in  time,  I  thought,  to  hear 
you  say  you  were  a  lawyer. — A.  I  was  a  lawyer. 

Q.  Are  you  a  lawyer  and  engineer? — A.  By  association,  not  by 
education,  as  an  academic  matter. 

Q.  You  have  taken  no  degree  in  engineering? — A.  No,  sir. 
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Q.  In  what  scientific  or  other  school,  if  any,  did  you  graduate? — 
A.  I  might  state  that  I  began  working  for  the  Government  in  1888 
at  the  shipyards  in  Baltimore,  where  they  were  building  one  of  the 
gunboats  for  the  service.  I  was  there  eighteen  months,  in  daily  con- 
tact with  construction  work. 

Q.  In  what  capacity  were  you  there  ? — A.  I  was  there  in  a  clerical 
and  in  a  technical  capacity. 

Q.  What  was  your  title? — A.  Copyist  draftsman. 

Q.  And  you  were  there  eighteen  months? — A.  Eighteen  months.  I 
went  from  there  to  the  Navy  Department,  where  I  remained  until 
11H)2. 

Q.  In  what  capacity? — A.  In  the  various  phases  of  drafting.  I 
went  from  copyist  draftsman  up  to  draftsman. 

Q.  You  were  in  the  naval  service? — A.  Yes,  sir. 

Q.  A  clerk  in  it? — A.  Not  a  clerk. 

Q.  In  what  class? — A.  In  the  Bureau  of  Construction  and  Repair. 

Q.  What  were  you  called  in  the  naval  service?  Isn't  it  divided 
into  certain  classes? — A.  That  I  do  not  know.  I  only  know  that  I 
was  employed  as  a  draftsman  there.  I  do  not  know  what  classifica- 
tion I  had.  I  was  employed  in  the  Bureau  of  Construction,  where 
they  designed  the  vessels. 

Q.  What  compensation  did  you  receive  there  ? — A.  Six  dollars  and 
eight  cents  a  day  finally  before  I  left. 

Q.  Do  you  claim  that  that  makes  you  an  engineer? — A.  No;  I  do 
not.  After  I  left  there  I  went  subsequently  with  the  Lake  Torpedo 
Boat  Company.  I  was  with  them  when  they  were  buildino;  the  sub- 
marine at  Newport  News.  I  went  abroad  with  them ;  have  oeen  with 
them  on  the  other  side. 

Q.  In  what  capacity  wei'e  you  engaged  by  them  at  Newport 
News? — ^A.  In  connection  with  the  actual  construction  of  the  work, 
familiarizing  myself  with  the  entire  working  and  building  of  the 
boat. 

Q.  What  was  the  name  of  the  position  that  you  held  there? — A. 
I  do  not  know  of  any  given  name.    I  was  simply  employed. 

Q.  To  what  particular  thing  were  you  put  to  do?  Just  to  see  how 
others  did  a  thing? — A.  To  see  how  the  work  was  put  together,  and 
how  the  boat  was  operated,  and  so  forth,  familiarizing  myself. 

Q.  How  would  that  be  of  any  benefit  to  the  Lake  Company  ? — ^A. 
You  will  have  to  have  the  Lake  Company  answer  that. 

Q.  I  would  like  your  answer  first. — A.  I  can  not  answer  that. 
They  felt  that  they  were  justified. 

Q^  What  did  you  do,  for  instance,  besides  standing  around  and 
looking  on  ? — A.  I  was  incidentally  to  supervise  the  work  of  putting 
together  some  of  the  instruments  on  the  boat. 

Q.  What  instruments  ? — A.  The  sighting  instruments,  for  one. 

Q.  Had  you  ever  had  any  experience  in  sighting  instruments? — 
A.  No.    They  were  essentially  two. 

Q.  They  just  employed  a  greenhorn  to  adjust  and  manage  the 
sighting  instruments?— A.  I  was  associated  witn  another  man. 

Q.  Were  you  in  partnership  with  him? — A.  No,  sir;  not  in  that 
work.    He  was  the  inventor. 

Q.  What  did  you  do  about  the  sighting  instruments? — A.  I 
learned;  I  followed  the  process  of  construction. 
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Q.  You  observed  them ;  and  what  did  you  do  yourself  ? — ^A.  Do  you 
mean  with  regard  to  work? 

Q.  Yes? — ^A.  I  did  not  do  anything  except  to  adjust  the  instru- 
ment at  times,  and  take  them  apart. 

Q,  About  what  you  did  was  to  look  on  and  learn  all  you  could! — 
A.  Yes. 

Q.  What  pay  did  you  get  for  that? — ^A.  I  received  approximately 
$5,000  a  year. 

Q.  You  jumped  from  $6  a  day  in  the  Navy  Department  to  $5,000 
a  year? — ^A.  No,  I  was  out  of  the  Navy  Department  for  very  near 
two  years  before  I  went  with  the  Lake  company. 

Q.  How  did  you  come  to  leave  the  Navy  Department? — A.  I 
resigned. 

Q.  Why? — ^A.  I  grew  tired  of  the  life  there;  I  thought  I  could 
do  better  in  civil  life. 

Q,  What  did  you  do  in  civil  life  inunediately  following  your  resig- 
naton? — A.  I  took  up  writing  on  naval  topics,  on  domg  drawing 
and  designing  work. 

Q.  Who  paid  you  for  that  work? — ^A.  The  people  whom  I  did 
it  for. 

Q.  For  whom  did  you  do  it? — ^A.  I  did  it  for  magazines  and  for 
papers. 

Q.  Did  the  magazines  pay  you  ? — ^A.  Yes,  sir. 

Q.  Did  the  papers  pay  you? — A.  Yes,  sir. 

Q.  Who  else  paid  you  ? — A.  No  one  else. 

Q.  How  did  you  get  the  employment? — ^A.  I  wrote  the  stuflf  and 
sent  it  to  them. 

Q.  And  they  published  the  articles  and  paid  for  them? — ^A.  Yes, 
sir. 

Q.  While  in  the  Department  had  you  had  anything  to  do  with 
submarines  in  any  way? — ^A.  In  a  measure  I  was  simply  following 
the  subject  generally. 

Q.  Had  you  had  any  conversation  with  the  officers  of  any  sub- 
marine companv? — A.  I  was  in  the  Bureau  of  Construction  and  Re- 
pair when  the  first  submarine  boat  was  contracted  for. 

Q.  That  does  not  answer  the  question. — ^A.  And  at  that  time  Mr. 
John  C.  Holland  was  a  frequent  visitor  at  the  Bureau. 

Q.  Did  you  have  any  conversation  with  him  on  the  subject? — A. 
I  used  to  talk  with  Mr.  Holland,  yes,  sir. 

Q.  Did  you  do  anything  for  Mr.  Holland  ? — ^A.  No,  sir. 

Q.  Were  you  employed  m  any  way  by  Mr.  Holland? — A.  No.  The 
only  thing  I  ever  did  for  Mr.  Holland,  if  you  can  call  it  doins  it 
for  Mr.  Holland,  was  when  the  contract  was  finally  awarded,  Har- 
per's Weekly  asked  me  to  prepare  a  picture  and  description  of  his 
boat.  I  wrote  Mr.  Hollana,  or  rather  he  came  to  the  Department, 
and  I  asked  him  if  he  had  any  information  he  could  give  me.  Ho 
said  yes,  he  had.  He  gave  me  a  pamphlet  that  was  then  in  print,  de- 
tailing the  various  characteristics  of  nis  boat.  He  also  sent  me  some 
plans  of  his  vessel,  from  which  I  worked  in  making  my  illustration 
for  the  paper. 

Q.  You  made  some  illustrations  and  wrote  an  article? — A.  Yes, 
sir. 

Q.  Rather  laudatory  of  the  Holland  boat? — ^A.  It  was  a  descrip- 
tion of  the  Holland  boat. 
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Q.  Did  it  condemn  it? — A.  No,  sir. 

Q.  Didn't  it  rather  commend  it  ? — A.  It  did  not  do  anything  but 
describe  it. 

Q,  It  described  it  as  a  practical  thing? — A.  Yes. 

Q.  What  was  the  date  of  the  paper? — A.  I  could  not  give  you  the 
exact  date.     It  was  1895,  in  the  early  part  of  the  year. 

Q.  How  much  did  Mr.  Holland  pay  you  for  that? — A.  He  did  not 
pay  me  anything. 

Q.  You  just  did  it  for  love? — A.  No;  Harper's  Weekljr  paid  me. 

Q.  You  put  it  in  to  please  Mr.  Holland? — A.  I  put  it  in  because 
Harper's  Weekly  asked  me  to  prepare  it  for  them. 

Q.  You  were  then  in  the  Department  ? — A.  I  was  then  in  the  De- 
partment. 

Q.  What  sort  of  work  did  j'^ou  do  in  the  journals  while  you  were 
in  the  Department  ? — A.  Off  and  on  I  wrote  popular  naval  topics,  or 
rather  popularized  naval  topics. 

Q.  Did  you  in  each  article  describe  some  particular  company's  form 
of  boat,  submarine  or  torpedo,  or  subsurface,  or  anything  of  the 
kind  ? — A.  No.  Generally,  as  the  appropriations  were  made  for  ves- 
sels, and  the  designs  were  prepared,  there  was  a  public  interest  in  the 
type  of  boat.  I  would  draw  a  picture,  showing  the  boat,  and  write 
a  description.  Prior  to  that  I  did  that  work  for  the  Chief  Con- 
structor, who  gave  it  to  the  preas.     He  gave  it  to  them. 

Q.  That  was  in  1895 — you  were  still  m  the  Department? — A.  Yes, 
sir. 

Q.  When  did  you  write  another  article?  When  was  the  next  ar- 
ticle on  submarine  boats  of  any  kind  ? — A.  To  the  best  of  my  recol- 
lection, I  do  not  think  there  was  anything  on  submarine  boats  until 
somewhere  along  about  1908.  At  that  time  Mr.  Lake  had  built  his 
small  boat,  the  Argonaut^  in  Baltimore,  andl  went  over  to  Baltimore 
«i  one  occasion;  it  was  during  the  Christmas  holidays 

Q.  How  did  you  happen  to  go  over  to  Baltimore? — A.  I  married  a 
Baltimorean,  and  we  went  home  for  Christmas.  And  I  knew  Mr. 
Lake's  boat  was  at  the  Columbian  Iron  Works,  where  I  had  been  for 
eighteen  months ' 

Q.  How  did  you  know  it  was  there  ? — A.  By  the  public  press. 

Q.  Go  ahead. — A.  I  went  down  there  and  saw  his  boat.  Then  I 
went  up  to  his  office  and  asked  him  for  details.  He  gave  me  some 
further  description. 

Q.  Which  Lake  was  that? — A.  That  was  Mr.  Simon  Lake.  And 
when  war  was  about  to  be  declared  between  the  States  and  Spain  I 
wrote  an  article,  describing  how  that  boat  might  be  used  for  destroy- 
ing mines  and  entering  the  harbor  of  Habana.  I  described  the  gen- 
eral method  of  mining  and  countermining.  I  then  said,  here  is  a 
boat  that  probably  provides  a  new  method  of  accomplishing  the  same 
end. 

Q.  You  say  1898,  and  now  you  say  1908,  and  you  speak  of  the 
Spanish  war. — A.  1898  was  the  Spanish  war. 

Q.  Then  you  wrote  describing  how  the  Lake  boat  would  be  useful 
in  Habana  narbor? — A.  Yes,  sir. 

Q.  Did  you  say  anything  in  that  article  about  the  Holland  boat? — 
A.  No:  because  the  Holland  boat  had  not  that  feature. 

Q.  You  did  not  say  anything  about  the  Electric  Boat  Company? — 
A.  No;  I  described  the  Lake  boat. 
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Q.  In  that  article  you  made  the  Lake  boat  out  a  very  good  boat? — 
A.  Yes,  sir. 

Q.  Where  was  it  published  ? — A.  It  was  published  in  about  fifteen 
different  papers. 

Q.  Do  you  remember  what  they  were? — A.  Yes.  I  can  not  tell 
you  the  whole  of  them,  but  some  of  them.  It  was  published  in  the 
Boston  Herald,  in  the  Philadelphia  Press,  I  think.  It  was  published 
in  the  Detroit  Free  Press,  in  the  New  Orleans  Times-Democrat,  the 
St.  Ijouis  (ilobe-Democrat,  the  Cincinnati  Enquirer,  and  others, 

Q.  How  did  it  get  in  those  papers? — A.  I  sent  it. 

Q.  Did  you  represent  those  papei*s  in  any  way  ? — A.  No  other  way 
than  in  contributing  casual  matter,  as  anylx)dy  can. 

Q.  I  do  not  know  whether  anybody  can  or  not.  I  suppose  any- 
body can  send  it  to  them.  Were  you  paid  for  it  ? — A.  I  was  paid  by 
the  papei-s. 

Q.  By  each  of  those  papers  ? — A.  Yes,  sir. 

Q.  Simply  for  those  articles? — A.  Simply  for  those  articles. 

Q.  Do  you  remember  how  much  you  got  for  them? — ^A.  No;  they 
usually  pay  column  rates.  Some  of  them  did  not  pay  it;  it  was 
Sunday  matter,  Sunday  magazine  matter. 

Q.  1  ou  did  not  give  them  to  the  reg:ular  correspondents  or  repre- 
senatives  of  those  papers? — A.  No,  sir. 

Q.  You  just  foi-warded  them? — A.  Yes,  sir. 

Q.  Did  each  and  every  paper  pay  you? — A.  All  that  used  it; 
yes,  sir. 

Q.  \Miat  did  Mr.  Lake  pay  you  ? — A.  Nothing. 

Q.  You  did  that  work  gi'atls  so  far  as  he  was  concerned? — A. 
Gratis  so  far  as  he  was  concerned. 

Q.  What  did  the  Lake  Torpedo  Boat  Company  pay  3'ou? — A. 
Nothing. 

Q.  Isn't  it  a  fact  that  you  told  me  Mr.  Holland  did  not  pay  you 
anything  for  the  article  ? — A.  Nothing. 

Q.  Did  his  boat  company  pay  you  anything ?-^A.  No,  sir;  nothing. 

Q.  WTien  was  the  next  article  on  the  subject  of  submarine  boats? — 
A.  In  1900,  if  I  remember  right.  Mr.  Lake  had  cut  his  boat  in  two, 
the  Argonaut^  and  lengthened  her,  modified  her  very  considerably, 
and  was  preparing  the  boat  for  commercial  enterprise,  for  doing 
wrecking  work,  gomg  alongside  of  a  wreck  and  sinking  the  boat  and 
working  under  her,  or  going  where  the  wreck  was  and  sinking  to  the 
bottom  alongside  of  her  and  operating  there.  I  described  that  and 
its  commercial  uses. 

Q.  Did  you  in  that  article  say  any  good  thing  about  the  Holland 
boat  ? — A.  The  Holland  boat  had  no  relation  to  this  boat. 

Q.  You  did  not  say  anything  about  the  Holland  boat? — A.  No. 

Q.  Who  printed  that  article?— A^  I  sent  it  pretty  generally  to  the 
same  papers  that  I  sent  the  others. 

Q.  Did  anyone  that  used  it  pay  you  ? — ^A.  Yes,  all. 

Q.  Did  Mr.  Lake  pay  you  anything? — A.  No,  sir;  never. 

Q,  In  connection  with  it? — A.  No,  sir. 

Q.  Did  his  boat  company? — A.  No,  sir. 

Q.  When  was  the  next  article? — A.  The  next  article,  so  far  as  I 
can  remember,  was  somewhere  along  about  1902,  when  the  Lake  boat 
was  ready  to  be  launched.     I  described  the  boat  then. 

Q.  What  was  the  name  of  that  boat? — A.  The  Protector, 
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Q.  That  was  an  article  rather  commendatory  of  that  boat? — A. 
Descriptive,  j'^es. 

Q.  It  did  not  say  anything  unkind  of  it? — A.  No,  sir;  naturally 
not. 

Q.  Did  it  say  anything  at  all  about  any  other  boat  or  the  boat  of 
any  other  company? — A.  No. 

Q.  It  made  no  mention  of  any  other  boat? — A.  No. 

Q.  Did  it  make  any  mention  of  any  Congressional  action  upon  the 
subject? — A.  No,  sir. 

Q.  In  what  papers  was  that  published? — A.  That  was  published 
generally. 

Q.  You  sent  it  to  the  papers  yourself? — ^A.  Yes,  sir. 

Q,  When  was  the  next  article  on  submarines? — ^A.  The  next  article 
on  submarines  was  written  after  the  Protector  was  running. 

Q.  x\bout  when  would  that  be? — A.  That  was  in  1903. 

Q.  That  was  on  the  subject  of  the  Protector  "i — ^A.  Yes,  sir. 

Q.  Descriptive  of  it ^A.  The  maneuvers  and  general  working. 

Q.  Rather  a  commendatory  article? — A.  Yes,  sir. 

Q.  Did  you  in  that  article  mention  any  other  submarine  boat? — 
A.  No,  sir ;  I  did  not. 

Q.  Where  was  that  printed? — A.  Printed  at  various  places;  I 
could  not  tell  you.  I  went  through  the  same  process  of  selling  it  to 
the  papers. 

Q.  You  sent  it  to  every  paper  you  thought  would  take  it? — A.  Yes, 
sir. 

Q.  Those  that  did  take  it  paid  you  for  it? — A.  Yes,  sir. 

Q.  Did  anybody  else  pay  you  anything? — A.  No,  sir. 

Q.  Neither  Mr.  Lake  nor  his  company  nor  anybody  else  ? — A.  No, 
sir. 

Q.  Except  the  newspapers  ? — A.  That  is  all. 

Q.  When  was  the  next  article  on  submarines? — A.  The  next 
article,  if  I  remember  right,  was  in  the  London  Engineer.  That 
was  some  time  in  the  summer  of  1903  or  1904. 

Q.  What  was  the  subject  of  that  article? — A.  Just  a  description 
and  pictures  of  the  Lake  boat. 

Q.  Rather  implying  that  that  was  the  best  submarine  boat  yet  de- 
veloped?— A.  No,  sir;  it  was  describing  a  new  type.  That  was  the 
attitude  of  the  article. 

Q.  You  did  not  take  the  attitude  of  describing  any  other  boat  as  at 
all  in  the  same  class? — A.  No,  sir. 

Q.  Who  paid  for  that  article  ? — A.  The  Engineer. 

Q.  Anyone  else? — ^A.  No,  sir. 

Q.  Who  suggested  that  you  write  it  for  the  Engineer  ? — A.  I  sug- 
gested it  myself.    I  had  been  writing  for  them  a  number  of  years. 

Q.  Did  you  talk  with  anybody  else  about  it? — A.  No,  sir. 

Q.  How  did  you  get  the  facts  and  pictures  for  that  article? — A. 
From  Mr.  Lake. 

Q.  When  was  the  next  article? — A.  In  November  or  December, 
1906. 

Q.  What  was  that? — A.  That  was  the  article  on  submarine  boats 
published  in  the  Journal  of  the  United  States  Artillery. 

Q.  What  was  the  subject  of  that  article  ? — ^A.  It  was  called  "  The 
limitations  of  the  diving  type." 

Q.  Did  it  have  reference  to  any  particular  boat  ? — ^A.  The  English 
boat  and  the  boat  of  the  United  States  service  and  the  Dutch  service. 
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Q.  Both  the  Lake  and  the  Holland  type? — A  No;  because  the 
Lake  boat  is  not  a  diving  boat. 

Q.  It  designates  the  Holland  boat? — ^A.  It  designates  the  so-called 
Holland  boat. 

Q.  Where  was  that  published? — ^A.  Published  in  the  Journal  of 
the  United  States  Artillery. 

Q.  What  did  you  say  about  the  Holland  type  of  boat  in  that 
article? — ^A.  I  described  the  manner  in  which  the  boat  had  worked 
in  the  United  States  service,  and  the  manner  in  which  the  British 
boats  of  the  same  diving  principle  worked  in  the  British  service, 
and  I  also  described  how  the  cUving  boats  of  the  same  sort  had 
worked  in  the  Dutch  service. 

Q.  Did  you  say  whether  the  American  boats  or  the  English  boats 
were  superior?— A.  I  took  up  the  question  of  the  English  boat  from 
the  standard  of  the  loss  of  the  "A8.^' 

Q.  Did  you  compare  the  English  boat  with  the  American  boat? — 
A.  No,  except  so  far  as  they  were  of  the  same  type,  the  diving  type. 

Q.  To  which  boat  did  you  award  the  superiority? — ^A.  I  did  not 
award  superiority  to  any  of  them,  because  I  do  not  believe  in  the 
diving  type. 

Q.  Then  your  article  was  rather  against  the  diving  type  of  boat? — 
A.  Yes,  sir. 

Q.  The  Lake  boat  does  not  dive? — A.  It  does  not. 

Q.  Did  you  mention  the  Lake  boat  at  all  in  your  article? — A.  I 
did  not. 

Q.  You  merely  attacked  the  desirability  of  the  diving  type? — ^A* 
Of  the  diving  principle. 

Q.  You  attacked  the  Holland  boat? — A.  Yes,  inferentially. 

Q.  Did  Mr.  Holland  pay  you  anything  for  that  article? — A.  No. 

Q.  Did  anybody  else? — A.  No. 

Q.  Did  any  papers  pay  you? — A.  No;  they  do  not  pay  for  con- 
tributions. 

Q.  You  just  wrote  that  for  fun? — A.  I  wrote  it  for  the  sake  of 
the  art,  as  I  conceived  it. 

Q.  Well,  that  is  a  very  commendable  motive.  When  was  the 
next  article? — A.  The  next  was  a  reprint  of  that. 

Q.  Where  was  that  published? — A.  It  was  reprinted  by  the  Jour- 
nal of  the  Royal  Artillery  in  England. 

Q.  When?— A.  I  think  in  July,  1907. 

Q.  At  whose  suggestion? — A.  They  requested  permission  to  re- 
produce it. 

Q.  From  whom  did  they  request  it? — A.  From  me. 

Q.  You  gave  them  permission? — A.  No,  sir.  They  said  they  had 
written  to  their  own  naval  authorities  and  asked  them  to  prepare 
them  an  article,  and  they  said  that  the  question  was  so  surrounded 
by  secrecy  that  they  could  not  give  them  any  information,  so  they 
simply  reproduced  it. 

Q.  Were  you  at  that  time  in  the  service  of  the  Department? — A. 
No.    I  was  m  the  employ  of  the  Lake  Torpedo  Boat  Company. 

Q.  Then  the  article  was  rather  in  the  interest  of  the  Lake  Torpedo 
Boat  Company  ? — ^A.  It  had  nothing  whatever  to  do  with  my  associa- 
tion with  the  company.  It  was  written  without  the  company's 
knowledge. 

Q.  Still  it  did  not  hurt  the  Lake  Torpedo  Boat  Company,  did  it? — 
A.  I  do  not  know  that  it  did. 
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Q.  You  were  a  member  of  the  Lake  Torpedo  Boat  Company  at 
that  time  ? — A.  I  was  an  employee. 

Q.  Then  you  did  not  send  it  entirely  without  the  knowledge  of 
some  one  in  connection  with  the  Lake  Torpedo  Boat  Company? — 
A.  Yes:  I  had  permission  from  the  Lake  people  when  I  went  with 
them  to  write  on  any  subject  that  I  chose,  independently  of  my  office 
labor. 

Q.  Even  to  the  extent  of  pitching  into  their  own  boats? — A.  If  I 
felt  justified,  yes. 

Q.  But  you  would  not  have  felt  justified  while  you  were  in  their 
employ? — A.  I  would  not  have  done  it,  probably. 

Q.  In  any  of  these  articles  did  you  say  anything  about  Congres- 
sional action  with  reference  to  submarines  ? — A.  No,  sir. 

Q.  When  was  the  next  article  ? — A.  You  have  the  others. 

Q.  These  are  the  ones.  You  left  the  Department,  to  be  exact, 
when?— A.  September,  1902. 

Q.  When  did  you  go  into  the  employ  of  the  Lake  Company? — 
A.  In  1903,  intermittently. 

Q.  Upon  what  date  in  1903  ? — A.  When  the  Lake  boat  was  ready 
for  running  on  the  surface,  not  yet  ready  for  submerged  runs,  I  was 
employed  by  them  in  January  of  that  year. 

Q.  Januarj'^,  1903? — A.  Yes;  to  go  and  familiarize  myself  with  the 
boat  preparatory  to  taking  up  a  permanent  association  with  them. 

Q.  And  you  had  left  the  Department,  when? — A.  In  1902. 

Q.  In  September? — A.  Yes,  sir. 

Q.  You  were  out  of  the  Department,  then,  some  two  or  three 
months  before  you  went  with  the  Lake  Companv  ? — A.  Yes,  sir. 

Q.  What  pay  did  you  get  from  the  Lake  Company? — A.  I  re- 
ceived $75  a  week  and  my  expenses. 

Q.  When  was  that  arrangement  made? — A.  In  January. 

Q.  Was  it  a  written  or  oral  arrangement? — A.  Verbal. 

Q.  When  did  you  first  have  a  conversation  with  any  of  the  Lake 
people  about  entering  into  their  employment? — A,  I  had  no  conver- 
sation. 

Q.  Correspondence? — A.  No,  sir.  I  had  seen  Mr.  Lake  a  good 
many  times.  Mr.  Lake,  in  1902,  came  into  the  Department  when  I 
was  there,  and  he  walked  into  my  office  one  day  with  a  little  roll  of 
paper  under  his  arm,  and  he  said,  "Is  this  Mr.  Skerrett?"  I  said, 
"  It  is."  He  said,  "  You  don't  remember  me,  do  you  ?"  I  said,  "  Your 
face  is  familiar,  but  I  do  not  recollect  your  name."  He  said,  "  I  am 
Simon  Lake."  I  asked  Mr.  Lake  to  be  seated,  and  I  asked  him  fur- 
ther what  interested  him  in  the  Department  He  said  he  had  come 
to  the  Department  hoping,  probably,  to  arouse  an  interest  in  his  sub- 
marine; tnat  he  had  built  the  Argonaut^  and  had  worked  hard  and 
had  learned  a  good  deal  from  the  practical  performance  of  the  boat, 
and  he  was  now  intent  upon  embarking  upon  the  construction  of  boats 
for  the  naval  service.  I  asked  him  wnat  I  could  do  for  him,  and  he 
said  he  was  a  perfect  stranger  in  the  Department  and  knew  no  one.  I 
said,  "  I  don't  think  I  can  help  you  out  verv  much  other  than  simply 
introducing  you,"  and  I  took  niin  over  to  the  Department  and  intro- 
duced him.    Off  and  on,  following  that  he  came 

Q.  Introduced  him  to  whom?— A.  I  introduced  him  to  the  engi- 
neering chief,  Melville,  and  left  him  there. 

Q.  Anybody  else? — ^A.  No  one  else. 
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Q.  How  did  Mr.  Lake  know  you?— A.  In  1898  or  1897,  on  Christ- 
mas eve  of  1907,  I  went  over  to  Baltimore  to  see  his  boat,  which  he 
then  had  at  the  Columbian  Iron  Works,  the  Argonaut.  I  went  over 
his  boat  and  went  up  to  his  office  and  talked  with  Mr.  Lake  about  the 
uses  to  which  he  could  put  that  vessel. 

Q.  Did  you  go  there  at  his  suggestion  or  invitation  ? — ^A.  It  was  at 
my  own.  As  1  said,  my  wife  was  a  Baltimorean,  and  I  went  over 
there  to  spend  Christmas  with  her  family.  That  is  when  I  met  Mr. 
Lake.  I  did  not  see  Mr.  Lake  again  until  he  walked  into  my  office 
in  1901. 

Q.  Had  you  any  correspondence  with  him  in  the  meantime? — A. 
In  the  meantime,  when  I  learned  that  he  had  taken  that  boat  and  cut 
it  in  two  and  extended  and  lengthened  it  and  modified  it  with  the  in- 
tention of  using  it  as  a  commercial  wrecking  plant,  I  asked  him  for 
details  of  the  boat,  and  he  sent  them  to  me. 

Q.  And  you  used  that  material  in  getting  up  your  article? — ^A- 
Yes,  sir. 

Q.  And  that  was  in  1901  ?— A.  That  was  in  1901.  Then  in  1901  he 
came  to  the  Department.  I  had  not  seen  him  from  1898  until  1901, 
when  he  walked  into  my  office. 

Q.  When  did  you  next  see  him  ? — ^A.  I  saw  him  off  and  on  a  num- 
ber of  times,  because  after  that  he  prepared  plans  and  submitted  them 
to  the  Department.  He  also  brought  to  Washington  a  model  of  his 
boat. 

Q.  Did  you  introduce  him  to  any  other  people  in  the  Department 
from  time  to  time? — A.  The  only  person  I  ever  introduced  him  to  was 
the  engineering  chief,  and  that  put  him  in  touch  with  the  Board  of 
Construction,  and  his  dealings  were  between  himself  and  them  after 
that. 

Q.  When  he  did  come  to  the  Department  he  did  converse  with  you, 
and  was  there  anything  said  at  any  of  those  conversations  about 
your  leaving  the  service  of  the  Government  ? — A.  No,  sir. 

Q.  Do  you  wish  to  be  understood  as  saying  that  at  the  time  when 
you  left  the  Department  in  September,  1902,  there  had  never  been 
any  communication  or  correspondence  or  conversation  between  you 
and  any  officer  of  the  Lake  Boat  Company  with  reference  to  you 
going  into  their  service? — A.  I  can  say  that;  yes,  sir. 

Q.  And  you  do  say  it  ? — A.  Yes,  sir. 

Q.  In  what  way  was  the  subject  brought  up  between  you  after  you 
had  left  the  Department? — A.  Mr.  Lake  came  down  to  the  Navy  I>e- 
partment,  I  am  under  the  impression,  some  time  early  in  January, 
when  his  boat  was  about  ready  for  running,  to  negotiate  or  arrange 
for  having  a  board  come  to  Bridgeport  and  see  the  boat  operate. 
Then  it  was  that  I  came  to  see  him. 

Q.  Then  he  employed  you  at  $75  a  week  and  expenses  to  go  up  and 
see  how  they  did  its — A.  Yes;  to  familiarize  myself  with  the  boat. 

Q.  Your  services  under  that  employment  were  about  as  you  have 
stated.  How  long  did  you  continue? — A.  The  boat  was  not  able  to 
run  submerged  at  that  time,  and  she  had  met  with  an  accident  in 
backing  up  against  her  own  rudder,  which  damaged  one  of  her  screws, 
and  the  work  was  not  continued  on  it — that  is,  the  active  running 
of  the  boat — until  some  weeks  later,  and  I  think  it  was  about  three 
weeks  that  I  was  there,  and  then  I  returned  to  Washington  and  took 
up  my  usual  work. 
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Q.  What  was  your  usual  work?  Do  you  mean  writing  articles? — 
A.  Yes,  sir. 

Q.  I  think  you  have  stated  that  you  wrote  some  articles  beside 
articles  on  submarines. — A.  I  wrote  on  all  naval  topics;  anything 
that  came  up  that  was  of  interest. 

Q.  How  long  did  you  remain  in  Washington — it  is  your  home  ? — A. 
It  was  my  home. 

Q.  Were  you  still  in  the  employ  of  the  Lake  Company  ? — A.  No, 
sir;  in  June  of  1903  the  boat  had  then  been  fitted  with  her  batteries 
and  was  in  running  condition,  and  I  went  to  the  company  again  and 
was  with  them. 

Q.  Were  not  you  there  while  it  was  being  fitted  lip,  to  learn  how 
it  was  done  ? — A.  Not  then. 

Q.  You  went  back  in  June  ? — A.  I  went  back  in  June. 

Q.  Under  what  contract  or  arrangement? — x\.  The  same  verbal 
arrangement. 

Q.  Seventv-five  dollars  a  week  and  your  expenses? — ^A.  Yes,  sir. 

Q.  Then  how  long  did-  you  remain  with  them  under  that  con- 
tract?— A.  I  was  with  them  until  January,  1904. 

Q.  Prior  to  resuming  the  services  you  nave  mentioned? — A.  Then 
I  was  also  employed  in  connection  with  the  designing  work;  doing 
some  designing  work  for  them. 

Q.  What  did  you  design? — A.  I  helped  them  on  the  plans  of  the 
other  boat. 

Q.  What  compensation  did  you  receive  for  that? — ^A.  Just  the 
same  compensation. 

Q.  Still  $75  a  week  until  January,  1904.  What  happened  then? — 
A.  Then  I  left  them  and  had  nothing  more  to  do  with  them  until 
November,  1904,  when  I  went  permanently  with  them. 

Q.  AVhy  did  you  leave  them  in  January  ? — A.  The  boat  was  not  at 
that  time  performing  as  Mr.  Lake  had  imagined  she  would.  The 
trouble  was  she  had  oeen  fitted  with  propellers  that  never  properly 
made  use  of  the  power  within  the  boat.  And  in  order  to  put  new 
screws  on  the  vessel  it  was  necessary  to  seriously  modify'  some  of  the 
arrangements  of  the  after  part  of  the  boat.  To  do  that  she  had  to 
be  taken  to  Fall  River  and  overhauled — docked.  There  was  no  active 
work  in  connection  with  that. 

Q.  I  simply  want  to  get  why  you  left. — A.  I  left  them  because  the 
boat  was  not  running.     Because  there  was  no  active  work. 

Q.  Nothing  for  you  to  do  ? — A.  No,  sir. 

Q.  Then  you  went  back  in  November? — A.  Yes:  when  they  were 
building  the  boats  at  Newport  News  I  went  with  them  permanently 
with  the  understanding  that  I  should  familiarize  myself  with  the 
operation  of  the  boats,  their  construction,  and  be  able  to  run  them 
and  go  with  them  abroad. 

Q.  What  arrangement  did  you  make  with  them  when  you  went 
back  in  November,  1904? — ^A.  The  arrangement  was  that  I  should 
receive  in  effect  $5,000  a  year. 

Q.  Was  that  arrangement  in  writing? — A.  It  was  a  verbal  con- 
tract, which  was  to  have  been  reduced  to  writing,  but  it  never  was. 

Q.  Payable  monthly  or  semiannually  or  quarterly? — A.  Monthly. 

Q.  You  say  "  in  effect."  What  do  you  mean  by  "  in  effect?  " — 
A.  Why,  the  basis  of  $75  a  week  was  used  as  the  basis  of  salary,  plus 
the  average  expenses.    That  would  have  amounted  to  a  trifle  over 
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$5,000  a  year.  Mr.  Lake  said  there  would  be  many  times  when  I 
would  be  traveling  at  their  expense  and  living  at  their  expense,  so  it 
don't  amount  to  ]ust  exactly  that.  It  came  to  thirty-nine  hundred 
and  some  odd  dollars  a  vear,  as  a  specific  salary,  with  the  understand- 
ing that  I  should  probably  be  moved  enough  during  the  year  to  bring 
up  the  difference  to  $5,000. 

Q,  You  were  to  be  paid  $5,000? — A,  In  effect;  yes. 

Q,  In  cash? — ^A.  It  amounted  to  that,  but  that  was  not  specifically 
the  amoimt  agreed  upon. 

Q.  Do  they  pay  you  $3,900  a  year? — ^A.  When  I  was  traveling; 
yes,  sir. 

Q.  When  you  traveled  your  expenses  were  charged  to  the  com- 
pany?— ^A.  Yes,  sir. 

Q.  What  did  the  company  pay  you  in  addition  to  that?  What 
did  you  get  each  month? — A.  The  monthly  salary  was,  I  think, 
$393. 

A.  Then,  when  you  traveled  for  them  you  sent  in  your  expenses? — 
A.  Yes,  sir. 

Q.  What  were  you  to  do  for  them? — A.  I  was  to  probably  run 
the  boats,  to  have  charge 

Q.  You  were  not  an  engineer? — A.  I  had  familiarized  myself  with 
the  boats. 

Q.  Had  you  ever  run  a  boat  ? — A.  I  have  run  those  boats ;  yes. 

Q.  Have  you  a  license  to  run  boats  ? — ^A.  No ;  I  am  not  licensed. 

Q.  Are  you  a  licensed  engineer? — A.  No. 

Q.  Where  had  you  run  a  boat  ? — ^A.  I  had  to  do  with  the  nmning 
of  that  boat,  the  control  of  it:  that  is,  the  navigation  control — sub- 
merging the  boat  by  the  use  oi  the  mechanism  that  was  supplied  for 
that  purpose. 

Q.  Did  you  ever  so  down  in  one  of  them? — ^A.  Yes;  many  tunes. 

Q.  Did  you  go  down  in  one  of  the  boats  in  which  our  friend 
Roosevelt — ^well,  Roosevelt  didn't  go  down  in  one  of  your  boats. — ^A. 
No,  sir. 

Q.  Did  you  help  submerge  Representative  Lilley? — A.  I  have 
never  met  Representative  Lilley.  I  never  had  seen  him  before  I 
came  into  this  room  to-day. 

Q.  You  were  then  to  get  $3,900  a  year  and  expenses  for  doing 
that  service? — ^A.  For  probably  supervising  the  construction  of  the 
boats,  for  running  the  boats,  familiarizing  myself  with  the  working 
of  the  vessels,  to  be  in  a  position  to  prepare  for  the  company  its 
arguments  in  favor  of  its  own  type  for  oflScial  dealings,  to  meet 
foreign  officers  and  explain  the  various  manners  in  which  the  boat 
was  suj)posed  to  be  useful. 

Q.  Did  you  ever  appear  here  before  the  Naval  Department^  of 
which  you  had  been  a  member,  to  make  any  argument  in  oehalf  of  the 
Lake  torpedo  boat? — ^A.  No,  sir.    I  went  abroad. 

Q.  Was  there  an  understanding  that  you  were  to  go  abroad  for 
them? — ^A.  That  is  what  I  did. 

Q.  Where  did  you  go  ? — A.  I  went  to  Russia,  Grermany,  England, 
Holland. 

Q.  Did  you  go  in  the  employ  of  the  Lake  Boat  Company  itself, 
or  some  of  its  auxiliary  companies? — ^A.  No;  the  Lake  Torpedo  Boat 
Company  itself. 

Q.  Did  you  ever  meet  Mr.  Flint  over  there? — A.  Yes,  sir. 
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Q.  Was  he  also  in  the  employ  of  the  company? — A.  I  don't  know. 

Q.  What  was  he  doing? — A.  I  do  not  know  what  Mr.  Flint  was 
doing.    I  met  him  in  the  company's  office. 

Q.  Did  you  talk  with  him  on  the  subject  of  submarines? — A. 
Yes,  sir. 

Q.  He  seemed  somewhat  familiar  with  the  subject? — A.  Yes,  sir; 
he  seemed  to  be.     In  fact,  I  provided  the  information  for  Mr.  Flint. 

Q.  You  know  he  was  in  the  employ  of  the  company  ? — A.  I  do  not 
know  what  their  relations  were. 

Q.  Do  you  think  he  was  tramping  around  there  on  submarine  busi- 
ness just  for  fim? — A.  No;  I  knew^he  was  not  there  for  fun.  Most 
people  do  not  eo  abroad  in  a  business  capacity  for  fun. 

Q.  He  was  tnere  in  a  business  capacity  ? — A.  Yes ;  he  had  dealings 
with  several  foreign  governments;  I  knew  that. 

Q.  In  the  interest  of  the  Lake  Torpedo  Boat  Company? — A.  Yes; 
I  imagine  so. 

Q.  You  are  very  certain  of  it? — A.  I  am  pretty  certain  of  it. 

Q,  Do  you  know  Mr.  Hugh  Grant  Brown? — A.  No,  sir. 

Q.  You  never  met  him? — ^A.  No,  sir. 

Q.  You  do  not  know  him? — ^A.  No,  sir. 

Q.  Never  heard  of  him  ? — A.  In  a  paper  the  other  dajr ;  yes. 

Q.  Did  you  ever  hear  of  him  before  that  ? — A.  No,  sir. 

Q.  The  Harper's  Weekly  article  was  written  before  that?— A. 
Well,  you  can  approximate  it.  This  is  the  6th  of  April  and  that  was 
the  12th  of  March  that  it  was  submitted ;  it  was  probably  two  or  three 
weeks  before  the  Scientific  American  article. 

Q.  That  would  go  back  into  February  some  time? — A.  Some  time 
in  February. 

Q.  About  the  middle  of  February? — A.  I  do  not  remember  ex- 
actly ;  probably  about  the  middle  of  February. 

Q.  Tne  20th? — ^A.  I  am  only  guessing  at  it. 

Q.  Guess  as  well  as  you  can. — A.  Well,  call  it  the  20th. 

Q.  "  The  partisans  of  the  submarine  type  of  naval  vessels  have  pre- 
cipitated a  pretty  scandal  in  Congress  by  dropping  two  of  the  four 
battle  ships  recommended  by  the  Navy  Department,  and  substituting 
in  their  stead  a  number  of  under-water  craft."  Where  did  you  ^et 
that  information? — A.  The  Army  and  Navy  Register  and  the  daily 
papers. 

Q.  What  is  the  date  of  the  Army  and  Navy  Register? — ^A.  I  don't 
know,  but  it  was  prior  to  the  preparation  of  the  article. 

Q.  The  appropriation  in  the  navy  appropriation  bill  of  1908 ;  did 
you  ever  see  that  in  a  daily  paper? — A.  1  have  seen  it  in  some  of  the 
daily  papers ;  I  do  not  recollect  where. 

Q.   You  do  not  recollect  where? — A.  No,  sir. 

Q.  Do  you  recall  what  papers? — A.  No,  sir. 

Q.  Do  you  say  you  had  ever  seen  it  before  you  wrote  this  article  in 
the  Harper's  ? — ^A.  I  had  not  seen  that  appropriation  before  I  wrote 
that ;  no.  I  saw  that  before  I  wrote  the  article  for  the  Scientific 
American. 

Q.  How  did  you  get  the  information  if  it  never  had  appeared 
in  any  newspaper  up  to  that  time  and  vou  had  not  seen  it ;  how  did 
you  Itnow  what  it  contained  ? — A.  I  only  knew  from  the  daily  press. 
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The  daily  press  stated  the  fact  that  Congress  intended  to  provide 
for  eight  submarines  and  two  battle  ships  instead  of  four  submarines. 

Q.  What  paper  contained  that  before  you  wrote  this  article? — A. 
I  think  I  saw  it — I  saw  it  in  the  Army  and  Navy  Register. 

Q.  Anywhere  else? — A.  I  think  also  in  the  New  York  Herald. 

Q.  The  Army  and  Navy  Register  come  out  on  what  date? — A.  I 
think  it  goes  to  print  on  Friday  and  is  distributed  on  Saturday. 

Q.  It  comes  out  weekly? — A.  It  comes  out  weekly. 

Q.  If  you  did  not  see  it  there  or  in  the  newspapers  you  must  have 

fotten  the  information  somewhere  else. — A.  I  saw  it  there ;  I  am  sure 
saw  it  there. 

Q.  Was  the  provision  written  in  full  as  it  is  in  the  naval  appro- 
priation bill? — A.  That  is  my  recollection. 

Q.  Do  you  know  when  the  naval  appropriation  bill  was  reported 
to  the  House? — A.  No,  sir;  I  do  not. 

Q.  You  say  in  your  article  in  the  Scientific  American  "  The  pres- 
ent appropriation  bill,  as  reported  by  the  Committee  on  Naval  Af- 
fairs of  the  House  of  Representatives,  is  as  follows,''  then  you  pur- 
port to  give  it.  Where  did  you  get  that? — A.  As  I  say,  I  think  I  got 
it  from  the  New  York  Herald;  I  won't  be  certain. 

Q.  If  it  had  never  been  published  in  any  daily  paper  when  you 
wrote  this,  then  you  are  mistaken,  aren't  you? — A.  Yes;  I  am  mis- 
taken if  it  has  not. 

Q.  You  state,  "  The  present  appropriation  bill  as  reported  by  the 
Committee  on  Naval  Affairs  " — wnere  did  you  get  that  informaticm, 
that  it  had  been  reported  from  the  Committee  on  Naval  Affairs? — 
A.  In  the  press. 

Q.  WTiat  press? — A.  The  Army  and  Navy  Register. 

Q.  Did  it  give  it  in  full  ? — ^A.  I  don't  remember  whether  it  gave 
it  in  full  or  not,  but  it  gives  the  fact  that  the  bill  had  been  reported 
and  that  was  the  substance  of  it.  The  New  York  Herald,  I  can 
remember 

Q.  You  purport  here  to  give  it  verbatim.  Where  did  you  get 
that? — A.  1  don't  know  whether  I  got  that  in  the  Navy  Depart- 
ment— I  came  down  here  for  Harper's  Weekly  and  prior  to  the 
writing  of  the  article  for  the  Scientific  American,  and  discussed 
the  matter  with  some  of  the  people  in  the  Department,  but  I  am 
not  certain.  I  got  some  information  then,  but  I  am  not  certain 
whether 

Q.  You  got  some  information  from  whom? — A.  The  various 
officers,  talking. 

Q.  What  officials?— A.  Why  I  talked  with  Captain  Marsh,  I  talked 
with  Captain  Rogers,  of  the 

Q.  Who  else  did  you  talk  with  ? — ^A.  I  really  can  not  tell  you. 

Q.  You  can  remember  some  outside  of  the.  Navy  Department? — 
A.  No  one  else. 

Q.  Nobody? — A.  Nobod3^ 

Q.  Nobody  not  connected  with  the  Navy  Department? — ^A.  No. 

Q.  Let  me  give  you  something  that  may  refresh  your  memory.  If 
I  tell  you  that  it  is  the  fact,  and  I  do  say  to  you  it  is,  that  the  navy 
appropriation  was  not  reported  to  the  House  until  the  day  before 
yesterday,  will  that  enable  you  to  tell  where  you  got  a  copy  of  that 
appropriation  f — A.  No;  that  would  not 
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Q.  Did  you  get  it  from  somebody  connected  with  some  torpedo- 
boat  company? — A.  No,  sir;  I  can  not  recall  that. 

Q.  Don't  you  recall  the  fact  of  having  some  conversation  with 
somebody  connected  with  some  torpedo-boat  company  ? — A.  The  only 
person  that  I  have  talked  to  that  was  identified  with  the  Lake  Tor- 
pedo Boat  Companv  was  Mr.  Whitney,  Mr.  Fred  B.  Whitney.  Mr. 
Whitney  and  myself  have  some  common  interests  in  some  patents, 
ordnance  patents,  and  I  have  been  down  here  sometimes  to  discuss 
matters  with  him  as  to  those.  On  the  last  time  I  was  down  here  I 
asked  him  to  get  some  matter  in  regard  to  those  patents,  and  in  re- 
gard to  the  progress  of  work  on  ships,  and  some  other  matters,  and 
he  gave  me  the  stuff  in  an  envelope. 

Q.  When   was  that? — A.  That   was  early  in   March. 

Q.  In  that  envelope  wasn't  there  a  copy  of  this  appropriation 
in  the  naval  bill? — ^A.  Now  that  you  suggest  it,  perhaps  there  was. 

Q.  I  thought  if  I  brought  to  your  mind  the  fact  that  the  bill  had 
not  been  reported  to  Congress  at  the  time  the  article  was  written — 
who  is  Mr.  Whitney  ? — A.  So  far  as  I  know  Mr.  Whitney  is  a  lawyer, 
associated  with  me  in  these  patents. 

Q.  You  stated  he  was  connected  with  some  torpedo-boat  com- 
pany.— A.  He  was  connected  with  the  Lake  Torpjedo  Boat  Company 
and  resigned.  I  do  not  know  whether  he  is  identified  with  them  now 
or  not. 

Q.  Was  he  ever  connected  with  the  Naval  Committee  in  any  way 
that  you  know  of? — A.  I  think  he  was  clerk  of  the  Naval  Com- 
mittee. 

Q.  When? — A.  That  I  can  not  answer.  I  know  he  was  in  1903. 
T  don't  know  whether  he  is  now  or  not.     I  do  not  think  he  ia 

Q.  Then  it  was,  as  a  matter  of  fact,  on  account  of  some  copy  that  he 
furnished  you  that  you  printed  this? — A.  It  may  be  quite  likely. 

Q.  It  is  most  probable,  isn't  it  ? — A.  It  is  most  probaole. 

Q.  If  the  bill  itself  had  not  been  reported — and  I  do  not  think 
it  appears  in  the  newspaper  of  which  you  spoke  at  all;  I  do  not  see 
how  it  could  if  it  had  not  been  made  public. — A.  That,  probably,  is 
where  I  got  it.  I  had  forgotten  that,  because  I  have  so  much  copy 
matter, 

Q.  Do  you  know  where  Mr.  Whitney  got  it? — A.  No,  sir. 

Q.  Do  you  know  where  Mr.  Whitney  lives? — A.  Yes,  sir. 

Q.  Does  he  live  in  Washington? — A.  He  lives  in  Washington  at 
the  present,  I  believe. 

Q.  You  stated  this  article  in  the  Scientific  American  was  written 

in  the  execution  of  the  idea,  as  I  get  your  words — is  that  right 

A.  That  it  was  better  for  the  development  that  the  whole  thing 
should  be  left  open  to  open  competition. 

Q.  Whose  idea  was  that? — A.  My  own. 

Q.  And  incidentally  of  the  Lake  Torpedo  Boat  Company? — ^A.  No, 
sir;  I  have  had  no  relation  with  the  Lake  Torpedo  Boat  Cmnpany 
since  I  resigned. 

Q.  When  did  you  resign  ? — A.  In  November. 

Q.  Why  did  you  resign? — A.  I  resigned  because  I  preferred  to 
come  home ;  because,  as  I  remarked,  I  did  not  think  that  the  employ- 
ment offered  me  much  for  the  future. 

Q.  When  you  came  home  what  did  you  do? — A.  When  I  came 
home  I  took  an  office  in  New  York,  and  there  I  am. 
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Q.  Your  office  is  there  at  15  William  street? — A.  Yes,  sir. 

Q.  Who  pays  the  rent  of  the  office  ? — A.  I  pay  the  rent. 

Q.  To  whom  do  you  charge  it? — A.  To  myself - 

Q.  And  then  to  whom  ? — ^A.  To  nobody  else. 

Q.  Has  any  torpedo-boat  company  an  office  in  that  building? — 
A.  None  that  I  know  ol 

Q.  Or  any  manufacturing  company?— A.  It  is  an  office  building, 
a  large  office  building.  I  really  do  not  know  who  the  people  are  in 
there. 

Q.  You  have  stated  that  the  Harper  Company  paid  you  for  that 
article? — ^A.  Yes,  sir. 

Q.  And  that  no  torpedo-boat  company  paid  you  anything? — \, 
No,  sir. 

Q.  Who  paid  you  for  the  article  in  the  Scientific  American? — 
A.  Nobody,  because  they  do  not  pay  you  for  letters  contributed  for 
the  supplement. 

Q.  What  is  the  fun  of  a  busy  man  contributing  to  it? — A.  The 
mere  advancement  of  knowledge. 

Q.  For  the  advancement  of  knowledge? — A.  Yes,  sir. 

Q.  Do  you  spend  much  of  your  time  gratis  in  the  advancement  of 
knowledge  ? — A.  I  do  not  spend  much  of  my  time  at  it ;  no,  sir. 

Q.  You  spent  considerable  writing  this  long  article? — ^A.  It  did 
not  take  very  long. 

Q.  Didn't  you  expect  to  get  something  out  of  it? — A.  No,  sir;  I 
did  not. 

Q.  Has  the  Lake  Torpedo  Boat  Cojnpany  paid  you  anything  since 
you  left  their  service  at  all? — A.  No,  sir. 

Q.  I  think  you  stated  a  while  ago  that  they  employed  you  inter- 
mittently?— A.  No,  sir;  I  did  not.  I  said  in  1903,  and  some  other, 
yes— ^ 

Q.  I  thought  you  said  they  had  consulted  you  since. — A.  No,  no; 
I  said  the  Denver  people  had. 

Q.  I  am  very  sure  that  the  record  will  show  that  the  Lake  Com- 
pany had  consulted  you. — A.  I  think  not,  sir ;  if  it  does,  it  is  an  error. 

Q.  I  ask  you  now,  so  that  we  may  have  the  record  straight,  Ivas  or 
has  not  the  Lake  Torpedo  Boat  Company,  or  any  person  or  officer 
otherwise  connected  with  it,  consulted  you  with  reference  to  the  naval 
conditions? — A.  No,  sir. 

Q.  Have  you  had  any  conversation  with  them  at  all? — ^A.  None. 

Q.  Where  did  you  get  the  photographs  from  which  you  made  the 
cuts  for  these  articles  ? — A.  I  wrote  a  letter  to  Mr.  Lake  and  asked 
him  if  he  would  kindly  send  me  a  picture  of  the  Russian  boats. 

Q.  Which  Mr.  Lake? — A.  Mr.  Simon  Lake. 

Q.  Then,  you  did  have  some  conversation  or  conununication  with 
him? — A.  Yes;  to  that  extent.  I  thought  you  meant  a  business 
proposition. 

Q.  I  don't  care  whether  it  is  business  or  not;  you  did  have  a  com- 
munication with  him? — A.  Yes;  I  wrote  him  and  asked  him  for  that 
picture. 

Q.  That  was  Mr.  Simon  Lake? — A.  Yes,  sir. 

Q.  Did  you  tell  him  what  you  wanted  of  it? — A.  I  simply  said  I 
would  like  this  picture  for  publication. 
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Q.  Have  vou  a  copy  of  that  letter? — A.  No,  sir;  I  do  not  think  I 
have.  If  I  have,  I  will  look  it  up  when  I  get  back  home  and  send  it 
to  vou. 

Q.  Have  you  no  arrangement  with  them  now  for  compensation 
whatever? — A.  No,  sir. 

Q.  No  understanding  that  you  would  be  consulted  from  time  to 
time? — ^A.  No,  sir. 

Q.  You  say  that  you  are  absolutelv ^A.  Free  of  them. 

Q.  Free  of  them  in  every  way  ? — A.  Yes. 

Q.  When  did  you  last  see  any  of  the  officers  of  the  Lake  Com- 
pany?— A.  The  time  that  Mr.  Lake's  wife  and  children  arrived  from 
abroad. 

Q.  Mrs.  Simon  Lake? — A.  Yes;  Mr.  Lake  and  his  wife  called  to 
see  Mrs.  Skerrett  and  myself. 

Q.  Where?— A.  "Where  I  live  in  New  York. 

Q.  Where  did  you  get  all  the  rest  of  the  pictures  and  cuts  for  these 
other  pictures — Harper's  Weekly  and  Scientific  American? — A.  I 
am  not  certain  which  of  the  pictures  are  reproduced.  If  I  may  see 
them  [examining  pictures], 

Q.  How  many  pictures  did  Mr.  Lake  send  you? — A.  He  sent  me 
one. 

Q.  You  have  several  pictures  in  there? — A.  Yes,  sir. 

Q.  From  whom  did  you  get  the  others? — A.  This  picture  of  the 
Holland  boat  was  bought  directly  by  Harper's  Weeklv  from  the  pho- 
tographers in  New  York  that  made  it.  The  picture  here,  which  is  a 
reproduction  of  the  drawing  I  once  made,  I  had  in  my  own  posses- 
sion. The  picture  here  of  the  B  10  I  bought  myself  in  England.  The 
picture  of  the  Emermide  came  from  the  office  of  the  Naval  Intelli- 
gencer, post  card. 

Q.  Did  vou  not  tell  Mr.  Lake  what  you  wanted  the  pictures  for? — 
A.  I  simplj^  said.  "  Have  3  ou  a  picture  showing  your  largest  boats 
built  in  Russia  ?  " 

Q.  Did  you  not  state  what  you  wanted  that  for? — A.  I  simply  said 
for  publication. 

Q.  That  is  the  simple  thing  you  did  iTot  give  me  at  first. — A.  I 
thought  I  did. 

Q.  I  do  not  think  you  did :  it  took  considerable  twisting  to  get  it. — 
A.  I  had  no  intention  to  disguise  the  fact. 

Q.  I  had  no  fault  to  'find.  Then  Mr.  Lake  did  know  that  you  were 
getting  it  for  some  publication? — A.  Yes,  sir. 

Q.  Did  he  in  his  reply  suggest  there  would  be  any  impropriety  in 
the  publication? — A.  He  simply  sent  me  the  j)icture. 

Q.  Did  he  send  you  a  letter  with  it? — A.  No,  sir. 

Q.  Did  you  g^i  any  pictures  from  anybody  else? — A.  I  had  the 
other  pictures. 

Q.  How  did  Mr.  Whitney  come  to  erive  you  a  copy  of  these  pro- 
visions in  the  Navy  bill? — A.  I  do  not  know,  sir. 

Q.  What  else  was  in  that  envelope? — A.  I  think  I  described  all 
that  was  in  there. 

Q.  You  told  him  you  wanted  to  find  out  what  the  Naval  Conunittee 
had  done? — A.  Naturally  discussed  submarines. 

Q.  You  naturally  told  him  what  you  came  to  find  out;  what  the 
Naval  Committee  had  done  and  was  doing? — A.  I  probably  did. 
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Q.  He  got  it  for  you ;  that  is  how  you  got  it  ? — A.  Probably ;  yes, 
sir. 

Q.  In  this  Scientific  American  article  you  saj',  "  It. was  the  mani- 
fest spirit  of  unfairness  to  the  American  inventor  in  the  foregoing 
Congressional  provision  which  provoked  the  Hon.  George  L.  Lilley, 
of  Connecticut,  to  demand  the  present  investigation."  How  did  you 
know  tJiat? — ^A.  The  papers  announced  it. 

Q.  What  papers? — A.  New  York  Herald,  if  I  recollect. 

Q.  Do  you  remember  seeing  any  such  article  in  it ;  do  you  remem- 
ber seeing  any  such  article;  can  you  specify? — A.  No;  except  the  sim- 
ple fact  that  the  legislation 

Q.  Did  you  have  it  from  any  source  that  Mr.  Lilley  had  been  pro- 
voked in  that  way  ? — A.  No. 

Q.  With  whom  did  you  first  talk  about  Mr.  Lilley 's  resolution  on 
this  investigation? — A.  I  came  down  here  to  Washington  in  order 
to  get  this  picture  of  the  Emeraude,  I  had  no  satisfactory  pictures 
of  3ie  French  boat  nor  the  German  boat. 

Q.  Could  you  not  write  for  it  ? — ^A.  I  might  have  written  for  it.  I 
considered  it  was  perhaps  wiser  to  pick  out  the  picture  to  show  the 
type. 

Q.  Frorii  whom  did  you  get  it? — A.  From  the  office  of  the  Naval 
Intelligencer. 

Q.  When  was  that  ? — A.  Prior  to  that  article. 

Q.  What  did  you  hear  then  about  this  investigation? — A.  I  did 
not  hear  an3rthing  from  the  office  of  the  Naval  Intelligencer,  but  I 
heard  the  general  discussion  of  the  question  of  the  substitution  of 
submarines  for  battle  ships. 

Q.  I  asked  you  when  you  first  heard  about  Mr.  Lilley's  resolution 
upon  this  investigation  ? — A.  I  heard  prior  to  that  in  the  papers. 

Q.  When  did  you  first  hear  anything  about  it — not  read,  but 
hear? — A.  Well,  1  did  not  hear  anything  prior  to  reading  it. 

Q.  Have  you  ever  heard  anybody  mention  it? — A.  Yes:  I  have 
heard  people  in  New  York  mention  it. 

Q,  mio  is  the  first  person  that  mentioned  it  to  you  ? — ^A.  The  first 
person  that  asked  me  about  it  was  my  own  wife,  because  she  had  read 
the  morning  paper,  and  I  did  not,  and  when  I  got  home  in  the  even- 
ing she  asked  me  if  I  had  heard  this  fact. 

Q.  That  is,  from  Washington? — A.  No;  from  my  office. 

Q.  Had  you  heard  before  that  that  one  was  to  be  offered  ? — A.  No, 
sir ;  knew  nothing  about  it. 

Q.  First  you  learned  of  it  was  from  the  newspapers? — A.  The  pub- 
lic press ;  yes. 

Q.  How  did  you  come  to  si)end  that  time  and  money  in  coming 
down  here  to  Washington  to  get  a  picture  or  an  article  that  you  were 
not  paid  for? — A.  I  was  paid  for  that,  sir. 

Q.  How  much? — ^A.  Seventy-five  dollars. 

Q.  How  much  did  it  cost  you  to  come  over  here? — A,  Ten  dollars — 
the  round  trip  and  the  sleeper  two  ways. 

Q.  How  long  did  you  stay  here? — A.  I  stayed  here  the  day;  got 
here  in  the  morning,  took  a  sleeper  from  New  York,  having  lert  that 
evening. 

Q.  How  long  did  it  take  you  to  write  that  article  ? — A.  That  article 
took  the  better  part  of  a  day. 
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Q.  I  can  readily  believe  that  Now,  you  state  in  here  that  in  1895, 
speaking  of  the  Plunger.  "  Charles  E.  Creecy  testified,"  and  so  forth. 
How  did  you  know  that? — A.  From  the  record  of  the  hearings  before 
the  House  Naval  Committee. 

Q.  Where  did  you  get  them  ? — A.  I  have  them. 

Q.  Where  did  you  get  them  ? — ^A.  That  is  a  public  document. 

Q.  Where  did  you  get  it? — ^A.  I  got  it  in  the  committee  room. 

Q.  When?— A.  In  1903—1902;  I  got  it  after  the  hearings. 

Q.  1902.  Were  you  attending  the  hearings  of  the  committee? — 
A.  I  was  not.  His  testimony  was  1901,  I  think,  and  in  1902  I  got 
what  other  hearings  there  had  been  previously  and  all  of  that  season. 

Q.  Here  in  this  article,  "  tnat  the  Holland  interests  secured  the 
passage  of  a  bill,'^  where  did  you  learn  and  what  do  you  mean  by 
that  ? — A.  Public  notice,  notoriety,  common  knowledge. 

Q.  I  never  heard  of  it,  it  was  not  common  to  me. — A.  Well,  there 
is  some  correspondence  which  was  printed  and  became  a  public  docu- 
ment. 

Q.  That  the  Holland  interests  secured  the  passage  of  a  bill? — ^A. 
There  are  letters  in  which  the  Holland  Company  have  various  reasons 
stated  what  the  boats  have  done,  and  seekmg  appropriations. 

Q.  There  are  letters  from  other  people  seeking  appropriations, 
too  ? — A.  Yes ;  and  when  the  other  people  get  them  then  it  is  at  their 
instance. 

Q.  At  whose  instance? — A.  At  the  instance  of  the  other  people. 
I  was  only  dealing  with  what  the  Holland  people  had  secured. 

Q.  You  say  the  Holland  interests  secured  the  passage  of  a  bill? — 
A.  Yes. 

Q.  In  what  way  did  they  secure  it?-— A.  Asked  for  it,  I  suppose. 

Q.  Asked  for  what?  Asking  for  it  does  not  always  secure  it,  does 
it? — A.  It  is  a  pretty  good  thing  to  ask  or  you  will  not  receive,  so  the 
Good  Book  tells  us. 

Q.  You  mention  here  what  Mr.  E.  B.  Frost  said  regarding  reasons 
for  the  building  of  the  Holland  in  your  letter  of  1900.  \Vnere  did 
you  get  that  ? — A.  That  is  one  of  the  public  documents. 

Q.  Where  did  you  get  it  ? — A.  I  got  it  by  asking  for  it  in  the  com- 
mittee room  or  the  document  room. 

Q.  Which  committee  room? — A.  iTie  Xaval  Committee  room. 

Q.  House  or  the  Senate? — A.  If  it  was  a  Senate  document,  the 
Senate ;  if  it  was  a  House  document,  the  House. 

Q.  For  what  purpose  did  you  get  it? — A.  General  information. 

Q.  When  did  you  get  it  ? — A.  I  got  that  at  the  same  time  that  I 
got  the  other  documents. 

Q.  1895? — A.  In  1902.  I  realized  that  the  subject  was  one  of  grow- 
ing interest,  and  all  that  I  could  get  that  bore  upon  the  historical 
relations  of  the  matter  the  more  I  would  have. 

Q.  Now,  do  you  see  anything  wrong  in  those  publications? — A.  I 
have  not  seen  anything  wrong;  no,  sir. 

Q.  Would  you  see  anything  wrong  if  a  rival  company  should  in- 
dulge in  such  publications? — A.  What  publications  are  you  speak- 
ing of? 

Q.  Such  articles  as  this? — A.  No;  not  a  bit. 
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Q.  Or  articles  for  one  type  of  submarine  ? — A.  Not  a  bit.  It  stands 
to  reason  the  Holland  Company  would  not  build  the  boats  they  are 
building  if  they  were  pot  firmly  convinced  they  should  get — ^ 

Q.  Let  me  ask  another  thing.  The  Lake  Company,  1  think  you 
said,  makes  boats  for  other  countries,  made  boats  other  than  for  the 
United  States.  Does  it  use  all  of  its  latest  inventions  for  boats,  sub- 
marines?— A.  It  has  never  built  boats  really  for  any  other  govern- 
ment but  foreign  governments. 

Q.  I  thought  you  said  it  had. — A.  I  say  it  has  never  built  boats  for 
any  other  governments  than  foreign  governments;  that  is,  it  never 
has  had  a  market  for  its  boats. 

Q.  Does  it  use  its  inventions  that  are  covered  by  its  United  States 
patents? — A.  Yes,  sir;  but  those  patents  do  not  protect  them  abroad. 

Q.  I  am  not  asking  about  protection,  but  does  it  use  tltem? — A. 
Yes. 

Q.  Is  there  any  contract  with  the  foreign  governments,  any  pro- 
vision that  it  shall  not  give  the  United  States  any  of  the  secrets  which 
it  may  learn  from  those  governments  ? — A.  I  really  am  not  possessed 
of  any  information  in  regard  to  that. 

Q.  Have  you  not  seen  any  of  those  contracts  ? — A.  No,  sir ;  I  have 
not. 

Q.  I  thought  you  were  over  there  getting  them  ? — A.  But  I  have 
not  seen  them  arter  they  were  made ;  that  was  the  other  end  of  the 
business.  I  had  nothing  to  do  with  getting  contracts  as  such.  I  was 
only  employed  to  explam  the  merits  of  the  boats. 

Q.  Do  you  know  Mr.  Isaac  L.  Rice? — A.  Never  have  met  him. 

Q.  Nor  Mr.  E.  B.  Frost?— A.  Nor  Mr.  E.  B.  Frost. 

Q.  Nor  Norman  G.  Johnson  ? — A.  I  do  not  think  that  I  have  ever 
met  them. 

Q.  Mr.  McNeir? — A.  I  was  a  classmate  of  Mr.  McNeir's  at  the 
law  school. 

Q.  Have  vou  ever  had  relations  with  him  touching  submarine  mat- 
ters?— A.  Jfever. 

Q.  Do  you  know  Mr.  Simon  Lake  ? — A.  Yes,  sir. 

Q.  Is  he  president  of  the  Lake  Company? — ^A.  President  of  the 
Lake  Company.  , 

Q.  How  long  have  you  known  him  ? — A.  I  have  known  Mr.  Lake 
since  December  of  1897. 

Q.  When  did  you  last  see  or  have  a  conversation  with  him  ? — A.  I 
last  saw  Mr.  Lake,  as  I  say,  when  he  came  with  his  wife  to  call  on  me. 

Q.  Did  you  see  him  since  he  is  in  Washington  ? — A.  Only  here. 

Q.  You  see  him  here  now  ? — A.  I  see  him  here  now. 

Q.  Do  you  know  Mr.  J.  C.  Lake? — A.  Yes,  sir. 

Q.  How  long  have  you  known  him? — A.  The  same  length  of  time. 
He  was  in  the  office  the  time  I  first  went  to  see  Mr.  Simon  Lake. 

Q.  Where  did  you  last  see  him? — A.  I  have  not  seen  Mr.  J.  C. 
Lake  since  December,  1900. 

Q.  You  spoke  about  having  been  consulted  by  the A.  Denver 

people  ? 

Q.  Denver  people. — A.  Yes,  sir. 

Q.  In  writing  these  articles  were  you  in  any  way  interested  in  be- 
half of  the  Denver  proposition? — A.  No,  sir;  at  tliat  time  I  had  not 
met  the  Denver  people ;  that  is,  they  had  not  spoken  to  me  in  a  busi- 
ness capacity. 
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Q.  Do  you  know  the  counsel  of  the  Lake  Torpedo  Boat  Company 
in  this  city? — A.  No,  sir. 

Q.  You  are  unfortunate.  Do  you  know  Senator  Thurston? — 
A.  I  am  sorry  to  say  if  I  have  missed  anything,  I  have  not  had  that 
pleasure. 

Q.  Or  Mr.  Neff  ? — A.  Mr.  Neff  I  have  never  met. 

Q.  Read  these  articles  and  say  you  do  not  favor  the  Lake  boat? — 
A.  I  should  never  have;  it  was  in  favor  of  the  even  keel. 

Q.  \^Tiether  it  is  or  not,  I  do  not  know  an  even  keel  by  sight. — 
A.  I  have  written  it  with  the  object  of  making  it  plain. 

Q.  You  made  it  plain  enough  to  me  and  to  every  other  intelligent 
person  that  these  articles,  if  we  took  them  as  scientific  verities,  would 
favor  the  Lake  boat.  Wasn't  that  the  intention? — A.  No,  sir;  it  was 
not.     It  was  to  advocate  the  even-keel  boat. 

Q.  Is  there  any  other  boat  ? — A.  Yes,  sir. 

Q.  Do  these  Denver  prairie  schooners  have  them  ? — A.  The  Italian 
boats  are  even  keel ;  French,  Norway,  and  Sweden  run  even  keel. 

Q.  You  do  not  say  anything  about  them  in  here? — A.  I  think  so; 
in  the  Harper's  Weekly  article  I  think  you  will  find  it. 

Q.  These  articles  attack  the  methods  of  the  Electric  Boat  Company 
and  the  Holland  people,  and  you  put  their  boat  in  the  background 
and  put  the  Lake  boat  to  the  front;  that  is  the  effect  of  these  ar- 
ticles.— A.  If  you  are  referring  to  the  Scientific  American  article,  I 
am  dealing  with  the  question  of  opening  the  wliole  matter  to  open 
competition — to  anybody. 

Q.  Would  that  hurt  or  harm  the  Lake  Boat  Company? — A.  It 
would  not  hurt  them  and  it  would  not  hurt  the  Holland  Company. 

Q.  Yet  you  say  in  here  that  they  get  legislation  fifiving  them  a 
cinch  on  the  whole  business. — A.  I  say  that  is  not  developing  the 
art.    That  is  the  whole  contention. 

Q.  It  is  what? — A.  My  whole  contention  is  not  to  belittle  the  Hol- 
land people  in  any  waj^,  but  to  open  the  field  to  everybody.  That  is 
my  point. 

Q.  Open  it  particularly  to  the  Denver  people? — A.  No;  open  it  to 
anyone  who  is  willing  to  meet  Government  requirements. 

Q.  Have  the  Denver  people  ever  made  a  boat  ? — A.  No,  sir. 

Q.  Have  they  put  in  a  bid  to  the  Navy  Department  ? — A.  No,  sir. 

Q.  You  understand  perfectly  well  that  the  naval  appropriation  bill 
is  for  a  certain  specified  period  ? — A.  Yes,  sir. 

Q.  You  know  the  naval  appropriation  bill  passed  this  year  will  be 
for  the  year  beginning  June  30, 1908,  and  running  one  year  from  that 
time?  Now,  could  the  Denver  people  make  and  submit  a  boat  of  that 
kind? — A.  No,  sir;  but  this  could  be  done.  An  American  shipyard 
could  secure  the  right  to  reproduce  under  their  own  name  foreign 
boats  that  have  already  met  with  success. 

Q.  Now,  Mr.  Skerrett,  you  are  a  pretty  intelligent  man,  and  you  do 
not  wish  to  ask  us  to  disparage  the  intelligence  of  the  people  who  read 
the  Scientific  American  as  to  having  us  think  that  they  would  not 
construe  that  article  to  be  in  opposition  to  the  Electric  Boat  Com- 
pany and  friendly  to  the  Lake  Boat  Company? — A.  It  was  not 
written  with  that  intention. 

Q.  I  know,  but  I  am  thinking  how  it  would  strike  a  man  ? — A.  Of 
course  if  vou  are  going  to  put  it  on  that  basis  it  simply  amounts  to 
the  fact  that  my  intention  does  not  count  for  anything. 
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Q.  When  you  wrote  this  you  knew  that  there  was  an  investigation 
proceeding? — A.  Yes,  sir. 

Q.  You  knew  that  the  Congress  had  not  passed  the  naval  appropria- 
tion bill  yet  ? — A.  I  knew  Confess  had  in  contemplation  the  naval 
appropriation  bill  which  was  going  to  provide  for  so  many  submarines 
instead  of  so  many  battle  ships.  If  you  ask  me  for  my  candid  opinion 
about  what  is  preferable,  I  should  say  I  would  rather  see  battle  ships 
than  submarines. 

Q-  I  do  not  care  whether  you  would  or  not A.  That  shows  how 

much  feeling  I  have  so  far  as  submarines  are  concerned. 

Q.  It  shows  pretty  plainly  that  you  condemn  this  appropriation  in 
the  naval  appropriation  bill. — A.  Yes,  sir. 

Q.  WTiich  you  say  is  in  the  interest  of  the  Octopus  type  of  boat,  div- 
ing type  ? — A.  Which  I  simply  say  is  preventing  open  competition. 

Q.  What  employment  have  you  had  from  the  Denver  company  ? — 
A.  None  whatever. 

Q.  Never  paid  you  anything? — A.  Not  a  cent. 

Q.  You  do  not  wish  us  to  understand  that  you  wrote  those  articles 
in  the  interest  of  the  Denver  company? — A.  I  do  not.  I  did  not 
write  them  in  the  interest  of  anybody. 

Q.  Did  you  know  that  the  Scientific  American  is  sent  gratis  to  every 
Member  of  Congress  ? — ^A.  No,  sir ;  totally  unconscious  of  that. 

Q.  Do  you  know  who  sent  these  marked  copies  of  Harper's 
Weekly  ? — A.  I  do  not,  sir. 

Q.  That  is  not  sent  free  to  the  different  Members  of  Congress,  and 
they  got  a  copy,  got  a  copy  of  that  article,  every  member  of  this  com- 
mittee at  least. — A.  That  has  been  done  entirely  without  any  knowl- 
edge on  my  part. 

Q.  What  day  did  you  write  the  editorial  which  appears  in  the 
Scientific  American  ? — A.  I  did  not  write  the  editorial. 

Q.  Who  did  write  it?— A.  The  editor. 

Q.  Who  is  the  editor? — A.  It  was  the  Scientific  American — ^that  is, 
Mr.  Munn. 

Q.  Did  you  see  Mr.  Munn  write  that? — A.  I  suppose  Mr.  Munn 
wrote  it,  the  paper  wrote  it — I  don't  know  about  that. 

Q.  Do  you  testify  positively  that  you  did  not  write  that,  nor  any 
part  of  it? — A.  I  can. 

Q.  All  I  have  got  to  say  is  whoever  did  write  it  has  ^ot  your  style 
down  to  a  fine  point. — A.  I  spent  time  enough  talking  with  the  editor 
of  the  Scientific  American  to  probably  give  him  the  coloring  of  my 
phrases. 

Q.  When  did  you  have  that  conversation  with  him? — A.  At  the 
time  that  I  went  to  him  to  talk  about  the  subject. 

Q.  When  was  it? — A.  Prior  to  the  submission. 

Q.  How  long  before? — Q.  A  day  before;  two  days  before,  prob- 

Q.  'Wliere  is  his  office?— A.  New  York. 

Q.  Then  you  did  talk  to  him  about  it? — A.  I  talked  with  him  on 
the  subject  of  submarines. 

Q.  Did  you  show  him  this  provision  from  the  naval  appropria- 
tion bill? — A.  No,  sir. 

Q.  It  says  here,  speaking  of  certain  questions,  "  Great  Britain, 
Russia,  Italy,  Germany,  Austria,  and  Norway,  all  of  these  countries 
have  settled  upon  the  even-keel  method  of  submergence  for  their  latest 
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hoats.  It  should  be  explained  that  the  '  diving'  or  plunging  type, 
to  which  the  Holland  boats  belong,  submerges  on  an  inclined  keel, 
l>c)inting  nose  downward."  Do  the  others  go  down  nose  upward? — 
A.   No;  they  go  down  without  turning:  up  their  noses. 

Q.  That  language  is  yours,  isn't   it — the  language  that   I   have 
just  read  to  you? — A.  It  may  be  like  mine. 

Q.  You  either  wrote  it  or  gave  the  information? — A.  I  gave  the 
information. 

Q.  How  much  time  did  you  spend  with  Mr.  Munn? — A.  Probably 
half  an  hour,  tallring. 

Q.  Did  you  ever  write  him  anything  on  the  subject  ? — A.  No,  sir. 

Q.  Did  he  dictate  this  article  in  your  presence,  or  any  part  of  it? — 
A.  He  did  not. 

Q.  Where  did  Mr.  Munn  read  about  the  "A"  type  of  boat? — A. 
Conmion  knowledge.     You  would  not  expect  a  man 

Q.  I  confess  I  never  heard  of  it. — A.  You  are  not  the  editor  of  the 
Scientific  Weekly. 

Q.  Xo.  Did  you  tell  him  about  any  existence  of  the  vessels  of  the 
**A"  type? — A.  That  is  common  knoAvledge  to  anybody  that  has  fol- 
lowed the  subject. 

Q.  Did  you  tell  him? — A.  I  do  not  know. 

Q.  There  is  a  great  deal  that  is  common  knowledge  to  you  that  is 
not  common  knowledge  to  the  rest  of  us. — A.  They  have  books  in 
their  files  that  I  have  dealing  with  the  subject  of  submarines.  They 
probably  referred  to  them. 

Q.  '^  Congress  has  taken  the  attitude,  so  far  as  the  bill  recently  re- 
ported by  the  Naval  Committee  of  the  House  " — somehow  or  other 
he  fell  into  the  same  error  that  you  did  in  thinking  that  the  bill  had 
been  reported — "  may  be  taken  as  an  index,  of  favoring  still  further 
the  diving  type  of  boat;  and  this  in  the  face  of  the  unanimous  opinion 
in  favor  of  the  type  which  submerges  on  an  even  keel  which  is  enter- 
tained abroad.  It  seems  to  us  that  the  time  has  come  to  call  a  halt  in 
this  legislative  adherence  to  one  type  and  that  it  is  time  that  the  Gov- 
ernment gave  serious  consideration  to  the  even-keel  type,  which  has 
become  standard  in  the  European  practice."  Did  you  write  that? — 
A.  No,  sir. 

Q.  Any  part  of  it^ — A.  No,  sir. 

Q.  Did  you  tell  him  about  it? — A.  Yes,  naturally  I  talked  with 
him  on  the.  subject. 

Q.  Then  it  was  from  you  that  he  got  the  information  that  the  bill 
had  l)een  reported,  and  as  reported  contained  the  provision  such  as 
stated  in  your  article  and  in  his  article? — A  Yes. 

Q.  Did  you  show  him  a  copy  of  the  bill  ? — A.  No,  sir. 

Q.  Just  told  him  that.  That  is  all  I  have  to  ask,  except  do  you 
expect  or  have  a  reasonable  hope  of  being  paid  anything  from  the 
Lake  Boat  Company,  directly  or  indirectly? — A.  >fot  the  slightest. 

Q.  Then  you  wish  us  to  understand  that  you  spent  several  days' 
time  coming  to  Washington  at  your  own  expense? — A.  No,  sir.  I 
came  to  Washinsrton  only  in  connection  witn  this  article  in  Har- 
per's Weekly,  and  they  paid  me  for  that. 

Q.  You  got  some  information  from  Mr.  Whitney  fgr  both  of 
these  articles? — A.  Not  for  this.  Mr.  Whitney,  as  1  say,  probably 
gave  me  a  draft  of  that  bill  so  far  as  it  applies  to  submarines.  I 
am  quite  sure  he  did. 
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Q.  You  said  he  gave  you  an  envelope  with  some  other  papers. 
What  (lid  they  relate  to?'— A.  As  1  said,  they  had  to  do  with  other 
business  that  we  are  interested  in. 

Q.  And  only  that? — A.  And  a  list  showing  percentages  of  com- 
pletion of  the  various  naval  vessels. 

Q.  Of  what  ? — A.  Every  month  the  board  on  construction  pub- 
lishes a  list  showing  the  degree  of  completion. 

Q.  Did  you  have  any  conversation  with  him  about  submarine 
matters? — A.  Naturally. 

Q.  You  got  some  information  from  him,  then,  did  you  not? — A. 
No;  we  simply  discussed  the  general  state  of  the  thing,  that  was  all. 

Q.  Did  neither  one  give  the  other  information? — A.  No. 

Q.  I  thought  information  flowed  from  you  on  submarines  like 
attar  of  roses  from  attar. — A.  When  it  comes  to  information  on 
submarines  I  do  not  have  to  get  information  from  Mr.  Whitney. 

Q.  You  are  ri^ht  up  on  that  ? — A.  I  think  I  know  more  tlian  he 
does  on  the  technical  aspects  of  it. 

Q.  Is  he  an  engineer? — A.  He  is  a  lawyer. 

The  Chairman.  Any  other  member  oi  the  committee  desire  to 
ask  any  questions? 

By  Mr.  Broussard: 

Q.  Mr.  Skerrett,  the  entire  reason  for  writing  these  two  arti- 
cles for  the  Scientific  American  and  Harper's  Weekly  grew  out  of 
the  fact  that  you  had  knowledge  and  quoted  in  your  Scientific  Amer- 
ican article  the  exact  language  of  the  provision  in  regard  to  the 
submarines  are  included  in  the  naval  bill  of  this  year? — A.  Yes,  sir. 

Q.  Now,  then,  that  bein^  the  reason  for  writing  those  articles, 
can't  you  tell  us  who  furnished  that  information  you  quote  in  the 
article  in  the  Scientific  American? — A.  You  mean  the  draft  of  tlie 
bill? 

Q.  Yes. — A.  I  say  it  is  quite  likely  Mr.  Whitney  gave  it  to  me. 

Q.  This  is  the  basis  of  your  knowledge,  and  taking  that  view  of 
it A.  No,  the  basis  of  this  article  is  the  public  press. 

Q.  But  the  public  press;  you  did  not  quote  this  article  in  the  pub- 
lic press,  did  you? — A.  But  pardon  me,  the  article  for  Harpers 
Weekly  was  inspired  entirely  oy  what  had  come  to  my  knowledge 
from  the  public  press. 

Q.  Then  I  go  back  a  little  further;  the  article  in  the  Scientific 
American  is  the  article  that  quotes  verbatim  the  language  of  the 
bill? — A.  That  was  inspired  by  the  act. 

Q.  That  is  what  inspired  this  article? — A.  Yes,  sir. 

Q.  That  is  the  substance,  it  is  the  foundation  of  that  article? — A. 
Yes,  sir. 

Q.  Now,  then,  when  you  got  the  foundation  for  the  article  for 
which  you  are  going  to  be  paid A.  I  was  not  going  to  be  paid. 

Q.  It  was  a  humanitarian  sort  of  a  proposition,  philantliropic  ? — 
A.  No,  it  was  an  academic  discussion  of  the  art;  that  is  all. 

Q.  But  then  the  foundation  of  the  article  was  the  provision  in  the 
naval  bill  of  this  jeari — ^A.  Yes,  sir. 

Q.  Now,  then,  if  that  be  the  basis,  whatever  your  reason  may  be 
for  writing  the  article,  can  not  you  so  refresh  your  mind  as  to  locate 
the  individual  or  person,  the  location  and  time  where  a  basis  was 
furnished  you? — A.  No,  sir;  because  I  was  self -inspired  entirely. 
Nobody  has  suggested  the  propriety. 
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Q.  I  am  not  suggesting  that  anyone  did.  I  am  trying  to  refresh 
your  mind.  If  anyone  is  going  to  build  and  has  a  foundation  for  a 
structure,  after  you  recall  the  magazine,  the  newspaper,  or  a  story, 
or  anything,  isn't  it  apt  to  refresh  your  mind  as  to  the  individual, 
the  locality  of  the  conversation,  ana  the  occurrence  upon  which  he^ 
is  ^oing  to  write  a  magazine  article?  Isn't  that  a  lact,  generally' 
speaking? — A.  Generally  speaking. 

Q.  After  a  year  had  elapsed  you  would  still  remember  the  founda- 
tion of  the  particular  story? — A.  Yes,  sir. 

Q,  So  recent  an  article  as  the  one  written  within  the  last  sixty 
days,  the  basis  of  which  is  certain  information  which  by  mere  coinci- 
clt'nce,  I  presume,  quotes  verbatim  the  report  of  the  committee  of 
Confess  that  was  not  made  until  nearly  thirty  or  forty  days  after 
the  information  was  given  ought  to  refresh  your  mind  as  to  the  indi- 
vidual who  gave  you  the  information? — A.  As  I  say,  so  far  as  the 
language  of  the  bill  is  concerned,  I  am  certain  that  Mr.  Whitney 
^ave  it  to  me. 

Q.  I  understood  you  all  the  time  to  say  you  were  not? — A.  I  was 
not  cei-tain. 

Q.  Now  you  are  certain  that  Mr.  Whitney  gave  it  to  you? — A. Yes. 

Q.  I  am  going  to  read  you  that  quotation.    I  want  you  to  look  out 

for  certain  coincidences  between  your  line  of  thought  and   Mr. 

Lilley's  line  of  thought;  however,  you  have  testified  you  did  not 

know  him. — A.  I  have  never  met  him. 

Q.  It  is  a  mere  coincidence,  of  course,  and  I  can  readily  understand 
that  you  and  Mr.  Lilley  both  oppose  submarines  and  prefer  battle 
ships.  I  am  going  to  give  you  the  wording  of  the  bill  reported  to 
the  House  by  the  Xaval  Affairs  Committee,  which  you  quote  in  this 
article  published  on  the  21st  of  March.  I  presume  it  is  a  coincidence 
that  the  language  in  that  article  and  the  language  of  the  bill  itself 
are  verbatim,  the  same  thing. 

The  Secretary  of  the  Navy  Is  hereby  authorized  and  directed  to  contract  for 
eight  submarine  torpedo  boats,  in  an  amount  not  exceeding  In  the  aggregate 
$3,500,000,  and  the  sum  of  $1,000,000  is  hereby  appropriated  toward  such  pur- 
I>ose,  and  to  remain  available  until  expended :  Provided,  That  all  said  boats  shall 
be  of  the  same  type  heretofore  determined  to  be  the  superior  as  the  result  of 
the  comparative  tests  held  under  the  provision  of  the  naval  appropriation  act 
approved  June  20,  1906,  and  March  2,  1907,  unless  on  or  before  October  1,  1908, 
a  submarine  boat  of  different  type'  and  of  full  size  for  naval  warfare  shall  have 
been  constructed  and  submitted  to  the  Navy  Department  for  like  trial  and  by 
such  like  trial  by  said  Department  demonstrated  to  be  not  inferior  to  the  best 
submarine  torpedo  boat  in  the  competitive  competition  referred  to. 

That  is  the  issue  of  the  Scientific  American  dated  March  21  that  is 
read  from.  That  is  the  language  you  used.  Now,  that  is  the 
language  you  got  from  Mr,  Whitney,  the  former  clerk  to  that  com- 
mittee?— A,  Yes. 

Q.  There  is  not  anything  in  that  language  that  says  Octopus^  is 
there? — A.  Inferentially,  yes,  sir. 

Q.  There  is  not  to  the  average  layman,  to  the  landlubber,  like  my- 
self, that  says  Octopus, — A.  To  anyone  that  is  familiar  with  the 
subject,  it  is ;  to  anyone  not  familiar,  it  is  not. 

Q.  Now,  then,  I  am  going  to  read  your  remarks  with  reference  to 
that  provision  and  then  I  am  going  to  read  you  Mr.  Lilley 's  remarks 
to  this  committee  with  reference  to  that  provision,  and  I  want  you  to 
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explain  the  coincidence  between  your  language  and  his.     This  follows 
immediately  the  quotation : 

Apart  from  specificaly  providing  for  only  boatH  of  the  diving  tyi^e  like  that 
of  the  Octopus,  the  vessel  indirectly  described  in  the  above  draft,  the  indulgence 
offered  a  ixissible  competitor  is  so  limited  as  to  make  it  prohibitive. 

Now,  I  will  read  you  what  Mr.  Lilley  said  to  this  committee  at  the 
opening  of  a  paragraph  in  his  testimony : 

I  also  call  attention  of  your  committee  to  the  character  of  the  ameDdment 
proposed  by  Kepresentative  Loudenslager  to  the  naval  appropriation  l>lll  which 
requires  in  specific  terms  that  the  Secretary  of  the  Navy  shall  award  the  entire 
proposed  apjiropriation  for  the  construction  of  boats  of  the  Octopus  tyi^e  con- 
structed by  the  Electric  Boat  Company,  unless  prior  to  October  1,  190S — 

and  so  forth. 

Is  that  a  coincidence? — A.  I  imagine  it  is,  as  I  had  absolutely  noth- 
ing whatever  to  do  with  Mr.  Lilley.  I  did  not  even  know  Mr.  Lilley 
by  sight. 

Q.  Is  it  possible  that  in  gathering  your  information  for  your  ar- 
ticle that  you  sought  the  same  sources  of  information  to  guide  you 
that  Mr.  Lilley  sought  in  grasping  his  reasons  for  this  investigation ; 
is  that  possible? — A..  I  don't  tliink  it  is. 

Q.  Do  you  know  anybody  to  your  knowledge  of  your  acquaintance 
that  could  furnish  that  information  despite  the  fact  that  the  provi- 
sions of  the  act  were  not  published,  that  the  act  itself  was  not  re- 
ported, and  despite  the  fact  that  the  boat  Octopus  did  not  appear  in. 
the  provision,  and  which  both  of  you  have  concluded  meant  the 
Octopus;  is  that  possible? — A.  It  might  be  possible,  but  I  do  not 
know  how  it  could  be. 

Q.  It  might  be  possible? — A.  It  might  be  possible,  but  I  have 
never  discussed  the  thing  with  anybody  who  insp^^^^d  me. 

Q.  You  said  that  somebody,  a  paper  or  magazine,  reproduced  one 
of  your  articles  with  reference  to  submarines? — A.  Yes,  sir. 

Q.  I  do  not  recall  it. — A.  The  Engineer. 

Q.  Where  is  that  magazine? — A.  Published  in  London. 

Q.  Had  the  Engineer  carried  more  than  one  of  your  articles  as 
a  reproduction? — A.  You  are  speaking,  not  about  an  original  pro- 
duction, but  a  reproduction? 

Q.  Yes. — A.  That  was  not  the  Engineer ;  that  was  the  Journal  of 
the  Royal  Artillery. 

Q.  You  testified  here  that  you  published  several  articles? — A.  Yes, 
sir. 

Q.  At  various  times? — ^A.  Yes. 

Q.  With  regard  to  submarines? — A.  Yes, sir. 

Q.  You  said  one  of  them  had  been  reproduced  by ^A.  Journal 

of  the  Royal  Artillery. 

Q.  Did  that  paper  or  any  other  paper  in  England,  or  magazine  or 
any  other  paper  in  France,  or  Germany,  or  Italy,  or  Russia,  or  Nor- 
waj^  reproduce  any  of  the  articles  that  you  published  in  this  coun- 
try?— A.  I  think  so. 

'Q.  Well,  now,  which,  so  far  as  you  recall?  Give  us  a  list. — A.  As 
far  as  I  recall  I  can  not  give  you  a  list,  but  I  do  recollect  that  after 
the  article  was  published  first  in  the  United  States  that  in  looking 
through  the  list  of  reviews  in  the  book  of  the  Austrian  publications  I 
saw  where  my  article  was  referred  to  as  being  mentioned  in  this  publi- 
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cation.    Whether  it  was  mentioned  or  quoted  in  its  entirety  or  not  I 
do  not  know ;  I  did  not  see  it. 

Q.  Did  any  other  magazine  anywhere  else  in  Europe  or  Japan 
reauest  a  reproduction  of  any  of  those  articles? — A.  No,  sir. 

Q.  So  that  the  English  magazine  reproduced  one  with  your  per- 
mission?— A.  Yes;  having  first  asked  the  permission  of  the  editor 
of  the  domestic  publication. 

Q.  Then  another  Austrian  magazine  reproduced  another  one? — 
A.  No ;  the  Austrian  magazine  publishes  every  month  in  the  back  of 
it  a  review  of  current  literature  dealing  with  technical  subjects  with 
which  it  is  more  or  less  related,  and  m  that,  for  instance,  they  re- 
view so  and  so,  the  limitation  of  the  diving  type,  whatever  it  might 
be.  And  that  is  the  only  knowledge  I  have  hacf ;  whether  it  had  been 
reproduced  there  or  not  I  do  not  Tcnow. 

Q,  Well,  now,  you  have  said  that  you  were  not  a  naval  constructor, 
engineer,  or  graduate  of  any  college  or  university? — A.  Yes. 

Q.  Who  is  responsible  for  reproducing  a  layman's  articles  with 
regard  to  scientific  subjects  such  as  those  that  you  have  written  ? — ^A. 
As  I  have  remarked,  I  was  born  in  the  service,  and  I  have  been 
identified  with  it  all  my  life. 

Q.  That  does  not  make  a  man  a  naval  constructor. — A.  It  does  not 
make  a  man  a  naval  constructor,  but  it  gives  him  a  knowledge  of  it^ 
that  probably  the  average  layman  would  not  have. 

Q.  What  do  you  mean  by  being  bom  in  the  service  ? — ^A.  My 
father  was  in  the  Navy. 

Q.  Was  he  an  officer? — ^A.  He  was  an  officer. 

Q.  Do  you  know  or  do  you  not  know  who  is  responsible  for  the 
publicity  or  wide  distribution  of  a  number  of  articles  written  by  a 
citizen  of  this  country  who  does  not  affix  to  his  name  designatmg 
sufficient  familiarity  to  be  identified  as  an  expert  or  a  scientist  along 
the  lines  of  articles  and — ^you  did  not  sign  any  letters  behind  your 
name  to  indicate  that  you  were  a  naval  constructor  or  engineer,  or 
anything  of  that  character? — A.  No,  sir. 

Q.  The  two  articles  we  have  here ^A.  Are  apparently  civilians. 

Q.  Now,  then,  who  is  responsible,  or  do  you  know  who  is  respon- 
sible, for  the  distribution  of  literature  from  a  layman  on  scientific 
subjects  such  as  the  articles  that  you  have  written  and  the  testi- 
mony you  have  given  about  their  reproduction? — A.  You  mean  so 
far  as  my  own  work  is  concerned  ? 

Q.  Yes,  so  far  as  your  own  articles. — A.  I  write  for  the  paper,  and 
that  is  the  end  of  it. 

Q.  What  I  want  to  get  at  is  this :  Has  anyone,  to  your  knowledge, 
secured  the  reproduction  of  those  articles  abroad  ? — A.  No,  sir. 

Q.  Are  these  articles  reproduced  abroad  circulated  in  this  coun- 
try ?— A.  That  I  could  not  tell  you. 

Q.  Do  you  know  whether  they  are? — A.  No,  I  do  not,  except  all 
I  know  is  that  in  most  naval  libraries 

Q.  I  mean  circulated  in  the  manner  in  which  these  two  articles 
have  been  circulated  ? — A.  No,  sir. 

Q.  Harper's  Weekly  I  buy ;  this  time  I  got  it  free. — A.  I  have  no 
knowledge  of  anybody  or  the  source. 

Q.  You  do  not  know  who  sent  me  a  Harper's  Weekly,  for  in- 
stance?— A.  No,  sir;  I  do  not. 
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Q.  This  particular  issue? — A.  I  really  did  not  know  it  was  out 
until  I  went  in  a  store  and  saw  a  copy  of  it. 

Q.  In  discussing  with  the  people  with  whom  you  used  to  deal  about 
the  reproduction  of  these  two  articles,  did  you  state  that  that  could 
be  witn  propriety  or  advai  tage  sent  to  the  members  of  this  commit- 
tee or  members  of  the  Xaval  Committee  of  the  House? — A.  No,  sir; 
because  if  I  had  mentioned  that,  either  to  the  editor  of  Harper's 
Weekly  or  the  editor  of  the  Scientific  American,  they  would  promptly 
have  declined  to  consider  the  article  at  all. 

Q.  They  did  not  decline  to  send  me  one. — A.  I  say,  so  far  as  my 
dealings  have  been  concerned  with  the  editors  of  those  publications, 
had  I  suggested  for  a  moment  the  propriety  of  distributing  the  mat- 
ter, they  would  not  have  entertained  the  article. 

Q.  Isn't  it  a  fact  somebody  must  have  suggested  that  I  get  a  copy 
of  this  particular  article? — A.  You  told  me  that  you  have  received 
it.    That  is  the  first  information  I  had. 

Q,  I  received  it  day  before  yesterday. — A.  As  I  tell  you,  I  did  not 
know  the  article  was  out  until  I  bought  it  to-day. 

Q.  You  said  nothing  about  that? — A.  No,  sir. 

Q.  To  the  editor  of  either  journal? — ^A.  In  the  first  place,  Satin-- 
day  a  week  I  read  the  proof  of  that  article.  I  knew  that  Harpers 
Weekly  was  sent  out  Wednesday  and  probably  went  to  press  on  Tues- 
day. It  never  occurred  to  me,  reading  the  proof  on  Saturday,  that 
it  was  going  to  be  out  the  succeeding  week. 

Q.  This  was  rather  an  extraordinary  performance  about  Harper  s 
Weekly  getting  it  out  so  soon? — A.  They  had  had  the  article  some 
time. 

Q.  You  read  the  proof  on  Saturday? — A.  But  they  had  my  manu- 
script for  some  weeks. 

Q.  They  did  not  publish  the  journal  until  after  they  had  the 
proof? — A.  No;  because,  I  say,  having  sent  the  proof  only  on  Sat- 
urday, it  never  occurred  to  me  that  it  would  be  in  the  next  week's 
issue,  because,  as  a  rule,  the  paper  for  the  next  week  is  made  up  on 
Saturday  and  he  did  not  get  my  proof  back  until  Monday.  Do  you 
see  my  point  ? 

Q.  Yes. — A.  And  to-day  I  went  into  the  news  stand  and  saw  Har- 
per's Weekly,  picked  it  up,  and  there  was  the  article. 

Q.  The  copy  that  I  received  is  marked  as  you  see. — A.  Yes,  sir. 

Q.  And  in  that  copy,  apart  from  your  own  article,  there  are  two 
other  articles  with  reference  to  pending  legislation  in  Congress.  Had 
you  any  knowledge  as  to  the  other  two  articles? — A.  No,  sir;  abso- 
lutely not. 

Q.  And  you  tell  this  committee  that  you  know  nothing  about  this 
particular  issue  being  provided  for  and  sent  to  Members  of  Con- 
gress ? — A.  Absolutely  in  ignorance  of  it. 

Q.  And  you  suggested  it  to  no  one — to  the  Holland  people  or  the 
Electric  people  or  the  Denver  concern? — A.  I  have  not  discussed  it 
with  a  soul. 

Q.  With  the  Lake  people,  or  anybody?— A.  Nobody. 

Q.  As  far  as  you  know,  there  is  no  intimation  in  your  mind  that 
some  one  might  send  these  copies  to  members  of  this  committee,  or 
members  of  the  Naval  Affairs  Committee,  or  members  of  the 
House? — A.  No,  sir. 
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Q.  No  intimation  of  any  kind  or  character  that  anyone  connected 
with  this  journal  or  connected  with  any  of  the  companies  whose 
names  have  been  used  in  the  testimony  before  this  committee? — ^A. 
Noj  sir. 

Q.  And  vou  got  no  pay  for  the  article? — A.  I  did  for  the  Har- 
per's Weekly  article;  I  was  paid  for  that. 

Q.  Isn't  it  a  fact  that  the  articles  you  have  written  have  been  dis- 
tributed throughout  the  country  in  the  same  particular  manner  that 
this  article  came  to  me? — A.  That  I  have  no  knowledge  of.  The 
articles  that  I  wrote  before  I  had  any  identification  whatever  with 
the  Lake  company  were  simply  sent  to  newspapers  to  be  used  and  dis- 
tributed as  the  newspapers  saw  fit. 

Q.  I  understand  that,  but  I  mean  is  it  within  your  knowledge  that 
articles  written  by  you  with  reference  to  submarines  have  been  sent 
out  not  by  the  papers  to  their  subscribers,  but  by  somebody  to  indi- 
viduals in  this  country  in  order  to  build  up  sentiment,  one  way  or  the 
other,  in  reference  to  submariners? — A.  Iso;  I  have  not  been  in  this 
country  since — ^well,  I  have  been  in  it  since,  yes,  but  I  went  abroad  in 
1905,  and  then  I  went  back,  came  here  for  a  while  in  1906,  and  went 
back  and  stayed  there  until  November  of  1907,  and  if  anvthing  has 
been  distributed  in  the  United  States  since  then  or  during  tnat  period, 
it  has  been  absolutely  beyond  mv  knowledge. 

Q.  No  one  has  ever  told  you  tney  had  been  sending  it  ? — A.  No,  sir. 

Q.  No  one  interested  in  any  of  these  companies  ? — A.  No,  sir. 

Q.  No  one  interested  in  submarines,  neither  favorably  or  ad- 
versely ? — A.  No,  sir. 

Q.  And  nobody  with  any  interest  in  the  boat  company  ? — A.  No, 
sir. 

Q.  You  do  not  know  of  anybody  who  was  interested  in  sending 
these  copies  out? — A.  No,  sir. 

Q.  You  do  not  know  who  did  ? — A.  I  do  not. 

By  Mr.  Olmsted  : 

Q.  Mr.  Skerrett,  I  am  asked  by  Mr.  Littleton  to  ask  a  few  ques- 
tions of  you.  I  first  show  you  a  postal  card  bearing  a  cut  of  what  I 
presume  to  be  a  submarine  boat.    It  is  entitled : 

No.  1,  Development  of  Submarine  Vessels. — BritiKh  submarine  AS  of  200 
tons,  built  in  1904.  Has  one  screw,  has  a  surface  si)eecl  of  11  knots,  a  sul>- 
nierged  speed  of  8  knots,  and  is  armed  with  2  tor|)edo  tubes.  This  vessel 
made  an  uncontrolled  dive  and  drowned  15  members  of  her  crew.  She  is  a 
sister  boat  of  the  Al,  A4,  and  Al),  all  of  which  met  with  serious  accidents. 

This  was  addressed  to  Frank  B.  Lord,  esa.,  the  Lenox,  Washington, 
I),  C.  It  appears  from  the  postmark  to  nave  been  mailed  at  New 
York,  February  20,  1908,  at  6.30  o'clock  p.  m.,  and  received  at  Wash- 
ington February  21,  1908,  at  8  a.  ni.  I  will  show  yon  that  card  and 
ask  you  now  this  question : 

Does  the  cut  now  shown  you  present  an  accurate  idea  of  British  sub- 
marine A8,  of  which  you  nave  already  spoken  ? — A.  I  should  say  it 
probably  did.  So  far  as  I  can  see,  here  it  is,  "  VI,''  which  indicates 
A  No.  6,  instead  of  A  No.  8.  Whether  the  two  other  plates  are  hid- 
den underneath  there  or  not,  I  do  not  know,  but  it  is  of  the  type  of 
AS ;  there  is  no  doubt  alxnit  that. 
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Q.  Does  the  cut  now  shown  you  give  an  accurate  idea  of  that  class 
of  British  submarines  which  approach  toward  the  Lake  type  of 

Mr.  Littleton.  Beg  your  pardon;  you  have  answered  the  question 
concerning  that. 

By  Mr.  Olmsted  : 
Q.  I  show  you  another.    This  also  contains  a  picture  or  cut  of  what 
appears  to  be  a  boat,  probably  a  submarine,  and  the  postal  card  is  en- 
titled No.  2: 

Deyelopment  of  Submarine  Vessels. — ^British  submarine  Bl  of  280  tons, 
built  in  1904.  Has  a  single  screw,  has  a  surface  speed  under  favorable  circum- 
stances of  13  knots,  a  submerged  speed  of  D  knots,  and  is  armed  with  2  torpedo 
tubes.  This  vessel  is  fitted  with  hydroplanes  and  has  an  increased  superstruc- 
ture designed  to  obviate,  if  possible,  the  dangerous  tendency  to  voluntary  diving 
characteristics  of  the  perilous  "A"  class.  In  the  adoption  of  hydroplanes  and 
the  augmenting  of  the  superstructure  the  vessels  of  this  class  show  the  first 
British  approach  toward  the  "  Lake  "  type  of  America. 

This  was  addressed  to  Frank  B.  Lord,  esq.,  the  Lenox,  Washington, 
D.  C.,  and  appears  from  the  postmark  to  have  been  mailed  at  New 
York  February  21, 1908,  at  6  p.  m.  and  received  at  Washington  Feb- 
ruary 22,  at  2  a.  m.  I  show  you  that  card. — A.  That  is  "  B  "  class, 
sir. 

Q.  Now  I  ask  you,  Does  the  cut  now  shown  you  give  an  accurate 
idea  of  that  class  of  British  submarines  which  approach  toward  the 
Lake  type  of  America? — A.  So  far  as  the  superstructure  is  concerned 
only.  That  is,  they  are  built  up  to  the  body  above  the  hull,  and  in 
that  particular  they  are  approaching  the  superstructure  of  the  Lake 
boat. 

Q.  Do  you  recognize  the  two  cuts  shown  you  ? — A.  Oh,  I  have  seen 
these  pictures  often;  they  have  been  very  much  reproduced  in  Eng- 
lish periodicals. 

Q.  State  fully  all  you  know  about  your  cuts  shown  on  postal 
cards. — A.  I  had  them  made. 

Q.  On  the  postal  card? — ^A.  For  the  postal  card. 

Q.  How  did  they  get  on  the  postal  cards? — A.  They  were  printed. 

Q.  Who  printed  tnem? — ^A.  They  were  printed  by  Stilson. 

Q.  Where?— A.  New  York. 

Q.  Did  you  have  them  printed? — A.  I  did. 

Q.  Who  paid  for  the  printing  of  them? — ^A.  Mr.  Lake. 

Q.  Which  Mr.  Lake? — A.  Mr,  Simon  Lake. 

Q.  Who  sent  them  out? — ^A.  They  were  sent  out  by  my  secretary. 

Q.  Who  is  your  secretary? — ^A.  Miss  Hoffmann. 

Q.  Where  does  she  live? — A.  She  lives  in  New  York. 

Q.  Is  her  office  in  your  office? — ^A.  Yes. 

Q.  How  many  of  those  cards  did  you  have  printed? — ^A.  I  think 
there  were  a  thousand  of  each. 

Q.  To  whom  were  they  sent?  I  do  not  want  you  to  remember  all 
the  names  of  a  thousand  people,  but  to  what  class  of  people  were  they 
sent? — ^A.  Sent  to  the  Members  of  Congress — ^I  mean  by  that  the 
House  of  Representatives  and  the  Senators — ^and  naval  officers  and 
the  news  paper  men. 

Q.  Do  you  know  Frank  B.  Lord?— A.  Frank  B.  Lord? 

Q.  Yes. — A.  No,  sir. 

Q.  Do  you  know  what  newspaper,  if  any,  he  represents? — ^A.  I 
only  know  from  the  paper  as  announced  at  the  time  that  there  was 
trouble. 
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Q.  Now,  where  did  you  get  the  list  from  which  those  cards  were 
mailed  ? — A.  I  made  up  the  list. 

Q.  From  what? — A.  From  the  Congressional  Directory. 

Q.  You  got  the  names  of  newspaper  people  from  that? — A.  Yes; 
those  that  were  apparently  accredited  to  the  press  gallery. 

Q,  I  ask  you  it  you  know  what  paper  Frank  B.  Lord  represents? 
I  think  you  said  only  from  what  you  read  in  these  proceedings? — A. 
I  did  not  do  anything  but  turn  the  business  over  to  my  secretary. 

Q.  But  I  am  asking  if  you  know  now  what  paper  he  represents? — 
A.  I  know  that  he  was  on  the  Sun. 

Q.  Now,  who  paid  you  for  doing  that? — A.  Mr.  Lake  did  not  pay 
me  for  doing  it;  he  simply  gave  me  authority  to  go  ahead,  and  up  to 
that  time  and  paving  the  bul,  and  I  called  him  up  by  telephone  and 
told  him  what  the  amount  was,  and  he  sent  me  the  money  and  I 
paid  it. 

Q.  How  much  was  it? — A.  My  recollection  is  that  that  cost  $13 
each,  somewhere  in  the  neighborhood  of  that. 

Q.^  Thirteen  dollars  for  what? — A.  For  each  thousand. 

Q.  The  cards  and  all,  printing  of  them? — A.  Cards  and  all. 

Q.  Addressing  and  all  ? — A.   i  es,  sir. 

Q.  Stamps  and  all? — A.  Stamps  were  of  course  additional, 

Q.  Did  you  get  any  pay  for  that? — A.  No,  sir. 

Q.  You  did  that  solely  in  the  interest  of  art? — A.  Well,  I  had 
nothing  to  do  except  to  deliver  the  things  to  the  printer. 

Q.  Why  did  you  do  it  at  all? — A.  Mr.  Lake  called  me  up  on  the' 
telephone  and  asked  me  if  I  could  get  him  out  these  two  post-cards — 
if  I  would  not  attend  to  it. 

Q.  Why  did  he  get  you  to  do  it,  if  you  were  not  in  his  employ? — A. 
Simplv  because  he  probably  wanted  it  done  in  New  York. 

Q.  Who  provided  the  legend  ? — A.  Mr.  Lake. 

Q,  Which  Mr.  Lake  was  it  ? — A.  Mr.  Simon  Lake. 

Q.  Do  you  expect  to  be  paid  for  that  service  in  that  matter? — A.  I 
think  not,  sir. 

Q.  When  were  these  cards  printed? — A.  They  were  probably 
printed  in  the  week  preceding,  I  think  February  21  is  on  here.  I 
think  it  was  the  week  prior  to  that,  if  I  remember  right. 

Q.  Now,  was  your  negotiation  with  Mr.  Lake — ^was  that  verbal — 
written  or  telegraphing  or  telephone? — A.  Telephone. 

Q.  He  said  he  wanted  it  done  in  New  York — A.  He  asked  me  if  I 
could  attend  to  it;  he  said  there  was  nobody  in  Bridgeport  could  do  it 
for  him. 

Q.  Nobody  in  Bridgeport  to  print  the  postal  cards? — A.  To  pro- 
duce the  cuts. 

Q.  How  large  a  place  is  Bridgeport? — A.  I  think  a  population  of 
some  75,000. 

Q.  The  legend,  the  printed  matter,  did  you  get  that  by  tele- 
phone?— A.  Yes,  sir. 

Q.  Are  you  a  stenographer? — A.  I  have  a  stenographer,  and  as 
he  called  it  off  to  me  I  called  it  off  to  the  stenographer. 

Q.  He  wanted  them  made  in  New  York? — A.  There  was  no  object 
that  I  gather  sending  them  anywhere  else.  They  would  have  to  be 
mailed  one  way  or  the  other. 

Q.  There  might  have  been  an  object  in  having  them  mailed  in 
New  York  rather  than  at  Bridgeport? — ^A.  There  might  be. 
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Q.  There  is  a  poKtoffice  at  Bridgeport  i — A.  Yes,  sir. 

Q.  What,  if  anything,  do  you  know  about  the  plan  of  sending 
these  cards  to  Members  of  Congress  and  the  membBrs  of  the  pces> 
galleries — you  have  already  answered  that. — A.  I  have  answered 
that,  sir. 

Q.  You  have  testified  that  you  were  not  in  the  employ  of  the 
Lake  Company  from  January  to  November,  1904.  Is  it  not  a  fact 
that  you  were  present  at  the  Newport  trials  of  the  Holland  boat 
Fulton  in  June,  1904,  as  the  representative  of  the  Lake  Company? — 
A.  Yes ;  that  refreshes  mv  memorv. 

Q.  You  do  remember  that  now  f — A.  I  remember  that  now. 

Q.  Did  you  get  paid  for  your  services  or  do  it  in  the  interest  of 
art! — A.  Uot  paid  for  my  services  at  the  time;  I  had  been  paid  $7d 
a  week  and  my  expenses. 

Q.  Did  you  make  any  report  of  those  trials  to  the  Lake  Com- 
pany ? — A.  I  made  a  verbal  report  only. 

Q.  When?— A.  Following. 

Q.  No  written  report? — A.  That  was  just  before  Mr.  Lake  sailed 
for  Europe. 

Q.  Now,  how  long,  refresh  your  memory  aj^ain,  and  tell  me  how 
long  that  forgotten  employment  continued. — A.  It  lasted  six  days, 
or  until,  I  think,  beginning  the  day  I  left  Washington  and  the  day 
I  returned. 

Q.  Did  you  not  prepare  or  assist  in  the  preparation  of  Mr.  Ijake  s 
plea — I  have  learned  for  the  first  time  Mr.  Littleton's  politics  in 
this  question — he  says,  "  Did  you  not  prepare  or  assist  in  the  prepai-a- 
tion  of  Mr.  Lake's  plea  to  President  Cleveland,  which  was  printed  in 
the  Bridgeport  Evening  Post  of  April  1,  1905,  see  page  897  of  the 
record."  I  will  change  to  read  President  Roosevelt,  and  then  ask 
the  question. — A.  No,  sir,  I  was  not  in  the  country. 

Q.  Not  in  the  beginning  of  April,  1907? — A.  No,  sir;  I  left  on 
the  4th  of  March,  the  day  the  President  was  inaugurated. 

Q.  You  may  have  helped  to  prepare  an  article  before  that? — A. 
No,  sir;  I  did  not,  absolutely  had  nothing  to  do  with  that. 

Q.  Do  you  remember  "  competition  between  the  Lake  and  Holland 
types  of  submarines  has  been  unlawfully  eliminated  and  a  contract 
made  for  Holland  boats  in  open  violation  of  the  mandate  of  Con- 
gress " — do  you  remember  anything  of  that  ? — ^A.  I  had  nothing  to  do 
with  it,  sir. 

Q.  Do  you  remember  that  language? — A.  Never  heard  that  lan- 
guage, either. 

Q.  Had  not  read  that  fact? — A.  I  read  part  of  it  and  then 
stopped. 

Q.  That  is  the  second  passage  ? — ^A.  I  do  not  recall  it. 

Q.  You  say,  then,  that  you  had  nothing  whatever  to  do  with  the 
preparation  of  that  article? — A.  No,  sir;  absolutely  nothing. 

Q.  Did  you  not  furnish  material  or  the  facts  from  which  it  was 
prepared  ?— A.  I  am  absolutely  unconscious  of  that. 

Q.  Won't  you  refresh  your  conscience  ?  You  have  not  read  the  ar- 
ticle all  the  way  through. — A.  I  have  not  read  it ;  no,  sir. 

Q.  It  has  got  in  here  something  about  "  Quigg-Doblin  bribery 
charges,"  "  Construction  board  said  Lake  entitled  to  competition, ' 
and  all  that  sort  of  thins:.  Did  you  not  furnish  the  material  or  some 
of  it  on  which  that  article  was  written? — A.  No,  sir. 
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Q.  Did  yon  furnish  any  written  or  typewritten  matter  to  Mr.  Lake 
shortly  before  you  went  away  in  March,  1905  ? — A.  I  can  not  recall 
anything  speci^cally. 

Q.  You  did  submit  something  in  general  ? — A.  Whatever  I  learned 
at  the  time  I  told  the  company. 

Q.  You  knew^  at  that  time  you  told  him  before  going  away? — 
A.  Yes. 

Q.  Did  you  prepare  an  article  which  was  published  in  the  Artillery 
Journal  about  two  years  ago  on  the  subject  of  submarines? — A.  Yes, 
sir. 

Q.  For  whom  did  you  write  that  article? — A.  For  myself  alone. 

Q.  Now,  what,  in*^  a  general  way,  did  that  article  contain? — 
A.  That  article,  in  a  general  way,  contained  a  discussion  of  the  per- 
formance of  the  diving  boat  in  the  United  States  Navy  and  in  the 
Enorlish  navy,  in  the  Dutch  navy,  and  in  the  Russian  navy. 

Q.  Where  did  you  obtain  the  material  upon  which  you  based  that 
article? — A.  Obtained  that  in  conversation  with  various  officers  in 
the  Department. 

Q.  Which  Department? — A.  Navy  Department. 

Q.  Were  you  at  that  time  in  the  Department? — A.  I  was  not  in 
the  Department,  but  I  had  a  great  many  friends  in  the  Department, 
and  they  were  always  very  free  and  willing  to  discuss  the  subject. 
They  showed  me  reports  and  I  made  extracts  from  the  reports. 

Q.  You  made  use,  did  you  not,  of  some  information  taken  from 
the  Navy  Department  files  ? — A.  No,  sir. 

Q.  You  saw  the  files? — A.  The  things  were  not  confidential  and 
were  in  the  ordinary  traffic  of  correspondence  with  the  Department. 

Q.  Who  showed  them  to  you? — A.  I  can  not  recall  who,  but 
various  officials. 

Q.  Was  it  generally  volunteered  to  you  when  you  went  in? — 
A.  No;  I  used  to  go  there  and  discuss  the  subject  with  them  if  any- 
thing turned  up  of  interest. 

Q.  This  is  only  two  years  ago;  give  the  name  of  only  one  officer. — 
A.  This  was  1904  and  1905 ;  I  discussed  the  matter  with  Mr.  Hilligan. 

Q.  What  office  does  he  fill  ? — A.  He  was  in  the  Bureau  of  Ordnance 
at  the  time. 

Q.  Is  he  there  now  ? — A.  No,  sir;  he  is  at  sea.  I  have  discussed  the 
matter  with  Captain  Chambers. 

Q.  Is  he  there  now  ? — A.  I  think  he  is.  I  discussed  the  matter  with 
Captain  Fletcher,  and  I  really  could  not  tell  you  how  many. 

Q.  Give  me  all  you  can. — A.  I  discussed  it  with  the  various  bureau 
chiefs  in  one  way  or  another. 

Q.  Wliich  chiefs? — A.  The  then  chief  of  ordnance,  and  I  also  pre- 
viously discussed  the  matter  with  Commander  Edwards  and  Admiral 
Melville. 

Q.  Now,  which  one  showed  you  the  files  from  which  you  took  that 
information? — A.  I  really  can  not  recall,  sir. 

Q.  Recall  anyone? — A.  Not  particularly. 

Q.  Can  you  generally  ? — A.  1  saw  papers  in  the  possession  of  most 
of  them,  ir  I  recollect. 

Q.  Now,  had  not  the  Secretary  of  the  Navy  previously  declined  to 
furnish  this  information  to  Congress  as  against  public  policy? — ^A. 
Not  to  my  knowledge. 

Q.  Do  you  know  it  since? — A.  I  have  heard  it  since. 
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Q.  How  did  you  hear  it? — A.  I  think  the  papers  in  some  one  of 
the  hearings  before  the  House  Naval  CSommittee. 

Q.  And  yet  some  of  those  people  freely  gave  it  to  you? — A.  Yes. 
sir. 

Q.  Can  you  state  who  it  was  that  gave  you  this  information  wliich 
the  Secretary  of  the  Navy  would  not  give  to  Congress? — ^A.  No,  sir: 
I  can  not  specify. 

Q.  Can  you  state  anyone  specifically  ? — ^A.  No ;  I  can  not. 

Q.  Which  one  of  the  ones  you  mentioned  showed  you  the  files  con- 
taining the  information  which  the  Secretary  refused  to  give? — ^A..  I 
do  not  know  that,  sir,  because  I  discussed  the  matter  in  the  presence 
of  other  officers,  and  I  do  not  recall  their  names;  I  do  not  know  who 
had  the  correspondence. 

Q.  Were  you  shown  any  of  the  files? — ^A.  You  mean  deliberately 
gone  and  taken  from  the  files?    No,  sir. 

Q.  I  mean  you  were  not  shown  some  of  the  files  when  there  was 
only  one  officer  of  the  Department  present? — A.  No,  sir;  I  do  not  re- 
member it. 

Q.  Wlio  keeps  the  files? — A.  That  I  can  not  tell  you.  If  you  go 
into  the  Navy  Department  and 

Q.  I  am  not  gomg  into  the  Navy  Department — I  am  asking  you. — 
A.  The  files  are  distributed  and  tney 

Q.  You  know  there  was  certain  information  there  which  the  Secre- 
tary has  subsequently  refused  to  make  public  before  Congress.  I 
know  you  did  not  know  it  at  the  time,  but  you  know  that  information 
was  refused,  do  you  not? — A.  I  know  that  information  was;  yes. 

Q.  Now,  then,  I  should  think  you  would  know  where  you  got  it. — 
A.  No,  sir ;  because  I  made  notes  and  put  them  in  my  pocket  and  went 
off  with  them. 

Q.  What  was  your  information  in  a  general  way  ? — A.  In  a  general 
way  it  was  in  regard  to  a  question  determining  the  tendency  of  a  boat 
to  plunge,  for  instance,  and  how  they  had  operated  in  sea  waves,  and 
things  of  that  sort. 

Q.  Were  you  at  that  time  in  the  employ  of  the  Lake  Company  ? — 
A.  Yes,  sir. 

Q.  I  thought  you  said  a  little  while  ago  you  had  not  gone  to  the 
Department  in  the  interest  of  the  Lake  Company? — A.  I  had  not. 

Q.  This  was  purely  a  personal  matter? — A.  !Purely  a  personal  mat- 
ter— it  was  not  given  to  me  as  a  representative  of  the  Lake  Company. 

Q.  I  assume  you  did  not  mention  while  you  were  there  that  you 
were  a  representative  of  the  Lake  Company. — A.  It  was  perfectly 
well  known  I  was  identified  with  the  Lake  Company. 

Q.  How  was  it  known  ? — A.  It  was  common  knowledge  in  the  De- 
partment. 

Q.  And  you  had  not  been  to  the  Department  on  any  business  for 
the  Lake  Company? — A.  This  was  my  home,  and  when  I  -was  not 
busy  I  generally  came  home,  and  I  never  lost  an  opportunity  to  go 
through  the  Navy  Department.  Some  of  that  information  I  did  se- 
cure before  I  was  identified  with  the  Lake  Companjr. 

Q.  How  did  you  secure  that  and  make  notes  of  it? — A.  I  recog- 
nized the  subject  was  a  developing  one. 

Q.  Were  you  at  that  time  in  the  Department  ? — A.  No,  sir ;  I  was 
a  civilian. 
Q.  A  what? — A.  Out  of  the  service. 
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Q.  You  did  not  take  any  note  of  these  things  while  j^ou  were  in 
the  service  ? — A.  No. 

Q.  You  are  positive  about  that? — A.  I  am,  because  there  was 
nothing  in  connection  with  the  submarines  up  to  the  time  I  left  the 
service  other  than  the  simple  building  of  the  original  Plunger, 

Q.  Let  me  ask  yoii  something  a  little  more  specific.  From  whom 
did  you  get  Naval  Constructor  Taylor's  confidential  report  regarding 
the  tests  of  submarine  models  and  the  confidential  figures  which 
were  published  in  that  article  in  the  Artillery  Journal? — A.  Those 
things  I  received  in  the  ordinary  course  of  routine  work,  when  I 
was  m  Berlin. 

Q.  From  whom  did  you  receive  that? — A.  I  do  not  know.  I  was 
in  the  emplov  of  the  Lake  Torpedo  Boat  Company  in  their  Berlin 
office,  and  whenever  any  information  came,  it  was  simply  referred 
around  to  the  various  people  who  had  a  right  to  know. 

Q.  Who  had  a  right  to  know  this  secret  information  from  the 
record  of  the  Navy  Department  ? — A.  I  do  not  know  anything  about 
it  being  secret. 

Q.  Confidential  reports  are  generally  secret. — A.  I  do  not  know 
that  it  was  confidential ;  I  have  no  knowledge  of  that ;  I  only  know 
this  was  a  copy  of  the  report  of  the  files. 

Q.  That  is  a  part  of  the  information  that  the  Secretary  of  the 
Navy  refused  to  give  to  Congres? — A.  That  I  do  not  know. 

Q.  I  thought  maybe  you  would  know  that  from  common  knowl- 
edge.— A.  No ;  that  simply  was  passed  to  me  in  the  ordinary  routine 
business. 

Q.  You  found  it  in  the  business  of  the  Lake  people,  Lake  Boat 
Company  ? — ^A.  Yes,  sir ;  I  was  in  the  employ  of  the  Lake  Boat  Com- 
pany. 

Q.  While  you  were  in  their  employ  this  information  and  confi- 
dential report  and  these  tests  of  submarine  and  these  confidential 
figures  drifted  into  your  possession? — A.  They  were  brought  over 
by  messenger,  brought  to  my  room. 

Q.  Whose  messenger? — A.  The  company's  messenger. 

Q.  That  is  where  you  got  them  ? — A.  That  is  where  I  got  them. 

Q.  That  is  all  you  Imow  about  it? — A.  Absolutely  all. 

Q.  You  got  none  of  that  yourself  from  the  Department? — A.  No, 
sir. 

Q.  Or  from  anybody  connected  with  the  Navy  Department? — A. 
No,  sir. 

Q.  Who  was  keeper  of  these  records  to  which  you  refer? — A. 
Which  records? 

Q.  This  confidential  repoi-t  regarding  the  test  of  submarine 
methods,  confidential  figures ;  whose  business  was  it  to  keep  them  in 
the  Navy  Department  ? — A.  I  do  not  know ;  I  was  not  in  the  country 
then. 

Q.  I  know,  but  you  were  in  the  country  a  little  while  before  and 
afterwards  and  when  here  j^ou  went  to  the  Na\^  Department. — A. 
Yes,  sir. 

Q.  Whose  business  was  it  to  keep  those? — A.  I  do  not  know.  I 
know  now  who  was  the  keeper  of  such  records. 

Q.  Who  was  the  keeper  of  such  records? — A.  I  imagine  in  a  case 
like  that  probably  the  Chief  of  the  Bureau. 
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Q.  Who  was  the  Chief  of  the  Bureau? — A.  The  present  Chief  of 
the  Bureau  was  then  Chief  of  the  Bureau,  I  think. 

Q.  What  was  his  name? — A.  Washington  Lee  Capps. 

Q.  Admiral  Capps? — A.  Admiral  Capps. 

Q.  Did  you  have  any  idea  of  the  object  for  which  those  postal 
cards  were  sent  to  Members  of  Congress? — A.  General  information. 
I  imagine ;  I  do  not  know. 

Q.  Did  Mr.  Lake  tell  you  what  he  wanted  them  sent  out  for? — ^A. 
No,  sir. 

Q.  It  was  hardly  necessary.  Why  did  he  want  them  sent  to  the 
members  of  the  press  galleries? — A.  I  can  not  answer  for  Mr.  Lake. 

Q.  Would  you  imagine A.  I  know  that  press  men  are  only  too 

glad  to  get  anything  in  the  way  of  pictures  and  information. 

Q.  And  suppose  he  had  them  sent  to  Members  of  Congress  and  the 
press  galleries  ? — A.  To  let  them  know,  probably,  that  there  was  an- 
other type  of  boat. 

Q.  To  let  them  know  one  type  was  a  very  dangerous  one,  and  the 
Lake  type  was  the  one  they  ought  to  support? — A.  That  may  hare 
been  his  intent. 

Q.  Why  didn't  he  sign  it? — A.  I  can  not  answer  that.  It  is  not 
usual  to  sign  post  cards  of  a  pictorial  description. 

Q.  Why  do  you  think  Mr.  Lake  employed  you  for  that  work? — A. 
Because  1  had  to  do  with  the  getting  out  of  cuts  of  the  Lake  Com- 
pany's work  in  the  boat.  He  knew  I  knew  what  was  necessary  and 
telei)honed  me  he  could  not  have  it  done  in  Bridgeport  and  asked  me 
if  I  would  attend  to  it.  I  supplied  the  pictures;  he  had  not  the 
pictures. 

Q.  You  could  send  the  photograph?  That  could  be  done  in  any 
little  town  in  the  country. — A.  1  thmk  not,  sir. 

Q.  It  is  a  pretty  small  town  where  that  could  not  be  done. — A.  I 
can  only  state  when  the  company's  catalogue  was  printed  they  could 
not  get  plates  made  at  Bridgeport;  had  to  nave  it  made  in  New  York. 

Q.  Have  you  at  any  time  prepared  any  other  postal  cards  for  Mr. 
Lake,  or  that  company? — A.  No,  sir. 

Q.  Or  sent  any  other  communications  anonymously  to  Members  of 
Congress  ?-^ A.  No,  sir. 

Q.  And  unsigned  communications,  or  to  the  press  gallery? — A. 
That  is  the  only  instance  of  it. 

Q.  Do  you  run  a  publicity  bureau  there  in  your  office? — A.  No,  sir. 

Q.  You  are  still  writing  a  good  many  articles? — A.  I  write  to 
magazines  and  papers,  yes,  sir;  when  time  permits. 

Q.  On  submarines  occasionally? — A.  No;  on  general  topics,  noth- 
ing special. 

Q.  Do  you  represent  an}'^  particualr  newspaper  or  journal? — A. 
No,  sir. 

Q.  Sell  your  articles  as  you  find  a  purchaser  for  them? — A.  As  I 
find  a  market. 

Q.  Do  you  not  expect  to  be  paid  by  Mr.  Lake  or  the  Lake  Com- 
pany for  those  services  in  connection  with  that  matter? — A.  The  only 
thing  I  should  be  paid  for  would  be  the  price  I  paid  for  those  pictures 
myself. 

Q.  You  would  not  charge  for  your  servic<»s? — A.  No,  sir;  because 
they  did  not  amoimt  to  an3'^thing. 

Q.  Or  the  use  of  your  stenographer? — A.  He  would  pay  for  that. 

Q.  Not  for  your  time?-  -A.  Xo,  sir. 
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Q.  Have  you  done  any  other  work  for  Mr.  Lake  of  anv  character 
or  description  since  you  opened  your  office  in  New  York? — ^A.  No, 
sir. 

Q.  Either  for  pay  or  gratis  ? — A,  No,  sir. 

Q.  Do  you  own  any  capital  stock  in  the  Lake  Company? — A. 
Not  one  cent. 

Q.  Or  any  member  of  your  family  ? — A.  No,  sir. 

Q.  Directly  or  indirectly  ? — A.  Neither. 

Q.  Any  standing  in  the  name  of  any  trustee  for  yourself  or  fam- 
ily?— A.  Absolutely  uninterested  in  any  way. 
*Q.  Or  in  the  Electric  Boat  Company? — A.  No,  sir. 

Q.  Or  of  the  Denver  Company? — A.  No,  sir. 

Q.  Now,  did  your  business  as  consulting  engineer  relate  to  any- 
thing except  submarines  ? — A.  It  has  not  yet,  except  some  in  connec- 
tion with  tne  development  of  the  English  submarine. 

Q.  Mr.  Littleton  asks  me  to  submit  this  question:  Do  you  know 
that  the  date  of  mailing  the  first  j>ostal  card  was  the  date  of  the  in- 
troduction by  Mr.  Lilley  of  the  investigating  resolution;  did  you 
know  that  ? — A.  I  did  not  know  that.  Mr.  Lake,  when  he  asked  me  to 
get  those  cards,  had  simply  said,  "  Won't  you  have  them  ready  and 
mail  them? " 

Q.  When  did  he  telephone  the  matter  to  you  that  was  to  go  on 
those  cards? — A.  The  day  he  asked  me  to  attend  to  it. 

Q.  Well,  what  day  was  it  ? — A.  I  really  can  not  tell  you. 

Q.  Can  you  tell  me  within  a  few  months? — ^A.  The  date  of  the 
card  is,  I  think,  the  21st. 

Q.  The  20th? — ^A.  My  impression  is  that  it  took  them  a  week  or 
ten  days  to  turn  those  cards  out  from  the  date  I  gave  the  order,  and 
I  gave  the  order  the  day  I  got  the  telephone  message. 

Q.  Who  made  those  cards — ^who  printed  them? — A.  Stilson. 

Q.  Where  is  his  address  ? — A.  122  Center  street. 

Q.  Do  you  remember  his  first  name? — A.  Robert,  I  believe. 

Q.  They  were  all  delivered  to  you  at  one  time? — A,  Yes,  sir. 

Q.  Both  number? — A.  Yes,  sir. 

Q.  On  what  date? — A.  They  must  have  been  delivered  before  I 
posted  them. 

Q.  I  assume  that  that  would  be  reasonable. — A.  I  think  probably 
it  took  two  or  three  days  of  the  typewriter's  time  to  address  them. 

Q.  Then  about  when  did  they  reach  your  office? — A.  They  prob- 
ably reached  my  office  about  three  or  four  days  before  the  postmark, 
which  would  make  it  about  the  I7th — 16th  or  I7th. 

Q.  How  did  you  happen  to  hold  them  until  the  day  Mr.  Lilley's 
resolution  was  introduced? — A.  I  did  not.  That  is,  it  was  not  done 
with  any  purpose  or  knowledge;  they  had  to  be  addressed,  and  as 
they  were  addressed  they  were  stmt  out. 

Q.  That  is  just  a  pure  coincidence? — A.  That  is  all. 

,Q.  How  did  it  happen  vou  sent  one  set  one  day  and  the  other  the 
next  day? — A.  Because  they  were  both  addressed  and  sent  out  as 
soon  as  they  were  addressed. 

Q.  When  did  you  notify  Mr.  Lake  that  they  had  been  sent  out? — 
A.  I  notified  him  the  day  that  the  first  were  sent. 

Q.  In  writing? — A.  Telephone. 

Q.  You  didn't  do  much  writing? — A.  It  is  not  necessary. 

Q.  It  is  cheaper  to  telephone?— A.  Well,  it  is  quicker. 


844  HEARINGS   ON  HOUSE  BESOLUTION   288. 

Q.  Now,  wh%n  did  Mr.  Lake  teU  you  to  send  them  out? — ^A.  He 
simply  told  me  to  send  them  out  when  they  were  ready. 

Q.  Did  he  tell  you  when  to  have  them  ready? — ^A.  Iso,  sir. 
Q.  But  as  soon  as  you  did  send  them  you  called  him  up  by  tele- 
phone and  told  him  you  had  done  so? — ^A.  Yes,  sir. 

Q.  You  called  him  up  on  the  20th  and  told  him  you  would  send 
them? — A.  Yes,  sir. 

Q.  What  did  he  say  about  the  other  lot? — ^A.  I  told  him  I  was 
Bending  up  the  first  to-day,  and  that  the  others  were  addressed  and 
would  follow  the  next  day. 

Q.  What  was  said  in  that  telephone  conversation  about  the  resolu- 
tion introduced  by  Mr.  Lilley  ? — A.  It  was  not  mentioned. 

Q.  Did  you  have  any  knowledge  that  it  had  been  introduced? — ^A. 
None  other  than  the  press  notices. 

Q.  The  afternoon  papers  contained  it,  of  course,  and  those  were 
mailed  immediately  or  very  soon  after  the  afternoon  papers  came 
out? — ^A.  I  do  not  read  the  afternoon  papers.  I  only  read  the  Her- 
ald ;  I  only  take  the  morning  paper,  the  Herald,  so  if  Mr.  lilley's 
resolution  was  introduced  on  the  20th  the  card  went  out  without  my 
knowledge  of  that  fact  until  I  read  the  paper  the  next  morning. 

Q.  When  you  mailed  these  on  the  21st  you  knew  about  the  reso- 
lution?— A.  Yes,  sir. 

Q.  Then  you  sent  out  the  one  calling  attention  to  the  superior 
quality  of  the  Lake  boat?— A.  That  is  No.  2. 

Q.  Are  there  any  more  coming? — ^A.  I  don't  know. 

Q.  Have  you  prepared  more? — ^A.  There  were  others  prepared. 

Q.  Where  are  they  ? — A.  I  sent  them  to  Bridgeport. 

Q.  They  went  to  Bridgeport? — A.  Yes,  sir. 

Q.  Why  go  to  the  expense  of  sending  them  to  Bridgeport? — ^A.  I 
don't  know. 

Q.  Are  they  addressed  ? — A.  No,  sir. 

Q.  Didn't  you  address  them? — A.  No,  sir. 

Q.  What  is  the  subject  of  those  postal  cards? — A.  It  just  shows 
the  various  European  types. 

Q.  Nothing  about  the  American  types? — A.  No,  sir. 

Q.  No  reference  to  the  American  types? — A.  Except  so  far  as  thev 
are  approaching  the  Lake  type. 

Q.  What  is  going  to  be  done  with  those  cards  ?^A.  I  could  not 
tell  you. 

Q.  Will  they  come  along  drifting  to  us  a  little  later?— A.  I  don't 

Q.  How  many  sets  are  there  of  them?— A.  I  think  all  told  there 
are  probably  ten. 

Q.  Ten  set«?— A.  Ten  in  the  series;  yes,  sir. 

Q.  Eight  besides  these?— A.  Yes,  sir. 

W.  Ihe  same  number  in  each  set?— A.  Yes,  sir. 

o'  AK^  ^^fiousand  in  each  set?— A.  Yes,  sir. 
A.  i  ^oiiW  ^"^^^^  ^^  ^^  around  to  Congress  and  the  newspapers?— 

Q.  ^ve  you  retained  copies?— A.  No,  sir. 

O    C^Vt""  """^^^  ^^^  ^?P^^  ^^"^  Mr.  Shnon  Lake?— A.  That  is  aU. 

I  i^ali;  ca^^  *^^^  ^^^t  is  on  any  of  them?— A.  No,  sir; 

J  ^nn  not.    As  far  as  I  can  remember  it  simply  describes  the 
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displacement  of  the  boat,  the  speed  of  the  boat,  the  number  of  tor- 
I>eaoes  it  carries,  and  so  forth. 

Q.  Is  there  any  of  them  commendatory  of  the  Holland  type  or  of 
tJxe  Octopus  type  ? — A.  I  don't  think  that  is  natural. 

Q.  I  do  not  know  why;  you  are  purely  interested  in  art — A.  I 
am  not  purely  interested  in  those. 

Q.  Were  any  of  them  commendatory  of  the  Denver? — A.  No,  sir. 

Q.  They  were  exclusively  and  specially  designed  for  the  benefit  of 
tlie  Lake  Company? — ^A.  Yes,  sir. 

Q.  You  have  already  stated  that  you  now  remember  that  two  were 
mailed  after  the  introduction  of  Mr.  Lilley's  resolution? — ^A.  Yes, 
sir. 

Q.  You  had  not  at  that  time  heard  Mr.  Lilley's  expression  of  opin- 
ion as  to  the  impropriety  of  such  proceedings,  nad  you? — ^A.  No,  sir. 

The  Chairman.  Are  there  any  other  questions? 

Mr.  Littleton.  Just  one  question. 

Q.  This  question  is  submitted  by  Mr.  Lilley :  From  whom  did  you 
receive  instructions  to  send  No.  3  to  Bridgeport  instead  of  sending 
them  to  Washington  ? — A.  From  Mr.  Lake. 

Q.  Mr.  Simon  Lake? — ^A.  Yes,  sir. 

Q.  Did  he  give  any  reason  for  it? — A.  No,  sir. 

Q.  Just  told  you  to  send  them? — ^A.  Yes,  sir. 

Q.  When  did  you  send  them  ? — A.  They  were  sent  last  week  some 
time,  I  can  not  remember  estactly  when. 

The  Chairman.  Is  there  anyone  else  present,  either  in  person  or  by 
counsel,  who  desires  to  ask  any  questions  of  this  witness? 

Mr.  Thurston,  I  have  a  few  questions. 

The  Chairman.  My  attention  has  just  been  called  to  the  fact  that 
it  is  nearly  7  o'clock,  and  possibly,  in  view  of  the  lateness  of  the  hour 
and  the  number  of  these  questions,  we  had  better  take  an  adjournment. 

(Thereupon  the  committee  adjourned  until  Tuesday  morning, 
April  7,  at  11  o'clock  a.  m.) 
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Q.  Now,  wh<Bn  did  Mr.  Lake  tell  you  to  send  them  out? — A.  He 
simply  told  me  to  send  them  out  when  they  were  ready. 

Q.  Did  he  tell  you  when  to  have  them  ready? — A.  jJo,  sir. 

Q.  But  as  soon  as  you  did  send  them  you  called  him  up  by  tele- 
phone and  told  him  you  had  done  so? — ^A.  Yes,  sir. 

Q.  You  called  him  up  on  the  20th  and  told  him  you  would  send 
them? — A.  Yes,  sir. 

Q.  What  did  he  say  about  the  other  lot? — ^A.  I  told  him  I  was 
sending  up  the  first  to-day,  and  that  the  others  were  addressed  and 
would  follow  the  next  day. 

Q.  What  was  said  in  that  telephone  conversation  about  the  resolu- 
tion introduced  by  Mr.  Lilley  ? — ^A.  It  was  not  mentioned. 

Q.  Did  you  have  any  knowledge  that  it  had  been  introduced? — ^A. 
None  other  than  the  press  notices. 

Q.  The  afternoon  papers  contained  it,  of  course,  and  those  were 
mailed  immediately  or  very  soon  after  the  afternoon  papers  came 
out? — ^A.  I  do  not  read  the  afternoon  papers.  I  only  read  the  Her- 
ald; I  only  take  the  morning  paper,  the  Herald,  so  if  Mr.  lilley's 
resolution  was  introduced  on  the  20th  the  card  went  out  without  my 
knowledge  of  that  fact  until  I  read  the  paper  the  next  morning. 

Q.  When  you  mailed  these  on  the  21st  you  knew  about  the  reso- 
lution?— ^A.  Yes,  sir. 

Q.  Then  vou  sent  out  the  one  calling  attention  to  the  superior 
quality  of  the  Lake  boat? — ^A.  That  is  No.  2. 

Q.  Are  there  any  more  coming? — A.  I  don't  know. 

Q.  Have  you  prepared  more? — ^A.  There  were  others  prepared. 

Q.  Where  are  they  ? — ^A.  I  sent  them  to  Bridgeport^ 

Q.  They  went  to  Bridgeport? — ^A.  Yes,  sir. 

Q.  Why  go  to  the  expense  of  sending  them  to  Bridgeport? — ^A.  I 
don't  know. 

Q.  Are  they  addressed  ? — A.  No,  sir. 

Q.  Didn't  you  address  them  ? — A.  No,  sir. 

Q.  What  is  the  subject  of  those  postal  cards? — A.  It  just  shows 
the  various  European  types. 

Q.  Nothing  about  the  American  types  ? — A.  No,  sir. 

Q.  No  reference  to  the  American  types? — ^A.  Except  so  far  as  they 
are  approaching  the  Lake  type. 

Q.  What  is  going  to  be  done  with  those  cards  ?^— A.  I  could  not 
tell  you. 

Q.  Will  they  come  along  drifting  to  us  a  little  later? — ^A.  I  don't 
know. 

Q.  How  many  sets  are  there  of  them? — ^A.  I  think  all  told  there 
are  probably  ten. 

Q.  Ten  sets? — A.  Ten  in  the  series;  yes,  sir. 

Q.  Eight  besides  these? — A.  Yes,  sir. 

Q.  The  same  number  in  each  set? — A.  Yes,  sir. 

Q.  One  thousand  in  each  set  ? — ^A.  Yes,  sir. 

Q.  About  enough  to  go  around  to  Congress  and  the  newspapers?— 
A.  I  should  imagine  so. 

Q.  Have  you  retained  copies? — A.  No,  sir. 

Q.  We  can  only  get  copies  from  Mr.  Simon  Lake? — ^A.  That  is  all. 

Q.  Can  you  give  us  the  text  that  is  on  any  of  them? — ^A.  No,  sir; 
I  really  can  not.    As  far  as  I  can  remember  it  simply  describes  the 
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displacement  of  the  boat,  the  speed  of  the  boat,  the  number  of  tor- 
pedoes it  carries,  and  so  forth. 

Q,  Is  there  any  of  them  commendatory  of  the  Holland  type  or  of 
the  Octopus  type  ? — A.  I  don't  think  that  is  natural. 

Q.  I  do  not  know  why;  you  are  purely  interested  in  art. — A.  I 
am   not  purely  interested  in  those. 

Q.   TVere  any  of  them  commendatory  of  the  Denver? — A.  No,  sir. 
Q.  Xhey  were  exclusively  and  specially  designed  for  the  benefit  of 
the  Lake  Company? — ^A.  Yes,  sir. 

Q.  You  have  already  stated  that  you  now  remember  that  two  were 
mailed  after  the  introduction  of  Mr.  Lilley's  resolution? — ^A.  Yes, 
sir. 

Q.  You  had  not  at  that  time  heard  Mr.  Lilley's  expression  of  opin- 
ion as  to  the  impropriety  of  such  proceedings,  had  you? — ^A.  No,  sir. 
The  Chairman.  Are  there  any  other  questions? 
Mr.  LirrTLBTON.  Just  one  question. 

Q.  This  question  is  submitted  by  Mr.  Lilley :  From  whom  did  you 
receive  instructions  to  send  No.  3  to  Bridgeport  instead  of  sending 
them  to  Washington  ? — A.  From  Mr.  Lake. 
Q.  Mr.  Simon  Lake? — A.  Yes,  sir. 
Q.  Did  he  give  any  reason  for  it? — A.  No,  sir. 
Q.  Just  told  you  to  send  them? — A.  Yes,  sir. 
Q.  When  did  you  send  them  ? — A.  They  were  sent  last  week  some 
time,  I  can  not  remember  exactly  when. 

The  Chairman.  Is  there  anyone  else  present,  either  in  person  or  by 
counsel,  who  desires  to  ask  any  questions  of  this  witness? 
Mr.  Thurston.  I  have  a  few  questions. 

The  Chapman.  My  attention  has  just  been  called  to  the  fact  that 
it  is  nearly  7  o'clock,  and  possibly,  in  view  of  the  lateness  of  the  hour 
and  the  number  of  these  questions,  we  had  better  take  an  adjournment. 

(Thereupon  the  committee  adjourned  until  Tuesday  morning. 
April  7,  at  11  o'clock  a.  m.) 
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